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LL 1314/01

__H s no. 508

INTRODUCED BY __Ky:ﬂ_egégﬁ__&_}’%uu’

A BILL FOR AN ACT ENTITLED: *aAN  ACT TO AMEND SECTIONS
82-1133 AND 82-3317+ ReleaMe 194Te Tu ABILEISH THE MINIMUM
NUMBER OF BIDS REQUIRED FUR STATE CONSTRUCTICN PROJECTS  AND

TO CLARIFY FTHE LAWS RELATED TO BIO SECURITY.™

BE 1T ENACTED BY THE LEGISLATURE OF THE STaVle OF MONTANA:

Section 1. Section 82-11334 ReleMs 1947y is amended to
read as follows:

n32-1133. HNumber——of-bhides-required-—certified—check—to
gecompoany—bid Bid _securitye. Fhere-most-be-bids—from—at—ieast
two-{t2y-responsibie—contractors—in-—their--respective —iines
when——-satd-contract —rnvotves—an—expenditure—of—more—than—tws
thonsand——dottara——{42vy808s60r+——emaeh £ach ©Did must be
accompanied by a-certifred-check-for-5%-of-the—3amount—-of-his

bid security_in tne amount of 10X of the bids Such security

to_consist of cashs cashiar®s checks certified checks Dapk
money _orders of bank drafis drawn and issued by 3 ostional

banking assgciation_lgcatzd in the stat: of Montana _or by

any__oanking _corpeoratiogn_incorporated under the laws of ths

state of Montana: or a bid bond _or _bonds executed oy o
surety corporgtign guthorized to do bysiness in the sigte of

Mantana."
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Section 2« Section #2-3317s ReleMe 1947y is amended to
read as follows:

"82-331Te Supervision of construction of buildingses
(1) For the construction of 3 building costing more than
ten thousand dollars ($104000.00) the department of
administration shall:

{a) Review and approve all plans and working drawings
prepared by architectses

(b)Y Approve all bond issues or other financial
arrangements and supervise and approve the expenditure of
all moneyse

{c) Under the supervision and witn the approval of the
board of examinerss solicits accept and reject bids and
award all contracts to the lowest qualified bidder.

{d) Review andy with the consent of the osoard of
examinerssy approva alil change orderses

{e) aAccept the osuilding when completed accarading to
approved plans and specificationss

(fj Concur in construction projects where the proscsed
caost is less than ten thousand dollars (3104000.G00)s Dut
more than thre2 thousand dellars ($34030.00)y-provided—that
pefore—sny—contract-is-approvad-—for-constructiony-atterstion
or-improvement—no—tess—than-three—{3y-—separate-informat-sids
shatt-be-procurse—from—bona—fide-contractors——duty——ticonsed

as-such—In—the-state—of—Montana.
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{g) Not require the provisions of Montana law relating
to advertisingy opidding or supervision wherz proposed
construction costs are Jless than three thousand dollars
(33+000200)a

(2) For the coanstruction of buildings ownad or to be
owned by a school districts the department of administration
shalls upon requesty provide inspection to insure complicnce
with the plans and specifications for the construction of
such buildingse ™Construction®” shall include constructiony
repairs alterationy equipping and furnishing dur ing
constructions repair or alteratione. These services shall be
provided at a cost to be contracted for between the
department of administration and the school districty with
the receipts toe be deposited in the department of
administration®s construction revolving account in the
revolving funde

{3) It is the intent of the legislative assemoly that
student housing and other facilities constructed under the
authority of the regents of the university of Montana are
sub ject te the provisions of subsection (1) of this
sactione™

—-End-

—_3-



45th Legislature

10

11

12

13

i4

15

16

17

18

192

20

21

22

23

24

LL 1314701

Approved by Committee
on State Administration

H a1 no. S0F
INTRODUCED BY _Kta_e.jlun #T? Mf-g ——

A BILL FOR AN ACT ENTITLED: *AN ACT TO AMEND SECYIONS
82-1133 AND 82-3317¢ ReCoeMa 1947y TD ABILISH THE MINIMUN
NUMBER OF BIDS REQUIRED FUR STATE CONSTRUCTION PR3IJECTS AND

TO CLARIFY THE LAWS RELATED 7O BID SECURITY,.,™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 82-1133y ReleMs 1947y is amended to
read as follows:

"82-1i33. Nomber—of-bidas-required—certified-check-to
aceompeny-bid Bid securitye. Fhere-must-be-bids—from—at-t=ast
two—{2)—reaponsibie—contrectors=in-—their——respective-—tines
when——satd-contract—involves—an—expenditure—of-more—than—tws
+housand——dettars-—{52y8006s8834-—each fagch bid must be

accompanied by a—certified-check—for—S¥k-of-the-amount—of-his

money _orders or bank drafts drawn angd issued by a patignal
banking association locatad_in the state of Montana _or _by
any panking _corporgtion incorporated under the l3ws of the
state of Montanas or a bid bond or bonds executed oy 2
surety corporation authprized to do Dusiness in the state of

Montange"
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LC 1314701

Section 2. Section 82-3317+ ReCeMe 1947y is amended to
read as follows:

"82-3317. Supervision of construction of buildingse
(1) For the construction of a building costing more than
ten thousand dollars {$10+000.00) the department of
administration shall:

{a) Review and approve all plans and working drawings
prepared by architects.

{b) Approve all bond issues or other financial
arrangements and supervise and approve the expenditure of
all moneyse.

(c} Under the supervision and with the approval of the
board of examinerss solicits accept and reject bids and
award all contracts to the lowest quatified bidder.

(d} Review andy with the consent of the board of
examinerss approve all change orderse.

(e} Accept the ouilding when completed according to
approved plans and specificationse

{f} Concur in construction projects where the proposed
cost is Jess than ten thousand dollars ($10y000.00}y DUt
more than threz thousand dollars ($3+000.00)y-provided-+hat
before-any—contract-is-approved-for-constructiony—-atterstion
er—improvement-neo—tess—than—three—{3ij-separate—informat-oids
shali-pe-procured-from—bena-fide-centractors——duly——ticensed

as-such—tn-the-state—of-Montanna.
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{g) Not require the provisions of Montana law relating
to advertisings bidding or supervision wherz proposed
construction costs are less than three thousand dollars
($3+4000.00).

{(Z) For the construction of buildinags ownad or to be
owned by a school districts the department of administration
shalls upon requests provide inspection to insure compliance
with the plans and specifications for the construction of
such buildingse ™Construction® shall include constructions
repairs alterations equipping and furnishing dur ing
constructions repair or alteration. These services shall be
provided at a cost to be contracted for between the
department of administration and the school districts with
the receipts to be deposited in the department of
administration's construction revolving account in the
revolving fund.

{3} It is the intent of the legislative assemdly that
student housing and other facilities constructed under the
authority of the regents of the university of Montana are
sub ject to the provisions of subsection (1) of ¢this
section.”

—End-
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___H _ suiw. 508
INTRODUCED BY ___‘K_u_glu\ "? N;‘.:.n ¥’

A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEND SECTIONS
82-1133 AND 82-3317s ReCeMe 1947y TO ABOLISH THE RINIMUM
NUMBER OF BIDS REQUIRED FOR STATE CONSTRUCTION PRIJECTS AND

TO CLARIFY THE LAWS RELATED TO BID SECURITY.™

BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le« Section 82-1133¢ ReCeMe 1947y is amended to
read as follows=?

"32-1133., HNumber—of-bids-required-—certified-check—to
accompany—bid Bid securitye. Fhere-mist—he-bids—Ffrom-at-—feast
two—{Er-responsitie-controctorstin —their-—redpeckive-~rines
when——satd—contract-involves—an—expenditure—of-more—then—two
thousand——-dottars——{32y0068s8934——each Each bid must be
accompanied by a-certified-check-for—5¥-of-the—amount—of-nis

bid security in the amount of I0% of the Dide suCh sécurity
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Section 2. Section 82-3317y ReCeMe 1947y is amended to
read as follows:

*"82-3317« Supervision of construction of buildings.
{1) For the construction of a building costing more than
ten thousand dollars {3105000.00) the department of
administration shall:

(3) Review and approve all plans and working drawings
prepared by architects.

{b) Approve 31l- bond issues or other financial
arrangesents and supervise and approve the expenditure of
all moneyse

{c) Under the supervision and with the approval of the
board of examinerse solicite accept and reject bids and
award 21l :contracts to the lowest quatified biddere "

{d} TReview andy with the consent of the board of
examinerss approve all change orders.

{e) "Accept the Duilding when completed according to
approved plans and specificationse

{f} Concur in construction projects where the proposed
cost is less than ten thousand dollars ($18+000.90)}s Out
more than thre2 thousand dollars ($324000400) y—provided—thet
before-any—contract-is—-approved-for-constructiony-niteration
or—improvement—no—tess—than-three—{3}-separate—informal-oids
shalti-be-procures-from—bona—fide-contractors——duty-——ticensed

as-such—in-the—state-cf-Montansa.

Yoo a



10

11

12

13

14

15

16

17

i8

19

20

21

LC 1314701

{g) MNot require the provisions of Montana law relating
to advertisings bidding or supervision whera proposed
construction costs are less than three thousand dollars
($3+000.00).

{2) For the construction of buildings ownad or to be
owned by a school districts the department of administration
shalls upon requests provide inspection to insure cowpliance
with the plans and specifications for the construction of
such buildingss ™Construction® shall include constructions
repairs alterations equipping and furnishing during
constructions repair or alteration. Thése services shall .be
provided at a cost to be contracted for between the
department of administration and the school districty with
the receipts to be deposited in the department of
administration®s construction revolving accouwnt in the
revolving funde.

(3} It is the intent of the legisiative assembly that
student housing and other facilities constructed under the
authority of the regents of the university of Montana are
sub ject to the provisions of subsection ({1} of this
sectione™

~End-

o
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March 29, 1977
SENATE

STANDING COMMITTEE REPORT
Committee on State Administration

That House Bill No. 508, third reading, be amended as follows:

1. Amend page 2, section 2, line 14.

Following: "bidder"

Insert: "“considering comformity with specifications and terms and reasonableness
of bid amount. Before any contract is awarded, two formal bids must have been
received"

2. Amend page 2, section 2, line 19.

Following: line 18

Strike: " (f) Concur"

Insert: " (2) The department of administration is responsible for concurring”

3. Amend page 2, section 2, line 25.

Following: "Mentansa."

Insert: "Before any contract is approved for construction, alteration, or improvement
at least three informal bids, if reasonably avaliable, shall be procured fram
bona fide contractors duly licensed as such in the state of Montana."
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April 1, 1977

SENATE
COMMITTEE OF THE WHOLE

That House Bill No. 508 be amended as follows:

1. Amend amendment No. 1, insertion paragraph, line 3.
Following: "received"
Insert: ",if reasonably available"

2. Amend page 1, section 1, line 18.
Following: "amount of"

Strike: "10%"

Insert: "5%"



- -
April 6, 1977

SENATE
COMMITTEE OF THE WHOLE

That House Bill No. 508 be amended as follows:

1. Amend amendment no. 2
Strike: amendment no. 2 in its entirety.



April 1, 1977

SENATE
COMMITTEE OF THE WHOLE

That House Bill No. 508 be amended as follows:

1. Amend amendment No. 1, insertion paragraph, line 3.
Following: "received"
Insert: ", if reasonably available"

2. Amend page 1, section 1, line 18.

Following: "amount of"
Strike: "10%"
Insert: "5%"

3. Amend page 3, section 2, line 1.
Following: 1line 25 on page 2

Strike: " (g) Not"

Insert: "(3) The department need not"
Renumber: all subsequent subsections
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HB 0508/02

HOUSE BILL NO. 508
INTRODUCED BY KVAALEN

BY REQUEST

A BILL FOR AN ACT ENTIVLED: "AN  ACT T2 AMEND SECTIONS
82-1133 AND 82-331Ts ReCaMse 1947y TO ABOLISH THE MINIMUH
NUMBERA OF BIDS REQUIRED FOR STATE CONSTRUCTION PRGJECTS AND

TO CLARIFY YHE LAWS RELATED TO BID SECURITY."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE GF MONTAMA:

Section le Section 82-1133¢ RaCeMe 1947+ is amended to
read as follows:

n"g§2—-1133. Number——of-bids-required—certified-check—-+o
accompany-bid Bid securitye. ¥hefe—must-be—b+ﬂs-from;at—}east
two—t2y-responsible—contractors—in-—their-—respretive——iines
when——sat+d-contract-involves—an—expenditure—of-more—than—two
thousend—-dotiera——{52v080+s86831—eneh fach bid must be
accompanied by a—certified-check—for-5%-of-the-amount—of—his
bid security _ip the amount of 9% 5% of the bids such
security to consist of cashs cashier®s checks certified
checks hank monev orders or bank drafts drawn and issued by
3 national banking gssociation locoted in the stoate of
Montaoa or by any bapkinc cgrporation incorporated under the
lans of the state of Montapas _or a hid bond or bonds
executed by a surety corporation authorized to . do busipness
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in_the state of Montana."

Section 2. Section 82-331Ts ReCeMe 1947y is amended to
read as follows:

#82-3317. Supervision of construction of buildings.
{1} For the censtruction of a building costing more than
ten thousand dollars {$10,000.00) the department of
administration shall:

{a) Review and approve all plans and workina drawings
prepared by architectse

{b) Approve all bond issues or other financial
arrancements and supervise and approve the expenditure of
a1l moneysa

{c) Under the supervision and with the approval of the
board of examinerss solicits accept and reject bids and
award all contracts to the lowest qualified bidder
CONSIOERING CONFORMITY WITH SPECIFICATIONS AND TERMS AND
REASONABLENESS OF BID AMOUNT. BEFORE ANY CONTRACT IS
AMARDED, TWO FORMAL _BIDS MUST HAYE DBEEN RECFIVEDs IF
SEASUNABLY AVAILABLE.

{1} Review ands with the consent of the board of
examinerss approve all change orderse.

{¢#) Accept the huilding when completed according to
approved plans and specificationse

tfy-—€omewr (2) THE DEPARTMENT QF ADMINISTRATION IS
RESPONSIBLE FDR_CONCURRING in construction projects where

-2- HB 508
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the proposed cost is less than ten thousand dollars
($104000.00}) but more than three thousand dollars
($3+400000)vy-provided-that—before-any-contract——ts——approved
for——econstructiony——atteration——er——improvesent—no—tess—than
three—{3)-separate-informat—bide—shali-be-preocured-from—bonn
fi+de-controactors—dulty-ticensed-—as-—such——in-—the--stete—of
Mentana. BEFORE ANY CONTRACT IS APPROVED FOR CONSTRUCTION.
ALTERATEON. OR IMPROYEMENT AT LEAST THREE INFORMAL BYDSe IF
REASONABLY AVARILABLE. SHALL BE PROCURED FROM BONA FIDE
CONTRACTORS DULY LJILENSEC AS SUCH IN THE STATYE OF MONTANA.

fgr——Not {3) THE DEPARTMENT NEED NDT require the
provisions of Montana law relating to advertisings bidding
or supervision where proposed construction costs are less
than three thousand dollars ($3,000.00}.

1t24{4)} For the construction of buildings owned or to
be owned by a school districte the department of
administration shalls wunon reguests provide inspection to
insure compliance with the plans and specifications for the
construction of such buildings. "Construction®™ shall include
constructions repairsy alterations equipping and furnishing
during coastructions repair or atteration. These services
shall be provided at a cost to be contracted for between the
department of administration and the school districts with
the receipts to be depasited in the department of

administration®'s construction revolving account in the

—3- HE 508

Al

HE 0588/02

revolving funde

£3¥{S5} It is the intent of the 1legislative assembly
that student housing and other facilities constructed under
the authority of the reqgents of the university of Montana
are subject to the provisions of subsection (1) of this
section.™

~End-

~4- HB 508
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HB 0508,03

HOUSE BILL NOU. 508
INTRODUCED BY KVAALEN

8Y REQUEST

A BILL FOR Ar. ACT ENTITLED: ®AN ACT TG AMEND SECTIONS
82-1133 AND 82-331T7+ ReleMe 1947y TO ABOLISH THE MININMUM
NUMBER OF BIDS REQUIRED FOR STATE CONSTRUCTION PROJECTS AND

T3 CLARIFY THE LAWS RELAT:=D TO BID SECURITY.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z

Section l. Section 82-1133s Ra.CeMs 1947y is amended to
read as follows:

*§2-1133« HNumber——of-bidyrequired—eertified check-teo
aecompany-bid Did security. Fhere-must-be—bids—fromat-—ieast
two—{2}-responsible—contractors—in-their--respective——tines
when--said—contract—involves—an-expenditure—of-more—thoen—two
thousand—-doliers——{$2y0600x884+—each Lach bid RUSt be
accompanied by e—eertifiedcheck—for—5%—of-the—amount—of—his
bid security in. the amount of 10% 5% 103 of the bids such
security to consist of _cashs caspier®s checks certified
_issued Dy
-the statc of
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HB 0508703

in the state of Montand."

Section 2« Section 82-3317y ReCeMe 1947+ is amended to
read as follows:

%82~3317« Supervision of construction of buildings.
(1) FfFor the construction of a building costing more than
ten thousand dollars {$10:000.00) the department of
administration shell:

(a) Review and approve all plans and working drawings
prepared by architectsa

{b) Approve all bond issues or other financial
arrangements and supervise and approve the expenditure of
a1l moneyse

(c) Under the supervision and with the approval of the
board of examinerss solicits accept and reject bids and
award all contracts to the lowest qualified bidder
LONSIQERING . CONFORMITY ulXH. SPECLIFICATIONS _AND TEHMS AND
REASONABLENESS OF DIO ANOUNT. BEFORE ANY CONTRACT IS
AWARDEDs TWO FORMAL o105 MYST HAVE DEEN RECEIVEDs  JIF
BEASONADLY AVAILABLE.

{d} Review z2nas with the consent of the board of
examimnerse approve all change orderse.

(e) Accept the building when completed according to
approved plans 3and specificationse.

tFy——coneur (2) THE OEPARTMENT OF AOMINISTRATION IS
RESPONSIBLE FOR CONCURKING in construction projects where

2= Ho 508
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the proposed cost is 1less than tea tnousand doliars
($10+00000}) ¢ but more than three thousand dollars
{33+ 000 00)vy~proviced-that-before—any—contract——is —approved
for-—constroctiony—alterstion——or—improvesent—no-tess—+hon
three—-t3)-separate—informai—-bids—shati-be—procured—fromnons
fide-contractors—duly-ticensed——es-—sueh——in--the——state——of
Montens. DBEFURE ANY CORTRACT XS APPROVED FOR CONSTRUCTIUNe
ALTERATION. OR IMPROVEMENT AT LEAST THREE INFORMAL 8I0S. IF
BEASONABLY AYAILABLEs. SHALL BE PROCURED FROM BONA FIDE
CONTRACTORS DULY LICENSED AS SUCH IH THE STATE OF MONTANA.

tgy-—Net (3) THE OCPARTMENT NEEQ NOJT require the
provisions of Montana law relating to advertisings bidaing
or supervision where propesed construction costs are Jless
than three thousand dollars ($34000.00).

t+23{4) For the construction of buildings owned or to
be owned by a school districts the departaent of
administration shallsy upon requests provide inspection to
insure compliance with the plans and specifications for the
construction of such buildingse "Construction” shall include
canstructiony repairs alterations equipping and furnishing
during constructiones repair or alterations. These services
shall be provided at a cost to be contracted for between the
department of administration and the school districte with
the receipts to be deposited in the departaent of

administration®s construction rewv ing account in  the

—3- Hy 508

HB8 0508703

revolving funde

+3345}F It is the intent of the 1legislative assemoly
that student housing and other facilities coastructed under
the authority of the regents of the wuniversity of Moatana
are subject to the provisions of subsection {1) of this
sectione”

—End-

-y +#B 508



