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TO AME NO SECT ION 

75-6905, R.C..M. 1947. TO 1NC.REASE THE 

HAXIMUM-GENERAL-FUND-BUOGET-WITHOUT-A-VOTED-LEVY SC.HEDULES 

FOR ELEMENTARY AND HIGH SCHOOLS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-6905, R.c..M. l947o Is aaended to 

read as follows: 

•75-6905. Maximu.-general-fund-budget-without-a-voted­

levy schedules for ele.entary and high schools. The total 

aaount of the general fund budget of any district shall not 

be greater than the general fund budget amount specified in 

the following schedules, except when a district has adopted 

an eMergency general fund budget under the provisions of 

saction 75-6727 or when A district has voted an additional 

levy under the provisions of section 75-6923. 

Elementary School Schedule for T~T~ ~La 

(1) For each elementary school having an ANB of nine 

t9t or fewer pupils, the maximum shall be e+~ht~hou~e~-~~ 

h~ftered-~h+rteen-eo~+er~-tsBT6t3t S1ls066, if said scho~l is 

approved as an isolated school. 

(2) For schools with an ANB of ~eft--t10t pupils, but 
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less than e+~~en-tl8t pupils, the maximum shall be e+gh~ 

2 th~-s~-haftdred-~r~en-dc~ers-f*e~3t SII.Q66 plus 

3 ~to~e--haftt'lred-~+rty-doi+8r~-tS3·69t Slt62. 50 per pup i 1 on the 

t,. basis of the average number belonging over n+fte-t9t• 

5 (3) For schools with an ANB of e+gh~n--tl8t pupils 

6 and employing one tTt teacher, the maximum shall be e+e~ft 

7 ~fte~8ftd-~~-haftdred-+++~y-~hree-d&++er~$t~y6~ Sl5o228 

8 plus ~r~e-httftdred~+~o++ars-t$309t $462.50 per pupil on 

9 the basis of the average number belonging over e+ghteen 

10 t18t• not to exceed an ANB of ~~y-£+.e~25t• 

11 (It) For schools with an ANB of e+ghteen tlBt pupils 

12 and employing two t~t full-time teachersr the maximum shall 

13 be e+gh~ft--~hou~8nd--ft+fte--httnd~~--.,.....,_--doH-~ 

l .. t*T~4t S24o312.plus ~wo-httftdr~-~•enty-++we--de+~.,rs--ftftd 

15 +~y--eeft~s-tSrr5w~t S289.60 per pupil on the basis ot the 

16 average number belonging over ~gh~~nrtlBt• not to exceed 

l1 an ANB of +++ty-t50t• 

lB (5) For schools having an ANB in excess of +~rty-t40t 

19 the maximum on the basis of the total pupils (ANB~ in th9 

20 district for elementary pupils will be as follows: 

21 For a school having an ANB of more thdn +orty~40t and 

22 employing a minimum of three t3t teachers, the ~aximum of 

23 e+~~--hH~~ed-~h+~ty-~+•-d.,++er~-efte~h+¥~y-ee~~-tS~w3et 

24 1~Ul~ shall be decreased at the rate of e+qnty-o~e--eeftt~ 

25 tS•&tt ~ for each additional pupil until the total 
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nullbe.r fAttBJ !>hall M¥e reached a total of 1tfte handred-flOot 

pupils- f'or a !OChool having an AN8 o'f -e than oue humfred 

'flOot pupils, the •ax i- af .........--ftal'l'drft-~y !fewell 

tto~ftt-s--end-~ cent:s (S'f'&i'riCJt UDU.Z :sha 11 ~ decrea5ed 

at the rate of ~••eat: r fGID' .or:lllllt's C h~ 95 cUts for each 

additional pupil amtil the 'llftB sha-11 ha.e reached t:m-ee 

ftandrea ~~ pupil~. For a school having 

than -t30ot pupi 1 s, the 

exceed s+tr- INI'MIP ecf 

fS639wl8) 1821alO.'for each popl1. 

an ANB of more 

raa x i 1111• sha 11 not 

(6) The •axi 1111• .per PYP i1, :for all pupils I AHB) and 

for a11 ele-nt.ary schools shall be co.puted en the basis of 

the a.ount all-d herein on account of the last eligible 

pupil, AHB. All ela.entary schools operated within the 

incorporated lialts of a city or town shall be treated as 

one t+t school for the purpose of this schedule• 

High School Schedule for ~~ 19~16 

{ 1 ) For each hi gh schoo 1 having an ANB of homt:r-f'_.. 

tlltt or f-r pupils. the O>aJ<iau• shall ·be +ort:y nine 

t:heli'S-d fif.'t'y-ette-ttoH·ef"!t-~Y~t JQ}wfi35. 

(8) For a secondary school having an ANB of aore than 

t:~t fear l2'ot pupils, the aaxi•u• t:wo-t:housencf-f~Ottr 

do~~e~-tS~•~ ~ shall be decreased at the rate of 

~~n- dollers--Oftd- fifteen -~tS~2T+St ~ for each 

additi·onal pupil unti 1 the ANB shall have reached a total of 
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fart'f-t'oOt such pupils. For a school having an ANB of more 

than ~ty--'f'oot pupilso the maxiau• of on~-t:ne~nd-~~ 

hane~-s~y-~+Ye--do++ors-~yti6§T68t ~ shall be 

decreased at the ~ate of rieYen-dG+·hrrs-mtd-F++t,...n-eents 

t~rls-t ~ for each additional pupil until the ANB 

shall have reached Ofte-handr~-'flOOt pupils. For a s~hool 

having an AHB of acre than ene--1\unered--tlOOt pupils, a 

•ax i •um of ---ioheusend---e ·t>un<lred-..+tw,-~y-sew...-de-H·-<!t 

~~t ~ shall be decreased at the rate of one-de++e~ 

~ :for each additional pupil 

until the AN8 shall have reached twe--huftdred-t200t pupils. 

For a school having an ANB of aoore than two--h,.,.;red--'f20ot 

pupils, the maximum of Ofte-thoasand-t:en-rle++ars-tS+ytiTet 

~ shall be decreased by one--de++1tr--llft1f--t:we---etmts 

t~~ ~ for each additional pupil until the ANB shall 

have reached three-haftdied f30ot pupils. For a school having 

an ANB of ao~e than t:~111odt ed 'f30il-t pupil so the 111axi 10u• 

of n-Ht-e--htmdl"1td--...eft!ft--de++IH'~-and-s~Hy-eeft~s-fS9fiw~ 

~ shall be decreased at the rate of nTneeeen--eents 

t•~ Z4 cents until the ANB shall have ~eached ~x-haftd~ed 

'foOOt pupils. F~r a school having an ANB over <!t+x-haftd~ 

'f600t pupilso the maximum shall not exceed e+gftt:--haftdred 

f~ft:y-Ofte--<le++ers-and-t:eft-eent:s-t*B§+rltit ~ per pupil. 

(9) The •axi•u• per pupil for all pupils (ANB) and for 

all high schools shall be coeputed on the basis of the 

-4-
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district general fund budget in the following manner: 

(a) determine the per-AN& schedule a•ount for the 

school • as defined by .thl s· sect i on• fro"' the high school 

schedule; 

(b) calculate the ANS for the regularly enrolled 

full-ti-e pupils enrolled in the seventh (7th) and eighth 

(6th) grades of the junior high school; 

(c) multiply the per-AN& schedule amount deter•ined in 

subsection (a) by the ANS calculated in subsection (bl to 

determine the authorized general fund budget amount whcch 

shall be available for the ele.entary district general fund 

budget; and 

(d) subtract the amount deter•ined in subsection (c) 

from the total authorized general fund budget amount for the 

school to deteraine the authorized general fund budget 

anount which shall be available for the high school district 

general fund budget. 

The general 

each school of a 

in this section 

fund budget a110unt deteroti ned for 

district under the schedules provided 

shall be totaled to determine the 

maximum-general-fund-budget-without-a-voted-levy 

district. 

for such 

(20) F::>r the purpose of establisning the 

maximum-budgetwithout-a-vote aaount for current year special 

education program for a school district. the superintendent 

-9-
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of public instruction will determine the total estimated 

cost of the special education program for the school 

district on the basis of a special education program budget 

subaitted by the district. The budget will be prepared on 

forss provided by the superintendent of puolic instruction 

and will set out for each program 

(a) the estimated allowable costs associated with 

operating the program where allowable costs are as defined 

in section 75-7813.1; 

(b) the nuaber of pupils expected to be enrolled in 

the program; and 

(c} any other data required by the superintendent of 

public instruction for budget justification purposes and to 

administer the provisions of this act. The total a.ount of 

allowable costs approved by the superintendent of public 

instruction shall be 

maximum-budget-without-a-vote 

the 

aaount 

special 

for 

education 

current year 

special education prograa purposes. The total aaount of 

allowable costs that are approved for the special education 

budget shall not. under any condition. be less than the 

maximum-budget-without-a-vote amount for one regular ANB for 

each special full-time pupil in the school district. 

{21) If a special education program is iepleaented or 

expanded during a given school term too late to be included 

in the determination of the district 

-lo-
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1 aax i aua-budget-'lf>i thou-~-a-vcne fOT the S<;hQol y..-- as 

2 prescribed in this chap1er, then subject t~ the appFoval of 

3 the program by the superintendent, under the emergency 

4 budget prowisions of section 75-6723 (5)o allow.bl~ cost~ 

5 approved under the budgetin~-provisions of section 75-6905 

6 (20) far the open.t:ion of the. prOC}ralll durl"'f the glven yeat' 

1 may be. added to the a·axi-budget-without-a-vote ..- fol' 

8 special eoucation far the ~bsaquent school ya.r. Such costs 

9 aust be recorded as •previous year spec.ial education 

10 expenses• in the scheol district bt.ldget for thlll subsequ.an-t. 

11 school year. 

12 (22) n .. , sua of the prowiaus· ye- special eoucatianc 

13 expenses as defined in subsection (21) aboveo and the 

14 maxi IIUa-budget-.,.; thout-a-vote for current year special 

15 education as dfline<t in subsec-tion (20) shall be the special 

16 education budget for accounting purposes. 

17 The •a•<i --budget-withrout-a-vote for specIal aduc-ation 

18 ,.;n be added to the •axi .. u..-budget-withaut-a-vate of the 

19 regular proqra• AN& defined in sectioas 75-6902 and 75-6901 

20 to obtain the total -.axi..,_ud~et:-.Uthout.-..-vota for the 

21 district.• 

-End-
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STATE OF r.~OrJTANA 
REQUEST tlO. 300-77 

FISCAL NOTE 

Form B~ 

In compliance with ~ written request re.;zived __ January 26 --. 19 .!.!___ . tr.er'!! is hereby submitted a Fiscal Note 

for--~~ 57~---·--~---- pursuant to Ch~;Jter 53, L-.,::; of ~.1o;;tan~. 1 £~5- Tr,ir~'t··N!n:h tc;i:!.:tive r..s;embly. 

Background in::~rma::on us-!!d in da•elo;:~ing tnis Fiscal N:lte is ava:l,::;lo from the 07-fica a: 8u:!;.et and ?r~7Z.m ?Ianning, to me11·1bers: 

of the Lo:!gislature upon request. 

DESCRIPTION: HB 578 pro·1idas for changes in the financial schedules for the maxim;..~ ga~era! f~r:d budget for elementary and 
high school districts. . 

ASSUMPTIONS: 
1. The total average number belonging (ANB) will decline from 171,940 in FY77 :o lc9,.!50 in FY78 and 167.460 in FY/9. 
2. The stata's taxable valuation will increase from $1.392 bill ion in FY77 to St.477 billion in FY78 or-.d $1.636 bil!io:1 in FY79. 
3. Total allowa:::la com for special aducation will increase from $20.7 million in FYi7 :o 522.0 million in FY78 and $23.2 

million in FY79. · 
4. It is estimated that 11% of special ed. allowance will revert each year, reduc!n; :r.~ f:'::wii:; year·s state equalization payments; 

FISCAL IMPACT: EXZS 
Amounts ar! in .·.:~ evz:;a 

£[CI:lQSed Current InerT!~ ;:.,;:-?;~ ~ .1.!.!.~ 

Maximum Budget 'Nithout A Vote S194.76 SlZ3 55 . .s_21.21 c: 216.14 S1Z!.E5 S44.49 

I. Foundation Program (80%) S155.81 Sl38.S:t 16.97 s 172.91 SlJZ.~Z 35.59 

Regional Special Ed. 1.54 1.54 0 1..56 1.56 0 

Total 157.35 140.38 16.97 174.47 138.83 35.59 

' 
Funding: 

County Equalization 60.58 60.58 0 6QO_. 66.9" 0: 
__ _,. 

Basic 40 :'.:ills 59.08 59.08 0 65.44 65.44 

Other Co. Equalization 1.50 1.50 0 1.50 1.50 
35'l( State Equaliz.:n:ion 93.69 76.72 16.97 107.52 71.93 

Income Tax 30.93 30.93 c 35.02 35.02 0 

Corp. License Tax 6.63 6.63 0 7.00 7.00 0 

Mineral Royalties 4.00 4.00 0 4.10 4.10 0 

Coal Severance Tax 3.35 3.35 0 3.84 3.84 0 

Interest and lncoma 14.00 14.00 0 14.00 14.0() 0 

Reversion from Spec. Ed. 2.28 2.28 0 2.42 2.42 0 

General fund appropriation 32.5 15.53 16.97 41.14 5.55 35.59 

State Def:ciency 3.08 3.08 0 .01 .01 0 

Carryover Fro:n Prio; Year 3.08 3.08. 0 .01 .01 a 
If. Permissivi! levy (20~;) s 38.95 .U.u.L ~ 4.24 ~~ s JA.l3 ~-~ 

Local Share 19.20 19.20 0 21.27 21.27 0 

Stare S."lare 19.75 15.51 4.24 21.96 13.06 8.9 

Funding: Stat~ Share 
1.19 1.19 0 .65 .65 a 

Beginning Balance 
Surplus EquJiization ERA 1.66 1.66 0 

Revenue $-:aring 8.10 8.10 0 S.lO 8.10 0 

State le'.ly 0 0 0 0 0 o· 
GF A;;;Jro;::riatiol1 9.45 5.21 4.24 13.86 / 4.96 8.9 

Endirg Bal.:nce .65) .65) 0 .65) ( .65) 0 

T.:;.,..::::;:! Vah~! 1.477 ~ .5~5 

Enactmdnt of the proposed legislation will increase the General Fund requirement far ::"'!e ;:;:.;~C::;:t on Program $52.6 -ni!lion over the· 
current req.nement, and an additional $13.1 million in General Fund dollars would be needed for the s:ate share of th~ P~rmissive 
Levy. The Executive Budget recommendation provides S22.0 million for the Foundation Program o •~r the current r~quirem-:tnt and 
an adrli tiona! 55.5 mill ion for the state share of the Permissive Levy. 

--~ L_rf;.- t 
~~: 3E7 Di?E:70C! fY 
::..: ct! :f 3:.. :~-:::a-.; P:-,:..~-~·~ ~iJ:'In::-rl 

:,c :: ..t-~ -11 -------· 


