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4 I ~ ~l~l FOR AN ACT ENTITLED: "AN ACT AMENDING SECTIOJ\1 fr:IIHI" 
5ZtJ~ ~~' TO PROVIDE THAT WORKERS' COHPENSATIO'II~ 
b INSURERS ARE EXCEPTED FROM FICTITIOUS GROUP PROVISIONS AND 

1 NEED NOT HAVE coMMISSIO..,. APPROVAL oF GRGUP RATEs.• ~I 
' 1 

: BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

10 Section 1. Section 40-3520, R.C.H. 1947, is aaended to 

2 

J 

11 read as follows: 

12 "4D-3520. Fictitious groups. (1) No insurer, whether 

13 an 3uthorized insurer or an unauthorized insurer, shall .ake 

14 available through any rating plan or form, property, 

15 casualty or surety insurance to any firm, corporation, or 

16 association of individuals, any preferred rate or premium 

17 based upon any fictitious group of such firmo corporation, 

18 or association of individuals. 

19 (2) No form or plan of insurance covering any group or 

20 combination of persons or risks shall be written or 

21 delivered within or outside this state to cover persons or 

22 risks in this state at any preferred rate or on any for• 

23 other than as offered to persons not in such group or 

24 combination and to the public generally, unless such form, 

25 plan of insurance. and the rates or premiums to be charged 
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therefor have been submitted to and approved by the 

commissioner as being not unfairly discriminatory, and as 

not otherwise being in conflict with subsection (1) above or 

with any provision of chapter 36 of this title (rates and 

rating organizations) to the extent that such chapter 3~ iso 

by its terms, applicable thereto. 

(3) This section does not apply to life insurance, 

disability insuTance. workers• coapensation insurance, or 

annuity contracts." 

-End-
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Approved by Comn-ittee 
on Labor & Employment 
Relations 
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4 I ~ Jl~l fOR AN Ai:T ENTITLED: "A.~ ACT AMENDING SECTIO.~ ~ 

5lt)~ ~~' TO PROVIDE THAT WOHKERS' CuHPENSATI~i~ 
I> INSURt:RS ARE EXCEPTED ncH FICTITIOUS GROUP PROVISID.'lS AND 'Jil~ 

7 NEED r~OT HAVE COMIHSSIO-. APPRiJIIAl (JF GRJUP ~ATESo" ~I 
' t 

: B~ IT ENACTED BY THE LEGISLATURE OF THE ;,TATE OF ~uNTANA: 
10 Section lo Section 40-3520, RoCoMo 1947o is aollended to 

11 read as follows: 

12 "40-352u. Fictitious groups. (1) No insurer, whether 

13 an •uthorized insurer or an unauthorized insurer, snaJJ ~ake 

14 available through any rating plan or form, property, 

15 casualty or surety insurance to ~ny firm, corporation, or 

16 association of individuals, any preferred rate or pramium 

11 bas->d upon any fictitious group of such firm, corporation, 

ld or association of individuals. 

19 {2) No form or ~lan of insurance covering any group or 

2'l combination of ~ersons or ~isks shall b~ w~itten or 

21 del iver2d within or outsije this stat~ to cover p~rso~s or 

22 risks in this state at any preferred rate ,,.. on any for.a 

23 other than as offered to persons not in such group or 

24 combination and to the public generally, unless such form, 

2S plan of insurance, and the rates or premiums to be charged 
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therefor have been submitted to and approved by ~he 

commissioner as being not unfairly discriminatory, and as 

not otherwise being in conflict with subsection (1) above or 

with any provision of chapter 36 of this title (rates and 

rating organizations) to the extent that such chapter 3• is, 

by its terms, applicable thereto. 

(3) This section does not apply to life insur3nce, 

oisability insurance• wockers• compensation insurance. or 

annuity contracts." 

-End-
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INSURERS ARE EXCEPTED 

NEED NOT HAVE COMMISSION APPROVAl OF GROUP RATES.~ 

BE IT ENACTED BY THE LE.ISlATURE OF THE STATE ·oF 

Section 1. 

11 read as follows: 

12 •4D-3520. Fictitious groups. (1) No insurer, whether 

13 an authorized insurer or an unauthorized insurer, shall .ake 

14 available through any rating plan or for•• property• 

15 casualty or surety insurance to any fir•, corporation. or 

1b association·of individuals. any preferred rate or premiu• 

11 based upon any fictitious group of such fir~, corporation, 

18 or associatlon of individuals. 

19 

20 

(2) No fora or plan of insurance covering any group or 

combination of persons or risks shall be written or 

21 delivered within or outside this state to cover persons or 

22 risks in this state at any preferred rate or on any for• 

23 other than as offered to persons not in such group or 

24 combination and to the public generally, unless such for•• 

25 plan of insurance, and the rates or premiums to be charged 
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therefor have been submitted to and approved by the 

co-issloner as being not unfairly discri•i'natory, ·and as 

not otherwise being in conflict ,.ith subsection (1) ·above or 

4 with any provision of chapter 36 of this title (rates and 
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rating organizations) to the extent that such chapter 3~ iso 

by its ter•s• applicable thereto. 

(3) This section does not apply to life insurance, 

di sabi 1 ity insurance., wgrKers• cOJipe!ts<itiorr . !Os!lrances 

annuity contracts.• 

-End-
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March 18, 1977 

STANDING COMMITTEE REPORT 
Senate Committee on Labor & Employment Relations 

That House Bill No. 468 be amended as follows: 

l. Amend title, lines 6 and 7. 
Following: "PROVISIONS" 
Strike: "AND NEED NOT HAVE COMMISSION APPROVAL OR GROUP RATES" 

2. Amend page 2, section l, line 8. 
Following: "compensation insurance" 
Insert: "written for industry or business associations" 

3. Amend page 2, section 2, line 9. 
Following: "contracts.'' 
Insert: "However, workers' compensation group insurance rates are subject 

to all applicable provisions of Title 40, chapter 56." 
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HOUSE biLL NOo 4b8 

INTRODUCED BY ELLISt AAG~SON, CURTISS, STOBIE, 

bEKTELSENt ~ARKS, HANSEN, KANOUCHo TOWEKt BKANDo 

WALURONo DUSSAULT, HAND, EUDAILYt HURWITlo 

SCULLY, GOULD 

A BILL fOR AN ACT ENTITL~O: •AN ACT AMENDING SECTION 

4J-3520o RoCoMo 1947, TO PROVIDE THAT WOKKERS• COMPENSATION 

lNSuRtRS ARE EXCEPTED FROM FICTITIOUS GROUP PROVISIONS *N9 

NEEe-~Sf-~¥£-eBHM£SS.aN-*PP*B¥~-aF-6Re~P-~+ES.• 

BE IT tNACTEO BY THE LEGISLATURE OF THE STATE OF ~ONTANA: 

Section lo Section 40-3520o R.C.Ko 1947, is anended to 

read as follows: 

~40-3520. Fictitious groups. (1) No insurer, whethe~ 

an 3Uthorized insurer or an unauthorized insurer, shall make 

avail3ble through any rating plan or form, property, 

lS casualty or surety insurance to any fire, corporation, or 

l~ association of indivijuals, any preferred rate or premium 

Zu based upon any fictitious qroup of such fira, corporation, 

2l or 3S~ociation of individuals. 

u 

23 

(~) No form or pl3n of insurance covering any qroup or 

comD i nation of persons or risks shall be written or 

2't oel ivered within o~ outside thi~ state to cover persons or 

2~ risKs in this state at dny preferred rate or on any form 
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oth~r than as offered to p~rsons not in such qroup or 

comoindtion and to the oublic qenera11y, unless such for~, 

plan of insurance. and th~ rates or pre~iums to be charged 

therefor have been submitted to and approved by the 

coMmissioner as b~in9 not unfairly discri•inatoryo and as 

not otherwise being in conflict with subsection (11 above or 

with any provision of chapter 36 of this title {rates and 

rating organizations) to the extent that such chapter 36 is, 

by its ter~s, applicable thereto. 

(31 This section does not apply to life insurance. 

disability insurance. workers• compeosatjoo insurance 

.kiiUIH~-EDR INOUSIRL_J)ft IWSINESS ASSOCU.UW!Ih or annuity 

contr~cts. tlO~R. WJBKERS' ~OMPENSATIP~ G&OUP IHSURANC~ 

&Al~_A&E_~fti_IO ALL APPLICABLE PRUVISIONS-UE_I!ILE 40o 

i:..HAtlt;.a~· 

-End-
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