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on the first day of September following his seventieth
birthdays except that this provision shall not appiy to
teachers in the Montana wuniversity system wno may be
employed beyond the age of seventy (70) wupon the
recommendation of the president of the employing unit to the
board of regents. Members over seventy (70) vyears of age
shall not: (l) be allowed creditable service for services
rendered after the end of the school year in which the age
of seventy {70) is attainedy (2) contribute to the
rectirement system after the end of such school years and (3}
have the compensation received after the end of such school
yz2ar used in computing average final salarye. Initial
employment of teachers in the #ontana wuniversity system
beyond the age of seventy ({70} may be made wupon ths
recomeendation of the president of the employing unit and
the approval of the board of regents but such employees
shall be denied membership in the retirement systeme

{c} Any retired member may be employed as a part-tinme
or substitute teacher in Montana and may earn an amocunt not
to exceed one—~fourth (1/4) of his average final
compensation withcocut loss of retirement benefitse.

{2} Allowance for superannuation retirementes Upon
superannuation retirement a member shatll receive a
retirement allowance which shall consist of:

{(a) A pension whichs together with an annuitys shall
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provide a retirement aliowance equal to one-half {1L/2) of
his averagzs final compensation provided his creditable
service is at least thirty (3u) yearses otherwisz a penasion
together with his annwity of one sixtiesth (1/60) of his
averajge final compensation multiplied by the humber of years
of creditable sarvices

{p} The minimum annuatl retirement 3llowance for El
member who has completed thirty (30} or more years of
service shall be twenty-four hundred dollars ($2+400) and
the wminimum retirement allowance for 2 member whosz service
is less than thirty (30) years shall be pased on the
proportionate amount of twenty—-four hundred dollars ($2+400}
that his servica bears to thirty (30) years of servicee

{c) 1i}l On July 1s 1975+ and July 1ls 197bs every
beneficiary receiving a retirement allowance shail be
entitled to an increase in his monthly retirement allowance
of one—fourth of one percent (.29%) wultiplied by tne numder
of months he has been retired during the preceding fiscatl
yoarae

{ii) Bo July _1s 1977, every beneficiary recciving a

retirvement sllowance who wag receiving such allpwance srior

Yo July i» i971s wiil _be entitled to an ingrease in his
monthly retirement aliowance of 31 per month for each year
of creditable service plus $2 per _wonth for each year he was
retired Drior to July ls 1571le In the case of peneficiaries
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who are receiving an early retiremept allowances the _latter
figure of $2 per month shall be wmyltiplied Dy a fractions
the numerator of which is ihe opumber of _years _of his
creditable service and tne denominator ¢f which is 30e

{cd} Any member who has completed five {5} years of
creditable servica2s the last five yzars of which shall have
been in this states and who has attained the age of
fifty-five (55) may retire from service and be eligiblz to
an early retirement allowance if he files with the
retirement board his written applicatioa setting forth tne
fact of his retiremente. The early retirement 3llowance
shall be determined as prescribed in supsections (&) through
{f) aboves with the further provision that such allowance
witil be reduced by one half of one percent («5%) multid>lied
by the number of months which the retirement date precedes
the date on which he would have retired had he attained
sixty {606) years of age or had he completed thirty ({30)
years of creditable service.

{e} In the evenyg of deatn of a member after
retirementy a death benefit of five hundred dollars ({35%00)
will be payable to his designated beneficiarye

{f) In the event payments made to an annuitant do not
equal the amount of the member®s accumuliatad contributions
prior to the annuitant®s deaths the difference oetween thaz

total retirement altlowance paid and the amount of the

-y
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accumulated contributions shall be paid to the beneficiary.

{3) Disability membar retirement:

(a} Uopon the application of an active member or of his
employers any active meaber who has five (5) or more years
of creditable service may be retired by the retirement Jsoard
the month immediately following the wmonth in which his
disability caused his retirement upon filing an application
for a disability retirement allowance. Before any member
shalt be elijible for a disability retirement, the board of
the retirement system shall .certify that he is mentally or
phnysically incapacitated for the furthar performance of his
dutiess that such incapacity is likely to ba permanent and
that he should be retirads

{b) Re-examination of beneficiaries ratired on account
of disabilitye. JOnce ecach year duriag the first five (5)
years following the retirement of a wmember on disability
retirement allowances and once in every thrz2e (3) yzar
period thereafter tne retirement board mays ang wupon his
application shalls require a disability beneficiary who has
not yat attained the age of sixty (60) to undergo 3 medical
examination by the medical board or a pnysician or
physicians desijnated by the meqical boarde Tha examination
shall be made at the plac: of residence of the beneficiary
or other place mutually agread upon. 5Should any disability

beneficiary who has not yet attained the age of sixty [(60)
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refuse to submit to at least one (1) medical examination in
any year by the maedical board or its representatives his
allowance may be discontinued until his withdrawal of sucn
refusals and should his refusal continue for one {1} yedars
all his rights in and to his disability pension may be
revoked by the retirerment boarde

{c) Should the medical board report and certify to the
retirement board that any disability beneficiary is engaged
in or is able to engage in a gainful occupation paying more
than the difference between his retirement allowance and his
averaje final compensation and should the retirement board
concur in such reports then the amount of his nension shall
be reduced to an amount whichs together witnh his annuity and
the amount 2arnable by nims shall egual the amount of his
averane final compensation. Should his earnin.; capacity be
changed iatzares the amount of his pension may ope further
modified but the new pension shall not exceed the amount of
the pension originally jranteds nor an amount which when
added fo the amount zarnable by the beneficiarys together
with his annuitys eguals the amount of his averajze final
compensationes A beneficiary restorad to active service at a
salary 1less than the average final compensation upon the
basis of which he was retired shall not become a memoer ofF
the retirement system wiile receiving a reduced benafites

{d) Should a disability beneficiary under age sixty



10

11

12

i3

14

15

16

T

18

19

20

21

22

23

24

25

LC 0779701

(60) be restored to actiwve service at a compensation not
less thamn his average final compensations his retirement
allowance shall ceases and he shall again become an active
member of the retirement system. Any prior service
certificate on the basis of which his sarvice’ was computed
at the time of his disability retirement shall be restoread
to full force and effect an addition upon his subsejuent
retirements and he shall be credited with ali his subseguant
service as a mewmbere. Should he be vrestored to active
service on or after the attainment of the age of fifty-five
{55} yearss his pension upon subseguent retirement shall mot
exceed the pension that he would have received had he
remained in service during the period of his previous
retirement nor the su® of the pension wnich he was receiving
immediately prior to his last restoration to servic2 and the
pension that he would have received on account of his
service since his last restoration had he eatered servi e at
that time as a new member.

{4) Allowance for disability retirement. Upon
retirement for disapilitys a wmember shall receive a
superannuation allowance prescribed under subsaection (2}
above if he is eligible; otherwise he shall receive a
disability retirement allowance which shall consist of:

{a) An annuity which shall be the actuarial equiwvalent

of his accumulated contributions at the time of retirement.
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{b) A pension which together with his annuitys snall
provide a total retirement allowance equal to one sixtietn
(1760} of his average final compensation multiplied by the
number of years of his creditable servicey if such
retirement allowance exceeds one—quarter {174y of his
average final compensation; otherwises & pension wnichy
together with his annuitys shall provide a total retirement
allowance equal to one—guarter {(l1/4) of his averaje final
compensations provideds howevers that no such allowance
shall exceed one sixtieth ({1/60) of his average final
compensation multiplied by the number of years which woulg
be creditable to him were his service to continue until the
attainment of the minimum age for superannuation retirementes

(c) In the event payaments made to @ person retires
because of disability do not equal the amount of his
accumulated contributions prioer to his deathe the differance
between the total retirement allowance paid and tne amount
of the accumulated contributions of the memner shall be paid
to the beneficiarye

(5) Withdrawal of accumulated contributionse Any
inactive member electing to do so or any person whose
membership terminates may withdrow his accumulaten
contributions to his annuity account in the retirement
system in accordance with the following provisions:

{a) An inactive member under the provisions of
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subsections (1) or (3) of section 75-5210 may electy without
right of revocation to withdraw his accumulated
contributionssy and if he does not withdraw his accumulated
contributions he shall thereafter remain an inactive member
of the retirement system with the right to qualify for the
benefits of the retirement system;

{b) Upon recovery from a disabling illnass or
separation from the armed forcesy any person quatifying as
an inactive member under the prowvisions of subsection {2} of
section 75-6210 may withdraw his accumvlated contributions
uniess he returns to active membershipe

{c) Any person whose membership terminates under the
provisions of subsection (4) of section 75-6211 wmay witndraw
his accumulated contributionse

{6) Allowances for death of member.

({a) Should a member die before retirement the zmount
of the member'®s accumulated contributions snall be paid to
his =2state orf such person as he may have designatzad in the
manner prescribed by the retirement oboard which shali be
filed with the board prior to the member®s death.

{by In 1Yieu of benefits provided in {a) avovesy if the
deceased member had qualified by reason of service for a
retirement penefity the beneficiary nominatad by the
deceased member may elect to receive & monthly life annuitye.

The monthly life annuity shall pe determined as gprascribed
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in subsections (2) (a) through (2) (h) assuming the member
had elected option A as prescribed in subsection ({7) {a)
belowse In additions if the deceased member had five (5) or
more years of creditable service and was an active member in
the state of Montamna within one (1) year prior to his deaths
3 lump sum death benefit of $500 will be payable to his
designhated beneficiarye.

{c} If the deceased member had five (5) or more years
of creditable service and was an active member in the state
of Montana within one (1) year prior to his deathy the sum
of one hundred dollars {3$100) per month shall be paid ¢to
each minor child of the deceased member until such child
reaches his eighteenth (18th) birthdaye

{7) Optional allowances. With the provision that no
optional selection shall be effective in case a beneficiary
dies within thirty (30) days after retirementy and that such
a beneficiary shaill be considered as an active member at the
time of his death; until the first payment on account of any
benefit -becomes normally duees any member may elect to
receive his benefit in a retirement or disability allowance
payable throughout 1ife as hereinabove provideds This
benefit shall bpe referred to as the normal foras of
retirement allowances In lieu of normalt form of ratirement
allowances the member may elect an optional allowance which

would be the actuarial equivalent at the time of his

-10-
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retirement or disability allowance and would provide an
allowance payable throughout his lifetime and upor his death
continue to such person as he shall neominate 5y written
designation duly acknowledged and filed with the retirement
board at the time of his retirement with tha provision that:

{a) Option A. The optional allowance will continue to
the member during his lifetime and upon his deaths continu2
throughout the lifetime of his designated beneficiary; or

{b) Option Be. The optional allowance will continua
throughout his lifetime and upon his deaths one-half (1/2)
of his optional aliowance will be continued throughout the
lifetime of his designated beneficiary; or

(c} Option Ce The optional benefit will continue
throughout his lifetime ‘and upon his deathsy two-thirds (2/3)
of the optional allowance shall be continuad throughout tha
lifetime of his designated beneficiary; or

{d) Option J«. The ogptional allowance shall continu=
while both the member and his designcsted beneficiary are
living and upon the death of =zithersy onz-half (172} of the
optional allowance shall be contiaued throughout the
lifetime of the survivor; or

(e} Option Ee« The optional allowance will be payable
while both the member and his designated beneficiary are
living and upon the death of eithersy two—thirds {(2/3) of the

optional allowance shall be continued throughout the

-11-
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lifetime of the survivor; or

{f) DOption F. Some other benefit or benefits shall be

paid either to the wmember or his surviving designated

beneficiarye The provisions of this retirement allowance

shall be approved by the retirement board."™

Section 2« Funding for increase in prior retirement

allowancese The funds to pay for the increases in retirement

alleowances prescribed in 75-6208({2){c} {ii) shall be
provided as follows:

{1) one-half from an increases sufficient for the
purposes in the payroll deduction provided for in
75—-6207(1)(a); and

(Z) one-half from an increasesy sufficient for the
purposes in the cmployer®s contribution provided for in

75-620T(3)(a}e

—End-

—-12-



STATE OF MONTANA
REQUEST NO. 30977 _

FISCAL NOTE

Form BD-15 J

, there is hereby submitted a Fiscal Note
pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

In compliance with a written request received __January 31 , 19 117
for House Bill 565

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 565 provides for an increase in retirement allowances received under the Teacher's Retirement System by
beneficiaries who were receiving such allowances prior to July 1, 1971,

ASSUMPTIONS:

1. Cost of benefits would be paid over a 40 year period.

be shared equally by the employer and active members,
2. To fund the additional benefits would require an increase:

a) in employer contributions from 6.25% of payroll to 6.312%

b) in employee contributions from 6.125% of salary to 6.187%,

The annual percentage of payroil required would be .124% 1o

FISCAL IMPACT:

FY 78 FY 79
Estimated expenditure increase due to
proposed legislation
a) employer (50.5%) $ 511,010 $499,799 .
b) employee (49.5%) 500,890 489,901 -’
Total $1,011,900 $989,700

CONCLUSION:

Enactment of House Bill 565 would result in an estimated increase in expenditure of $2,001,600 during the biennium.
The estimated total cost to be paid out over the 40 year amortization would be $6,922,630.

factoad £ Tons o]

BUDGET DIRECTOR

Office of Bydget and Program Planning
Date: _A@aa%{_‘_i/? 77 4




STATE OF MONTANA
REQUEST NO., ___309-77

FISCAL NOTE : (Revised)
Form BD-15 J
In compliance with a written request received __January 31 19 _77_ , there is hereby submitted a Fiscal Note

for ... . House Bill 565 _ pirsuant to Chapter 63, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembty.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

THIS FISCAL NOTE REVISES THE ORIGINAL__FISCAL NOTE ON HOUSE BILL 565.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 6656 provides for an increase in retirement allowances received under the Teachers’ Retirement System by
beneficiaries who were receiving such allowances prior to July 1, 1971,

ASSUMPTIONS:

1. Cost of benefits would be paid over a 40 year period. The annual percentage of payroll requnred would be .124% to
be shared equally by the employer and active members.
2. To fund the additional benefits would require an increase:
a} in employer contributions from 6.256% of payroll to 6.312%.
b} in employee contributions from 6.125% of salary to 6.187%.

FISCAL IMPACT: :
FYy 78 FY 79

Estimated expenditure increase due to -
proposed legislation _
a) employer (50.5%) $ 511,010 $499,799
b) employee (49.6%) 500,890 489,901
Total ' _ $1,011,900 $989.700

CONCLUSION:

Enactment of House Bill 565 would result in an estimated increase in expendnture of $2,001,600 during the biennium.
The estimated total cost to be paid would be $9,410,670.

v

BUDGET DIRECTOR j g

Office of Budget and Program Planning
Date: ‘3"/92‘73 -’
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BILL NO. RE6H

INTRODUCED BY

A BYLL FOR AN ACT ENTITLED: mAN ACT TO PRDVIDE FO
INCREASE iN RETIREMENT ALLOWANCES RECEIVED UNDER THE
TEACHERS® RETIREMENT SYSTEM BY BENEFICIARIES WHO WERE
RECEIVING SUCH ALLOWANCES PRIOR TO JULY }y 13713 AMENDING

SECTIDCN 75-6208s RaeleMs 1347e"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA:

Section la Section 75-6208y RaCeMe 19474 is amended to
read as follows:

"75-6208« Benefitse The retirementy disanility and
other benefits of the retirement system shall be granted on
the basis of the following provisions:

{1} Superannuation member retirement:

{a}l. Any member with five (2} years of creditable
service ths last five (5) years of which snall hava Deen in
this states and wno has sttained the age of sixty (60)s or
who has completed thirty (30) years of creditable services
may retire from services if he files with the rza2tirement
board his written application setting forth the fact of his
retiremente

{t) Any member in service who has attained the ages of

seventy (70) years during any school year shall be retired
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of September following hnis seventieth
that this provisien shall not apply to
Montana wuniversity system who may be
the age of seventy (70} wupom the
the president of the employing unit to the
Members over seventy (70) vyears of age

be allowed creditable service for services

rendered after the end of the school year in which the age

of seventy (70) is attaineds (2) contribute to the

retirement system

after the end of such school yeary and (3}

have the coapensation received after the end of such school

year wused in computing average final salarys

Initial

employment of teachers in the Hontana university systea

beyond the age
recommendation of

the approval of

of seventy {70) may be made upon the
the president of the employing unit and

the board of regents but such employeces

shall be denied membership in the retirement systems

{c)} Any retired mamber may be employed as a part-time

or substitute teacher ia Montana and may earn an amount not

to exceed one-fourth {174} of his average final

compensation without loss of retirement benefitse

{2) Allowance for superannuation ratirementes Upon

superannuation retirement a member shall

receive a

retirement allowance which shall consist of:

{(a) A pension whichs together with an annuitys shall

HB5LE
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provide a retirement alliowance equal to onzs-half (1/2) of
his averags final compensation provided his creditable
service is at least thirty (30) yearss otherwisa a pension
together with ™his annuity of one sixtiesth (1/60) of his
average final compensation multiplied by the number of years
of creditable service.

(5} 7The minimum annual retirement allowance for =
member who has completed thirty (30) or more years of
service shall be twenty—four hundred dollars {32+400) and
the minimum retirement allowance for a member whose service
is less than thirty (30) vyears shall be based on the
proportionate amount of twenty-four hundred dollars (3$2,400)
that his service bears to thirty (33) years of service.

(c) 43} On July 1+ 1975y and July 1ls 1976+ overy
beneficiary receiving a retirement allowance shall be
entitled to an increase in his monthly retirement allowance
of ono~fourth of one percant («25%) multipliced by tae number
of momths he has heen retired during the preceding fiscal
yeare

Lii) On July ls 1977+ every beneficiary receiving a
retiresent allowance who was receiving such allowance garior
to July As 1971s _mill be entitled to am increase ja his
monthly retiremept allowance of $1 per month for each _year
of creditable secvice plus $2 per mopth for each year he was
retired prior Lo July ls 157le In the case of peneficiaries
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who gre receiving an early retiresent allowances fhe latter
figure of 32 per month shajl} be weultiplied by a fractions
the numerator of which is the npumber of years of his
creditable service and the denosminator of which is 30.

(d) Any member who has completed five (5) years of
creditable servicey the last five years of which shall have
been in this states and who has attained the age of
fifty—five (55) may retire from service and be eligible to
an early retirement allowance if he Ffiles with the
retirement board his written application setting forth the
fact of his retirement. The early retirement allowance
shall be determined as prascribed in subsections (a) through
(f) aboves with the further provision that such 3allowance
will be reduced by one half of one percent (.5%) multiplied
by the number of months which the retirement date precedes
the date on which he would have retired had he attained
sixty (60) years of age or had he completed thirty (30)
years of creditable servicee.

{e} In the event of deatn of a wmember after
retirements a death benefit of five hundred dollars (3500)
will be payable to his designated beneficiary.

{(f) In the event payments made to an annuitant do not
aqual the amount of the member®s accumulatad contributions
prior to the annuitant®s deaths the difference Detween th2

total retirement allowance paid and the amount of the

—f-
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accumulated contributions shall be paid to the beneficiarye.

{3) Disability member retirement:

{a} Uoon the application of an active member or of his
employery any active member who has five (5} or more years
of creditable service may be retired by the retirement ocard
the month immediately following the monti in which his
disability caused his retirement upon filing an applicition
for a disability retirement allowance. Before any member
shall be elijible for a disability retirements the board of
the retirement system shall.certify that he is mentally or
physically incapacitated for the further performance of his
dutieses that such incapacity is likely to be permanent and
that he should be retiredes

{b) Re-examination of beneficiaries retired on account
of disabilitye Once each year during tne first fiva {5)
yaars following the retirement of a member on disability
retirement allowances and once in every three (3) year
period thereafter the retirement board mays and upon his
application shally require a disability beneficiary who has
not yat attained the age of sixty {60) to undergo a wmedical
examination by the megical beard or a physician or
physicians designated by the medical boards The examination
shall be made at the placae of residence of the Dbeneficiary
or other place mutually agreed upon. Should any gisability

beneficiary who has not yet attained the age of sixty (60)
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refuse to submit to at least one {l) medical examination in
any year by the ma2dical board or its representatives his
allowance may be discontinued until his withdrawal of sucn
refusaly and should his refusal continue for one (1) years
all his rights in and to his disability pension may be
revoked by the retirement boarde

(c) Should the medical board report and certify to the
retirement board that any disability beneficiary is engaged
in or is able to engage in a gainful occupation paying more
than the difference between his retirement allowance and his
average final compensation and should the retirement board
concur in such reports then the amount of his pension shall
be reduced to an amount whiche together with his annuity and
the amount 2arnable by hime shall equal the amount of his
averaqe final compensation. Should his earnini capacity be
changed latery the amount of his pension may bpe further
modified but the new pension shall not exczed the amount of
the pension originally jrantede nor an amount which when
added to the amount earnable by the beneficiarys together
with his annuityes equals the amount of his average final
compensatione A beneficiary restorad to active service at a
salary tess than the average final compensation upon the
basis of which he was retired shall not become a memper of
the retirement system while receiving a reduced benafit.

{d) Should & disability beneficiary under age sixty

— 6=
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{60) be restored to actiwve service at a compensation not
less than his average final compensations his retirement
allowance shall ceases and he shall again become an active
member of the retirement systeme Any priosr service
certificate on the basis of which his service was computed
at the time of his disability retirement shall be restorad
to full force and effect an addition wupon nis subsejuen:
retirementy and he shall be credited with 2ll1 his subsequant
service a3s a member. Should he be restored to active
service on of after the attainment of the age of fifty—five
{55) yearss his pension upon subsequent retirement shall not
exceed the pension that he would have received had he
remained in service during the period of his previous
retirement nor the sum of the pension wnich he was receiving
immediately prior to his Tast restoration to servic? and the
pension that he would have received on account of his
servicte since his last restoration had he entered sarviie at
that time as a new member.

{4) Allowance for disability retiremente. Upon
retirement for disabilitys a member shall receive a
superannuation allowance prescribed wunder subsection (2)
above  if he is eligible; otherwise he shall receive a
disability retirement 3lilowance which shall consist of:

{a} An annuity which shall be the actuarial equivalaent

of his accumulated contributions at the time of retiremente.
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(b} A pension which together with his annuitys shall
provide a total retirement allowance equal to one sixtietn
(1/60) of his average final compensation multiplied by the
number of years of his creditable services if such
retirement allowance exceeds one-quarter {l/4) of his
average final compensation; otherwisey a pension whichs
together with his annuityes shall provide a total retirement
allowance egqual to one—quarter (ls4) of his averaje final
compensationy provideds howevers that n3 such allowance
shall exceed one sixtieth (1760 of his average final
compensation wmultiplied by the nuaber of years which would
be creditable to him were his service to continue until the
attainment of the minimum age for superannuation retirement.

(c} In the ewvent payments made to a person retired
because of disability do not equal the amount of his
accumulated contributiéns prior to his deaths the difference
between the total retirement allowance paid and toe amaunt
of the accumulated contrisutions of the memper shall be paid
to the beneficiarys

{5} MNWithdrawal of accumulated contributionss Any
inactive member electing to do so or any person whose
membership terminates may withdraw his accumul ated
contributions to his annuity account in the retirement
system in accordance with the following provisions:

{a) An inactive member wunder the provisions of
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subsections {l) or {(3) of section 75-56210 may electy without
right of revocation to withdraw his accumulated
contributionss and if he does not withdraw his accumulatea
contributions he shall thereafter remain an inactive member
of the retirement system with the right to qualify for the
benefits of the retirement system;

{n) Upon recovery from a disabling illness or
separation from the armed forcesy any person qualifying as
an inactive member under the provisions of subsection (2) of
section 75-6210 may withdraw his accumulated contributions
unless he returns to active memberships

(c) Any person whose mesbership terminates under the
provisions of subsection {4) of section 75-6211 wmay witndraw
his accumulated contributionse.

{6) Allowances for death of mambper.

{a) Should a member die before retiresent the amount
of thz member's accumulated contributions snall be paid to
his estate or such person 3as he may have designmatad in the
manner prescribed by the retirement beoard which shall be
filed with the board prior to the member®s deathe

{b) In lieu of benefits provided in {a} avoves i} the
deceased member had qualified by reason of service for a
retirement benefitsy the beneficiary nominated by the
deceased member may elect to receive a monthly life annuitye.

The monthly 1ife annuity shall be determined as prescribed
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in subsections (2} (a) through {2) (h) assuming the mewber
had elected option A as prescribed in subsection (7) {a)
belows In additiony if the deceased member had five (5) or
more years of creditable service and was an active member in
the state of Montana within cone (1) year prior to his deaths
a lump sum death benefit of $500 will be payable to his
designated beneficiarye

{c) 1If the deceased member had five {5) or more years
of creditable service and was an active member in the state
of Montana within one (1) year prior to his deathy the sum
of one hundred dollars {($100} per month shall be paid to
each minor child of the deceased meaber until such child
reaches his eighteeath (18th) birthdaye

(7} Optional allowances. MWith the provision that no
optional selection shall be effective in case a beneficiary
dies within thirty (30} days after retirements and that such
a beneficiary shall be considered as an active member at the
time of his death; until the first payment on account of any
benefit becomes normally duesy any member may elect to
receive bhis benefit in a retirement or disability allowance
payable throughout 1life as hereinabove provided. This
benefit shall be referred to as the normal fora of
retirement 531lowances. In lieu of normal form of retirement
allowances the member may elect an optional allowance which

would be the actuarial equivalent at the time of his

-10-
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retirement or disability allowance and would provide an
a2llowance payable throughout his lifetime andg upon his death
continue to such person as he shall nominate by writtcen
designation duly acknowledged and filed with the retirement
board at the time of his retirement with the provision that:

{a) Option A. The optional allowance will continue to
the member during his lifetime and upon his deaths continuz
throughout the lifetime of his designated beneficiary; or

{b) Option Be The optional allowance will continue
throughout his lifetime and upon his deaths one—half ({1/2)
of his optional aliowance will be continued throughout the
lifetime of his designated beneficiary; or

{c) Option Ca. The optional benefit will .continue
throughout his lifetime and upon his deaths two-thirds (2/3)
of the ecptional allowance shall be continuad throughout the
lifetime of his designated beneficiary; or

{(d) Option D. The optional allowance shall continue
while both the wmember and his designsted beneficiary are
living and upon the death of eithery ona—half (1/2) of the
optional allowance shall be continued throughout the
lifetime of the survivor; or

{e} Option E. The optional aliowance will be payable
while both the member and his designated beneficiary are
living and upon the death of eithers two-thirds (2/3) of the

optional allowance shall be continued throughout the
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lifetime of the survivor; or

(f} Option Fa Some cther benefit or benefits shall be
paid either to the member or his surviving designated
beneficiary. The provisions of this retirement allowance
shall be approved by the retirement board."

Section 2« Funding for increase in prior retirement
allowancese The funds to pay for the increases in retirsment
allowances prescribed in 75-6208(2)(c) (ii) shall be
provided as follows:

{i1) one-half from an increases sufficient for the
purposes in the payroill deduction provided for in
75-6207(1)(a);: and

{2) one-half from an increasey sufficient for the

‘purposes in the amployer®s contribution provided for in

T5—-620T{3)ta)-

—-End-

—-12-
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1 BItL 80-56.5_ 1 on the first day of September following his seventieth
INTRODUCED BY ¢ 2 birthdayes except that this provision shall not apply to
M(‘%M 3 teachers in the Montana university system who wmay be
A BYLL FOR AN ACT ENTITLED: ®AN ACT TO PROVIDE FOR AN 4 employed beyond the age of seventy (70) upon the
INCREASE N RETIREMENT ALLOWANCES RECEIVED UNDER THE 5 recommendation of the president of the employing unit to the
TEACHERS® RETIREMENT SYSTEM BY BENEFICIARIES WHO  WERE 6 board of regents. Members over seventy {70) years of age
RECEIVING SUCH ALLUGWANCES PRIOR ¥O JULv_lv 1971i; AMENDING 7 shall not: (1) be allowed creditable service for services
-] SECTION 75—-6208v ReCoeMe 124T7e™ 8 rendered after the end of the school year in which the age
9 9 of seventy {70) is attainedsy (2) contribute to the
10 BE IT ENACTED BY YHE LEGISLATURE OF THE STATE OF WONTANA: 10 retirement system after the end of such school years and (3)
il Section la Section 75-6208s ReLeMe 19474 is amended to 11 have the compensation received after the end of such school
12 read as follows: 12 vear wused in <computing average final salary. Initial
13 ®75-6208« Benefitse The retirementy disability and i3 employment of teachers in the MHontana wuniversity system
14 other benefits of the retireaent systeam shall be granted on 14 beyond the age of seventy (70) may be wmade upon the
15 the basis of the following provisions: 15 recommendation of the president of the employing unit and
16 {1} Superannuation sember retirement: ) 16 the approval of the board of regents but such eaployees
17 {a)- Any member with five ({5) years of creditable 17 shall be denied membership in the retirement systemes
18 service the last five [5) years of which snall have been in 18 {c} Aay retired member may be employed as a part-time
19 this statey and who has attained the age of sixty (60)s or 19 or substitute teacher in Montana and may earn an amount not
20 who has completed thirty (30) years of creditabie services 20 to exceed one-fourth {1/4) of his average final
2l may retire from servicer if he files with the r2tirement 21 compensation without 1oss of retiremant benefitse.
22 board his written application setting forth the fact of his 22 (2) Allowance for superannuation ratirements Upon
23 retiremants 23 superannuation retirement a member shall receive a
24 (b} Any member in service who has attained the age of 24 retirement allowance which shall consist of:
25 seventy (70} years during any school year shall be retired 25 {(a) A pension whichs together with an annuitys shall

THIRD READ.ING = Hﬁﬂj



&

wn

10
Il
12
13

14

16
17
;18
i9
20
2\,
22
23
2%

25

LC oTTe/ol

provide a retirement allowance equal to one-half (1/2) of
his average final compensation provided his creditable
service is at least thirty {30} yearssy otherwise a3 pension
together with his annuity of one sixtizth (1/60) of his
average final compensation sultiplied by the number of years
of creditable service.

{p) The minimum annual retirement allowance for 3
member .who has completed thirty (30) or more years of
service shall be twenty-four hundred dollars ($24400) and
the minimum retirement allowance for a2 member whose service
is Tess than thirty (30) vyears shall be based on the
proportionate amount of twenty-four hundred dollars ($2+400)
that his servica bears to thirty (30) years of servicee.

(c) 4i} On July 1ls 1975y and July ls (976e every
beneficiary receiving a retirement allowance shall be
entitled to an increase in his monthly retirement allowance
of one—fourth of one percant (.25%) multiplied by tae number
of months he has been retired during the preceding fiscal
yearas

Lii) Oo July 1y 1977s every beneficiory reciviag a
retircgment aljowance who was receiving such allowance oarior
to _July 1y 1971s will be estitled to an increase jn his
monthly retirement a)lowance of $1 per month for _each year
of creditable service plus $2_per wonth for each year he was
retired prior 1o July ls 1%7le In . the case of benefjciaries
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nho are receiving ao early retirewent allowances fne _Jatter
figure of $2 _per month shal) be amultiplied by a fractions
the pumerdtor of _which is the _ousber of _years of bis
creditable service and tine deoominator of which is 30.

{d} Any member who has completed five (5) years of
creditable servicey the last five years of which shall have
been in this state, and who has attained the age of
fFifty—five [55) may retire from service and be eligible to
an early retirement allowance if he files with the
retirement board his written application setting forth the
fact of his retirement. The early retirement allowance
shall be determined as prescribed in subsections (a) through
(f) aboves with the further provision that such allowance
will be reduced by one half of one percent (<53} multinlied
by the number of months which the retirement date precedes
the date on which he would have retired had he attained
sixty (60) years of age or had he completed thirty (30)
vears of creditable service.

{e} In the event aof death of a member after
retirementes a death benefit of five hundred dollars ($500)
will be payable to his designated beneficiarye.

{(f) In the event payments made to an annuitant do not
equal the amount of the member®s accumulated contributions
prior to the annuitant®s deaths the difference bdetween the

total retirement allowance paid and the amount of the
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accumulated contributions shall be paid to the beneficiarys

{3} Disability membar retirement:

{a) Upon the application of an active member or of his
employery any active meaber who has five (5) or more years
of creditable service may be retired by tne retirement noard
the month immediately following the month in which his
disability caused his retirement upon filing an application
for a disability retirement allowancees Before any wmember
shall be eligible for a disability retirementy the board of
the retirement system shall .certify that he is wmentally or
physically incapacitated for the further performance of his
dutiess that such incapacity is likely to be permanent and
that he should be retired.

{b) Re-examination of beneficiaries retired on account
of disabilitye Once each year duriag the first five (5)
years following the retirement of a wember on disability
retirement allowancey and once in every three {3} year
period thereafter the retirement board wmays ang wupon his
application shalls require a disability beneficiary who has
not y=t attained the age of sixty (60) to undergo a medical
examination by the medical board or a physician or
physicians desijnated by the medical boarde Thez examination
shall bz made at the place of residence of the beneficiary
or other place mutually agreed upone. Should any disability

beneficiary who has not yet attained the age of sixty (60)
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refuse to submit to at least one {1) medical examimpation in
any year by the medical board or its representatives his
allowance may be discontinued until his withdrawal of such
refusaly and should his refusal continue for opne (1) vyears
all his rights in and to his disability pension may be
revoked by the retirement board.

{c} Should the medical board report and certify to the
retirement board that any disability beneficiary is engaged
in or is able to engage in a gainful occupation paying more
than the difference between his retirement allowance and his
average final compensation and should the retirement board
concur in such reporte then the amount of his pension shall
be reduced to an amount whichs together with his annuity and
the amount 2arnable by hims shall equal the amount of his
average final compensations Should his earning capacity be
changed taters the amount of his pension may Dpe further
modified but the new pension shall not exceed the amount of
the pension originally jranteds nor an amount which when
added to the amount earnable by the beneficiarys together
with his annuitye equals the amount of his average final
compensations A beneficiary restorad to active service at 2
salary less than the average final compensation upon the
basis of which he was retired shall not become a member of
the retirement system while receiving a reduced benefite.

{d} Should a disability beneficiary under age sixty

—-—6—
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{60) be restored to active service at a compensation not
less than his average final compensations his retirement
allowance shall ceases and he shall again become an active
member of the retirement systems Any prior service
certificate on the basis of which his service was computed
at the time of his disability retirement shatl be restorad
to full force and ef fect an addition upon hnis subseguent
retirementy and he shal!l be credited with all his subsequaent
service as a wmembere Should he be restored to active
service on or after the attainment of the age of fifty-five
(55) yearsy his pension upon subsequent retirement shall not
exceed the pension that he would bhave received had he
remained in service during the period of his previous
retirement nor the sum of the pension which he was receiving
immediately prior to his last restoration to servic: and the
pension that he would have received on account of his
service since his last restoration had he entered sarviZe at
that time as 2 new member.

{4) Allowance for disability recirements Upon
retirement for disanilitys a member shail receive 2
superannuation allowance prescribed under subsection (2)
above if he is eligible; otherwise he shall receive a
disability retirement aliowance which shall consist of:

{a) An annuity which shall be the actuarial equivalent

of his accumulated contributions at the time of retirementes
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{b) A pension which together with his annuitys shall
provide a total retirement allowance equal to one sixtietn
{1760} of his average final compensation multiplied by the
number of years of his creditable servicey if such
retirement allowance exceeds one-quarter (l/4) of his
average final compensation; otherwises a pension whichy
together with his annuityes shall provide a total retirement
allowance equal to one—quarter {(1/4) of his average final
compensationy provideds howevers that no such allowance
shall exceed one sixtieth {1/60) of his average final
compensation multiplied by the number of years which would
be creditable to him were his sarvice to continue until the
attainment of the minimum age for superannuation retirement.

{c) In the event payments made to a person retirec
because of disability do not equal the amount of his
accumulated contributioﬁs prior to his deaths the difference
between the total retiresment allowance paid and the amount
of the accumulated contrisutions of the member shall be paid
to the beneficiarye

{5) MWithdrawal of accumuiated contributionse Any
inactive member electing to do so or any person whose
membership termi nates may withdraw nis accumul ated
contributions to his annuity account in the retirement
system in accordance with the following provisions:

{2} An inactive member undz2r the provisions of
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subsections (1) or (3) of section 75-6210 may elects without
right of revocation to withdraw  his accumulated
contributionse and if he does not withdraw his accumulated
contributions he shall thereafter remain an inactive member
of the retirement system with the right to qualify for the
benefits of the retirement system;

{d) Upon recovery from a digabiing iltiness or
separation from the armed forcess any person qualtifying as
an inactive member under the provisions of subsection {2) of
section 75-6210 -may withdraw his accumulated contributions
unless he returns to active membershipe

{c) Any person whose membership terminates under the
provisions of subsection {&) of section 75-6211 may witadraw
his accumulated contributionses

{6) Allowances for death of m2moers

{a) Should a member die before rétire-ent the zzount
of the member®s accumulated contributions snall be paid to
his estate or such person as he may have designat=d in the
manner prescribed by the retirement board which shall be
filed with the board prior to the member®s deathe

(b) In lieu of benefits provided in (3) 3vover if the
deceased member had qualified by reason of servica for a
retiresent benefity the beneficiary nominated by the
deceased mesber may elect to receive a monthly life annuity.

The monthly life annuity shall be determined as prescribed
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in subsections (2) (a) through {2} (h) assuming the meaber
had elected option A as prescribed in subsection (7) ({a)
belowe In additiones if the deceased member had five (5} or
more years of creditable service and was an active member in
the state of Montana within one (1) year prior to his deaths
a lTump sum death benefit of $500 will be payable to his
designated beneficiary.

{c) 1If the deceased member had five {5) or more years
of creditable service and was an active member in the state
of Montana within one (1) year prior to his deathy the sum
of one hundred dollars ($i00) per month shall be paid to
each winor child of the deceased meamber until such child
reaches his eighteenth {18th) birthdaye.

{7) Optiona) allowancese MWith th2 provision that no
optional selection shall be effective in case a beneficilary
dies within thirty (30} days after retirfementy and that such
a beneficiary shall be considered as an active member at the
time of his deathi: until the first paysant on account of any
benefit becowes normally duer any wmember may elect to
receive his benefit in a retirement or disability allowance
payable throughout 1life as hereinabove provided. This
benefit shall bpe referred to as the normsal fora of
retirement 31lowancege. In lieu of normal form of retirament
allowances the member may elact an optional allbuance which

would be the actuarial equivalent at the time of his
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retirement or disability allowance and would provide an
allowance payable throughout his lifetime and upon his death
continue to such person as he shall nominate by written
designation duly acknowledged and filed with the retirement
board at the time of his retirement with the provision that:

{a) Option A. The optional allowance will continue to
the member during his lifetime and upon his deaths continues
throughout the lifetime of his designated beneficiary; or

(b} Option Be The optional allowance will continue
throughout his lifetime and upon his deaths one-half (1/2)
of his optional allowance will be continued throughout the
lifetime of his designated beneficiary; or

{(c) Option C. The optional benefit will .continue
throughout his lifetime and upon his deaths two—thirds (2/3)
of the optional allowance shall be continuad throughout tha
lifetime of his designated beneficiary; or

{d}Y Option D. The optional allowance shall continu=
while both the wmember and his designated beneficiary are
living and upon tne dzath of eithers ons-half (172) of the
optional allowance shall' be contiaued througnout the
lifetime of the survivor; or

te} Option E« The optional allowance will be payable
while both the member and his designated beneficiary are
living and upon the death of eithers two~thirds (2/3) of the

optional allowance shall be continued throughout the
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lifetime of the survivor; or

(f) Option Fe Some other benefit or benefits shall be
paid either to the member or his surviving designated
beneficiarye The provisions of this retirement allYowance
shalt be approved by the retirement board."

Section 2. Funding for increase in prior retirement
allowancese The funds to pay for the increases in retirement
atlowances prescribed in 75-6208(2){c) (ii} shali be
provided as follows:

{i) one—-half from an increasey sufficient for the
purposes Iin the payroll deduction provided for in
75-6207(1){2); and

{2) one-half from an increasey sufficient for the
purposes in the employer's contribution provided for in
75-6207T({3)({a)«

—End-~

-12-



45tn Legislature

10

1l

13

14

1a
L
1l
13
2y
£1
22
23

ch

H2? 0565702

HOUSE 4ILL NDe 565
INTRODUCED 8Y EUDAILYs HOLMESe FRATES»
LURYe GILLIGANy MENAHANs KESSLERs VINCENTs TcAGUES

HARRKINGTONy BENGTSCNy SARREYTs METCALF: LYNCHs COURTNEY

A4 BILL ruR AN ACT ENTITLED: AN ACF Ti PROVIDE FOR AN
INCKERSE  IN  RETIREMENT ALLOWANCES RECEIVED UNDER THE
TEACHERS® RETIREMENT SYSTEM BY BENEFICIARIES WHO  WERE
RECEIVING SUCH ALLOWANCES PRIOR TO JULY 1y 19715 PROVIDING
EUNDING FOR__THE INCREASE; AMENDING SECTION 15-6204 AND

15~6208s ReCoMe 1947."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 75-6208s ReCeMe 1947y is amended to
read as follows:

n75-6208e Benefitse The retirementy disability and
othar penefits of the retirement system shall be granted on
tne basis of the following provisions:

{1} Superannuation member retirement:

{(a) any member with five (5) vyears of creditable
sarvice the last five [5) years of which shall have been in
this states and who has attained the age of sixty (60)s oOr
wino h3s completed thirty {(30) years of creditaple services
may retire from servicey if he files with the retirement

board his written application setting forth the fact of his
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retirement.

'(bi Any member in service who has attained the age of
seventy (70) years aurini any schocl year snall be retired
on tne first day of September following his seventietn
birthdays except that this provision shall not apply +to
teachars in the Montana university system wno may be
employed beyona the age of seventy (10}) upon the
recomsiendation of the president of tne employing unit to the
board of regents. Members over seventy (70} years of age
shall not: (1} be allowed creditablie service for services
rendered after the end of the school year in which the age
of seventy (79} is attaineds (2) contribute to the
retirement system after the end of such school years and (3}
have the compensation received after the end of such school
year used inm computing average final salary. Initial
eaployment ot teachers in the HMontana university system
peyond the age of seventy (70} may be made wupon the
recommnendation of the president of the employing unit and
the aoproval of the board of regents but such employees
shall be denied membership in the retirement systema

{c} Any retired member may be employed as a nart—-time
or susstitute teacher in Montana and may earn an amount not
to exceed one—fourtn {1/4) of his average finail
compensation without loss of retirement benefitse

{2} Allowance ror superannuation retirements Upon

—am HB 565
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superannuation retirement a member shall receive a3
ratirenent allewance which shall consist of:

{a} A pension wniche together with an annuitys shall
provide a retirement allowance equal to one-nalf {1,/2) of
nis average final compensation providea his creditable
service is at least tnirty {30) yearsy otherwise 2 pension
togetner w«ith his annuity of one sixtieth (1769} of his
average final compensation multiplied by the number of years
of creditable service.

() The minimum annual retirement allowance for a
member who has completed thirty (30) or more years of
service shall be twenty—four hundred dollars ($2+4%400) and
the minimum retirement allowance for a member whose service
is less than thirty {30) years shall be based on the
proportionate amount of twenty-four hundred dollars ($2+400)
that nis service bears to thirty (30) years of services

fc) {i) On July 1les 1975y and July 1y 1976y every
peneticiary receiving a retirement allowance shall be
entitled to an increase in his monthly retirement allowance
of one-fourth of one percent (+.25%} multiplied by the number
of months he has been retired during the precediag fiscal
Yeare

(ii) un July le 1977+ every peneficiary .receiving a
retirement  ollowance wio was receiving such ajlowance prior
1o July Lle 19¥is will be ontitled to an increage  in  his
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manthly _retirement 2allowance of $1 per month for each year
of creditable service plus $2 per month tor each year he was
retirac prior to July ls 197le In the case of peneficjaries
woo__are receiving an early retirement aliowances the latter
tigurs of 3£ per mopth shall be multiplied Dy a fractions
tne _numerator of _which _is the number of years of his
creditable service and tpe depominator of which is 30e

{d) Any member who has compieted five ([5) vyears of
creaitaole services thz: last five years of wnich shall have
been in this states and who has attained the age of
fifty—five (55) wmay retire from service and be eliqible to
..n early retirement allowance if he files with the
retir2ment board his written application setting forth the
tact ot his retirements The eariy retirement allowance
snall be determined as prescribed in subsections {a) through
{f} aboves with the further provision that such allowance
will oe reduced by one nalt of ona percent (5%} multiplied
by tne number of months which the retirement date precedes
the date on which he would have retired had he attained
sixty (6uU) vyears of age or had he completed thirty (30}
years ¢f creditable servicee.

{e} In the event of death of a member after
retirementy 2 Jdeath benefit of five hundred dollars ($500}
will >¢ payable to his designated benefriciaryas

{(f}) In the event payments made to an annuitant do not
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equal tne amount of the member*s accumulated contributions
prigr Lo the annuitant*s deathr the difference bLetween the
total retirement allowance paid and the amocunt of the
accumulated contributions shall be paid to the beneficiarye.

{3) PDisability member retirement:

{3) Upon the application of an active member or of his
enployers any active membar who has five (5) or more years
of creditable service may be retired by the retirement board
the month immediately following the month in which his
agisability caused his retirement upon filing an application
for a disability vretirement allowance. HBefore any member
shall pe eligible for a disability retirementy the board of
tne retirement system shall certify that he is mentally or
pnysically incapacitated for the further performance of his
dutiesy that such incapacity is likely to be permanent and
that ne should be retiredas

{b} Re—-examination ot beneficiaries retired on account
of disavilitye Once eacn year during the first five (5)
years fcllowing the retirement of a member on disability
retirement allowancesy and once in every three (3} year
period thereafter the retirement board mays and upon his
application shalls require a disability beneficiary whe has
not yet attained the age of sixty (60) to undergo a medical
examination by the m=2dical board or a physician or

piiysicians designated by the medical boarde The exaomination
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snall ©pe made at the olace of residence of the peneficiary
or otner place mutually agreed upone Should any disability
beneficiary who has not yet attained the age of sixty (50)
refuse to submit to at least one (1) medical examination in
any year DY the medical board or its representatives his
allowance may be discontinued until his wititdrawal of such
refusaly and should his refusal continue for one (1) yeary
all his rights in and te his disability pension may be
r2voked by the retirement board.

{c} Snould the medical board report and certify to the
retirement board that any disability beneficiary is engaged
in or is able to engage in a gainful occupation paying more
than the difference between his retirement allowance and his
average final compensation and should the fetire-ent board
concur in such reports then the amount of his pension shall
be reducred to an amount whicns together with nis annuity and
the amount earnable Dy hime shall equal the amount of his
avera;e final compensatione. Should his earning capacity be
cnanged latery the amount of his pension may be further
modified but the new pension shall not exceed the amount of
the »Jension originally granteds nor an amount which when
added to the amount earnable by the beneficiarys together
witn nis annuitys equals the amount of his average final
compensationes A peneficiary restored to active service at a

salary less tnan the average final compensation upon the
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vasis of which he was retired shall not bacoms o member of
the retirement system while receiving a reduced benefite

{d) Should a disability peneficiary under age sixty
(6C0) be restored to active service at a compensation not
less tnan his average final compensations his retirement
allowance shall ceases and he shall again become an active
memper of the retirement system. Any prior service
certificate on the basis of which his service was computed
at the time ef his disability retirement shall be restored
to full force and effect an addition upon his subsequent
retirements and he shall be credited with 211 his subsequent
service as a2 membera. Should he be rastored to active
service on or after the attainment of the age of Fitty~five
{355) yearss his pension upon subsequent retirement shall not
exceed the pension that he would have received had he
remained in service during the period of his previous
retirement nor the sum of tne pension which he was receiving
immediately prior to his last restoration to service and the
pension that he would have received on account of his
service since his last restoration had he entered service at
that time as a new member.

(4) Allowance for disability retiremeqt. Upon
retirement for disavilitys a wmember shalil receive a
superannuation allowance prescribed under subsection {(2)

above if ne is eligible; otherwise he shaill receive a
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agisability retirement allowance which shall consist of:

{2) An annuity which shall be the actuarial ejuivalent
of hnis accumulated contributions at the time of retiremente.

(b) A pension wnich together with his annuitys shall
provide 3 total retirement allowance equal to one sixtieth
(1/6V) of his average final compensation multiplied by the
number of years ot his creditable services if such
retirement altowance exceeds one-quarter {1/4) of his
average final compensation; otherwises a3 pension whichye
togetner with his annuitys shall provide a total retirement
allowance equal to one-quarter {1/4) of his average final
conpensations provigeds howevers that no such allowance
shall exceed one sixtieth {(1760) of his average final
compensation multiplied by the number of years which would
be creditable to him were his service to continue until the
attainment of the minimum age for superannuation retirement.

{c) In the event payments made to a person retired
pecause of disability do not equal the amount of his
accumulated contributions prior to his deaths the difference
betwesn the total retirement allowance paid and the amount
of the accumulated contributions of the memper shall be paid
to the beneficiarye

(5) Withdrawai of accumulated contributionsa Any
inactive member electint to do so or any person whose

memoersnip terminates may withdraw his accumul ated
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contriputions to his annuity account in the retirement
system in accordance with the following provisions:

{a) An inactive memper under the provisions of
subsections (1) or (3} of section 75-6210 may elects without
rignt of revocation to withdraw his accunulated
contributionss and if he does not withdraw his accumul ated
contributions he shall therzafter remain an inactive member
of the retirement system with the right to qualify for the
penefits of the retirement system;

(b} Upon recovery from a disabling illness or
separation from the armed forceses any person qualifying as
an inactive member under the provisions of subsection {2} of
section 75-6210C may withdraw his accumulated contributions
unless he returns to active membershibe

{c) Any person whose membership terminates under the
provisions of subsection (&) of section 75-6211 may withdraw
his accumulated contributions.

{8} Allowances for death of members

{a8) Should a member die before retirement the amount
of the member's accumulated contributions shall be paid¢ to
his estate or such person as he may have desianated in the
manner prescribed by the retirement board which shall be
filed with the board prior to the member®s death.

(b} In JTieu of penefits provided in (a) aboves if the

aeceased member had qualified by reason of service for a
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retirement benefits the beneficiary nominated by the
deceased member may elect to receive a monthly life annuitye
Tne monthiy 1ife annuity shall be determined as prescribed
in subsections (2} (a) througnh [2} (h) assuming the member
had elected option A as prescribed in subsection {7) {a)
belowe In additions if the deceased member had five {(5) or
more years of creditable service and was an active member in
the state of Montana within one {1} year prior to his deathy
3 lump sum death benefit of $500 will be payable to his
designated beneficiarye

{c) If the deceased member had five (5) or more years
of creditable service and was an active member in the state
of Montana within one (1) year prior to his deaths the sum
of one hundred dollars {3$100) per month shayl be paid to
each wminor child of the deceased member until such child
reaches his eighteenth {18th) birthday.

(7} Opticnal allowancese With the provision that no
optional selection shall be effective in case a bpeneficiary
dies within thirty {30} days after retirementy and that such
a beneficiary shall be considered as an active member at the
time of his death; until the first payment on account of any
benefit becomes normally dues any member may elect to
receive his benefit in a retirement or disability allowance
payatle throughout 1life as hereinabove provideds This

benefit shall be refarred to as the normal form of
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recirement alliowance. In lieu of normal form of retirement
aillowances the member may elect an optional allowance which
would pe the actuarial =quivatent at the time of his
retirapent or disability allowance and would provide an
allowance payable throughout his lifetime and upon his death
continue to such person as he shall nominate by written
designation duly acknowledged and filed with the retirement
board at the time of his retirement with the provision that:

{(a} Option A. The optional allowance will continue to
the -énber during his lifetime and upon his deaths continue
throughout the lifetime of his designated beneficiary; or

{b) Option Be The optional allowance will continue
throughout this Jlifetime and upon his deaths one—half (1/2)
of his optional allowance will be continued throughout the
lifetime of his designated beneficiary; or

{c) Option L. The optional benefit will continue
throughout his lifetime and upon his deaths two-thirds (2/3)
of tne optional allowance shail be continued throughout the
lifetime of his designated beneficiary; or

{a) Option De. The optional allowance shall continue
while pboth the member and his designated beneficiary are
living and upon the death of eithers one-half {1,2) of the
optional allowance shail be continued throughout the
lifetime of the survivori or

{e} Uption ce Tne optional allowance will pe payable
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wnile both the member and nis designated beneficiary are
living and upon the death of eithers two—-thirds {2/3) of the
vptional al lowance shall be continued througnhout the
lifetime of the survivor; or

{f) Option Fe. Some other benefit or benefits shall be
paid either to the wmember or his surviving designated
benaticiaryes The provisions of this retirement allowance
shalt be approved by the retirement boarda."

Section 2« Funding for increase in prior retirement
allowancess The funds to pay for the increases in retirement
al lowances prescribed in T5-6208{2)(c) (i1} shall be
ire.vided as follows:

(1) one-half from an increases sufficient for the
purposes in the payroll deduction provided for in
15-6207(1){a); and

{2} one-half frum an increases sufficient for the
purposes in the employer's contribution provided for in
i2~62s7(3)(3)a

SELTION 3a  SELTICN I5-6207s ReCoMe 1947 IS AMENDED TO
BEAQ AS FOLLOMWS:

"15~6207« Method of financinae The retirement board
snall establish ana maintain the following funas in which
all of the assets of the retirement system shall be credited
according to the purpose for which the assets are helde

{1) Annuity savings funde The annuity savings fund

-iz- HB 565
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shall oe a fund in whith the contributions from the members
tu provide for their annpuities shall be accumulated in
indiviaual accounts for eacn member. Contributions to and
payments from the annuity savings fund shall be made in the
tollewing mannere.

{a} Each employer shall deduct from the compensation
ot each active member on each and every payroll of such
member for each and every payroll period subsequent to the
date on which such member became a3 member an amount equal to
six-and-one—etrghth-perecent—t6—178%) 06,1873 of such member®s
earnable compensations but no employer shall wmake any
deductions for annuity purpases from the compensation of a
member who has attained the age of sixty (60) and rendered
thirty (30} years of creditable service if such member
elects not to contribute.

(o) Such deductions shall be made notwithstanding that
tne minimum compensation provided by law for a member may be
reducad thereby. Every member shall be deemed to consent
and aaree to the deductions prescribed by this section; and
payment of salary of compensation less the deductions shall
be a full and complete discharge of all claims whatsoever
tor the services rendered by such person during the period
coverac by such payment except as to the benefits provided
by the retirement systems

(c) In addition to the contributions deducted from
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compensation and subject to tne approval of the retirement
boards any member may redeposit in the annuity savinas fund
by a single payment or by an increased rate of contribution
an amount equal tec the accumulated contributions plus
interest in the amount the contributions would nave earned
nad the contributions not been withdrawns or any part
thereofs which he had previously withdrawne The accumulated
contributions of 3 wember withdrawn by hims or paid to his
estate or to his designated beneficiary in event of his
death shall be paid from the annuity savings funds and an
amount equivalent to the difference between the accumulated
contributions calculated at regular interest and the amount
paid shall be transferred to the pension accumulation fund.
Upon the retirement of a memnber his accusul ated
contributions shall pe transferred from the annuity savinas
fund to the annuity reserve fund.

(<) Annuity reserve funde The annuity reserve fund
shall pe the fund in which shall be held the reserves on 31}
annuities in force and from which snall be paid all
aanuities and all benefits in lieu of annuitiess Shouid a
beneficiary retired on account of disability be restored to
active service with a compensation not less than his average
final compensation at the time of his last retirements his
annuity reserve shall be transferred from the annuity

reserve fund to the annuity savings fund and credited to his
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individual account thereine

{3) Pension accumulation funde The pension
accumulation fund shall bhe the fund in which shall be
accumul ated all reserves for the payment of all pensions ang
trom which pensions and benefits in lieu thereof shall be
paia to or on account of beneficiaries credited with prior
services Contributions to and payments from the pension
accumdl ation fund shall be made as follows:

{a) €£ach employer shall pay into the pension
accumulation fund an amount egual to six-and-ene—fourth
percent-{6-t74%}y (a312% of the earnable compensation of each
member eaployed during the whole or part of the preceding
payroll periode

{b) If the employer is a district or community colilege
districts the trustees shall budget and pay for the
employer®s contribution wunder the provisions of section
15-7204.

{c) If the employer is the superintendent of public
instructions a public institution of the state of Montanas a
unit nf the Montana university system or the #Montana state
geaf and blind schoole the lecislative assembly shall
appropriate to each employer an adequate amount to allow the
payuent of the empioyer®s contributions

(dy 1If the employer is a countys the county

commissioners shall budget and pay for the employer®s
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contrinuticon in the manner provided by Yaw for the adootion
of a county budget and for payments under such budget.

{e) Al} interest and other earnings realized on the
moneys of the retirement system shall be <credited to the
pension accumulation fund and the amounts requira2d to aillow
reqular interest on the annuity savings funde and the
annuity reserve fund shall be transferred to the respective
funds from the pensicn accumulation funde

{f) All pensions and benefits in iieu thereof,
including pensions payable under section 75-6218s shall be
paid from the pension accumulation funde

{g)} The retirement board way in its discretion
transfer to and from the pension accumulation fund the
amount of any surplus or deficit which may develop in the
reserve creditéble to the annuity reserve funds as shown by
actuarial waluationes and slso such expenses as hereinafter
provided.

{4) Expense fund. The expense fund shall be the fund
to whicn shall be credited 3lt moneys for the administrative
expenses of the retirement system and from which the
expanses of aoministration of the retirement system shall be
paid exclusive of amounts payable as retirement allowances
or other benefitse The retirement board shall determine
annuailly the amount required for the expense fund to defray

the administrative expense in the ensuving fiscal year and
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shall credit such an amount to the expense fund from
interest and other earnings r=alized on the moneys of the
retirenent systeme®

-End-
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