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2 INTRODUCED BY Cj,~ .. ~ d~ -----

3 

Section 3. Purpose. The purpose of this act is to 

provide financial incentives to~ the p~oduction of natu~al 

3 gas in the state of Montana ia o~oe~ to secure sufficient 

4 A BILL FOR AN ACT ENTITLED: •AN ACT TO ENCOURAGE THE 4 supplies of that fuel for the state•s residen~ia1• 

5 PRODUCTION OF NATURAL GAS BY PROVIDING INCENTIVES TO 5 commercial, and industrial natural gas consume~s. 

6 PRODUCERS OF NATURAL GAS.• 6 Section 4. Definitions. As used in this act, th9 

7 7 following definitions apply: 

s BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 8 ( 11 •New gas• means natural gas froG wells which sta~t 

9 Section lo Sho~t title. This act aay be cited as the 9 production in co••ercial quantities afte~ July 1o 1977. 

10 •Natu~al ~as P~oduction Incentives Act of 1977•. 10 (21 •Natu~al gas produce~s· means pe~sons, firmso o~ 

11 Section 2. Legislative findings. The legislature finds 11 corpo~ations engaged in the business of exploring for o~ 

12 that: 12 production of natu~al gas in the state of Montana. 

13 (1) the state of Montana has natu~al gas ~es2~ves 13 (3) •oepartaent• IJiiean.s the state department of 

14 whicht if developed, could p;-ovide significant supplies of 14 reve-nue. 

15 natural gas to the citizens of this state; 15 (41 •Tax liability• means taxes levied unde~ 64-2202 

1& ( 2) the supplies of natu~al gas available fo~ 16 through 84-2209.1 and 84-6201 throu~h 64-6215. 

17 consumption in Montana may not meet demand fo~ that fuel in 17 Section 5. Suspension of tax liability-- payment. (11 

16 the futu~e; 18 Natu~al gas producers may elect to suspend payaent of tax 

19 (31 sho~tages of natural gas, if allowed to occu~. 19 1 iability on new gas for any o~ all of the first 4 years of 

20 would cause g~eat economic, social, and othe~ hardships on 20 tax liability. 

21 the citizens. businesses, and industTies of the state of 21 (2) Taxes which a~e suspended in accorda~ce with 

2.? Montana; 22 subsection (l) of this section shall ue paido in no I es.s. 

23 (4) one alternative available to avoia sho~tages of 23 than equal installments, over a 5-yea~ terra, immediately 

24 natu~a 1 gas is to encou~age production of 11ootana • s natu~al 24 fol1owinq the suspension. 

25 gas ~esourc·~s in an orderly and ~esponsib1e manne~. 25 (3) This act affects only payment of tax liability dnd 
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not other duties, reports, or state•ents required of natural 

2 gas producers by law. 

3 Section 6. Oepart•ent duties. The department shall 

4 deter•ine the eligibility of a natural gas producer for 

5 suspension of tax liability, pro•ulgate rules, prepare 

6 for~s, maintain records, and perform other duties necessary 

7 to carry out this act. The depart~nt may cooperate with any 

8 other state agency or other govern•ental agencies of the 

9 state to effect the objects and purposes of this act. 

10 Section 7. Li•itations. Suspension of tax liability is 

11 available only to natural gas producers who are not subject 

12 to penalti·es stated in 6G-lltZ• 

-End-
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STATE OF MONTANA 
REQUEST NO. 425-77 

FISCAL NOTE 

Form BD-15 ~ 

In compliance with a written request re.::aived February 9 19 __]]___, there is hereby submitted a Fiscal Note 

for House Bill 63'1 pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

This bill encourages the production of natural gas by providing incentives to producers of 
natural gas. 

ASSUMPTIONS 

This bill will have no measurable fiscal impact. The proposal allows producers to defer tax 
payments due on all gas from wells that begin producing natural gas in commercial quantities 
after July 1, 1977. The tax liability may be deferred for four years but then must be paid 
in equal installments over the period of the next five years. All wells that are currently 
in production still must pay the taxes. 

LONG-RANGE EFFECT 

The long-range effect will be no fiscal impact. This is because the taxes must eventually 
be paid. 

PREPARED BY DEPARTMENT OF REVENUE 

~X.it-~~ 
BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: ::Z - /1- 7 7 


