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___?H_ pILL NO. S0l
Mufr =

A BILL FOR AN ALY ENTITLED: AN ACT TO CSXTEND  TAX

INTROGUCED oY

INCENTIVES TO NEW UR EXPANDED BUSINESS INVESTMENT 1IN
CUUNTIES OF DECLINING POPULATION; AMENDING SECTIONS 84-301

AND B4—15239 RaCeMe 1947."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section ls Section B84-30ls ReCeMs 19475 is amended to
read as follows:

"34-30kl. Classification of property for taxation. For
the purposz of taxation the taxable property in the state
shall be classifiad as follows:

Class Ones The annual net proceeds of all mines and
mining claimss except coal minesy after deducting only the
expenses specified and allowed by section B84-5403; also
where the right to enter upon lands to explore or prospects
or dig for oils gass coal or mineral is reserved in land or
roczived ay mesne conveyance (exclusive of lezasznold
interests)s devise or succession by any person oF
corporations the surface title =to which has passed to or
remains in anothersy the state department of rewvenue shall
determine the value of tha right to enter upon said tract of

land for the purpose of diggings explorinje or prospecting
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for gass 0ils coal or mineralssy and the same shall be piaced
in this classification for the purpose of taxatione

Class Twos #Al1 agricultural and other toolses implements
and machinerys qas and other engines and boilerss thresning
machines and outfits used therewiths automobilese motor
trucks and other power-driven carss vehicles of all kinds
excapt mobile homess boats and all watarcrafty harness,
saddlery and robes and except as provided in Cltass Five (a)
of this sections all poless liness transformerss transformer
stationss meterss toolss improvementss machinery and other
property used and owned by all personsy firamsy corporationse
and other organizations which are engaged in the business of
furnishing telephone communicationss exclusively to rural
areass oOrf to rural areas and cities and towns provided that
any such city or town has a population of eight hundred
{300} persons or less; and provided furthers that the
average circuit miles for each station on the system is more
than one and one-quarter (1 1/4) miless.

Cl;ss Threees tLivestocks poultrys and unprocassed
products of both; furniture and fixtures used in commercial
activities; the annual jross proceeds of underground coal
mines; and all office or hotel furniture and fixturesy
except improvements included in Class Ninees

Class Foure (a} A1l lands town and city lotse with

improvementssy axcept improvements included in Class ¥ines

'2‘ HBLEL
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and all trailers affixed to land owneds leaseds or under
contract or purchase by the trailer owners manufacturing and
mining machineryy fixtures and suppliess except as otherwisz
provided by the constitution of Montanas, and except as sucn
property may be included in Class Fives Class Saven or _lass
Eighte

(b) Mobile homes without regard to the ownership of
the Jland upon which they are situateds except those held by
a distributor or dealer of mobile howmes as part of his stock
in trades and except as such property may be included in
Class Eighte

Class Five. {a) AVl poless linesy transformerse
transformer stationss meterss toolss improvementss machinery
and other property used and owned by co-operative rural
electrical and co-operative rural telephone associations
organized under the laws of Montana except those within the
incorporated limits of a city or town in which less than
ninety—-five per cent {(95%) of the electric consumers and/or
telephone users are served by a co-operative organizationy
and as to the property zsnumerated in this sub-section (a)
within incorporated Yimits of a city or town in which less
than ninety-five per cent {95%) of the electric consumers or
users will be served by a co-operative organizations such
property shall be put in Class Twoe

(b) AV} unprocessed agricultural products either on
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the farm or in storagesy irrespective of whether said
products are owned by the elevators warehouse or flour mill
owner or company storing the sames or any other person
whomsoevers except all perishable fruits and vegetables in
farm storage and owned by the producers and excepting
livestock and poultry and the unprocessed products of bothe

ic) The dwelling houses and the lot on which it is
erecteds owned and occupied by any resident of the states
who has been honorably discharged from active service in any
branch of the armed forcess who is rated one hundred per
cent (100%) disabled due to 2 service-connected disability
by the United States veterans administration or its
SUCCEeSSOrSe

In the event of the veteran®s deaths the dwelling
houses and the lot on which it is erecteds so 1long as the
surviving spouse remains unmarried and the owner and
occupant of the propertys shall remain within this
classificatione

Class Sixe Property formerly included in this class is
now classified by section B4—-308y ReCeMs 1947

Class Sevene {a) Al} new industrial property. Hew
industrial property shall mean any new industrial plant.
including landy buildingss machinery and fixtures whiche in
the determination of the state department of revenues is

used by a new industry during the first three—t3} years of

-ty
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operation not having been assessed prior to July ls 1961y
within the state of Montanas_oF during the first 10 ‘years of
gperation in .3 county which loses population from gae

national census to _the next natiopal census in gay period
including or after the 1950-1970 _decenniume New industry

shall mean any persons corporations Ffirme partnerships
associations or other group which establishes a new plant or
plants in this state for the operation of a new industrial
endeavors as distinguished from a mere expansiony
reorganizations or wmerqger of an existing industry or
industriess Provideds howevers that new industrial property
shall be Timited to industries that manufactures milly mines
produces process or faoricate materialsy or do similar work
in which capital and labor are employed and in which
wmaterials unserviceable in their natural state are
extracteds processed or made fit for use ar are
substantially altered or treated sc as to create commercial
products or materialss industries that engage in the
mechanical or chemical transformation of materials or
substances into new products in the manner defined as
msanufacturing in the 1972 Standard Industrial Classification
Manuale prepared by the United States office of management
and budget; and in no event shall the term new industrial
property be included to mean property used by retail or

wholesale merchantsy commercial services of any types

10

11

12

13

14

15

i6

17

13

19

20

21

22

23

24

25

LC 0613701

agricultures trades or professions. New industri3al property
does not include a plant which will create an adverse impact
on existing states countyes or municipal servicess The
department shall: promulgate reguiations for the
determination of what constitutes an adverse impact taking
into consideration the number of people to be employed and
the size of the community in which the location ts
contemptated. Once the department has wmade an initial
determination that the industrial facility qualifies as new
industrial propertys the department shall then upon proper
notice hold a hearing to determine if the new ' industrial
classification should be retained by the propertys The
local taxing authority may appear at the hearingy amd it
atso mnay waive its objection to rgtentien of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
Tocation and construction of the faciltity during
construction periode

In’ the event of a prepayment of taxess the maximum
amount or prepayment shall be the amount without the
application of the Class 7 {a) to such propertye.

If a wmajor new industrial facility qualtifies under
Class 7 {a) the reduction of its yearly payment of property
taxes for reimbursement of its prepaid taxes as provided for

in section 84-41-105s RaCeM. 1947+ shall not begin until the

-6~



10

11

12

13

i4

15

18

17

18

i9

20

21

22

23

24

25

LC 0613/01

Ctass 7 qgualification expires. And provided furthers, that
new industrial property shall not be included to mean
property which is used or employed in any industrial plant
which has been in operation in this state for three i3)
years or longer. Any persons Corporations Fir;; partaerships
association or other group seeking to gqualify its property
for incYusion in this class shall make application to the
state department of revenue in such manner and form as may
be required by said departmenta

{b)y Business inventories. Business inventories shall
include goods intended for sale or tease in the ordinary
course of businessy and shall inctude raw materials and work
in progress with respect to such goodss but shall not
include goods actually leased or rented on the lien dates or
mobile homes held by a dealer or distributor as a part of
his stock in trades

(c} Air pollution control equipment as defined in
section 69-3923.

{(d) A capital investment in a recognized nonfossil
form of energy generations to the extent provided under
section 84-7403.

Ciass FEights (a) Any improvement on real propertys
trailers affixed to tand or mobile home beslonging to any
person who qualifies wunder any one or more of the

hereinafter set forth categorieses with appurtenant land not
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exceeding five (5) acress which together have a market value
of not more than twenty—seven thousand five hundred dollars
($2T7+500)s which dwelling i5 owned or under a3 contract rvor
deeds and which is actually occupied for at ieast ten [10)
months per year as the primary residential dwelling of:

{1} a widow sixty-two (62} years of agz or olders
whether with or without wminor dependent childrens who
qualifies under the income limitations of (4)» oOr

[ ] a widower sixty-two [52) years of age or oloers
wnether with or without @inor dependent childrens who
qualifies under the incoms limitations of {+)s oOr

{3) a widow or widower with minor orf dependent
chitdren ragardless of ages who quatifies under tha income
limitations of {4}y or

{4) a recipient or recipients of retirement or
disability benefits whose income from atl sources is not
more than six tnousand dollars ($5+000) for a single p2rson
and six thousand eight hundred dollars {$5+800) For a
married couple total per annum whether said dwellin; s
occupied by a single person or a married couple. Provideds
furthers that one who applies for classification of proserty
under this class must make an affidavit to the state
department of revenue on 2 form as may be providad by the
state department of revenue supplied without <cost to the

applicants as to his incomes if applicables as to his

-8—
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retirement benefitss if applicables Ore as to his marital
statussy if applicables and to the fact that he or she
actually occupies or maintains as his or her primary
residential dwellings such land and improvements with rignt
of tha county welfare board to investigate the applicants on
the completion of the forms as to answers given on the form.
Provided, furthers the assessed value of said property shall
not be increased during the life of the recipient of
retirement benefits or widow or widower covered under this
ctassy unless the owner-resident makes a substantial
improvement in the dwellinge For the purposes of the
affidavit required for classification of property under this
classy it shall be sufficient if the applicant signs a
statement swearing to or affirming the correctness of the
information supplieds whether or not the statement is signed
before a person authorized to administer oatnss and mails
the application and statement to the department of revznue.
This signed statement shall be treated as a statement under
oath or eqjuivalent affirmation for purposes of section
94~7-2039 ReleMs 1947y relating to the criminal offense of
false swearinge

(t) A capital invastment in a building for an eanergy
conservation purposes to the extent provided wunder section
86-T403a

Class Nines The incremental increase in the value of
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real estate attributable to repairings maintaining or
improving existing improvementsa

Ciass Tens. The annual gross proceeds of coal mines
using the strip mining method.

Class Elevenes Centrally assessed wutility allocations
after deductions of Jlocally assessed properties and except
as provided in Class Two for rural telephones and Class Five
{3} for cooperativess and all other property not included in
the ten {(10) preceding classesa"

Section 2« Section 84-1523y ReleMa 1947+ is amendad to
read as follows:

®84-1523. Tax credit —— determination -— Jimitations
(1} A new or expanding manufacturing corporation may receive
a license tax credit based on a percentage of wages paid
its new employees within this state for a period of three
£3} years as follows:

{a) the first three (3) years of operation of 3 new
corporation or the first three {3} years of expaasion of an
expandi&g corporation a credit of one percent (1%} of the
total new wages paid in this state as wages are defined in
section 87-149 may be allowed;i or
lpses population from ogne natigpal censys to the next
naticnal _census in _any period including or after tha

19260-1970 decenniume Ffor the Ffirst 10 years of _such

—-10-
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operation of o new Corporation or of pgxpanded gperation of
an_expanding corporation 3 credit of 1% of totsl new wages
paid in Montanas as wages are defined in 87-I4Js may be
allowede

(2} In determining total wages for ‘an expandiny
corporation onlty those wages paid in support of the
expansion are considered in ascertaining the credit; the
payroll and number of jobs of the corporation in the twelva
{12) month period immediately preceding the expansion are
averaged to determine eligibility for the credita"

-End—

-11-



STATE OF MONTANA

REQUEST NO. __268-77
FISCAL NOTE

Form BD-15

In compliance with a written request reczived January 27 ,19 77

, there is hereby submitted a Fiscal Note
for _ _House Bill 552

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request. :

DESCRIPTION OF PROPOSED LEGISLATION

This bill extends tax incentives to new or expanded business investment in counties of
declining population.

ASSUMPTIONS

There is no data on the new industries that would qualify for favorable treatment under
provisions of this proposed bill. Therefore,the fiscal impact is impossible to estimate.
It should be noted that 40 counties had declining population from 1960-1970. The 16 that
had increasing population were: Beaverhead, Big Horn, Cascade, Fallon, Flathead, Gallatin,
Jefferson, Lake, Lewis & Clark, Lincoln, Missoula, Powder River, Ravalli, Roosevelt,
Sanders, and Yellowstone.

~’
Even with favorable treatment of new industries the tax base will not decrease. The tax
base will only increase less than i* would have in absence of favorable treatment.

The impact on corporation license tax is also impossible to estimate. However, during

the 2 years the tax credit for new industries has been in effect only 3 corporations
have taken advantage of the credit, causing a loss of less than $2000 to the state.

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR 2 :

Office of Budget and Program Planning J
Date: o2~ ~77
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Approved by Committee
on Taxation

HOUSE BILL ND. 552
INTRODUCED BY DASSINGERe FADREGAy DAYs MULAR,

BENGTSONe LYNCHe HARRINGTONy QUILICIe COURTNEY

A BILL FOR AN ACT ENTITLED: “AN ACT TO EXTEND TAX
INCENTIVES TO NEW OR EXPANDED BUSINESS INVESTMENT 1IN
COUNTIES OF DECLINING POPULATION AT THE REQUEST OF  THE
REGISTERED _YOIERS; AMENDING SECTIONS B84-301 AND 84-1523.

ReloeMe 194T."

BE IT ENACTED PY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84—3Dls ReCeMs 1947y is amended to
read as follows:

»34~301. Classification of property for taxation. For
the purpose of taxation the taxable property in the state
shall be.classified as follows:

“lass 1ine. The annual net proceeds of all mines and
minin} claimsy except coal miness after deducting only the
expenses specifizd 3nd allowed by section B4-5403; also
where the right to enter upon Tands to explor2 or orospects
or dig for oily ass coal or mineral is reserved in land or
received by mesne convayance [exclusive of leeszhnld
interasts})s devise or succession by 3ny person  oOr
corporationy the surface title to which has passed to or

remiins in anothery the state department of revenue shall
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determine the value of the right to enter upon said tract of
tand for the purpose of diggings explorings or oprospecting
for gass oils coal or minerals, and the same shall be placed
in this classification for the purpose of taxations

{lass Twoe All agricultural and other toolss inple;ents
and w@machinerys gas and other engines and boilerss threshing
machines and outfits used therewiths automobiless wamotor
trucks and other power—driven carss vehicles of all kinds
except mobile homess boats and all watercrafte Hharnesss
saddlery amnd robes and except as provided in Class Five (a)
of this sections all polese liness transformerss transformer
stationss meterss toolsy improvementss machinery and other
property used and owned by all personss firmsy corporationss
and other organizations which are engaged in the business of
furnishing telephone communicationsey exclusively to rural
areass or to rural areas and cities and towns provided that
any such city or town has a populaticn of eight hundred
{800} persons or less; and provided furthers that the
average circuit miles for each station on the system is more
than one and one—quarter (1 1/4) milese.

Llass Threes Livestoacks poultrys and unnrocessed
oroducts of both; furniture and fixtures usod in comnerci-~l
activities; the annual aqross proceeds of underground coal
mines; and all offica or hotel furniture and fixtures,

except improvements included in Class Nine.

—z- HA 552
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L1ass  Foure f{a) 4Al) tandy  tuwn and city loatse with
improvementss except improvements included in Class Nines
and 2all trailers affixed to land owneds leasedy or under
contract or purchase by the trailer ownersy manufacturing and
minino machineryy fixtures and suppliess =xcent as otherwise
provided by the constitution of Montanas and except as such
property may be included in Class Fives Class Seven or Class
Eignte.

{(b) Mobile homes without regard to the ownership of
the Yand upon which they are situateds exctept those held by
a distributor or dealer of mobile homes as rart of his stock
in trade, and except as such property may L~ included in
Class Eighte

Cl1ass Fivea (a) AVl poles. tinesy transformers,
transformer stationss meterss toolss improvementss machinery
and other property used and owned by co-operative rural
electrical and co-operative rural telephone associations
organizad under the laws of Montana except those within the
incorporated limits of a city or town in which 1ess than
ninety-tive per cent {95%) of the electric consumers and/for
telaphone users are served by a co-operative or7anizations
and 3s to the property enumerated in this sub-section {a)
within incorporated limits of a city or town in which less
than ninety;five ner cent {(95%) of the electric consumers or

users witl be served by a co—operative organizations such

-3— HB 552
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property shall be put i: €13ss Iwoa

{b} Al unprocessed agricultural products either on
the farm or in storages irrespective of whether said
products are owned by the elevators warehouse or flour mill
ownar or company stering the sames or any other person
whnomsoevery except all perishable fruits and wvegetables in
farm storage and owned by the producers and excepting
livestozk and poultry and the unprocessed products of bothe

{c) The dwellinag nouses and the lot on which it is
erectads owned and 6ccupied by any resident of the states
who has been honorably discharged from active service in any
brancn of the arwed forcess who is rated one hundred per
cent {(100X) disabled due to 2 service-connected disability
by the United States veterans Jdministration or its
SUCCEes5S0rSe

In the event of the veteran's deaths the dwelling
housey and the 1lot on which it is erecteds so long as the
surviving spouse remains unmarried and the owner and
occupant of the prooertys shall remain within this
classitication.

Zlass Sixe Property formerly included in this class s
now Classified by section 84-308e¢ ReleMe 1947

llass Sevens (3} A}l new industrial propertye. New
industrial property shall mean any new industrial planty

including Yandy huildingss machinery and fixtures whichy in

—4— HB 552
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the determination of the state department of revenues is
used Dy 2 new industry during the first ¢hree—¢3) years of
operation not having been assessed prior to July 1ls 1961y
within the state of Montanas or guring the first 10 5 years
of operation in a county which loses 10X OF IIS population
froa--one-nat ional-census-—to-the-next-notionni-census—in-ony
period-ingtuding-or-after-the—}9¢0-1936-decennium DURING ANY
ELI¥E-YEAR _PERIODs INCLUQING YHE PERIOD 1970 THROUGH 19¥5.
SHOuh__IN_ _MATIONAL . CENSUSES AND ESTIMATED BY THE EEQERAL
BUREAJ OF CENSUSe OR AFTER 1985 AS SHOMN BY QUINQUENNIAL
NATLONAL _CENSUSES. MNew industry shall mean any persons
corporations firme partnerships associations or other group
wnich establishes a new plant or plants in this state for
the oseration of a new industria) endeavors as distinguished
from 3 mere expansions reorganizations or merger of an
existing. industry or industriese Providads howevers that
new incustrial property shall be limited to industries that
manufactures mitly mines produces process or fabricate
materialssy or do similar work in which capital and labor are
employed and in which materials unserviceable in their
natur3l state are extracteds processed or made fit for use
or ara sudstantially altered or treated so as to create
commercial products or materials; industries that engage in
the mechanical or cheaical transformation of materials or

substances into new oroducts in the manner gefined as

—-5- HB 552
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manufacturing in the 1972 Standard Industrial Classification
Manuales prepared by the United States office of management
and oudget; and in no event shall the term new industrial
property be inciuded to mean property used by retail or
wholesale merchantses commercial services of any typey
agricultures trades or professionss. New industrial property
does not include a plant which will create an adverse impact
on existing states countys or municipal servicess The
department shall promulgate regulations for the
detersination of what constitutes an adverse impact taking
into consideratioa the number of people to be employad and
the size of the community in which the lecation 'is
contemplateds Once the department has sade an initial
determination that the industrial facility qualifies as new
industrial propertys the department GOVERNING _S0DRY QF _THE
LIXYse TOWNe OR_COUNTY IN WHICH THE FACILITY IS LOCATED shal?
then upon opreper notica hodd-—a-——hearing-to-determine—+f
SUBMIT THE QUESTION IN & REGUILAR OR SPECIAL ELFECTION JO_ THE
REGISIERED ELECYORS OF THE JURISOICTION WHETHER the new
industrial classification should be retainea by the
propertys Fhe——doeat-—taxine-—mpthority—-may-—appear-nt—the
hear+ay-end—tt-also-may-watve-tiLe-obiectron—to-ret=ntton-of
tn+s——ctossificetion——+f NQ _INDUSTRIAL FACILITY MAY _BE
CLASSIFIED. _AS_  NEW INDUSTRIAL ~ PROPERIY URLESS TRHIS
CLASSIFICATION BECEIVES AN AFFIRMATIVE VOTE BY A MAJORITY OF

—6— H3 552
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BEGISIEAER ELECYORS VOTING O THE QUESTIUNS PRIUR _TU _THE
ELECTI{uhs the industry agrees MAY AGRLE to the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and construction of the facility dur ing
construction period.

In the event of a prepayment of taxess the maximum
amount or prepayment shall be the amount without the
application of the Class 7 {a} to such property.

If a wajor new industrial facitity gualifies under
Class 7 (a) the reduction of its yearly payment of property
taxes for reimbursement of its prepaid taxes 3s provided for
in section 84-41-105¢ ReCeMe 1947y shall not beg’n until the
Class 7 qualtification expires. And provided furthere that
new industrial property shall not be included to mean
property which is used or employed in any industrial plant
which has been in operation in this state for three (3)
years or longere. Any nersone corporations firms partnerships
association or other group seeking to qualify its property
for inclusion in this class shal} make application to the
state department of ravenue in such manner and form as amay
be required by said department.

{b) Business inventoriese. Business inventories shall
incluie goods intended for sale or lease in the ordinary
coursz of businesses and shall include raw materials and work

in progress with respect to such goodsy but shall not

-1- He 552
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include coods actually 1 -ased or rented on the lien dates or
mobilz homes held by a dealer or distributor as a3 part of
his stock in trade.

(cy Air pollution control equipment as defined in
sacticn 69-3923.

{(d) A capital investment in a recognized nonfossil
form of energy gemerationy to the extent provided under
section 84-7403.

Llass Eighte. (a) Any Iimprovement on real propertys
trailers affixed tc 1and or mobile home belonging to any
person who qualifies wunder any one or more of the
hereinafter set forth categoriess with appurtenant land not
exceeding five (S) acresy which together have a market value
of not more than twenty-seven thousand five hundred dollars
($2T79500})}y which duellfnq is owned or under a contract for
deeds and which is actually occupied for at least ten (10)
months per year as the primary residential dwelling of:

{1} a widow sixty-two {62) vyears of age or oldere
whethar with or without minor dependent childrens who
qualifies under the income limitations of (4)+ oOr

{2) a widower sixty-two (62) years of age or olderys
wheth2r with or without minor dependent childrens who
qualifies under the income limitations of (4)s or

{3} a widow or widower with minor or dependent

children regardless of ages who qualifies under the income

—— HR 552
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limitations of (4)s oOr

{4} a recipient or recipients of retirement or
disability benefits whose income from all sources is not
more than six thousand dollars ($64000) for a single person
and six thousand eight bhundred dollars ($6+800} for a
married couple total per annum whether said dwelling is
occupied by a single person or a married couple. Provideds
furthers that one who applies for classification of property
under this class must meake an affidavit to the state
department of revenue on a form as may be provided by the
state department of revenue supplied without cost to the
applicants as to his incomesy if applicables as ko his
retirement benefitse if applicables ors as <o his marital
statuse if applicables and to the fact that he or she
actually occupies or wmaintains as his or bher primary
residontial  dwellings such land and improvements with right
of th2 county welfare board to investigate the apnlicants on
tne completion of the forms as to answers given on the forme
Provideds furthers the assessed value of said prooerty shall
not b2 increased during the 1life of the recipient of
retir=ment benefits or widow or widower covererd under this
classs unl:zss the owier-resident maxkes a sudstantial
improvesent in the dwelling. For the ptrposes of the
affidavit required for classification of property under this

classy it snall be sufticient if the apolicant siqns a

—g— Hb 542

10
11
12
13
14
15
16
17
18
14
20

£1

23
24

25

HB 0552702

statement swearing to or affirming the correctness of the
information supplieds whether or not the statement is signed
befor: a person authorized to administer oathss and mails
the application and statement to the department of revenuee.
This signed statement shall be treated as a statesent under
oath or equivalent affirmation for purposes of section
94-T-203¢ RaCeNe 19474 relating to the criminal offense of
faise swearinge

{b} A capital investment in a building for an energy
conservation purposes to the extent provided under section
84—~T7403.

Llass Ninees The incremental increase in the value of
real estate attributable to repairings maintaining or
improving existing improvementse

Zlass Tene The annual gross proceeds of <oal mines
using the strip mining methoda

Ciass Eleven. Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in CVass Two for rural telephones and Class Five
{3) for cooperativess and all other property not included in
the ten (10) preceding classes™

section e Section A4—19¢3e RaloMe 1347s 14 —mended
read as follows:

"ge-1%23. Tax credit -— cgetermination -— limitatione.

(1) A new or expandini manufacturing corporation may receive

~lo- HE 552
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a license tax credit tased on a percentage of wages paid
its new employees within this state for a period of ¢three
+3¥ years as follows:

(a) the first three {3) years of operation of a new
corporation or the first three {(3) years of expansion of an
expanding corporation a credit of one percent (1%) of the

total new wages paid in this state as wagqes are defined in

section 87-149 may be allowed: qr
s if i ) . . 1 - i
loses 102 OF 175 populaiion from-ons—netinst-census—fto-——the

{2) In determining total wages for an expanding
corporation only those waqges opaid in support of the
expansion are considered in ascertaining the credit; the

payroll and number of jobs of the corporation in the twelve

=11- HB 552
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(12) month period imm-diately preceding the axpansion are

averased to determine eligibility for the credit.*

—-12-

—-end-
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HOUSE BILL NO. 552
INTRODUCED BY DASSINGERe FABREGAs DAYe MULARY»

JENGTSONe LYNCHe HARRINGTONy QUILICle COURTNEY

A BILL FOR AN ACT ENTITLED: AN ACT TGO EXTEND TAX
INCENTIVES TO NEW OR EXPANDED BUSINESS INVESTMENT IN
COUNTLIES OF DECLINING POPULATION AT THE REQUEST OFE THE
REGISTERED _YOTERS; AMENDING SECTIONS B84-301 AND 84-1523«

ReloMa 194T7a%

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section B54-30ly ReCeMa 1947y is amended to
read as follows:

»84-30l. Classification of property for taxation. Fer
the purpose of taxation the taxable property in the state
shall pe classified as foliows:

“lass 0Onees The annual net proceeds of all mines and
mining claimsy except co3l miness after deducting only the
expenses specifiad 3n? allowed by section 84-5403; also
wnere the right to enter upon lands to explorz or oprospects
or din for oily gasy coal or mineral is reserved in land or
received by wmesne conveyance (exclusive of leasehold
interests)s devise or succession by any person or
corporations the surface title to which has passed to or

remains in anothery the state department of revnnue shall
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deteraine the value of the right to enter upon said tract of
land for the purpose of diggings explorings or prospecting
for gasy 0ily coal or mineralsy and the same shall be placed
in this classification for the purposa2 cf taxatione

Li1ass Twoe All agricultural and other toolss implements
and machinerys gas and other epngines and boilerse threshing
machines and outfits used therewithe automobiless motor
trucks and other power—driven carss vehicles of all kinds
except wmobile homess boats and ali watercraftes harnesss
saddlery and robes and except as provided in Class Five (a)
of this sections 3al1 poless linesy transformerss transformer
stationses meterss toolss improvements, machinery and other
progerty used and ownad by all personse fires, corporationss
and other organizations which are engaged in the business of
furnishing telephone communicationses exclusively to rurail
areass or to rural areas and cities and towns provided that
any such city or town has a pepulation of eight hundred
{B00) persons or less; and provided furthers that the
average circuit miles for each station on the system is more
than ona and one—quarter {1 1/4) miles.

{lass Threee Livestocks poultrys and unorocessed
products of both; furniture and fixtures used in comnercial
activities; the annial aross proceeds of unda2rground coal
mines; and 3ll offica or thotel furniture and fixturesy

except imnprovements included in Class Nines

-2- HB 552
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Zlass Foure {a) Al 1lands town and city Iotse with
improvements, except improvements included in Cltass HNines
and 211 trailers affixed to land ownedsy leaseds or under
contract or purchase by the trailer owners manufacturing and
aining machinerysy fixtures and suppliess except as otherwise
provided by the constitution of Montanas and except as such
property may be included in Ciass Fives Class Seven or Class
Eight

{b} Mobile homes without regard to the ownership of
the land upon which they are sitwateds except those held by
a8 distributor or dealer of mobile homes as part of his stock
in trades and except as such property may be included in
Class Eighte

{1ass Fivesa ({3} A1 poless tinesy transformersy
transforsar stationss weterss toolss improvements, machinery
and other property used and owned by co-operative ruratl
electrical and co-operative rural telepheona associations
organizad under the laws of Montana except these witnin the
incorporated ltimits of a city or town in which 1less than
ninety-five per cent (95%) of the electric consumers and/or
ta2lephene users are served by a co-operative or7anizations
and as to the property enumerated in this sub-section (a)
within incorporated limits of a city or town in which 1less
than ninety;five per cent {95%) of the electric consumers or

users will be served by a ce—-operative organizations such

—a- HB 552
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property shall be put in Cilass Twoe

(b} All unprocessed agricultural products either on
the farm or in storages irrespective of whether said
products are owned by the elevators warehouse or flour aill
owner or company storing the sames oOr any other person
wnomsoevery except all perishable fruits and vegetables in
farm storage and owned by the producers and excepting
livestock and poultry and the unprocessed products of bothe

{c}y The dwelling houses and the 1ot on which it is
eraectades owned and occupied by any resident of the states
who has been honorably discharged from active service in any
branch of the armed forcess who is rated one hundred per
cent {(100X) disabled due to a service-connected disability
by the United States veterans administration or its
SUCCEeSSOrSs '

In the event of the veteran's deaths the dwelling
housey and the 1ot on which it is erectedy so long as the
surviving spouse remains unmarried and the owaer and
occupant of the propertys shall remain within this
claﬁsification-

Zlass Sixe Property formerly included in this class s
now classified by section 84-308s ReCeMe 194T.

class Sevens (3} AY]l new industrial property. New
industrial oproperty shall mean any new industrial plants

including lands buildingss machinery and fixtures whichy in

~ G Hs 552
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the determination of the state department of revenues s
used by 3 new industry during the first three—t3) years of
operation not having been assessed prior to July 1s 1961»
within the state of Montanas_or during the first 28 5 years
of operation ipn a county which Joses 10% QF JJS population
from--gne-netional-census-to-the-pext-nationat-census-in-ony
period-inetuding-or-after—the-1960-1930 decennium DURING ANY
EIVE-YEAR PERIOD. INCLUOING YHE PERIOD 1970 THROUGH 1975
SHOWN __IN._ NATIONAL CENSUSES AND ESYIMATED BY THE FEQERAL
DUREAJ QOF CENSUSe DR AFTER 1985 AS SHOWN BY QUINQUENNIAL
NATIONAL _CENSUSESe New industry shall mean any persone
corporations firme partnerships associations or other group
which establishes a new plant or plants in this state for
the operation of a new industrial endeavors as distinguished
from 3 mere expansions reorganizations or merger of an
existing. industry or industriess Provideds howevers that
new industrial property shall be limited to industries that
manufactures =milly mines produces process or fabricate
materialsy or do similar work in which capitalt and labor are
empioyed and in which materials unserviceable in their
natural state are extracteds processed or made fit For use
or are substantially altered or treated so as to create
commercial products or materials; industries that engage in
the mechanical or chemical transformation of materials or

substances into new onroduckts in the manner defined as
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manufacturing in the 1972 Standard Industrial Classification
Manuals prepared by the United States office of management
and oudget; and in no event shall the term new industrial
property bde included to mean property used by retail or
wholesale merchantss commercial services of any types
agricultures trades or professionse. New industrial property
does not include a plant which will create an adverse impact
on existihg states countys or municipal servicese The
department shall promulgate requlations for the
determination of what constitutes an adverse impact taking
into consideration the number of people to be ewmployed and
the size of the community in which the location is
contemplated. Once the department has made an initial
determination that the industrial facility qualifies as new
industrial propertyy the depertment GOVERNING_ _BOLUY QF _THE
CITYs TuUNe OR COUNTY IN WHECH THE FACILITY IS LOCATED shail
then wupon preper notice hotd—e——heasring—to-—determine—+f
SUBMIT THE OUESTION IN A REGULAR OR SPECIAL ELECTION YQ_ THE
RECISTERED _ELECTORS OF THE JURISDICTION WHETHER the new
industrial classification should be retainedg by the
nroperty. ¥Fhe-—tocat-—taxing-—suthority-——meay-—oppesr-at—the
hearinqy—and-it-antsc-may—waive—its-objection—to—retention—of
this——cinssificotion—+f NO INDUSTRIAL FACILITY MAY _BE
CLASSIFIED  AS  NEW INDUSTRIAL _ PROPERTY UNHLESS THIS
CLASSIFICATION RECEIVES AN AFFIRMATIVE VOTE BY A MAJORITY OF

-H- HB 552
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BEGISTEAED ELECTQORS YOTING ON THE QUESTIUN. PRIGR_TL THE
ELECTIUNe the industry sgrees MAY AGREE to the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and construction of the facility dur ing
construction periode

In the event of a prepayment of taxeses the maximum
amount or prepayment shall be the amount without the
applization of the Class T (a) to such property.

If a wmajor new industrial facility qualifies under
Class 7 {a) the reduction of its yearly payment of property
taxes for reimbursement of its prepaid taxes as provided for
in section 84-41-105s ReCeMe 1947y shall not begin until the
Class 7 quatification expirese And provided furtheres that
new industrial property shall not be included to mean
property which is used or employed in any industrial pltant
which has been in operation in this state for three 13)
years or longers Any nersons corporations firme partnerships
association or other aroup seeking to qualify its property
for inclusion in this class shall make application to the
state department of revenue in such manner and form as may
be rejuired by said departmente

{pb} Business inventorieses Business inventories sbhall
incluje goods intended for sale cor lease in the ordinary
course of businesss and shall include raw materials and work

in gracress with respect to such goodss but shall not
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include goods actually leased or rented on the lien dates or
mobile homes held by a dealer or distributor as a part of
his stock in tradee

{c} Air pollution control equipment as defined in
section 69-3923.

(d) A capital investment in a reacodnized nonfossil
form of energy generationy to the extent provided under
section 84-T403.

L{lass Eighte (a) Any improvement on real oropertys
trailers affixed to land or mobile home belonging to any
person who quatifies wunder any one or more of the
hereinafter set forth categoriess with appurtenant ltand not
exceeding five (5) acressy which together have a market value
of not more than twenty-seven thousand five hundred dollars
(3$27+500)+ which dwe!lfng is owned or under a contract for
deedy and which is actually coccupied for at least ten {10)
months per year as the primary residential dwelling of:

(1) a widow sixty-two {&2) years of age or olders
whether with or without minor dependent childreny who
qualifies under the income limitations of (4)» oOr

(2) a widower sixty-two (62} years of age of oaolderys
wnethar with or without minor dependent childrens who
qualifies under the income limitations of {4): Or

{3) a widow or widower with minor or dependent

children regardiess of ages who qualifies under the income

—-g— HB 552
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limitartions of {(4)+ or

(#) a recipient or recipients of retirement or
disability benefits whose income from all sources is not
more than six thousang dollars ($56+000) for a sinale person
and six thousand eight hundred dollars {3$6+300) for a
married couple total per annum whether said dwelling is
occupied by a single person or a married couple. Provided,
furthars that one who applies for classification of property
under this class must make an affidavit to the state
department of revenue on a2 form as may be provided by the
state department of revenue supplied without cost to the
applicanty as to his incowes if applicables as to his
retirement benefitss if applicables ors as to his maritail
statuses if applicables and to the fact that he or she
actually occupies or maintains as his or her onriwary
resideritial dwellings such land and improvements with right
of th2 county welfare board to investigate the apnlicanty on
tne completion of the forms as to answers given on the forme.
Proviaeds furthere. the assessed value of said prooerty shall
not bz increased durina the 1life of the recipient of
retirement benefits or widow or widower covered under this
classy wunlz2ss the owner-resident makes a substantial
improvement in the dwelling. For the purposes of the
affidavit required for classification of property under this

classy it snall be sufficient if the apoplicant signs a
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statement swearing to or affirming the correctness of the
information supplieds whether or not the statement is signed
befor: a person authorized to administer oathss and mails
the application and statement to the department of revenuee.
This signed statement shall be treated as a statement under
oath or equivalent affirmation for purposes of section
94—T-2039 ReCeMes 1947y relating to the criminal offense of
false swearinge

(b} A capital investment in a building for an energy
conservation purposes to the extent provided under section
84—T7403.

Llass Nines The incremental increase in the value of
rzal estate attributable to repairings maintaining or
improving existing improvementse

tlass Tene The annual gross proceeds of coal mines
using the strip mining methode

Class Eleven. Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five
{a) for cooperativesy and all other property not included in
the ten (10) preceding classes."

Section 2. Section B4-1523s R.CeMa 1947y is amended to
read as follows:

v54-1523. Tax credit -— determination -- limitations

(1) A new or expandina msnufacturing corporation may receive
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a license tax credit based on a percentage of wages paid
its new employees within this state for a period of three
t3+ years as follows:

{a) the first three (3) years of operation of a new
corporation or the first three (3) years of expansion of an
expanding corporation a credit of one percent {1%) of the

total new wages paid in this state as wages are defined in

section B7-149 may be allowed;i _or

{2) in determining total wages for an expanding
corporation only those wages paid in support of the
expansion are considered in ascertaining the credit; the

payroll and number of jobs of the corporation in the twelve
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(12) month period immadiately preceding the expansion are

averaied to determine eligibility for the credit.”

—-12-

-End-—

HB 552



