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BILL NWO. £2 ﬂ
INTRODUCED BY

zZ,
A& BILL FOR AN ACT ENTITLED: ®AR ACT :;0 APPROPRIATE

FOR THE LIBRARIEBS OF THE MWONTANA UBIVERSITY SYSTEM FRON THE

W
EDUCATIOE TROST FUND ACCOUNT; BREVOKIRG THE STATUTOR ’

DECLARATION OF 7TRUST RELATIVE TO THAT ACCOUNT; l!F!DIN

3

BE IT EHACTED BY THE LEGISLATURE OF THE STATE OF NMOHNTANA

SECTION 50-1810, R.C.H¥. 1947.%

Gt

section 1. Purposes. The legislature €finds that the
policy considerations whick lead to reserving a portion of
coal tax collections in a statutory trust fund for
educational purposes have since been aore fully satisfied by
the action of the people in adding sectionm 5 of Article II
of the Montana constitution., Since po legislature can limit
the powers of a subsequent session of the same legislature,
the trust established by the 44th Montana legislature in
secticn 11, Chapter 502, Laws of 1975, necessarily reserves
a power of revocation to the legislature, and this 45th
Mcntana legislature hereby revokes that trust. The other
perpose of this act is to appropriate the corpus of the
revoked trust fund accumulated in the biennium ending June
30, 1977, to the libraries of the Montana ubniversity systeam.

Sectionr 2. Section 50-181C, R.C.M. 1907, is amended to
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read as follows:

*50~1810., Disposition of interest froa unexpended
balance, The uanexpended balance in the local ispact and
education trust fund account shall be invested as provided
by statute by the state board of investments« Ten—$ercehs
105 -of—tho—ivcone-fren—Guch—ibvestechts—each—Fear-shati-he
added-to-—the—prinoipal-—oi—tho acG6ount—4o-be—cegreqated—and
keld—in—teu8t for the purposes of supporting the public

schools and university systems of the state. Sf—the

There is a new R.C.M. section that reads as

Section 3.
fellows:
pefinition. &s used is [section 4 of this act],

"yolume™ mwmeans a physical unit of any printed, typewritten,
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handwritten, mimeographed, or processed work contained in
one binding or portfelio, hardbound or paperbound, which has
been catalogued, classified, or otherwvise prepared for use.

Section 4, Appropriatiom. (1) There is appropriated to
the board of regents of the Montana universiti system for
library book purchases the unencumbered balance on Jume 30,
1977, in the education trust fupd account established ander
the provisions of 50-1702. The appropriation does not impair
the power of the coal board, as provided in 50-1706, to
provide financial assistance to local dovernments to wmeet
the 1local impact of coal development., The funds shall be
allocated among the six units by the regents based on the
following foraula:

{(a) basic collection, B5,000 volupmes;

(b} allowance per PTE faculty mesber, 100 voluses;

fc) allowance per FTE student, 15 volames;

{d) allowance per undergraduate major or minor field,
350 volumes;

(e} allowance per masters field when no higher degree
is cffered in the field, 6,00C volumes;

() allowance per masters field when a higher degree
is offered in the field, 3,000 volumes;

{9y allowance per sirth-year specialist degree field,
6,000 volumes;

(h} allowance per dectoral field, 2%,000 volumes.
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{2) The number of PTE students, FTE “aculty and fields
operated shall be actual fiscal year 1977 statistics.

Section 3. Proration., To the extent the appropriation
is not adeguate to fund the formula entirely, each unit's
allocation shall be detersined by dividing each unit's
formula deficiency by the total syster deficiency.

—End-
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STATE OF MONTANA
212-77

REQUEST NO.
FISCAL NOTE

Form BD-15 ‘J

January 28

In compliance with a written request reczived 19 77

for __ House Bill 445

., there is hereby submitted a Fiscal Note

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION

This bill is an act to appropriate funds for the libraries of the Montana University
System from the education trust fund account; rcvoking the statutory declaration of trust
relative to that account.

ASSUMPTIONS

1. Currently there is $2.2M in the educational trust fund. Projected average
principal in the trust fund under current law would be $4.2M in FY 78 and $8.1M
in FY 79.

2. 6.2% interest is currently earned on the educational trust fund.

to be the rate earned throughout the biennium.

Administrative costs would remain unchanged.

4. 10% of the income returns to principal, 67.5% goes to state equalization aid, and
22.5% goes to higher education.

6.2% 1is assumed
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FISCAL IMPACT FY 78 FY 79
Current Proposed Current Proposed
Law Law Decrease Law Law Decrease
Farmarked education trust fund
(3 of coal severance tax)
principal 10% $ 26,040 50 ($ 26,040) $ 50,200 50 ($ 50,200)
state equalization aid 67.5% $175,770 $0 ($175,770) $338,850 S0 ($338,850)
higher education 22.5% $ 58,590 $0 ($ 58,590) $112,950 $0 ($112,950)
TOTAL $260,400 $0 ($260,400) $502, 000 0 ($£02,000)

LONG-RANGE EFFECTS

The loss of income generated by the educational truvst fund would become much greater as the
principal increasss in future years.

NOTE

The ending trust balance on June 30, 1977, appruximately $3M, would be used by the board of
regents to buy boosks for university libraries.

TECHNICAL NOTE

Loredonl) 2 Do za
BUDGET DIRECTOR v 1ﬂ
Office of Budget and Program Planning

Date: 2o L= 17

50-1702 should read 50-1302
50-1706 shculd read 50-1806
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