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H BILL NO. &~ 
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l for gas. oil, coal or minerals, and the same shall be placed 

2 in this classification for the purpose of taxation. 

3 Class Two. All agricultural and other tools, implements 

4 A BILL FOR AN ACT ENTITLED: "AN ACT TO 4 and machinery, gas and other engines and boilers, threshing 

5 INCENTIVES TO ,'IIEW O:< eXPANDED BUSINESS INVESTMENT I>! 5 machines and outfits used therewithy automobiles• motor 

6 CuUNTIES OF DECLINING PuPULATION; A~ENDING SECTIONS 84-301 6 trucks and other power-driven carso vehicles of all kinds 

7 AND 64-1523t R.C.H. 1947.• 7 excapt mobile homes, boats and all watarcraft, harness7 

6 8 saddlery and robes and except as provided in Class Five (a) 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 9 of this section, all poles, lines, transformers, transfarmer 

10 Section 1. Section 84-301, R.C.Mo 1947o is amended to 10 stations, meters, too1S7 improvements. machinery and other 

11 read as follows: 11 property used and owned by all persons, firms, corporations. 

12 •s4-301o Classification of property for taxation. for 12 and other organizations which are engaged in the business of 

13 the purpose of taxation the taxable property in the state 13 furnishing telephone communications, exclusively to rural 

14 shall be cl~ssifiad as follows: 14 areas, or to rural areas and cities and towns pravided that 

15 Class One. The annual net proceeds of all mines and 15 any such city or town has a population of eight hundred 

16 mining claims, except coal mines, after deducting only the 16 (30D) persons or less; and provided further, that the 

17 expenses specified and allowed by section 84-5403; also 17 average circuit miles for each stntion on the system is ooore 

18 where the right to enter upon lando to explore or prospecto 18 than one and one-quarter (l 1/4) ~iles. 

19 or dig for oilt gas, coal or mineral is reserved in lanj or 19 Class Three. livest~cko poultry, and unproc2s.sed 

zo received ;:,y mesne conveyance (exclusive of 1~aS'_.:-hold 2C products of both; furniture and fixtures used in commercial 

2l inte~2sts}~ devise or succession by any person or 21 activities; the annual ~ross pr;:,ceeds of undergro~nd coal 

22 c orporat i ont the surface title to which has passed to or 22 mines; and al1 office or hote1 furniture and fixtures. 

23 remdins in another• the state department of ~evenue shall 23 except improvements inc1uded in Class Nine. 

24 determine the value of tha right to enter upon said tract of 24 Class Four. (a) All ldnd, town and city lots, ~ith 

25 land fo~ the ~urpose Jf digging, explorin1• o~ prospecting 25 i mprovements11 2XCBVt imorove~nts included in Class ~ine, 

I N T R 0 D U C E D B I L L -2- ///Jc5£2; 
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and all trailers affixed to land owned, leased, or under 

contract or purchase by the trailer owner, manufacturing and 

mining Machinery, fixtures and supplies. except as otherwis~ 

provided by the constitution of ~ontana, and except as sucn 

property •ay be included in Class Five, Class Seven or ~lass 

Eight. 

(b) Mobile hoses without regard to the ownershi~ of 

the land upon which they are situated, except those held by 

a distributor or dealer of .abile homes as part of his stock 

in tradeo and except as such property ~ay be included in 

Class Eight. 

Class Five. (a) All poles, lines, transfor•erso 

transformer s~ations• meters, tools. improvements7 •achinery 

and other property used and owned by co-operative rural 

electrical and co-operative rural telephone associations 

organized under the laws of Montana except those within the 

incorporated li•its of a city or town in which less than 

ninety-five per cent (95%) of the electric consumers andjor 

telephone users are served by a co-operative organization, 

and as to the property enumerated in this sub-section (a) 

within incorporated li•its of a city or town in which less 

than ninety-five per cent (95%) of the electric consu•ers or 

users will be served by a co-operative organization, such 

property shall be put in Class Two. 

(b) All unprocessed agricultural products either on 
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the farm or in stora~e, irrespective of whether said 

products are owned by the elevator, warehouse or flour mill 

owner or company storing the sa•e• or any other person 

whomsoever, except all perishable fruits and vegetables in 

farm storage and owned by the producer, and excepting 

livestock and poultry and the unp~ocessed products of both. 

(c) The dvelling house, and the lot on which it is 

erected. owned and occupied by any resident of the stateo 

who has been honorably discharged from active service in any 

b~anch of the armed forceso who is rated one hundred per 

cent (100%) disabled due to a service-connected disability 

by the United States veterans administration 

successors. 

or its 

In the event of the veteran•s death• the dwelling 

house. and the lot on which it is erected• so long as rhe 

SUTVivin-g spouse remains unma~ried and the owner and 

occupant of the property, 

classification. 

shall remain within this 

Class Six. Property foraerly included in this clas~ is 

now classified by section 84-308o R.C.Mo 1947. 

Class Seven. (a) All new industrial p~operty. New 

industrial property shall •ean any new industrial plant, 

including land, buildings. machinery and fixtures which• in 

the determination of the state department of revenue, is 

used by a new industry during the first ~ftree-t3t years of 

-4-
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operation not having been assessed prior to July lo 1961o 

within the state of Montana, or dyrjn~ the fjrst 10 ~years of 

ooeratjon in _a_ county which lo~s population _1L2m _ _gn~ 

~ional cen~~Q_ the next natjonal censu~~~eriQd 

iru;.liDlirul-2L~the 1960-1970 decennjUP!• lfew industry 

shall mean any person, corporation, firmo partnershiP• 

association, or other group which establishes a new plant or 

plants in this state for the operation of a new industrial 

endeavor• as distingulshed frooo a •ere expansion, 

reorganization, or merger of an existing industry or 

industries. Provided, however, that new industrial property 

shall be li•ited to industries that •anufactureo •ill, mine, 

produce, process or faoricate aaterials, or do similar work 

in which capital and labor are employed and in which 

materials unserviceable in 

extracted, processed or made 

their 

fit 

natural state are 

for use or are 

substantially altered or treated so as to create commercial 

products or materials; industries that engage in the 

mechanical or chemical transformation of matarials or 

substances into new products in the manner defined as 

manufacturing in the 1972 Standard Industrial Classification 

Manual, prepared by the United States office of manage~ent 

and budget; and in no event shall the term new industrial 

property be included to mean property used by retail or 

wholesale merchants, commercial services of any type, 
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agriculture, trades or professions. New industrial property 

does not include a plant which will create an adverse i•pact 

on existing state. county9 or •unicipal services. The 

department shall promulgate regulations for the 

determination of what constitutes an adverse impact taking 

into consideration the nu•ber of people to be e•ployed and 

the size of the co.-unity in which the location Is 

contemplated. Once the department has aade an initial 

deteraination that the industrial facility qualifies as new 

industrial property, the departaent shall then upon proper 

notice hold a hearing to deteraine if the new industrial 

classification should be retained by the property. The 

local taxing authority aay appear at the hearing, aad it 

also may wai-ve its objection to re11entoon of this~ 

classification if the industry agrees to the prepayment of 

taxes sufficient to satisfy tax requireaents created by the 

location and construction of the facility during 

construction period. 

In the event of a prepay•ent of taxes, the maxiau• 

amount or prepay•ent shall be the amount without the 

application of the Class 7 (a) to such property. 

If a major new industrial facilitt qualifies under 

Class 7 Cal the reduction of its yearly payment of property 

taxes for rei~bursement of its prepaid taxes as provided for 

in section 84-41-105, R.c.M. 1947, shall not begin until the 
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Class 7 qualification expires. And provided further, that 

new industrial property shall not be included to mean 

property wnich is used or employed in any industrial plant 

which has been In operation in this state for three (3) 

years or longer. Any persont corporation, fi~•' partnership, 

association or other group seeking to qualify its property 

for inclusion in this class shall make appljcatlon to th~ 

3tate department of revenue in such manner and form as may 

be required by said depart11ent. 

(b) Business invent~ies. Business inventories shall 

include goods intended for sale or lease in the ·ordinary 

course of bus ine·ss, and shall include raw materials and work 

in progress with respect to such goods, but shall not 

include goods actually leased or rented on the lien date, or 

mobile homes held by a dealer or distributor as a part of 

his stock in trade. 

(c l Air pollution control equipment as defined in 

section 69-3923. 

(d) A capital investment in a recognized nonfossi J 

form of energy generation, to the extent provided under 

section 84-7403. 

Class Eight. (a) Any improvement on real property, 

trailers affixed to land or mobile home 

person who qualifies under any one 

belonging 

or more 

to 

of 

any 

the 

hereinafter set forth categories. with appurtenant land not 
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exc~eding five (5l acres, which together have a ma~ket value 

of nnt more than twenty-seven thousand five hu~dred dollars 

($27,500), which dwelling is owned or under a contract for 

deed, and which is actually occupied for at ieast ten (10) 

months per year as the primary residential dwe11 in~ of: 

(1) a widow sixty-two (bZ) years of ag-2 or'" older., 

whether with or w i thaut minor- dependent chi 1 dren"' who 

qua; ifies under the income li mit~tions of (41• or 

(2) a widower sixty-two {62) years of age or oloer• 

wnett-.er with or- without mi !li:!or d-ependent chi 1 dren-.; who 

qualifies under the ~ncorne limitattwns of {•)~ or 

{3) a wido~t~~ or ~i dower ..-i th mj nor or clepen-dent 

children r2gardless. of age., who qualifies un.jer- t.h2 income 

limita~ions of \4), o• 

{4) a recipient or recipients of ret i r--emS>nt or 

disability benefits. whos.e income from a1l sour-c;=~s. is not 

more th~n six tnousand dollars (SSoOOO) for a sin~le p~rson 

and six thousand eight hundred dolla~s (S&,800) fo• a 

married couple total per annu~ whether said dwell in, is 

occupied by a single person or a married couple. Provided, 

further, that one who applies for classification of proJerty 

under this class must •ake an affidavit to the state 

department of revenue on a form as may be ~rovided oy the 

state depaotment of revenue supplied without cost to the 

applicant, as to his income, if applicable, as to his 
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retirement benefits. if applicable, or, as to his marital 

status, if applicable, and to the fact that he or she 

actually occupies or maintains as his or her primary 

residential dwelling, such land and improvements with right 

of th2 county welfare board to investigate the applicant, on 

the completion of the form, as to answers given on the form. 

Provided, turthero the assessed value of said property shall 

not be increased during the life of the recipient of 

retire•ent benefits or widow or widower covered under this 

class, unless the owner-resident makes a substantial 

improvement in the dwelling. For the purposes of the 

affidavit required for classification of property under this 

classo it shall be sufficient if the applocant signs a 

state•ent swearing to or affir•ing the correctness of the 

information supplied, whether or not the statement is signed 

before a person authorized to administer oaths, and mails 

the application and state•ent to the department of rev?nue. 

This si3ned statement shall be treated as a statement Jnder 

oath or e~uivalent affirmation for purposes of section 

94-7-203, R.C.M. 1947 9 relating to th~ criminal 

fals~ swearing. 

offense of 

(b) A capital investment in a building for an energy 

conservation purpose, to the extent provided under section 

64-7403. 

Class Nine. The incremental increase in the value of 
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real estate attributable to repairing• maintaining 

improving existing improvements. 

or 

Class Ten. The annual gross proceeds of coal •ines 

using the strip mining method. 

Class Eleven. Centrally assessed utility allocations 

afte~ deductions of locally assessed properties and except 

as provided in Class Two for rural telephones and Class Five 

(a} for cooperatives, and all other property not included in 

the ten (10) preceding classes.• 

Section 2. Section 84-1523, R.C.M. 1947, is aaendad to 

read as follows: 

•84-1523. Tax credit -- determination 1 i•itation. 

(1} A new or expanding manufacturing corporation may receive 

a license tax credit based on a percentage of wages paid 

its new employees within this state for a period of tft~~ 

t3t years as follows: 

(a) the first thr~e (3) years of o~eration of J new 

corporation or the first three (3) years of expansion of an 

expanding corporation a credit of one percent (lt) of the 

total new wages paid in this state as wages are definej 

section 87-149 may be allowedL-QL 

in 

~f_~operatjon ~~~ in a county which 

loses population from one nation~~nsus to the next 

nitl..i.on.aL~.:il.IL-l!L~Wl:ti2~i nUJ,uJi.I!.g_~ after t.lli: 

l.'.l.t&- 197 0 d e~.IHl!li..lll!L!._£g.L__t!:!e._~:t___ilLJ ears of _:;_w;l} 

-10-
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~ratjoo of a new corpor~QL_Qf_~oanded operailan_Qf 

2 .,n expandiD'J mJlllLation a ~ of 1% of to:t..ll_ new .. a~ 

3 ~aid jo HootanaL-_a~~-~~fjned in 87-14~. mdy~ 

4 

5 

b 

a] lowed. 

(2) In deter•ining total wages for an expa;-,din~ 

corporation only those wages paid in support of the 

7 expansion are considered in asce~taining the c~edit; the 

8 payroll and number of jobs of the corporation in the twelv~ 

9 (12) month period immediately preceding the expansion are 

10 averaged to deter•ine eligibility for the credit.• 

-End-

-ll-



STATE OF MONTANA 
REQUEST NO. _ 2_6_8-_7_7_ 

FISCAL NOTE 

Form BD·15 

In compliance with a written request re.:aived January 27 19 _l2_ , there is hereby submitted a Fiscal Note 

for House Bill 552 pursuant to Chapter 53, Laws of Montana, 1965. Thirty·N!nth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION 

This bill extends tax incentives to new or expanded business investment in counties of 
declining population. 

ASSUMPTIONS 

·...,.; 

There is no data on the new industries that would qualify for favorable treatment under 
provisions of this proposed bill. Therefore,the fiscal impact is impossible to estimate. 
It should be noted that 40 counties had declining population from 1960-1970. The 16 that 
had increasing population were: Beaverhead, Big Horn, Cascade, Fallon, Flathead, Gallatin, 
Jefferson, Lake, Lewis & Clark, Lincoln, Missoula, Powder River, Ravalli, Roosevelt, 
Sanders, and Yellowstone. 

Even with favorable treatment of new industries the tax base will not decrease. The tax 
base will only increase less than j~ would have in absence of favorable treatment. 

The impact on corporation license tax is also impossible to estimate. However, during 
the 2 years the tax credit for new industries has been in effect only 3 corporations 
have taken advantage of the credit, causing a loss of less than $2000 to the state. 

PREPARED BY DEPARTMENT OF REVENUE 

£..4. ~of ~II,~ 
BUDGET DIRECTOR (/ V 
Office of Budget and Program Planning .....,/ 

Date: PL- 6--,7 
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Approved by Committee 
on Taxation 

HOU~E Bl~l NO. 552 

INTRODUCED BY DA~SINGER, FABREGAt DAYt HUlARo 

3ENGTSONo lYNCH, HARRINGTON, QUILIClo COURTNEY 

A diLl FOR AN ACT ENTITLED: •AN ACT TO EXTEND TAX 

INCENriVES TO NEW OR EXPANDED BUSINESS INVESTMENT IN 

COUNTieS Of DECLINING POPULATION AT THE REQUEST Of THE 

&~Li~~~Qif&S; AMENDING SECTIONS 84-301 ~~D 8~-1523, 

RoCoMo 191t7o• 

BE IT ENACTED E!Y THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 8~-3Dlo R.C.M• 19~7, is amended to 

read as follows: 

•a~t-301. Classification of property for taxation. For 

the purpose of taxation the taxable property in the state 

shall ne_classified as follows: 

: l ~s s One. The annual net proceeds of all mines and 

minin] claims, except coal Mines, after deducting only the 

expenses soecifi?d ~nd allowed by section 84-5403; ~lso 

~here the right to enter upon lando to explora or orospect, 

or di~ for oilr gas, co~l o~ min~ral is reservPd in l~nd or 

rec~i~tt-.!-1 by mesne conv<"?v?nce (.nxclus~vf?- of 1 l'<'C .~h<:>l d 

inte~ests), dPViSE' or succession by 7nV pnrson or 

corporation, the surface titl~ to which has p~ss~d to or 

reM~ins in another, thP state depart•Pnt of revP~ue shall 

S E C 0 N D R E A D I N G 

HB 0552/02 

1 deteraine the value of the right to enter upon said tract of 

2 land for the purpose of digging, exploring, or prospecting 

3 for gas, oil, coal or •inerals, and the saae shall be placed 

.. in this classification for the purpose of taxation. 

; Class Two. All agricultural and other toolso iapleaents 

& and •achinery, gas and other engines and bo•lersw threshing 

1 •achines and outfits used therewith, autoaobiles, Motor 

8 trucks and other power-driven cars, vehicles of all kinds 

9 except .abile homes, boats and all watercraft• harness, 

10 saddlery and robes and except as provided in Class Five (a, 

11 of this section, all poles, lines, transformers, transforMer 

IZ stations, Meterso toots, iaprove~ntso Machinery and other 

13 property used and owned by all persons, firMs, corporations, 

14 and other organizations which are engaged in the business of 

15 furnishing telephone coMmunications, exclusively to rural 

1b areas, or to rural areas and cities and towns provided that 

l1 any such city or town has a population of eight hundred 

16 (800) persons or less; and provided further, that the 

19 average circuit miles tor each station on the systen is more 

lO than one and one-quarter 11 1/4) miles. 

ll l: 1 ::jS"i TJ-1-r.P.e. livestock. roultry. an~ un<:>rocessed 

~L oro~u:t~ of both; furnitur~ ~nd tixtur~s us~d in c0~nerci~l 

,!j activities; the ann~al oross proceeds of underground coal 

24 mines; and all offic~ or hotel furniture and fi)(tures., 

l~ except improvements included in Class Nine. 

-2- HR s;z 
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_1~ss four. (a) .0.11 1-'lnd, ~J~n .~nd city lnts, w~th 

improve~nts, except improvem~nts included in Class Nine, 

and 311 trailers affixed to land owned, leased, or under 

contr~ct or purchase by the trailer owner, fflanufacturing and 

mininq 11-achinery, f i.xtures and supplies., ~xce~Jot as .-.thPr•·dsP 

provided by the constitution of Montana, and except as such 

property •ay be included in Class Five, Class Seven or Class 

Eight. 

(b) Mobile hoMes without regard to the ownership of 

the 1 and upon which they are sl tuated, exc'>pt those held by 

a distributor or dealer of DObile homes as e~rt of his stock 

in trade, and except as such property may t.'- included in 

Class Eight. 

:lass Five. (a) All poles, 1 i nes, transformers, 

transformer stations, meters, tools, improvements, ~achinery 

and other property used and owned by co-operative rural 

electrical and co-operative rural telephone associations 

organized under the laws of ~ontana except those within the 

incorporated liMits of a city or town in which less than 

ninety-tive per cent (95%) of the electric consumers andtor 

telephone users are served by a co-operative or~anization, 

and ~s to the property enumerated in this sub-section (a) 

within incorporated limits of a city or town in which less 

than ninety-five oer cent (95%) of the electric consumers or 

users wiJ1 be served by a co-operative or~anlz~tlon, such 

-3- HB 552 
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jHOf>"rty ~hall '"' put i' Cl-35~ rwo. 

(b) All unprocessea agricultural proaucts either on 

tto<> taror. ar in storage, irrespective of whether said 

products are owned by the elevator, warehouse or flour mill 

owner or coepany storing the same, or any other person 

wnomsaevery except all perishable fruits ~nd· vegetables in 

far~ ~torage ~nd owned oy the producer• and e~ceptinq 

livestock and poultry and the unprocessed products nf both. 

(c) The dwellino nouse. and the lot on ~hich it is 

erectan, owned and occupied by any resident of the state, 

who h~s been honorably discharged fro• active service in any 

brancn of the ar•ed forces, who is rated one hundred per 

cent (100~) disabled due to a service-connected disability 

by the United States veterans ad•inistration or its 

successors. 

In the event of the veteran•s death. the dwelling 

house. and the lot on which it is erected. so long as the 

survivin9 spouse ~emains unmarried and the owne~ and 

occupant of the prooerty, shall reeain within this 

classification. 

~lass Six. Property formerly included in this cl~ss is 

now classified by section B't-308, R.C.M. 1947. 

:lass Seven. PI All new industrial property. New 

industrial property shall mean any new industrial plant. 

including land, huildinqs, machinery and fixtures which, in 

-<t- HB 552 
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the deter•ination of the state depart.ent of reyenueo is 

used by a new industry during the first ~~ee-t3t years of 

operation not having Deen assessed prior to July lo 196lo 

within the state of Montana. pr during the first xB 2 ~ 

~~atjon in~pypty wbjch lgses 101 Of ITS papulation 

£r:oa:: OM-.ftMioMI CIM!f#-te=tbe=M!tt=ft111:*"noi=et:Mttttn=:eny 

~cttgQ=tne+ttdin!MH' oHer-tbe=;t961t=Hf&=deet:tmilllll .liURING ANY 

f~f=~AB_fERIQQ, IN,LUDING THE PERIOD 1970 THROUGH l915t 

~~--~--M&ll~AL CENSUSES &NQ ESIIMATEQ BJ THE FEDERAL 

~W&fAJ Of CEN$USw QR AFTER 1985 AS SHQMN BX QU!MQ~L 

liA.Ili!itAL~~· New industry shall aean any person, 

corporation• firm, partnership• association• or other group 

which establishes a new plant or plants in this state for 

the o~eration of a new industrial endeavor, as distinguished 

from ~ •ere expansion, reorganization, or merger of an 

existinq_ industry or industries. ~roYidedo however, that 

new i~oustrial property shall be limited to industries that 

manuf~ctureo aiilo mineo produceo process or fabricate 

materi~ls, or do similar work in which capital and labor are 

e•ployed and in which materials unserviceable in their 

natur1l stat<' are extracted, processed or made fit for use 

or 3r• su~stantially altere1 or treated so as to credte 

coaeercial products or ~aterials; industries that engage in 

the aecnanical or cneaical transformation of materials or 

substances into new products in the manner oefined as 

-5- HB '>52 
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manufacturing in the 1912 Standard Industrial Classification 

Manual. prepared by the United States office of ~anage.ent 

and oudget; and in no event shall the tera new industrial 

property be included to •ean property used by retail or 

wholesale .archantso commercial services of 

agriculture. trades or professions. New industrial 

any typeo 

property 

does not include a plant which will create an adverse iapact 

on existing state, county, or .unlcipal services. The 

depart•ent shall proaulgate regulations ~or tbe 

deteraination of what constitutes an adverse impact taking 

into consideration the nuaber of people to be eaployed and 

tbe size of the co .. unity in which the location is 

conteaplated. Once the departaent has eade an initial 

detereination that the industrial facility qualifies as new 

industrial property, the 6epe~~me"* ~~~UY__UE~ 

~_l~~~Il_IN WHICH THE FACILITY IS LQCATEQ shall 

then upon proper notice ne+~-e--ne~~+"~-te~~~ne-+~ 

~~all_IHE QUESTIQN IN A REGYLAB OR SPECIAL_ElfCTJON TO__!Hf 

&fGlSlf&fD_ ELECTORS _Qf_ THE JURISOICTIQH WKETdE& the new 

industrial classification should be retaineo by the 

property. +n~--+ee~+--t~~+ne--~uthe~tty--~~y--e~e~~t-th~ 

nee~tn~T-end-tt-~+~e-mey-wefy~ft~-e~jeetten-te-~~·ntten-ef 

~n+..--e+e!tSH-Ho<ftten--tf 1iJL__INOUS TR 1 AL ...£K.LL1IL_M&.Y __ -llf: 

~LA:i..S.li llD__!_S_Jj E.lf __ __1!:11l!J.iiR I A l PROP f.&ll __ __lllij,_ES..S__IJ:ll S. 

f.L.AS.HEll.AlllltLB..f~E.S. __ Al:LAEf..l.Rfo\AI lYE VDlLJi'LA-.tlAJ.O~E 
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ill:.lllll..U.J;.lLllllli!~....Y.illll:IL!l!L.I~~ll!.!l't..__ J'lll~ __ ll!....__ltii;; 

~~~~ the industry &g~e~ HAY AGReE to the prepayment of 

taxes sufticient to satisfy tax requirements created by the 

1 ocation and construction of the facility durinq 

construction period. 

In the event of a prepay~ent of taxes, the ~axi.uM 

amount or prepayment shall be the amount without the 

appli~ation of the Class 1 (a} to such property. 

If a major new industrial facility qualifies under 

Class 1 (a) the reduction of its yearty pa~.arrt of property 

taxes for rei•burse.ent o~ its prepaid taxes ~s provided for 

in section 84-41-105, R.c.M. 1947, shall not beg'n until the 

Class 7 qualification expires. And provided further, that 

new industrial property shall not be included to •ean 

property which is used or employed in any industrial plant 

which has been in operation in this state for three (3) 

years or longer. Any ~ersonr corporation, firm, par~nershipo 

association or other group seeking to qualify its property 

for inclusion in this class shall Make application to the 

state department of revenue in such manner and form as aay 

be required by said department. 

(bl Business inventories. Business inventories shall 

include goods intended for sale or lease in the ordina~y 

cou~s~ of business. and shall include raw Materials and work 

in pr~gress with respect to such goods, but shall not 
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incluJe coocls actually l 'as<>d or rented on the 1 ien elate, or 

mobil<e hoMes held by a dealer or distributor as .~part of 

his stock in trade. 

(c) Air pollution control equipment as detine1 in 

secti :;,n 6-i-3923. 

(O) A capital investment in a recognized nonfossit 

form ot energy generation, to the extent provided under 

section 114-7403. 

class Eiqht. (a) Any improveMent 

trailers affixed to land or mobile hoMe 

person who qualifi~s under any one 

on real oropertyo 

belonginq to any 

or ~e of the 

hereinafter set forth categorieso with appurtenant land not 

exceeding five (5) acres, which together have a market value 

of not more than twenty-seven thousand five hundred dollars 

($27,500}o which dwelling is owned or under a contract for 

deed, and which is actually occupied for at least ten (10) 

months per year as the primary residential dwelling of: 

(1} a widow sixty-two (62) years of aqe or older, 

whether with or without minor dependent children, who 

qualities under the income limitations of (4)• or 

(2) a widower sixty-two (b2) years of age or older, 

wheth?r with or without minor dependent children, who 

qualities under the income limitations of (41• or 

(3) a widow or widower with Minor or dependent 

children regardless of age, who qualifies under the income 

-IS- HEI 552 
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li•itations of (4lt or 

(4) a recipient or recipients of reti~e...,nt or 

disability benefits whose incOMe froa all sources is not 

mor~ than six thousand dollars (l6o000) for a sinqle person 

and six thousand eight hundred dollars (S6o800) for a 

•arried couple total per anou. whether said dwelling is 

occupied by a single person or a .arried couple. Provided, 

further, that one who applies for classification at property 

under this class must .eke an affidavit to the state 

department of revenue on a toe• as •av be provided by the 

state depart•ent of revenue supplied without cost to the 

applicant, as to his incoaeo if applicable, as to his 

retire•ent benefits, if applicable, or, as to his •arital 

status, if applicable, and to the fact that he or she 

actually occupies or maintains as his or her orimary 

residor.tial dwelling, such land and i•provements with right 

of tn~ county welfare board to investigate th~ ap~licant, on 

the completion of the for•• as to answers given on the form. 

Proviaedo furthero the assessed value of said prooerty shall 

not be increased during the life of the recipient of 

~~tir~ment benefits o~ widow or widowe~ covererl un,1Pr this 

class• unl~s~ t~e 3W~~r-rPSifi~nt maKFS d S.II}Stant i.dl 

i~pro~eaent in the dwetlinq. For th<> purposes of the 

affidavit r~quired for classification of prop~rty under this 

class, it shall be sufticient if the apolicant siqns a 
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stateaent swearing to or affirMing the correctness of the 

inforeation supplied, whether or not the stateMent is signed 

befors a person authorized to administer oaths, and Balls 

the application and statement to the depart•ent of revenue. 

This signed state.ent shall be treated as a statement under 

oath or equivalent affirmation for purposes of section 

94-7-l03• R.c.M. 1947, relating to the cri•inal offense of 

false swearing. 

(b) A capital invest•ent in a building for an energy 

conservation purpose, to the extent provided under sectaon 

84-7 .. G3. 

~lass Nine. The incremental increase in the value of 

real estate attributable to repairing, •alntaining or 

i•proving existing i•prove•ents. 

~lass Ten. The annual gross proceeds of coal •ines 

uslng the strip mining .ethod. 

Cl~ss Eleven. Centrally assessed utility 31locations 

after deductions of locally assessed properties and except 

as provided in Class Two for rural telephones and Class Five 

(a) for cooperatives, and all other prooerty not included in 

the ten (101 precedino classes." 

~,~ctiorl t. ~Pction ~4-l~~i• R.t.M. l94l• •~ ~mPndad t) 

read ~s tollows: 

••o~-1~23. Tax cr-edit -- aetennination 1 imitation. 

(l) A n<>w or expandin~ 111anufacturin<1 corporation .. a., receive 

-10- Hf! 552 
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a license tax credit based on a percentage of wages paid 

its new employees within this state for a period of ~~ 

t~t years as follows: 

(a) the first three (3) years of operation of a new 

5 corporation or the first three {3) years of expansion of an 

6 eXpdnding corporation a credit of one percent (1%) of the 

7 total new wages paid in this state as wages are defined in 

8 section 87-149 aay be allowedL_Q£ 

9 lbl jf tbe Operation js lpcated in a count¥ which 

10 ~ 10%. OF liS populatjoo froM Ol'ltt=ftltti.,.,.t=c.........,...to==tite 

11 --~ - ---

12 U6t±'JU dece,.,igMw =for =tfte==fir:rt= 19 ·rec.~=<lf-=Mcb 

13 

14 one exaonniRG corporotfon DURING ANY FIVE-YEA& PERIOD, 

15 INLLUDlftG THf PERIQO 1910 IHRQU'H 1975o AS SHQWN IN NAIIQHAL 

16 C.EH$!1$.ES AMQ ESU!UTED BX THE FEDERAL BUREAU Of CENSUS, ,OR 

17 AFT£8 1985 AS SHQMN BJ QUINQUENNIAL NATIONAL CEN~ISES, a 

18 credit qf ±I z; pf total new wages paid jg Montane• as wages 

19 are defjned jo 81-149s RaX be allpwed QURIN& THE FIRST 5 

20 YtARS OF OPERAIIQN OF A NEW CORPQRAIIQN OR Of EXPANQED 

21 QPERATIQN Of AN EXPANDING CQRPQRAIION, 

22 

23 

(lt In 

corporation 

determining total 

only those wages 

wages 

paid in 

for an 

support 

eKpanding 

of the 

24 expansion are considered in ascertaining the credit; the 

25 payroll and nu~ber of jobs of the co~poration in the twelve 

-11- HB 552 
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( 12) month period i 11m -d i a tel y preceding tne •'Xpcl05 ion ar<> 

averaJe~ to dete~mine eligibility for the credit.• 

-End-
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HOUSE BILL NOo 55L 

INTROOUCEO BY DASSINGER, fABREGAo DAYt MULAR, 

jENGTSON, lYNCH, HARRINGTON, QUILICI, COURTNEY 

A HILL FO~ AN ACT ENTITLED: •AN ACT TO EXTE~D TAX 

INCENriVES TO NEH OR EXPANDED BUSINESS INVtSTMENT IN 

CGUNTIE~ OF DECLINING POPUlATION AT THE REDUE~ __ QE__ltif 

&E1il.HE&ELJlllf&~; AMENDING SECTIONS 84-301 AND B4-l523, 

R.C.M. 1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section lo Section 8~-301, R.c.M. 1947• is amended to 

read ~s follows: 

8 8~-301. Classification of property for taxation. For 

the purpose of taxation the taxable property in the state 

shall oe.cl~ssified as follows: 

:lass One. The annu~l net proceeds of all 'ines and 

minin] claiMS• except c~al •ines, after deducting only the 

expenses soecified •nd allowed by section 64-5403; ~lso 

wnere the riqht to enter upon land, to explor~ or orospect, 

or diQ for oil, gas, coal or mineral is reserved in land or 

received by Mesne convey~nce (exclusive of leasehold 

interests), devise or succession by any person or 

corporation, the surface title to which has p~ssed to or 

rem3ins in another. th~ state rlepart•ent of rev~,ue shall 
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determine the value of the right to enter upon said tract of 

land for the ourpose of diqqing, exploring, or prospectinQ 

for gdso oil• coal or ~inerals, and the sa•e shall be placed 

in this classification tor the purpose ct taxation. 

Llass rwo. All agricultural and other tools, i•ple~nts 

and ~achinery, gas and other engines and boilers, threshing 

machines and outfits used therewith, auto.abiles. .otor 

trucks and other power-driven cars, vehicles of all kinds 

except mobile homeso boats and all watercraft, harnesso 

saddlery and robes and except as provided in Class Five (at 

of this section, all poles, lines, transformers, transfor•er 

stations, •eters, tools, i.prove~nts, Machinery and other 

property used and owned by all persons, fir•s• corporations, 

and other organizations which are engaged in the business of 

furnishing telephone co•munications, exclusively to rural 

areas, or to rural areas and cities and towns provided that 

any such city or town has a population of eight hundred 

(BOO) persons or less; and provided further, that the 

averas~ circuit miles for e~ch station on the syst~m is ~ore 

than one and one-qu'lrter ( 1 l/41 mi 1 es. 

Cl=JSS Three. livestock• poultry, and unprocessed 

produ~ts of both; furniturP ~nd fixtures us~d in com~erci~l 

activities; tt">e ann·Jal Qross proceeds of underqround coal 

mines; and all offic~ or t1otel furnitur~ and tixtures~ 

exctopt imor"lvements inrlude-1 in Class NinP.. 

-2- H!l 5!>2 
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:tass Four. (a) All land, town and city l~ts, with 

improvements, except iaprovements included in Class Nine, 

and 311 trailers affixed to land owned, leased, or under 

contr~ct or purchase by the trailer owner, Manufacturing and 

aining ~achinery, fixtures and supplies, except as otherwise 

provided by the constitution of Montana, and except as such 

proverty aay be included in Class Five, Class ~even or Class 

Eight. 

(b) Mobile homes without regard to the ownership of 

the land upon which they ar9 situated, except those held by 

a distributor or dealer of mobile hoaes as part of his stock 

in trade, and except as such property may be included in 

Class Eight. 

C. lass Five. (a) All poles, 1 i nes, transfor~~~ers, 

transforaer stations, meters. tools, improvements, machinery 

and other property used and owned by co-operative ru~al 

electrical and co-operative rural telephone associations 

orqaniz~d under the laws of ~ontana except tncse witnin the 

incorporated tiaits of a city or town in which less than 

ninety-five per cent (95%) of the electric consuEers ano;or 

telephcne users are served by a co-operative or~anizationo 

and 3S to the property enu~rated in this sub-section (a) 

within incorporated 1 imits of a city or town in ~hich less 

than ninety-five per cent (95l) of the electric consumers or 

users will be served by a co-operative orqanizotiono such 
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property shall be put in Class Two. 

(b) All unprocessed aqricultu~al products either on 

tt1e tarn: or in stor-age, irrespective of whether said 

products a~e owned by the elevator, warehouse or flou~ aill 

owner or company storing the sa~e, or any other person 

wnomsoever 9 except all pe~ishable fruits and- vegetables in 

farm storage and owned by the producer, and excepting 

livestock and poultry and the unprocessed products of both. 

(c) The dwelling house, and the lot on ~hich it is 

erect~d, owned and occupied by any resident of the state• 

who has been honorably discharged from active service in any 

branch of the a~aed forces, who is rated on~ hundred per 

cent (100%) disabled due to a service-connected disability 

by the ~nited States veterans ad•inistration or its 

successors. 

In the event of the veteran's death, the dwelling 

house, and the lot on which it is erected, so long as the 

surviving spouse re~ains unmarried and the owne~ and 

occupant of the property, shall re•ain within this 

classification. 

_lass Six. Property for~erly included in thi5 class 

now classified by section 8't-308o R.c.H. 1947. 

is 

~ldSS 

industrial 

inclu1inq 

Seven. (3) All new industrial prnpe~ty. New 

property shall mean any new industrial plant, 

land, buildings, machinery and fixtures which, In 

-'t- i-itl 552 



2 

3 

,. 
~ 

b 

d 

~ 

10 

11 

12 

13 

1'< 

15 

lb 

11 

16 

1'1 

l.J 

21 

22 

23 

24 

l"> 

HI! 0552/02 

tne deter~ination of the state department of revenueo is 

used by a new industry during the first ~~ee-t31 years of 

operation not having been assessed prior to July lo l9blo 

within the state of ~ontana1-Qr durjog the_f~ ±~ 2 ~~ 

~f_Qg~atjon jn a c~whjch loses 10\ Of ITS »OPulation 

~crisul=i:fletui:lle-er=oH:er=tbe=i:'itdtHfit=stet:......tu UIJ&lltlL..Mtl 

£~~{fAB_fERIOPt I~LUOING THE PERIOD _l210 TH60UGH 1915o 

~~--~Kli!~ CENSUSES AND ESTIHAIEQ BY THE FEDERAL 

~UftfAJ OF CEN£US• OR AFTER 1982 AS SHOWN BY ~UfNHIAL 

~IQMA~~- New industry shall .ean any persono 

corporation, fir•• partnership. associationo or other group 

which establishes a new pl<tnt or plants in this state for 

the o)eration of a new industrial endeavor, as distinguished 

fro• 3 ~re expansion, reorganization, or merger of an 

existing_ industry or industries. Provided, however, that 

new i~dustrial property shall be limited to industries that 

manuf,ctureo millo •ioe, produce, process or fabricate 

materials, or do si~ilar work in which carital and labor are 

e•ployed and in wnich materials unserviceable in their 

natur•l state are extracted, processed or made fit for use 

or ara substantially altered or treated so as to create 

commercial products or materials; industries that engage in 

the mecnanical or che~ical transformation of materials or 

substances into new oroducts in the manner aefined as 
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mantlf3cturing in the 1Y72 Standard Industrial Classification 

Manual, prepared by the United States office of ~anagement 

and oudget; and in no event shall the ter• new industrial 

property oe included to mean property used by retail or 

wholesale merchants, coamercial services of any typeo 

agriculture, trades or professions. New industrial property 

does not include a plant which will create an adverse iapact 

on existing state, county, or municipal services. The 

department shall pro•ulgate regulations tor the 

aeter•ination of what constitutes an adverse imoact taking 

into consideration the nu8ber of people to be ~loyed and 

the size of the co .. unity in which the location is 

conte•plated. Once the depart"'e·nt has aade an initial 

deter~ination that the industrial facility qualifies as new 

industrial property, the &epo~~ment GDVERNING__AQUY__QE~ 

'LLt1_lUWN, OR ~IY IN WHICH THE FACILITY IS LOCATED shall 

then uoon proper notice he+d-e--~~+ftg-t<>-d..-t:~rifte-+f' 

~uaall_THE QUESTIQN IN A REGULAR OR SPECIAL ELECTION TO__lHf 

K~~IE~~~_Qf_ THE JURISDICTION WHETHER the new 

industrial classification should be retainea by the 

~roperty. +tt~--+oeftf--te~+ft~--e~~~+~y--...ey--e~~~-e~-the 

hee~+ft1y-e1'1d-+~-e+~o-...ay-we+ve-+t~-ebjee~+e~~o-~en~+wn-ef' 

~h+ s--e+es~ +f'-+eet+eft--+f' tiQ___lN PUS TR I AI .£AC.ll.il'L.~A.Y -~ 

LU~fr~~--~-~~-_l~ffiUL_u~~ll-~~L~~S 

L.Us.ili ll.A.ll.UtL B.f~ E_S__A!LAEUR MAT IV E VOTE __11LLi::IAlll!ULLQE 
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.lilllii..UE!Llllll..OB.S.-Y.D.lll!G ON THE OUES,TIQN.__fB.l.QB, TO JHt 

~~lU~ the industry~~~ HAY AGREE to the prepayment of 

taxes sufficient to satisfy tax requirements cre~ted by the 

1 ocati on and construction of the facility during 

construction period. 

In the event of a prepayment of taxeso the ~aximum 

aaount or prepayment shall be the amount without the 

appli~ation of the Class 1 (a) to such property. 

If a 11ajor new industrial facility qualifies under 

Class 1 (a) the reduction of its yearly payaent of property 

taxes for reiaburse.ent of its prepaid taxes as provided for 

in section 84-41-105, R.c.M. l9lt7o shall not begin until the 

Class 7 qualification expires. And provided further, that 

new industrial property shall not be included to mean 

property which is used or employed in any industrial plant 

which has been in operation in this state for three t3J 

years or longer. Any ~ersono corporation, fir~• partnership, 

assl)ciation or other 9roup seekinq to qualify its oroperty 

for inclusion in this class shall make application to the 

state departaent of revenue in such manner and form as •ay 

be re~uired by said department. 

(b) Business inventories. Business inventori~s shall 

incluje goods intended for sale or lease in the ordinary 

coursa of business. and shall include raw materials and work 

in or:v·ress with r<!spect to such goods, but shall not 

-1- HB 552 
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incluJe qoods actually leased or rented on the lien date, or 

mobile homes held by a dealer or distributor as a part of 

his stock in trade. 

(c) Air pollution control equip.ent as defined In 

section 69-3923. 

(d) A capital investment in a recoqnized nonfossil 

form of energy generation, to the extent provided under 

section B~-7403. 

Class Eight. (a) Any i•provement on real oroperty, 

trailers affixed to land or ~bile 

person who qualifies under any 

holt& belonging 

one or ~re 

to 

of 

any 

the 

hereinafter set forth cateqorieso with appurtenant land not 

exceeding five (5) acres, which together have a market value 

of not more than twenty-seven thousand five hundred dollars 

($27,500), which dwelling is owned or under a contract for 

deed, and which is actually occupied for at least ten (10) 

months per year as the primary residential dwelling of: 

(l) a widow sixty-two (62) years of aqe or older, 

whether with or without minor dependent children, who 

qualifies under the incoae liaitations of (4)• or 

(2) a widower sixty-two (62) years of age or older, 

wneth2r with or without minor dependent children, who 

qualities under the income limitations of (4)• or 

(~) a widow or widower with minor or dependent 

children regardless of age, who qualifies under the income 

-H- HB 55? 
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limitations of (4)• or 

(4) a recipient or recipients of retirement or 

disability benefits whose inco•e fro• all sources is not 

mor~ tn3n six thousand dollars (So.OOO) for a sinqle person 

and six thousand eight hundred dollars ($6.800) for a 

married couple total per annum whether said dwelling is 

occupied by a single person or a aarried couple. Provided• 

further. that one who applies for classification of property 

under this class aust aake an affidavit to the state 

department of revenue on a for• as may be provided by the 

state department of revenue supplied without cost to the 

applicant. as to his inco.a, If applicable, as to his 

retirement benefits. if applicable, oro as to his marital 

status. if applicable, and to the fact that he or she 

actually occupies or maintains as his or her ori~ary 

resid~~tial dwell ingo such land and improvements with right 

of th~ county W9lfare board to investigate the ap?licant, on 

tne completion of the for•• as to answers given on the form. 

Provi3ed• further. the assessed value of said prooerty shall 

not b2 increased durina the life of the reci~ient of 

r~tirement benefits or widow or widower covered under this 

class. unless the owner-resident •akes a substantial 

impro~e~nt in the dwelling. For the purposes of the 

affidavit required for classification of property under this 

class. it snail be sufficient if the apolicant siqns a 

-~- HB 552 
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state~nt swearing to or affirming the correctness of the 

infor~ation supplied, whether or not the state•ent is signed 

beforo a person authOrized to administer oathso and .ails 

the application and stateMent to the department of revenue. 

fhis signed statement shall be treated as a statement under 

oath or equivalent affir~tion for purposes of section 

94-7-203, R.c.M. 1947, relating to the cri•inal 

false swearing. 

offense of 

lb) A capital investment in a building for an energy 

conservation purpose, to the extent provided under section 

8~llt03. 

Class Nine. The lncre.antal increase in the walue of 

real estate attributable to repairing, •aintaining or 

improving existing i•provements. 

:lass Ten. The annual gross proceeds of coal •ines 

using the strip mining method. 

Class Eleven. Centrally assessed utility allocations 

after deductions of locally assessed properties and except 

as pr~vided in Class Twa for rural telephones and Class Five 

(a) for cooperati~es, and all other property not included in 

the ten (10) precedinq classes." 

Section 2. Section Blt-1523• R.C.M. 1947o is amended to 

read as follows: 

u64-l,23. Tax credit --determination 1 i~nitation. 

(1) A new or expandin3 manufacturing corporation may receive 
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a license tax credit based on a percentage of wages paid 

its new employees within this state for a period of tftr@e 

t,t years as follows: 

(a) the first three (3) years of operation of a new 

5 corporation or the first three (31 years of expansion of an 

6 expanding corporation a credit of one percent (1%) of the 

1 total new wages paid in this state as wages are defined in 

8 section 87-1'\9 aay be all ovedi.._w: 

9 lb! jf tbe gperatjgo is lpcated in a cpugty ~ 

10 ~ 10% Qf ITS populat.jpn froM onc=mrtj-onef=cllfttill!l to· t;he 

11 nnt==notionot nntmt ±o--"31-ter+ost iMhadlft8 or after the 

12 t'l6ttt'flt=-deecnnia!b--&r-=t:Me-t±rtfc=*t-yeo"=U--::211Cb 

l3 ~-- - --~~----~ 

14 oo==czpnndtfta~-corporotfon DURING ANY FIVE-YEA& PERIOD, 

15 INLLUDIHG THE PERIOD 1910 THROUGH 1975• AS SHQWN IN NATIQMAL 

16 CENSUSES AMQ ESTIHAIEO BY THE FEQEBAL BUREAU Of CENSUS, OR 
i 

11 AFTER 1965 AS SHQWN BY QUINQUENNIAL NAIIQNAL CENSUSES, ~ 

16 credit. pf %l z; gf t.gtal oew wages pajd jn Hgotaoa. as wages 

19 are defjned jn 81 149, &a¥ be allowed DURING THE FIRST 5 

20 YtARS Of OPERATION Of A NEW CORPORATIQN OR Of EXPANPED 

21 OPERATION Of AN EXPANQING CORPQRATIQN, 

22 (21 In det.er~ining total wages for an expanding 

23 corporation only those wages paid in support ot the 

24 expansion are considered in ascertaining the credit; the 

25 payroll and number of jobs of the corporation in the twelve 
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(ll) month period i~madiately preceding tne expansion are 

avera~ed to determine eligibility for the credit.." 

-End-
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