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___f:L_ BILL NO. _5_3_3

INTRODUCED BY U-faviun (7274

4

A BILL FOR AN ACY ENTITLED: “AN ACY TO CLARIFY THE ACCRUAL

CHARACTERISTICS OF THE CORPORATION LICENSE TAX; AMENGING

SECTION B4~1501ls RaeleMs 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84-150ls ReCsMe 1347+ is amended to
read as follows:

®54-1501. Lorporation license tax —— organizations
exempt therefrom -- alternative tax based on gross sales.
The term corporation includes associationsy jolnt—-stock
companiesy common—law trusts and business trusts which do
businass in an organized capacitys and all othner
corporations whether crzateds organized or existing under
and pursuant to tha2 lawss agreementssy or declarations of
trust of any statesy countrys or the United Statese. Every
corporationy except as hereinafter provided and except as
provided in section 4J-2821 (5)s ReleMe 1947y engagzd in
business in the state of 4ontana shall annually pay to the
state trz2asurer as a license fee for the privileie of
carrying on business in this state such percentag2 or
parcentages of its total net income for the preceding year

at the rate hereinafter set forths In the case of
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corporations having income from business activity which |is
taxable both within and without this states the license fee
shall be measured by the net income derived from or
attributable to Montana sources as determined under section
84-1503. Yhis toax js due and payable on the 15ih day of the
fifth month following the close of the toxable year of _the
the income was earneds

The percentage of net income to be paid under thi$
section shall be six and three-quarters per cent (&6 3/4%) of
all net income for the taxable periode The rate set forth in
this act shall be effective for all taxable years ending on
or after Fabruary 28Bs 1971« This rate is retroactive to and
effective for all taxable years ending on or after February
28y 1971« Every corporation subject to taxation under this
act shalls in any events pay a minimum tax of not tess than
fifty doltlars {$50).

Pu}suant to the provisions of article I1Is section 2¢
of the Multistate Tax Compact (Title 84y chapter 67+ RelaMs
1947} every corporation deriving income from sources ooth
within and without the state of Montana and reqguired to file
a raturn and whose only activity in Montana consists of
making sales and which does not own or rent real a2state or

tangible personal property within Montana and whose annual
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gross wolume of sales made in Montana during the taxable
year does not exceed one hundred thousand dollars
{$100+000)s moy elect to pay a8 tax of aone-half of one
percent (0.5%) of gross sales made in HMontana during the
taxable yeare Such tax shall be in lieu of the tax otnerwisa
imposed under this sectione The gross volume of sales made
in Montana during the taxable vyear s5hall be deteramined
according to the provisions of article IV, sections 15 and
17y of the Multistate Tax Lompact.

There shall not be taxed under this Title any income
received by any--:

{a) Labory agriculturatl or horticultural orjanization;

{b} fraternal beneficiarys societyey order or
association operating under the Jlodge system or for the
exclusive benefit of the members of a fraternity itself
operating under the todge systems and providing for the
payment of 1lifes sicks accident or other denefits to the
members of such societys order or associwtion or their
dependents;

{c) Cemetary company owned and operated exclusively
for the benefit of its members;

(d} Corporation or association organized and operated
exclusively for religiouss charitabley scientific or
educational purposess no part of the net income of whichn

inures to th=2 benefit of any private stocxholder or
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individual;

{e) Businass leagues chamber of commerces or board of
trades not organized for profits and no part of the net
income of which inures to the benefit of any privatas
stockholder or individual;

{fy Livic league or organization not organizad for
profits but operated exclusively for thz2 promotion of soacial
wel fare;

(¢g) Clut organizzda and operated exclusively for
pleasures recreation and other nonprofitable purposess no
part of the net income of which inures to the benefit of any
private stockholder or members;

{h} Farmers® or othar mutual haile cyclone or fire
insurance companysy mutual ditch or irrigation companys
mutual or co-operative telephone companye or like
organization of a purely Jlocal characters the incom: of
which consists solely of assessmentss dues and fees
collected from members for the sole purpose of meeting its
expenses;

(i} Any co-operative association or corporation
engaged in the business of operating a rural electrification
system or systems for the transmission or distribution of
electrical enmergy on a co-operative basis;

{j) Corporations or associations organized for the

exclusive purpose of holding title to propertys collecting
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income therefroms and turning over the entire amount
thereofs lass expansess to an organization which itself is
exempt from the tax imposed by this Title;

{k}) In determining tha license fee to be paid under
this acts there shall not be included any earnings deriwved
from any public utility managed or operated by any
subdivision of the states or from the exercise of any
governmental function.®

—-End-
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Apprroved by Committee
on Taxation

HOUSE BILL NOe 533

INTRUDUCED BY RAMIREZes DAY

A BILL rFrOK AN ACT ENTITLED: “AN ACT TO CLARIFY THE ACCRUAL
CHARALTERISTICS OFf THE CORPGRATION LICENSE TAXK3 AMENDING

SECTIGie 84=1501¢ Kelotie 1947."

2E TT ENACTED EY THE LEGISLATURE GF THE STATE OF MONTANA:
section ls Section 84-1501y ReCeMe 19475 is amended to
read as follows:

»84-1501le Corporation license tax -— organizations
axempt therefrom -- alternative tax based on gross sales.
The term corporation includes associationss joint-stock
companiesy common—-law trusts and business trusts which do
pusinass  in  an organized capacitys and 211 other
corporations whether createds organized or existing under
and pursuant to the lawss agreementss or declarations of
trust of any states countrys or the United States. Every
corporations except as hereinafter provided and except as
proviced in section 40-2421 {5}s ReleMas 1947+ engaced in
businass in the state of Montana shall annually ocay to the
state t&reasurer as a lticense fee for the privileae of
carrying on business in this state such percentage or
percentages of its total net income for the preceding year

at tne rate hereinafter set forthe In the case of

SECOND READING
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corporations having income from business activity which is
taxable both within ang without this states the license fee
shall ope mneasured by the net income derived from or
attrisutacle to Montana sources as determined under section
84-15G>- Jhis tax is_due and payable on thz 15th day of the
fifth mooth following the close of the taxable vear of the
corporation; _howevers th2 tax becomes o Jien as provided in
tnis_chaprer on tne last day of the taxable year in_  which
the _income was earngd AND IS FOR THE PRIVILEGE DF CARRYING
ON BUSINESS JN THIS STAJE FOR THE YEAR IN WHICH THE INCGME
MAS EARNED.

The percentage of net income to be paid under this
section shall be six and three-quarters per cent (6 3/4%) of
all net income for the taxaple periode The rate set forth in
this act shall be effective for all taxable years ending on
or arfter February 28y 1971« This rate is retroactive to and
effoctive for 2all taxable years ernding on or after February
28y 1%71le Every corporation subject to taxation under this
act snally in any events pay a minimum tax of not less than
tfifty dollars {$40).

Pursuant to the nrovisions of article IIIs section 2
of the Multistate Tax Compact {(Title 84y chapter 6Ty ReCeMe
1947) every corporatinn deriving income2 from sources both
within and w#ithout the state of Montana and racuired to file

a retiarn and whose only activity in Montana consists of

-2- H& 583
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makini sales and which does not own or rent rzal estate or
tangicie personal property within Montana and whose annual
qross volume of sales made in Montana durina thes taxable
vyear does not exceeod one hundred thousand dollars
{5100,00U)s may elect toa pay a tax of one—-half of one
percett {(0«5%} of gross sales made in Montana durinag the
taxabls yeare. Such tax shall be in lieu of the tax otherwise
inmposra under this sectione The aross volume of sales made
in Montana during the taxable vyear shall be determined
according to the provisions of article IVe sections 16 and
17y of the Multistate Tax Compacte

There shall not be taxed under this Title any income
received by any--:

(a) Labors aaricultural or horticultural orcanization;

{b) Fraternal heneficiarys sociztys order or
association operating under the Jlodge system or for the
exclusive benefit of the members of a fraternity itself
operating under the lodge systems and providing for the
payment of 1lifes sickes accident or other benetfits to the
memcers of such societys order or association or their
dependentss;

{c) Cemetery company owned and cperated exclusively
for tne benefit of its members;

{a) Corporation or assoiiation organized and onerated

exciusively for reliciouss charitabley scientific or

-3- Hi 583
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educational purposess no part of the net income of which
inures to the benefit of any private stockholder or
indiviaoual;

{¢) Business lteaguey chamber of commerces or board ~f
tragey not organized for profity and no part of the net
income of which inures to the benefit of anv privat-
stocknolder or individual;

{f) Civic leaonue or organization not or)janized for
profite but operated exclusively for the promotion of social
welfares

{1} Club orcanized and operated exclusively for
pleasures recreation and other nonprofitabie purposess no
part of the net income of which inures to the btenefit of any
private stockholder or members;

{(h) Farmers® or other mutval hails cyclon: or fire
insurance companys mutual ditch or drriqgation companys
mutual or co-operative telephone company s or like
orcanization of a opurely local charactery the income of
which consists sclely of assessmentsy dues and fees
collected from members for the sole purpose of meoting its
expenses;

(i) Any co-cperative association or corporation
engaocad in thée business of operating a rural electrification
system or systems for the transmission or distribution of

electrical enerqy on a co-operative basis;

—4— HB 583
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(i) Corporations or associations organized for the
exclusive purpose of holding title to propertys collecting
incoma therefrome and turning over the =antire amount
therepfes less expensess to an orcanization which itself is
exempt from the tax imposed by this Title;

LK) In determining the license fee to be naid under
this acty there shall not be included any earnings derived
from any public utility maﬁaqed or operated by any
subdivision of the states or from the exercise of any
governmental function.™

-End-
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HOUSE BILL NOe. 583

INTRODUCED BY RAMIREZLs DAY

A BILL FOR AN ACT ENTITLED:z *®AN ACT TO CLARIFY THE ACCRUAL
CHARALTERISTICS DF THE CORPORATION LICENSE TAX; AMENDING

SELTIDii 84-15019 ReleMe 1347

BE IT ENACTED BY THE LEGISLATU#E OF THE STATE OF MONTANA:

Section la Section B4~1501s RaCeMe 1947, is amended to
read as follows:

"84—1501. Corporation license tax — organizations
exempt therefrom -—— alternative tax based on gross salese.
The term corporation includes associationss joint-stock
companiess common—law trusts and business trusts which do
business in an organi zed capacitys - and all other
corporations whether createds organized or existing under
and pursuént to the lawsy agreementss or declarations of
trust of any states countrys or the United States. Every
corporations except as hereinafter provided and except as
provided in section 40-2821 (5)» ReleHe 1947y engaged in
business in the state of #ontana shall annually pay to the

state treasurer as a license fee for the privilege of

carrying on business in this state such percentage or

percentages of its total net income for the preceding year

at the rate hereinafter set forthe In the case of -
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corporations having income from business activity which is
taxable both within and without this states the license fee
shalt be measured by the net income derived from or
attributable to Montana sources as determined under section
84~1503« Jhis tax is due and pavable on the 15th day of the
fifxh wonth following the close of the taxable year of the
corporationi _howevers the tax becomes a lien as prowided io
tnis chapter on the last day of the taxable year .in_ which
the _income was ecarned AND IS FOR THE PRIVILEGE OF CARRYING
ON BUSINESS JIM THIS STATE FOR THE YEAR IN WHICH THE INCOME
HAS EARNEDs

The percentage of net income to be paid under this
section shall be six and three—-quarters per cent {6 3/4%X) of
all net income for the taxable periode The rate set forth in
this act shall be effective for all taxable years ending on
or after Februvary 28, 19T1le. This rate is retroactive to and
effective for all taxable years ending on or after February
28y 1971 Every corporation subject to taxation under this
act shalle in any events pay 3 minimum tax of not less than
fifty dollars {($50).

Pursuant to the provisions of article IIIs section 2
of the Multistate Tax Compact {Title 8%y chapter &7y ReCeMe
1947) every corporation deriving income from sources both
within and without the state of Montana and required to file

a return and whose only activity in Montana consists of

-2- HB 583
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making sales and which does not own or rent real estate or
tangiole personal property within Montana and whose annual
gross volume of sales made in Montana during the taxable
year does not exceed one hundred thousand doliars
($1U00,000)y may elect to pay a tax of one—half of one
percent {(D0.5%) of gross sales made in Montana during the
taxable years Such tax shall be in lieu of the tax otherwise
inmposed under this sectione. The gross volume of sales made
in Montana during the taxable vyear shall be determined
according to the provisions of article IVe sections 16 and
17+ of the Multistate Tax Compacte

There shall not be taxed under this Title any income
received by any—--3i

{a) Labors agricultural or horticultural organization;

{b) Fraternal beneficiarys sacietys order or
association operating under the 1lodge system or for the
exclusive benefit of the mewmbers of a fraternity itself
operating under the lodge systems and providing for the
paymsent of 1lifer sicke accident or other benefits to the
members of such societyy order or association or their
dependents;

{c) Cemetery company owned and operated exclusively
for the benefit of its members;

{¢) Corporation or association organized and operated

exclusively for religiouss charitabley scientific or

-3- HB 583
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educational purposess no part of the net income of which
inures to the benefit of any private stockholder or
individual;

(e} Business leaguesy chamber of commerces or board of
trades not organized for profits and no part of the net
income of which inures to the benefit of any private
stockholder or individuals;

(f}y Civic league or organization not orjanized for
profites but operated exclusively for the promotion of social
welfare;

(o} Club organized and operated exclusively for
pleasures recreation and other nonprofitable purposess no
part of the net income of which inures to the benefit of any
ﬁrivate stockholder or members;

{h) Farmers® or cther mutual haile cyclone or fire
insurance cowmpanys mutual ditch or irrigation companys
mutual or co-operative telephone companys or like
organization of a ourely 1ocal characters the income of
which consists solely of assessmentss dues and fees
collezted from members for the sole purpose of meoting its
expenses;

{i) Any co-cperative association or corporation
engaged in the business of operating a rural electrification
system or systems for the transmission or distribution of

electrical energy on a co—operative basis;

4 HB 583
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{j) Corporations or associations organized for the
exclusive purpose of holding title to propertys collecting
income therefromes and turning over the entire amount
thereofs less expensess to an organization which itself is
exempt from the tax imposed by this Title;

{k) In determining the license fee to be paid under
this acte there shall not be included any earnings derived
from any public utility -adaged or operated by any
subdivision of the states or from the exercise of any
governmental function.™

—-End-

—5— HB 583
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March 17, 1977

STANDING COMMITTEE REPORT
Senate Committee on Taxation

That House Bill No. 583 be amended as follows:

1. Amend page 1, section 1, line 24.
Following: '"preceding”
Insert: "taxable"

2. Amend page 2, section 1, line 10.
Following: "FOR THE"
Insert: "taxable"
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HOUSE BILL NO. 583

INTRODUCCD BY RAMIREZs DAY

A BILL FOR AN ACT ENTITLED: ™aN ACT TO CLARIFY THE ACCRUAL
CHARACTERISTICS OF THE CORPORATION LICENSE TAX; AMENDING

SECTI IN B4—1501y ReCaMe 1947."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1ls Section 84~150le RueCeMe 1947+ is amended to

read as follows:

"84--1501e Corporation lticense tax -— organizations
axempt therefrom -— alternative tax based on gross sales.
The tarm corporation includes associationss joint—stock

companizsy common—law trusts and business trusts which do
busin ss  in  an oraanized capacitys an-d all other
corporations whether createds organized or existing under
and pursuant to the laws, adqareemantsy or declarations of
trust ot any statey countrys or the United States. cvery
corporatinns except as hereinafter provided and except as
provided in section 40-2821 {5)s ReCerte 1947y engaged in
businass in the state of Montana shall annually pay tc the
state treasurer as a license fee for the privilege of
carrying on business in this state such percentage or
percentaqes of its total net income for the orecedina

TAXASLL vear at the rate hereinafter set forthe In the case
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of .corporations having income from business activity which
is taxzble Doth within and without this states the Jlicense
fae shall be measured by the net income derived from or
attributable to Montana sources as determined under section
84-1503. This tax is due and payable on the JSth day of the
fifth month following the close of ihe taxable year of _ths
corporationi howevers the tax becomes a lien as provided in
this chapter op the last day of the taxable year in _which
the income  was earped AND 15 FOR THE PRIVILEGE OF CARRYING
DN BUSINESS IN THIS SYATE FOR THE TAXABLE YEAR KN WHICH THE
ANCOME WAS EARNEDs

Tne percentage of net income to be paid under this
section shall be six and three—quarters per cent (& 3/4%) of
all nat income for the taxable periode The rate set forth in
this sct shall be etfective for ali taxable years erdina on
or after February 28y 1971« This rate is retroactive to and
effective for all taxable year~ ending on or after February
28y L9Tle Every corporation subject to taxation under this
act sinalle in any events pay a minimum tax of not Jess than
fifty dollars ($50)a

Pursuant to the provisions of article IIls section 2,

of th: Aultaistate Tax {ompact (litle B4y chapter ole + ol oMo
1947) wary corporstion  aerivang income truom sources both
witimie angd mwithout tn Ltate ot Montane snd requiresd it tyle
4 return and whose only activity sn  mMontans oosists  of
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making sales and which does not own or rent real estate or
tangi>le personal property within Montana and whose annual
gross volume of sales made in Montana during the taxable
year does not exceed one hundred thousand dollars
{$100,000)s may elect to pay a tax of one-half of one
percent (0e5%) of gross sales made in Montana during the
taxable year. Such tax shall be in lieu of the tax otherwise
imposed under this sectione. The gross volume of sales made
in Montana during the taxable year shall be determined
according to the provisions of article IVy sections 16 and
17+ of the Multistate Tax Compacte

There shall not be taxed under this Title any income
received by any—3

{a} Labors agricultural or horticultural organization;

{b)} Fraternal beneficiarys societys order or
association operating under the 1lodge system or for the
exclusive berefit of the wembers of a fraternity itself
operating under the lodge systems and providing for the
payment of 1lifes sicke accident or other benefits to the
members of such societys order or association or their
dependents;

{c) CLemetery company owned and operated éxc!usively
for the benefit of its wembers;

{d} Corporation or association organized and operated

exclusively for religiouse charitables scientific or

-3- H8 583
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educational purposess no part of the net income of which
inures te the benefit of any private stockholder or
individual;

{e) Business leaques chamber of commerces or board of
trades not organized for profites and no part of the net
income of which inures to the benefit of any private
stocknolder or individuat;

(f} Civic 1league or organization not organized for
profity but operated exclusively for the promotion of social
wel fare;

(g) Club organiza:d and operated exclusively for
pleasures recreation and other nonprofitable purposess no
part of the net income of which inures to the benefit of any
private stockholder or meabers;

(h) Farmers® or other mutual hailsy cyclone or fire
insurance companys mutual ditch or irrigation companys
mutual or co-cperative telephone companys or like
organization of a purely 1local charactery the income of
which consists solely of assessmentsy dues and fees
collected from members for the sole purpose of meeting its
expenses;

{i} Any co-operative association or corporation
engaged in the business of operating 3 rural electrification
system or systems for the transmission or distribution of

electrical energy on a co-operative basis;

~4— HB 583
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(j) Corporations or associations organized for the
exclusive purpose of holding title to propertys coilecting
incom= therefroms and turning over the entire amount
thereofs less expensess to an organization which itself is
exempt from the tax imposed by this Title;

{k} 1In determining the license fee to be paid wunder
this actes there shall not be inciluded any earnings derived
from any public utility managed or operated by any
subdivision of the states or from the exercise of any
governmental functione®

—End—
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