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___A_ BILL NO. .i[A

—

7 1 of twenty-five (25) barrels of crude petroleum per days or
2 :’ERUD ED BY 44i 2 lesss an assessment not to exceed three-eighths of one cent
St

3 {Z V/‘;! 3 {3/82z) per barrel;

4 A BILL FOR AN ACT ENTITLED: = ®AN ACT 'TO AMEND SECTION 4 (b) On leases on which wells are producing an average
5 650-145y ReleMs 1947, TO PROVIDE FOR CREDITING INTEREST AND 5 of more than twenty-five (25} barrels of crude petroleum per
6 INCOME FROM DIL -PRODUCERS LICENSE TAX TD THE BOARD OF JQIL 6 daye an assessment not to exceed three-fourths of one cent
T AND GAS CONSERVATION ACCOUNT; -AND PROVIDING AN IMMEDIATE T (3/42) per barrel; ands

8 EFFECTIVE DATE." 8 (c) Dn wells producings saving and msarkatings storiogs
9 9 or exportings natural gass the operators and producers shall
10 BE IT ENACTED BY THE LEGISLATURE GF THE STATE OF MONTANA: 10 pay an assessment not to exceed two and one—half (2 1/2)
11 Section le Section 60-145s ReCoeMe 1947y is amended to 11 mills per ten thousand (10,000} cubic feet of natural gas
12 read as follows: 12 where said gas is marketed for less than fifteen cents {15¢)
13 "50-145. Privilege and license tax -— Qquarterly 13 per thousand (1+000) <cubic feet and an assessment not to
14 statements -— penalties —— drilling permit fees — oil and 14 exceed five (5) mills per ten thousand {10+003} cubic feet
15 gas conservation moneys« (1) For the purpose of providing 15 of mnatural gas where said gas is marketed for fifteen cents
i6 funds for defraying the expenses of the operation and 16 {15¢) or more per thousand (14000) cubic feete

17 enforcement of this chapters and expeases of the boards the 17 f2) The board shall by order, without prior notices or
18 operators and producers of o0il1 and gas shall pay an 18 hearingy fix the amount of the assessments and wmaye from
19 assessment not to exceed the amounts set forth in the 19 time to times without prior notice or hearings reducz or
20 following schedule on each barrel of crude petrol eum 20 increase the amount thereof asy in its judjymentsy the
21 originally produceds saved and marketed or stored within the 21 expenses chargeable against the oil 'and gas comnservation
22 statesy or exported from the states and on each ten thousand 22 fund may require; howevery the assessments fixad by the
23 {10,000) cubic feet of natural gas producedy saved and 23 board may not exceed the limits prescribed in this sectione
24 marketed or stored within the states or exported therefrom: 24 The amounts of the assessments shall be a percentage factor
25 (a) DOn leases on which wells are producing an average 25 {not to exceed one hundred percent (100X)) of the rates set

INTRODUCED BILL -2-
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forth in subsections (ale (b)s 2nd (c) aboves and the same
percentage factor shall be applied by the board in fixing
the amount of the assessment on each barrel of crude
production and each ten thousand (10,000) cubic feet of
natural gas mentioned in those subsections. Tﬁe producers of
the crude petroleum and mnatural gas shall pay the
assessments on each barrel of crude petrolieum and each ten
thousand (10+000) cubic feet of pnatural gas produced for
themselvessy as well as for otherssy including royalty
holderss and the producers shall be reimbursed for the
payments made on crude o031 :and natural gas produced for
others in the same mammer as they are reimbursed for net
proceeds tax paid on crude petroleus or natural gas produced
for others under section 834-6208.

(3} For the purposes of this sections 2 "lease®™ means
that particularly described tract of land contained in a
contract in writing whereby a person having a legal estate
in the land so described conveys a portion of his interest
to anothers in consideration of a certain rental or other
recompense or consideratione Furthery for the purposes of
this sections 1leases owned or operated by one (1) lessee
which in whole or in part cover or affect an underground
reservoir containing a common accumulation of crude
petroleum o0il or natural gasy or bothy or which are

encompassed within or affected by one [1) particular unit

-3

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

LC 1218/01

agreement shall be considered as one (1) lease relative to
payments to be made under this sectione.

{4) 1In addition to the above-mentioned privilega and
license taxs a persons before commencing the drilling of an
oitl 'or gas well or stratigraphic test well or core holes
shall secure from the board a drilling permit and shall pay
to the board therefor the following amounts: for z2ach well
whose estimated depth is thirty-five nundred (3500) feet or
lessy twenty-five dollars ($25}); from thirty-five hundred
and one (3501} feet to sewen thousand (7+000) feety
seventy-five dollars ($75); seven thousand (7.000} feet and
deepery one hundred fifty dollars {3$150).

{5) Each producer of crude petroleum in the state
shally not 1later than the last day of each of the calendar
months of Februarye Mays Auqgust and Novembers of each
calendar years render a true statement to the state
treasurer of the states and a duplicate thereof to the
boards duly signed and sworn tos of all crude petroleum
produced and marketed by him in this state during the
preceding quarters and containing such other information as
the board may requires and shall:  accompany the statement
with the payment to the state treasurer of the assessment

provided for in subsection {1} of this sectiony for the

" period covered by the statemente Each producer of natural

gas in the state shall render like statements to the state
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treasurer of all natural gas produced and marketed by him in
this 'states and shall make payment of the assessment
provided for in subsection (1) of this sections at such
times and for such periods as may be prescribed by rule:of
the boarde Any producer carrying on business at more than
one (1) place or location in this state may include 3all
those places of Dbusiness in one (1) statemente The
assessment imposed herein shall be due at the time the oil
or natural gas is marketede 0Oil or natural .gas shalt be
deemed marketed when it is removed from the property from
which it was producad.

{(6) An assessment not paid within the  time specified
is delinguenty and a penalty of twenty-five percent (25X%)
thereof shall be added thereto and the whole thereof ' shall
bear interest at the rate of ong percent (1%) per month from
the date of delinquency until paide Upon request of the
beard the attorney general shall commence and prosecutz to
final determination in any court of competent jurisdiction
an action at law to collect the samea

{7) A1l money colliected under this chapter shall be
deposited in the earmarked revenue fund by the state
treasurer of the states and shall be used for the purpose of
paying all expenses of the board and for no other purpose;
all these moneys shall be used by the board subject to the

approval of the department of adainistration and biennial

-5=
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appropriations by the Tegislaturee. Income and interest fros
mmwmmm_mg_mm_cmme
fund_sball be credited to the hoards™ '

Section 2. Effective dates This act is effective on
its passage and approval.

~End—~
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STATE OF MONTANA
REQUEST NO. _224-77

FISCAL NOTE j
Form BD-15
In compliance with a written request received __January 26 .19 _77__, there is hereby submitted a Fiscal Note
for House Bill 516 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request,

DESCRIPTION OF PROPOSED LEGISLATION

This bill provides for crediting interest and income from oil producers license tax to
the board of o0il and gas conservation account.

ASSUMPTIONS

This bill legalizes the current practice, therefore, there is no fiscal impact. The

amount of money involved is approximately $3000. If the bill is not enacted, the $3000
will revert to the general fund.

PREPARED BY DEPARTMENT OF REVENUE

&a ; Ja
i e e ’
(_,/’ d‘)

BUDGET DIRECTOR
Office of Budget and Program Planning J
Date: 72 L ”7?
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Lirroved by Committee
.n Taxaticn

1 M/ ~._A__~ BILL NO. ﬂé. 1 of twenty-five (25) barrels of crude petroleum per days or

2 ywﬂz‘ : - Ok — “‘a 2 lesss an assessment not to exceed three-eighths of osne cent
3 JJA/VM;;;V} ’tUM A Lo 3 (3/82) per barrel;

4 A BILL FODR AN ACT ENTITLED: "AN ACT YO AMEND SECTION 4 {b} On leases on which wells are producing an average
5 60-145y ReleMe 1947y TDO PROVIDE FOR CREGITING INTERESY AND 5 of more than twenty-five (25) barreils of crude petroleum per
6 INCOME FROM DIt PRODUCERS LICENSE TAX TO THE BCARD OF OIL 5 days an assesssment not to exceed three-fourths of one cent
T AND GAS CONSERVATION ACCOUNT; AND PROVIDING AN IMMEDIATE T (3/4¢) per barrel; andy

8 EFFECTIVE DATE." B (c) ODn wells producings saving and markeétings storings
9 9 or exportings natural gasy the operators and producers shall
10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 10 pay 3n assessment not to exceed two and one-half (2 L/2)
11 Section le Section 60-145s ReCeMe 1947+ i5 amended to 11 mills per ten thousand (10+000) cubic feet of natural gas
12 read as follows: 12 where said gas is marketed for less than fifteen cents {15¢)
13 "60-145. Privilege and Yicense tax -— quarterly 13 per thousand ({1+000) cubic Ffeet and an assessment not to
14 statements -- penalties — drilling permit fees —— o0il and 14 exceed five (5} mills per ten thousand (10s000) cubic feet
15 gas conservation moneyses (1) For the purpose of providing 15 of natural gas where said gas is marketed for fifteen cents
16 funds for defraying the expenses of the operation and 14 {15¢) or more per thousand (1+000) cubic feete

7 enforcement of this chaptery and expenses of the boardy the 17 {2} The board shall by orders without prior notices or
13 operators and producers of o©il and gas shall pay an 18 hearings fix the amount of the assessments and maysy from
19 assessment not to exceed the amounts set forth in the 19 time to times wWithout prior notice or hearings reducs or
20 following schedule on each barrel of crude petroleun 20 increase the amount thereof ases in its judjyments the
21 originally produceds saved and marketed or stored within the 21 expenses chargeadle against the o0il and gas conservstion
22 stater or exported from the states and on ecach ten thousand 22 fund may require; howevery the assessments fixad by the
23 {10+000)} cubic feet of natural gas produceds saved anc 23 board may not exceed the limits prescribed in this sections
24 marketed or stored within the states or exportad therefrom: 24 The amounts of the assessments shall be a percentages factor
25 {a) DOn leases on which wells are producing an average 2% {not to exceed one hundred percent (100%)} of the rates set

SECOND READING -2z 24
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forth in subsections {a)e (b)e and (c) aboves and the same
percentage factor shall be applied by the board in fixing
the amount of the assessment on each barrel of crude
production and each ten thousand (104000} cubic feet of
natural gas mentioned in those subsectionse The producers of
the crude petroleum and natural gas shall pay the
assessments on each barrel of crude petroleum and each ten
thousand (10+000) cubic feet of natural gas produced for
themselvess as well as for othersy including royalty
holdersy and the producers shall be reimbursed for the
payments wmade on crude o0il and natural gas produced for
others in the same manner as they are reimbursed for net
proceeds tax paid on crude petroleum or natural gas produced
for others under section 84-6208.

(3) For the purposes of this sections a "lease” means
that particularly described tract of land contained in a
contract in writing whereby a person having a legal estate
in the land so described conveys a portion of his interest
to anocthers, in consideration of a certain rental or other
recompense or consideratione Furthery for the purposes of
this sectione Jleases owned or operated by one (1) lessee
which in whole or in part cover or affect an underground
reservoir containing a cormon accusulation of crude
petroleum oil or natural gass or bothe or which are

encompassed within or affected by one (1) particular unit
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agreement shall be considered as one {1) lease relative to
payments to be made under this sectione

{4) In addition to the abowve-mentioned privileg: and
license taxy a personsy before commencing the drilling of an
0il or gas well or stratigraphic test well or core holes
shall secure from the board a drilling permit and shall pay
to the board thercfor the following amounts: for 2ach well
whose estimated depth is thirty-five hundred (3500) feet or
lessy twenty-five dollars ($25); from thirty—-five hundred
and one {3501) feet to seven thousand {7:000) feets
seventy-fiva dollars ($75); seven thousand (7+000) feet and
deepers one hundred fifty doltars ($150).

{5) Etach producer of <crude petroleum in the state
shally not Jlater than the last day of each of the calendar
months of Februarys Mays August and November, of each
calendar yeary render a true statement to the state
treasurer of the states and a duplicate thereof to the
boards duly signed and sworn tos of all crude petroleum
produced and marketed by him in this state during the
preceding quartere and containing such other information as
the board may requires and shall accompany the statement
with the payment to the state treasurer of the assessment
provided for in subsecticon (1) of this sections for the
period covered by the statement. Each producer of natural

gas in the state shall render like statements to the state
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treasurer of all natural gas produced and marketed by him in
this states and shall make payment of the assessment
provided for in subsection (1) of this sections at such
times and for such periods as may dDe prescribed by rule:of
the boarde Any producer carrying on business at more than
one {1) place or location in this state may include 3all
those places of business in one (1) statements The
assessment imposed herein shall be due 3t the time the oil
or natural gas is marketede 0il or natural .gas shall be
deemed marketed when it is removed from the property from
which it was produced.

{6} An assessment not paid within the  time specified
is delinquents and a penalty of twenty-five percent {(25%)
thereof shall be added thereto and the whole thereof shall
bear interest at the rate of on2 percent (1%) per month from
the date of delinquency until paide. Upon request of the
board the attorney general shall commence and prosecutz to
final determination in any court of competent jurisdiction
sn action at law to collect the samee

{7) A1l money collected under this chapter shalli be
deposited in the earmarked revenuz fund by the state
treasurer of the states and shall be used for the purposa of
paying all expenses of the board and for no other pursose;
a1l these moneys shall be used by the board subject to the

approval of the department of administration and biennial

-5—
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appropriations by the legislature. Income dnd interest from
investrent of the board®s moneys in the earmarkad _revenue
fund shall be credited to the boarde"

Section 2. Effective date. This act is effective on
its passage and approvale

~End—
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. M/ A eie wo. Slh

N 1 of twenty-five (25) barrels ‘of crude petroleum per days or

2 w_av ' " z ‘l‘ﬁ 2 lesss an assessment not to exceed three-eighths of one cent

3 W?' M - 3 (3/8¢) per barrel;

& A BILL FDR AN AcT ENTITLED: mAN ACT TO AMEND SECTION & (b)Y On leases on which wells are producing an average

5 60-145y ReCoMe 1947¢ TO PROVIDE FOR CREDITING INTEREST AND 5 of more than twenty-five (25) barrels of crude petroleum per

[ INCOME FROM OIL PRODUCERS LICENSE TAX TD THE BOARD OF OIL & days an assessment not to exceed three-fourths of one cent

7 AND GAS CONSERVATION ACCOUNT; AND PROVIDING AN IMMEDIATE T (3/742) per barvel; ands

: EFFECTIVE DATES" 8 {c) DOn wells producings saving and marketings storings
9 9 or exportings natural gass the operators and producars shall
10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 10 pay an assessment not to exceed two and one-half (2 1/2)
| § S Section 1. Section 60-145s ReCeMe 1947y is amended to 11 mitlls per ten thousand (10+000) cubic feet of mnatural gas
12 read as follows: 12 where said gas is marketed for less than fifteen cents (15¢)
13 »60-145. Privilege and license tax — guarterly 13 per thousand {1+000) cubic feet and an assessment not to
14 statements —— penalties — drilling permit fees — o0il and 14 exceed five (5) mills per ten thousand {I0s000) cubic feet
15 gas consaervation moneys« (1} For the purpose of providing 15 of natural gas where said gas is marketed for fifteen cents
16 funds for defraying the expenses of the operation and 16 {15¢) or more per thousand (lL+D00) cubic feete

17 enforcement of this chaptery and expenses of the boards the 17 {2} The board shall by orders without prior notices or
18 operators and producers of  0il and gas shall pay an 18 hearings fix the amount of the assessments and wmays from
19 assessment not to exceed the amounts set forth in‘the 19 time to times without prior notice or hearinges reducz or
20 following schedule on each barrel of crude petrol eun 20 increase the amount thereof ase iIn its judyments the
21 originally produceds saved and marketed or stored within the 21 expenses chargeable against the 0il and gas conservation
22 statey or exportaed from the states and on each ten thousand 22 fund may require; howevery the assessments fixad by the
23 (104000} cubic feet of natural gas produceds saved anag 23 board . may not exceed the Timits prescribed in this sectione.
24 marketed or stored within the states or exported therefrom: 24 The amounts of the assessments shall be a percentage factor
25 ta} On leases on which wells are producing an average 25 {not +to exceed one hundred percent (100%}) of the rates set

THIRD READING = y 24
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forth in subsections {a)sy (b}s and {(c) aboves and the same
percentage factor shall be applied by the board in fixing
the amount of the assessment on each barrel of crude
production and each ten thousand (104000) cubic feet of
natural gas mentioned in those subsectionse The producers of
the crude petroleum and natural gas shall pay the
assessments on each barrel of crude petroleum and each ten
thousand {13+000} cubic feet of natural gas produced for
themselves, as well as for otherss “including royalty
holderss and the producers. shall .be reisbursed for the
payments msade on crude oil .and natural gas produced for
others in the same mamner as they are reimbursed for net
proceeds tax paid on crude petroleum or natural gas produced
for others under section 84~5208.

{3) TFor the purposes of this sectiony a “lease®™ means
that particularly described tract of land contained in a
contract in writing whereby a person having a legal estate
in the land .so described conveys a portion of his interest
to anothersy in consideration of a certain rental or other
recompense or consideration. Furthery for the purposes of
this sections Jeases owned or operated by one (1) lessee
which in whole or in part cover or affect an  underground
reservoir containing a common accumulation of crude
petroleum 0il or natural gase or boths or which are

encompassed within or affected by one (1} particular unit
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agreement shall be considered as one (1) lease relative to
payments to be made under this sectione

{4) In .addition %o the above-mentioned privilega and
license taxsy a persons before commencing the drilling of an
oil or gas well or stratigraphic test well or core noles
shall secure from the board a drilling permig and shall pay
to the board therefor the following amounts: for 2ach well
whose estimated depth is thirty—five hundred ({3500} feer or
lesses twenty-five dollars ($25); from thirty-five hundred
and one (3501) feet to seven thousand ({7+000) fects
seventy~five dollars ($75); seven thousand (7+000) feet and
deepery one hundred fifty dollars {$150).

{5} Each producer of crude petroleum in the state
shally not Jater than the last day of each of the calendar
months of Februarys Mays August and Novembers of each
calendar years render a true statement to the state
treasurer of the statey and a duplicate thereof to the
boards duly signed and sworn toe of all crude petroleum
produced and marketed by him in this state during the
preceding gquartery and containing such other information as
the board may requires and shall: accompany the statement
with the payment to the state treasurer of the assessment
provided for in subsection {1) of this sectiony for the
period covered by the statement. Each producer of natural

gas in the state shall render like statements to the state
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treasurer of atll natural gas produced and marketed by hia in
this 'states 2and shall make payment of the assessment
provided for in subsection {1) of this sectiaons at such
times and for such periods as may be prescribed by rule-of
the boarde Any producer carrying on business at more than
one (1) place or location in this state may include all
those places of business in one (1) statement. The
assessment ‘imposed herein shall be due at the time the oil
or natural gas is marketed. 0il or natural gas shall be
deemed marketed when -it is Temoved from the property from
which it was produceds

{6) An assessment not paid within the time specified
is delinquenty and a penalty of twenty-five percant (25X}
thereof shall be added thereto and the whole thereof shall
bear interest at the rate of one percent {1%) per month from
the date of delinquency wuntil paide Upon request of the
board the attorney general shall cosmence and prosecuts to
final determination in any court of competent jurisdiction
an action at law to collect the samee.

{7} A}l money collected under this chapter shall . be
deposited in the earmarked revenue fund by the state
treasurér of the states and shall be used for the purpose of
paying all expenses of the board and for no other purpose;
all these moneys shall be used by the board subject to the

approval of the department of administration and biennial

-5—
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appropriations by the legislature. Income dnd fnterest frosm
fund shall be credited tg the boarg."

Section 2. Effective dates This act is effective on
its passage and approvale

—End—
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March 16, 1977
SENATE
STANDING COMMITTEE REPORT
Taxation Committee

That House Bill No. 516, third reading, be amended as follows:

1. Amend title, lines 7 and 8.
Following: "ACCOUNT"
Strike: ": AND PROVIDING AN IMMEDIATE EFFECTIVE DATE"

2. Amend page 6, section 2, lines 4 and 5.
Following: 1line 3
Strike: section 2 in its entirety.
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AQUSEe BILL NDe 516
INT<OUULED BY UNDERDALy AAGESONs ROTHy SIVERTSENs ERNST

KROPPy WYRICKe LIENe CONROYs FEDAs VINGER

A BILL ruUR AN ACT ENTITLED: "AN ACT TO AMEND SECTION
60-145y ReCeMe 1947y TU PROVIDE FDR CREDITING INTEREST AND
INCUM: FRUM GIL PROUUCERS LICENSE TAX TO THE BUARD OF O1IL
AND GAS CONSERVATION ACCOUNTH——ANB—PROVEDENG —AN—EMMEDEATE

EFFEEFIVE-BAFEL"

BE IT EYACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 60-145y ReCeMe 1947y is amended to
read as follows:

"60—145« Privilege and license tax -- quarterly
statenents —— penalties —— drilling permit fees —— o0il and
gas conservation moneyse (1) For the purpose of providing
funds tor defraying the expenses of the operation and
enforzement of this chapters and expenses of the boards the
operators and producers of oil and gas shall pay an
ass2ssment not to exceed the amounts set forth in the
tollo«ina schedule on each barrel of <crude netroleum
orijinally produceds saved and marketed or stored within the
states or exportzed from the state, and on each ten thousand
{10+ 0UCY cubic feet of natural qas produceds saved and

marketed or stored within the states or exported therefrom:
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(a) On teases on which wells are producing an average
of ;nenty—five {25) barrels of crude petroleum per daye or
lesse an assessment not to exceed three—eighths of one cent
(3/8[) per barrel;

(b} On 1leases on which wells are producing an average
ot more than twenty-five (25) barrels of crude petroleum per
days 3n ass2ssment not to exceed three—fourths of one cent
{3/4[) per barrel; ands

{c) On wells producings Saving and marketings storings
or axooertings natural gass the operators and producers shall
pay 3n assessment not to exceed two and one-half (2 1/2)
mills per ten thousand {10+000) cubic feet of natura) gas
where said gas is marketed for less than fifteen cents (15[)
per thousand (1+4000) cubic feet and an assessment not to
exceed five (5} mills per temn thousand {L0s000) cubic feet
of natural gas where said gas is marketed for fifteen cents
(15[} or more per thousand (1+000) cubic feetes

(2) The board shall by orders without prior notices or
hearings fix the amount of the assessments and mays from
tim2 t> times without prior notice or hearinas reduce or
increase the amount tnereof ase in its judgments the
expenses charceable against the oil and gas conservation
fund nay require; nowevers the assessments tixed by the
board may not exceed the limits Drescribed in this sectione

Tne anounts of the assessments shall be a percentaqge factor

—-Z- HB 516
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{not t5 exceed one hundred percent {100X%)) of the rates set
forth in subsections (a)e (b}es and (c) aboves and the same
percentage factor snall be applied by the board in fixing
the amount of the assessment on each barrel of crude
production and each ten thousand (10+000) cubic feet of
natural gas mentioned in those subsectionse. The producers of
tne crude petroleum and natural gas shall pay the
assessments on  each barrel of crude petroleum and each ten

tnousand (10+000) cubic feet of natural gas produced for

themselvesy as well as for otherss including royalty

holderss and the producers shall be reimbursed for the
payments made on crude o0il and natural gas produced for
others in the same manner as they are reimbursed for net
proceeds tax paid on crude petroleum or natural gas produced
for others under section B4-6208.

{3} for the purposes of this sections a “lease® means
that particularly described tract of land contained in a
contract in writing whereby a person having a legal estate
in the land so described conveys a portion of his interest
to anothery in consideration of a certain rental or other
recompense or consideratione Furthery for the puruoses of
this sectiony Jleases owned or operated by one (1) ¥essee
which in whole or in part cover or affect an wunderdaround
reservoir containing a common accumulation of crude

petroieum o0il or natural gass or boths or which are

=-3- H& 516
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encompassed within or affected by one (1) particular unit
agreenent shall be considered as one (1) lease relative to
payments to be made under this section.

' {4} In addition to the above—-mentioned privilege and
license taxs a persony before commencing the drilling of an
0il or gas well or stratigraphic test well or core holes
shall secure from the board a drilling permit and shall pay
to tne board therefor the following amounts: for each well
wnose estimated depth is thirty-five hundred (3500) feet or
lessey twenty-five dollars ($29); from thirty—-five hundred
and 3ne ({3501) feet to seven thousand (7+000) feets
seventy-five dollars (375); seven thousand (74000} feet and
dzepers one hundred fifty dollars ($150}).

{5} Each producer of crude petroleum in the state
shalle not later than the last day of each of the calendar
months of Februarys Mays Auqust and Novemberes of each
calendar years render a true statement to the state
treasurer of the statey and a duplicate thereof to the
boards duly signed and sworn tos of all crude petroleum
produced and marketed by him in this state durina the
preceding quarters and containing such other information as
the board may requires and shall accompany the statement
with tne payment to the state treasurer of the assessment
provided for in subsection {1) of this sections for the

period covered by tne statement. Each oroducer of natural
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gas in the state shall render like statements to the state
treasurer of all natural gas produced and marketed by him in
tnis statey and shalil make payment of the assessment
provided for in subsection (1) of this sections at such
times and for such periods as may be prescribed by rule of
the boarde Any producer carrying on business at more than
one (1) place or location in this state may include all
those places of business in one {l) statemente. The
assessment imposed herein shall be due at the time the oil
or natural gas is marketede. 0il or mnatural gas shall be
deemed marketed when it is removed from the property from
which it was producede

(6) An assessment not paid within the time specified
is delinguentes and a penalty of twenty-five percent {25%)
tnere>f shall be added thereto and the whole thereof shal)
bear interest at the rate of one percent {1l%} per wmonth from
the date of delinquency until paide Upon request of the
board tne attorney general shall commence and prosecute to
tinal determination in any court of competent jurisdiction
an action at 1aw to collect the same. .

{7) A1l money cocllected under this chapter shall be
dazposited in the earwmarked revenue fund by the state
treasurar of the states and shall be used for the purnose of
payin® all expenses of the board and for no other purpose;

all these moneys shall be used by the board subject to the
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approval of the department of administration and biennial
app;opriations by the legislature. Income and intecest frae
ioveswment of tne board!'s mopeys in  the _earmarked revenue
fund shall be credited 1o the bopard,®

Seetion-2w—Effertive-—doter——Fhis——act—-is—-effective-on
+ts-passage—and-approvets

-End-
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