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A BILL FOR AN ACT ENTITLED: •AN ACT TO ESTABLISH THE 

MONTANA STATE-LOCAL REVENUE SHARING PROGRAM; TO PROVIDE FOR 

THE ALLOCATION OF HONEYS TO MUNICIPALITIES AND COUNTIES; TO 

PROVIDE FOR THE DISTRIBUTION OF MONEYS APPROPRIATED FOR THE 

STATE-LOCAL REVENUE SHARING PROGRAM BY THE DEPARTMENT OF 

COMMUNITY AFFAIRS; AND 

MUNICIPALITIES AND COUNTY 

TO PROVIDE 

GOVERNMENTS OF 

FOR THE 

MONEYS 

FROM THE STATE-LOCAL REVENUE SHARING PROGRAM.• 

USE BY 

RECEIVED 

14 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

15 

16 

l1 

18 

19 

Section 1. Short title. This act may ba cited as •The 

Montana State-Local Revenue Sharing Act of 1977•. 

Section 2. Purpose. The purpose of this act is to 

share with municipalities and counties a portion of the 

moneys derived by the state government from broad-based 

20 state revenue sources other than property taxes. so th3t no 

21 

22 

23 

24 

particular group should bear a disproportionate share of the 

responsibility for municipal and county government finance; 

to lessen disparities between financial resou~ces and 

servic~ needs of neighboring municipalities and counties; 

25 and to stabilize the local property tax. 
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Section 3. Definitions. As used in this acto the 

2 following definitions apply: 

3 (1) •Municipality• means an entity that incorporates 

4 or was Incorporated as a city or town in Montana under the 

5 

6 

provisions of any law. 

(2) "County• 8eans an entity recognized as such by 

1 Article XI, section 2s of the Montana constitution. 

8 

q 

10 

11 

12 

(3) •Oepart~nt• means the depart.ent of cowmunity 

affairs provided for in Title B2As chapter 9. 

(4) •Population• aeans the nu.Oer of res I dents of a 

local govern&ent as deterained by the latest federal census 

figureso incluoing census bureau interim population 

13 estimates as of July 1 of each year, if the estimate is made 

14 

15 

16 

11 

18 

for all counties and municipalities. 

Section 4. Allocation. Moneys appropriated for the 

state-local revenue sharing program shall be allocated among 

all RRJnicipal ities. and counties on the following basis: 

(ll 60% of the .aneys shall be distributed among 

19 municipalities and counties on the basis of the following 

20 

21 

22 

23 

24 

25 

elements. The dist·ribution shall be calculated using these 

el e~nents In the same manner as in the federal revenue 

sharing program: 

(a) population; 

(b) general tax effort; and 

(c) relative income. 
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(2) The reaainder of the available moneys shall be 

2 dist.-ibuted among munici·pal ities and coW'lties in the same 

3 proportion that their populations bear to the total state 

4 population. The population of the county shall Include only 

5 those residents not residing in a municipality within the 

6 county boundaries. 

7 (3) The minimum allocation to any local government 

B shall b~ at least S200 a yea.-. 

9 Section 5. Dist.-Jbution. The depart~nt shall .ake the 

10 necessa.-y calculations for the allocation of the DOneys 

11 approp.-iated fo.- the state-local revenue sha.-ing prog.-a•• 

12 Beginning OCtober 31• 1977, the depa.-t•ent shall distribute 

13 the moneys allocated on a quarte.-ly basis. 

14 Section 6. Uses. The aunicipalitles and counties •ay 

15 use the •oneys .-eceived f.-o• the state-local revenue sha.-ing 

16 program in the best interests of the MUnicipality or county 

17 as dete.-mlned by the gove.-ning body of the MUnicipality or 

IB county. 

19 Section 7. Severability. If a pa.-t of this act is 

20 invalid• all valid pa.-ts that a.-e seve.-able from the invalid 

21 part .-emain in effect. If a pa.-t of this act is invalid in 

22 one or more of its applications. the part remains in effect 

23 in all valid applications that· a.-e seve.-able f.-om the 

24 invalid applications. 

-End-
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~----------------------------------------------------------------------,-------------------------
STATE OF MONTANA 

REQUEST NO. 241-77 

FISCAL NOTE 

'~ 
Form RD-15 

--------------------------------------------
; In compliance with a written request re,;aived _lmuary 26 _________ . 19 If.____ , there is hereby submitted a Fiscal Note 

~ for _ _tl_ouse Bill___§?_1 ________ pursuant to Chapter 53, Laws of Montana, 1965- Thirty-N!nth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

1 
,. of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 521 is an act to establish the Montana state-local revenue sharing program; to provide for the allocation of moneys 
to municipalities and counties; to provide for the distribution of moneys appropriated for the program by the Department of 

~ Community Affairs; and to provide for the use of such moneys by municipal and county governments. 

•• 

, .... 

•• 
.. 

FISCAL IMPACT: 

No additional administrative costs will arise due to the proposed leqislation. A bill appropriating approximately $3.5 million 
dollars per year for distribution to local government has also been mtroduced . 

-il:~-.k~,-~J:!_~-L~- -----~-r, 
BUDGET DIRECTOR <....) ' 

Office of Budget and Program Planning 

Date: __ <~ __ ..!.__::.__.!_]_ __ _______ .. 
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INTRODUCED tlY 

Approved by Comm. 
on Local Government 

_ _j/ __ Bill NOo ~ 

~n~---
<&;~T ~EGOVERNOR 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ESTABLISH THE 

6 MONTANA STATE-LOCAL REVENUE SHARING PROGRAM; TO PRDVIO~ FOR 

7 THE ALLOCATION OF MONEYS TO MUNICIPALITIES AND COUNTIES; TO 

8 PRuVIDE FOR THE DISTRIBUTION OF HONEYS APPROPRIATED FOR THE 

9 STATE-LOCAL REVENUE SHARING PROGRAM BY THE DEPARTMENT Of 

10 COMMUNITY AFFAIRS; AND TO PROVIDE FOR THE USE BY 

ll MUNICIPALITIES AND COUNTY GOVERNMENTS OF MONEYS RECEIVED 

12 FROM THE STATE-LOCAL REVE~UE SHARING PROGRAM.• 

13 

14 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ~ONTANA: 

15 Sectio~ 1. Short title. This act may b2 cited as ftThe 

16 Montana State-Local Revenue Sharing Act of 1977"• 

l7 Section 2. Purpose. The purpose of this 3Ct is to 

18 share with municipalities and counties a portion of the 

19 moneys derived by the state government from oroad-oased 

20 state revenue sources other than property taxes. sa th3t no 

21 particular group should bear a disprooortionate share of the 

22 responsibility for municipal and county government fin3nce; 

23 to lessen disparities between financial resources and 

24 servic? needs of neighboring municipalities and counties; 

25 and tn stabilize the local property tax. 

SECOND R E A D I N G 

., 
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1 Section 3. Definitions. As used in this acto the 

2 following definitions apply: 

3 (1) •Municipality• means an entity that incorporates 

4 or was incorporated as a city or town in Montana under the 

5 provisions of any law. 

6 (2) "County• means an entity recognized as such by 

7 Article XI, section 2o of the Mor.tana constitution. 

8 (3) •Department• ~eans the department of comnunity 

9 affairs provided for in Title 82Ao chapter 9o 

1D (4) •Population• ~eans the number of residents of a 

11 local government as determined by the latest federal census 

12 figures, including census bureau interim population 

13 estimates as of July 1 of each year, if the estimate is made 

14 for all counties and municipalities. 

15 Section 4. Allocation. Moneys appropriated for the 

lb state-local revenue sharing program shall be allocated among 

17 all municipalities and counties on the following basis: 

18 (1) 60% of the moneys shall ba distributed among 

19 municipalities and counties on the basis of the following 

20 elements. The distribution shall be calculated using these 

21 elements in the same manner as tn the federal revenue 

22 sharinu program: 

23 {a) population; 

24 [b) general tax effort; and 

2:'> (c) r-?lativc income. 
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(2) The re•ainder of the available moneys shall be 

2 distributed among munici·pal ities and counties in th .. same 

3 proportion that their populations bear to the total state 

4 population. The population of the county shall include only 

5 those residents not residing in a municipality within th• 

6 county boundaries. 

1 (l) The mini111um allocation to any 1-">cal g;,v,~rnment 

8 shall b2 at lPast S200 a year. 

9 Section 5. Distribution. The depart111ent shall make the 

10 necessary calculations for the allocation of the moneys 

11 appropriated for the state-local revenue shar·ing prograM• 

12 Beginning October 31, 1977, the department shall distribute 

13 the moneys allocated on a quarterly basis. 

14 Section 6. Uses. The •unicipalities and counties may 

15 use the moneys received fro• the state-local revenue sharing 

lb program in the best interests of the municipality or county 

17 as determined by the governing body of the municipality or 

1B county. 

19 Section 7. Severability. If a part of this act is 

20 invalid, all valid parts that are severable from the invalid 

21 part remain in effect. If a part of this act is invdlid in 

22 one or more of its applications• the part r~mains in effect 

23 in all valid applications that are severable from the 

24 invalid applications. 

-End-
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INTRODUCED BY 'Q~\0·] rtrnl~ r'Jt"&'l\< b~ 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ESTABLISH THE 

MONTANA STATE-LOCAL REVENUE SHARING PROGRAM; TO PROVIDt FOR 

THE ALLOCATION OF MONEYS TO MUNICIPALITIES AND COUNTIES; TD 

PROVIDE FOR THE DISTR1BUTIDN OF MONEYS APPROPRIATED FOR THE 

STATE-LOCAl REVENUE SHARING PROGRAM BY THE DEPARTMENT OF 

COMMUNITY AFFAIRS; AND 

MUNICIPALITIES AND COUNTY 

TO PROVIDE 

GOVERNMENTS OF 

FOR THE USE BY 

MONEYS -RECE1VEO 

FROM THE STATE-LOCAL REVENUE SHARING PROGRAM." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Short title. This act •ay be cited as •The 

Montana State-Local Revenue Sharing Act of 1977•. 

Section 2. Purpose. The purpose of this act is to 

share with municipalities and counties a portion of the 

moneys derived by the state govern•ent fros broad-based 

state revenue sources other than property taxes, so th3t no 

particular group should bear a disproportionate share of the 

responsibility for ~unicipal and county government finance; 

to lessen disparities between financial resources and 

service needs of neighboring municipalities and counties; 

25 and to stabilize the local property tax. 

T H I R D R E A D I N G 

1 

2 
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Section 3. Definitions. As used In this act, the 

following definitions apply: 

{11 •Municipality• means an entity that incorporates 

or was incorporated as a city or town in Montana under the 

5 provisions of any law. 

6 (2) •county• .aans an entity recognized as such by 

1 Article XI, section 2o of -the Montana constitution. 

8 (3l .. Depart-nt• ·~~~eans the- department of co•lilllnity" 

9 affairs provided for In Title 82Ao chapter 9. 

10 

11 

12 

(4) •Population• ~eans the number of residents of a 

local gove~n~nt as deter•ined by the latest fe~eral census 

flgureso including census bureau interi•. population 

13 estimates as of July 1 of each year, if the estiaate is made 

14 

15 

16 

17 

18 

for all counties and •unicipalities. 

Section 4• Allocation. Moneys appropriated for the 

state-local revenue sharing progr- shall be allocated aaong 

all IIIUnicipa.l ities_ and counties on the following basis: 

(1) 60' of the moneys shall be distributed among 

19 municipalities and counties on the basis of the following 

20 

21 

22 

23 

24 

25 

elements. The dist"ribution shall be calculated using these 

elements In the same manner as in the federal revenue 

sharing progra•= 

(a) population; 

(b) general tax effort; and 

(c) relative inc0111e. 
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(2) The re•ainder of the available moneys shall be 

2 distributed among munici:palities and counties in the same 

3 proportion that their populations bear to the total state 

4 population. The population of the county shall include only 

5 those residents not residing in a municipality within the 

6 county boundaries. 

7 (3) The minimum allocation to any local government 

a shall b~ at least szoo a year. 

9 Secti~ 5· Distribution. The departMent shall ·.ake the 

10 necessary calculations for the allocation of the .oneys 

11 appropriated for the state-local revenue sharing progra•• 

12 Beginning October 31o 1977, the department shall distribute 

13 the •oneys allocated on a quarterly basis. 

14 Section· 6. Uses. The JNJnlcipal itles and ·counties may 

15 use the moneys received fro• the state-local revenue sharing 

16 program in the best interests of the municipality or county 

17 as determined by the governing body of the municipality or 

18 county. 

19 Section 7. Severability. If a part of this act is 

20 invalido all valid parts that are severable from the invalid 

21 part remain in effect. If a part of this act is invalid in 

22 one or more of its applications, the part remains in effect 

23 in all valid applications that are severable from the 

24 invalid applications. 

-End-

-3-
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SENATE 
STANDrnG aM1I'ITEE REPORI' 

Ccmnittee on IDeal Goverrrren.t 

That House Bill No. 521, third reading, be amended as follows: 

1. .Atoond page 1, title, line 10. 
Following: "AFFAIRS" 
Ir.sert: 11 '10 APProPRIATE MJNIES; " 

2. Amend page 2, section 4, line 15. 
Following: "Allocation." 
Strike: lines 15, 16 and 17 in their entirety. 
Insert: "M::>ries appropriated for the state-local revenue sharing program shall be 

allocated 50% among all municipalities, and 50% among all counties an the following 
basis:" 

3. Anarl page 3, section 7, line 19. 
Following: line. 18 
Insert: "Section 7. Appropriation. There is appropriated fran tOO general fund 

the sum of $3, 000, 000 to be used to imple.m=nt this act for the fiscai year ending 
June 30, 1979." 
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HOUSE BILL NO. 521 

INTRODUCED BY BRADLEY, VINCENT• LYNCH• DUSSAULT• 

WILLIAMS, TEAGUE 

BY REQUEST OF THE GOVERNOR 

A BILl FOR AN ACT ENTITLED: ~AN ACT TO ESTABLISH THE 

MONTANA STATE-LOCAL ReVENUE SHARING PROGRAM; TO PROVIDE FOR 

THE ALLUCATIUN OF MONEYS TO MUNICIPALITIES AND COUNTIES; TO 

PROVIDE FOR THE DISTRIBUTION OF MONEYS APPROPRIATED FOR THE 

STATE-LOCAL REVENUE SHARING PROGRAM BY THE DEPARTMENT OF 

COMMUNITY AFFAIRS i9=6Peft8ffti*tE-~&ME¥5> AND TO PROVIDE FOR 

THE USE BY MUNICIPALITIES AND COUNTY GOVERNMENTS OF HONEYS 

RECEIVED FROM THE STATE-LOCAL REVENUE SHARING PROGRAM.• 

BE IT ~NACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

>ection 1. Short title. This act may be cited as •The 

Montana State-Local Revenue Sharing Act of 1977•. 

Section 2. Purpose. The purpose of this act is to 

share with municipalities and counties a portion of the 

moneys derived by the state government from broad-based 

state revenue sources other than property taxes. so that no 

particular group should bear a disproportionate share of the 

responsibility for municipal and county government finance; 

to lessen disparities between financial resources and 

service needs of neighboring municipalities and counties; 

R E F E R E N C E B I L L 
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and tp stabilize the local property tax. 

Section 3. Definitions. As used in this act, the 

following definitions apply: 

(1) •Municipality• means an entity that incorporates 

or was incorporated as a city or town in Montana under the 

provisions of any law. 

(2) •county• means an entity recognized as such by 

Article XI• section 2. of the Montana constitution. 

(3} •Department• ~eans the depart~nt of co~~unity 

affairs provided for in Title 82A• chapter 9. 

(4) "Population• means the number of residents of a 

local government as determined by the latest federal census 

figures. including census bureau interi• population 

estimates as of July 1 of each year. if the estimate is made 

for all counti~s and municipalities. 

Section 4• Allocation. ~~ys--ep~~+~-for--the 

~~et:e-+eee-l-t'e<tefttte~ttet'+ft~~~tte++-be-e++cee~-en<! 

e++--ft+e+t~e+rt~-ertd--f!lt:II'IHes--ft--~fte--f'o+~<!'""-~• 

HfiHE¥S--ftff8Bf'Ri*fiB=-f9ft tHE 5Hlfct%td: ftE't'ENijE 5t11tfHti6 

Pft96ftftM=SHAct-Bf=tktBE*tfS=%&l=**Bfi6-Att-~§*f*t+JiE5r=6N9 

281-ftM9ti6--fttt--EtiVNtifS==9N==JHE--fSttawtH6=-Bk§fS+ ~ 

AePRDPRIATED fOB THE STAlf=LOCAL REVENUE SHARING PBQGBAN 

SHALL BE Al~TED AMONG All NJNICieALIIIES ANO COUNTIEi__DN 

THE fOLLOWING BASIS: 

tTt--~1--e+--~he--~--~he++--tte--d+~~d-oeon<! 

-2- HB 521 
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m~+e+p8++~+e~e~d-eeu"t+e~en-the-be~+~--o~-~he--~+ew~~ 

e+e~~~---~he--d+~tr+bu~~~e++-be-eft+eu+e~ed~+nq-t~e 

e+eee~~~-~-the--Sft~--~~es--+~-the--~ede~+--~e~e 

~ttot"fft.,-~re~ 

tet--popa+e~~ 

tht~enera+-~e~~er~l e"d 

tet--re+e~ye-+~ee~ 

trt--floe--r ...... ~der--o+--totte--eve++eb+e--..~ ! 1 t THE 

~ shall be distributed among municipalities and counties 

in the saae proportion that their populations bear to the 

total state population. The population of the county shall 

12 include only those residents not residing in a municipality 

13 within the county boundaries. 

1~ t3tlZ1 The minimum allocation to any local 0overneent 

15 shall be at least S200 a year. 

16 Section 5. Distribution. The departaent shall make the 

17 necessary calculations for the allocation of the moneys 

18 appropriated for the state-local revenue sharing prograa. 

19 Beginning October 31, 1977. the department shall distribute 

20 the moneys allocated on a quarterly basis. 

21 Section 6. Uses. The municipalities and counties may 

22 use the moneys received from the state-local revenue sharing 

23 program in the best interests of the municipality or county 

2~ as determined by the qovernin~ body of the municipality or 

25 county. 
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5EEfl8M=i•-=*ff88Pftl$fi6Hy=fHERf=tS--$fffttifH±*ff8--fft8H 

fHt =6£1tf8itt -f!fflf!- fttE 2YH==er=uw6Qi!riH- ~==ti£-tt2fft=f9 

iHftEMtNf=fHfS-!ff-f8ft=fHE=£+Stitt=¥EitR-EH8tH&=jVfft-2&x=t9T9y 

Section 1. Severability. If a part of this act is 

invalid, all valid parts that are severable from the invalid 

part remain in effect. If a part of this act is invalid in 

one or more of its applications, the part remains in effect 

in all valid applications that are severable from the 

invalid applications. 

-End-
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