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STATE OF MONTANA
: REQUEST NO. __340-77
FISCAL NOTE

Form BD-15 ‘J

In compliance with a written request received February 1 , 19 77 , there is hereby submitted a Fiscal Note
for . HB 630

pursuant to Chapter 563, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 630 revises the state land use planning statutes. The proposed legislation requires each Montana city, town and
county to prepare and adopt a local land use plan. The implementation of the plan is required through the use of adjusting
the property tax base.

ASSUMPTION:

1. The fiscal impact addressed by this note is limited to the administrative costs of implementing the proposed law. Local
revenue estimates that might vary as a result of adjusting the property tax base are not discussed.

2. The passage of this proposed legislation will have fiscal impact upon both state and local government. The Legislature will
have to provide some additional means to finance the fiscal impact upon local government addressed below.

FISCAL IMPACT"

FY78 FY79
Personal Services $60,000 $61,500
Operating Expenses 10,000 10,500
Total expenditures under proposed law $70,000 $72,000
Expenditures under current law 20,000 20,500 L
Increased expenditures under proposed law $50,000 $51,500

LOCAL IMPACT:

The local impact of House Bill 630 is estimated at approximately $2,120,260 per fiscal year. Forty-three counties will be
required to provide a total planning effort to comply with the proposed legislation at a biennial cost of $63,000 per county.
Thirteen counties will require some update and revision of their existing plan use plans at a biennial cost of approximately
$33,000 per county. One hundred small municipalities will require about $5,000 per biennium. On the average, the 26
farger communities will require about $27,866 for the biennium to implement the proposed legislation.

.

BUDGET DIRECTOR

Office of Budget and Program Planning
Date: 9 7 7 -




STATE OF MONTANA
REQUEST NO. ___340-77

FISCAL NOTE (Amended)
Forni BD-15 d

in complisnce with a written request received March 30 49 77 , there is hereby submitted a Fiscal Note
for . House Bill 630, Amended _ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

ot the Legislature upon reguest.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 630 revises the state land use planning statutes. The proposed legislation requires each Montana city, town and
county to prepare and adopt a local land use plan, The implementation of the plan is required through the use of adjusting
the property tax base.

ASSUMPTIONS:

1. The fiscal impact addressed by this note is limited to the administrative cost of impiementing the proposed law. Local
revenue estimates that might vary as a result of adjusting the property tax base are not discussed.

2. The passage of this proposed legislation will have fiscal impact upon both state and local government. The Legislature
will have to provide some additional means to finance the fiscal impact upon local government addressed below.

3. One (1) FTE employee — State Planner 1V, Grade 14 — will be required to monitor the program.

LOCAL IMPACT:

The local fiscal impact of House Bill 630 is estimated to be $625,000 per fiscal year. Twenty (20) county governments
will be required to provide the necessary local land use planning at a cost of $20,000 per year. In addition, fifteen {15}
municipalities will need to spend approximately $15,000 per year to achieve the necessary degree of land use planning.
FISCAL IMPACT - STATE:

None.

/A_A—JM.Q_‘:_{__&“::::-)
BUDGET DIRECTOR ‘/#

Office of Budget and Program Planning
Date: .3~ 3r>77 .. -




STATE OF MONTANA

REQUEST NO. ____340-77
FISCAL NOTE (Amended)
w Form BD-15
In compliance with a written request received .___April 19 , 19 _T71._., there is hereby submitted a Fiscal Note
for House_Bill 630 Amended  pyrsuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background inforrﬁation used in developing this Fiscal Note is available from the Office of Budget and Program Planning, 1o members |

of the Legislature upon request. i !

 DESCRIPTION OF PROPOSED LEGISLATION:
House Bill 630, as amended, revises the Montana Economic Land Development Act (MELDA).
ASSUMPTIONS:
The fiscal impact of this note does not address the various county revenue estimates that may vary as a result of adjusting

the property tax base as proposed by this bill because of the local initiative provision provided for under Section 4 of the
bill.

FISCAL IMPACT:

*None.

#.fi:é_;_e.:;@. o P ,ﬁ.._
BUDGET DIRECTOR e
Office of Budget and Program Planning l

Date: __ 4 =28 =27
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HB 0630/02

Approved by Committee
on Taxation

HOUSE BILL NO. 630
INTRODUCED BY FAGGs VINCENTe MARKS,

WALDRONs HULARy PALMERy COONEYs LUNDe FEDAs
FABREGAy UHDEs HARKINGTONy HUENNEKENSs BRANDe
O*KEEFEy HIRSCHe METCALFy HOLMESs We BAETHs LORYs
ELLISy PORTERy KIMBLEe QUILICI» DUSSAULTs HANSENs
SCULLYy Re BAETHs JOHNSTOMs EoGUNDERSOMe PISTORI A
KENNERLYy COURTNEYs LYNCHs SHELDENe MOOREs HARPERy
KANDUCHy MENAHAMy KESSLERs TEAGUEs Jo GUNDERSGMNy FRAT:Sy

NATHEs ROBBINSe BRADLEYs GILLIGANy SIVERTSENe ESTENSONs LIEN

A BILL FOR AN ACT ENTITLED: ™AN ACT TO REVISE AND CLARIFY
THE MONTANA ECONOMIC LAND DEVELOPMENT ACTs REPEALING
SECTIONS B84-7502 THROUGH B84-7526¢ ReCeMe 1947; ENACTING NEHW

SECTIUNS 1IN LIEU THEREDF; ANU PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MUNTANA:Z

Section ls There is a new Re.CsMe section numdered
E4-7502.1 that reads as fol lows:

84-750241e Policye The 1legislature finds that as a
state we currently face probleas in development that not
caly cause concern for our future but alsc could cause
cutbacks in our state's growth and proper developuente Since
many of these concerns are pased on land use decisionse the

state should develop a 1land use policy which will diract
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HE 0630702

Montana®s land use expansion through the enactment of a
program establishing:

{1} local decision-making authority and control as
primary factors in the determination of land use patterns;

{¢) tax incentive programs for land and structures
based on proper land use; providing tax benefits for proper
land use and tax penalties for improper land use;

(3) a land use policy that does not impede economic
progressy but MHICH aids in the development of a prograe
which will meet the social and economic challenqges brought
about tnrough economic development;

(4} a program which protects our state's beauty and
natural features as well as our heritage of agricultural
wealth through constraint of urban sprawl;

{5) land use procedusress supplementary to zoning
through a local control structure providing for continuous
actions which do not conflict with Title 1ly chapter 27y or
Title 16+ chapters 41 and 47y (or those chapters as they may
be amended or recodified);

{o) in generaly a system of proper land use developed

Dy a determination of the impact as—-beneficiat-——or

detrisentat-te (N an areay BENEFILIAL OR OTHERWISEs and

provicing tax incentives and penalties based thereon to curt
inproper development patternse

Section Zs There is 3 new Re«CeMs section numbered
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B84~7503.1 that reads as follows:

84—-7503.1e« Purpose. Montanans are faced by a nation
actively searching for timbers caals mineralss and
recreational opportunitiese. This act is designed to
establish Montana's developmental goals in a unique way: by
placing our future land development within a system
controlled by taxation rether—than AS__WELL AS land
regulation. Specific goals ares

{l) to protect agricultural landsy the basis of
Pontana's economic well-being today and the foundation for a
welil-fed and healthy populace tomorrows

{2) to encourage an inward pattern of urbun growth
which will promote greater population density on developed
land within the wurban areas and correspondingly provide a
greater percentage of open space through control of sprawl
development;

{3} to guide industrial and commercial development in
Montana;

(%) to develop a program which is controlled and
directed on a local 1levelsy with the actual 1land use
direction and classification left wherever possible to the
locai land owners wWorking within existing .standards'
classificationss and Jand use practices; and

{5} in generals to provide a diractional land use

policy for Montana that is based on the principles of
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HB 0630/02

desirable growth through the development of 1local control
rather than regulation by preemption.

Section 3. There is a new neCeMe section numubered
84-7504e1 that reads as foallows:

84-7504ele Definitionse As wused in this acte the
following definitions apply:

{1) “Sensity* means the number of dwelling units per
gross acree

{2) "uwelling unicx® means any building or portion
thereof providing cowpletes independents and permanent
living facilities for one family.

t3) %single family dwelling® means a detached QR
SEMIATTACHED dwelling unite

(4) "multifamily dwelling™ means a structure
consisting of more than one dwelling unite

{5) “iHeighborhcod commercial AREA™ means s——clustering
which--consists A CLUSTER of coanvenience retail and personal
service establishments whieh JHAI secure their principal
trade by supplying the daily needs of the population
residing within a IFé-—site——radivs—eof——soeh——facitities
GEQGRAPHICAL QRISTRICT DEFINED BY LOCAL GOVERNMENT. The
location ana quantity of land within the neighborhood
commercial area shall be a business island not Rore than 4
acres in size and with no business frontage axtenaing sore

than 500 feet along any streete.

4 HB 630
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HB 0630/02

(6} “Planned unit development®™ {PUD) means a land
development project consisting of residential clusterse
industrial parkse sShopping centersy or office building
parkse of any combination thereof which comprises a planned
mixture of land uses built in a prearranged relationship +to
each other and having open space and community facilities in
a comson ownership or use.

1) “REGIONAL LOMMERCIAL AREA™ MEANS LAND ADJACENT 70O
A _NEIGHBORHOOD COMMERCISL AREA JTHAT ACCOMMODATES BUSKNESS
AND_ TRAQE FACILITIES THAT ARE MAJOR IN NATURE AND GENERALLY
BEQUIRE SITES IN EXCESS OF & ACRES AND THAT SERVE THE HEEDS
O A (OMMUNITY OR REGION. THE QUANTITY OF LAND WITHIN A&
REGIONAL COMMERCIAL AREA MAY NOT EXCEEQ 40 ACRES AND MAY NOY
CONTALN MORE THAN ONE-HALF MILE OF FRONTAGE ON ANY GIVEN
SIREEY OR HIGHWAY.

€#¥48) ™Agricultural buildings” means those
structuress necessary and integral to the development of
agricultural lands wond USED for the housing of materials,
equiprents (R supplies and DR__JHE storage of farm goods
necessary in the practice of agriculture OR SERVING AS THE
RESIDcNCE OR RESIDENCES OF THOSE ACTUALLY ENGAGED IN
AGRICULIURE. THESE STRUCTURES MUST BE LOCATED On A PORTIQN
JE_LAND BEING OEVELOPED FOR AGRICULTURAL PURPOSES.

183191 “Governing body® means a board of county

comaissionersy or the governing authority of any city or

5o HB 630
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HB 0630702

townas or any joint city-county governring authority organized
pursuant to law.

+3¥(10}1 "State administering agency™ means the
department of community affairs as—--coordinnter--for
Tuptementation—of-64—3565v%.

4184411} “Remodeling” means the—changing——in-—appraised
votue EXPANSION OR _RECONSTRUCTION of a structures ouildings
or other man-made object through-reconstruction—whereby——-ita
vatue——is——inereased WHICH INCREASES ITS TAXABLE VALUE by at
least 5% 2 _1/2%» AS DEIERMINED BY THE DEPARIMENT OF REVENUE
OB I35 AGENTS.

1313012} “Construction periaod® means a period of time
beginning with the issuance of a building perasit and
concluding when the construction is ready for its designed
use or when determined—by the county assessor DETERMINES IHE
SIBUWCTURE to be substantially completeds In those cases
where building permits are not issueds the beginning of the
period is that time determined by the governing body as the
start of constructione In no case wit¥ MAY the construction
period exceed 18 manthse.

+¥23{13) "Zoning™ means the regulation by a governing
body of the wuse of 1land or structures thereons or vothe
within a designated portion of the jurisdictional area of
the governing bodyes as authorized under Title 11+ chapter

27s and Title 1lés chapter 47+ or those chapters as they wmay

-&- Hd 630
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HB 0630702

be amended or recodified.

+3rLls) "Central business district™ means that portion
of lands within the corporate limits of a citys defined and
delineated by the local governing body secerding—to-aceepred
practices—of-plonning—egencies AS FORMING THE CENIEK OF _THE
CITY*S FINMCIALs COMMERCIALe AND PROFESSIONAL ACTIWITIES.

+14+1{13) "Core area™ means that portion of landy within
the corporate limits of a class 1 or class 2 citys which
JHAT includes the central business district and extends an
odditionat—ive86—Ffeetbeyond—in—aii-directions 4 MINIMIM OF
GNE-HALF BLOCK BEYDNQ IM ALL DIRECYIONS AN A MAXIMUN OF
IHREE BLOCKSs INCLUDING ALL STREETS AND ALLEYS ALJACENT 1O

CLASS 2 CITLESa THE CORE EA_S BE AS 1G - 1
GOYERNING £uUDY.

+254(16) "Civic band® wmeans that portion of land which
extends from the core area to the corporate limits in class
1l or class 2 citiess or from the central business district
to the corporate liaits in other citiesa.

++63{1]}) “Hrban SUBURBAN band® means that portion of
1and which-extends-from-the—cerporate—timits-up—teo JTHAT _IHL
GOVERNING  BODY DELINEATES AS THi DEVELGPED OR SUGURBAN AREA
QUTSIDE THE CORPORATE LIMIT. THIS BAND MAY EXTEND NO FURTHER
JHAN the 4 1/2 mile jurisdictional area as set forth in

11-3830 and 11-3830.2y or those sections as they may be

-7- HB 630
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Hs 0630702

amended or recodifiedes

+¥¥3L18) “"Rural land® means those lands beyond the
jurisdictional areas as set forth in 11-3830 and 11-3830.2y
or those sections as they may be amended or recodifiede

+184L19) "value® means appreised JAXABLE value.

+194£20) *Land®. For the purposes of this acts there
are three main categories of Jand: productives
nonproductivey and developede fach of these three categories
can be defined in terms of the principle wus2 (or nonuse)
made of the land:

{a) productive 1land--land which is agricultural in
nature and whose principle use is or could bet floriculturer
horticultures silviculturey general Earmings dairyinge
poultry raisings stock raisings and other uses related to
agricultures including but not limited to JHE activities weos
defined in B84-437.2. The types of land use within this
category arail

(i} prime agricultural-——irrtrgated—tond-ny-——defined-—in
MuAnEv-—42-Bu22 {1 52256-—and—deportaent—of -revenve-panphiet
=Recommended-Reciassification—Procedures——and-—instructionss
tpoges——f—ond—-9% ILLLABLE IRRIGATED CLASS 1 AND 2 LAND AS
DEFINED BY IHE UseSe DEPARTMENT OF ASRICULTURE  S0IL
CONSERYATION SERVICES

{#i) cropland;

{iii) grazing;

—-8- HB 630
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{iv) range;

{v) native grassland;

{vi} forest and woodland;

{vii) recreational.

{b} noaproductive iand-—}and which will not reasonably
support growth for the production of food and fibres This
land is typified by extreme slopessy Trock formationsy
alkaline propertiesy or similar natural features which make
it barren or nonproductive for any type of agricultural
activitye

{c) developed land—land wused principally for
residentialy industrials or commercial purposes. The types
of land use under this category are:s

{i)} residential land—land used for YARYING
LONCENIRATIONS OF dwellings eof—varying-densities designed to
meet contemporary building and living standards;

{ii} industrial land--land wused for manufacturings
conversion CONYERTINGy processings assembty ASSEMBLINGs
dismantlings refinings produetion BRODUCINGY orF mining of a
material or product; and

{iii) commercial Jland--iand used for business purposes
principally in the provision of services or the wholesale or
ratail selling of goodse

(21) "VACANT UNIMPROVED _LAND" MEANS PRIVATELY uUSNED
LAND _IN AREAS ZONED RESIDENTIAL OR COMMERCIAL THAT HAME NOT

P Ho 630

10
11
12
13
14
15
16
17
i8
19
z0
21
22
23
24

25

HB 0630702

. . .
Section 4« " There is5 a new ReCeMs section numbered
B4-7505s1 tnat reads as follows:

84~T505«1« UOperations (1) By-—dJdune—-38y——15¥38 CITIESe

IHE_ADMINISTERING AGENCY FOR FUNDS YD IMPLEMENT PLANNING
ZROLEDURE2 DN FURMS  Any_an The MANNER TC 3F OETERMINCU BY
THE_ADMINISTERING AGENCY,

=10- H3 630
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CITIES ANOD TOWNS IN THAT CUUNTYe
L) PLANNING EFFURTS UNDERTAKEN BY ANY CITYs TQuta OR

PROVISIUNG #0R SUCH BOARQS IN TIVLE 11s CHAPTER 38,

42) (A} AFTER APPLICATION BY THE GOVERNING J20Y AND
SSLECTION FOR PARTICIPATIUN BY THE ADMINISTERING AGENCY OR A
RECISION TO PLAN WITHOUT FUNDS FROM THE ADMINISTERING
AGEMCYs the governing body shall establish a planning
process in accordance with Title 11y chapter 38e¢ or that
chapter as it may be amended or recodifiedy and shall have
nventoried INNENIORY all 1land within its jurisdictional
area according to the general land-type categories described
in this section or existing planning cateqories if they
generally conform to this acte JTHIS _INMVENTORY SHALL BE
LOMPLETED WITHIN 1 YEAR FROM JHE DATE OF WNOTIFICATION THAT
EUNBS ARE AVARLABLE DY TYHE ADMINISTERING AGENMLY JR THE
GOVERNING BODYe

+e¥iB) The land and land wusage inventory +neiudes
SHALL _INCLUREs as a minimume the following:

{i) 8 map or maps showing the floodplain or all
streams and riverss;

{ii) a map or maps showing areas unsuitable for
development because of flood hazards excessive slopes or

high groundwater;

-12- HB 630
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{iii}) a map or waps showing current vegetation
patternss that iss croplande irrigated 1lands rangelands
qrazing landes native grasslands forest and woodlands and
nonproductive landj

{iv) @ map or maps showing agricultural capability of
lands as classified according to the UeSe. s0il conservation
service agricultural land classification;

(v) a map or wmaps showing the existing use of all
privately owned land within the jurisdiction;

{vi}) a map or maps showing all lands owned by federal,
statey and Yocal agenciess all Indian reservationss and all
privately owned lands;

L¥IT) A HAP OR MAPS SHOWING KNQWN MINERAL DEPOSITS:

tvi+¥[¥I]I) 2 map or maps showing and describing
existing or proposed zoning within the corporate limits of a
class 1 or class 2 city;

tvirit4i1X) a map or maps delineating and describing the
central business districty core area tfer~ctess-t-ond-class
2-eitiesds civic bands urbon JUBURBAN band and rural land
and neighborhood commercial shoukd-it-ex+st ARZAs IF ANYs
within thez municipalitya.

+o+iL) Guidelines for the preparation of items {d)(i)
through $v#+#+¥ L(1X) shall be made available to thes governing
body by the administering agencye

iD)  QUALIFICATIONS FOR THE CERTIFICATION OF A {ITYe

-13- H3 630
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{2) After collections this data shall be displtayed in
public for a minisum of 30 dayse During the pariod the
wmaterial is displayeds there—shell-be-—notification—-mode JHE
COVERNING BOQY SHALL PUBLISH MOIICE of a public meeting at
which t#we the meteriats—widd INVENTORY AND MHAPS SHall be
displayed and described and the method of cetegoriration
widt CLASSIFICATION SHALL be explained to the general
publice Any SUGGESIER changes of land eategeries-suggested
CLASSIFICATIONS shall be +taken wunder advisement bpy the
governing body and at thetr [I5 discretion MAY be
incorporatead into the 1land inventorys The hearing or
hearings shall be completed no later than Asngust-3iv—1978 135
BONTHS AFTER  THE NOTIFJCATION OF AVAILABILITY OF FUNDS FUR
BLANNINGS

(3) By-detooer—3kvy——32979 HWITHIN 1 YLAR AFTER THE
heARING QR HLARINGS INDICATED I¥ 84-7505.3(3)¢ the governing
body shall indicate on a map the proposed land

classifications within its jurisdiction and prepare the

~14- H3 630
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proposed final plane This plan shall reflect a combination
of existing and proposed uses of land in a manner whichy
throujh prudent uses embodies both growth and conservatione
The plan will incorporate land use goals and policies «hich
indicate the desired standards and direction for future land
developaent and specify the quentities of land needed for
future agriculturals residentiale commercialy and industrial
uses all Jandowners shall be notified of the proposed
classifications. Notification is to be by a method
detersined by the governing body which assures that each
landowner has received a reasonabie opportunity to learn of
the plane This notification shall include but not b limited
to:

{a) the classification or classifications given each
individual owner*s land;

(b) the meaning of the classification; and

{c) a time and place for a hearing to be heldy within
30 days of notification or 1letters for purposes of
discussing the general classificationse The hearing or
hearings shall be completed no—tater-than—Becember—3ty-13¥9
AS QUICKLY AS POSSIBLE.

(4) By-Februsry—29vy——199€ WIIHIN & 172 YEARS _AEIER
RECEIPT OF FUNDS FRUM THE AQMIMISTERING AGENCYs a final land
use plan shall be prepared by the governing body which will

incorporate all data received from inventories and hearings
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to date. It shali also reflect all of those gqoals and
policies as indicated in subsection (3) of this sections
+5y-—Ff-—-a-—etty-—or——-county—-has-feiried-to-prepare—this
plen—within—the-required—timevy—the-department —of-—comamantty
affeirrs—or—i+t3——agent—shati——prepere——the--ploany——~to——be
completed—hy—denvery- 2y-198vr—with—ati—of—the—incorred-costs
to—be-paid-by—the—eapplicabtie—city—or—countys—the--proecedures
to——pe—fottowes—in—thia—case-—witi-be—the-same—ss—if-thepian
had-been—completed-by—the—governing—bodys

+6+45) (A} Preparation of the plan shall follow four
land classification categories; agriculturals residential,
industrials and commercial:

{(a) Land is <classified as agricultural wnen such
action would:

(i) encourage the preservation of prime agricultural
soils;

{ii}) encourage the preservation of those limited areas
of the state which contain the proper combination or QF s0il
and topographical characteristics necessary for intanse
agricultural development;

(1i1i) discourage those uses and activities which are
incompatible with the rural and agricultural character of a
district;

{iv) discourage those uses and activities which would

create congestions noises or hazards incompatible with

~16— H3 630
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recreational activities established on the land; or

{v)} encourage the continuation or initiation of
outdoor recreation on suitable landse.

to¥LL) Land is classified as residential when such
action would:

{i} conserve the character of established residential
neighborhoods as has been done by municipal zoning; or

(ii) encourage the growth of cities and towns in
efficient patterns while discouraging wasteful urban sprawle.

te¥fD}) Land is classified as industrial when such
action would:

{i) be compatible with existing industrial uses;

(ii) protect the surrounding arear through isolation or
natural barrierss from noises glarey pollutions or other
actions or activities objectionable to the general public;

(iii) Jroup or cluster industrial users inteo contijuous
locations te avoid inaustrial spread throughout the
community; or

{(iv) encourage industrial wusers to Jlocate in areas
where prevailing wind and water flow patterns are away froa
the Communitys

+d¥lE) Land is <classified as commercial when such
action would:

(i) be compatible with existing commercial uses;

(ii} provide 1locations so that the communi ty is
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afforded convenient access to needed services within the
area;

{iii) reflect the highest and best use of the land: or

{iv) promote comp3atible and commercial area
developments that will conserve land value and promote
public safetys conveniences prosperitys and welfare.

AEY _LAND MAY D CLASSIFIED AS NONPRODUCTIVE IF IT

MEETS THE CRITERIA OF 84-750441{203(B} IN ANY OF THE

AFFECY THE SURFACE CLASSIFICATIUNS

Section 5. There is a3 new ReCeMs section numbered
84-7506e1 that reads as follows:

84-71506.1ls AcCceptance of the plane After the
provisions of 84-T505.1 have been met and 311 public
hearinys helds the-goverming—body—shati—adeopt-the—finad—pien
by--ordinencev——idoption—--of--the-plen—shott-be-compieted—by

-18- H8 630
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Februory-29v-—1966s~—-¥Fhe—-proposed--ordinance-—may——then——be
sebmi-tted-—to—the—peopie—through-referendun—procedures-under
Fitte—3Fy——chopter—3vy——or-—that-—echapter-—as—amended—-~or
recodifiedy———or——corresponding-—referendun—-procedures——for
eities—and-tounsy—Fhe-referendun—vrete—shati-be——conpletesr——no
Pater——thamApril—30v—1986v—A—majerity-vote—against—tne-plan
n——the-—emsuing-—referendum——repeats—the——nien—-in———thet
Jurisdictiony——ong-~84—1585x {4} v —does-—noc——apply——te—such
jurisdietiony THE QUESTION OF ADOPTING THE FINAL PLAN SHALL

ELINAL PLAN BY ORDINANCE.

S5ection 6. There is a new Rele.Me seaction numoered
84—-7507.1 that reads as follows:

84-7507T+1« Subclassification by awners of land
classified as agricultural. (1} Nithin 2 years following the
classification of land as agriculturals an owner £hereof may
elect to subclassify his lands into Classes Ay Bs Cs De oF
any combination thereof. In additions upon election by the

owner and with the approval of the governing oodys
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agricultural land may be subclassified as recreational (Class
E of re The department of revenues upon receipt of the
owner's elections shall revise the previousiy-appreised
PREVIGUS TAXABLE value of sucn lands as follows:

{A)} Class A—the apprarsed JTAXAPLE value is reduced
25% from the current level t QR 50% if prime agricultural}
and is thercafter maintained at sn—appreatsed-vatuve-of-35%-of
the-tand-vatue-{t58—+f-prime—agriceotturedyy ITHAT LEVEL as
long as it remains in Class Ae

(k) Class B-~the appreised TAXABLF value is reduced
15% from the current lgve! + OR 30X if prime agriculturaly
and is thereafter maintained at smapproised-valde—of—85%—of
tire——tand-—voalue——{F84—if-prime—agricubturatyy IHAT LEYEL as
long as it remains in Class Be

{C)} Class C——the appraised IAXABLE value shall be in
accordance with Title B4y sections 437«.1 through 43717+ or
those sections as they may be amended or recodifieds

(2} Class D-—-the sppreised JAXARLE value is increased
10% OK_20% JF PRIME AGERICULTURAL from the current level and
+s-thereafter maintained at an-sppraised-vealue——of—-—1i68—-of
the-tand—veatuey IHAl LEVYEL as long as it remains in {lass D.

(£} Class E-—-the appredsed TAXADLE value is reduced
Z%% from the current level and +s—thereafter wsaintained at
an——approtsed-——votve—of-}5k-of-the—tand—vatuey THAT LEVEL s

long as it remains in Class Ee This reduction in sappretsed

-20~— HB 630
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IAXABLE value applies after the Class # B DR { reduction
for ajricultural land has been applied and applies only to
that portion of the land used as public access.

{E)} Class F——the oppreised IALABLE value is reduced
40% from the current level and is—theresfter maintained at
an——eppra+sed-—vatue—of—abk-of -the—tend-votuey IHAT LEVEL as
long as it remains in Class Fe This reduction in sppraised
IAXABLE value applies after the Class & B OR ( reduction has
been applied and applies only to that pertion of the land
used for pudblic cawping and overnight staye as designated by
the property owhers

(2) The owner of Class A landy OR his heirse
successorsy or assignsy may not coavert the use of such
lands to any nonagricultural purpose for 25 years, nor may
the subclassification be changed for 25 years.

{3) The owner of Class B lanoy UR his heirss
Successorss OF assignsy may not convert the use of such land
to any nonagriculttural purpose for 10 yearss nor may the
subclassification be changed for 1C yearse

{4) The ovWner of Class € lands JR his heirse
SUCCEeSSorse or assignsy may change the subclassification
within the agricultural classification at any time and may
SdAlL petition the governing body at any time for
reclassification into another subclassitications The

governing body may grant this petition provided that if the
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subclassification is to Class Ds it shall not be granted
until the getitioner has First paid the differeance in taxes
which would have been paid since the subclassification or 0
5 yearss whichever is lessy if during that period that 1land
had been subclassified as Class U

{5} The owner of Class D landy QOR his heirss
successorssy Or assignsy may petition the governing body for
reclassification into another subclassification at any times
which petition shall be granted.

{6} The owner of Class £ landy QR his heirss
successorse OF assignsy shallsy under a minimum lO0-year
agreement with the departmenmt of fish and gamesy AFTER
APPROVAL 8Y THE GOVERNING H0QYs permit public access across
the land for recreational purposesy subject to such
reasonable limitations for the protection of the 1land and
the privacy of the persons residing thereon as the owner may
stipulatea Howevers in every cases the access may only be
from a public thoroughfares through private lanoss to public
landse. 1If this agreement or a renewal thereof 1is not in
forcey the suoclassification of the land reverts to Class De
The owner of Class E recreational landy QR his heirsy
successorsy and (R assiynsy may not change the use of such
land to any purpose incompatiale witn establisnea
recreational uses during the term of an agreement with the

department 2f fish and ‘jame.
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{7) The owner of (lass F landy 4K his heirss
sucCessorss or assignsy shaltls in 3ddition to meeting the
criteria of subsection (6) of this sections agree to allow
public camping and overnight stay wupon the property in
designated locations without charge. If this agreement or a
renewal thereof is not in forces the subclassification of
the land reverts to the provisions for Class E recreational
land as set forth in subsection {6) of this sectione

té) If a voluntary subclassification of land has not
been wmade by the owner of record within the 2-year periods
the department of revenue shall automatically place the land
in Class De

1?) Agricultural buildings may be constructed on ANY
LLASS QF agricultural land at any time without-penaley AND
SHALL BE TAXED AT 100% OF TAXABLE VALUE.

£10) LAND TAKEN FROm ANY CLASSIFICATION OF THIS SECTION

Section T« There is5 & new ReleMe section numiered
84=-T508.1 tnat reads as follows:

34-7508s1« Lana classified as residential -=
assessment provisionse JTne governing body shall identify

those lands within its jurisdiction whose highest and uvest
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purpose is cetermined to be residential and these lands so
designated shall be a part of the final plan as called for
in 84-7505.1+4¥(%). Plans for residential land shall further
be incorporated according toe the most desirable types of
residential buildings for +the land categories. These
categories can be but are not limited to single family {low
density)s singie family {high density)s auplexs multifamily
{low density}s and multifamily (high density)es All new
construction of residential buildings shall receive tax
benefits or penalties Dased on their compliance with the
land use categories established by the governing Dodys
Benefits and penalties for new construction shall apply to
the land and the improvements thereon and will be in
accordance with the followings:

(1} existing EAISTING vacant wunimproved land within
the civic band and classified as residentialy 1IN CITIES UR
IOMNS THAT _ SHOME 11 ROWT I CNSUS
BERICD shall be taxed at current asppra+sed TAXAZLE values
for S5 years after passage of this acte If 3t that time the
Tand is still vacante 2 17/2% shall be added annually to the
appraised TAXADLE value for——tax-purposes to A maximum of
25%« Thereafters the land shall continue-to de taxed at 125%
of appraised JAKABLE wvalue until such time as it is
econverted-—-—to--~residentiat—-uvse REVELUPED,  IF YALANT

IHPRQ C s i1 RKETABLE BECAUS - C

~24~ Ha 630
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ConpIIlubSs THE GOYERNING DUDY SHALL GRANT ZONING YARIANCES
I CoNFORM WITH ESTABLISHED MEIGHBORHOOD PATTERNS YWAT WILL
INCREASE THE MARKETARILITY OF SUCH LANDe THE GOYERNING SOQY
AN ACLORDANCE WITH 84-7517.1 MAY EXTEND JHE S-YEAR PERIOD AS
IO _ERISTING RESIDENTRAL SUBDIVISIONS IN WHICH THE YACANT
LOTS ARE DBEING DEVELOPED BY NEW RESIDENTIAL CONSIRUCTION
WEITHIN A REASONABLE TIME UNDER EXISTING ECONOMIC CONDITJIONS.

(2) residentiad RESIDENTIAL construction on Janda
SEBYED DY MUNICIPAL WATERe SEMER. AND STREEY SYSTEMSe THAY
15 within the civic band designated for that use+ 3SHALL BE
JAXED AT 90X of sppraized IAXABLE valuev-at--which—-rste——it
ahett--remnin for 10 yearss In the 11th and all subsegquent
yearsy the sppratsed-value—shatt-be-vsed PROPERIY SHALL BE
JAXED AT 175 FULL TAXABLE VWALUE.

£3) A CIYY THAT XS UNOER THE PROVISIONS OF THIS ACT
MaY: olTH COUNTY APPRUVAL AND FOR THE PURPOSE GF DEVELIPING
A__BENEFICIAL GROWTH PATIERN. EXTEND JoE FROYISIONS OF
SUBSECEION (2) INTO AREAS DESCRIBED AS THE SUBURBAN _BAND
EYEN [F _THE COUNTY HAS NOJ ADOPTED A FINAL PLAN.

+t3¥{4) NEM residential construction on land designated
for other than residential use within the civic bandt SHALL
BE_TAXED AT 125X of TAXABLE valuey—at-which--rote—it—ahati
rematn tor 10 yearse Beqinning with the 1lth years the
percentage shall be reduced annually by equal increments

over a lU-year period until the appraised TAXABLE value is
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reached in the 20th year. Subsequent [N SUBSEJUENT yearss
I4E PROPERIY shall wuse-—the-appreoised BE TAXED AT 1G0% OF
JAXABLE values

t4¥{5) NEW residential construction on land CLASSIFIED
A3 UTHER THAN RESIDENTIAL within the wrbem SUSURIAN oandd
SHALL BE TAXED AT 125% of sppraised IAXADLE valuey—at-whiech
rate—it—shati-remoin for 10 years. 3eginning with the iltn
years the percentage shall be reduced annually by equal
increments over a l0-year period until the appre+sed JTAXABLE
value is reached in the 20th year. Subsequent LN SUBSEUUENT
yearss THE PROPERIY shall vse—-the—appraised QC JAXED AT 10Q3%
OF TAXADLE value. THE TAXABLE YALUE SHALL BE REDUCED 10% IF
IHE _BESIDENTIAL BUILDING I8 CONSTRUCTED ON NONPROQUCTIVE
LAND.

t5¥L6l NEW residential construction on NONPRODUCTIVE
land classified as nonproductive———beyond OTHER . THAN
RESIOCHTIAL WITHIN the arean SUBUKEAN band other—than—-t+3y-of
this-—seetiont-——333% SHALL 3E TAXED AT 1]10% of appraised
IAXABLE valuev—‘et—nhieh—rate—ét—shu*i--feaai'n for 10 yearse
Beginning with the 11ltn years the percentage shall be
reduced annually by equal increments over a 1lC-year period
until the appratsea JTAKADE value is reached in the 20th
years Sobsequent [N SUBSCUUENYT yearsy THE PROPERTY shall use
the-appratsed BE TAXED AT 1003 QF ITS TAXABLE valuea

+6¥(1) ONEW residential construction on land classified

~26— Hg 633
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as productive agricultural pbut not prime agricultural and
beyond the wrboen SUBURSAN bandt 3HALL BE TAXED AT 165% of
anpratsed JAXASLE valuer—at-which—rate—it-shalti-—-remain for
10 yearse. Beginning with the 1lth years the percentage shall
be reduced annually by equal incresents over a l0-year
period until the appradised JAXADRLE value is reached in the
20th year. Subsequent IN__SUBSENUENT yearss JHE PRUPLRTY
shall wse—the-eppratsed st [AXED AL 1003 OF 15S  TAXABLE
values

#¥(8) DNENW residential construction on land classified
as prime agricultural+ SHALL SE TAXEY AT 200X of eppraised
113 TAXABLE values at which rate it shall remain for 10
yearse Begioning with the ilth years the percentage shall be
reduced annually by equal increments over a l0-year period
until the-eppraised 1JIS TAXABLE value is reached in the z0th
yeare Subsequent LN SULSEQUENT yearss THE PROPERIY shall
use~the—appreised DL TAXED AT 100% OF IT5 TAKABLE value.
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Section 8« TYhere is @ new PReCeMe section numpered
24~-7509«1 that readas as follows:

84-T750%«1le Land classified as commercial -— aAssessment
provisionse The governing pody shall iaentify tnose lanas
within its jurisdiction whose highest and best purpose is
determined to be commercials and the lanas so designated
shall be a part of tne Final plan as c¢3alles for in
B4~1585vitdiw——All-mew—construction 84~7509.1(5)e INNERS of
commercial opuildings UNDER CONSTRUCTION shall receive tax
benefits or penaities based on their compliance with the
land use categories established by the governing pody.
Benefits and penalties for new construction snall apply to
the land and the improvements thereon and will be in
accordance with the following:

{1) €Existing vacant unimproved land within the core
area and classified as commercialy shall be taxed at current
appre+rsed JAXABLE values for 5 years after passage of this
acte If at that time the land is still vacants 5% shall be
added annuelly to the sappratyed TAXABLL value for-tex
purposes to a maximum of S0%e Thereafters the land shall
econtinue——ta be taxed at 150% of appraised TAXAQLE value
until such—time-os it is converted to commercial use.

{2) New commercial construction or expansion of an
existinyg commercial enterprise within the core darea shatt

MAY not be taxed during the 1I5 construction periode ¥he 10
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IHE first year after construction w#td 1S LudPLETEDs THE
PROPERTY SHALL be taxed at 10& of the-eppraised JTS5  TAXABLE
value. Each year thereafter wi¥¥ IHLE PERCENTAGE SHALL be
increased by 10% until the apprateed IAXABLE value is
attained in the 10th vear. Sobsequent IN SUKMSEUULNT yearsy
IHE PROPERIY shall use-the-apprateed 3E_ TAXED AT 100% OF
JAXABLE valuee

(3) New coumercial coastruction or expansion of an
existing commercial enterprise within the civic band and In
AN _ABEA designated by the governing body as a neighborhood
commercial areay—shatt MAY not be taxed during the
construction per iode Fhe IN___THE first year after
construction witds THE PROPERTY 3SHALL be taxed at 20% of the
appraised 11S TAXABLE value. Each year thercafter widd THC
PERCENTAGE SHALL be increased py 20% until the appraised
IAXABLE value is attained in the 5th year. Subsequent [N
SUBSEWUENT years shati-uase-the-spprarsedy JTHE PRUPERTY SHALL
ne TAXED AY 100% JF ITS TAXABLE value. NEW COMMERCIAL
CONSTRUCTION NOT INCLUDED IN A NEIGHBORHOOD COMMERCIAL OR
REGIUNAL _ COMMERCIAL _AREA  SHALL B TAX£(Q QCURING THE
CONSTRUCTION PERIGD. FOR 10 YEARS AFTER CONSTRUCTIONs 1T
AHaiih BE TAXER AT 125% UF TAXADLE VALUE. DEGINNING IN THE
L1TH YEAR AFTER CONSTRUCTIONs THE PERCEMTAGE SHALL GE
RECREASED AY A RATE UF 5% A YTAR FQR 5 YEARS.

143 NEW  COMMERCIAL  CONSTRUCTION OR EXPANSIUN OF AN
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UNTIL THE FULL TAXABLE YALUF IS REACHED IN THE THIRD YEARS
IN__SUBSEQUENT YEARSs THE PROPERTY SHALL BF TAXED AY 1G0Z OF
1TSS TAXABLE VALUE.

t4¥15) New commercial construction or expansion of an
existing commercial enterprise Within tne urban band shall
be taxed at 50% of the—appraised IS _TAXABLE value during
the construction periode After constructions the land and
improvements shall be taxed at 150X of the——apprassed TIHEIR
JAXABLE value eot——which-rete—itt-shait-remein for 10 years.
Beginning with the 11lth yeary the percentage OF TAXABLE
YALUE shall be reduced annually by eéual increments over-a
8—year-peried until the appradsed TAXAHLE value is attained
in the 20th year. Savsequent IN _SUSSEQUENT yearss THE
BROPERTY shall wuse——the-—approived JE TJAXED AT 100% OF IT1S
TAXABLE value.

+54{6) New commercial construction ON LAND _CILASSIFIED
UTHER THAN CUMMERCIAL or 2xpansion of an existingy commercial
enterprise wWithin the rural area shall pe taxe: at the

eappratsed 100X OF IIS Taxaple value during the construction

—-30- Hz 630
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periode After construction J[S COMPLETEDs the land and
improvements shall be taxed at 200X of the--appret+sed JdclR
JAXABLE value eat—-whith-rete—itt—-shatd-remain for 10 ycarse
Beginning with the lith years the percentage QOF TAXABLE
YALUZ _USED shall be reduced annually by equal increments
ever-a-18-year—period until the epprairsed IAXAPLE value is
attained in the 20th year. 5Subsequent IN SUBSEQUENT yearss
IHE PROPERTY 55611 use—the—eppreised BL TAXED AT 100X OF 15
TAKABLE valuee.

Section 9. There is a new Rel«Me section numbered
84-7510.1 that reads as follows:

B84-751041e Land cilassified as industrial -- assessment
provisionse {11 The governing body shall identify those
lands within its jurisdiction whose highest and best purpose
is determined to De industrials and the lands so designated
shall be a part of the final plan as called for in
B4-F585 vt {4t ————ATI-——new——construction————or-———-exponsion
d4-79051(5)e OWNERS of EXISTING industrial nuildings AND
GROUNDS UNDER COMSTRUCTION OR UNDERGOING EXPANSIGN IHAT
INCREASES THE TAXABLE VALUE 9F THE PRIPERIY _10U3% snaill
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receive tax benefits or penalties based on thair compliance
with the land use categories establishec by the governing
bodye fenefits-—snd--penatties——for-—nes——-construction———or
expansion——shati—appiy——to-—the-—-tand--end-the—improvements
thereon-and-wiii-pe—in-sceordance—with-the—fottrowings
Industrial land and buildings shall be classified as (lass
Ay By Cy or D for purposes of new construction or expansion
of existing facilitiese ¥rese TAX BENEFITS AND PENALTIES £OR
NEW CONSTRUCTION OR EXPANSION SHALL APPLY J0 THE LAND AN
IHE _ IMPROVEMENTS THEREQN IN  ACCORDANCE = WITH THESE
classifications shel¥—bes determined by the governing body
based on compliance with the following ENYIRONMENTAL
LRITERIA:
ENIRONMENFAL—CRITERTA

42) CONSTRUCTION OF OR  EXPANSION OF  INDUSTRIAL
BUILDINGS AND GROUNDS:

tu——doutd (A) WOULD not place unreasonable burden on
existing public servicess such as highwayss schoolss and
police and fire protectionw;

2u——Woudd [(B) WOUID have sufficient water available
for +ts foreseeabls needswi

Iv——voutd [(() MDD not nave significant adv er se
effects on the EXISTING natural environment and woulo not
cause wundue air or a«ater pollutions QR__THAT IHRUUGH
RE I 1 A DULD BE RETURNE

~3z2- HY 630
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ORIGINAL CONDITIONS

4e—-HWoutd (D) _WOULD not adversely affect existing land
usesy ESTABLISHED scenic characteristics I8 JHEL AREAs
natural resourcess or property valuessji

Sw——weuodd (E£) pAULD hove adequate s2wage and solidg
waste disposal facitities.

L3} CLASSES As B s AND D SHALL BE DETERSINED AND
JAKED AS FOLLOWS:

Class A-—complies with criteria tv—2y-3v—4-and-5 [(2)(A}
IHROUGH (2){E])e

Class B--complies with criteria 3JIvy——4——-and—5 [(2){()}
IMROUGH (2)(E).

Class C-——complies with criteria 2-—end-5 {2}{B] AND
{23(E).

Ciass D——other than class Ay Ba or C.
LAND CLASSIFICATIGN INOUSTRIAL CLASSIFICATYION

CLASS A CLASS B CLASS C CLASS D

Prime agricultural +*100% +200% +300% *45U%
Agricultural + 50% +100% +150% +200%
Residential + 50% +100% +150% +200%
commercial - 25% - 15% -0- + 50%
Industrial ~ 50% - 3% - l0% + 25%

The percentages above reflect the awmount in addition
(*) to the eppraises JAXABLE value or less than (-) the

approised JAXABLE valuee Fhe IHESE percentages gf_  TAXABLE
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YALUE shall be continuously applied to the land and the
buiidings for 10 consecutive years following JHEIR
constructione The construction period shetl MAY not be taxed
for new industrial construction or expansion of an existing
industrys EXCEPT AS PROVIDED IN 84—750%(3)s (S} (6)s AND
{1l. Beginning with the 1llth year following constructions
the percentage applied-to-the——appreised 0OF TAXABLE value
shall be adjusted in equal increments until appreised
JAXABLE value is attained in the 20th year. Thereafters
eppraised JHE PROPERTY SHALL BE TAXED AT IQ0X OF TAXABLE
value sha¥i-be-used.

Section 0« There is 3 new RelaMe section numbered
84-T7511le]l that reads as follows:

84-7511lels Centralized multifamily thigh density}
residential developments. New or expanded multifamily (high
density) residential developments outsive——-of KITHIN the
central business district but um_Aﬁ_ABEA_DESIGNAIED__ﬂI__IHE
GCOVERNING BURY (R THAT [5 within the core areay or within
14000 feet of a designated neighborhood commercial areay
shedHt may not be taxed auring the construction perioca. Fhe
first——year-—-after AFIEK construction 1S5 _ COMPLETEDs THE
EROPERIY snall be taxed at 50% of the-spprotsed [1S TAXABLE
value £OR A& PERIQD OF 10 YEARSe Each year thereafter witdy
ThE PERCENTAGE _OF TAXABLE VALUE SHALL bé increased by 10%

until the eppra+sed JTAAABLE value is attained in the S+h
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15TH yeare. Subsequent [N SURSEQUENT vyearsy THE PROP-RTY
shall use—the-appreised SBC TAXED AT 100% OF 1TSS TAKABLE
value.

Section lie There is a new Re(aMe section numdbered
B4~7512«1 tnat reads as follows:

84~7512.1 Planned unit development - spacial
incentives. Planned wunit developments approved Dy the
governing body witd SHALL receive tax incentives as follows:

(1)} Construction of industrialy commercial or
residential facilities which conform to the PUD shedd MAY
not be taxed during the construction period.

{2) If the PUD is within the civic bandy the firse-—18
years——folltowing—construction PRDOPERIY shall be ta.a2d at 75%
of the—sppreised IIS TAXABLE value FDR 10 YEARS FOLLOWING
LONSTRUCTION. Beginning with the 1llth year foliowing
constructiony the percentage applied——to——the-—appraised (F
JAXABLE value shall be adjusted in equal increments until
approised TAXABLE wvalue is attained in the 20th years.
Thereaftery approtased 1ot PROPERTY SHALL BE TAXED AT 1Q0% OF
IXS TAXABLE value shell—be—ased.

(3} If the PUD is within the urban bands the firse—-ie
years—following—construction PROPERIY shall be taxed at 302
of the—appraised JI3 TAXASBLE value EOR_10 YEARS FOLLUWING
LCONSTRUCTION. Beyinning with the 11th year following

constructiony the percentage applied-—to-tne-approirsed OF
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ITAXABLE value snall be adjusted in equal increments until
appratrsed TAXABLE value is wotteined REACHED in the 20th
years Thereafters eppreised IHL PROPERIY SHALL JE TAXED AT
100% QF ITS JAXKABLE value shall-be—uzed.

{4) 1f the PUD is within the rural areas the first-10
years—foltewing-construoction PRIPCRTY shall be taxed at 90%
of the--appratsed IS TAXABLE value EQR 10 YEARS FOLLunING
CONSTRUCTION. Beginniny with the 11th year following
constructions the percentage appiied-—to-the-approtsed Uf
JAXABLE value shall be adjusted in eaqual increments until
approized JAXABLE value is satteaimed REACHED in the 20th
yeare Thereafters appretvsed IHE PROPERTY SHALL BE TAXED AT
100% QOF 1TSS TAXABLE value sheli—he-used.

+5¥16) The provisions of this section are wunique and
apart from other provisions in this act and shall apply
whenever the conditions of a PUD are mets.

Section 12, There is 3 new ReCeMe section numpered

84-7513e1 that reads as follows:

36— HE 630
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34-7513.1. Hemodeling of homess buildings or
structures -~ assessment provisionse (1) Remodeling of
existing builaings or structures whieh——resatts——in-——an
inerease--in—~the-—approaised—vyanlue-—of-—ot——tenst—5%y—--093
determined--—py--—the-—goverming——bodyy shall receive tax
benefitsy—appiied-to-the-ampount—of—the—incredse—in-appraised
wvatoey during the construction period and for the mext
FOLLOWING 5 years in accordance with the following SCHEOULE.
IHESE PERCENTAGES SHALL BE APPLIED 7O ANY INCREASE [N
JAXADLE YALUF CAUSED BY THE REMODELING:

spacaised-vatue—incranses

asamssment-perceptage—
Construction period 0x
First year following construction 20%
Second year following construction 40%
Third year following construction 6032
Fourth year following construction 80%
Fifth year following construction 100%
Following years 100%

(2} e£xisting——-homesy——buitdings——or-—structures-—shatd
remain—in—their-ext+sting-taxeble-classificationsvy-refiecting
oniy-—chenges—-—in——serket--valtvey—-for-—s-period-of-to-years
folttowrng—the-passage—of—this-acty—untess—-remodetrady—~where
subsection—tiy-of—this—sectiron—appiieswy If AN EXISTING HUME.
BUILDINGs OR_ STRUCTURE IS not remodeled AJ DEFINED IN THIS
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LHAPTER within the 10 years EJMLOUwWING PASSAGE OF THIS ACIe a
5% increase shall be added to the—assessed I1TS TAXABLE value
ennustdyy £ACH YEAR THAT THE OWNER FAILS TO . REMUDEL to a
maxiaum of 50%y——for——purposes——of——toxation——ontil--the
provisions—of-ashsection—{tir—of—this—section—are-met. After
remedeting A HUME.  OUILOINGs QR STRUCTURE HAS SEEN
REMODELEDe the provisions of this section shall be
considered to be started again with the beginning of a new
l0-year periode

43} The governing body has the authority to waive the
provisions of this section if it can be demonstrated that
regular maintenance over a peried of +time has adequately
maintained the value of the property 50 THAT DEPRECIATION
Has NOT TAKEN PLACE TO LOWER THE YALUE OF THE PROPERTY.

Section 13« There is @ new ReCeMe section numbered
84-T514«1 that reads as follows:

84-T514ele Special conditions.A (1) Any 1and
subclassified under this act may bes at the owner®s options
recltassified at any time to a new subclassification within
the same classification if allowed under the specifications
of that subclassification as set forth in this acte

(2) Any increase in taxation JAXES NECESSARY to pay
for tne AMY loss of revenue caused by this act shall be
refirected——+n RAISED BY an +nerease—in INCREASEU mill d2vies

snd—not—+n LEYY RATHER IHAN BY an increase in the wvaluation

-38- HB &30
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of specific property.

{3) Any property under—one—or-more—-ownersh+ps URNED BY
ONE _OR MOR: PERSQONS (R COMPANIES may be so classified as to
meet one or more of the standards of this acte

(4) Hospitalss churchess rest homesy nursing hoaess
governmental puildingss schoolss collegesy or any charitsble
institution operating——on——e——nonprofict—-bes+s EXEMPT EROM
JAXATION under 84-202 may be constructed in any of the
classified land areas without penalty.

{5) Any county containing an industry which THAT can
be shown to have a significant impact on a neighboring
county or countiesy shadd HMAY AY THE REQUEST QF AN AEFECIED
LOUNTY enter into joint planning strategies with tne
impacted county or counties for purposes of determining the
tax distribution of the industry in relationship to the
impact or economic 1loss sustained in the affected countye.
Should the tax distribution fail to be negotiated to the
satisfaction of any of the affected countiesy one
representative of the governing body of each of the affected
counties shall meet with a member of the planning division
of the department of community affairsy as arbitrators for
the resolution of that conflicte Should the arbitration fail
to be satisfactory to all arbitraters PARIIESy the natter
shall be appealed to district court.

{6) The governing body shall have the authority to

—-39— H3 630
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alltow construction of a commercial facility on agricultural
tand without penaltys if that facility is deemed necessary
to fill the needs of the surrounding rural populacee

(T} Any aggrieved taxpayer may appeal any decision
INYOLYING  TAX QENEFITS OR PENALTIES rendered oy the
governing body under this act to the state tax apneals
Doarde

{8) (A} UPON _ PRESENTATION = BY THE OWhER _ AND
YERIFICATION _BY THE OEPARTMENT QOF ADMINISISATIONs. — THE
COVERNING BODY SHALL MAKEe IN ADDITION Tu ALL UTHERSe THE
EOLLOWING VYALUE CHANGES FOR SAVINGS IN ENERGY C(ONSUMPIIONs
IHE FOLLOWING CHANGES IN VWALUE IN HOMESe DHELLINGIs OR

~40~ H3 630
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BROUGHT ABQUT THROUGH NALUES I COREs CIVIC #]
_ GY CONSEXVATIO AND RURAL DISTRICTS YEARS
10X 2% -]
20% 4% 5
30% &x 1
402 8% 1
_50% OR OVER 10% 10
111) ENERGY GAIN
GAIN IN BaTeUe/S5Qs FIe  ENCREASE IN JAXABLE  PERIQ0
BROUGHT ABQUT THROUGH _ _  VALUES 1IN CORE LE__
INEFFICIENY BUILOING DISTRICIS ~~~~ ~~~ YEARS
DESIGN
10% L 10
_20% 8% 1G
30% 12% 15
40% 16% 13
30% 20% 20
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L MF SIA DSs IHE DE ; : .
URBAN DEVELUPMENTs AND _OTHER FEDERAL _ AGENCIES _ _AND
PROFESSIGNAL  SOCIETIES AND MATERJALS _DEVELUPED aY IHE

DEPARTMENT. PROVISIUNS SHALL AE MADE EOR

PENALTY DR INCENFIVE USED IN THE CALCULATION OF PROPERIY T
SHALL APPLY COUNTY-WIDE ON THZ BASES OF THE FINAL TAXABLE
NALUE £STABLISHED BY THIS ACTs

Section l4. There is a new ReCeM. section numpered
84-7515.1 that reads as follows:

84—751%«1e Rules and regulations. The state
administering agency shall adopt such rules and regulations
pursuant to the Montana Administrative Procedure Act as are

necessary for the administration of this acte

42— Hii 630
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Section 15« There is a new ReCeMe section numdered
84-T75161 tnat resds as follows:

u4-T516els Exemptions from acte No provisicn of tnis
act whiteh—-has-e-negative—or——adverse——taxatron—effeet JHAT
IMPQSES A TAX PENALTY shall apply to o THL PRIMARY private
residence owned ANU QCCUPIED by a person or persons over 62
years of age.

Section l6s There is 3@ new ReleMe section numdered
84~7517.1 that reads as follows:

84-7517e1le Changes in boundariese. (1) After final
adoption of plans the-goverming—body—or any property owner
may petition for a-verianee—or a change in the boundary of
any land use classification. Within 10 days of receipt of
the petitions the governing body shall foward a copy of the
petition to the affected municipals regionals or county
plaaning organization and the appropriate state agencies.
After 60 days but within 120 days or receipt of a petitions
the governing body shall advertise a public hearing to be
held in tne county and serve notice on the persons and
agencies that bhave an interest in the subject of the
petitions at least 10 days prior to the hearing datcs

{2) No petition shall be approved gnless the
petitioner submitsy to the governini bodyv—such-information
as-—te——gi+ve proof that the area is needed for a use other

than that for which the land is classified and unless AL
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LEASY Tl OF THE FOLLOWING CRITERIA APPLY:

(2} the land is NOT usable end YR adaptanie for tha
use for which it is proposed LLASSIFIERes or the new use of
the lana would be wore pbepeficial to the arza;

(b} conditions and trends of development have so
changed since the adoption of the existing <classification
that the proposed classification is reasonable and desirablez
and the lanc is capable of sustaining the use proposed; anag

{c} the proposed change shall offer the cosmunity 0OR
INDIVIDUAL AFFECTED relief from impact from LAUSED 3Y an
outside or uncontrollable influence facing the community
because of new and substantial developmente.

{3) Should the gowverning body approve the change in
classifications it shall msodify the existing land wuse plan
to reflect such changes and shall chance any taxaole
valuations as may be necessarye

{4%) THE GOVERNING BODY SHALL ACT _ON JHE PETITION
BITHIN 120 DAYS OF IT5 RECEIPTe

Saction 17« There is a4 new R.CeMe section numbered
84-7518.1 that reads as follows:

84-7518.1s MNonconforming uses. YThe lawful use of land
or buildingss existing on the date of estavlishment of any
ciassification or subclassification provided for under tnis
acty may be continued WITHDUT A TAX CHANGE atthough the use

does not conform to this act wuntil such time as it is

—44= HE 630
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remodeled or changed to a different use.

Section 18« There is 8 new Re.CeMe section numbered
H4-7519.1 that reads as follows:

84—-7519«1« Reappraisal by departasent AND
IAPKELENTATION OF TAX BENEFITS AND PENALTIESe (L) The
approtsed JAXABLE value of property shall always include any
increases or decreases determined by the department of
revenue pursuant to a reclteossificarion REAPPRALSAL plan
adopted under its authoritye Any increases or decreases iu

value specifically provided for under the terms of this act

shal! be made after consideration of all such reappraisalse.

42) JHE DEFPARTMENT OF REVENUE AND XTS5 AGENTS . SHdbb

ai:1520;1;__EB££ABIiDﬂ.DE_RuLEig__lﬂ_EBEE!°LHG_BHL£§_ID
IMPLEMENT THIS ALTe THE STATE ADMINISTERING AGENCY SHALL
AQVISE AlLL  LOCAL GOVERNMENT BODIES OF PROPOSeD RULES.
CONSIOER SUGGESTIUNS FROM THEMs AND WORK IN CONJUNCTION #ITH
IHEM,

Seetion—19w—Severabititysr———if--o-—-port-of-this—-esct—is
invetidvy—olt—-valid-parts-that—are—severadie—from—the—invatlid
port-remain—in-effectv——if-a-part-of-this-net—is—invatig-—in

one—-or-more-cof-rts—epplicationsy—the-part—repsint-tn-effece
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+n-a¥i-—vatid——appltications——thot--are—-severablte-——from——the
inra4+ﬂ—app¥+eetionat

Seetion-28wv—Repeaterv————5Sections———44—3562— —throvsh
84-F526v-ReEsMe-194Fv-are-repeatedy

Section 20. E£ffective datee No portion of this uct
shall become effective until the provisions of 84-7505.1
have been mets except for those portions of 1and ciassified
ZONEDs under the provisions of Title 11y chapter 27y +mte
eategories—whirch—are-consistent-with-the-provisions—of——this
aet——and--g3-to-those-portions—of-bendy—this—sct—shati-pe DR
Ol _THOSE OVHER PORTIONS CF LAND SPECIFICALLY ALLOMED IN THIS
ACI. ON THESE PORTIONS GF LAND THE ACYT SHALL BECOME
effective on July 1y 1977. All appraisals and
classifications made thereafter shall be wmade pursuant to

the provisions of this acta

SECTION 21a SEVERASILITYe 1€ 4 PARI OF THIS ACT IS

46— H3 €30
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HOUSE 2ILL NOe. 630
INTRODUCED BY FAGGe VINCENTy MARKSe

WALDRONy MULAKe PALMER. COONEYs LUNDe FEDA.

FABREGAy UHDEs HARRINGTONs HUENNEKENSs BRAND,
TUKEEFFEs HIRSCHe METCALFs HOLMESe We PFAETHs LORY,
ELLISy PDRTERy KiMzZLEs QUILICIs DUSSAULTs HANSENs
SCULLYsy Ke BAETHs JOHNSTONy E«GUNDERSONe PISTORIAe
KEMNERLYy COURTNEYs LYNCHs SHELDENe MOOREs HARPERS

KANUICHy MENAHANs KESSLERs TEAGUEs Je GUNDERSONs FRATES,

NATHEs ROBBINSe BRADLEYs GILLIGANs SIVERTSENs ESTENSCNes LIEN

A BILL FOR AN ACT ENTIYLED: ™AN ACT TO REVISE ANO CLARIFY
THE RDONTANA ECONOMIC LAND DEVELOJOPMENT ACTe REPEALING
SECTILAS B4-7502 THROUGH B84-T526+ ReCeMe 1947; ENACTING NEW

SeCTIINS  IN LIEU THEREODF; AND PROVIDING AN EFFECTIVE DATE.*

e IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le There is a new ReleMs section numbered
54-79U2.1 tnat reads as follows:

B4-1502«ls Policys The 1leaislature {inds that as 2
state wa currently face problems in develooment that not
only cause concern for our future but also could cause
cutbacks in our state's arowth and proper develooment. Since
many of these concerns are based on land us2 decisionsy the

state should develoo a land use policy which will direct
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Montana's land use expansion throuah the enactment of a
program establishings:

{1} local decisinn-making authority and control as
primary factors in the determination of land use patterns;

{2} tax incentive programs for land and structures
based on proper land use; providing tex benefits for proper
tand use and tax penalties for improper land usej;

(3) a land use policy that does not impede economic
progressy DUt MWHICH aids in the developwment of a progqram
which will meet the social and economic challenges brought
about through economié development;

{4) a program which protects our state's beauty and
naturai features as well as our heritage of aaricultural
wealtn through constraint of urban sprawl;

{5) land use proceduresy supplementary to zonina
throuch a local centrol structure providinag for continuous
actions which do not conflict with Title 119 chanter 27y or
Title 1649 chapters 41 and 4Te [(or those chapters as they may
be amended or recodified);

te) in qgeneraly a system of proper land use developed
by a detaermination of the impact eas—--penefictai——or
detrinentat-to (N an areas BENEFICIAL OR__QOTHERWISEs end
providing tax incentives andg penalties based thereon to curb
iomprooar development patternse

Section 2« There is A new HKeCaMe section numbered

—am HE 630



10

13

12

13

14

15

16

17

i8

13

2G

21

22

23

24

Z5

HB 0630703

84-7503.1 that reads as follows:

84-7503.1« Purpose. Montanans are faced by a nation
actively searchina for timbery ceale mineralsy and
recreational opportunitiese This act is desianed to
establish Montana®s developmental goals in a unique way: by
placing our future land development within a system
controiled by taxation rether——than AS HWELL AS land
requlatione. Specific geoals are:

{1) to protect aqricultural lands the basis of
Montana®'s economic well-being today and the foundation for a
well-fed and healthy populace tomorrow;

{2) to encourage an inward pattern of urban growth
which will promote greater population density on deve'aped
iand within the wurban areas and correspondingly provide a
greater percentage of open space through control of sprawl
development;

{3} to guide industrial and commercial development in
Montana;

{#) to develop &a program which is controlled and
directed on a 1local 1levely with the actual land use
direction and classification left wherever possible to the
Tocal 1and owners working within existing _standardsv
classificationss and land use practices; and

{9) in generélv to provide a directional 1land use

policy for Montana that is based on the principles of
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desirable growth throuah the development of 1local control
rathar than requlation by preemptions

Section 3« There is a new ReCeMe Saction numbered
84-7504a1 that reads as follows:

84-7504«1le Definitionss As wused in this acts the
followina definitions aoply:

{1y} ™“Density™ means the number of dwellina units per
gross acres

(2} *"Dwelling unit® means any building or portion
thereof providing completey independents and permanent
tiving facilities for one familye

{3} *Single family dweliing™ means a detached QR
SEMIATIACHED dwelling unite

(4) “Multifamily dwell ing* means 2 structure
consisting of more than one dwelling unit.

{%) "Neighborhood commercial AREA™ means s—civustering
which-—-consiats A CLUSTER of convenience retail and personal
service establishments whieh JHAT secure their »principal
trade by suppiying the daily needs of the pooulation
residing within a iy2--mite——radios——of——soch——facitities
GEOGRAPHICAL DISTRICY DEFINED BY LOCAL GOVERNMEN]. The
location and quantity of 1land within the neighborhood
commercial area shall be a business island not more than 4
acres in size and with no business frontage extendina more

than 600 feet along any streete.
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(¢} "pPlanned wunit development® (PUD) means a land

development project consisting of residential clusterss

industrial parkss shopping centersy or office building
parkse Oor any combination thereof which comprises a planned
mixture of land uses built in a prearranged relationship to
each other and having open space and community facilities in
a common ownership or uses

(1) “REGIONAL COMMERCIAL AREA™ MEANS LANO ADJACENY _T0
A__ﬁklﬁﬂﬂﬂﬂHDHD._LHHBEB£lAL__ABEA_IHAI.AL&QHHQQAiES.ﬁHSIﬂESS
AﬂD.I&ADE_EAEILIIIES.IﬂAI.AEE_HAJQB_IN_HAIUBE.ANE_;EEHEBALL!
REQUIRE SITES IN EXCESS QF 4 ACRES AND THAF SERVE THE NEEDS
OF & COMMUNITY OR REGIOM. THE QUANTIVY OF LAND WITHIN A
HREGIONAL COMMERCIAL AREA MAY NOT EXCFED 40 ACRES AND MAY NOT
CONTALN_ MORE  THAN ONE-HALF MILE OF FRONTAGE ON ANY GIVEN
SIREET UR HIGHWAY.

€¥¥{8) "Agricultural buildings"® means those
structuress necessary and integral to the development of
agricultural lYands ond USED for the housing of materialss
equipmnenty (R supplies anmd QR THE storage of farm goods
necessary in the practice of agriculiture R SERVING _AS THE
KESIDEINCE ~ OR KESIDENLES OF TAOSE ACTUALLY ENGAGED N
AGRICULTURE, YHESE STRUCTURES MUST BE LOCAYED ON A PORTION
QE_LA4D BEING _DEYELOPED EOR_AGRICULTURAL PURPDSESe

+4¥{29} "CGoverning So0dy"™ means a3 board of county

commissionerss or the gnverning authority of any city or
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towns or any joint city-county governing authority srganized
pur;uant to lawe

494110} “State administering agency™ means the
department of community affairs as--—coordinator—-——for
+mpltementation—of-84-3565+1.

t383(11) “Remodeling® means the—chanoing-in-appraised
vatve CXPANSION O8 RECONSTRUCTION of a structures buildingy
or other man—smade object through-reconstruction—whereby—its
vatue-ts—tnereosed WHICH INCREASES J¥S TAXABLE VYALUE by at
least S% 2 1/2%s AS OKTERMINED BY THE DEPARTMENTY UF REVENUE
DR _ITS AGENTS.

23 {12} "Construction period” means a period of time
beginning with the issuance of a building permit and
conciuding when the construction is ready for its designed
use or when determined-by the county assessor DETERMINES THE
SIRUCTURE to be substantially compfeted- In theose cases
where pbuilding permits are not issueds the beginning of the
period is that time determined by the governing body as the
start of constructione In no case witd MAY the construction
period exceed 18 monthse

t¥231{13} "Zonina®* means the regulation by a governing
body of the use of land or structures thereons or bothe
within a designated portion of the jurisdictional area of
the aqoverning bodvs as auvthorized under Title 11, chapter

2Ty ana Title léy chaoter 47y or those chapters as they may

~b= HB 630
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be amended or recodifiedes

+33¥L14) "Central business district™ means that portion
of ltands within the corporate limits of a citys defined and
del ineated by the local governing body nmccerding—to-sccepted
practices——of-plenaning—agencies AS FORMING THE CENTER OF THE
CITY*'S FINANCIALs COMMERCIAL. AND PROFESSIONAL ACTIVITIES.

$+143{15} "Core area™ means that portion of lande within
the corporate limits of a class 1 or class 2 citys which
JHAY iincludes the central business district and extends sn
additionolt-1y5800—-feet-beyond-in-atrt-directions A _MININUM OF
ONE-HALF BLOCK DBEYOND IN AlLL DIRECTIONS AND A MAXIMUM OF
TJHREE BLOCKSe INCLUOING ALL STREETS AND ALLEYS AQJACENT TQ
08 MWITHIN THE AREAs IN MUNICIPALITIES OTHER THAN CLASS 1 OB
CLASS 2 CITIESe THE CORE AREA SHALL BE AS DESIGNATED BY THE
SOYERNING BODY.

t15¥{16) *Civic band™ means that portion of land which
extends from the core area to the corporate limits in class
1 or class 2 citiess or from the central business district
to the corporate limits in other citiese

+263117) “Urben SUBURIAN band® means that portion of
land wnich-extends-from—the-corporate—timirts—up~to IHAT THE
GUYERAING BORY OFLINEATES AS THE DEVELOPEQ QR SUBURSBAN _AREA
WUTS§oE IHE CORPORATE {iMITe THIS JAND MAY EXTEND MO FURTHER
fHAN the 4 172 wmile jurisdictional area as set forth in

1i-3830 and 11-3830.2+ or those sections as they may be
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amended or recodifieds

+1F¥(18) “Rural land™ means those lands beyond the
jurisdictional areas as set forth in 11-3830 and 11-3830.2y
or those sections as they may be amended or recodifieds

+364(19) “Value" means appre+sed JAXABLE values

$++9%L20}) "Land®. For the purposes of this acts there
are three main categories of tand: productives
nonproguctives and developed. Each of these three categories
can be defined in terms of the principle use {or nonuse)
made of the land:

{a} productive land--land which is agricultural in
nature and whose principle use is or could bet floricultures
horticultures silvicultures general farmings dairyings
poultry raisingy stock raisings and other uses related to
agriculturey including but not limited to JHE activities a2
definad in 84-437+2. The types of land use within this
category are:

(i) prime agricultural-—irrigeted——}ond-as-defined—in
MeAsCr—42—2x22{11-52258-and-department-of-—revenue——pamphiet
nieconmended——-Rectassification——frocedures—and-instructions®
tpages~8-and—94+ TILLASLE IRRIGATED CLASS 1 AND 2 _LAND AS
DEFINED BY JHE UeSe DEPARTMENT 0OF AGRICULTURE _SQIL

CUNSESVATION SERYICES
{ii) cropland;

{iii) grazing;

8- HE 630



10
i1
12
13

14

17
lo
19
20
21
£2

23

[
v

HB 0630703

{iv) rangej

{v} native grassland;

(vi}) forest and woodland;

{vii) recreational.

tb) nonproductive land--land which will not reasonably
support growth for the production of food and fibres. This
land is typified by extreme slopess rock formationss
alkaline propertiess or similar natural features which make
it barren or nonproductive for any type of agricultural
activitys .

{c) developed Yand--1tand used principally for
residentials industrialy or commercial purposese The types
of tand use under this category are:

{t) residential Jand--1and used for . YABRYING
LCUONCENIRAJIONS OF dwellings ef-verying—denstties desianed to
meet contemporary building and living standards;

{ii} industrial land--land used for manufacturing,
conversion CONVERTINGe processings sssembly ASSEMBLINGy
dismantlings refining, preduction PRUQUCINGs or wmining of a
material or preduct; and

[iii) commercial land--land used for business purposes
principally in the provision of services or the wholesale or
retail selling of goodse

(21) “VACANT UNIMPROVED LAND® MEANS  PHIVATELY OWNED
LAND Iis AREAS ZONED RESIDENTIAL OR COMMERCIAL THAT HAYE _NOT

—9- HE 630
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BEEN _ DEVELOPED _FOR_ANY USE DEFINED IN THE PRECEDING
SUBSECTION.

Section 4« There is a new Re.CeMe section numbered
84-750%.1 that reads as followss:

B84-T1505+1« Operatione {1) &Ey-—dune——38y-1938 LITIESe
I0MNSs AND COUNTICS SHALL FOLLOW THE FOLLOWING PROCEDURE IN
ADOPTING OR DEVELOPING PROVISIONS OF FHIS ALY:

{A) ANY CLASS 1 OR 2 CITY SR-FOWN THAY 15 ALREADY
ZONED SHALL ADOPY THE PROYEISIONS QF IHIS ACT ON Sui¥—iv-393F
JANUARY 1s 1978 UNLESS A PETITION FOR REFERENOUM AGAINST
ADOPTION XS SIGNEQ BY AT LEAST 15X OF THE REGISTERED VOTERS
QF THAT CITY OR—FOWN AND A MAJORITY OF JTHOSE VOTING ON THE
QUESTICGNs N A SPECIAL ELECTION OR_IN JHE NEXT GENERAL
ELECTION. VOTE AGAINSY ITS IMPLEMENTATIONs

(B) _ANY COUNTY THAT HAS _ADOPTED A MASTER PLAN _AS
DEFINcD IN _11-3803 MAY ADOPY THE PROVISEONS OF THIS ALT.
UNLESS a4 PETITION FOR REFERENDUM AGAINST ADOPTION IS SIGNED
Y AT LEASY 15% OF THE REGISYERED YOTERS OF THAT COUNTY AND
A _MAJORITY OF THOSE VDYING ON THE QUESTIONs IN A SPECIAL
ELECTION OR _IN ¥HE NEXY GENERAL ELECTIONe VOTE AGAINSY ITS
IMPLEMENTATIONS

{€) _ANY CLASS 3 OR 4 CITY OR TOWN THAT IS NOJ ZONED
MAY APPLY TO THE ADMINISTERING AGENCY FOR FUNDS JO IMPLEMENT
PLANNING _PROCEDURES _OM FORMS AND N THE MANNER TO BE
DETERAINED BY THE AQMINISTERING AGEMCY UNLESS A PETITION

-10- HB 630
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SIGNED 3Y AT LEASY 15% OF THE REGISTERED VOTERS OF THAT CITY
QB __YowN 1S FILED ANDs AT THE ENSUING GENTRAL ELECTION QR AY
A SPECIAL ELECTIONs THE MAJORITY OF THE REGISTERED VOIERS OF
JHE JURESOICTION VOTING ON _THE QUESTION VOTE  AGAINST
APELYING FQR THE FUNDS.

{d)} any city or town that is not zoned and that does
not choose to apply for planning funds from the
administering agency shall be required to apply if a
petition for referendum in favor of planning signed by at
Teast 15% of the registered voters of that city or town is
BRESENFE0F8-FHE-—ADMINES FERING——ACENEY — FHROUGH—FHE——EOCALE
GOYERNING-BORY EILED ANOs AT THE ENSUING GENERAL ELECTION OR
AL A SPECIAL ELECTIONs THE MAJORITY OF THE REGISTERED WOTERS
O _THE_ JURISDICTION YOTING ON THE QUESTION FAVOR APPLYLING
EOR_JHE_FUNDSe

(E) __ANY COUNTY THAT I3 NOT PLANNED MAY APPLY JO JYHE
ADMINISTERING  AGENCY _ FOR__FUNDS TO IHPLEMENT . PLANNING
BROCEDURES ON FORMS AND N THE MANNER TO BE DETERMINED BY
IHE ADMAINISTERING AGENCY UNLESS A PEFITION SIGNED BY AT
LEAST 153 OF JHE REGISTERED VOTERS OF THAT COUNTY IS FILED
ANOs AL _THE _ENSUING GENERAL ELECTION QR AT A SPECIAL
ELECTIONs THE MAJORITY OF THE REGISTERED VYOTERS 0OF THE

//53/,,%JURI§Q£PIIDN__!QILNE__Dﬂ_—Iﬁﬁ_ﬂﬂﬁillgﬂ_!ﬂIﬁ.AﬁAIﬁ&I_AEELIIBQ
T

24 EOR_FUNDSe

25

LE)__ANY COUNTY THAT IS NOT ZUNED _AND__THAI__DOES NOT
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CHUUSE _TO _APPLY FOR PLANNING FUNDS FROM THE ADMINISTERING
AGENCY SHALL BE REQUIRED 10 APPLY LF A PETITION IN FAVOR OF
APPLYING FOR__PLANNING FUNDS SIGNED 3Y AY LEAST 15% OF THE
REGISTERED _YOIERS _OF _THAT COUNTY IS PRESENFER-—FO-—FHE
ADHINES FERING—AGENEY¥-FHROUGH-FHE-LOEAL-GOVERNING-BOBY FILED
ANDs AY_THE ENSUING GENERAL ELFCTION OR AT A SPECIAL
ELECTIONs THE MAJORITY QF THE REGKSTERED _YOTERS OF TYHE
WJUKISDICTION YOTING 0N THE QUESTION FAVOR APPLYING FOR
FUNDSe

iG) A CIFY JTHAT WISHES TGO EXTEND THE PROVISIONS OF
IHIS ACT INTO THE SUBURBAN 3ANDs OR IF A PETITION SIGNED _BY
AL _LEAST )5% OF THE REGISTERED YOTERS JF THAT COUNTY I3
EILED ANDs AT THE ENSUING GENERAL ELECYION DR AT A SPECIAL
ELECTION. THE MAJORITY OF THE REGISTERED YOTERS RESIDING IN
IHE_PROPOSED SUBURBAN BAND YOTING ON THE QUESTION VJITE
AGAINST THE DECISION #UST SECURE THE PERMISSION OF THE
COUNTY GOYERNING 000Y. ANY DECISION OF THE COUNTY GOVERNING
BIDY wAY BE OYERTURNED &Y THE FJLING QF A PETITION SIGNED BY
AL _LcAST  51% OF JFHt FREEHOLDERS RESIDING IN THe PROPOSEQ
SUBURSAN BAND.

to3{d} A CITY, FOWN. OR CQUNTY THAY APPLIES FOR FUNDS
BUT_WHUSE APPLICATION IS JURNED DOWN MAY BEGIN PLANNING WITH
LIS Unis fUNDSe

#H¥CE) N0 CITYs TOWNs OR COUNTY MAY 8¢ REQUIRED 10
PREPAIE A _PLAN UNLESS PLANMING FUNDS ARE MADE AYAILABLE _BY

-12—- HB 630
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DECISION TO PLAN WITHOUT FUNDS FROM THE ADMINISTERING
AGENLCYy the governing ~body shall establish a planning
process in accordance with Title 11y chapter 38y or that
chapter as it may be amended or recodifieds and shall have
+aventoried JHYENTIDORY all1 1land within its jurisdictional
area according to the general land-type categories described
in this section or existing planning categories if thay

generally conform to this acte JIHIS JINVENTORY SHALL BE
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LUMPLETED WITHIN 1 YEAR FROM THE DATE OF NOTIFICAYION _THAT
EUNDS ARE__AYAJLADLE SY THE ADMINISTERING AGENCY OR THE
GUYERNING BOOYe

te¥iBl The land and land wusage inventory <+ncludes
SHALL INCLUDEs as & minimums the following:

{i) a wmap or maps showing the floadplain or all
streaas and rivers;

{ii) a wmap or m3ps showing areas unsuitable for
development because of flood hazards excessive slopes or
high groundwater;

{iii} a map or wmaps showing current vegetation
patternss that iss croplands irrigated lande rangelands
qrazing lands native grasstands forest and woodlands and
nonpraductive land;

{iv) a8 map or maps showing agricultural capability of
lands as classified according to the U«Se soil conservation
service agricultural land classification;

(v)] a map or maps showing the existing use of all
privately owned land within the jurisdictions;

{vi) a map or maps showing all lands owned by federal,
states« and local agenciese all Indian reservations. and all
privately owned lands;

{¥Ii} A MAP OR MAPS SHOWING KNOWN MINERAL DEPOSITS:

{v++4L{¥1iIl} a map or maps showina and describinag

existing or proposed zoning within the corporate limits of a

~14- H8 630



10

i1

12

13

14

15

16

17

13

19

20

21

22

23

24

25

HB 0630/03

class 1 or class 2 city;

tvi++¥{IX]} a map or maps delineating and describing the
central business districty core area ffor-ctass—i-and-class
Z2-cttiesyy civic bandy urban SUBURBAN band and rural land
and neighborhecod commercial should—+t—exist ARCA, IF_ANY»
within the municipality.

tH¥{L) Guidelines for the preparation of items [B)(i)
through {w##+} (IX) shall be made available to the governing
body by the administering agencye

() CUALIFICATIONS FOR THE CERTIFICATION OF A C1TYs
COUNTY. OR CITY-COUNTY PLANMER IN CHARGE OF THE PROPOSED

PLANNING _SHALL BE MADE AVAILABLE BY THE AOMINISTERING

AGENCYe AND NO CITY OR COUNTY MAY RECEIVE PLANNINC _FUNDS
UNTIL _JTS PLANNER IN CHARGE IS5 CERTIFIEC _BY TJHE
ADMINISTERING-AGENEY LOCAL GOVERNING BODYe A GOVERNING BODY
MEED NOT dOAYE A FULL-FIHE CERTIFIFD PLANNERe BUT THE
LOCALITY*S PLANNING MUST BE UNDER THE DIRECTION OF A
LERIEFIED PLANNERs

{2) After collections this data shall be displayed in
public for a minimum of 30 dayse During the period the
material is displayedy there—-shaii-be-notification-mede THE
GUYERNING BODY SHALL PUBLISH NUTICE of a public meeting at
which #ime the materteats-w+id+ INVENTORY AND MAPS SHALL be
displayed and described and the wmethod of catenorization

witd CLASSIFICATION SHALL be explained to the general
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publice Any SUGGESIED changes of land estenories —sdgoested
CLASSIEICATIONS shall be taken under advisement by the
governing body and at thedr [IS discretion MAY be
incorporated into the 1land inventory. The hearing or
hearings shall be completed no later than Auvguat—3ty—1976 15
MANIHS AFTEX THE NOTIFICATION OF AVAILABILIYY OF FUNDS__FOR
PELANNING

{3) py--tetober——3iy——31979 HWITHIN 1 YEAR AFTER THE
HEAKING OR HEARINGS INDICATED IN B4-7505.1{3)+ the governing
body shall indicate on a map the proposed tand
classifications within its jurisdiction and prepare the
propesed final plans This plan shall reflect a combination
of existing and proposed uses of land in a manner whichy
throujh prudent usey embodies both arowth and conservatione
The plan will incorporate land use goals and policies which
indicate the desired standards and direction for future land
develaopment and specify the quantities of 1and needed for
future aagriculturaly residential, commerciaiy and industriail
usees Alld landowners shall be notified of the pronosed
classificationse Notification is tc be by a method
determined by the governing body which assures that each
landowner has received a reasonable opportunity to learn of
the plan. This notification shall include but not be limited
tosz

(a)} the classification or classifications aiven each

-16- H8 630
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individual owner®s land;

{b) the meaning of the classification; and

{c} a time and place for 3 hearing to be heldy within
30 days of notification or ietters for purposes of
discussing the aqeneral classificationss The hearing or
hearings shall be completed ne—ioter—then-becemoer—-3ty—-19¥9
AS QUICKLY AS POSSIDLE.

(4) By-—February~-29y——1980 HIIHIN 2 1/2 YEARS AFTER
RECEIPT QOF FUNDS FROM THE ACMINISTERING AGENCYe 5 final land
use plan shall be prepared by the governing body which will
incorporate all data received from inventories and hearings
to datee It shall alse reflect all of those goals and
policies as indicated in subsection {3) of this section.

t5)-—1f-n-eity—or—county—hes——faited——to-—prepare——this
plan—-within——the-required-timey—the—department—of-community
affatrs——or—its——agent——-shati---prepare-—the--plany——to—-be
completed-by-—donuary-2y—1+38ty—with-ati-of-the—inetrred-costs
to--be-patd-by—the-apaticebte—city-or-countys—Fhe-procedures
to-be-fottowed-tn-thite-case-witt-be—the—same—as—-+f-the--plen
had-peen-conpleted-by-the-governing-bedys

t63{5) {A) Preparation of the plan shall follow four
1and classification cateqories; agriculturaly residentialy
industrialey and commercialz

{a) Land is classified as agricultural when such

action would:
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(i} encourage the preservation of prime agricultural
soi{s;

(ii) encourage the preservation of those limited areas
of the state which contain the proper combination or QF soil
and tosographical characteristics necessary for intense
agricultural development;

{iii) discourage those uses and activities which are
incompatible with the rural and agricultural character of a
district;

{iv) discourage those uses and activities which would
create congestions noises or hazards incompatible with
recreational activities established on the land; or

(v) encourage the continuation or initiation of
outdoor recreation on suitable landse

+2+LL) Land is classified as residential when such
action would:

(i} conserve the character of established residential
neighborhoods as has been done by wmunicipal zonina; or

{ii) encourage the growth of cities and towns in
efficient patterns while discouraging wasteful urban sprawl.

te¥{D) Land is classified as industrial when such
action would:

(i} be compatible with existing industrial uses;

{ii) protect the surrounding areas throuah isolation or

natural parrierss from noises oclares pollutions or other
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actions or activities objectionable to the general public;

{iii) group or cluster industrial users into contiquous
locations to avoid industrial spread throughout the
community; or

{(iv) encourage industrial! wusers to locate in areas
where oprevaiting wind and water flow patterns are away from
the communitye.

td¥[E) Land is <classified as commercial when such
action would:

(i) be compatible with existing commercial uses;

{ii) provide Tocations so that the community is
afforded convenient access to needed services within the
area;

{ifi) reflect the highest and best use of the land; or

{iv) promote compatible and commercial area
developments that will conserve land value and promote
public safetys conveniences prosperitys and welfaree

{E) _LAND MAY BE CLASSIFIED AS NONPRODUCTIVE IF 17T
MEETS_THE CRITERIA OF 84-7504e)(203(B) IN ANY QF THE
SJUBCLASSIFICATIONS LISTED IN THIS SUBSECTION.

(G) THE CLASSIFICATIONS NOTED IN 64-7505.1(%) MAY BE
SUBRIYIDED _BY IHE GOVERNING BODY IN ANY MANNER SO LONG AS
IHEY REMAIN WITHIN THE PRIMARY CLASSIFICATION. ADDITIONALLY.
THESE SAME. CLASSIFICATIONS  MAY  OVERLAY  CORRESPONDING
DIFFERENT ZOMNING CEASSIFECATIONS SEY FORTH IN ANY CITY OR
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LOUNTY ZONEING PLANe

(4} _THE PROVEISIONS OF ANY CLASSIFICATION AS NOTED _IN
H¥4-7505.1 APPLY ONLY TO THE SURFACE OF THE LANDs AND _NO
USAGE THAT 15 SOLELY BELOW THE SURFACE SUCH AS MINING MAY
AEFECT THE SURFACE CLASSIFICATION.

(1} THE PROVISIONS OF ANY CLASSIFICATION AS NOTEOD IN
84-7505.1 MAY NOT BE CONSTRUED JO DISPARAGE _ANY VESJED OR
BERFELTED RIGHT TQO THE BENEFICIAL USE OF WATER.

Section 5« There is a new RaCeMs section numbered
84-7506«1 that reads as follows:

84~T7T506.1s Acceptance of the plana After the
provisions of B84-7505.1 bhave been met and all public
hearings helds the-governing-bedy—-shalti-adopt—the—Ffinast-pien
by~-ordinances~Adoption-of—-the-plan—-shali-—be--complteted——by
Februnry--29y—— 1986y -Fhe-——proposed--ordinance——may--then-be
submitted-to—the-peopie-through-referendun-procedures—under
Fitte-~-3Fvy-—-chapter—-3y——or—that--chepter-—as-—amended--or
recodifiedy-——or——corresponding——referendun——procedures———for
eittes——ond-townss—Fhe—referendum—vote-shalti-—be-—completed-no
Fater—than—Apr+i-368y-1988s-A—majority—vote—uoainst-the——pion
FM———the-——ensving—referendun——repeata—-the——plran——in-—thot
FJurisdictiony—ond-—04-F565vi {4y —does——not-—apply——to-—such
juritsdiettona THE QUESTION OF ADCPTING THE FINAL PLAN SHALL
BE SUEMITIEO TO THE QUALIFIED ELECTORS OF THE CITYs TOWNe OUR
COUNTY _IN A SPECIAL ELECTION OR AN THE NEXT GENERAL
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ELECTIONe IF A MAJORITY OF THE QUALIFIED ELECTORS YOTING ON
IHE_QUESTION YQTE AGAINST THE PLANy THE FINAL PLAN _MAY NOT
BE_ _AJURPTEQC _AND THE PROVISIONS OF 84-7505+%(%) 00 NOT APPLYs
IE_¥H: MAJORIEY OF THOSE YOTING ON THE OUESTION FAVOR THE
ADOPTION OF THE PLAN. THE GOVERNING BODY SHALL ADQPT THE
EInAL PLAN DY URDINANCE.

Section 6. There is a new RaesCeMs section nuwbered
84-1507«1 that reads as follows:

84-7507«1ls Subclassification by ounersr of 1and
classified as agricultural. (1} Within 2 years foliouing the
classification of land as agriculturals an owner thereof may
elect to subclassify his lands into Classes As Be C» Dy oOr
any combination thereofe In additions upon election by the
owner and with the approval of the governing bodys
agricultural land may be subclassified as recreational Class
E of fe The department of revenuey upon receipt of the
owner's elections shall revise the previexsiy——sppraised
PrEVIUUS FTAXABLE value of such lands as follows:

{A) <Class A--the mnappret+sed JAXABLE value is reduced
25% from the current level ¢+ DE 50% if prime agriculturaly
and is thereafter maintained at sn-appreised-valve—of-T5%—of
the——trend--volue——+58%—+f-prinme—saricuitoradyy THAT LEVEL as
long as it remains in Class As _EXCEPT THAY _AN ADDITJONAL
AERUCTIGN  GF 10% Seatl O MAQS FOR cACH GENERATION THE LANQ
HAS vrcin QWNED AND CPEIRATED oY THE SAME LINCAL FAMILY.
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[B) Class B——the eppreised TAXASBLE value is reduced
15% .from the current level 4+ QR 30X if prime agriculturaly
and is thereafter maintained at en-appreised-vatlue—of-85%k—of
the-tand-vatue—{70N—if—prime—agricnituratdy ITHAT _LEVEL as
long 3s it remains in Class Be

1€} Class C-—-the sppraised JAXARBLE value shall be in
accordance with Title 84+ sections 4371 through 437.17y oOr
those sections as they may be amended or recodified.

{}) Class O--the appraised TAXABLE value is increased
10% OR 20X IF PRIME AGRICULTURAL from the current level and
+s——theresfter maintained at sn-appreised-voatwe—of-110%-of
the—tond-voatuey IHAT LEYEL as tong as it remains in Class De

LE)Y Class E--the appreivyed ITAXABLE value is reduced
25% from the current level and +s-thereafter maintained at
an-appraised-vatve-of-F5%k—of-the—tnnd-votvey IHAL _LEVEL as
long as it remains in Class Es This reduction in eppreised
TAXABLE value applies after the Class # 8 QR € reduction
for aoricultural land has been aoplied and appiies only to
that portion of the land used as public accesse

it} Llass F--the mpprai+sed JAXABLE value s reduced
40% from the current level and +s—thereafter maintained at
an-appraised-vatve—of-ouk-of-the—tand-vetuey THAT _LEVEL as
long as it remains in {lass F« This reduction in eppraised
JAXABLL value applies after the Class 4« B _OR L reduction has

peen applied and applies only to that portion of the land

-22- HB 630



10
11
12
13
14
15
16
17
16
19
20
21
22
23
24

25

HB 0630403

used for public camping and overnight stays as designated by
the property ownera.

{2) The owner of Class A landy QPR his heirse
successorss or assignsy may not convert the wuse of such
lands to any nonagricultural purpose for 25 yearss nor may
the subclassification be changed for 2% years.

{3} The owner of (lass B8 landsy QR his heirse
SUCCesSorssy OF assignsy may not convert the use of such land
to any nonagricultural purpose for 10 yearss nor may the
subclassification be changed for 10 years.

{4) The owner of (Class C landy QR his heirsse
successorss or assignsy may change the subclassification
within the agricultural classification at any time and mey
SHAtt HAY petition the governing body at any time for
reclassification into another subclassifications The
governing body wmey SHALL grant this petition provided that
if the subclassification is to Class Dy it shall not be
granted until the petitioner has first oaid the difference
in taxes which would have been paid since the
subclassification or 8 32 vyearss whichever is lessy if
during that period that tand had been subclassified as Class
Da

{5} The owner of Class D landy QR his heirsse
SUCCEesSSOrss Or assiqansy may petition the governing body for

reclassification into another subclassification at any times
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whnich petition shall be grantede.

{6) The owner of Class E landy QOR his heirse
successorss or assianst shaille under a minimum lO-year
agreement with the department of fish and qames AFIER
APPRUYAL BY THE GOVERNING BODYs permit public access across
the 1land for recreational purposeses subject to such
reasonable 1limitations for the protection of the land and
the privacy of the persons residing thereon as the owner may
stipulate. However, in every cases the access may only be
from a public thoroughfares through private landss to public
landse. If this agreement or a renewal thereof is not in
forces the subclassification of the land reverts to (lass De
Tne owner of C(lass £ recreational 1lands QOR his heirsey
successorsy and [OR assignsy may not change the use of such
tand to any purpose incompatible with established
recreational uses during the term of an aqreement with the
department of fish and game.

{7y The owner of <Class # landy QR his heirse
sUCcessorss or assiansy shaltls in addition to meeting the
criteria of subsection {6) of this sectiones agree to allow
public camping ana overnight stay upon the property in
designated locations without chargee. If this aagreement or a
renews’ thereof is not in forces the subclassification of
the land reverts to the provisions for Class E recreational

land as set forth in subsection {6) of this sectione
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(8 If a wvoluntary subclassification of land has not
been made by the owner of record within the 2-year period,
the department of revenue shall automatically place the land
in Class D

{2) Agricultural buildings may be constructed on ANY
CLASS OF agricultural land at any time without-pena¥ty AND
SHaLL BE TAXEDR AT 1003 OF TAXABLE VALUE. .

£10} LAND TAKEN FROM ANY CLASSIFICATION OF THIS SECTION
AMD _STRIP-MINED SHALL BE TAXED UNDEK THE PROVISIONS OF
ﬂ&:li19;1._UB111_.11__1§__BELLAIHEDA_HQHE!EB1.HQ_LABD.HAI_ﬁE
TAKEN FROM AGRICULTURA) USE UNTIL THE = PROVISIONS OF
84-1517e1 UAYE BEEN METs

Section T« There is 3 new ReCeMe section nuabered
84-7508.1 that reads as follows:

84-7508e1le Land classified as residential -
assessment provisionse The governing body shall identify
those lands within its jurisdiction whose highest and best
purnose is determined to be residential and these lands so
designated shall be a part of the final plan as called for
in 84-7505.1¢4%(51« Plans for residential land shall further
be incorporated according to the most desirablie types of
residential buildings for the Jland cateqorieses These
categories can be but are not liwited to sinale family (low
density)y single family (high density)s duplexs multifamily

{low density)y and multifamily (high density)se All new
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construction of residential buildings shall receive tax
benéfits or penalties based on their compliance with the
lang use categories established by the governing bodye.
Benefits and penalties for new construction shall apply to
the land and the improvements thereon and will be in
accordance with the following:

{1) existing EXISTING vacant wunimproved Yand within
the civic band and classified as residentialy IN CIYIES OR
JTOWNS THAT SHOMWED POPULATION GROWYH IN THE LAST CENSUS
RERIDD shall be taxed at current eppraised JTAXABLE values
for 5 vyears after passage of this acte If at that time the
Ytand is still vacante 2 1/2X shall be added annually to the
eppreised TAXABLE value For-—taw-purpotes to A maximum of
25%s Thereafters the Tand shall centinue—to be taxed at 125%
of appreised TAXABLE value untii such time as it is
converted———to——-—residencial--——use DEVELOPED. IF _YACANT
UNIMPROVED LAND IS5 NOY MARKETARLE BECAUSE OF _ LOCAL
CONDITIONSs THE GUYERNING BODY SHALL GRANT ZONING VARIANCES
JO_LONFORM WITH ESTABLISHED NEIGHBORHOOD PATTERNS THAT _WILL
INCREASE _THE MARKETABILITY OF SUCH LAND. THE GOVERNING 8SODY
IN_ACLORDANCE WETH B4-7517.% MAY EXTEND THE S-—YEAR PERIOD AS
I0 cXISTING RESIDENTIAL SUBDIYISIONS IN WHICH THE VACANT
LOTS ARE. QFING DEVELOPED BY NEW RESIDENTIAL CONSTRUCTION
HIIHIN A REASONADLE TIME (NQER EXISTING ECOMUMIC CONDITIONS.

{2) resioentiat RESIDENTIAL construction on 1ands
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SERYED BY MUNICIPAL WATER. SEWERs AND STREET SYSTEMSe THAT
1S within the civic band designated for that uset+ SHALL _BE
JAXED AT 90X of apsrsised TAXABLE valuev-at-which-rate—+t
shali-remeain for 10 yearse In the 1lth and all subseguent
yearsy the eppraised-value—shatri-de-uvsed PROPERTY SHALL BE
JAXEQ AT LTS FULL TAXABLE VALUE.

£3) A CITY THAY 15 UNDER THE PROVISIDNS OF YHES ALY
MAYs WITH COUNTY APPROVAL AND FOR THE PURPOSE OF DEVELDPING
A__BENCFICIAL GROWTH PSATTERM, EXTEND THE PROYISIONS OF
SUBSELTION (2) INJTO AREAS _DESCRIBED AS THE SUBURDAN BAND
EYEN IF _THE COUNTY HAS NOT ADOPTED A FINAL PLANG

+34{4) NEM residential construction on land designated
for other than residential use within the civic bandt SHALL
BE _TAXED AT 125% of TAXABLE valuev—st-which-rete-it—shatd
remain for 10 years. Beginning with the 11lth years the
percentaqe shall be reduced annually by equal increments
over a lO-year period until the appraised TAXABLE value is
reached in the 20th year. Subsequent IN SUBSEQUENT yearsy
IHE _PROEERTY shall use—the—appreived BE TAXED AL _100% OF
JIAXABLE valuee

t4¥15) NENW residential construction on land CLASSIFIED
AS__OTHER THAN RESIDENTIAL within the uvrban SUBUYRBAN bandst
SHALL BE _TAXED AT 125X of sppra+sed TAXABLE valuer—at—which
rote—-+e—-—shati-rema+n for 10 years. Beainning with the 1ith

years the percentaqge shall be reduced annually by eqgual
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increments over a 10-year period until the sppreised TAXABLE
value is reached in the 20th year. Subsequent IN SUBSEQUENT
yearsy THE_PROPERIY shall use—the—appreised HE TAXED AT 100%
OF TAXABLE value. IHE TAXABLE VALUE SHALL BE REDUCED 10% IF
IHE. _<ESIDENTIAL BUILDING IS5 CONSTRUCTED ON NONPRODUCTIVE
LAND.

£53{6) NEMW residential construction on NONPRODUCTIVE
1and classified as nonproductive-——beyond QJHER _JTHAN
ARESIDENTIAL WITHIN the urban SUBURBAN band other-than—tFy-of
thia-sectiont—1338 SHALL BE TAXED AT 110X of sppreised
JAXABLE valuey——et-which-rate—it—sheld-remmin for 10 yearse.
Beginning with the 11lth years the percentage shall be
reduced annually by equal increments over a 10-year period
until the eppreised TAXABLE value is reached in the 20th
year. Subsequent IN_SUBSEQUENT yearss IHE PROPERYY shall use
the—sopratsed BE TAXED AT 100X OF ITS TAXABLE value.

+64(1}) NEMW residential construction on land classified
as productive agricultural but not prime aqriculttural and
beyond the arden SUBURBAN band4 SHALL BE TAXED AT 166% of
apprarsed JAXABLE valuey—st-which-reate—it-shati-remain for
10 years. Beginning with the lith years the percentaqge shall
be reduced annually by equal increments over a 1l0-year
period unatil the eppratsed TAXABLE value is reached in the
Z0th year. Subsequent IN_ SUBSECUENT vearsy _THE .  PROPERTY
shall use-—the—appratsed BE TAXED AT 100X DF ITS TAXABLE
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values

¢+¥(8) NEM residential construction on 1and classified
as prime agriculturaly SHALL BE TAXED AT 200% of apersised
IIS__TAXABLE wvalues at which rate it shall remain for 10
years. Beginning with the lith years the percentage shall be
reduced annually by equal increpents over a 10-year period
until the-approived IIS TAXABLE value is reached in the 20th
Year. Subsequent N SUBSEQUENT yearss IHE PROPERIY shall
ase~the-appradsed BE TAXED AT 100% OF ITS TAXABLE valuees

{68) JHE PROVISEIONS OF THIS SECTION 00 NOT APPLY TO ANY
MEW _IESIDENTIAL CONSTRUCTION ON  LAND _ CLASSEFIED A5
MONPRODUCTYIVE OR PRODUCEIVE ACRICULTURAL BUT NOY PRIME
IRRIGATED AGRICULTURAL If THE LAND DOES NOY REQUIRE WATER
AND__SEWER _SERYICES EROM A UNIT OF GOVERNMENT AND ES ZONED
FOR__RESIDENTIAL YSE OR IS RESTRICTED _BY  SURBDIVISION
LOVENANTS THAY MEET QR EXCEED MINIMUM FEDERAL HOUSING
SIANDARDS e

Section 8« There is a3 new ReleMse section numbered
§4~-7509.1 that reads as follows:

B4-750%.1« Land classifieo as commercial -- assessment
provisionse The aqoverning bpody shall identify those lands
Withnin its jurisdiction whose highest and best purpose is
determined to be commercials and the lands so designated
snall pe a part of the final plan as called for in

B4~15d5utthFe———hit-new—construction B4-750%41(5)s UANERS of
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commercial buildings UNDER CONSTRUCIION shall receive tax
benéfits or penalties based on their compliance with the
tand use categories established by the governing bodye.
Benefits and penaltiés for new tonstruction shall apply to
the ltand and the improvements thereon and wil} be in
accordance with the following:

{1} Existing vacant unimproved land within the core
area and classified as commercialy shall be taxed at current
appraised IAXABLE values for 5 years after passage of this
acte If at that time the Yand is still vacants 5% shall be
added annually to the eoppraised JAXABLF value For—tax
purpeses to a maximum of 50%. Thereafters the land shall
continve—to be taxed at 150X of eppreised JAXABLE value
until saech~time-os it is converted to commercial use.

(2) New commercial construction or expansion of an
existing commercial enterprise within the core area sheld
BAY not be taxed durinag the 115 construction periods Fhe IN
IHE first year after construction w#¥d 1S __COMPLEYEDs THE
PROPERATY _SHALL be taxed at 10% of the-aporatsed IIS JAXABLE
value. Each year thereafter w3+ IHE PERCENTAGE SHALL be
incressed by 10% until the appratsed TAXABLE value is
attained in the 10th year. Subsequent N SUBSEUUENT vyearss
IHE_ PROPERIY shall use-—the—approaised BE _TAXED AT _100%_OF
JAXABLE values

(3) New commercial construction or expansion of an

-30- HB 630



10
11
12
13
14
15
16
17
18
19
20
21

22

24

25

HB 0630703

existing commercial enterprise within the civic band and 1N
AN_ABREA designated by the governing body as a neighborhood
commercial areay——-shat¥+ MAY not be taxed during the
construction periode Fhe IN____IHE first year after
construction widds THE PROPERTY SHALL be taxed at 20% of the
epprevrsed ITS _TAXABLE value. Each year thereafter wit¥+ IHE
PERCENTAGE SHALL be increased by 20% until the eppraised
JIAXABLE wvalue is attained in the 5th years. S5Subsequent IN
SUBSEQUENT yvears shali-use—the-appreisedy THE PROPERTY SHALL
BE TAXED AT 1003 OF ITS TAXABLE value. NEH COMMERCIAL
LCONSTRUCYION NOT__INCLUDED IN A NEIGHBORHODD COMMERCIAL OR
REGIONAL _COMMERCIAL AREA SHALL BE = TAXED QURING = THE
CONSIRUCTION PERIODe.  FOR 10 YEARS AFTER CONSTRUCTIO's 1T
SHALL BE TAXED AY 125% OF TAXABLE VALUE. BEGINNING IN _THE
1lTH _YEAR _AFTER_CONSYRUCTIONs THE PERCENTAGE SHALL _SE
DECREASED AT A RATE OF 5% A YEAR FOR 5 YEARS.

{4) NEW COMMERCIAL CONSTRUCTION OR EXPANSION COF AN
EXISTING _COMMERCIAL ENTERPRISE WITHIN YHE CIVIC 2AND AND IN
AN _AREA_DOESIGNED BY THE GOVERNING BODY AS A  REGIONAL
COMMERCIAL AREA MAY NOJ BE TAXED DURING THE CONSTRUCTION
EERIOD. IN THE FIRST YEAR AFTER CONSTRUCTIONe JHE PROPERTY
aHALL_BE_TAXED AT 33 1/33% OF I75 TAXABLE VALUE. EACH YEAR
IHEKEAFTERs THE PERCENTAGE WILL BE INCREASED 5Y 33 1/3%
UNTIL JTHE FULL TAXABLE VALUE IS REACHED IN THE THIRD YEARs
IN SUBSEQUENT YEARSe THr PROPERTY SHALL BE TAXED AT 1003 _OF
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LIS TAXABLE YALUE.

t43{5) New commercial construction or expansion of an
existing commercial enterprise within the orban SUBURDAN
band s5hall be taxed at 50% of the-sppraised (15 TAXABLE
value during the construction periods After constructions
the land and improvements shall be taxed at 150% of the
appraised THEIR TAXABLE value at—which-rate-it—shati--remain
for 10 yearse Bedginning with the 1l1th years the percentage
OF__TAXABLE VALUE snall be reduced annualiy by equal
increments over-a-ig-year-period until the appraised TAXABLE
value is attained in the 20th year. Subsequent N SUBSEQUENT
yearsy IHE PROPERIY shall uvse-the-wppreaised BL TAXED AT 100X
OF JITS TAXABLE value.

53161 New commercial construction QN LAND CLASSIFIED
QIHEBfIHAN_LﬂﬂH£BL1AL or expansion of an existing commercial
enterprise wWwithin the rural area shall be taxed at the
eppretsed 100% OF JTS TAXABIE value during the construction
periods After construction IS _COMPLETEDs the tand and
improvements shall be taxed at 200% of the-appratsed [HLIR
IAXABLE value at—-which-rate—it-shati—remain for 10 vears.
Beginning with the 1lth vyears the percentage OQF TAXABLE
MALUE USED shall be reduced annually by equal increments
over—--a-—if-year—period until the mpprat+sed TAXASLE value is
attained in the 20th year. Subseqoaent IN SUBSEQUENT yearss

IdE_PRUPERTY shall wse—the—appra+sed BE _TAXED AT 100% DF XIS
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JAXABLE values

{7) NEW COMMERCIAL CONSTRUCTION QR _EXPANSION QF AN
EXISTING COMMERCIAY ENTERPRISE 15 NOT ELIGIGAE FOR . THE TAX
BEMEFITS DESCRIBEO IN SUBSECTIONS (2) THRQUGH (5) IF IT IS
QEVELOPED SOLELY OR IM PARYT ON. LAND PURCHASED OR__CLEARED
THROUGH TAX INCREMENT FINANCING AS PROVIDED IN 11-392%e

Section 9« There is a8 new ReL.Me section numbered
84-751G.1 that reads as follows:

84-7510.1e Land classified as industrial —; assessment
provisionse {1} The governing body shall identéfy those
lands within its jurisdiction whose highest and best purpose
is determined to be industriale and the lands so designated
shall be a2 part of the final plan as called for in
84-F585ett4)w————Ati—-—new———construction——-or——-expansion
84-7505214{5)s QHNERS of EXISTING industrial buildings AND
LROUNDS _UNDER CONSTRUCTION OR UNDERGOING EXPANSION THAT
INCREASES THE TAXABLE YALUE QF THE PROPERTY 10X shall

receive tax benefits or penalties based on their compliance
with the Yand use categories established by the governing
Dodye Benefits—-snd--penatties——for-—new——construction——or
expansion-shali-apply-——to-——the-—tand-—and--the——inprovements
tneresn-ond-witt-pe-in—accerdonce-with-the-fottowinee

Inguskrial land and buildings shall be classified as {lass
Ay o¢ Lt Oor O for purposes of new construction or axpansion

of existing facilities. ¥#hese JAK BENEEITS AND PENALTIES FOR
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HEr LONSTRUCTION QK SXPANSION SHALL APPLY YO THE LAND AND
IﬂE;_lﬂERQ!EBEBIS___IHEBEﬂN___1N.__ALLHEEANLE___HIIH.__IHESE
classifications shalti—bes determined by the governing body
based on compliance with the following ENYIRONMENTAL
CRITERIA:
ENVERONMENTAL-ERIFEREAR

£2) CONSTRUCLYION OF OR  EXPAMSION OF INDUSTRIAL
BUILDINGS AND GROUNDS:

tw—woutd fA) NWOHD not place unreasonable burden on
existing public servicess such as highwayss schoolsy and
police and fire protectionw;

2e——Would (B) WOINLD have sufficient water available
for +ts foreseeable needss3

3w~-—noutd {€) WOULD not have significant adverse
effects on the EXISTING natural environment and would not
cause undue air or water pollutiony QOR  THAT __IHROUGH
RECLAMATION THE NATJURAL ENYIRONMENT CQULD BE RETURNEG TO IS
URIGINAL (ONDITIONZ

4w-—Woutd (D) __WOULD not adversely affect existing land
usess ESTABLISHED scenic characteristics IN__THE _ AREAs
natural resourcess or property valuessi

Sw——Woutd (E) WOULD have adequate sewaqe and solid
waste disposal facilitiess

£3) _CLASSES Ae H» €y AND D SHALL 3E DETERMINED AND
JAXED ADS FOLLOUWS:
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Llass A--complies with criteria re-2v-3y-4-and-5 (2){A)
JHROUGH {2)(E)«

Class B--complies with criteria 3y-—-4%4--and-5 (2}({(}
JHROUGH (2)(E)-

Liass C~~complies with criteria 2-—-and-—-5 (2)({B) AND
L234(E)-

Llass O~-other than class As Bs or C.
LAND CLASSIFICATION INGUSTRIAL CLASSIFICATICON

CLASS A CLASS B CLASS C CLASS D

Prime agricultural +100% +200% +300% +400%
Agricul tural + 50% +100% +150% +200x
Residential + 50% +100% +150% +200%
Commercial - 25% - 15% -0- + 50%
Industrial - 50% - 30% - 10% + 25%

The percentages above reflect the amount in addition
(*+) to the eppreaised TAXALE value or Jess than ({-) the
appraised JANADBLE valuee. Fhe JHESE percentages OfF TAXABLE

YALUE shall be continuously applied to the land and the

buildings for 10 tonsecutive years following IHEIR

construction. The construction pericd shedd+ MAY not be taxed
for new industrial construction or expansion of an existing
industrys EXCEPT AS PROVIDED IN 84-7509(3)s {S)e (H)s AND
11)e beginning with the l1ith year following constructions
the percentage apptied--to-—the-apprat+sed OF TAXABLE value

shall be adjusted in equal increments until appreised
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JAXABLE value is attained in the 20th year. Thereafter,
appra¥sed [HE PROPERTY SHALL BE _TAXED AT 100X OF TYAXABLE
value shati-be-used.

Section 10ea There is a new ReCeMs section numbered
d4~-7511.1 that reads as follows:

84-7511lele Centralized wmultifamily {high density)
residential developments. New or expanded multifamily (high
density) residential developments outside-—of RHITHIN the
central business district bt OR AN _AREA DESIGNATED BY THE
GOYERNING_BODY OR_JTHAY IS within the core areay or within
1,000 feet of a designated neighborhood commercial arear
shat¥ pay not be taxed during the construction periode ¥Fhe
first-——year—after AFJER construction IS5 COMPLETEDs TJTHE
PROPERTY shall be taxed at 50X of the-sppraised II5 TAXABLE
value EQR A PERJOD OF 10 YEARSe Each year thereafter witts
IHE PERCENTAGE OF TAXABLE VALUE SHALL be increased by 10%
until the eppreised JAXABLE value is attained in the 5th
1574 yeare Subsequent IN SUBSEQUENT vyearsa JHE _PROPERTY
shall use-—the——appra+sed BE _TAXED AT 100X QOF IT1S TAXABLE
values

Section 11« There is a3 new ReC.Ma. section numbered
84~7512«1 that reads as follows:

B4-7512e1e Planned unit development - special
incentives., Planned unit developments approved by the

governing body witd SHALL receive tax incentives as follows:
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{1) Construction of industrials commercial or

residential facilities which conform to the PUD sheatd MAY

not bz taxed during the construction period.

{2) If the PUD is within the civic bands the $irst-16
years-foltowing-construceion PROPERTY shall be taxed at 75X
of ethe--appreised 1135 TAXABLE value EQR 1C YEARS FOLLOWING
LONSTRUCTION. Beginning with the 11th year following
constructionys the percentage eppi+ed——te—the-gppfeised 113
JAXABLE value shall be adjusted in equal increments until
appreaised JITAXABLE value is attained in the 20th year.
Thereafters appratsed THE PROPERIY SHALL BE TAXED ATY 100X OF
IIS_TAXABLE value sholi-be—used.

(3} If the PUD is within the urben SUBURBAN bande the
first--ié-—years—Ffollowina——construction EBﬂEEBII-shaII be
taxed at 80% of the-appreised 115 TAXADLE value FOR_10 YEARS
EQLLONING CONSTRUCTIONe Beginning with the 1ith year
following constructions the percentage eapp¥ied-—to--the
appre+sed OF _TAXABLE wvalue shall be adjusted in equal
increments until appra+sed JTAXABLE value is stetained REACHED
in the 20th year. Thereafters sepreésed THE PROPERTY SHALL
AL _TAXED AT_100% OF ITS TAXABLE value sheti—be—used.

{(4) If the PUD is within the rural areas the first--i8
yesres-—foliswing-construetion PRUPERIY shall be taoxed at 90X
of the-appratsed 115 JTAXAZLE value EQR__10 YEARS FOLLGWING
CONSTIULTION. Beginning with the 1llth year following
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constructiong the perceniage applred-—to——the—appraised JF
TAXABLE value shall)l be adjusted in equal increments until
appravsed JAXABLE value is weotteined REACHED in the 20th
years Thereafters eppreised THE PROPERTY SHALL BE TAXED AT
100% Of JIIS TAXABLE value shali-be-uvsed.

L5y JIFs THROUGH EFFICIENT LAND USEs. DENSITIES IN
SINGLE DETACHED DWELLINGS ARE INCREASED YO 12 OR MORE UNITS
PER ALRE WITHIN A SUBQIVIDED AREAs THOSE PROPERTIES SHALEL
HAYE THEIR TAXES REDUCED 10% SELOW THE YALUATION GIVEN AFYER
ALL OIHER PROVISIONS OF THIS ACT HAVE BEEN APPLIED. THESE
BEQUCTIONS SHALL APPLY _FOR SO LONG A TIME AS YHEIR
RESPECTIVE CATEGORIES RECEIVE A TAX BEDUCTIONS

+53i6) The provisions of this section are unique and
apart from other provisions in this act and shall apply
whenever the conditions of a PUD are met.

Section 12« There is a new HRel.M. section numbered
84-T513.1 that reads as follows:

B4-7513.1« Remodeling of homesy buildings or
structures -—- assessment provisionss (1)} Remodeling of
existing buildings or structures which—~resuits—in——an
tnerease——-in-——the--apprat+sed-—vatue——of--at——treast—5Sky-—o3
deterntned-—by-—the-—goverming——bodyy s5hall receive tax
benefitsy—appiied-to-tha—amount-of-the-incresse-in-appraised
vatuey during the construction period and for the next

FULLUKING 5 years in accordance with the followino SCHEDULES
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IHESE PERCENTAGES SHALL S APPLIED TQ ANY _INCREASE _IN
JAXABLE YALUE CAUSED BY THE REMODELING:

spprotied-yatue-increases

azgessment-percentage——
Construction period 0%
First year following construction 20%
Second year following construction 40%
Third year following construction 60%
Fourth year following construction BOX
Fifth year following coastruction 100X
Following years i00x

{2) Exdsting——howesy——buitdings——or-—structures—shatt
remain-én—thedr-exizting-taxabte—classificationsy——refltecting
ofty-thanges—in-market-valtwey—for-—-a—--period-——of-~-i8-——yeors
foltewing——the--passage-of-this—ectry-uniess—remodetedr-where
subsection—{iy-of-this—section—eppiiess If AN EXISTING HUMEs
BUILDINGs OR STRUCTURE 15 not remodeled AS _DEFINED _IN _THIS
CHAPTER within the 10 years EDLLOWING PASSAGE DF THIS ACJs a
5% increase shall be added to the-asssessed [TI5 TAXABLE value
oennwedtyy EACH YEAR THAT THE OWNER FAJLS TO REMODEL to a
maximum of S50%y——for—-—-purposes——of-—-taxation—--untit——~the
provisiaﬂs——ef-subsect+on-fi}—ef—this—seet+en—orefnet. After
remodeting A__HUOMEs BUILDING. OR  STRUCTURE HAS___REEN
REMUDELEDy the provisions of this section shall be

considered to be started again with the beginning of a new
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l0-year periode

{3} The govern;nq body has the authority to waive the
provisions of this section if it can be demonstrated that
reqular maintenance over a period of time has adequately
maintained the value of the property 30 __THAT DEPRECIATIUN
HAS NOT_TAKEN PLACE TO LOWER THE VALUE OF THE PROPERTY.

Section 13 There is a3 new RelesMs section numbered
B4-7514e1 that reads as fFollows:

B4~-T514e1e Special conditionse {1 Any tand
subclassified under this act may bes at the owner's options
rectassified at any time to a new subclassification within
the same classification if aliowed under the specifications
of that subclassification as set forth in this acte.

(2} Any increase in texatien JAXES NECESSARY to pay
for the ANY 1loss of revenue caused by this act shall be
reflected—in RAISED BY an +nmereese—+n JNLREASED mill  ‘tevies
and--not—in LEYY BRATHER THAN BY an increase in the valuation
of specific propertye.

{3) Any property snder—one—cor—more—ownerships ORNED BY
DNE_QOx_ MORE PERSONMS OR COMPANIES may be so classified as to
meet osne or more of the standards of this acte

{#) Hospitalssy churchesy rest homess nursing homes,
governmental buildingss schoolss collegess or any charitable
institution operating——on-—a-—-nonprofit——bas+rs EXEMPI__FROM

IAXATION wunder B4-202 may be constructed iin any of the
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classified land areas without penaltys.

(5} Any county containing an industry whieh THA] can
be shown to have a siaonificant impact on a neighboring
county or countiesy shatd MAY AT THE REQUESY OF AN AFFECYED
LOUNTY enter intoe joint planning strategies with the
impacted county or counties for purposes of determining the
tax distribution of the industry in relationship to the
impact or economic loss sustained in the affected county.
Should the tax distribution fail to be negotiated to the
satisfaction of any of the affected countées' one
representative of the governing body of each of the affected
counties shall meet with a member of the plamming divisien
of the department of community affairse as arbitrators for
the resolution of that conflicte Should the arbitration fail
to be satisfactory +to all srbitrateors PARTIESe. the matter
shall be appealed to district courte

(6) The governing bedy shall have the authority to
allow construction of a commercial facility on agricultural
l1and without penaltys if that facility is deemed necessary
to fill the needs of the surrounding rural populace.

(7) Any aggrieved taxpayer may appeal any decision
INVOLYING TAX BENEFITS _OR PENALTIES rendered by the
governing body under this act to the state tax appeals
boardes

(8} _(A) UPON  PRESENTATION ~BY JHE  OWNER  AND
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YERXFICATION BY THE DEPARTMENT _OF AOMINISTRATION. THE
GOYERNING RODY SHALL MAKE: IN ADDITION YO ALL OTHERSe THE
EOLLONING YALUE CHANGES FOR SAVIMGS IN ENERGY CONSUMPIION.
JHE FOLLOWING CHANGES IN_ _VALUE IN HOMESe OWELLINGSe QR
SIRUCTURES _SHALL BE BASED ON PROVEN SAVINGS IN ENERGY
LONSUMPTION THROUGH THE EFFICIENY USE OF MATERIALSs LOCATION
OF STRUCTURE. ORIENTATIONs OPENING SKZESs OR OTHER PROVEN
BETHOQLS EITHER IN NEW OR REMODELER CONSTRUCTION

i) _JHE DEPARTMENI.  OF ADMINISTRATION SHALL ESTABLISH
BULES DETAILING AVERAGE HEAT L0355 OR GAIN STANDARDS _FOR
DIEFERENT CLASSES OF STRUCTURESS

{C) THE JAX DENEFIT OR PENALTIES SHALL RE DETERMINED
BY DETERMINING THE DIFFERENCE BETWEEN THE AYERAGE HEAY _L0S3S
EFOR  THAY PARTICULAR TYPE QOF STRUCTURE AND ACTUAL HEAT 103§
AND_APPLYING THE FOLLOWING PERCENTAGES:

(1) _ENERGY JAVINGS
SAYINGS IN BelalesSQe Flo REDUCTIONS IN TAXABLE _ PERJIOD
BROUGHT ADJQUT THROUGH ___ VALUES IN COREy CIVIC __ QOF
ENERGY LONSERYATION . AND RURAL DISTRICYIS __ YEARS

i0% 2% 2
20% 4% )
30% [°% 1 i
50% ¥ 1 T

_50% JK _UVER _10% 10
(11} ENERGY GAIN
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GAIN IN BeTelies50e FTe _ INCREASE IN TAXABLE __ PERICD

BROUGHT ABOUT THROUGH __ VALUES IN CORE OF __
INEFFICIENT BUILDING DISIRICTS ___YEARS_
QESIGN
123 4% 10
20% 83 10
20% i2% 15
40% 16% 15
203 20% 20

(0) _IT IS JHE INTENT OF THE SECTION THAT NO DEDUCTION
UNDER._ THES ALY BE ALLOWED FOR CAPXJAL INVESTMENT EDR AN
ENERGY CONSERVAITON PRACTICE IN THE NEW CONSTRUCTION OF A
BUILDING _IF _JTHAT CAPITAL INVESTMENT WOULD HAYE BEEN MADE
UNOER ESTABLISHED SYANDARDS OF NEW CONSTRUCTION.  JBE
DEPARIMENY _SHALL ADOPT RULES TO IMPLEMENT THIS LEGISIATIVE
INIENT THESE RULES SHALL € BASED ON THE BEST CURRENTLY
AYAILALLE .  METHODS OF AMALYSIS. INCLUDING THOSE DF THE
NATIONAL BUREAU OFf STANDUARDSs THE DEPARTMENT OF HOUSING AND
URBAN  DEVELOPMENTe _ AND OTHER  FEDERAL  AGENCIES _AND
PROFESSIONAL SOCIREILS AND. MATERIALS OEMELOPED BY THE
DEPARIMENT. PROYESIONS SHALL BE MADE FOR AN ANNUAL UPDATING
LE RULES AND STANDARDS AS REQUIRED AND THE READJUSTMENTS
AUBSECTION (i)a

£2) _ANY PROVISIOUNS OF THIS ACT JTHAT COULw AFEECT LAND
HHICH #AS UNZONED AY TH: JIMe OF PASSAGE HaAY BE APPLIED AV
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JHE __LISCRETION DF THE GOVERNING BODY IF PLANNING _IN
JURISDICTIZON HAS COMMENCEDe SHOULDe AT THE TEBMINATION OF
PLANNINGs _TdiE _PLAN NOU 9f ACCEPYEDe THE PROVISIONS QF THIS
ACT_Sdall BE WAIVED. HOWEVERs NO TAX SAVINGS R PENALTIES ON
ANY_PROPERIY AFFECTED WILL BE RETURNED OR CHARGED JO THE
RESPECTIVE LANDOWNER BY ITS GOVERNING HODYe

(19) IF A CITY OR COUNTY IMPLEMENTS THE PROVISIONS OF
IHIS_ oIl AND ANQTHER BOOY OF GOVERNMENY DOES NOTe THE TAX
PENALIY OR INCENTIVE USED IN FHE CALCULATION OF PROPERTY TAX
SHALL _APPLY _COUNTY-HWIDE ON THE BASIS OF THE FINAL TAXASLE
YALUE ESTABLISHED BY THES ACTa

Section l4. There is a new ReL.M. section numbered
B4-7515.1 that reads as follows:

84-7515+1le Rules and regulationse The state
administering agency shall adopt such rules and requlations
pursuant to the Montana Administrative Procedure Act as are
necessary for the administration of this act.

Section 15. There is a new RaleMs section numbered
84-T516«1 that reads as follows:

B4-751l6=1. Exemptions from acte No provision of this
act which--hss——s-—negative—or—adverse—taxstion—effeet 1HAL
1MPOSES A TAX PENALTY shall apply to e THE PRIMARY private
residence owned AND OCCUPIED by a3 person or persons over 62
years of age.

Section 16« There is 8 new ReCeMe s5ection numbered

~G4— HB 630
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54-7517.1 that reads as follows:

84-7517ele Changes in boundaries. (1) After final
adoption of plan, the-gceverning-body—or any property owner
may petition for e-varieance—or a change in the boundary of
any land use classification. Within 10 days of receipt of
the petitiony the governing body shall foward a cooy of the
petition to the affected wmunicipals regionals or county
planning organization and the appropriate state agenciese.
After 60 days but within 120 days or receipt of ; petitions
the governing body shall advertise a public hea;ing to be
held in the county and serve notice on the persons and
agencies that have an interest in the subject of the
petitions at least 10 days prior to the hearing date.

{2) Mo petition shall be approved untess the
petitioner submitsy to the governing bodyy—-such—informeation
as-to-aqive proof that the area is needed for 3 wuse other
than that for which the land is classified and untess AT
LEASY TWO OF THE FOLLOWING CRITERIA APPLY:

{2) the land is NOY usable smd QR adaptablz for the
use for which it is sroposed CLASSIFIEDy or the new use of
the land uou!d.be more beneficial to the arsaj

{b) conditions and trends of development have so
changed since the adoption of the existing classification
that the oroposed classification is reasonable and desirable

and the land is capable of sustaining the use procosed; and
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{c)} the proposed change shall offer the community QR
luﬂixznugh_gfﬁiﬁlﬁn relief from impact frem LAUSED RBY an
outside or wuncontrollable influence facing the community
because of new and substantial development. )

{3i Should the governing body approve the change in
classifications it shall modify the existing land use plan
to reflect such changes and shall change any taxable
valuations as may be necessarye

£4) THE GOVERNING BODY SHALL ACT ON THE PETITION
HWITHIN 120 DAYS OF ITS RECEIPT,

Section 1Te There is 3 new Re.CsMe section numbered
84-7518.1 that reads as follows:

84-7518«1a Nonconforming usese. The 1awful use of Tand
or buildingss existing on the date of establishment of any
classification or subclassification provided for under this
acts may be continued HITHOUT A TAX CHANGE although the use
does not conform to this act until such time as it is
remodel ed or changed to a different use.

Section 18. There is a new ReCeMs section numbered
84—-751%9«1 that reads as follows:

84-T519.1« Reappraisal by department AND
IMPLEMENTATION OF _TAX BENEFITS AND PENALTIES. (1) The
appreised TAXABLE value of property shall always include any
increases or decreases determined by the department of

revenue pursuant to a reclessificetion REAPPRAISAL plan
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adoptad under its authoritye Any increases or decreases in

value specifically provided for under the terms of this act

shall be made after consideration of all such reappraisalss
.

{2) JHE _DEPARIMENT OF REVENUE AND LTS AGENTS SHALL

Section—19v--Severabitityr—if-o-part—of—this—act——is
+nvatidy-alti-vatid-parts—-thet-ere—severshie—fros-the—invelid
part-—remain-in-effectyr——if-o-part-of-this—act—é¢s—invetid—in
oae-or—-ore—of-its—opp%ieationsv—the—part-rene+ns-;n--effeet
+n--oti--vetid—-applications——that——are——severable——fromthe
+nvatia-spplicationss

Section—26v—Repeaterv———5Sections—-84—F5862——+through
B4~I526v—RetsMe—-t94Fv—are-repeateds

Section 20. Effective datee. HNo portion ?f this act
shall become effective until the provisions of B4-7505.1
have been mets except for those portions of land ctessified

ZONEDs under the provisions of Title 119 chapter 27s Jnto

—47- HB8 630
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categories——which—are—consistent-with—the-provisions—of-this
act-and-as—to-those-portions—of-tandy-this-sct-shoid--be O]
ON _THISE OTHER PORTIONS OF LAND SPECIFICALLY ALLOWED IN THIS
ACTe N THESE PQRTIONS OF LAND JTHE ALY SHALL BECOME
effective on July 1y 1977 Al appraisals and
classifications made thereafter shall be made pursuant to
the provisions of this acte

SECTION 21e SEYERABILITY. IF A PART OF THIS _ACY IS
INVALIO» AbL WALID PARTS THAT ARE SEVERABLE FROH IBE INVALID
PART REMAIN IN EFFECT. IF A PART OF TulS ACT IS5 INVALID IN
ONE _OR MORE _Of LIS APPLICATIONS» THE PARY REMAINS IN EFFECT
IN ALl VWALID APPLICATIONS THAT ARE SEVERABLE FROM THE
INVALID APPLICATIONSe

SECTION 22+ REPEALERe  SECTIONS  84-7502 _ THROUGH
84-75262 RaCeMe 1947+ ARE REPEALED.

-End-
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April 18, 1977
]
SENATE
COMMITTEE OF THE WHOLE

|

That House Bill No. 630 be amended as follows:

1. BAmend page 26, section 7, lines 7 through 15.
Following: "(1)"
Strike: lines 7 through 15 in their entirety

2. Amend page 26, section 7, line 1l6.
Following: "HYSE" '
Strike: "DEVELOPED."

3. Amend amendment no. 14, insertion paragraph.
Following: "Insert:"

Strike: "(6)"

Insert: "(19)"

4. Amend amendment no. 50, line 3.
Following: the following paragraph
Insert: "Insert: affected"

5. Amend page 30, section 8, line 16.
Following: "area"
Insert: "on land classified as commercial™



April 16, 1977
April 16, 1977 pril tes

Page 2
STANDING COMMITTEE REPORT H.B. 630
Senate Committee on Taxation - 11. BAmend page 8, lines 11 through 25 through line 10, page 9.

; 3 . Following: line 10, page 8

That House Bill No. 630 be amended as follows: Strike: 1lines 11, page B through line 10, page 9.
12. Amend page 9, line 1l.

Following: 1line 10

Strike: " [(c)®

Insert: "(a)"

1. Amend page 2, section 1, lires 12 through 14.
Following: line 11
Strike: lines 12 through 14 in their entirety

2. Amend page 3, section 2, lines 9 through 11.

Following: line 8 13. Amend page 9, line 19.

Strike: 1lines 9 through 11 ’ ggiég:%ng:or:proéuetien“
: - " w
3. Amend page 5, section 3, lines 16 through 23. gz;1§:fngﬂor %%%%%glg%%

Following: 1line 15

Strike: subsection (8} in its entirety

Insert: "(8) “Corporate limits", in the case of a consolidated city-
county government, means the boundaries of a class 1 or class 2 city as
they existed prior to consolidation.™

l4. nAmend page 9, line 24.
Following: 1line 23

Strike: "(21)"

Insert: "(6)"

4. Amend page 5, section 3, lines 24 and 25.

; H " 15.
Following: means
Strike: “a board of county commissioners,”

amend page 10, line 6.
Following: line 5

Strike: "TOWNS, AND COUNTIES"
Following: "SHALL"

Strike: "FOLLOW"™

Ingert: “Implement"

5. BAmend page 6, section 3, line 25.
Following: "27,"
Strike: "and Title 16, chapter 47, or those chapters as they"”

Insert: "“or that chapter as it" 16. Amend page 10, line 8.
Following: ™"{a)"

6. Amend page 7, lines 13 and 14. Strike: “ANY"

Following: "“AREA." Following: TOR 2"

Strike: "IN MUNICIPALITIES OTHER THAN CLASS 1 AND 2 CITIES,"_ Strike: "CITY @R-POWN THAT IS"
Insert- “cities"®

7. Bmend page 7, lines 17 through 19. Following: "“ALREADY"

Following: "limits" . . Insert: "p.anned and"

Strike: "in class 1 or 2 cities, or from the central business district

to the corporate limits in other cities" 17. Bmend pay 10, line 9.
Following: "ACT"

8. Amend page 7, line 20 through line 4, page 8. Strike: "ON"

Following: line 19 Insert: "which will become effective on"

Strike: lines 20 through 25 page 7 through line 4, page 8
Renumber: following subsections
18. Amend page 10, line 10.

9. Amend page 8, lines 7 and 8. Following: "1978,"
Following: "are" Strike: "UNLESS A PETITION FOR REFERENDUM AGAINST"
Strike: "three" Insert: ‘“or thereafter, if an initiative for"
Insert: "two"
Following: "land:" 19. B2amend page 10, section 4, line 14.
Strike: ‘“productive, nonproductive," Following: "“VQTE"
Insert: “vacant and unimproved” Strike: "AGAINST"
Insert: “Tor"
10. Amend page 8, line 8.
Following: "these"
Strike: “three" 20. Amend page 10, line 15 through 25 through line 12, page 25.
Insert: "two" Following: line 14, page 10

Strike: 1line 15 through 25 page 10 through line 12, page 25.



April 16, 1977
Page 3
H.B. 630

21. A@end page 25, section 7, lines 18 through 20.
Following: "residential"”

Strike: ", and these lands so designated shall be a part of th i
plan as called for in 84~7505.1(4) (5)" P ¢ final

22. BAmend page 27, line 7 through 11.
Following: 1line 6

Strike: lines 7 through 11 in their entirety
Renumber: following subsections

23. Amend page 27, line 21 through line 17
Following: = line 20 g page 29.

Strike; 1lines 21, page 27 through line 17, page 29 in their entirety.

24. Amend page 29, section 8, lines 23 through 25.

Fol}owlng: "commercial®

Strike: ", anq the lands so0 designated shall be a part of the final plan
as called for in 84-756571f4}rs~-Atl-new-construstion~ 84-7505.1(5})"

25. Amend page 32, lines 2 through 25 through line 1
Following: 1line 1: # + page 33.

Strike: lines 2 through 25 page 32 through line 1 age 33
Renumber: following subsection. g * Pas

26. Amend page 33, line 4.
Pollowing: "BENEFITS"
Insert: "or penalties”
Following: "THROUGH"

Strike: "{5)"
Insert: "{4)"

27. Amend page 33 lines 12 through 15.

Following: "industrial”

Strike: ", and the lands are designated shall be a part of the final plan
as-catted-€for-in-84-7505-1 {5} r—-Aii-new—construction-or-expansion
84-7505.1(5}"

28. Amend page 33 line 20.

Following:: "body."

Insert: "Improvements classified as "new industrial property" under
Class Seven in 84-301 or under 84-301.19 may not qualify for benefits
under this section.”

29. Amend page 34 lines 14 through lé.

Following: "WOULD"

Strike: "not have. significant adverse effects on the EXISTING natural
environment and would not cause undue air or water pollutionsz"

Insert: "meet existing air and water pollution requirements”

April le, 1977
Page 4
H.B. 630

30. Amend page 34, l%ne 17.
Following: “RETURN@D' .
Insert: "substantially

31. BAmend page 34 lines 19 through 21.

Following: 1line 18 . . .
Strike: glines 19 through 21 in their entirety

Reletter: subseguent subsections

32. Amend page 35, line 2.

Strike: "(E}"
Insert: "(D)"

33. Amend page 35, line 4.
Following: “{2)"

Strike: “(E)"

Insert: " (D}"

34. Amend page 35, line 6.
Following: "(2)}"

Strike: "(E)"

Insert: "({D)"

35. Amend page 35, lines 10 through 1l.
Following: line 9
Strike: lines 10 through 1l in their entiraty.

36. Amend page 35, section 9, lines 22 and 23.
Following: "IN"

Btrike: "84-7509(3),(5), AND (7}"

Ingert: "84-7509.1(3) and (5)"

37. Amend page 37, section 11, line 13 through line 12, page 38.
Following: 1line 12

Strike: 1line 13 on page 37 through line 12 on page 38 in their entirety
Renumber: following subsection

38. Amend page 38, section 12, line 23.
Following: "benefits”
Insert: "in lieu of those provided unde; Class Nine, 84-301, or 84-301.14,"

39.  Amend page 40, section 12, line 2.
Following: “body"

Strike: "has the authority to”

Insert: “shall"



April 16, 1977

Page 5 :
H.B. 630 April 16, 1977
Page 6
H.B. 630
40. Amend page 40, section 12, line 3.
Following: "section”
Strike: "if"
Insert: "unless" 49. Amend page 45, section 14, line 11.
Following: “that" Following: "held"
Insert: "lack of" Strike: "in the county”
41. 2mend page 40, section 12, line 4. 50. hmend page 47, section 19, line 11.
Following: ™has" Following: ™“aLL"

Strike: "adeguately"
Insert: "failed to" 51 Amend
: end page 47, section 20 i N
:El}EWing: "Effecéive datZ“ + line 22 through line 7 on page 438,
42. Amend page 40, section 12, line 5. rike: the remainder of section 20 in its enti
Following: line 4 Insert: "This act is effective January 1, 1973_trety
Strike: * maintained"
Insert: "maintain"
Following: ‘“property"
Strike: "sO"
Insert: "and”

43. Amend page 40, section 12, line 4.
Following: "HAS"

Strike: "NOT"

Following: "PROPERTY"

Insert: "more than 2 1/2%"

44, Amend page 41, section 13, lines 2 through 20.
Following: line 1

Strike: lines 2 through 20 in their entirety
Renumber: subsequent subsections

45, Amend page 41, section 13, line 25 through line 23 on page 43.
Following: 1line 24

Strike: 1line 25 on page 41 through line 23 on page 43 in their entirety
Renumber: following subsection

46. Amend page 44, section 13, lines 2 and 3,
Following: "SHOULD"
Strike: ", AT THE TERMINATION OF PLANNING,™

47. 2Amend page 44, section 13, lines 7 through 11.
Following: 1line 6 .
Strike: lines 7 through 11 in their entirety.

48. BAmend page 45, section 14, line 7.
Following: Maffected"
Strike: "municipal, regional, or county”
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HOUSE BILL NO. 630
INTRODUCED BY FAGGe VINCENTs MARKS,

WALDRONs MULARe PALMERy COONEYs LUNDy FEDA»
FABREGAs UHDEs HARRINGTONe HUENNEKENSs BRANDs
U*KEEF! ey HIRSCHe METCALF+ HOLMESs We BAETHs LORY,
ELLISy PORTERe KIMBLEy QUILICIs OUSSAULTs HANSEN,
SCULLYs Re BAETHy JOHNSTONs E«GUNDERSONs PISTORIA.
KENNERLYy COURTNEYs LYNCHs SHELDENs MOOREs HARPERs
KANDUCHs MENAHANy KESSLERs TEAGUEs Je GUNDERSONs FRATES,

NATHEy ROBBINSs BRADLEYs GILLIGANs SIVERTSENes ESTENSONs LIEN

A BILL FOR AN ACT ENTITLED: ™AN ACT TO REVISE AND LCLARIFY
THE MONTANA ECONOMIC LAND DEVELOPMENT ACTs REPEALING
SECTIONS 34-7502 THROUGH 847526y ReCeMe 1947; ENACTiNG NEW

SECTIONS IN LIEU THEREOGF; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le There is a new ReCeMs section numbered
B4-7502.1 that reads as follows:
84-7502«le Policye fhe legislature finds that as a
state we currently face problems igl defélopment that ﬁot
only cause concern for our future but also could cause
cutbacks in our state®s growth and proper developmente Since

many of these concerns are based on land use decisionsy the

state should develop @ land use policy which will direct

REFERENCE BILL
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Montana®s land use expansion through the enactment of a
program establishings

{1) local decision-making authority and control as
primary factors in the determination of 1and use patterns;

(2) tax incentive programs for 1land and structures
based on proper land use; providing tax benefits for proper
land use and tax penalties for improper land use;

(3) a land use policy that does not impede economic
progressy but MWHICH aids in the development of a program
which will meet the social and economic challenges brought
about through economic development;

+4—a—-program—whith—protects—ocur—statets—beavty-and
naturalt—festures—as-well-as—our——heritoge——of——egricuiturad
weatth—through—constraint—of-urben—sprawis

t5¥14)  lTand use proceduresy supplementary to zoning
through a local control structure providing for continuous
actions which do not conflict with Title 11 chapter 27+ or
Title 164 chapters 41 and 47s (or those chapters as they may
be amended or recodified);

+6¥{5) in generaly a system of proper 1land use
developed by a determination of the impact as—beneficiot-or
detrimented—to ON an arecas_ BENEFICIAL 0OR QJOFHERWISEse and
providing tax incentives and penalties based thereon to curb
improper development patternse

Section 2. There is a new ReleMa section numbered

—2- HBE &30
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84-7503.1 that rcads as follows:

84-T7503ele Purposee Montanans are faced by a nation
actively searching for timbers ccalsy wmineralss and
recreational opportunitiess. This act is designed to
establish Montana®s developmental goals in a unique way: by
placing our future land development within a system
controlled by taxation rether—than AS MWELL AS land
regulatione Specific goals are:

ti-—to—protect——agricutiurnli—tondy——the—besis——of
Hontonaltls—economic—wetH—being-today—and-the—foundation—for—e
weit-fed-and-healthy-populece-tomorrows

1t2741) to encourage an inward pattern of urban growth
which will promote greater population density on developed
land within the urban areas and correspondingly provide a
greater percentage of open space through control of sprawl
development;

$3¥42) to guide industrial and commercial development
in Montanaj

+4¥{1} to develop a program which is controelled and
directed on a local' levels with the actual 1land use
direction and classification left wherever possible to the
local land ownery working within existing standardss
classificationss and land use practices; and

+5¥{4} in generals to provide a directional land use

policy for Montana that is based on the principles of
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desirable growtn through the development of 1local control
rather than regulation by preemptione

Section 3« There is a3 new ReCeMs section numbered
B4—T7504.1 that reads as follows:

84-T504e1la Definitionse As wused in this acts the
following definitions apply:s

{1) “Density” means the number of dwelling units per
gross acree

(2) ™Dwelling unit™ means any building or portion
thereof providing completes independenty and permanent
living facilities for one family.

(3) ;Single family dwelling®™ wmeans a detached (R
SEMIATIACHED dwelling unite

(4} "Multifamily dwelling™ means a structure
consisting of more than one dwelling unite.

{5) "Neighborhood commercial AREA®™ means a——citustering
which-—consi+ses A CLUSTER of convenience retail and personal
service establishments whieh IHAT secure their principal
trade by supplying tha daily needs of the population
residing wWithin a f2-—mite——radius——of-—svch——Ffactiities
GEUGRAPHICLAL DISTRICT DEFENED BY EOCAL GUYERNMiNTe The
location and quantity of 1land within the neighborhood
commercial area shall be a business island not more than 4
acres in size and with no business frontage extending more

than 600 feet along any streete

—4~ HB 630



L]

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0630/04

{6) "Planned wunit development™ (PUD) means a tand
development project comsisting of residential clustersy
industrial parkse shopping centerss or office building
parksy or any combination thereof which comprises a planned
mixture of land uses built in a prearranged relationship to
each other and having open space and community facilities in
a common cwnership or usee

13 t8r-—Sdgrieadturat-——buitdinga®———npeena ~those
strygeturesy necessary——snd—inteqgrel-—to-the—development—of
agricuttural—tandy end U5ED for—the—houaring——eof—materiatsy

equipmenty BR suppiies——and BHR-—FHf storage—of-farm—goods

necessary-in—the—practice-of-agricatture GR-SERVING——AS-——FHE
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CLASS 2 CITY AS THEY EXISTED PRIOR TO CONSOLIDATIONe

{aiigl ®Governing body® means ea—board—of——county
commiss+onersy or the governing authority of anf city or
toWns or any joint city-county governing authority organized
pursuant to lawe

€9¥(10]) ™State administering agency® means the
department of community affairs as-—coordinator——for
+mprementation-of-84-F585vi.

t18¥{11) “Remoded ing® means -the—changing-—in—appraised
volue LXPANSION OR RECONSTRICTION of a structures buildings
or other man—-made object through-reconstruction—whereby——its
vetve-—+s——increased WHICH INCREASES ITS TAXABLE YALUE by at
least 5% 2 1/2%s AS DETERMINED BY THE RQEPARTMENT OF REYENUE
QR _ITS AGENTS.

€23¥{12) "Construction period® means a period of time
beginning with the issuance of a building permit and
concluding when the construction is ready for its designed
use or when determined-by the county assessor DETERMINES THE
SIRUCTURE to be substantially completeds In those cases
where building permits are not issuedy the beginning of the
period is that time determined by the governing body as the
start of constructione. In 8 case wi}¥ MAY the construction
period exceed 18 monthsae

+#2¥{13) "Zoning™ means the regulation by a governing

body of the wuse of land or structures thereons or boths

—5— HB 630
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within a designated portion of the jurisdictional area of
the governing bodys as authorized under Title 1lly chapter
27Ty and—?ét}e-iév—ehaptef—+¥v—ef—these—ehepters—es——they OR
JIHAI_CHAPTER AS IY may be amended or recodifiede

t33¥L1l4) "Central business district" means that portion
of landy within the corporate limits of a citys defined and
delineated by the local governing body according—to—acecepted
prectices-ef-plenning-agencies AS FORMING THE CENTER OF__THE
CITY'S FINANCIAL, COMMERCIALs AND PROFESSIONAL ACTIVITIESe

t34¥{15}) "Core area™ means that portion of landy within
the corporate limits of a class 1 or class 2 citys which
IHAT includes the central business district and extends an
edditionet-—-1y806-Feet-beyond—in-ati—directiony A MINIMUM OF
ONE-HALF BLOCK PEYOND IN ALL DIRFCTIONS AND A MAXIMUN OF
IBREE BLOCKSs JNCLUDING AMt STREFTS AND ALLEYS ADJACENT 10
OR WITHIN THE AREAe FN-MUNICIPALIFIFS-BFHER-FHANELASS—F-——BR
EEASS-—2-€IFFESy ITHE CORE ARFA SHAIL BE AS DESIGNATED BY THE
GOYERNING BODYe

t¥5¥{1l6) "Civic band™ means that portion of land which
extends from the core area to the corporate limits +n—-e3ass
-or—etnss—2-citiesy-or—fromthe-central——business——district
to~-the-corporate-Fimits—in—other—cities.

t161i1Er—"Urbon SUBURHAN bend®—means—that-portion—of

rand-which—extendi~from—the-corporate—timits—up—to THAF——FHE
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IHAN the—&~-iy2-mite—Juriddictionad—orea—as——set——Fforth——in

11-3836——and--331—3830w2y——or—those——sections—as—they—may—he
amended-or-recodifieds
+1#F4$183-2Rurat—tand®*-—means——those-—tonds—beyond——the
Jurisdietional--orens-ss-set-—forth—im—11-3836-end-11-3830siy
or-those—-sections—as-they-may—be—amended—or-recodifieds
t38¥£193 (171} "Value® means eppraised JAXABLE value.
£32y£26¥{18) “Land". For the purposes of this acts
there are three JHD wmain categories of land: productivey
nonproductivey YACANT AND UNIMPRCVED and developedes Each of
these three JHD categories can be defined in terms of the
principle use [or nonuse) made of the land:
{ay—productive——tand—itond-—which—is—agricuitural—in
neature—snd-whose-principlte—use—is-or—contd-besr—floricutturey
horticuteurey—sitvicoiturey—general——farmingy———datryingr
pouttry——reisingy-—stock——raizingy-snd-other—uses—retated—to
agricutturey—inchuding-but-not-Fimited-to IHE sctivities——os
defined——in-——84-43Fs2v-——Fhe—types——of—tend-use—within-this
category-—aret
t+{—prime—ogricutturad—irrigated-3ond-as——defined-—in
MuhkeCrs——42—Pe22{1)~52250—-and-department—of-revenue-panphiet
HRecommended—Rectassi+fication-Prvcedures——and——instructions™
tpages——8—end——9 FHEEARLE-—IRRFEATrD-ELAST—2—ANB-2—LAND-AS
BEEINER-~BY¥——FHE-——Uuw Sy~ DEPARTMENF-———OF ———AGRICUETURE—-5S83L

-B- HB 630
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EBNGERVATEON-—CSERYEEEY

+i+y-eropiondy

tFriy—gqrazings

t+vy-renges

+¥¥——native—grassiendy

{tvi+y—Forest—eond-woodiands

tvi+iy-recreationats

+b3——nonproductive—iond—3and-which-witi-not—-reasonabty
support-—growth——for——the—preduction—ef-food-ond—fibres—Fhis
tand——is-—typified—by—extresme—~stopesy—rock——Fformationsy
atkatine—opropertiesy—or-simitor-neturel-festures—which-make
re—barren—or—nonproductive—for-—any—etype—of—agriculcered
Bsetivityw

te¥(A) developed 1and—1land used principally for
residentialy industrials or commercial purposes. The <types
of land use under this category are:

(i) residential land—1land used for YARYING
CONCENTRATIONS OF dwellings ef-varying-densities designed to
meet contemporary building and living standards;

{ii) industrial 1land--tand used for manufactur ings
conversion CONVERTINGe processings eossembly ASSEMBLINGs
dismantlings refinings production OR_PRODUCINGs or-minino-—of
a material or product: and

(iii) commercial land—1land used for business purposes

principally in the provision of services or the wholesale or
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retail- selling of goodse.

1243463 (19) "VACANT  UNIBPROVED LAND® MEANS PRIVATELY
OMNED LAND IN AREAS ZONED S
HAYE NOY BEEN DEVELOPED FOR ANY USF DEFIMED IN IHE PRECEDING
SUBSECTIONs

Section 4« There is a newWw RaCeMe section numbered

84-750541 that reads as follows:

84-T7505«1s Operations (1) By——dune—38y——1978 LIFLESs
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tdr—any—city—or-town-that—isnot-zoned-end-—that-—does
not-——choose———to~—-apply——Ffor—planning—Ffunds—Ffrom——the
sdminratering-—agency—-shatd—be—required-—to--—applty—if—sa
petition—for--referendom——in—fevor-of-plonning—signed-by-at

o -11- HB 630

11

12

13

14

15

HB 0630704

HB 630



10

11

12

13

14

15

16

17

i8

19

20

21

22

24

25

H3 0630704

AGENEY v—the——aoverning—-body——shaii-—establiah-—a——ploanning

process—in-—accordance——with——Firtte—tiy- chopter-38y-or—that
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ehapter——as——it-mey-be—amended-or-recodifiedy—and-shatF-have
inventoried INVENEERY atl-—tend——within——its——jurisdictionat
afee-eecording—to~the-geﬂefa4-+and9type—eategor%es—&esef+bed
n——this-~section——or-—existing——planning-categories—if—they
qenerelly—conformto——this——actv INIS——INVENTORY——SHAEE-—BE

fayiiy——Fhe—Fond—and-—Fand—usage—inventory—incindes
SHAEE—ENCEUPEY . 4 fottows

+i-—a-mep——or——maps—showing—the—Ffioodplein—or-—atd
streoms-asnd-riverst

++i-a—-map——or-—maps-—showing——ereas——unsuitable—-—Ffor
development—heenuze—of-flood—harerdy——excessive-—siopey—or

high—eroundwatert
ti++¥—a-——mep——or———maos——showina——current-——veqetation
patternsy—that——isy—eroptendy——irriqgated-——teondvy—rangetiandy
grezina-——fendy-—netive—grasstandy--forest—and-woodtendy-and
nonproduetive-$oandy
ft+v}-e-—map—or—map3s—showing—earicultureal-—capabitity——of
}onds—as-ctessified-according—to—the-teSy—soit—conservetion
service-agrieuitural—tend-ctassificotiont
¥ i——a-rap-or—maps—showing-—the——existing-—use——of——atd
priveatety—owned—tand—within—the—jurisdietiont
tvit—a-—map-or-maps—shening-eti-tands—-owned—by—federats

—14— HB 630



i0
11
12
13
14
15
16
17
%
19
20
21
22
23
24

25

HE 0630704

statey—and-tocel—ngenciesy—alt-indian-reservotionsty-and——aid

privetety-owned-—Foandsy

tvi+riViiit-a———map-—or—maps—showing-——and-—deseribing
existing-or—proposed-roning—withinthe-corporate—timits—of-a
ctass—i-or—cltass-Z-cityt

ftvi+¥LIN) —a-mopor—anpa—delineating-and-deseribing—the
centrat-business—districtycore-area-{for-ciess—i-and—clnss
2-—etties}v——eivie——bandy-urban SUDURBAN bend-end-rerel-}end
end-neighborhood—commereinl~should—it—exiot AREAv-——FF——ANYy
within—the-nunicipatitys

tb¥tEr—6uidettnes—for-the—preparation-of—items {B3t+4
throngh—{tviii) £tIX) shell-be—wmade—avaitabie—to—the—-governing

{+2r——After—cotiectiony—thisdata—sheti-be—diapinyed—in

pubtic——for-—e——minirnun—of—38-—daysv-Buring-the—period-the
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matertrat—t+s—disployedy—there—shati-be—nettficotion-mede FHE
SOYERNING-—BOOY—~SHALE-PUBLISH-NOBFIEE of-e-pubiic—meeting-at
which—time—the-motertats—wild INYENTOR¥—AND-——MAPS-—SHAELE be
displtayed-—-and-—described—oand——the-method-of-categorizetion
witt EEASSIFIEAFIDN--—SHAkE bde-—explained-—to——tne——generad
pubtres——Any SUEEESTEDR changes—of—tend-categories—sugaested
ELASSIFICATIONS shati—be—taken-—under——eodvisement—by——the
governing———pody——and——at——their 3II5 diseretion MHAX be

ineorporeted-—into—the——tand-—inventorys——Fhe—hesring-———or

hearings-shali-be-compieted—no-teter—than—iugust—31y—15¥8 15

body-—-shai¥-——indicate——on—-a———mop—-—the——proposed-—tand

ctassificetions—within--its——jorisdietion-—and——prepare—the
proposed-—finmet—pitans—Fhis—plon—sheti-refiect-o-combination
of—existing—and-proposed-uses—of—iend-tn—eo-—manner——whichy
through——prudent—usey—enbodiss-bhoth—qrowth-snd—conservations
Fhe-pion—witi-incoroorste-tond-use—gqonis-end-policies——which
indicate-the-desired-standerds—and—direction-for—future—tand
development——end-—specify-——the-quantities—of—tand-needed—for
fFuture—agriegfeuraly—residentiadvr—commerciair-and—industriad
geev—-iit-—Fandowners——sheti——be——notified——of-—the——proposed

etarsifreatironse-———Notifreation—~-+3——to——be-——bhy——eo—-—-method

-16— HB &30



10

11

12

13

14

15

16

17

i8

19

20

21

22

23

259

HE 0630/04

determined-hy—the-governing—body—-which——assures——that——each
Fendowner-has-received—a-rensondbie-—opportuntty—to—tearn—of
the—plonsy—Fhis—notifiention—stait—inclvde—burt-not—be-—timited
tor

tay-—tre-—ectassificatiom—or—classifications—qgiven—ench
Individoal- ownerts—tandd

tby-—the-meening-of—the—ctossificationt—and

tey——a—time—and-piace—For-e—hearing-to-be—hetdy-—within
38-~-—days——of——notification—or—iettery—Ffor-—purposes—eof

discussing--the——general-—classificationsy——Fhe~—heering—or
hearings-—shati-be-completed—mno—tater—than-Becenber~31y—19539

unse—-—plan—-sheit~be-prepuared-by-the—governing-body—which—witd
rreorporate-ait—data-received-from—inventories—-and-heerings
+to-dater—ie-sheli-—atso--refiect—oit--of——those—aoals-—end
poticies—as—+indicoated—in-subsection—{3}—of-this—sectionw
+53——Ff——a——ctty——or—ecounty-has—feited—to—prepare—this
plren—-within—the—required-timev—the-department—of-——community
affetrres——or——i+ts—agent—shatt-—-prepare-—the——piany——to——be
competed-py—danuary-ty-198tv—with-eti—of—the—tncorred-costs
to-he—~paid-by—the—appitecobie—city-or-countyv—Fhe—proecedures
to-~be—fottlowed—in-this—case—witi-be—the—same—as—if-the—pian

hed—been—compieted—hy-the—qoverning—body:
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1+63153-~tA-Preparation—of —the-plran—shatti——~Ffottow——Four
Fand——ctassification—catesoriesi—agriculturaty—residentiats
+ndustriaiv-and-commercinis 7
tot--tond-—ta2—classified——as-—agricuitoratl—when——such
action—woulde
T —encotrage——the——preservetion—of-prime—sqaricutturet
soitss
{t++i-encourage—the-preservotion~of—those-t+imited-—arens
of-the—state—which-contain—the—proper—combination—or gF seit
and-—topographicat-—characteristics—necessary-—for—intense
agricutturat—developmenty
t+i¥i+y-disecourage—those—uses—and-—activities—which—are
incompatible——with—the-rursl-and—egriceitoral—character—of-e
districts
{+vi-discourage—those—uses—end-asctivities——which—would
erente——congestrony——noisey——or——hazerds—incompatibte——with
recrestional-ectivities—estoblished-on-the—tondyr—or
t¥}-—encotrage——the—continuation—or——imitration—-of
outdoor-reereation—on-suiteble—tandsw
1t HEY——tand——is—clansified——as—residentiat—when—such
actiorn—woulde
t13-—econserve-—the-chardcter—eof-estasblished—residentinad
netghborhooda—as-hos-been—done—by—municipat-zoninat—or
ti+f-encourage——the-—qgrowth——F-—eities——aifd——towns——in

effidtent-patterns—white—discouresaningwasteful-urben—sprawks

-18- HB 630
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te3tpi-——tend—+a——classified—as——industriat-——when—such
action—woutds
t+y—be-compatibie—with-existing—industriat—usest
tHiy-protect—the—surroundino-—areay—through—4#sotation—or
nataret-barriersy—from—noisey—glarey——pottutiony——or——otner
actions—or-activities—objectionable—to—the—general—pubiies
i+ y—grotup-or—ctuster—industriat—users-into—contiguous
Jocations———to———avetd——industrial-——spread——throughout-—the
ecommunityt-or
t+ivi-encourage—industrini-—uvsers-—to-—jocete--in——areas
where—prevairiing-wind-end-weter—fltow—patterns-are—avway—from
the—-cemmunitys
‘4t EX-teand—rs—ciessified—as——commerciat—when——such
action—woultds
ti¥y——be—compatible—with—enisting-cormerciat-usest
t++y-provide———Focations———so——that—the-——compunity——+9
afforded-convenient—access—to—needed-——services——within—-the
arenj
{t+iir—refiect——the—hirghest—und-best—use—of-the—tandy-or
f§v1—pfomote————conpet+b¥e————nnﬂ———-cemmerc+e+~-—-afee
devetopments—thet——wiit——conserve——tond-—voatue——ond-promote

pubtic—safetyy-conventencey—prosperityy-and-welfares
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Section—Ss—Fhere——is—a—new-—RyErMty——section—numbered

B84—F566wt-that-reads—as—fottowse
B4-F506sts——Akeceptance—of——the——plane——ifter———the
provisions—of-—84-F585v1--have——been—met—and--att—-pubiie
hearings-hetdy—the-qgoverning-bedy-shaii-adopt—the-finet—pian
by-—ordinancev—Adoption—of—the-plan——shati-—be--completed——pby
Febraary——29y-<1988w——Fhe——proposed—ordinance——moy——then-pbse
submitted-to—the-peopie-through—referendum—procedures——under
Fitte——-3Fy-—chapter——3y—or—thst——chapter—as-—amsnded-—or
recodifiedy——or——corresponding-—referendum——procedures———for
cities——and-townass-The—referendum—vote—shati—be-completed-no

tater-than—Apri+-368vy-1986v—A—matortty—vote-aaninst—the——plon

—-70- HB 630
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+n--—the———ensuing-—referendam——repests——the——ploan——in——thot

Jurisdicttony—and——84-¥505s1tt4}v——does—not——-applty——to--3uch
jurisdictiony IHE-QUESTION-Of - ADGPTING—FHE-FINAC—PLAN-SHALL

Section—tv—Fhere—is—a-—new—-Retwis~—section——numbered

B4~F56Fei—-that-reads—-ns-foltowst
B84-¥56Fwiv——Subetassification-———by-——owners—-—of——-tand
clessifred-as—agricoiturats——{ii—Hithin—2--years—foltowing
the—cinssificotion—of—Fend-as-agricutturaty—en—owner—thereof
may-—etect—to-subelassify—hirs—tonds—into-€tasses—Av—By—Evr—By
or—any—combination—therecofr—inadditiony—upon——etection——by
the——onner—ond-——with——the--approved--of—the-governing-bodyy
agrieutturat—-tand-may-pe—subetossified-as-recrentionasi-cioss
E-or—fv-Fhe—department——of-—revenucy——upon——receipt—of—~the
onnerts——eltectiony——statt——revise——the——previocusty—sspraised
PREVIGUS-FAXADBLEE vetde—of-sueh—tends-as—Ffottowns
tA——Eless—A——the—appraised FAXABLE valve——-Fa-—reduced

25¥——from—-the—current-tevet—+ GR 50%—+f srime—agricutturaly
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and—is—thereafter-mainteined-nt—an-appreised—valve—of-F5i—of
the——¥and——ve+ue——f56£—+f‘pfime—egf+cu%tufﬂifv THAT-EENEE os
Feng-es—it-remains-in—Elrass Ay~ EXEEPF—THAT-—AN—ADDITFONAL

Hi-—€tass-B—the-appraised FAXABLE voltve—is—red d
15%-—from——the-ctirrent—teved~{ Hf 308~if-prime—aoricutturedd
and—is—thereafter—maintained-st-an-eppreised-votve-—of—85%—of
the—tand—vatue—(F0%—if-prine-egricuiturally IFHAF-~LEVEE es
tong-as-it-rernins—in—tiess B

f£3—€toss—E——the—eppraised IAKARLE veotue—shali-be—in
aceordanee—with-Fitke-S4v—sections—43Fvi—through—43FeiFv—or
those—sections—es—they-moy—be—amended-or—recodifieds

£Bi—€tross—B—the—eppraised FAXSBEE velve—is—inereased
TON-OR-20%-FF-PRINE-AGRICULTURAL from—the-current—ievel—and
Ta——theresfeer—-painteained—at-an—eappreised-vatue—eof-1+10%—of
the—Fand-voatuey FHAT-LE¥EL ss—Fong-as—it-remains—in—Etnss-Bx

H3—€toss—E—the-aporaised FAKABLE velte—is-——redueced
2S5%—from—the-current—tevel-and—is-thereafter-mainteined—at
an—epproised-velve—of—F5%—of—the—tond—vatvey FHAF-—LEYEE--as
Fong—eas——tt-remains-in—€iass—Es—Fhis—reduction—in—eppraised
FAXAREE votve——epplties-afrer—the—Elass-A B—BR—E vreduoction
for-—agricutturali——tond—has—been—nappliecd-and-npplits—onty—to
that-portion—of-the—tond-used-as-nubiic—ncecesss -

T tEYy-—€tass—Fi-the-appraised IAKABEE velue—i¥--reduoced
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46%——from——the—current—tevel—and—is—thereafter-meintained—nt
an—appraised-votue—of—684—of-the—Foand-voluvey FHAT-—LEVFE ns
tong—as-it-remeins—in—tless-Fr—Fhis—reduction—in—eppreised
EAXABEE volve—applies—after—Ee—Elass—A §—OR-f reduction—hes
been-applied—and-appties—eniy to—theat-portion—of——the-—}and
uwsed-for—public—cenping-ond-ciernight—stayr-as—designated—by
the—property—owners

t23-—Fhe-—~——owner——of——t3ass——-A——Fandy BR his——heirsy
SHeceISOrsy—or-assigns-y-mey-Not-convert——the——use—of-~such
1ends——te——any-nonegricuiturat-purpose-for—25—yenrsy—nor—may
the-subelassificetion—be—changed—For—-25-yenrss

13r—Fhe—owmer-—of—ttass—8—3tandy BR his——heirsy
sSuccessorsy——or——ansions——y——mey-not-convert—the-use—of-svch
reand—to-any—-nonagricuitural-purpose—for—18——yearsy—nor-—mey
the—subctassificotion—be-changed—for-id—yearss

t4y-—Fhe——owner——of—<ttass—E——Fandy GR his—heirsy
SUCCESTOrsSy—or-ossigns—y-may—change—the——subctassificotion
within-—the-agricuiturat-classification-at-eny—time—and-nmey
SHAEL-HAY petition——the——governing-—body—at-—any——time—+For
reetesyification——into——enother——subelnssifications———Fhe
governing—body-may SHAkEL gorant-this-petition——provided——thet
#f——the——subctassification——Fs——to—€less—By—it—shati—not—be
qranted-unt+i—the—petitioner—hos—firSt-paid-—the—difference
+n-——tmxes—-which——~woutd-——feove-——bten—-poid——3ince——the
subctnssification-or-36 5 yearsy-—vWhichever——+s—lessy——3f

—-23- Hi 630

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

KE 0630704

during-that—period-that-jend-hed-been—subetessified-os—-Elass
Bw

15—~ Fhe-——owner—-of——€tass——8-—tandy SR his——heirsy
SHecessorIy-or—ossigns—y-may—petitton—the—governmg-body—for
reclassvfication—itnto-onother—subclassificetion-at-ony—timery
which-petition—sheli—be—aranteds

€6 r——Fhe—owner—eof-——tinss—E—3endy OR his——heirsy
IUceessOrSy——or-——assians——v——sheliy-——under-a-minimum—16-year
agreenent-—with—-—the--desartment——of—fish—oand—-gemey—AFIER
APPREVAL——BY-IHE-GOVYEANING—RDDY¥y permit-pubiic—eccess-meross
the——+tond-—for——-reereationst—purposesy——aubject——to——such
reasonable —Fimitations-—fFor——the-protection—of—the—tand-ond
the-privacy-of-the—persons-residina-thereon—os-the—owner—mey
stipuietev—Howervery—in—every-cesey-the—acecess—may—onlty——be
from—a—pubtic-thoroughfarev—through—privete—tondsy—to-pubic
andss——Ff—this—aareement——or—-—o-renewsi-thereof-—is-not—in
forcey—the—subcinssification—of—the—tend—reverts—to-€tlass—Bw
Fhe—onner—ef——Etless—E—recreationat——tendy GR hir—heirsy
asuccessorsy——end SR essignsy—msy-not-chenge-the—use—of-such
+end-—to-—any—--purpose———incompetiblte——with———established
recrentionat—uses--during-the-termof-en—agreement-nith—the
department—of—fish-and—qames

1 r——Fhe—ovwher——of—Etoss—F“tondy OR hioa—-heirsy
suceessorsy——or——éssrons—yshelFv—tn—eddition—to-meeting—the

eriterin—of-subsection—{t5¥ of—this-sectiony-eqree—to——atiow

— 24— HB 630



10

11

12

i3

14

15

16

17

18

19

20

21

22

23

24

25

HE 0630704

pubtic——camping——and——overnight——steay-—upon——the—-property—in
designated-tocations—withovt-charges——¥f-this—ngreement-or-no
renewat-thereof—is—not—in-forcéy——the——subelassification——of
the--}and-reverts—to~the-provisions—feor-€tess-E-recreationed
rand-ns—set-fForth—in<svdsection—{to—of-—this—sectiony

+81-—if-a—vormntary-subcltassifircation—of-—tand—has——-not
been-——made ——by-the-owner—of-record-within—the-2-year-pericds
the-department-of-revenue—shati—auvtonsticatiy-pioce—the—Innd
+rEress—-Ow

9 —Agricuituread-buitdings—mey-be-constructed-—on ANY
EEASS——8F egricuttural—tend-at-eny-time—withovt-pensity AND

Section Te There is a new ReCeMs section numbered
84-1508.1 that reads as follows:

84~7508s1e Land classified as residential -_
assessiment provisionse The governing body shall identify
those lands within its jurisdiction whose nighest and best
purpose is determined to be residential snd-these—}ands-so
designated-shati—be—a-part—of-the—finai-pten—as——cotrted—~For

+Nn—84—-F505vtt4¥1t52re PYans for residentia. land shall further
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be incorporated according to the most desirable types of
residéntia] buildings for the land categeriese. These
categories can be but are not limited to single family (low
density)s single family (high density)s duplexs multifamily
(low density)y and multifamily (high demsity)e A1l new
construction of residential buildings shall receive tax
benefits or penalties based on +their compliance with the
Tand use categories established by the governing body.
Benefits and penalties for new construction shall apply to
the 1land and the improvements thereon and will be in
accordance with the following:

(1) existing EXISTING vecent-—unimproved——Fand—within
the-—civie——band-end-clossified—as—residentioty IN-_EFFFES-OR

BERIBD sheli——be——texed-at—current—appraised TAXKAH-E values

for—S—years—ofter-peossege—ofthis—acts-if-ast—that—time——the
Fond—is-stitt-vacenty—2-17/2%shelti-be-sdded—annunltiy—to—the
appraised FAXAREE velue—for—tax—purposes—te A waximum——of
25%s—Fhereaftery—the-tand-sheii-continve—to-be—taxed-at—125%
of-—~appraised FAKABLE rvatue—untii-——suvch——time—as——it-—3s
converted-to-residentist-use BEY¥ELOPEDy IF VACANT UNIMPROVED
LAND IS NOJT MARKETAELE DBECAUSE OF LOCAL CONDITIDNSe THE
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{2) wesidentiadr RESIDENTIAL construction on lands
SERVE BY "MUNICIPAL WATERs SEMERs AND STREEY SYSTEMSs THAL
15 within the civic band designated for that uset SHALL _BF
TAXED AT 990% of eppreised IAXABLE valuev—st—wirich-rate—it

sheti-remain for 10 yearse In the 11th and all! subsequent

yearss the eppreaised-votue—sheli-be-—used PROPERTY SHALL BE

3¥443(3) NEW residential construction on 1and

designeted for other than residential use within the civic
bandt SHALL BE TAXED AT 125% of JTAXABLE valuey—ot-which-rate
+t~shoti-rematn for 10 years. Beginning with the 1lith year,
the percentage shall be reduced annually by equal increments
over & lO-year periocd until the appreised JAXAPLE value is
reached in the 20th year. Subsequent JN SUBSEQUENT yearsa
FHE PROPERTY shall use-—the—eppreised BE TAXED AT 100% OF
JAXABLE values
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t4¥E53——nEd resvdentrat—construction-on—tend CLASSIFIED
AS-OFHER-FHAN-RESIRENTIAL within—the—-—vurban SUDURDAN bandt
SHAEE——DBE—FARED—AF IP5H—of-oppreised ITAXAPET veluey—at—which
rete—it—shatt-remain—Ffor-16-yearss—Beginning—with——the——1ith
yeary-—the——percentage—shati—be——reduced-annunity-by-equat
+nerements—over—o—1f-year-period—untit-the-epprovrsed FAKADLEE
valrde—+s—-reached—in—the-28th-yeorv-Subsequent IN——SUBSEQUENT
yeorsy—THE-PROPERTY shell-use—the—sppreised BE-FAXCO-AT-100%

fS}tﬁé::ﬂﬁﬁ residentiat—construction——on NONPRODUETEVE

tand—-etessified——as--—nonproductive———beyond OFHER-—FHAN
RESIDENTIAL—WIFHIN €he—urban SUBURDSAN bend-other—then—{t#y-of
this—sectiont~133% SHALE-—BF-—FANED-—AT~--1}6% of-—sppreised
FARABEE valuey—st-which-rate—it—sholti-remein-for-18-yeoarss
Beainning-with——the——1ith——yeary—the——percentage—shati--be
reduced——annuaity—by-equal-increments—over-s—it—year—period
antit—the—appraised IAXABLE voluve—Fs—-reached——in——the-—268th
vears—Subsequent IN-SUBSEQUENT yearsy—FHE-PRBPERTY ahatl-use
the—sppraised BE-FAXFO-AT—IOOK-—OF3IF5-FAXKABLE veoives
1634F3——hEfH residentiai—cdonstruction-on—iand-ctassified
as—-productive——agricurtured—ut-not-prime—agricuttorat—and
beyond—the-urben SURBURGAN bands SHALE-BE-FAXED-—AF 166%——of
apprairsed TAXABLE valuey—at-which—rete—it-sheti-remain—for
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;6-yearsy—Peginning—with—the—tith-yesry—the-percentage—shetd
be-reduced-annuatiy—by——equat——increments——over—a——16-yenr
period——untit-—the—appreised IAXKAPLE votve-ia—reeched—in-the
2Zéth-years——Subsequent IN-——SUBSEQUENT yeorsa——FHE-——PROPERTY
sheti-—oee-- the——appraised BE--FAXEO-AT-10OR-OF-IFS-FAXABLEE
vatues

+F3183-—KEW residentist—econstruction-on—tend-ctassified
as-prime—earitcutturat+ SHALL-BE-FARER-AT 2665 ——of—epproaised
3E5-—FAKABEE wolvey——at——which—rate—it-sholti-remain—for—16
yeerav-deginning-—with-the-iith—yeory-the-percentage—shalti—-be
redueced-annuetty-by—equat-increments—over-a—1i8—year——period

untit—the-appraised IES—FAXABLE welue—is-reached-in-the-28th

yearv—Subsequent IN-SUBSEQUENT yeerasy—FHE-PROPERFY sheii-use
the-sppraised BE-FANED-AT-100%-OF -FFS-FANADLE vatrer

Section 8 There is a new RalC.Mes section numbered

84-750%9.1 that reads as follows:

84-7509«1« Land classified as comme.cial — assessment
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provisionss The governing body shall identify those lands
withiﬁ its jurisdiction whose highest and best purpose is
determined to be commercial7——ond~the~*ends—so—d§s+gﬂeted
sheti-be—a-—pert—of——the-—finat—plan——as——ecatied——For—in
B4-FS585vithyw——AtInew—construction 84—1585wk£S)e OWNERS of
commercial buildings UNDER CONSTRUCTION shall receive tax
benefits or penalties based on their compliance with the
land use categeries established by the governing bodye
Benefits and penalties for new construction shall apply to
the land and the improvements thereon and wil¥ be in
accordance with the following:

(1) Existing wvacant unimproved 1land within the core
area and classified as commercialy shall be taxed at current
appraised JAXABLE values for 5 years after passage of this
acte If at that time the land is still vacants 5% shall be
added annually +to the sappraised JTAXABLE value fer——tox
purposes to a maximum of 50%. Thereaftery the land shall
continue—to be taxed at 150% of oppraised JTAXABLE value
until sueh—time-&s it is converted to commercial usee

(2) New commercial construction or expansion of an
existing commercial enterprise within the core area DN__ | AND
CLASSIFIED _AS COMMERCIAL =hetd MAY not be taxed during the
i1IS constructitn periods Fhe "IN _THE first ‘year after
construction WwW+H IS_COMPLETED, THE PROPERYY SHALL be taxed
at 10X of thé~—appreised JIS_ TAXABLE values Each vyear
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thereafter w+#3+ THE PERCENTAGE 5SHALL be increased by 103
until the sppre+sed TAXABLE value is attained in the 10th
year. Subsequent IN _SUBSEQUENT yearss THE PROPERTY shall ase
the—-spproised BETTAXED AT 1002 OF TAXABLE values

{3) New commercial construction or expansion of an
existing commercial enterprise within the civic band and 1IN
AN AREA designated by the governing body as a neighborhood
commercial areay——shedt MAY not be taxed during the
construction periode Fhe IN __JIHE first year after
construction witds THE PROPERTY SHALL be taxed at 20% of the
appraised ITS TAXABLFE valuee Each year thereafter wid+ JIHE
PERCENTAGE SHALL be increased by 20% until the appreised
JAXABLE value is attained in the 5th year. Subsequent JN
SUBSEQUENT years sheaii—uwse—the—appreised, THE PROPERTY SHALL
BE TAXED AT 200X OF ITS TAXABLE value. NEW COMMERLCIAL
CONSTRULTION NOT INCLUDED IN A NEIGHBORHOOD "COMMERCIAL OR
BEGIONAL ° COMMERCIAL AREA - SHALL BE  TAXED DURING THE
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t41153 HNew—commerciai-—construction—or—sxpansion-of-an
exiating-commercintenterprise-—within—the——urban SUBURBAN
band-—shatl-——-bhe-—taxed——at--565—ef-the-appraised IFS_FARABLE
votue—during-theconstruction—periods——kfter——constroctiony
the—tand——-snd——improvements—shati——-be—taxed—at—150%—of—the
appratsed iﬂfjg:igﬁaﬁtf vatve-at-which—roate—it—sheti——remain
for-—i8-——yearsv-bBeginning-with—the—tith-yeary—the-percentage
BE——TARADLE——YALUE sheli-——be——reduced——annoaily—by———equat
inerements-over—a-18—yesr-period-untit—the-appraised IAXABEE
vatue-is-attained-—Fn—the-Zéth-yearv-Subsequent EIN-SUBSESUENMT
yearsy—FHE-PROPERTY shail-use-the—approised BE—TAXED-AF-100%
BF—3F5-FARARMHE wotves

153463 ——New——commercial—censtruction ON-LANBEHASSIFEDR
BIHER—FHAN-FEOMMERCTIAL or-expanston—of—an—existing-commerciod
enterprise—within—the—rorat—erea——shati—be-—taxed-——at-—the
appretrsed 1068-0F-IFS-FAKADLE vetuve—during—the—construction
perioda——hfter-—construetion I —COMPLEFEBv——the——Fand——and
Fmprovements——-shoti-——pe—texed-at—200%-of—the—appraised IHEIR

FAXABLE vatve—-at—which—rate—it-shalt-remain-——for—-16——yeorss
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Beginning——with——the——itth——yedary——the-percentage OF-TAXADLE
¥ALUE-USED sheli-be-reduoced——ennuaidy——by——equat-—increments
over—e-—tg—year—peried-untit—the—appraised IAXADE value—is
atteined—in-the—268th—years——5Subsequent IN-SUBSEQUENT yesrsy
IHE-PREFERTY sheiit-use—the-appreised BE-TAXED-AT FO6OX-OF3F5
FAXABELE valuesw

1+33{5) NEG COMMERCEAL CONSTRUCTION OR EXPANSION OF AN

BROVIDED IN 11-392]1.

Section 9+ There is a new ReCeMs section numbered
84-7510.1 that reads as follows:

84-7510.1» Land classified as industrial — assessaent
provisionse {1} The governing body shall identify those
Tands within its jurisdiction whose highest and best purpose
is determined to be industrialy—end—the-tands—so—designeted
shadt-——be——o——part——of——the——finet-—plen——as——catted-—For—in
F4—-F585wtt4rw————ATt-———new———conrtruction——-——or-——-expansion
g94~F505wdt53s  OWNERS of EXISTING industrial buildings AND
ROUNDS._UNDE ONSTRUCTION OR UNDERGOING EXPANSION _THAT
JOCREASES THE TAXABLE " YALUE OF _THE FROPZRTY 10% shall
receive tax benefits or penalties based on their compliance

with the land use categories establisb=d by the governing
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bodye Benefita—and—penatties—Ffor-—new—econstruction—or
eﬁpané%on-she%%—app%y——te——the——%ﬂﬂd—-end——the——improveuenes
therson-—and-—wili-——be——in—eceordance—with——the—fotiowingsr
IBPROVEMENTS CIASSIFIED AS "NEW INDUSTRIAL PROPERTY™ UNDER
CLASS SEVEM IN 84-301 OR UNDER 84-301.19 MAY NOT QUALIFY FOR
DENEFITS UMDER THIS SECTIONe

Industrial 1land and buildings shall be classified as Class
Ay By Cs or D for purposes of new construction or expansion
of existing facilities. ¥hese JAX BENEFITS AND PENALTIES FOR
NEW. CONSTRUCTION OR ' EXPANSIDM SHALL APPLY TU THE LAND AND
IHE~ _IMPROYEMENTS THEREQ! 1IN ACCORDANCE 1T IHESE
classifications shetd——bes determined by the governing body
based on compliance with the following ENNIBONMENTAL

LCRITERIA:

BUILDINGS "AND GRDUNDS:

}wv—woudd [A) MWOIMD not place unreasonable burden on
existing public servicess such as highwayss schoolss and
police and fire protectionsi

2e—Hould (B) WOUWLD have sufficient water available
for +te foreseeable needsw;

Fr—noutd {C) HWOLD not—have—significont——adverse
effects-on—the EXISTING noturad—énvironment—<# d~—woutd——not
eause—Tundue——Fir——or-water—pot¥tions MEET EXISTING AIR AND
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4u——Hould £BY—HOULD not—edversely-affect-existing—3end
usesy——-ESTABLESHEE scente—cherecteriatics IN—FHE—&REAy
natural-—resourcesy or-property—vetuesyt

Sw——Houdd ££4(D) NWOULD have adequate sewage and solid
waste disposal facilitieses

31 CLASSES B C AND @ SHALL BE OFTERMINED AND

JAXED AS EOLLONS:

Class A—-complies with criteria ¥vy-2v-—3Sv—4o—aond—5 {2)(A)
IHROUGH (2)£E$(D}.

Class B--complies with criteria 3y—4—eand—5 (2)1(()
IHROUGCH (23 4¢E¥(D}.

Class C-——complies with criteria 2-—end—5 (2)({B) AND
L2)LEX(D) -

~ Class D-—other than class Ay Bs or Ce

LAND CLASSIFICATION INDUSTRIAL CLASSIFICATION
CLASS A CLASS B CLASS C CLASS D
Prime—sgricotturet————+3 80— ——+POBR—————+300%————+450%—~

Agricatturat-——————— 4508 ————+ 1008 ———+356%———+200%——

Residential + 50% +100% +150% +200%
Commercial - 25% - 15% -0- + 50%
Industrial - 50% - 30% - 10% + 25%

The percentages above reflect the amount in addition
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{*) to the oppretsed TIAXAPLE value or less than (~) the
appratsed TAXABLE values Fhe THESE percentages DOF . TAXABLE
YALUE  shall be continuously applied to the 1and and the
buildings for 10 consecutive years folliowing IHEIR
constructions The construction period shel} MAY not be taxed
for new industrial comstruction or expansion of an existing
industrys EXCEPT AS PROVIDED IN £4—F5894{33v-——{5ty—fOtw——AND
£+ 84-T7509.1{3)  AND (5)e Beginning with the 11lth year
following constructiony the percentage epplied—to—-the
oppreised OF TAXABIE value shall be adjusted in equal
increments until appreised JTAXABLE value is attained in the
20th year. Thereafters, eppraised IHE PROPERIY SHALL BE TAXED
AT 100% OF TAXABLE value shalti-be—used.

_Sectian i0s There is a new ReCaMe section numbered
84-7511.1 that reads as follows:

84—-7511«1- Centralized multifemily (high density)
residential developments. New or expanded multifamily (high
density) residential developments outeside—of HITHIN the
central business district but OR AN AREA DESIGNATED BY THE
GOVERNING PODRY DR THAY IS within the core array or within
1000 feet of a designated neighborhood commercial areay
shetd may not be taxed during the construction periode Fhe
first—year—afeer AFTER construction ' 1S COMPLETEDs THE
PROPERIY sHhall be taxeé@at 50% of the-dfpreised ITS  TAXABLE
value FORY A PERIOD OF 10 YEARS. Each ¥ear thereafter witdts
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IHE PERCENTAGE DF TAXABLE YALUE SHALL be increased by 10%
until the eoppreised IAXABLE value is attained in the 5¢h
15TH year. Suisequent IN SUBSEQUENTY" yearss IHE PROPERTY
shall uwse——the—appreoised BE TAXEQ AT 100X OF I7S TAXARLE
valuee

Section 1le There is a new RaleMe section numbered
84-7512.1 that reads as follows:

34-7512e41s Planned unit development —_ special
incentivese Planned unit developments approved by the
governing body wit¥ SHALL receive tax incentives as follows:

{1} Construction of industriale commercial or
residential facilities which conform to the PUD sheld MAY
not be taxed during the construction periode

{(2) If +the PUD is within the civic bande the first—3o
years—-fotrtowing-construction PROPERIY shall be taxed at 7T5%
of the--eppreised 1TSS _TAXABLE value EOR 10 YEARS FOLLOWING
CONSTRUCTION. Beginning with the 11th year followina
constructions the percentage eppiied—to-the-appreised (OF
IAXABLE value shall be adjusted in equal increments until
approtsed JAXABLE value is attained in the 20th yeare.
Thereaftery appraised IHE PROPERTY SHALL BE TAXED AT 100% OF
11S JAXABLE value shalti—be—used. el

3y~ -the-PUB~Fs-within—thé<urbon SHEURDAN bendy—the
first-—18-—yeosrdfotrowing—construction PROPERFY sheli—be

teoxed-ot-80%—of —Ehe-appraised RFS-_FANABLF ‘veluve FOR-IO-NEARS
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=== —-Beginntng-—with~—the—itth--yenr
fo+¥o§+nq—-eonstfaet+onv—-the—-pefeentege——app+éed—-to—-—the
appraised QE-—FAKABEE vetue—sheli——be——edjusted—in—equnt
nerements—untti-appraised TAKABLEE vatue—is—nttained REAEHED
n—the—28th-years—Fheredftery—appraised FHE——PREPERTY--SHALE
DBE-FAXFE-AT—I00%-OF ~TFS—FANABLE velde—shali-be—useds
thy——If——the—PUB—is—within—the—rurat—aresy—the—first—1o
yearas—foitowing—construdtion EREGPERTY sheati-be-toxed—et--98%
of-~the——eappraised IIS—TAXAME voatve FOR=IO-XEARS-FOLLOWING
EONSTRUET N w~—Pegiming-—with—the——tith———year——fo¥towing
ecnstruetiony——the— -perecentoge——applied-—to—the—-appreised &f
FAKABLEE vatve—sha¥lt—be-adijusted—n—equal——increments——untid

eppreised IAKABLE wvelue—is——eobteined REACHED +n—the-28th

yesrs—Thereaftery-approised IHE-PRESERFY-—SHALEHE——FTANED——AF
2063 9F—3FS-FANABLE vetve—sheti-pe-useds

534463131 The provisions of this section are unigue
and apart from other provisions in this act and shall apply

whenever the conditions of a PUD are mete
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Section 12 There is a new ReCeMe section numbered
84~T513e1 that reads as follows:

B84~7513«le Remodeling of homes buildings or
structures —— assessment provisionss (1) Remodeling of
existing buildings or structures which—rexutts——in—-an
determinted—by-——the—governing-——bodyy shall receive tax
benefitsy—applied—to—the—oamount—of-the—incresse—in-oppraised
vetwey 1IN LJIEU OF THOSE PROVIDED UNDER CLASS NINEs 85-3014
DR B8-30]1.14s during the construction period and for the

next FOLLDMING S5 vyears in accordance with the following

appraised-yalue—incronses

aaselasent-percestage——
Construction period ox
First year following construction 20%
Second year following construction 40%
Third year following construction 60X
Fourth year following construction 80%
Fifth year following construction 100%
Foliowing years 100X

(2} Existing—homesy—bhuiidiflii—or-—structures—shnid
remein—in—thed P . b3 Iassifi . Frecti
onty—-—ehenges—in—nmarkert—valvey——Ffor——a-period-of-18~-years
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forlowine—the-passage—of—this—eecty-untess——remodetedy—where
subsection—tit-ef—this—section-apdiiess If AN EXISTING HOMEs
BUTLDINGs OR STRUCTURE IS not remodeled AS DEFINED IN THIS
CHAPTER within the 10 years FOLLDWING PASSAGE OF THIS ACT» 2
5% increase shall be added to the-nssessed JIS5 TAXABLE value
ennuetdyy EACH YEAR THAT THE DWMNER FAILS TO REMODEL to a
maxi muem of 50 y——for-—purposes—of——texetion—untii-—the
previsiens—of-subsection—{i)—ef—this-section—are-met. After
remodeting A HOMEs BUILDING, OR STRUCTURE HAS BEEN
REMODELEDs the provisions of this section shall be
considered to be started again with the beginning of a new
10-year pe;'iod.

{3)] The governing body hes—the—authority——to SHALL
waive the provisions of this section +Ff UNLESS it can be
demonstrated that LACK OF regular maintenance over a period
of time has eadequatedy FCAILED TD weinteined MAINTAIN the
value of the property S8 AND YHAY DEPRECIATION HAS NOF TAKEN
PLACE TD LONER THE YALUL OF THE PROPERTY MORE JHAN 2 1/2%e

Section 13. There is a new ReCeMe section numbered
84-7514.1 that reads as follows:

B4-7514e1le Special conditionse 1) Any Tand
subclassified under this act wmay bes at the owner®s options
reclassified at any time to a new subclassification within
the same classification if aY¥lowed under the <pecifications

of that subclassification as set forth in this acte
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(2} Any increase in ¢exetion TAXES NECESSARY to pay

‘for ehe ANY loss of revenue caused by this act shall be

" refPected—in RAISED BY an +#neresse=n JNCREASED miil Yevies

and-wot—+n LEVYY RATHER THAN BY an TWcrease in the waluation
of specific propertye

{3} Any property under-one—or-more-ownerships {WNED BY
ONE OR MORE PERSONS OR COMPANIES may be so classified as to
meet one or more of the standards of this acte

{4#) Hospitalses churchess rest homesy nursing homess
governmental buildingss schoolss collegesy or any charitable
institution operating--on-—a—nonprofit-—basis EXCMPT FROM
JAXATION under 84-202 may be constructed 'in any of the
classified land areas without penalty.

153 ——Any-—county——containing-en—industry-which ITHAT con
be—shown—to—have—a——signifiresnt—impact-—on—o-—-neighboring
county—or-countiesy-shott HAYAF-FTHE-REQUEST_GOF AN-AFFECTED
EOUREY enter—into-—joitnt——plenning—strategies—with———the
+mpacted——county-or—counties-for-purposes—of-determining—the
tax—distribution—of—the——industry-——éin-—relationship——to——the
rmpact——or—economic——-ose-sustained-in-the-affected-countys
Sheutd—the-tox—distribution—foit—to—be——negotiated-—to——the
satisfaction—-—of-——any——of——the-—eaffected-—counticsy——one
representative-of-the—goversing-body-of—each—of—the—-affected
counttes—shaii-meet-witi-a<aember-of-the-—prenning——division

of--the——department-of-commintty—affoirsy-as—orbitratory—for
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the—resotution—of-thet-conftictv—Shountd-the-arbitration—Foid’
to—he—setisfactory—to—eti-arbitrators PARFIESy the—matter
shali—be—appested-to-district—courty :

+563——Fhe——gaverning-—body——shatt-—have-the—aunthority—to
aHtow—-constroction—of-s—commerciol—facitity-on——saricuituread
+ond——withovt-——penattyy—if-thot—facitity—is—deened-necessary
to—Fiti—the—needas-of-the—surrounding-rurai-popuieces

#¥(2)1 Any aggrieved taxpayer may appeal any decision
INVOLVING TAX = BENEFITS OR PENALTIES rendered by the

governing body under this act to the state tax appeals

boarde
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Section 14. There is a new

84-7515«.1 that reads as foltlows:

—dy by

"ReCoMa
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84-7515+1le Rules and regulationse The state
administering acency shall adopt such rules and regulations
pursuant to the Montana Administrative Procedure Act as are
necessary for the administration of this acte

Section 15« There is a new ReCeMe section numbered
84-7516«1 that reads as follows:

B4~7516ele Exemptions from acte No provision of this
act which——has—e——negetive—sr—sdverse—taxation—effect THAT
IMPOSES A TAX PENALTY shall appiy to o IHE PRIMARY private
residence owned AND OCCUPIED by a person or persons over 62
years of agee

Section 16« There is @ new ReleMs section numbered
84-751T«1 that reads as follows:

84-T517.1. Changes in boundaries. (1) After final
adoption of plans the—qoverning—body—or any property owner
may petition forra-vaf+once-of a change in the boundary of
any 1and use classificatione Within 10 days of receipt of
the petitions the governing body shall foward a copy of the
petition to the affectad munieipaty—regionaly—or——county
planning organization and the appropriate state agenciess.
After 69 days but within 120 days or receipt of a petitions
the noverning body shall advertise a public hearing to be
held in-the—ecoumty and serve notice on the persons and
agencies that have an interest in the subject of the

petitiony at least 10 days prior to the hearing date.
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{2) No petition shall be approved unless the
petitioner submitsy to the govermning bodyy—sueh—iﬂfofmation
as—to-give proof that the area is needed for a use other
than <that for which the land is classified and unless AT
LEAST TWO OF THE FOLLOWING CRITERIA APPLY:

{a) the land is NOQT usable and QR adaptable for the
use for which it is proposed CLiASSIFIEQs or the new use of
the land would be more beneficial to the area;

{b) conditions and trends of development bhave so
changed since the adoption of the existing classification
that the proposed classification is reasonable and desirable
and the land is capable of sustaining the use proposed; and

{c} the proposed change shall offer the community DR
INDIVIDUAL AFFECTED relief from impact Frowm CAUSED BY an
outside or wuncontrollable influence facing the community
because of new and substantial developmente

{3) Should the governing body approve the change in
classifications it shall modify the existing land use plan
to reflect such changes and shall change any taxable
valuations as may be necessarye

I £ G BODY__ SHA (T QN IHE PETIII
HIFHIN 120 DAYS OF IFS RECEIPTa

Section 17« There is 3 new ReleMe section numbered

84-7519«1 that reads as follows:

d4-T51841e HNonconforming usese The lawful use of land
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or buildingsy existing on the date of establishment of any
classification or subclassification provided for under this
actsy may be continued WITHOUT A TAX CHANGE although the wuse
does not conform to this act until such time as it is
remodeled or changed to a different usees

Section 1B. There is @ new ReCeHe section numbered
84—T751%«1 that reads as follows:

34-T51%.1« Reappraisal by
IMPLEMERTATION OF TAX BENEFITS AND PENALYTIES. {1} The

appreieed TAXABLE value of property shall always include any

department AND

increases or decreases determined by the departeent of
revenue pursuant to a recleossificotion REAPPRAISAL plan
adopted under its authoritye. Any increases or decreases in
value specifically provided for under the terms of this act

shall be made after consideration of all such reappraisalse

2) _THE DEPARTMENT OF REYENUE _ Al 1S, AGENTS _ SHA

~&7~ HB 630

-t o wn

-

10

i1

12

13

14

5

16

17

18

19

20

21

22

23

24

25

HR 0630704

Seetion—19s—Severabititys——if——a—pert-of-this—ect-is
nvatidy-ali-vatrid-parts—that-are-seversbie-from—the~invaiid
part—remein—in-sffectr——If-a—part-of-this-act—is—invaiid——in
ene——or-more—of—¥ts-appticetionsy—the-part-remains—in-effect
+n—eti-—valid-——appiications——thet-—-are——severabie—Ffrom——the
+nvatid-eppticotionsw

Section—28v——Repeaters——— —Sectiony——-84—F502—¢throuah
B4—F526v—RuEwMn—194Fvy—are-repeateds

Saection 20s Effective datee. Ne——poreion——of-~—this—ace
sheti——become—effective—untit—the—provisions—of-84—F595v1
nave—been—mety—except—for-those—portions—of—tond——classified
ZONERy——under——the—provisions—of—Fitte—tiy—chapter—27y—into
eategories—which-are-consistent—with—the-provisions—of--this

act—end——as—to—those—portions—of-tendy—this-nect—sheti—-be BR

effective———on———duly——Iy———29Ffv——A+———appraisalts———-end
ctassifications-made—thereafter—shali-be--made——pursvant——to
the-provisvons—of-this—eets THIS ACT 1S EFFECTIVE JANUARY 1
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