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__H BILL MO ,ﬁfo %ﬂ o i
INTRODUCED BY A‘*&_‘M z L SZR_
Z ol =

A BILL FOR AN ACT ENTITLED: ™AN ACT TO REVISE THE RATE OF
PRIVILEGE AND LICENSE TFTAX ASSESSED TO OIL AND GAS OPERATORS
AND PRODUCERS FDR SUPPORT OF THE BOARD UF OIL  AND GAS

CONSERVATION; AMENDING SECTION 60-145s ReleMe 1947.%"

BE IT ENACTED BY THE LEGISLATURE DOF THE STATE OF MONTANA:

Section le Section 060-145s ReCeMe 1947y is amended to
read as follows:

"s0-145« Privilege and 1license tax - quarterly
statements -- penalties —- drilling permit fees —— oil and
gas conservation moneyse (1) For the purpose of providing
funds for defraying the expenses of the operation and
enforcement of this chaptery and expenses of the boarde the
operators and prodoecers of o0il and gas shall pay an
assessmant not to exceed the——amounts——set——Forth-—in——the
fortowing-——schedule——on--each——barret——of--crude-—petroteuvm
er+ginatiy—preoducedy-saves—and-marketed-or—stored-within-the
stater—or—exparted—from—the-stateyr—and-on-edch—ten--thousand
+16v888y——cubie——Ffert—-of--naturati——gas——producedvy—saved-and
marketed-or—stored-within—the-statey-or-exposrted——therefrom?

fay-—Bn—-tesses-on-which-welis-are-producing-an-average

of—twenty—five—{254-barrets-of-erude-petroteum-per——dayr—-or

TWTRODUCED BILL

N

10

i1

12

13

14

15

15

17

13

19

20

21

22

23

24

25

LC 08232/01

Fessy-—an—-assessment-not—to—exceed-three-etghths—of-one—cent
t3r8e—per-barrets

tb¥y——Bn-tenses-on-which-welis-are-producing-an-—averags
of-mere—then—twenty—-five—{25}-bdbarrels-of-crude-petrotean-per
dayy--—an——assessment-not—to—exceed-three—fourths—of-ecne—cent
374 er-per—barreti-andy

tey-—Bn—wetts-producingr-—saring-and-marketingy-storingy
or—exportingr—naturat—gasy—the-operators—and-producers—shati
pay-an—assessment-not—to—exceed-two——and-—cne-hatrf——{2——1 7 2%
mitts-—per—ten-—thousend—{18v888)-cubic—feet—of-naturat-qas
where—satd—gas—+t3s-marketed-Ffor—tesa—then-fifteen—cents—tisSey
per—thousand—{1v888—cuobie—Ffeet—and-—an——assessment-—not-—+o
exeeed-—five——{5i-mitts—per—temthousend- {18y 008)-cubic—feer
of-naturat-—gas—whers—said-ges—is-aarketed-for-fiftesn-—cents
t15¢y——or——more-per—-thousand—{1y8686y—cubic—Ffeers /10 of 1%
of the market wvalue of _each barrel of crude petroleun
originally produceds saved and marketed. or stored withia
LMLMLWJQLL&LSLMJBB&LJ&L_M
the market walue oFf gcach 10000 cubic feet of asiural jas
produceds sgved and marketeds or stored within the statz orf
experted therefrome

{2} The board shall by orders without prior noticzs or
hearings fix tha amount of the assessments and mays from
tima to times without prior notice or hearings reduce or

tncrease tne amount thereof assy in its judaments the
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expenses chargeable against tne oil and gas conservation
fund may require; howevery the assessments fixed by the
board may not exceed the limits prescribed in this sectione
The amounts of the assessments shall be a percentage facter
{not to exceed one—hundred-percent-110033) of the rzates set
forth in subsections (a)s {b)es and {c} aboves and the same
percentage factor shall be applied by tnhne Doard in fixing
the amount of the assassment on each barrel of crude
production and each ten——thousand—+410,000% <cubic feet of
natural gas mentioned in those subsectionse The preoducers of
the crude petroleum and natural gas shall pay the
assesswents on each barrel of crude petroleum and zach ten
theusand——+10+s000% cubic feet of natural gas produced for
themselvess as well as for otharss including royalty
holderss and the producers shall be reimbursed for the
payments made on crude oil and natural gas produced for
others in the same manner as thay are reimbursed for net
proceeds tax paid on crude petroleum or natural gas produced
for others under sectton 34-6208.

{3) For the purpases o>f this sectione & “leasz" means
tnat particularly described tract of land containcd in 3
contract in writing whereby a person having a legal estate
in the 1land so described conveys a portion of his interest
to anothers in consideration of a certain rental or other

recompense or consideratione Furthers for the purposes of
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this sections leases owned or operated by one +¢1} :ssee
which in whole or in part cover or affect an underground
reservoir containing a common accumulation of crude
petroleum o0il or natural gass or Dboths or which are
encompassed within or affected by one +€t¥ particular unit
agreement shall be considered as one tt¥ lease relative to
payments to be made under this sectione

{4} In addition to the above-mentioned privilege and
licanse taxs a persony pefore commencing the drilling of an
0il or gas well or stratigraphic test well or core holes
shall secure from the board a drilling permit and shall pay
to the board therefor the following amounts: for each well
wnese astimated depth is thérty-five-hundred-{3,500% feat or
lessy twenty-five--dottars—£325%; from thirty-five-hundred
and——ene-—£33501% feet to seven——thousand——{7,000% foety
seventy—five——dottars-¢3$75%; seven—thousend-17,000% fzaet and
deepery one—hundred—firfty-dottars—$+5150%.

{5} Each producer of crude getroleum in the state
shally not later than the last day of each of tne calendar
months of Februarys Mays August and HNovembers of each
calendar years render 3 true statement to the state
treasurer of the states and a duplicate therecf to the
boarde duly signed and sworn tos of all crude petroleum
produced and marketed by him in this state during the

preceding gquarters and containing such other information as

—f—
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the board may requirey 3nd shall accompany the statement
with the payment to the state treasurer of the assessmant
provided for in subsection (1) of this szction for the
period coverad Dby the statemente. Each producer of naturail
gas in the state shall rencer like statzments to thne state
treasurer of 2ll natural gas produced and marketed oy him in
this states and shall make payment of the assessment
provided for in subsection {1} of this sactions at such
times and for such periods as may be prescribed by vule of
the boarde Any producer carrying on business at wmore than
one 1%} place or location in this state may include all
those places of ousiness in one <1}y statement. The
assessment imposed herein shall be due at the time tha oil
or natural gas is marketed. Gil or natural gas shall be
deemed marketed when it is removed from the property from
which it was producede

(6) An assessment not paid within the time specified
is delinquents and & penalty of twenty-five-percesat—{25%)
thereof shall pe added thereto and the whole thereof shall
bear interest at the rate of one—percent—{1i% par month fronm
the date of delinguency until paide Upon raquest of the
board the attorney general shall commence and prosecut: to
final determination in any court of competent jurisdiction
an action at law to collect the same.

{7) A1l money collected under this chapter shall be

LC 0823/01

deposited in the earmarked revenue fund by the state
treasurer of the states and shall be used for the purpose of
paying all axpenses of the board and for no other purpose;
all these moneys shall be used by the board subject to the
approval of the department of administration and bieanial
appropriations by the legistature.”

-End-



STATE OF MONTANA
REQUEST NO. __276-77

FISCAL NOTE
. Form BD-15 ‘J

In compliance with a written request recezived January 28 —— 19 77 , there is hereby submitted a Fiscal Note
for House Bill 540 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request,

DESCRIPTION OF PROPOSED LEGISLATION

This bill revises the rate of privilege and license tax assessed to o0il and gas operators
and producers for support of the board of oil and gas conservation.

ASSUMPTIONS

1. The rate of the tax will be set at 0.2% in FY 78 and then reduced to 0.125% in FY 79.
2. Revenue generated under the current law would equal $228,000 in FY 78 and $218, 000

in FY 79.

No large oil discoveries would occur during the biennium.

4. Administrative costs would remain unchanged.

[9¥]

(Information supplied by Department of Natural Resources, 0il & Gas Conservation Division)

-/
FISCAL IMPACT
FY 78 FY 79

Privilege tax on oil & gas

under current law $228, 000 $218, 000
Privilege tax on oil & gas

under proposed law $516, 001! $313,000
TOTAL INCREASE $288, OO(J_ _ $ 95,000

PREPARED BY DEPARTMENT OF REVENUE

._‘.-e\.u.,-—-v A Ar—

leu o .4,.Z m 1{ &'2’\
BUDGET DIRECTOR

Office of Budget and Program Planning
Date: __e2:. = 7




STATE OF MONTANA

. REQUEST NO. .276-77
EISCAL NOTE - AMENDED

Form BD "~

"

In compliance with a written request recasived ___Februyary 3 19 77 , there is hereby submitted a Fiscal Note

for _House Bill 540 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

DESCRIPTION

This bill revises the rate of privilege and license tax assessed to oil and gas operators
and producers for support of the board of oil and gas conservation.

ASSUMPTIONS

1. The rate of the tax will be set at 0.2% in FY 78 and then reduced to .1% in FY 79.
2. Revenue generated under the current law would equal $238,000 in FY 78 and $230,000
in FY 79.
3. No large oil discoveries would occur during the biennium,
., 4. Administrative costs would remain unchanged.

(Information supplied by Department of Natural Resources, 0il & Gas Conservation Division)

FISCAL IMPACT | o
FY 78 FY 79
Privilege tax on oil & gas ] '
under current law $238,000 $230,000
Privilege tax on oil & gas
under proposed law $567,000 $286,000
TOTAL INCREASE - $329,000 $ 56,000

PREPARED BY DEPARTMENT OF REVENUE

-
BUDGET DIRECTOR ;'a

Office of Budget and Program Plannin
Date: X - > - 77
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Approved by Committee
on Natural Resources

HOUSE SILL NOe 540

INTRODUCED 8Y AAGESONs UNUDERDALy JOHNSTONy SIVERTSENs HIRSCH

a BILL FOR AN ACT ENTIVLED: "™AN ACT TQ REVISE THE RATE OF
PRIVILEGE AND LICENSE TAX ASSESSED TO OIL AND GAS UPERATORS
AND PRODUCERS FOR SUPPORT OF THE BOARD OF OIL AND GAS

CONSERVATION; AMENDING SECTION 60-145+ ReleMs 19474"

BE IT ENACTED BY THE LEGISLATURE OF YHE STATE OF MONTANAZ

Section le Section 60-145y ReCeMes 1947+ is amended to
read as follows:

%60-145« Privilege and license tax -- quarterly
statements -~—- penalties -- drilling permit fees -~ cil and
gas conservation moneyse (1} For the purpose of providing
funds for defraying the expenses of the operation and
enforcement of this chaptery and expenses of the boarde the
operators and producers of oil ang gas shall pay an
assessment not to exceed the-—amounts--set—-forth--+n--the
foltoming———schedoie--om-—each—-parret-—of-—crode—-petroteonm
ertgimatiy-prodoncedy-saved-and-marketed-or-storeg-wrtArn-the
stotev-or—exportes—-from-the-stater-and-on-eacn-ten--thousand
$t10v866r-—cabte-~feet——of--paturat--gas--producedyr—saved-and
marketed-or~stered-within-the—stater-or-exported——therefrom+

tay--Ba--teases-on—nnich-wetis-are-preoducing-an-average

of-twenty-five-{25y-barrets-of-crude-petroteam-per--cayr--or
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tessy-—am-as3essment-not—to—exceed-three-eighths-af-ome—cent
t3rdey-per-narrett .

tby--Bn-}eases-on-which-wetts-are-producing-an—-aversge
ef-mere~than-twenty-five-+25)-parreis-of-srude-perrateum-per
dayy--an--assessment-not—to-exceed-three-fourths-of-one-cent
t374¢+-per-sarrett-andy

fey--Bn-weits-producingr-saving-and-marketragr-storingy
er—exportiagr-natural-gasr—the-operators-and-producers—shatt
pay-an—assessment-nact-to-exceed-two—-and--one—hatf-—{2--172%
mitis--per-—ten--thousend-{18r888y—cubie-féet-of-naturat-gas
where-satd-gas-+s-marketed-for-tress-than—fifrteen-cents—ti5¢4
per—thousand-{tv038)-cnmic-feet—and-—an-—assessment--not-—-to
exceed-~five--{S5i-mnittis—per-ten-thousand-{19vy086)-cubire—feet
of-naturali-gas-where-said-gas-is-marketed-for-fifteen--cents
tt5¢y-—-or-—more-per-thousand-{irvr886)-cudte—Feety 2710 of 1%
of _the market _value of _each barrel of gruds.  petroleum
eriginaliy produceds _saved _and marxeteds or stored within
the state or exporteg from the states and _tne same _rate _on
the sarket value of cach 10000 cubic feet of natural gas
Rroduceds saved and markeleds or stored within fhe state _or
exported therefroms

{2) The board shall by ordery without prior noticues or
hearings fix the amount of the assessments and mays from
time to times without prior notice or hearings reduce or

increase the amount thereof assy in  its judyments the

-L= H3 540
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expenses chargeable against the ocil and gas conservation
fund may reguire; howeversy the assessments fixed by the
board may not exceed the iimits prescribed in this sectione
The amounts of the assessments shalil be a percentage factor
{not to exceed ome-hondred-percent—1100%4) of.the rates set
forth in subsecttons—-fajvy-tbivr—and—ted SUBSECTION (L] avoves
and the same percentage factor shall be applied by the poard
in fixing the amount of the assessment on each bparrel of
crude production and each ten—thousand-t10,0004 cubic Feet
of natural gas mentioned in those subsectionse. The producers
of the crude petroleum and natural gas shall pay the
assessments on each barrel of crude petroleum and each ten
thousand--1104+000% cubic feet of natural gas produced for
themselvese as well as for othersy including royalty
holderss and the producers shall be reimbursed for the
payments made on crude oil and natural gas producea for
others in the same manner as they are reimbursed for net
proceeds tax paid on crude petroleum or natural gas produced
for others under seetton 84-6206.

{3) For the purposes of this sections a "lease" means
that particularly described tract of iand contained in a
contract in writing whereby a person having a8 legal estate
in the Jand so described conveys a portion of his interest
to anothers in consiceration of a certain rental or otner

recompense or consideratione. Furthers for the purposes of

—3- H3 540
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this sections leases owned or operated by one 1} lessee

wnicnhn in whole or in part cover or affect an underground
reservoir <containing & common accumulation of Crudge
petroleum oil or patural gass or bothy or which are

encompassed within or affected by one +%¥ particular wunit
agreement snall be consiaered as one tt¥y lease relative to
payments to be made under this sections

f4) In addition to the above-mentioned privilege and
license taxs a persons before commencing the drilling of an
oil or gas well or stratigraphic test well or core nholey
shall secure from the poard a dritling permit and snall pay
to the board therefor the following amounts: for each well
whose estimated depth is thrrty—five-hundred-{3,500% feet or
lessy twenty-five--dotters——-13253;: from thirty-five-hundred
and--ome—-1335014 feet to seven——-thoosand-—+7,000% fteety
seventy-five-—doitars-1+375); seven-—-thousand-{7,0003 feet and
deepery one-hundred-fifey-dottars-£t3150}.

{5} Each producer of crude petroleum in the state
shally not later than the last day of each of the calendar
months of Februarys Mays August ana Novembers of each
calendar years render a true statement to the state
treasurer of the statey and a duplicate thereof to the

boards cduly signea andg sworn tos of all cruge petroleum

produced and marketed oy him in this state Jduring the

preceding quarters and containing such other information as

—f— HE 540
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the boardg may requires and shall accompany the statement
with the payment to the state treasurer of the assessment
provideo for in subsection {1} of this sactions for the
period covered oy the statement. Eacn producer of natural
gas in the state shall render like statements to the state
treasurer of all natural gas produced and marxeted by him in
this states and shall make payment of the assessment
provided for in subsection {l) of this sections at such
times and for such periods as may be prescribed by rule of
the boarde Any producer carrying on business at more than
one tt¥ place or location in this state may include all
those places of business in ohe ¥y statements The
assessment imposed herein shall be due at the time the oil
or natural gas is marxetede. Uil or natural gas shall be
deemed marxeted when it is removed from the property from
which it was produced.

(6} An assessment not paid within the time specified
is delinguents and a penalty of twenmty-frve-percent—{25%}
thereof shall pe added thereto and the whole thereof snhall
bear interest at the rate of one-percent-tl%y per month from
the date of delinquency wntil paide Upon reguest of tne
boardgd the attorney general shall commence ena prosecute to
final determination in any court of competent jurisdiction
an action at law to collect the sames

(7) AVl money collected unger this chapter shall be

-5 HE 540
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deposited in the earmarked revenue fund Dy the state
treasurer of the states and shall be used for tne purpose of
paying all expenses of the board and for no other purpose;
all tnese moneys shall pe used by the board subject to the
approval of the department of administration and biennial
appropriations by the legislaturee.®

—End-

—o- HB 540
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HUUSE BILL NOe 540

INTRODUCED BY AAGESONy UNDERDALy JOHNSTONy SIVERTSENs HIRSCH

A BILL FOR AN ACT ENTITLED: "AN ACY FTU REVISE THE RATE OF
PRIVILEGE AND LICENSE TAX ASSESSED TU OIL AND GAS OPERATORS
AND PRODUCERS FOR SUPPORT OF THt BOARD OF OGIL AND GaS

CONSERVATION; AMENDING SECTION 60-145s ReCeMas 19474"

BE 17 ENACTED B8Y THE LEGISLATURE OF THE SYATE OF MONTANA:

Section L« Section 60-i45y ReLsM. 1947y is amended to
read as follows:

"50-145. Privilege ana 1license tax -- guarterly
statements =-- penalties —- drilling permit fees -- oil and
gas comservation moneys. (1) For the purpose of providing
funds for defraying the expenses of the operaticn and
enforcement of this chaptery and expenses of the boardsy the
operatars and producers of oil and gas snall pay an
assessment not to exceed the--amounts--set--Forth--+Q——the
fotiowing———schedote--on--each--parret--of--crude--petroteom
originaliy-producedy-saved-and-marketed-or-storea-wrtnin-the
statev-or-exported—from-the-stater-and-on—each-ten--thousand
t10y888——cobte-—feet—-of--maturat-—-gas--prodocedy-saved-and
marketed-or-stored-withtn-the-statey-or-exported--tnerefram+

ta3--Br-—Feases-on-whith-wetts-are-producing-an-average

of-twenty-fitve-{25fy-parrets—of-crude-petroteam-per--aayy--or
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tessy—-an-assessment-not-to-exceed-three-eighths-of-one-cent
t378s)-per-carrels

tby--Bm-teases-on-which-wetis-sre-producing-an—-average
ef-more—-than-twenty-five-{25y-carrets-of-crude-peerotrean-per
dayv--af--assessment-not-to-—exceed-three-foorths-of-one-cent
t3f42y-per-borrets-andy

tey-—Bna-wetrts-—produocingr—saring-and-marketingy-storingy
er-exportingy-natural-gasv-the-eoperators-and-producers-shatd
pay-an—assessment-not-to-exceed-two——-and--one—hatf--{t2--t72%
mitis——per-—ten--thousend-{t18v860y-cubtre—feet-of-naturat—-gas
where-sard-gas-t+s-marketed-for-tress-tnan-fifteen-cents-{15¢3
per—thousand-{tr888)-cuptre-feet-and--an——-assessment——not--to
exceed——five-—t5j-mt+tis—per—ten-thousand-{i8vy8663—cobie-feet
of-netorst-gas-where-sacid-gas—trs-marketed-for-fifteen——cents
tt52--or--mere-per-thovsana-{tty808y—cubte-feety /10 of 1%
of the market  walue of each barrel of crude petroleum
eriginally produceds _saved and marsxeteds or _siered within
the state or exported from the states and toe same rate _gon
the market value _of cach 10+000 cubic feet of natural gas
argduceds sgved and garketeds gr stored within the stdte oF
exporied therefroms

(2) The board snall by ordery without prior noticey or
hearings fix the amount of the assessments and mays from
time teo times without prior notice or hearings reduce or

incredse the amount tnareof as, in its judgments the

—é- Hi 540
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expenses chargeable against the o0il and gas conservation
fund may reqQuire; bhowevers the assessments fixed by the
board may not exceed the limits prescribed in this sectiones
The amounts of the assessments shall be a percentage factor
inot to exceed one-hundred-percent-{100%%} of the rates set
forth in sobseetvons—taty—tbyv-amd—ted SUBSECTION (L) aocoves
and the same percentage factor shall be applied oy the board
in fixing the amount of the assessment on each barrel of
crude production and each ten—~thoosane-{10,0004 cubic fFeet
of natural gas mentioned in those subsectionse. The producers
of tne crude petroleum and natural gas shall pay the
assessments on each barrel of crude petroleum and each ten
thousand-—t10,000+ cubic feet of natural gas produced for
themselvess as well as for othersy including royality
holderss and the producers shall be reimbursed for the
payments made on crude oilt and anatural gas produced for
others in the same manner as they are reimbursed for net
proceeds tax paid on crude petroleum or natural gas produced
for others under sect+on 84-62086.

{3) For the purposes of this sections a "lease" means
that particularly described tract of land contained in a
contract in writing whereby a person having a legal estate
in the land so described conveys a portion of his interest
to anothery in consigeration of a certain rentai or other

recompense or consideratione. Furthers for the purposes of
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this sections leases owned or operatea by one ¥ lessee
wiich in whole or in part cover or affect an underground
reservoir containing a common accumulation of Cruae
petroleum o0il or natural gasy or boths or which are
encompassed within or affected by one +%3 particular wunit
agreement shall Dpe considered as one tt} lease relative to
payments to be made under this section.

{4) In agdition to the above-mentioned privilege and
license taxs a persons before commencing the driltling of an
0il or gas well or stratigraphic test well or core noles
shall secure from the poard a drilling permit and snalil pay
to the board therefor the following amounts: for each well
whose estimated depth is thirty-five-hundred-{3:500% feet or
Jessy twenty-five-—dottars-—-$3$25%; from thirty-frve-hondsred
end--one--133501% feet to seven—-—thousand--17:+000% feety
seventy—five-—dotiars—+375%; seven-thousana-+7,000% feet ana
deepers one-hondred—frfey-dortrars—{3$150%.

(5) Each producer of ¢rude petroleum in the state
shalis not later than the last day of eacn of the calendar
months of Februarys Mays August and Novembers of eacn
caltendar yearsy render & true stataeament to the state
treasurer of the states, and a duplicate thereof to the
boards duly signed anc sworn tos of 3ll crude petroleum
produced and marketed ©Dy him in this state dguring the

preceding guarters and containing such other information as

—g4- Hp 540
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the board may requires and shall accompany the statement
with the payment to the state treasurer of the assessment
provided for in subsection (1) of this sactions for the
period covered by the statement. Each producer of natural
gas in the state shall render like statements to the state
treasurer of all natural gas produced and marketed by him in
this states and shall make payment of the assessment
provided for in subsecticn {l) of ¢this sectiones at such
times and for such pericds as may pe prescribed by rule of
the boarde. Any producer carrying on business at more than
one +ti4 place or location in this state may inciude all
those places of business in one %t} statement. The
assessment imposed herein shall be due at the time the oil
or natural gas is marketeds 0il or natural gas shall be
deemed marketed when it is removed from the property from
which it was produced.

{6). An assessment not paid within the time specified
is delinquents and a penalty of twenty-five-perecent-{25%%
thereof shall pe added thereto and the whole therecf shall
bear interest at the rate of one-percent-t1%y per month from
the date of delinguency until paide Upon request of the
boara the attorney general shall commence ana prosecute to
final determination in any court of competent juriscgiction
an action at law to collect the same.

{7) A1) money coliected under this chapter shall be

-5- HB 540
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deposited in the earmarked revenue fund Dy the state
treasurer of the states and shall be used for the purpose of
paying all expenses of the beoard and for no other purpose;
all these moneys shall De used by the board subject to the
approval of the cdepartment of administration and biennial
appropriations by the legislature."

-End-

-o— HE 540
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HOUSZ 8ILL NO. 540

INTRODUCED BY AAGESON, UNDEKDALs JOHNSTONs SIVEKTSEMy HIRSCH

A BILL FOR AN ACT ENTITLED: ®AN ACT TO REVISE THE RATE OF
PRIVILEGE AND LICENSE TAX ASSESSED TO DIL AND GAS OPERATORS
A4D PAUDUCERS FOR SUPPORT OF THE BOARD OF OIL AND GAS

CUNSERYATION; AMENDING SECTION 60-145s ReCoMe 1F47.%

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ

Section le Section 60-145s ReCeMe 1947+ is amended to
read as follows:

"50-145 Privilege and license tax - quarterly
statements —-- penalties —— drilling permit fees -- oil and
gas conservation moneyse {1} For the purpose of providing
funds for defraying the expenses of the ooeration and
enforzement of this chantery and expenses of the hoardy the
operators and producers of o0il and qgas shall oay an
assassment not to exceard the—-smounts-—set--forth-—in——the
fottonina--—schedute——on——ench——barrel—of-—erpde-—netratenm
orrainntiy-sroducedy—seved-and-marketed-or—stored-within—the
stater—or-exported—from-the—statey-and-on-ench—ten——thausand
+18y898)--cubic—fert—of -—noturast--qes--sroducedy-saved-ond
mariteted—or—storad-within-the-statey—or-exnorted-——thersfrome

te}--Bn——tenases—on-which-wetis—are-producine—an—sy=ran~

of-twenty—five-{25)-barrets—of-crude—petroteam—per——dayy-—or
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Fessy-—an-assessment—not-to—exceed—three-eighths—of-one—cent
tafaft-ﬂer—barre+f

tot——6n-tenses-on—which—welis—are-prodoerng—an-—average
of-more—than—twenty—five—{259-barrets—of-crude—petroteum—per
dayy——an—--assessment-not—-to-exceed-three-fourths—of-one-cent
t374Fy—per-barrett—andy

te——8n—weltis-producingy-saving-end-merketingy-storinar
or—exportingy—naturat-gasy—the-operators—and-—producers—shatd
pay—an—assessment-not—to—-excesd-two—and-—one—hadtf—¢t2-—iF2%
nitis-——per--ten-—thousend—{16v666}-cubic—Ffeet—of-natural-ges
where-seid-gas-+s-marketed—for-ess-then—fifeteen—cents—ti5¢3
per—taousend—{t1y688)—cubpic—Ffeet-and-—an-—assessment-—not—+to
exceed——fFive-—{5)-mitte-per—ten—thousand-{18y868y—cubic—feet
of-naturai-gas-where-seid-gas—is—merketed-for—fifteen-—cents
€15 --or——movre-per—thousond{ivy086-—cubic-Ffeets 2/10 of 1X%X
of the market value _of eacn barrel of crude petroleum
origipally _produceds saved and marketede or stored within
tne_state or exported from the stote. and the same rate on
the parket value _of each 10.000 cubic feet of npatural gas
produceds saved and marketeds or stored within the state or
exported therefroms

{2} The board shall by orders without prior notices or
nearinges Fix the amount of the assessments and mays from
tima to timey without orior notice or hearings reduce or

increas2 the amount tnereof ase in its judagments the

—2- HB 540
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expenses chargeable against the oil and A1as conservation
fund may require; howevere the assessments fixed by the
board may not exceed the limits prescribed in this sections
The amounts of the assessments shall be a percentage factor
{not to exceed ome-pundred-perecent—+100%}) of the rates set
forth in subsections—teoyvy-tbyy-and-fedy SUBSECTION (11 aboves
and the same percentage factor shall be applied by the board
in fixing the amount of the assessment on each barrel of
crude production and each ten—theousend-+10,000+ cubic feet
of natural gas mentioned in those subsections. The nroducers
of +tne crude petroleum and natural gas shall pay the
assessments on each barrel of crude petrcleum and each ten
thonsand——+10+0004 cubic feet of natural gas produced for
themselvesy as well "as for othersy including royalty
holderss and the producers shall be reimbursed for the
payments aade on crude oil and natural qas produced for
others in the same manner as they are reimbursed for net
proceeds tax paid on crude petroleum or natural gas produced
for others under section §4-6208e

(3) For the purposes of this sectiony a "lease" means
tnat particularly described tract of YTand contained in a
contract in writing whereby a person having a legal estate
in the land so described conveys a portion of his interest
to anothere in consideration of a certain rental or other

recompense or considerations Furthery for the purposes of

-3~ H8 540
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this sections leases owned or operated by one i} lessee
which in whole or in part cover or affect an undercround
reserveir contlining a comnon accunulation of crude
Al

petroleum 0il or natural gass or boths or which are
encompassed within or affected by one +Y¥¥ particular wunit
ajreenent shall be considersd as one tt¥ lease relative to
payments to be made under this sections

{4) in addition to the above—-mentioned privilege and
license taxy 3 persons before commencing the drilling of an
oil or gas well or stratigraphic test well or core holes
shall secure from the board a drilling permit and shall pay
to thz board therefor the following amounts: for each well
whose estimated depth is thirty-five—hundred—-13,500% feet or
lessy twenty—five——dolttars—-1%25¢; from thirty—five-hundred
and--sne-—-433501%+ feet to seven-—theusend——{7:0004 feets
seventy-~five——dotiars-43$75¥; seven-thousend—{7,000} feet and
deepery one~-hundred-fifty-dot¥ars—¢3150%.

(%) Eachk producer of crude petroleum in the state
snally not later than the last day of each of the calendar
months of Februarys Mays August and Novembery of each
caltendar years render a true statement to the state
treasurer of the states anad a duplicate thereof to the
poards duly signed and sworn tos of all crude petroleum
produced and marketed by him in this state during the

preceding quarters and containing such other information as

=4 HB 540
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tne board may requires ana shall accompany the statement
with the payment to the state treasurer of the assessment
provid-d for in subsection {1} of this sectione: for the
period covered by the statement. Each producer of natural
gas in the state shall render like statements to the state
treasurer of all natural gas produced and marketed by him in
tnis statey and shall make payment of the assassment
provided for in subsection (1) of this sections at such
times and for Such periods as may be prescribed by rule of
the boarde Any producer carrying on business at more than
one t*¥ place or location in this state may include all
those places of business in one <+ statement. The
assessmant imposed herein shall be due at the time the oil
or patural gas is marketede. Oil or natural «cas shall be
deemed marketed when it is removed from the property from
which it was produceds

{6y An assessment not paid within the time specified
is delinquenty and a penalty of twenty—five—percent—+25%}
thereaf shall be added thereto and the whole therenf shall
bear interest at the rate of one-pereent-{1%} per menth from
tne aate of delinquency wuntil paid. Upon request of the
board the attorney aeneral shall commence and prosecute +to
final determination in any court of competent jurisdiction
an action at law to coallect the sames

{7) All money collected under this chapter shall be

-5 HB 540
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deposited in +the earmarked revenue fund by the state
tre;surer of the statesy and shall be used for the purpose of
pavin, all expenses of the hoard and for no other purnose;
all these wmoneys shall be used by the board subject to the
approval of the department of administration and biennial
approdriations by the legislatures™

-End-
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