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_[f___ BILL NOe ,.575—
INTRODDUCED 3Y TIMJ—‘ ,’%”f’f.‘.‘.{

A BILL FDR AN ACT ENTITLEDz ™AN aACT TO REALLOCATE THE LOCAL
GOVERNMENT SHARE OF THZ STATE LIQUOR LICENSE TAX3
DESIGNATING THE COUNTY GOVERNING BODY THE BUDGETING
AUTHORITY FGR SUCH FUNDS; AND PROVIDING FOR  ALCOHOLISH®
TREATMENT; AMENDING SECTION 4-1-401ls ReleMe 194Te AND

REPEALING SECTION 4-1-%402y ReleMe 1947.%

B 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONEANA:
Section le Statements of policy and purposee. Tha
policy of tne state of #Montana is to recognize alcohclism as
a diseas? rather than a crimey as daclared in 80-2708, and
to provides facilities for the wmedical and psycholozical
treatment of alcoholisme Th2 state policy also requires that
communi ty-baszd detoxification canters b generally
established to take the place of the county or city jails
wnich formerty oprovided such shelter and protection as
alconholics would from time to time requitey and aiss to
provide the first step in the continuum of tr=atment pli=dged
py 80-2TUB. The purpose of this act is to clarify the
assignments of responsipility to local jovernments under the
Montana alcoholism treatment policy Dy designating county

government as the entity responsiole for budgeting the state
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revenues returned to local governments for detoxification
centers and other local duties with tespect to alcoholicse

Saction Ze Section 4~1-40ls ReCeMe 1947y is amend:d to
read as follows:

m4-1-4.le License tax on -liquor ~= amount -
distribution of proceedses (1} The department of revenua is
hereby authorized and directed to charges recesive and
collect at the time of sale and delivery of any liquor under
any provisions of the laws of the state of Montana a license
tax of five percent (5%} of the retail selling price on all
liquor so sold and delivered. Said tax shall be charged and
collected on all liquor brought into the state and taxed by
the department of revenue. The retail selling price shall
be comput=d by adding to the cost of said liquor the state
markup as designated by the department. Said fiv2 pDercent
{5%) license tax shall be figured in the same manner as the
state =xcise tex and shall be in aiddition to szid state
excise taxe The department of rsevenuz shall retain thz
3nount 'of such five percant (5%} license ta2x 50 received in
a separatz zccount. Four~fifths {479y of these rev:nues

shall pe distributed to the counties wccording to the ausiocunt
of liquor purchased in each countys One—~-fifth (175} of
these revanues shall pe deposited in the genmeral fund.

Provideds noOwevers in the case of purchaszs of liguor oy 3

retait liquor Ticensez for use in nis DuUusinesss the
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department shall make such regulations as are necaessary to
apportion that proportion of license tax so gensrated to the
county where the licensed establishment is locateds for wuse
as herginafter provided +in——-section-4—1—482y—RsEeMe—1947F.
The department of revenue shall pay quarterly to each county
trezsurar the proportion of the license tax due e3ch countys

fhe-—county——treasurer——cf-—each--county--shati--retain
one—fourth~——{ir4y-—of-—sard-—ticense--taxv-and-shatty—within
thirty——{36+-—days——after——receipt——therecfy——apportvon——the
remaining-—three—fourths——{3741r—thereof-to-the—treosurers—of
the-incorporated-cities—and-towns—within——his-——countyy——sad
apportironment———to-—bhe——based——in-—each——instance—-upon—the
proportion——which——the-—aross—-sate--of-——tiquor——+in-———such
+necorporated--city—or-town—beers-to-the—gross-sate—of-trquor
n-ati-of-the-inecorporsted-cities——and——-towns——in——his——satd
countyw

{2} _The governing body of each county shall anpually
prepare g budget for the expenditures oanticipated Dby all
local governments within _the county for duties imposed on
them under Titlz 80» chapter 27¥s inCluding expenditures Dby
law _epnforcement agencies for transportstions housings and
deteption of alcoholics and operation and maintepance of 2
contribution $o such o facility operated on 2 regional
basise
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43} Tne license tax _allocated to the counties under
this section shall be allocated tg _the couptys (Citys and

amounts so budgeted shall be apportioned one-fourth Lo the
distributed to the cities and towns 5hall be earmarked for
law enforcement ond public health purposes. Wheén cgosts of
duties wmandated by Yitle 80s Chapter Z7s exceed the amoupt
budgeteds the county goveérning body shall _include the
deficiency in_the budget for the subsequepnt yeare®

Section 3. Repealer. Section §—1-402s ReleMa 1947y is
repealed.

-Endg—
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STATE OF MONTANA

REQUEST N0, _ 428-77
FISCAL NOTE

Form BD-15 "J

In compliance with a written request received February 11 , 19 _ 17 there is hereby submitted a Fiscal Note
for _ House Bill 575

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

This bill reallocates the local govermment share of the state liquor license tax; designates

the county governing body the budgeting authority for such funds; and provides for
alcoholism treatment.

ASSUMPTIONS

This bill only affects the local government allocation of the 57 liquor license tax.
Therefore state revenues or expenditures will be unaffected.

FEFFECT ON LOCAL REVENUE

—
This bill allows local governments the option of allocating up to 85% of their share of

the 5% liquor license for alcohol treatment facilities. The local share of the 57 liquor
license tax is estimated to be $1.623M in FY 78 and $1.704 in FY 79.

TECHNICAL NOTE

Page 3 lines 19 & 20

There are no duties imposed on local governments by Title 80, Chapter 27. Title 80,
Chapter 27 is strictly optional for local governments.

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR i

Office of Budget and Program Planning
Date: K-l 27 o




