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HOUSE BILL NOe 467
INTRODUCED BY KIMBLE

BY REQUEST OF THE SUPERINTENDENT 0OF PUBLIC INSTRULCTION

A BILL FOR AN ACT ENTITLED: wanw ACTY  ALLOWING SCHOOL
DISTRECTS TO CONTRACT FDR SPECIAL EDUCATION SERVICES WITH
IN-STATE AND OUT-OF-STATE PROFIT-MAKING OR NONPROFIT
INSTITUTTIONSy REQUIRING SUPERINTENDENT OF PUBLIC EINSTRUCTIUN
APPROVAL OF THE AMDUNT OF SCHODOL CGISTRICT CONTRACTS FOR
SPECTAL EDUCATION SERVICESs AND PROHIBITING SCHOOL DISTRILTS
FROM USING STATE SPECIAL EDUCATION FuNDS TO PURLHASE
BUILDING SITES AND TO CONSTRUCT BUILDINGS: AMENDING SECTIONS
75-7808 AND T5-7B8l3ely ReleMe 1947; REPEALING SECTION
75-7809y ReCeMs 1947; AND PROVIDING AN 1MMEDIATE EFFECTIVE

DATE."

BE IT ENACTED BY THE LEGISLATURE DF THE STATE OF MONTANA:

Section le Section 75-7808s ReleMe 1947¢ is amendad to
read as follows:

nI5-7808. Arranging——attendance——in——another——district
Placement in lieu of a special education programe In lieu of
providing special education in the districty the trustzes
may arrange for the attendance of a child in need of special
education in a special education program approved by the

superintendent of public instruction and offered in-—-snother
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HB 0467702

district——within—the-state-of-Montens by _a public or private
institutione Arrangements for the attendamce of a child in
need of special education are not subject +to the taws
governing the attendance of pupils in scheols outside the
district end-—-nmo——tuition-—shalti-de—charged-the—district—of

residence or the laws governing the attendance of pupils . in

schools  outside the state  of Montana. MWhenever _the

contracted serviceg in 75-78I341f1)tbi{iv)fAle"™

Section 2. Section 75-7813«1ls ReCeMe 1947y is amended
to read as follows?

"75-7T8i3<le Allowable cost schedule for special
programs —-— the superintendent of public instruction to make
rules -— annual accountings (1} For the purpose of
determining the wmaximumbudget—-without—a-vote for special
aducation as defined in sections 75-6905{20 and 75-6905
{21}s the following scheduie of allowable costs shall be
followed by the school district in preparation of its
special education budget for state aid request purposes and

by the superintendent of public instruction in his review
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and approval of the budget for the purposes of determining
the amount of the maximum-budget—without-a—vote for special
education for the districts and as used in this schedules
"fuli-time special pupil® and “regular ANB®™ are to be
determined in accordance with sections 75-6902 and 75-6903.

{2) Administration; salariess benefitss supplies and
other expenses of the superintendent®s offices the office of
the board of trusteesy and the business office including:

{i) salaries of professional administrative
personnel—a portion of the entire cost corresponding to the
portion of entire working time which each such person
devotes to the special program;

{ii) salaries of clerical personnel for administrative
staff-~the amount allowed for budget purposes per full-time
special pupil may not exceed the amount budgeted per regular
ANB for the current year;

{iii) supplies and other expenses——the amount aillowed
for budget purposes per full-time special pupil may not
exceed the amount budgeted per regular ANB for the current
yeara

{b) Instruction; salariessy benefitsy suppliess
textbooks and other expenses including:

i) salaries of principals and clerical personnel--a
portion of the entire cost corresponding to the portion of

the entire working time which each such person devotes to
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HE 046T7/02

the special program but not to exceed one and seventy-five
hundredths (1.75) times tne amount budgeted per regquiar ANB
for the current year;

(ii) salaries and benefits of special program
teacherss regular program teacherss teacher aidese special
education supervisorss audiologistsy and speech and hearing
clinicians—the entire cost if employed full-time in the
special programs If such personmel are shared between
special and regular programs——a portion of the entire cost
corresponding to the entire working time which each such
person devotds to the special program;

{iii) teaching supplies and textbooks—if used
exclusively for special programs the actual total coste If
shared with regular programs——the amount altowed for budget
purposes per full-time special pupil may not exceed the
amount budgeted per regular ANB for the current year;

{iv) other expenses—with the exception of the
following itemse the amount allowed for budget purposes per
full-time special pupil may not exceed the amount budgeted
per regular ANB for the current year:

{a) Contracted servicess including fees paid for
professional advice and consultation regarding special
students or the special programs and the delivery of special
education services by nonprofit public 9r private agencies
as provigad for _in I5-7803--the actual total coste.

-y HE 467
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(8) Transportation costs for special education
personnel who must travel on an itinerant basis from school
to school or district to district——the actual cost to the
district calculated on the same mileage rate used by the
district for other travel reimbursement purposese.

{c) Library services; salariess books and periodicals
and other expenses——the amount allowed for budget purposes
per full-time special pupil may not exceed the amount
budgeted per regular ANB for the current yeare.

(d) Supportive services; salariese benefits and other
expenses:

{i) salaries and benefits of professional supportive
personnel—the entire cost if employed full-time in the
special programe If such personnel are sharved between
special and regular projrams—a portion of the entire cost
corresponding to the entire working time which each such
person devotes to the special programs

Professional supportive personnel may include
counselorsy social workerss psychologistse psychometristsy
physicianse nursesy and physical and occupational
therapistse

{ii) salaries and benefits of clerical personnel for
professional personnel in supportive services——the ertire
cost if employed full-time in the special programe If such

personnel are shared between special and regular programs——a
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portion of the entire cost corresponding to the entire
working time which each such person davotes to the special
program;

{iii} other expensas——the amount allowed for budget
purposes per full-time special pupil may not exceed the
amount budgeted per reguiar ANB for the current yeare

{e) Operation of plant; salariess benefitse heat for
buildingsey utilities except heatings and other supplies and
expenses——the superintendent of public instruction shall
make regulations fixing a ratio for operation spending per
full-time special pupil to such spending per current year's
regular ANBe. The proration shall be based on the ratio
between the number of special pupils per class and the

number of regular pupils per class and any  other relevant

factorse
{(fy Haintenance of plant; salariesy benefitss
replacements and partse contracted services—theg

superintendent of public instruction shall make regulations
fixing a ratioc for wmaintenance spending per full-time
special pupil to such spending per current year®s reqular
ANBe The proration shall be based on the ratio between the
number of special pupils per class and the number of regular
pupils per class and any other relevant factorse.

{g)} School food services——the amount allowed for

budget purposes per full-time special pupil may not exceed

- Ho 467
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the amount budgeted per regular ANB for the current yeare

{h) Student body and auxiliary services; salaries and
other expenses~-— the amount allowed for budget purposes per
full-time special pupil may not exceed the amount budgeted
per regular ANB for the current yeare.

{i} Other current charges; insurances rental of land
and buildingss and other expenses:

(i) rental of 1land and buildingss when such premises
meet all requirements of the board of public education and
the department of health and environmental sciences—no such
costs may be charged to the special program without specific
authorization from the superintendent of public instruction
unless the land and buildings are shared between the special
and regular pupilss and the amount of the total cost that
may be charged to the special program Bay not exceed
whatever proportion the nuamber of special full-time pupils
are to the total enrollment of the school district of the
previous yeare Provideds howevers that any school district
renting land and buildings for special education purposes
prior to the 1974-75 school ysar is not subject to this
requirements and will charge a portion of the total cost
when shared with regular programse to be prorated based on
the amount of building space used by each type of program;

{ii} insurance——the superintendent of public

instroction shall make regulations fixing a ratio for
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insurance spending per full-time special pupil to such
spending per current year's regular ANBe. The proration shall
be based on the ratio between the number of special pupils
per class and the number of regular pupils per class and any
other relevant factors;

{iidé} all other expenses——the amount allowed for
budget purposes per full-time speciat pupil for a scrnool
year may not exceed the amount budgeted per regular ANB for
the current school yeare

{j) <tCapital outlay; siresv—buitdingsy remodeling and
improvementss equipment and other:

(3} <classroom remodel ing and improvements for a
program for physically handicapped students——the actual
total cost; -all: other remodeling and improvements——the
amount allowed for budget purposes per full-time special
pupil for 2 school year may not exceed the amount budgeted
per regular ANB for the current school year;

{ii) eguipment——-the actual total cost;

iy —siter——suitdings—no—such-costs—may——be-—charged
to—the—specisi-programuontess—ithe-sites—andror—buitdings-are
shared——between—-the——specrati——and-regoiar—studentsy-md-the
amount-of—the—totat-cost-that-may—be-charged-to-the—-speciet
progran——may——not-—erxceed-—whatever—preportion-the-numter—of
apeciai——fuli-time——pupiis——are-—to——-the-—-—total—-——fo¥t-time

enrolment—of-—the—schoots

—-8- HB 467



10
11
12
i3
14
15
16
17
L8
19
20
21
22
23
24

25

HB 04467/02

4+#v3[i{ii) other——the amount allowed for budget purposes
may not exceed the amount budgeted per regular ANB for the
current yeare.

{k} Room and board costs when the special pupil has to
attend a program at such a distance from his home that
commuting is undesirable as determined by the superintendent
of public instructions

(2) The superintendent of public instruction shall,
prior to the time when a district must have prepared its
budget for the 1975-1976 years promulgate rules and
regulationss in accordancé with the policies of the board of
public educations for:

{a) keeping necessary records for supportive and
administrative personnel and any personnel shared between
special and regular programs;

{b) defining the total special program caseload that
shall be assigned to specific support persons and the kinds
of professional specialties to be considered relevant to the
program before the district may count an allowablie cost
under subsection (1)({d) of this section;

{c} defining the kinds or types of eguipment whose
costs may be counted under subsections (1) {(j) (ii} of this
section; and

{d) prescribing formulas for calculating the portion

of operation and maintenance costss insurancey building and
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rental costs properly allocable to the special programse as
prescribed by subsections (li{e)s (Ll){F)s (1)(id(i)s and
(1)(1)({ii) of this sectione

{3) An annual accounting of all expenditures of school
district general fund monies for special education shall be
made by the district trustees on forms furnished by  the
superintendent of pubtic instruction. The superintendent of
public instruction shall make rules for such accountinge™

Secticon 3. Repealer. Section 75-7809s ReleMa 1947y is
repealede.

Section 4. Effective dates This act is effective on
its passage and appfovalas

-End-
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STATE OF MDNTANA
REQUEST NO. _B15-77

FISCAL NOTE
~

Form BD-15

In compliance with a written request received ____.Febrvary 14 19 77 ___, there is hereby submitted a Fiscal Note
for . .__House Bill 467 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 467 expands the entities with which school districts can contract for special education services to include profit
and nonprofit organizations, requires Superintendent of Public Instruction approval of such contracts, and prohibits school
districts from using state special education funds for purchase of building sites and buildings.

ASSUMPTIONS:

1. Increased competition with contractors will reduce costs by an estimated 10% for institutional placements and 13.5% for
contracted personal services.

2. Contracted services for 25 institutional placements and 30 professional persona! services will exist for FY 78 and FY 79.
3. Estimated expenditures for special education sites and buildings for FY 78 and FY 79 will be $4,500 per year (such
expenditure could potentlally be much greater).

FISCAL IMPACT:

FY 78 FY 79
Estimated decrease in state expenditures
Contracted services | $103,500 $103,500 '/
Building acquisition 4,500 4,500
Reduction in expenditures due to proposed legislation $108,000 $108,000

LOCAL IMPACT:

Assuming all projected capital outlay for special education is required, the reduction of $4,500 per year in state expenditures
would have to be made up by local expenditures.

TECHNICAL NOTE:
The drafter of the bill did not intend to include the words *‘as provided for in 76—7808" on page 4, line 25.

k‘f.ﬁ—‘}a‘;—” ﬂ D‘f? t_j‘qﬂ“""*:.)_qul/
BUDGET DIRECTOR «’
Office of Budget and Program Planning .

g Fr g 7
Date: e~ /¥ = 1,




