45th Legislature LC 1376701

-

- wooe w N

10
11
12
13
14
15
L1
17
18
19
20

21

2 BILL FOR AN

INCONE OF THE CDAL SEVERANCE TAX TRUST FUND TO EDUCATION.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1« Coal tax trust fund income -- allocations
{1} The income from the coal severanca tax trust fund
created by Article IXe section Se¢ of the Montana
constitution is allocatad as follows:

{a) 30X of the total income of the trust fund to the
support of education in the state of Montamna;

{b) TO0X to other such purposes as may be providad by
Yawe

(2} The allocation to education shal)l be distributed
in the following proportionss:

{a) TS5% to tha earmarked revenus Fund for state
equalization aid to public schools of the state;

{b) 25% to the board of regents of higher education
for the support of the Yontana university systeme.

-End-
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STATE OF MONTANA
REQUEST NO. __ 239777
FISCAL NOTE

Form BD-15 “w#
In compliance with a written request reczived January 27 , 19 71 , there is hereby submitted a Fiscal Note
for ... House Bill 517 _____  pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legisiative Assembly.

Background information used_ in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION

This bill allocates 30% of the income of the coal severance tax trust fund to education.

THESE NUMBERS SERVE ONLY AS AN ILLUSTRATIVE EXAMPLE OF WHAT COULD HAPPEN UNDER THIS
PROPOSED BILL. SINCE NO ENABLING LEGISLATION HAS BEEN PASSED CONCERNING THE COAL TRUST
FUND IT IS ONLY HYPOTHETICAL.

ASSUMPTIONS

1. To date no enabling legislation pertaining to enactment of the coal trust fund has
been passed. It is assumed that the trust fund will be set at 25% of the coal
severance tax collections.-

2. The Department of Revenue coal severance tax collections of $41.187M in FY 78 and
$51.257M in FY 79 were assumed correct. This assumption implies an average
principal of $3.5M in FY 78 and $14M in FY 79. i

3. 6% interest will be earned on coal trust fund monies.

4. 70% of this trust fund income goes to general purposes, 22.5% of the money goes
toward school ecualization aid (75% of 30%) and 7.5% of the money goes toward
higher education (25% of 30%).

5. Administrative costs will remain unchanged. .

The assumptions above imply the following amounts in each of the following accounts:

FY 78 FY 79
Unspecified Purposes $147,000 $588,000
School Equalization Aid $ 47,250 $189,000
Higher Education $ 15,750 $ 83,000

LONG-RANGE EFFECTS

In the long run the amount of the coal trust fund going toward education and other
general purposes will increase as the principal in the coal trust fund increases.
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