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HB 0473702

HOUSE BILL NOe 473
INTRODUCED BY WALORONs MELOYs LUND,

HUENNEKENSy HARRINGTONs AAGESONs PALMER

& BILL FOR AN ACT ENTITLED: ™AN ACT IMPOSING A TAX ON THE

PRIVILEGE OF CONSUMING WATER IN A COAL GASIFICATION PLANT.®

BE [T ENACTED BY YHE LEGISLATURE OF THE STATE OF MONTANA:

Section le Statement of purposes The production of
synthetic pipeline gas by a coal gasification process
involves the literal consuwmption of water by detaching the
hydrogen atoms from a molecule of water. Water thus used is
a source of energy as much as coal is a source of energye.
The legislature finds that each source of energy consumed in
an energy conversion process in the state should pay a fair
share of tax revenue to the state. The purpese of this act
is to impose a tax on the consumption of water in coail
gasification plantse

Section 2« Definitions. As wused im this act the
following definitions apply:

{1} ™Cgcal gasification plant" means an industrial
facility which manufactures a combustible gass in a form
commercially useful as a substitute for natural gass by
means of a process which uses coal and water and which nay

use other materials;

INTRODUCED BILL

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0473702

(2} "dater consumed™ means water which undergoes a
chemical reaction in a ceoal gasification plant such that it
is converted into other compounds and removed from the
hydrolagical cycle. Water which leaves a coal gasification

plant in the form of vapors steams or liquids wWithout losing

the chemical composition of watery 1is not considered
consumede
Section 3« Privileg2 tax imposed —— rates. There is a

tax on tha privilege of using water in a coal gasification
plant in the state of Montanas at the following rates: One
cent per 100 gallons of water consumed or the formula which
yields the greater amount of revenue in a particular casa
shall be applied in that casees

Section 4. (Quarterly statement and payment of taxas
Each person operating a cpal gasification plant shal}l
compute the privilege tax due on the water consumed in each
quarter—year®s worth of gas production on forms prescribed
by the department of revenue. The statement shall indicate
the volume of gas produceds the price received for the
productions the volume of water consumedsy and such other
information as the department may by requlation require. The
compteted form in dupiicates with the tax payments shall be
delivered to the department not later than 30 days following
the <¢lose of the quarter. The form shall be verifiad by an

officer of the producere.
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Section 5. Water consumption checked by department of
natural resources and conservation. Upon request by the
department of revenues the department of natural resources
and conservation shall investigate the operation of a coal
gasification plant to determine whether the operator®s
report is accurate as to the quantity of water consumed at
the plante In conducting an investigationy the department of
natural resources and conservation say enter any lands or
buildings controlled by the operator and may examine any
bocks or records of the operator.

-End—
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HOUSE BILL NOe. 473
INTRODUCED BY WALDRONy MELOYs LUNDs

HUENNEKENSs HARRINGTONe AAGESONs PALMER

A BILL FOR AN ACT ENTITLED: *AN ACT IMPOSING A TAX DN THE

PRIVILEGE OF CONSUMING WATER IN A COAL GASIFICATION PLANT.®

HE IT ENACTED B8Y THE LEGISLATURE OF THE STATE OF MONTANAZ

Section ls. Statement of purposee The production of
synthetic pipeline gas by a coal gasification process
involves the literal consumption of water by detaching the
hydroyen atoms from a molecule of water. Water thus used is
a source of energy 3s much as coal is a source of energye.
The legislature finds that each source of energy consumed in
an energy conversion process in the state should pay a fair
snare of tax revenue to the state. The purpose of this act
is t3 impose a tax on the consumption of water in coal
gasification plants.

Section 2« Definitionse As wused in this act the
follonwing definitions apply:

{i) *Coal jasification plant" means an industrial
facility which manufactures a combustible gasse in 3 form
commercially useful as a substitute for natural jass by
means of a process whicn uses coal and water and which may

use other materials;
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{2) *Water consumed® means water which undergoes a
chemical reaction in a coal gasification plant such that it
is converted into other compounds and removed from the
hydrolicgical cyclee. Water which leaves a coal gasification

plant in the form of vapors steamy or liquide without losing

the chemical composition of waters is not considered
consuned.
Section 3. Privilege tax imposed -- ratese There is a

tax on the privilege of using water in a coal gasification
plant in the state of Montanas at the following rates: One
cent per 100 gallons of water consumed er—the—formuis—which
yietda-the-qreater—amount—ofrevenve—in—a——particular——case
shati-be-appited-in-that-cose.

Section 4« (Quarterly statement and payment of taxe
Each person operating a coal gasification plant shall
compute the privilegs tax due on the water consumed in each
quarter—year's worth of gas production on forms prescribed
by tne department of revenues. The statement shall indicate
the valume of gas produceds the price received for the
productiony the wvolume of water consumeds and such other
inforwnation as the department may by regquiation require. The
complatad form in duplicates with the tax paymenty shall be
delivered to the department not later than 30 days following
the close of the quarter. The form shall be verified by an

officar of the producare
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Saction 5. water consumption checked by department of
natural resources and conservatione Upon request by the
department of revenues the department of natural resources
and “onservation shall investigate the operation of & coal
gasification plant to determine whether the operator®s
report is accurate as to the quantity of water consumed at
tne plants In-condocting-an—investigqationy-the-departaent-of
aatura}-resources-and-conservation-mey-enter——any-—tands——or
prutidings——controlied-——by——the-—operater—and-may-examine—any
books-or-recordy-of-the—operatore

-End-
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