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revenues returned to local governments for detoxification 

2 centers and other local duties with respect to alcoholics. 

3 J S"ctiO•l Zo Sect ion 4-1-401• RoCoHo 1947, is amend·'d to 

4 A BILL FOR AN ACT ENTITLED: "AN ACT TO REALLOCATE THE LOCAL 4 read .Js follows: 

5 GOVERNMENT SHARE OF THi .>TATE LIQUOR LICENSE TAX; 5 •4-l-4~l. license tax on ·liquor ~"~RIOUnt 

6 DESIGNATING THE COUNTY GOVERNING BODY THE BUDGETING b distribution of proceeds. 1~ The department of revenuP- is 

7 AUTHORITY FOR SUCH FUNDS; AND PROVIDING FOR ALCOHOLIS~ 7 hereby authorized and directed to charge. receive and 

a TREATMENT; AMENDING SECTION 4-1-401• RoCoMo 1947, AND 8 collect at the time of sale and delivery of any liquor under 

9 REPEALING SECTION 4-I-402t RoCoMo 1947.• 9 any provisions of the laws of the state of ~ontana a license 

10 
10 tax of five percent (5%) of the retail selling price o~ all 

ll Be lT ENACT~O BY THE LEGISLATURE OF THE STATE OF MONTANA: 11 liquor so sold and delivered. Said tax shall be charged and 

12 Section 1. State~nts of policy and pur~ose. The 12 collected on all liquor brought into the state and taxed by 

13 policy of tne state of ~ontana is to recognize alcohol ism as 13 the depart~nt of revenue. The retail selling price ~hall 

14 a diseas~ rather than a crime, as declared in 80-2708, and 14 be comput2d by adding to the cost of said liquor th~ state 

1:> to prnvid~ facil iti~s for the medical and psycholo~ica1 15 markup as desi~nated by the department. Said fiv2 ~ercent 

11.- tre~tment of alcoholism. The state policy also requires that 16 { 5%) 1 i cense tax st1all be figured in the same manner as the 

17 comraunity-bas.3:d detoxification c-enters b,• generCJlly 17 state 2xcise t0x and shall be in a1dition to szid ~tate 

1J established to take the place of tha county or city jails 18 excise tax. The department of ~evenu2 shall retdin th2 

19 wnich formerly ?rovideu such shelter and protection as !9 a~ount of such fjve perc~nt (5%) license tax so ceceiveo in 

2CJ ~lcohol ics ~ould from time to ti.ne requirat and aJSJ to 20 a separate 3ccount. Four-fifths (4/5) of these ~ev·~nu~~ 

n provide the first ste~ in the continuum of tr9atmant pl~dged Zl shall oe distriOuted to tne counties ~ccording to the a~1ount 

2? oy 80-2708. The purpose of this act is to clarify the 22 of liquor purch3sed in each county. One-fifth (1/5} of 

23 assignments of responsibility to local -~o\lernm-ents under the- 23 these revenues shall oe deposited in the general fund. 

24 Montana alcohol ism treatm~nt policy by designatin~ county 24 Provided, nowever, in th2 case of purchas3s of li~uor JY 3 

~5 government as the entity responsiole for budgeting the state 2~ r eta i 1 liquor lic&nsea for use ~n his ousiness. the 
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department shall make such regulations as are necessary to 

apportion that proportion of license tax so generated t~ the 

county where the licensed establishment is located• for use 

as herejnafter provided T~--~ee~Toft-.-t-~e~~-RwE•M•-t~~~. 

The department of revenue shall pay quarterly' to each c~unty 

tredsur~r tn€ proportion of the lic2nse tax due e~ch county. 

~ne--eouftty--t~e~ttre~--of--eeeh--eoonty--~heft--r~e+n 

one-fott~th--t+t~T--of--~e+e--f~en~e--texy-enft-~hetty-w+th+n 

th+~ty--t~et--ftey~-ftft~--~eee+pt--thereo+y--eppo~t+on--the 

reme+n+n~--~ree-+ottrth~--t3f~t-thereef-to-the-tree~ttr~-ftf 

the-+ne~reted-e+t+e~end-tewn~-w+th+n--h+~--eottntyy--so+ft 

eppert+en~---te--be--be~ed--+n--eoeh--+n~tenee--opon--tne 

propert+en--wh+eh--the--gre~~--~efe--ef---f+qttor---+n---~tteh 

+ne~reted--e+ty-er-tewn-beers-te-the-9r~~-sefe-of-f+qtter 

+n-eff-of-thr-+neorpereted-e+t+~--ftftd--town~--+n--n+s--~e+d 

eettntyw 

17 L'l__lhg_~Lnin~ body of each county shall a~LLy 

1 e p repare~~LJ;,hs:__elU).!m.lli.~L_an!..U;~itli-IU-illl 

19 1~->U!l!..eLilmwKL within -.t.!HLkll.I.UlllLID.Ld.u.~l!lll~--"n 

20 .them under llil:.Lrul..._~t..er 27• inclwlin~--fllUl.eDditures ~ 

21 l~~gm!!.D!..... a(lencie5 _f~U:J..!imlil2Qtl~~ns .. _and 

22 detention of ~l~ana__gperation and maintenance ~-~ 

23 public treatment facility approved uader _MCZll.L~ 

24 contrjbutjoo ~h__a~~ operJted Qn__~-L~aal 

25 ~~ 
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(Jl The license ~__Rllgcated to the countie~~ 

~~~shall be allocated tg_ the county. city. ana 
town agencies for tbg pyrooses budgeted by the county 

governin~ body. At least 151 of the t 0 tal al1ocation_12_~ 

county _and_ any additional surplus Of allpcations oyer ~ 

amoynts s 0 budgeted shall be apportioned one-fourth ~~ 

~nty and ~fourths _1o_~incorporated cjt~and 

towns within ~yoty on a population ~~ch funds 

distributed _10 the cities_and towns sball_be earmarked for 

law enforceme~ public health pyrp0 ses. ~--~~_gf 

~~~ted by Title BOw chapter 21. exceed the amount 

bydggted. the coynty g0vernjng bogy_~ include the 

geficieocy in~ydget for thg su~~nt year.• 

Section 3. Repeale~. Section 4-l-402t R.C.H. 1947, is 

repealed. 

-End-
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STATE OF MONTANA 
REOUEST NO. _4_2_8-_7_7_ 

FISCAL NOTE 

Form BD-15 ~ 

In compliance with a written request re.;aived February 11 , 19 _]]__ , there is hereby submitted a Fiscal Note 

for House Bill 57 5 pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION 

This bill reallocates the local government share of the state liquor license tax; designates 
the county governing body the b~dgeting authority for such funds; and provides for 
alcoholism treatment. 

ASSUMPTIONS 

This bill only affects the local government allocation of the 5% liquor license tax. 
Therefore state revenues or expenditures will be unaffected. 

EFFECT ON LOCAL REVENUE 

This bill allows local governments the option of allocating up to 85% of their share of 
the 5% liquor license for alcohol treatment facilities. The local share of the 5% liquor 
license tax is estimated to be $1.623M in FY 78 and $1.704 in FY 79. 

TECHNICAL NOTE 

Page 3 lines 19 & 20 

There are no duties imposed on local governments by Title 80, Chapter 27. Title 80, 
Chapter 27 is strictly optional for local governments. 

PREPARED BY DEPARTMENT OF REVENUE 

Office of Budget and Program Planning 
Date: --=-.;t_-=--....c1~1_-_7_? __ 


