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2 INTRODUCE 0 BY 

3 
/~ 

4 A Bill FOR AN ACT ENTITLED: •AN ACT TO REVISE THE RATE OF 

5 PRIVILEGE AND LICENSE TAX ASSESSED TO Oil AND GAS OPERATJRS 

6 AND PRODUCERS FOR SUPPORT OF THE BOARD UF OIL AND GAS 

7 CONSERVATION; AMENDING SECTION 60-145, R.C.M. 1947.• 

8 

9 BE IT ENACTED BY THE LEGISlATURE OF THE STATE OF MONTANA: 

10 Section 1. Section o0-145, R.c.K. 1947, is amended to 

11 read as follows: 

12 •b0-14~. Privilege and license tax quarterly 

l3 statements penalties drilling permit fees-- oil and 

14 gas conservation moneys. {1) For the purpose of providing 

15 funds for defraying the expenses of the operation and 

1b enforce~ent of this chaptery and expenses of the ooard, the 

17 operators and producers of ·.>i 1 and gas shall pay an 

18 assessment not to exceed the--emeunt~-~et--forth--+ft--tfte 

19 fo++ow+~---~~hedttte--on--eeeh--horret--of--~rade--?etr?~eam 

20 or+~+ne~+y-~odaee~y-~eyeo-ond-morketed-or-~tored-w+th+n-th~ 

21 ~tate~-or-~~ortea-~rem-the-~tatey-~ne-on-~eh-ten--tho~~~nd 

22 t±~aaet--eab+e--+eet--of--netaro+--9o~-prodaee~-~eyed-~d 

23 m~rketed or ~tore«-w+tft+n-the~totey-or-export~--therefrom• 

24 tot--Bn--+e~e~-en-wn+eh-wel+~-ere-prodae+ng-on-eyerege 

25 ef-tw~ntr fiwe-tr~-ber~e+s~o+-erade-petre+~DM-per--doyy--or 
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+~~T--en-e~~e~~ment-not-to-exeeed-three-e+9hth5-of-one-eent 

t3f9~t-~~-~erre+~ 

tbt--Sft-+eo~e~-on-wh~en-wel+~-ere-p~edae+ng-~--OYe~~e 

of-me~e-th~-twenty-f+Y~trSt-ber~e~s-of-erade-petro+eam-per 

deyy--on--~~e~~m~t-not-to-exeeed-three-+oa~th~of-one-eent 

f3~rt-~e~-berr~-endT 

te7--8ft-we++~-prodae~"gT~oY+ft9-end-aarket+ngT-~tor+ft9~ 

o~-export~y-neture+-90~Y-the-eperater~-end-pro~~-~ho+~ 

poy-e~~~~ftet-tft-exeeed-two--ond--one-he++--tr--±trt 

m+++s--~r--ten--tnoa~&ftd-tt9y996t-eab+~-+eet-of-nota~e•-90~ 

where-~e+d-ge~+~-•erketed-ier-+ess-then-i+ftaen-eent~-~5tt 

per-the~e~-fty6997-eub+~-feet-end--en--~~s~ment--not--to 

exeee«--f+Ye--t5t-m++~-per-ten-thottSend-f±ayeaeT-ettb+e-+eet 

e+-netare+-go~-where-~+d-~~-+~-aorkete~-fo~-+~+teen--eent~ 

t±5r7--~--more-per-thettS~d-f±y999t-eab+~-feetw 2110 pf ll 

of the market val U§L__g_f_~~l of CUJ~:t.raLe.illll 

QLi~llX-~~ced. saveQ_ and marketed. or stored wjthia 

:thiL:i~r exported__fmLlluLilate• and~~-L.ilt.L~n 

the market ~ gf aach lOoOOO cubic feet pf~atural ~as 

prgduced·~~~ marketed1 pr stpred wjtnj~~g:ta__QL 

~~QLted ther~ 

(2) The board shall by order, without prior notic~, or 

h-earing" fix the amount of the assessments and may. from 

time to time• without prior notice o~ hearing7 reduce or 

increase the amount thereof as, in its judgment, the 
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expenses cha~geable against tne oil and gas conse~vation 

fund may require; howeve~. the assessments fixed by the 

boa~d may not exceed the limits presc~ibed in this section. 

The amounts of the assessments shall be a pe~cantage f1ctcr 

(not to exceed ~-~n~~-~e¥eent-t100ttl ~f the ~~tes set 

forth in suosections (a)o (b)• and (c) above. and the same 

pe~centage factor shall be applied by tne ~oard in fixing 

the amount of the assessment on each barrel of crude 

p~oduction and each te~-thott~ond--t10oOOOt cuoic feet of 

natu~al gas mentioned in those subsections. The p~oducers of 

the c~ude pet~oleum ana natu~al gas shall pay the 

assessments on each bar~el of c~ude petroleum and each ten 

tnett~n~-t10oOOOt cubic feet of natural qas produced for 

therasel ves, as well as for others. 

hol derso and the producers shall be 

pay~ents made on c~ude oil and natural 

inc 1 udi ng royalty 

~ei~bursed for the 

gas produced for 

others in the same manner as they are reimbursed for net 

proceeds tax paid on crude petroleum or natural gas produced 

for othe~s unde~ ~eet~on ~4-6209. 

(3) For the purposes :>f this section. a "l-ecs2 11 means 

tnat pa~ticularly described t~act of land contain~d in 3 

contract in writing whereby a person having a le·;al estata 

in the land so described conveys a portion of his interest 

to another, in consideration of a certain ren£a1 or :>ther 

recompense or consideration. Further, for the ?urposes of 
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this section, leases owned or operated by one t~t 1 !SSee 

which in whole or in part cover or affect a~ underground 

rese~voir containing a common accumulation of CI'"Ude 

petroleum oil or natu~al ~as. o..- nath, or which are 

encompassed within or affected by one t~t particular unit 

agreement shall be considered as one ttt lease relative to 

payments to be made under this section. 

{4} In addition to the above-mentioned p~ivilege and 

licanse tax, a pe~sono oefore commencing the drilling of an 

oil or gas well or stratigraphic test well or core hole, 

shall secure f~om the board a drilling permit and shall pay 

to the board thereto~ the following amounts: for each well 

wnose estimated depth is ~h~rty-~r.e-~ttndred-t3~500t feat or 

less. tw~ty-~••e--de~~~~--tS25t; from th~¥ty-f~•e-handr~ 

end--Ofte--t3~50lt feet to ~ewe~-t~oa~and--t7.oOot feet. 

~eweftty-+~.e--de++a¥~-t$75t; ~ewen-thea~end-t7,00ot feet and 

deepe~. ene-httndred-f~~ty-do+~er~-tS150t• 

( 5) Each producer of crude pet~oleum in tne state 

shall, not later than the last day of each of tne calendar 

months of Feb~uaryo Hay, August and November, of each 

calendar year. render a true statement to the state 

treasurer of the state. and a dupl icate the~eot to the 

board, duly signed and sworn to• of all crude petroleum 

produced and marketed by him in this state during the 

preceding quarter. and containing such other information as 

-4-
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the board may require, and shall accompany the statement 

with the ;:oay .. ent to the state treasurer of the assessm·ant 

provided for in subsection (1) of this saction, for th<> 

period covered by the statement. Each producer of natural 

gas in the state shall render like statements to tne state 

treasurer of all natural gas produced and marketed DY him in 

this state, and shall make paysent of the assessment 

8 provided for in subsection (1) of this section, at such 

9 times 3nd for such periods as may be prescribed by rule of 

10 the board. Any producer carrying on business at more than 

11 one tTt place or location in this state ~ay include all 

12 those places of ousiness in one tTt statement. The 

13 assessment imposed herein shall be due at the time th2 oil 

14 or natural gas is marketed. Oil or natural gas shall be 

15 deemed marketed when it is removed from the property from 

16 which it was produced. 

17 (6) An assessment not paid within the ti~e specified 

l~ is delinquent, and a penalty of t•enty-f~ye-~ereant-tZ5%t 

19 thereof shall be added thereto and the whole thereof shall 

20 bear interest at the rate of o"e-fteree"t-t1;r;t p"r 01onth fro:• 

21 the date of delinquency until paid. Upon r~quest of the 

22 hoard the attorney general shall co~mence and prosecut~ to 

23 final determination in any court of competent jurisdiction 

24 an action at law to collect the same. 

25 (7) All money collected under this chapter shall be 
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deposited in the earmarked revenue fund by the state 

treasurer of the state. and shall be used for the purpose of 

paying all axpenses of the board and for no other purpose; 

all these moneys shall be used by the board subject to the 

approval of the department of administration and biennial 

appropriations by the legislature.• 

-End-
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STATE OF MONTANA 
REQUEST NO. _ 2_7_6_-7? 

FISCAL NOTE 

Form BD-!5 

In compliance with a written request reLaived Januarx._.2_L ____ , 19 _22_ , there is hereby submitted a Fiscal Note 

for _ House. Bill 540 pursuant to Chapter 53, Laws of Montana, 1965- Thirty-N!nth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION 

This bill revises the rate of privilege and license tax assessed to oil and gas operators 
and producers for support of the board of oil and gas conservation. 

ASSUMPTIONS 

1. The rate of the tax will be set at 0.2% in FY 78 and then reduced to 0.125% in FY 79. 
2. Revenue generated under the current law would equal $228,000 in FY 78 and $218,000 

in FY 79. 
3. No large oil discoveries would occur during the biennium. 
4. Administrative costs would remain unchanqed. 

(Information supplied by Department of Natural Resources, Oil & Gas Conservation Division) 

FISCAL IMPACT 
-------~ 

FY 78 FY 79 
Privilege tax on oil & gas 

under current law $228,00() $218,000 
Privilege tax on oil & gas 

under proposed law $516, oar• $313,000 

TOTAL INCREASE $288, oou_ $ 95,000 

PREPARED BY DEPARTMENT OF REVENUE 

Office of Budget and Program Planning 

Date: ~ - • - ' ., 



STATE OF MONTANA 

!=ISCAL NOTE 

REQUEST NO. 276-77 
AMENDED 

Fo, BD· ·-

In compliance with a written request recaived __ F...:e .... b,...r..,uP~au.rJ-y-s.3 __ • 19 1]__ • there is hereby submitted a Fiscal Note 

for Bouse Bill 540 pursuant to Chapter 53. Laws of Montana. 1965 · Thirty·N!nth Legislative Assembly. 

Background information used in developing this Fiscal No~e is available fro~ the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

This bill revises the rate of privilege and license tax assessed to oil and gas operators 
and producers for support of the board of oil and gas conservat-ion. 

ASSUMPTIONS 
' 

1. The rate of the tax will be set at 0.2% in FY 78 a~d then reduced to .1% in FY 79. 
2. Revenue generated under the current law would equal $238,000 in FY 78 and $230,000 

in FY 79. 
3." No large oil discoveries would occur during the biennium: 
4. Administrative costs would remain unchanged. 
(Information supplied by Department of Natural Resources, Oil & Gas Conservation Division) 

fiSCAL IMPACT 
FY 78 FY.79 

Privilege tax on oil & gas 
under current law $238,000 $230,000 

Privilege tax on oil & gas 
under proposed law $567,000 $286,000 

TOTAL INCREASE ~329,000 $ 56,000 

PREPARED BY DEPARTMENT OF REVENUE 

~·DI~E~R :Z..,,. J t-" 
Office of Budget and Program Plannin' 

Date: sA · :> - ' I ....1 
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Approved by Committee 
on Natural Resources 

HOU~E diLL NOo 540 

INTRODUCED BY AAGESON, UNUERDAL• JOHNSTON, SIVERTSEN, HIRSCH 

A BILL FOR AN ACT ENTITLED: "AN ACT TU REV!St THE RATE OF 

PRIVILEGE ANU LICENSE TAX ASSESSED TO Oil AND GAS OPERATORS 

AND PRODUCERS fOR SUPPORT OF THE BOARD OF OIL AND GAS 

CONSERVATION; AMENDING SECTION b0-l45t RoCoMo 1947o" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section lo Section 6D-l45t R.C.M, I947t is amended to 

read as follows: 

"60-145. Privilege ana license tax quarter 1 y 

statements penalties drilling permit fees-- oil and 

gas conservation moneys. (1) For the purpose of providing 

funds for defraying tne expenses of the operation and 

enforcement of this cnaptery and expenses of the board, the 

operators ana producers of oil ana gas shall pay an 

assessment not to exceed the--ftmoon~~--~et--for~h--+n--the 

fo~~OMTng---~chedo~e--on--eoeh--borre~--of--erode--~e~ro~eom 

or+g+no•~y-prodoeedy-~OTeo-ond-morketed-or-~toreo-wTth~n-the 

stoteT-or-~porteo-+rom-the-stotey-ono-on-eoen-ten--tho~seno 

ttSTSSSt--edb+~--~eet--of--notoro+--go~--prooaeedy-~oyeo-~nd 

m~~~e~ee-er-~~e~ee-.~~~•"-t~e-~t~teT-o~-e~po~tee--t~ere~~om+ 

tet--6n--+ee~e~-on-Mn+eh-"e•~~-o~e-prodoe~ng-on-owe~~ge 

o+-twenty-f+•e-ti,t-eer~ets-of-e~ode-pet~oteom-per--ooyy--or 
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•e~sy--on-o~~e~~ment-not-to-exeeed-three-e+ghth~-o+-one-eent 

t3t8rt-per-eorre+t 

fbt--8n-~eo~e~-on-whTeh-we~t~-ore-prodoe+ng-on--e•eroge 

of-mere-thon-~wenty-f+•e-t~St-eerret~-of-erade-petro+eom-per 

doyy--on--es~e~sment-not-to-exeeed-three-+oorth~-of-one-eent 

t3t~rt-per-eorre+t-ondy 

fet--en-wetts-prodoe+ngy-~o•+ng-ond-morket~ngy-~tor+ngT 

or-expor~+ngT-ftOtarot-go~T-the-operotor~-ond-prodaeer~-~hott 

poy-on-os~es~ment-not-to-exeeed-tMe--ond--one-hotf--t~--tt~t 

a+tt~--per--ten--thoa~ond-tt9y889t-eab+e-f~t-of-notarot-gos 

where-~o+e-gos-+~-morketed-for-te~s-thon-fTfteen-eent~-tt5rt 

p~-tnousond-f~T899t-eo~e-feet-ond--on--o~~es~•ent--not--to 

exeeed--+TYO--t5t-•+~ts-per-ten-thoo~ond-ftSy998t-eob+e-feet 

o~ure+-ges-where-soTd-gos-Ts-morketed-for-++fteen--eents 

tt5rt--o~--.ere-pe~-thoo~ond-fty898t-eae+e-feetY ZL~Q_af_l; 

21-t~L~--~aLu£ _ _Qf__e~h-_Qgr~l__gf __ kruge __ geLLQle~ 

gLiginall~g~~~L-~goce4__an~mar~~eaL_gr_~~2L~~~~bLn 

~ne~~~il-QL-~QQLt~g_fLQm_tn~-~a~eL-ana~ue-~am~-r~~_an 

~maLke1--~~-gf_ea~L~~-~u~_fee~_gf_natural_ga~ 

produced. say~_ma~eQ~L-~~reg_~Lthin_~b~~~~~--QL 

.illUl!lL.t.eJ:LtnlltlUlm.o. 

(2) The ooard shall Dy order, ~ithout priQr notic~, or 

hear•ny .. fix the amount of the dSsessments and may, from 

time to timcy without prior notjce or hearing, reduce or 

jncrease the amount ttlareaf ast , n its J UdJillent, the 

-.:- Hd 540 
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expenses chargeable ayainst the oil and gas conserv~t•on 

fund may ~equire; ho~ever, the a5sessments fixed oy the 

ooard may not exceed the 1 imits prescribea in tn•s section. 

The amounts of the assessments snail be a percentage factor 

(not to exceed on~-hand~ed-pereent-tlOOtt) of .the rates set 

forth in ~ao~eetTon~-t~tT-tbty-ond-tet ~Q~~ll0~-111 aooveo 

and the same percentage factor shall be applied by the ooard 

in fixing the amount of the assessment on eacn barrel of 

crude production and each ten-~hoa~a"d-t10o000t cubic feet 

of natural gas mentioned in those subsections. The producers 

of the cruae petroleum and natural gas shall pay the 

assessments on eacn barrel of,crude petroleum ana each ~en 

thoa~ond--t10oOOOt cubic feet of natural gas produced for 

themselves. as well as for others, including royalty 

holders, and the producers shall be reimbursed for the 

payments made on crude oil and natural gas produced for 

others in the same manner as they are reimbursed for net 

proceeds tax paid on crude petroleum or natural gas produced 

for others under ~eetTo" 84-6206. 

(3) For the purposes of this s~ction, a ''lease'' means 

that particularly described tract of land contained in a 

contract in writing whereby a person having a legal estate 

in tne lana so described conveys a portion of his interest 

to another, in consiaeration of a certain rental or otner 

recompense or conslderation. Further, for the purposes of 

-3- H:) 540 
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this section, leases owneo or operateo by one tit lessee 

wnich in ....,hole or on part cover or affect an undergrouno 

reser \IO.i. r containing a com.tton accumulation of crude 

petroleum oi 1 or natural gas, or both, or which ar~ 

encompassed within or affected by one ttt particular unit 

agreement shall be consio~red as one tit lease relative to 

payments to be made under this section. 

(4) In additoon to tne above-mentioned privile~e and 

1icense tax, a person, before commenc•ng the dr.ll tng of an 

oil or gas well or stratigraphic test well or core noleo 

shall secure from the ooard a drilling permit and snail pay 

to the board therefor the following amounts: for each well 

whose estimated depth is ~hTrty-~TYe-haftd~ed-t3~500t feet or 

lesso ~wen~y-~TYe--do++or~--t525t; from thTrty-fTYe-h~ndred 

end--one--t3~501t feet to seyen--thoa~ond--t7oOOOt teeto 

~ewen~y-ffwe--do++er~-t575t; sewen-~hoasond-f7,0001 feet and 

deeper, one-handred-~T~~y-de++o~s-f$150t• 

{5) Each producer of crude petroleum in the state 

snallo not later than the last day of each of tne calendar 

months of 

calendar 

February, May. 

year t render 

August 

a true 

and November, of each 

statement to the state 

treasurer of the state, and a duplicate thereof to tne 

board, duly signea ano sworn too of all crude petroleum 

produced and marketed by him in this state during the 

preceding quarter, ana containing such other information as 

-4- Hb 540 



2 

3 

4 

5 

0 

H8 0540/02 

the board may require, and shall accompany the stat~ment 

with the ~ayment to the state treasurer of the assessment 

provid~o for on subsection 111 of this s2ction. for the 

period covered oy the statement. Eacn proaucer of natural 

~as in the state shall render like statements to the state 

treasurer of all natural ~as produced and marKeted oy him in 

this statet and shall make payment of the assessment 

d provided for in subsection {1) of this section, at such 

9 times and for such periods as may be prescribed by rule of 

10 the board. Any producer carrying on business at more than 

ll 

12 

one tTt place or location 

those places of business in 

in this state may include all 

one tTt statement, The 

13 assessment imposed herein shall be due at the time the oil 

14 or natural gas is marketed. Oil or natural gas snail be 

15 deemed marketed when it is removed from the property from 

lo which it was produced. 

17 (b) An assessment not paid within the time specified 

lti is d~linquentt and a penalty of twe"ty-~Tye-pePeent-t25•t 

19 thereof snail oe added thereto and the whole thereof snail 

20 bear interest at the rate of one-pereent-tl~t per month from 

21 the date of delinquency until paid• Upon req~est of tne 

22 boaro the attorney general shall commence ana prosecute to 

23 

24 

25 

f; nal deter-mi. nation in any court of competent JUrisdiction 

an action at law to collect the same, 

[7) All money collected unaer this chapt<>r shall be 

-~- H8 540 
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deposited in the earmarked r~venue fund oy the state 

treasurer of the state, and shall be used for tne purpose of 

paying all expenses of the board and for no otner purpose; 

all these moneys shall oe used Dy the board sUbJect to the 

approval of the depdrtment of administration and biennial 

appropriations Dy the legislature." 

-End-

-o- Ho S40 
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HOuSE diLL NOo 540 

INTRODUCED BV AAGESON, UNOERDAL, JOHNSTON, SIVERTSEN, HIRSCH 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVIS~ THE RATE OF 

PRIVILEGE ANO LICENSE TAX ASSESSED TO OIL AND GAS OPERATORS 

AND PRODUCERS FOR SUPPORT QF THt BOARD OF OIL AND GAS 

CONSERVATION; AMENDING SECTION b0-145t R.C.H. 1947•" 

BE IT ENACTED SV THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section b0-145, R.c.H. 1947• is amended to 

read as follows: 

~b0-145. Privilege ano license tax quarterly 

statements -- penalties-- drilling permit fees-- oil and 

gas conservation moneys. lll For the purpose of providing 

funos for defraying the expenses of the operation and 

enforcement of this chaptery and expenses of the board, the 

operators and proaucers of oil and gas shall pay an 

assessment nat to exceed ~"e--emo~~~s--~e~--+o~~h--+ft--t~~ 

fa++owTft9---sehedtt+e--oft--eaeh--barre+--of--erttde--~etroteum 

orT9Tfto++y-pradueedy-soved-oftd-aorketed-or-storeo-wTtftTft-the 

sto~ey-or-~~arted-fram-t~e-s~otey-oftd-oft-~eft-teft--thottsoftd 

tt9y989t--edbTe--feet--ot--ftotu~o+--~es--p~odaeedy-~eved-oftd 

merke~eft-e¥-~te~ed-•+t"•~-e~e-~t8teT-or-e~porte6--t"ere~~om+ 

tot--Sn--+eo~e~-&ft-whTeh-we++~-ore-produeTftg-o"-overage 

o+-tweftty-t+ve-t~5t-borre+s-of-erade-petroteum-per--ooyy--or 

T H I R D ~EADJnG 
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+es~T--8n-e~~~~~me"t-"ot-to-e~eeed-t"ree-e+~~~~~-of-o"e-een~ 

t378~t-~er-eerre+t 

tbt--8ft-teo~es-on-wnTeh-we++s-ore-prodaetftg-oft--overo9e 

of-mare-~hen-~weft~y-fTwe-t~5t-berre+s-of-erdde-petro+edm-per 

rley~--6~--es~e~~meftt-"et-~o-exeee~-tn~ee-•ea~th~-ef-o"e-een~ 

t37~~t-per-eerre+t-aftdT 

tet--6n-we++s-~radae+ft9T-sev+ft9-aftd-morketTft9T-s~orTftgy 

or-e~por~+ngy-ftO~dro+-ga~y-~he-a~eretors-end-prodaeer~-sne++ 

pey-oft-asse~omen~-ftot-to-exeeed-~wo--eftd--ane-ha+f--t~--tr~t 

•+++<t--per--teft--thOdSOftd-t*&T998t-eubTe-fee~-af-ftotaro+-9a's 

wnere-se+e-ges-fs-merketed-tor-+e~s-tneft-fTfteeft-eents-tt5et 

per-thodO&fte-ttT666t-eao+e-fee~-&ftd--oft--osoesoment--not--to 

exe~d--fTve--t5t-•+++s-~er-~eft-~hoasoftd-ttST69St-ettbTe-feet 

af-n~ro+-gos-wnere-so+d-gos-+s-merketed-far-fTfteen--eento 

tt5et--or--mare-~er-tho~ofte-tt~S68t-ettbTe-feetw ~~U_af_~ 

~_ma~--~alY~-2f-~~ barre!__af __ ~LU~~--~~~l~us 

QLi~sll~-~r2Qy~~g~-~~~g__gng_m~~~~a~_aL_~~QL~Q~~hln 

~~L!.t.~2L-~Il.Qll~.li-fD!iiL.t..!:l~ilg.t.ll~-'IOQJ.rut_~ii.J!!L-LlliL_a!l 

.t.~~~ll.t.__~alYll __ Qf_~~_lQ~QQ-~u.li~-t~_Qi_n~uLQi_Q~ 

pcqdyCjjdt Sgyjjd aaQ_&g£A£l.~L-OL-~~QLll~i.t.UiO_.t.hll~~.t.~--2L 

~JUIQL.t.i:Q_.t.h.e.LlU£2!!!~ 

(2) The ~oaro snall Dy order, without prior notice, or 

hearin~t fix the amount of the assessments and may, from 

time to tim~, without prior notice or hearing, reduce or 

1ncrease tne amount tr\2reof as, • n j ts J ud9ra.ent t the 
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expenses chargeable against the oil and gas conservation 

fund may require; ho~ever, the a5sessments fixed by the 

board may not exceed the 1 1mits prescribed Sn this section. 

The amounts of the assessments shall be a percentage factor 

(not to exceed one-hund~ed-~e~eent-tl00%t) of the rates set 

forth in subseetTons-totT-tbty-ond-tet iU~S~llQ~_L~ aoove, 

and the same percentage factor shall be applied by the board 

in fixing the amount of tne assessment on each barrel of 

crude production and each ten-thouse"d-tlO,OOOt cubic feet 

of natural gas mentioned in those subsections. The producers 

of the cruoe petroleum and natural gas shall pay the 

assessments on each barrel of crude petroleum and each ten 

thousend--tlOoOOOt cubic feet of natural gas produced for 

themselves, as well as for others, including royalty 

holders, and the producers shall be reimbursed for the 

payments made on crude oil ana natural gas produced for 

others in the sa~e manner as they are reimbursed for net 

proceeds tax paid on cruae petroleum or natural gas proauced 

for others under seetTon ti4-o.206. 

(3) For the purposes of this section, a "lease" means 

that particularly described tract of land contained in a 

contract in writing whereby a person naving a legal estate 

in the lana so described conveys a portion of his interest 

to another, in consioeration of a certajn renta~ or other 

reco•pense or consideration. Further. for the purposes of 
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this section, leases owned or operatea by one ttt lessee 

wnich in ~hole or In part cover or affect an unde~grouna 

reservo•r containing a common 

petroleum oi 1 or natura 1 gas, 

accumulation 

or both, or 

of cruae 

wnich are 

enc~passeo within or affected by one tTt particular unit 

agreement shall oe consia~red as one ttt lease relativ8 to 

payment~ to be made under this section. 

(4) In addition to tne above-mentioned privilege and 

license tax, a person, before commenciny the drilling ot an 

oil or gas well or stratigraphic test well or core nole, 

shall secure fro~ the ooard a drilling pe~mit and snail pay 

to the board therefor the following amounts: for eacn well 

whose estimated depth is thT~ty-~Tw~-handred-tJL500t feet or 

less, twen~y-~Twe--do++e~s--t525t; from thT~ty-~Twe-nane~ed 

end--one--t3~50lt feet to sewen--thousend--t7,000t feet, 

seven~y-~Twe--do++o~s-tS75t; se~~n-thoasone-t7,000t feet and 

deeper, ene-hund~ed-~T~ty-do++o~~-t5150to 

(5) Each producer of crude petroleum in the state 

shall, not later than the last day of eacn of tne calendar 

months of February, May, August ana November, of eacn 

calendar year, render a true statament to the state 

treasurer of the state, and a aupl icate thereof to the 

board, duly signea anu sworn to, of all cruae pet~oleum 

produced and marketed Dy him in this state auring the 

preceding quarter, and containing such other information as 

-'t- Ho 540 
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the board may require, and shall accompany the statement 

with the ~ayment to the state treasurer of the assessment 

provided for in subsection (ll of this section, for the 

period covered oy the statement. Each producer of natural 

gas in the state shall render like statements to the state 

treasurer of all natural ~as produced and marKeted oy him in 

this state• ana shall make payment of the assessment 

8 provided for in subsection Ill of this sectiont at such 

9 times ana for such periods as may oe prescribed by rule of 

10 the board. Any producer carrying on business at more than 

ll one ttt place or location in this state may include all 

12 those places of business in one t~t statement. The 

13 assessaent imposed herein shall be due at the time the oil 

1~ or natural ~as is marketed. Oil or natural gas shall be 

15 deemed marketed when it is removed from the property from 

lb which it was produced. 

I 1 (6) An assessment not paid within the time specified 

18 is delinquent, and a penalty of twenty-f~ye-pe¥eent-t25~t 

19 thereof shall oe added th~reto and the whole thereof shall 

20 bear interest at the rate of ene-pereent-tl~t per month from 

21 the date of delinquency until paia. Upon request of the 

22 board the attorney general shall commence ana prosecute to 

23 final determination in any court of competent Jurisdiction 

24 an action at law to collect tne same. 

25 ( 7) All money cal iected under this chapter shall be 
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deposited in the earmarked revenue fund oy the state 

treasurer of the statet and shall be used for the purpose of 

paying all expenses of tha board and far no other purpose; 

all these moneys shall oe used by the board subject to the 

approval of the department of administration ana biennial 

appropriations by the legislature." 

-End-
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HOUS~ 61Ll NO. 5~0 

I•TRODUC~D ~y AAGES~N, JNDEKDAL, JOHNSTON, SIVEkTS~~. HIRSCH 

A BILL FOR AN ACT ENTITL~O: •AN ACT TO REVISE THE RATE OF 

?~l~ILEGE AND LICENSE TAX ASSESSED TO OIL AND GAS OPERATORS 

A1D P~UDUCERS FOR SUPPORT Of THE BOARD OF OIL AND GAS 

CUhSE~~ATION; AMENDING SECTlON 60-1'>5• R.c.~. 19~7.• 

BE IT E~ACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 60-145o R.c.K. 19~7. is amended to 

read as follows: 

•b0-145. Privilege and license tax quarterly 

stateuents -- penalties-- drilling peruit fees-- oil and 

gas c~nservation moneys. (1) for the purpose of ~rovidino 

funds for defraying the expenses of the oo~ration and 

enfor~ewent of this cha~tery and expenses of the board, the 

ooerators and producers of oil and gas s~~ll nay an 

ass~ss~~nt not to exce~1 ~"e--emeHft~~--~@t--+or~h--+n--~~~ 

ro++o~~n~---~eh~+e--en--eeeh--b~~e+--ef--e~~e--~~e+@ft~ 

~~~e?nn++y-~&duee~y-eey~d-en~-me~et~~-e~-~&re~-w?t~Tn-~~ 

etetey-o~-e~ro~te~-f~om-~ne-etet~y-"n~-on-e~en-t~~--t~n~e~~ 

tt9T6~~t--e~b~e--re~--~--net~~et--~ee--e~o~~e~~~-e"Yed-end 

•e¥~tP~-er-~~e~~d-w+~~+n-~ft~-~~~~y-or-@~~or~~ff--~h~~~from+ 

tet--Bn--+eeeee-en-wh~en-we++e-e~e-~~o~~e+~~-nn-ev-~e~· 

ef-tw~nty-+~e-tr57-b~~e+~-ef-e~~~e-pe~o+e~~eer--~eyy--o~ 

1\ t F E R E 1l C E B I L L 
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+~o~y--~n-e~ee~e~-net-te-e~~ee~~h~ee-e+~~-nf-ene-eent 

t3t~ft-~e~-be~~e+t 

tbt--an-+eeeee-en-wh+en-we++e-SPe-p~ed~eTn~-~-ftVer&qe 

er-•e~-then~we~-r+ve-t~5t-h~e+~-ef-er~~o+~pe~ 

~eyy--en--e~e~~t-net-te-e~eeed-~ee-feu~~-o+-ene-~ 

t37~ft-~e¥-be~¥e+t-en8? 

t~t--8n-.e++e-p~o~~e+n~-ee¥+ft~end-.e~ket~y-~ter+n~y 

e~-e~~t+n~y-n~e+-qe~T-the-~et&re-end-predue~~-sfta++ 

~ftT-en-_,_~-ttt-net t1> eoteeed~- end one half tr--~t 

ll?+'l-~--~--'t!en-thOtiee~-t'Hk6tHTt-eu&+e-f'eet-ef-natttt'tl~ 

wne~e-eft?d-~e~~-•erketed fe~-+e~-theft-f+~een-eeftts-t+§ft 

pe¥~~~end-t+T8&6t-eab+e-+~-end--ftft---~e~e .. ~ net--~ 

eweee~--f~ye--t5t-ll++~-~~~¥~~the~llftd-t+&T&8~Te-feet 

of-ftfttu~e+-~~-~e-ee+d-qe~-Te-merketed-for-+ifteen ~ 

t+5t-t-- 01"--....,.-.-r...,. ~he~entt--t+ri86t-eothTe-feet• .ZLliL.ll .. L~~ 

gL.t.IJLti.t.k.ltl.-l!.al.uL-...IlL__each barfil:L_QL--'l.JL~troJ eum 

arl..IU.Elil. U lL..--IlUUI.u.ldt~-~lL and markete~U.ll.l:.e.!LIIIil.b.ln 

l.lliL!i.t.a ~~Le2S..Wld!tlLi..~JL.t.IJ.!L state. and the s ame___r:at.!L-'10 

.t.!Hl:_n.adu:.t-~l.u!L...J2Lt:.a~JUOOO cubic fen~t.u.u:~ 

~~IW~~.JaY!tlL~ruLm;u:ketedo or stored with.i..n the stat.~ 

e~llLt&ILtheL~ 

(2) The board shall by order, without prior notice. or 

near i r>•J, fix the a'l!ount nf the assessments and 11ay, from 

time to time, with0ut orior notice or hearinq, ~educe or 

increa5~ the amount tnereof as, in its JUdqmeot. the 
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exp~nses chargeable against the oil and 1as conservation 

fund w•y require; howeverr the assessments fixed by the 

board may not exceed the 1 imits prescribed in this section. 

The amounts of the assessments shall be a percentaae factor 

(not to exceed efte-~~6-~een~-tlOO~tl of the rates set 

forth in ~H~ee~+ft"~-tet•-tbt•-eftd-tet SU~El1lUH_!i1 above, 

and the same oercentaqe factor shall be applied by the board 

in fixing the amount of the assessment on each barrel of 

crude production and each ~~h~end-tlO,OOOt cubic feet 

of natural qas mentioned in those subsections. The oroducers 

of tne crude petroleum and natural gas shall pay the 

assessments on each barrel of crude petroleum and each ~ 

~"e~~ftft--tlOtOOOt cubic feet of natural gas produced for 

the•selves, as well -as for others, including royalty 

holders, and the producers shall be reimbursed for the 

payments aade on crude oil and natural ~as produced for 

others in the same ~anner as they are reimbursed for net 

proceeds tax paid on crude petroleum or natural gas produced 

for oth~rs under ~eet+e" 64-6208. 

13l For the purposes of this section, a "leas~" means 

tnat p•rticularly described tract of land contained in a 

contract in writi~g whereby a person having a legal estate 

in t,e land so described conveys a portion of his interest 

to anatner, in consioeration of a certain rent•l or other 

recompense or consideration. Further, for the rurposes of 

-3- HB 540 

£ 

3 

4 

5 

b 

1 

8 

9 

10 

11 

12 

13 

H 

15 

1b 

11 

lB 

l'l 

<'u 

ll 

2l. 

2, 

£4 

2':i 

hCI 0540/03 

this section• leases owned or operated by one t~t lessee 

which in whole or in part cover or affect an underoround 

reservoi~ containing a com~on accu11ulation of crude 

petroleum oil or natural qas, or both. or which are 

encompassed within or affected by one t~t particular unit 

aqr~e~Ent shall be con~idered as one t+t lease relative to 

payMents to be made under this section. 

141 In addition to the above-mentioned privilege and 

license tax, a person, before co-.encing the drilling of an 

oil or gas well or stratigraPhic test well or core hole, 

shall secure froD the board a drilling per•it and shall pay 

to the board therefor the following a11ounts: for each well 

whose estimated depth is ~~~~y-++¥@-hHftd~d-t3~500t feet or 

less, ~en~+ye--dft++eP~--tS25t; fro• ~Pt~~-h~ftdred 

1ftd--~e--t3~501t feet to ~~~-~"eH~end--t7,ooot feet, 

~~eftey-++¥e--d~~-tSl5t; ~e¥eft-the~eftd-tlrOOOt feet and 

deeper, efte-h~"~red-+++~y-d~~rs-f$150t• 

(51 Each producer ot crude petroleum in the state 

snail, not later than the last day of each of the calendar 

months ~t feDruary, May, August and November, of each 

c~len-Jar year, render a true statement to th~ state 

treasurer of the state, ana a duplicate thereof to the 

board, duly signed and sworn to, of all crude oetroleum 

produced and marketed by him in this state durino the 

precedinq quarter, and containing such other inforMation as 
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tne b~ard may require, ana shall accompany the statement 

with the payment to the state treasurer of tne assessment 

provi:.t··d for ir. subsecti<>n (1) of this section. for the 

perioJ covered by the statement. tach producer or natural 

gas in the state shall render like statements to the state 

treasurer of all natural qas produced and marketed by him in 

tnt s 5tate, and shall m<~ke payment of the assessment 

provi1e1 for in subsection (1) of this section, at such 

times and for such periods as may be prescribed by rule of 

10 the board. Any producer carrying on business at more than 

ll 

ll 

lJ 

one tTt place or 

those places of 

assessm~nt imposed 

location in this state may include all 

business in one ttt stateeent. The 

herein shall be due at the time the oil 

l't or natural qas is marketed. Oil or natural ~as shall be 

15 dee~eJ marketed when it is removed fro~ the property from 

16 which it was produced. 

1/ {6t An assessment not paid within the time sp~cified 

1d is del inquento and a penalty of ~-~~y-~Ty~-~e~~tl5Xt 

19 thereof shall be added thereto and the whole thereof shall 

2J bear interest at the rate of ~e-&e~~-tl%t per mo~h from 

21 tne 3ate of delinquency until paid. Uoon req~est of thP 

l2 board the attorney ~eneral shall commence and prosecute to 

l.l final determination in any court of comoetent jurisdiction 

L4 an action at law to collect the same. 

z~ (7) All money collected under this chapter shall be 
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deposited in the ear~arked revenue fund by the state 

treas~rer of the state, and shall be used for the puroose of 

pc~y in , all expenses of the t>oar d C~nd for no other purr,ose; 

all these moneys shall be used by the board subject to the 

approval of the depart~ent of administration and biennial 

appro~riations by the 1eqislature.• 

-End-
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