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of twenty-five (25) barrels of crude petroleum per day, cor 

2 less, an assessment not to exceed three-eighths of one cent 

3 (3/8e) per bar~el; 

4 A BILL FOR AN ACT ENTITLEO: "AN ACT TO AMEND SECTION 4 (b) On leases on which wells are producing an average 

5 60-145, RoCoMo 1947t TO PROVIDE FOR CREDITING INTEREST AND 5 of more than twenty-five (25) barrels of crude petroleum per 

b INCOME FROM OIL ·PRODUCERS LICENSE TAX TO THE BOARD OF OIL b dayo an assessment not to exceed three-fourths of one cent 

1 AND GAS CONSERVATION ACCOUNT; AND PROVIDING AN IMMEOlATE 7 (3/4£] per barrel; and, 

8 EFFECTIVE DATE.• 8 (c) On wells producing, saving and aarkating, storing, 

9 9 or exporting, natural gas, the operators and producers shall 

10 BE IT ENACTED BY THE LEGISlATURE OF THE STATE OF HONTAHA: 10 pay an assessment not to exceed two and one-half (2 1/2) 

11 Section 1. Section 60-145t R.C.M. 1947, Is a.ended to 11 •ills per ten thousand (10,000} cubic feet of natural gas 

12 read as follows: 12 where said gas is marketed for less than fifteen cents (15£] 

13 •6G-l4S. Privilege and 1 icense tax quarterly 13 per thousand (1•000) cubic feet and an assessaent not to 

14 statements-- penalties-- d~illing per•it fees oi 1 and 14 exceed five (5) aills per ten thousand (10o000) cubic feet 

15 gas conse~vation moneys• (l} fo~ the purpose of p~oviding 15 of natural gas where said gas is marketed for fifteen cents 

16 funds for defraying the expenses of the operation and 16 (15£) or aore per thousand (loOOO) cubic feet. 

17 enforcement of this chapter, and expenses of the boardo the 17 (2) The board shall by order, without prior noticeo or 

lB operators and produce~s of oil and gas shall pay an 18 hearing, fix the aaount of the assessments and mayo from 

19 assessment not to exceed the amounts set forth in the 19 time to timeo without prior notice or hearing, reduce or 

20 following schedule on each ba~rel of crude petrol eu• 20 increase the amount thereof as, in its judJmento the 

21 originally produced, saved and •arketed or stored within the 21 expenses chargeable against the oil and gas conservation 

22 stateo or exported from the stateo and on each ten thousand 22 fund ~y require; however, the assessments fixed by the 

23 (10o000) cubic feet of natu~al gas produced, saved and 23 board may not exceed the limits prescribed in this section. 

24 marketed or stored within the state, or exported the~efrom: 24 The amounts of the assessaents shall be a percentage factor 

25 (a) On leases on which wells are producing an average 25 (not to exceed one hundred percent (10crl)) of the rates set 
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forth in suosections car. "(b)' and (c) above. and the sa .. e 

percentage factor shall be applied by the board in fixing 

the a.ount of the assessment on each barrel of crude 

product ion and each ten thousand ( 10,000) cubic feet of 

natural gas mentioned in those subsections. The ~roducers of 

the crude petroleum and natural gas shall pay the 

assess•ents on each barrel of crude petroleue and each ten 

thousand (10,000) cubic feet of natural 

themselves, as well as for others, 

gas produced for 

including royalty 

holders, and the producers shall be reiMbursed for the 

pay•ents .ade on crude oil :and natural gas produced for 

others in the same •anner as they are reiebursed for net 

proceeds tax paid on crude petroJeu• or natural gas produced 

for others under section 84-6208. 

(3) ·For the purposes of this section, a •lease• means 

that particularly described tract of land contained in a 

contract in writing whereby a person having a legal estate 

in the land so described conveys a portion of his interest 

to another, in consideration of a certain rental or other 

recompense or consideration. Further, for the purpose5 of 

this section, leases owned or operated by one (1) lessee 

which in whole or in part cover or affect an underground 

reservoir 

petroleu .. 

encompassed 

containing a co .. on accuMulation of crude 

oi 1 or 

within 

natural gas, or both, or which are 

or affected by one {1) particular unit 
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agree•ent shall be considered as one (1) lease relative to 

payments to be .ade under this section. 

(4) In addition to the above-mentioned privilege and 

1 icense tax, a person, before commencing the drilling of an 

oil or gas well or stratigraphic test well or core hole, 

shall secure fro• the board a drilling permit and shall pay 

to the board therefor the following a.,ounts; for aach well 

whose estimated depth is thirty-five hundred (350u) feet or 

less, twenty-five dollars 

and one (3501) feet to 

($25); fro• thi rty-fLve hundred 

seven thousand (7oOOO) feeto 

seventy-five dollars ($75); seven thousand (7o000) feet and 

deeper, one hundred fifty dollars {$150). 

(5) Each producer of crude petroleum in the state 

shallo not later than the last day of each of the calenda~ 

•onths of Feb~uaryo Hay, August and Nove~be~. of each 

calendar year, render a true statement to the state 

treasu~er of the state, and a duplicate the~eof to the 

boardr duly signed and sworn to, of all crude petroleum 

produced and .arketed by hi• in this state during the 

preceding quarter, and containing such oth~r information as 

the board may requireo and shall accompany the stat~ment 

with the payment to the state treasurer ~f the assessment 

provided for in ·subsection {1) of this section, for the 

period covered by the statement. Each producer of natural 

gas in the state shall render like statements to the state 

-4-
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treasurer of all natural gas produced and marketed by hi~ in 

this ·state• and shall make paynoent of the assessment 

provided for in subsection (1) of this section, at such 

times and for such periods as •ay be prescribed by rule·of 

the board. Any producer carrying on business at more than 

one (l) place or location in this state •ay include all 

those places of business in one (1) statement. The 

assessment imposed herein shall be due at the time the oil 

or natural gas is marketed. Oil or natural gas shall be 

10 deemed marketed when it is reaoved from the property fro• 

11 which it was produced. 

12 (6} An assessment not paid within the tiae specified 

13 Is delinquent, and a penalty of twenty-five percent (25%} 

14 thereof shall be added thereto and the whole thereof shall 

15 bear interest at the rate of one percent ( 1%') per month from 

16 the date of delinquency until paido Upon request of the 

11 board the attorney general shall coaaence and prosecute to 

18 f ina] deter .. ina·tion in any court of competent jur~sdiction 

19 an action at law to collect the same. 

20 (7) All money collected under this chapter shall be 

21 deposited in the earmarked revenue fund by the state 

22 treasurer of the state, and shall be used for the purpose of 

23 paying all expenses of the board and for no other pur?ose; 

24 all these moneys shall be used by the board subject to the 

25 approval of the department of administration and biennial 
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appropr iat·; ons by the legl sl ature. Inco~~e and lnt:erest ftoli 

jnvestm~~oard~s mo~~~ earmarked ~nu~ 

fund shall be credited to tbe board." 

Section 2. Effective date. This act is effective on 

its passage and approval. 

-End-
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STATE OF MONTANA 
REQUEST NO. _ 2_2_4_-7_7 __ 

FISCAL NOTE 

Form BD-15 

In compliance with a written request re.;aived January 26 19 _]}__ , there is hereby submitted a Fiscal Note 

for __ House Bill 516 pursuant to Chapter 53, Laws of Montana, 1965- Thirty-N!nth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

,~ DESCRIPTION OF PROPOSED LEGISLATION 

,-

I' 

This bill provides for crediting interest and income from oil producers license tax to 
the board of oil and gas conservation account. 

ASSUMPTIONS 

This bill legalizes the current practice, therefore, there is no fiscal impact. The 
amount of money involved is approximately $3000. If the bill is not enacted, the $3000 
will revert to the general fund. 

PREPARED BY DEPARTMENT OF REVENUE 

L£ ... 4--<2 J 
BUDGET DIRECTOR 

Office of Budget and Program Planning ....J 
Date: /- 4 .t (., ,-? 7 
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A BILL FOR AN A~T ENTITLED: "AN ACT TO AMEND SECTION 

o0-145, RoCoMo l947r TO PROVIDE FOR ~REOITING INTEREST AND 

INCOME FROM OIL PRODUCERS ll~ENSE TAX TO THE BOARD OF OIL 

AND GAS ~ONSERVATION ACCOUNT; AND PROVIDING AN IMMEDIATE 

EFFE~TIV'E DATE.• 

BE IT ENACTED BY THE lEGISlATURE OF THE STATE OF MONTANA: 

Section 1. Section bD-145, R.C.H. 1947, is aaended to 

read as follows: 

•o0-145. Privilege and 1 icense tax quarterly 

statements-- penalties-- drilling permit fees oil and 

gas conservation •oneys. (l) For the purpose of providing 

funds for defraying th~ expenses of the operation and 

enforcement of this chapter, and expenses of the board, the 

operators and producers of oil and gas shall pay an 

assessment not to exceed the amounts set forth in the 

following schedule on each barrel of crude petroleum 

originally producedr saved and marketed or stored within the 

state, or exported from the state, and on each ten thousand 

(lOoOOO) cubic feet of natural gas produced, saved ano 

marketed or stored within the state, or exported therefrom: 

(a) On leases on which wells are producing an average 

S E C 0 N D R E A D I N G 
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of twenty-five (25) barrels of crude petroleum per day, or 

2 less, an assessment not to exceed three-eighths of one cent 

3 (3/8~) per barrel; 

4 (b) On leases on which wells are producing an average 

5 of more than twenty-five (25) barrels of crude petroleum per 

b day, an assess~nt not to exceed three-fourths of one cent 

7 (3/4e) per barrel; and, 

8 (c) On wells producing, saving and •arketing, storing, 

9 or exporting, natural gas, the operators and producers shall 

10 pay an assessment not to exceed two and one-half {2 l/2) 

11 •ills per ten thousand (lOoOOO) cubrc feet of natural gas 

12 where said gas Is marketed for less than fifteen cents (15£) 

13 per thousand (1o000) cubic feet and an assessment not to 

14 exceed five (5) mills per ten thousand (10o000) cubic feet 

15 of natural gas where said gas is marketed for fifteen cents 

lb (15£) or •ore per thousand (1,000) cubic feet. 

17 (2) The board shall by order, without prior notice, or 

18 hearing, fix the amount of the assessments and mayo from 

19 time to time, without prior notice or hearing, reduc2 or 

20 increase the amount thereof aso in its judjment, the 

21 expenses chargea~le against the oil and sas conservation 

22 fund 111ay require; however, the assessments fix2d by the 

23 board .ay not exceed the limits prescribed in this section. 

24 The amounts of the assessments shall be a percentage factor 

25 (not to exceed one hundred percent (100%)) of the rates set 

-2- /YL/cJ/£ 
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forth in suosections (a)o (b)o and (c) above, and the same 

percentage factor shall be applied by the board in fixing 

the amount of the assessment on each barrel of crude 

production and each ten thousand (10o000) cubic feet of 

natural gas mentioned in those subsections. The producers of 

the crude petroleum and natural gas shall pay the 

assessments on each barrel of crude petroleum and eact> ten 

thousand 110oOOO) cubic feet of natural gas produced for 

the11sel vest as well as for others, Including royalty 

holders, and the producers shall be reimbursed for the 

payments .ade on crude oil and natural gas produced for 

others in the saee manner as they are reiabursed for net 

proceeds tax paid on crude petroleu• or natural gas produced 

for others under section 84-6208. 

(3) ~or the purposes of this section, a •lease• means 

that particularly described tract of land contained in a 

contract in writing whereby a person having a legal estate 

in the land so described conveys a portion of his interest 

to another, in consideration of a certain rental or other 

recompense or consideration. Further, for the purpose~ of 

this section, leases owned or operated by one (1) lessee 

which in whole or in part cover or affect an underground 

reservoir 

petroleuR'l 

encompassed 

conta;ning a common accumulation of crude 

oil or natural gas, or botht or which are 

within or affected by one (1) particular unit 
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agree•ent shall be considered as one (1) lease relative to 

payments to be made under this section. 

(4) Jn addition to the above-mentioned privileq" and 

license tax, a person, before commencing the drilling of an 

oil or gas well or stratigraphic test well or core holeo 

shall secure fro• the board a d~illing permit and shall pay 

to the board the~efor the following a~ounts: for ~ach well 

whose estimated depth is thirty-five hundred (3500) feet or 

lesso twenty-five dollars ($25)> fro• thirty-five hundred 

and one (3501) feet to seven thousand (7o000) feet, 

seventy-flv~ dollars (S75); seven thousand (7o000) feet and 

deeper, one hundred fifty dollars IS150). 

(5) Each producer of crude petroleu• in the state 

shallo not later than the last day of each of the calendar 

•onths of Februaryo Hay, August and Novembero of each 

calendar year, render a true statement to the state 

treasurer of the state, and a duplicate thereof to the 

boardo duly signed and sworn too of all crude petroleum 

produced and marketed by him in this state during the 

preceding quarter, and cantaini·ng such other information as 

the board may require• and shall accompany the statement 

with the payment to the state treasurer af the assess•ent 

provided for in subsection (1) of this section, for the 

period covered by the statement. Each producer of natural 

gas in the state shall render 1 ike statements to the state 

-4-
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treasurer of all natural gas produced and marketed by him in 

this state, and shall make payment of the assessment 

provided for in subsection Ill of this section, at such 

times and for such periods as ~ay De prescribed by rule:of 

the board. Any producer carrying on business at more than 

one (1) place or location in this state may include all 

those places of business in one (l) statement. The 

8 assessment i~osed herein shall be due at the time the oil 

9 or natural gas is •arketed. Oil or natural gas shall be 

10 deemed marketed when it is removed from the property from 

ll which it was produced. 

lZ 16) An assess.ant not paid within the time specified 

13 is delinquent. and a penalty of twenty-five percent {25%) 

l~ thereof shall be added thereto and the whole thereof shall 

lS bear interest at the rate of one percent (1%) per month from 

16 the date of delinquency until paid. Upon request of the 

17 board the attorney general shall co.aence and prosecute to 

18 final determination In any court of competent juri·sdiction 

19 dn action at law to collect the same. 

20 (7) A11 money collected under this chapter shall be 

21 deposited in the earmarked revenue fund by the state 

22 treasurer of the state• and shall be used for the purpose of 

23 paying all expenses of the board and for no other pur?ase; 

24 all these moneys shall be used by the board subject to the 

25 approval of the department of administration and biennial 
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appropriations by the legislatureo lDCQJie <ind interest f!'Qaj 

i~i.IDWJL2!--Ul!Lb~_m2!luL.in__:thiL.Jtilnarked ~111.11: 

~und $h<ill be credited to tne board." 

Section 2. Effective date. This act is effective on 

its passage and approval. 

-End-
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3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEND SECTION 

5 60-145, R.C.M. 1947, TO PROVIDE FOR CREDITING INTEREST AND 

6 INCOME FROM OIL PRODUCERS LICENSE TAX TO THE BOARD OF OIL 

1 AND GAS CONSERVATION ACCOUNT; AND PROVIDING AN IMMEDIATE 

8 EFFECTIVE DATE.• 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 Section 1. Section: 6G-145, lt.c.M. 1947, is -ende<t to 

12 re~d ~s follows: 

13 •6CF-145. Pr ivn ege and 1 icense tax quarterly 

14 state~nts -- penalties -- drilling per•it fees oil ~nd 

15 gas conservation .oneys• (1} For the purpose of providing 

16 funds for defraying the expenses of the operation and 

11 enforcement of this chapter, and expenses of the board, the 

18 operators ~nd producers of oil ~nd gas shall pay an 

19 assessment not to exceed the aaounts set forth in the 

2D following schedule on each barrel of crude petroleue 

21 originally produced, saved ~nd •arketed or stored within the 

22 state, or exported froa the state, and on each ten thousand 

23 (10,000) cubic feet of natur~l gas produced, saved ano 

24 m~rketed or stored within the state, or exported therefrom: 

25 (a} On leases on which wells are producing an average 
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of twenty-five (25] barrels ·of crude petrol • .,.. per day, .or 

less, an assessment not to exceed three-eighths of one cent 

(3/8~) per barrel; 

(b) On leases on which wells are producing an average 

of more than twenty-five (25) barrels of crude petroleue per 

dayo an assessment not to exceed three-fourths of one cent 

(3/ltel per barrel; ando 

(c) On wells producing, saving and aarketing, storing, 

or exporting, natural gas, the operators and producers shall 

pay an assess.ent not to exceed two and one-half (2 1/Z) 

•ills per ten thousand (10,000) cubic feet of natural gas 

where said gas is aarketed for less than fifteen cents Cl5e) 

per thousand (ltOOO) cubic feet and an assesseent not to 

exceed five (5) •ills per ten thousand {10,000) cubic feet 

of natural gas where said gas is marketed for fifteen cents 

(15~) or •ore per thousand (ltOOO) cubic feet. 

(2) The board shall by ordero without prior notice, or 

hearing, fix the aeount of the assessments and aayo fro• 

time to time, without ~prior notice or hearing, reduc2 or 

increase the a•ount thereof aso in its judJC2nt• the 

expenses chargeable against the oil ·and gas conservation 

fund may require·; however, the assessments fix2d by the 

board·. ~~ay not exceed the 1 ielts prescribed in this section. 

The amounts of the assessments shall be a percentage factor 

(not to exceed one hundred percent (100%)) of the rates set 

-2-
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forth in subsections (a), (b), and (c) above, and the same 

percentage factor shall be applied by the board in fixing 

the amount of the assessment on each barrel of crude 

product I on and each ten thousand (10,000) cubic feet of 

natural gas mentioned in those subsections. The producers of 

the crude petroleum and natural gas shall pay the 

assessaents on each barrel of crude petroleu. and each ten 

thousand (10,000) cubic feet of natural gas produced for 

theaselves, as well as for others• ·Including royalty 

holders, and the producers. shall .be rei.a,ursed for the 

pay•ents .ade on crude oi I .and natural gas produced for 

others in the sa.e •anner as they are reimbursed for net 

proceeds tax paid on crude petroleu• or natural gas produced 

for others under section 84-6208. 

(31 "'For the purposes of this section, a •le·ase• means 

that particularly described tract of land contained in a 

contract in writing whereby a person hav·lng a legal estate 

in the land-so described conveys a portion of his interest 

to another, in consideration of a certain rental or other 

reco•pense or consideration. Further, for the purposes of 

this section, leases owned or operated by one (1) lessee 

which in whole or in part cover or affect an underground 

reservoir containi·ng a co-.on accumulation of crude 

petroleu• oil or natural gas, or both, or which are 

encompassed within or affected by one (1) particular unit 
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agreement shall be considered as one (1) lease relative to 

payments to be made under this section. 

(4) In addition to the above-mentioned privileqa and 

1 icense tax, a person, before co .. encing the drilling of an 

oil or gas well or stratigraphic test well or core nole, 

shall secure from the board a drilling permit and shall ~ay 

to the board therefor the following amounts: for ~ach well 

whose estimated depth is thirty-five hundred {3500) feet or 

less. twenty-five dollars (S25); fro• thirty-five hundred 

and one (3501) feet to seven thousand (7,000) feet, 

seventy-flv2 dollars (S75); seven thousand (7,000) f·eet and 

deeper, one hundred "fifty dollars ·tS150). 

(5} Each producer of crude petroleum in the state 

shallo not later than the last day of each of the calendar 

•onths of Februaryo Hay, August and Novembero of each 

calendar year, render a true statement to the state 

treasurer of the state, and a duplicate thereof to the 

boardt duly signed and sworn to, of all crude petroleum 

produced and •arketed by him in this state during the 

preceding quarter, and containing such other infor•ation as 

the board may require, and shall acc~pany the statement 

with the payment to the state treasurer of the assessment 

provided for in subsection (1) of this section, for the 

period covered by the statement. Each producer of natural 

gas in the state shall render like statements to the state 
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treasurer of all natural gas produced and marketed by hi• in 

this stateo and shall make pay~nt of the assessment 

provided for in subsection (11 of this section, at such 

ti~es and for such periods as ~ay be prescribed by rule of 

the board. Any producer carrying on business at more than 

one (1) place or location in this state •ay include all 

those places of business in one (1) statement. The 

8 assessment imposed herein shall be due at the -ti•e the oil 

9 or natural gas is •arketedo Oi 1 or natural gas shall be 

10 dee.ed •arketed when -it is reaoved fro• the property from 

11 which it was produced. 

12 (61 An assess.ent not paid within the tiee specified 

13 is delinquent, and a penalty of twenty-five percent (25%) 

14 thereof shall be added thereto and the whole thereof shall 

15 bear interest at the rate of one percent {1%) -per •onth from 

16 the date of delinquency until paido Upon request of the 

17 board the attorney general shall coemence and prosecute to 

18 final deter•ination in any court of co•petent jurrsdlction 

19 an action at law to collect the same. 

20 (7» All 180ney collected under this chapter shall be 

21 deposited in the earmarked revenue fund by the state 

22 treasurer of the stateo and shall be used for the purpose of 

23 paying all expenses of the board and for no other pur?ose; 

24 all these moneys shall be used by the board subject to the 

25 approval of the department of ad•inistration and biennial 
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appropriations by the legislature. Income and [n~erest fto• 

investment of~~ moneys jo the eargatked ~aye 

fund shall be crgdited tg tbe bga[do• 

Section 2. Effective date. This act is effective on 

its passage and approval. 

-End-
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March 16, 1977 
SENATE 

STANDING COMMITTEE REPORT 
Taxation Committee 

That House Bill No. 516, third reading, be amended as follows: 

1. Amend title, lines 7 and 8. 
Following: "ACCOUNT" 
Strike: "; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE" 

2. Amend page 6, section 2, lines 4 and 5. 
Following: line 3 
Strike: section 2 in its entirety. 
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KOUSt &llL NOo 516 

l~T~OuULED 3Y UNOEROAL, AAGt~ON, ROTH, SIVERTSEN, ERNST, 

KROPP, WYRICK• LIENo CONROY, FEDA, VINGEK 

A BILL rUR AN ACT E~TITLEO: "AN ACT TO AHENO SECTION 

b~-l4S, R.C.M. 1947• TU P~OVIDE FOR CREDITING INTEREST ANO 

INCU~c fRUM CIL PKOUUCERS LICENSE TAX TO THE BUARO OF OIL 

AND oAS CONSERVATION ACCOUNT~-4H8-P~8~&TN6~fHH€9+*~E 

tf~E~ffYE-&*fr.• 

&E 11 E~ACTED 8Y THE LEGISLATURE OF THE STATE Of MONTANA: 

Section lo Section oG-145t RoCoMo 1941, is a•ended to 

react dS follows: 

•oQ-145. Privilege and 1 icense tax quarterly 

state~ents --penalties-- drilling perMit fees oil and 

qas conservation moneys. Ill For the purpose ot providing 

funds tor defraying the expenses of the operation and 

enfor~ement of this chapter, and expenses of the board, the 

operators and producers of oil and aas shall ray an 

a~s~ssm~nt n~t to exceed the amounts set to~t~ in the 

tollo~ina schedule on each barrel of crude 1Jetroleum 

ori]inally produc~d, s~ved and ma~keted or stored within the 

state, or export8d from the stat~, and o~ each ten thousan~ 

(lO,OJU) cuoic teet ot natural qas p~oduced, ~aved anrl 

~arKeted or stored within the state, or exported therefroM: 
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ta) On leases on ~hich wells are producinq 3n averaq~ 

of t~enty-tive 125) barrels of c~ude petroleum per day. or 

less, an assessment not to exceed three-eighths of one cent 

(3/d[J per ~arrel; 

(b) On leases on which wells are producing an ave~age 

at ~or~ than twenty-five (25) barrels of crude petroleum per 

day, •n ass~ssment not to exceed three-fourths of one cent 

(3/4[) per barrel; and. 

(c) On wells producing. saving and .arketing, storing, 

or ax~orting, natural qaso the operators and producers shall 

pay 3n assessment not to exceed two and one-half (2 1/2) 

mills per ten thousand (10e000) cubic feet of natural gas 

wnere said gas is marketed for less than fifteen cents (15[) 

per thousand (1t000) cubic feet and an assessMent not to 

excee1 five (5) mills per ten thousand (10,000) cubic feet 

ot natural qas where said gas is marketed tor fifteen cents 

(15[) or ~ore per thousand (loOUO) cubic feet. 

12) The board shall by order, without prior notice, or 

hearinq, fix the amount of the assessments and may, from 

tim~ t~ time• without prior notice or hearinq9 reduce o~ 

increase the amou~t thereof as, in its judqment, the 

expenses cn~r~eable aoainst the oil and qas conservation 

fun~ ll:ty reauire; however• the assessments tixed by the 

board may not exceed the limits ~rescribed in this section. 

Tne anounts ot the ass~ssMents shall be a percentaqe factor 
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(not t~ exceed one hundred oe~cent (100%)) of the ~atP.s set 

fo~th in sut;sections (alt (b)t and Cc) above, and the same 

pe~centage facto~ snail be applied by the board in fixinq 

the aaount of the assess~ent on each ~arrel of crude 

production and each ten thousand (10,000) cubic feet of 

natural gas mentioned in those subsections. The producers of 

tne crude petroleum and natural gas shall pay the 

assessments on each barrel of crude petroleum and each ten 

tnousand (10,000) cubic feet of natural 

theMselves, as well as for others, 

gas produced for 

including royalty 

holders• and the producers shall be reiabursed for the 

payaents •ade on crude oil and natural gas produced for 

others in the same ~anner as they a~e reimbursed for net 

proceeds tax paid on crude petroleus or natural gas produced 

for others under section 84-6208. 

(3) For the purposes of this section, a •lease• means 

that oarticularly described tract of land contain~d in a 

contract in writinq whereby a person having a leqal estate 

in the land so described conveys a portion of his interest 

to a·>other, in consideration of a certain rentdl or other 

recompense or consideration. Furthe~, for the pur~oses of 

tnis ~ection, leases owned or operated by one {1) lessee 

which in whole or in part cover or affect an underoround 

reservoir c:>ntaininq a 

petroleum oil or natural 

-3-
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encompassed within or affected by one (1) oarticular unit 

agree~ent shall be considered as one (1) lease relative to 

payments to be aade under this section. 

' 14) In addition to the above-Mentioned privilege and 

license tax, a person, before commencing the drilling of an 

oil Jr gas well or stratigraphic test well or core hole, 

shall secure from the board a drill ino permit and shall pay 

to tne board therefor the following amounts: for each well 

wnose estimated depth is thirty-five hundred (3500) feet or 

less, twenty-five dollars ($25); fro• thirty-five hundred 

and JOe (3501) feet to seven thousand (7t000) feet, 

sEventy-five dollars {S75); seven thousand (7,000) feet and 

deeper, one hundred fifty dollars {5150). 

(5) Each producer of crude petroleu• in the state 

shall, not later than the last day of each of the calendar 

months of February, May, August and November, of each 

calendar year, render a true statement to the state 

treas~rer of the state, and a duplicate thereof to the 

board, duly signed and sworn to9 of all crude petroleum 

produc~d dOd •arketed by him in this state curing the 

preceding quarter, and containing such other information as 

the b~ard •ay require, and shall acco•pany the statement 

with tne pay~ent to the state treasurer of the assessment 

provided for in subsection (11 of this section, for th~ 

period covered by tne statement. Each oroducer of natural 
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gas i~ the state shall render like stateftents to the state 

treasurer of all natural gas produced and marketed by hi~ in 

tnis state. and shall make pay~ent of the assessment 

provided for in subsection Ill of this section. at such 

ti•es and for such periods as may be prescribed by rule of 

the bJard. Any producer carrying on business at more than 

one Ill place or location 

those places of business in 

in this state may include all 

one {1) statement. The 

9 assessment imposed herein shall be due at the time the oil 

10 or natural gas is marketed. Oil or natural qas shall be 

11 deeaed marketed when it is removed fro~ the property from 

12 which it was produced. 

lJ (6) An assessnent not paid within the time specified 

14 is delinquent. and a penalty of twenty-five percent (25~) 

1~ tnere~f shall be added thereto and the whole thereof shall 

16 bear interest at the rate of one percent 11~) per month from 

11 the date of delinquency until paid. Upon request of the 

16 board the attorney qeneral shall commence and prosecute to 

l'J t i n'll determination in any court of competent jurisdiction 

20 an ~ction at law to collect the same. 

21 (71 All ~oney collected under this chapter shall be 

ll d~p3sit~d in the ~ar~arked revenue fund by the state 

23 treasur~r of the ~tate, a~1 s~all be used for the pur~ose of 

2~ p'lyin~ all expenses of the board ~nd for no other ouroos~; 

2~ all these moneys shall be used by the board subject to the 
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appro~al of the department of administration and biennial 

appropriations by the leqislature. ~gme_anQ_~st fro• 

i!l.ll.~ l.lil>~nLlll.....t.osLb!l<l !:.1l~_lll2ll~2-l.n-tlliL. ..stilLlllact!:.l:l_atll.i:llWl 

.f.nn!L:il:lillLbiL.!:.ulli.UIL~ toe board._• 

5~~~?o"-rw--E+f~~~~e--~e.--+~+s--ft~~-?s-e+~v~-~ 

+~~-p~~~ft~-ft~-ft~~ft~+w 

-End-
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