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SECTIO!l 50-1810, B.C.!. 1947." ~ 
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Section 1. Purposes. The legislature finds that the 

policy considerations which lead to reserving a portion of 

coal tax collections in a statutory trust f11nd for 

educational purposes have since been aore fnlly satisfied hJ 

the action of the people in adding section 5 of Article II 

of thB ~ontana constitution. Since no legislature can lillit 

tne powers of a subsequent session of the saae legislature, 

the trust established by the 44th Bontana legislature in 

section 11, Chapter 502, Laws of 1975, necessarily reserves 

a power of revocation to the legislature, and this 45th 

~cntana legislature hereby revokes that trust. The other 

purpos~ of this act is to appropriate the corpus cf the 

revoked trust fund accumulated in the bienniua ending June 

30, 1917, to the libraries of the "ontana university systea. 

Section 2. Section 50-1810, R.C. !l. 19!17, is aaended to 
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read as follo111s: 

2 N50-1B10. Disposition of interest froa unexpended 

3 balance. The unexpended balance in the local i1pact and 

~ education trust fund account shall.be invested as provided 

5 by statute by the state board of investaents. ~ea perseat 

6 (101) ef the iaseae fEea seeh ia•estaea\s eaeh yea£ shall ae 

7 ~~ ~£ieei~a1 ei the aeeeaal \a he se~£e~atea aa4 

8 &ell! ia t£9&\ for the purposes of supporting the public 

9 schools and university systeas of the state. Qi the 

10 Feaaiaia~ aiaety pe£eeat [991t at \ae iaeeae fEaR seeh 

11 ia•estaea+:s, th£ee fee£ths ~) shall he aaaaally paia ia+:a 

12 the eapaapkea £&¥eaea faa&, lea aS.te e~aaliaatiea aia \a 

13 

14 

15 ~ ese hy the iasti+:etieas ef hi~he£ lea£aia~ ia the state 

16 ef ~eataaa se&jest te the &e~~etiR! aa+:he£ilJ ef~~ 

17 le<jislatu£eo l!•eep\ as ppevi&e& ia eeetiea !iQ 180i I~) heeeia 

18 

,q 
20 

21 at this Aetiele X et the ~eataaa eeaetit6\ieao" 

22 Section 3. There is a new R.C.M. section that reads as 

23 fl'llovs: 

24 D•finition. As usad in [section ij of this act], 

25 "volume" means a physical unit of any printed, typewritten, 
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handwritten, •iaeographed, or processed work contained in 

one binding or portfolio, hardbound or paperbound, which has 

been catalogued, classified, or otherwise prepared for use. 

section 4. Appropriation. (1) there is appropriated to 

the board of regents of the ~ontana universitr srstea for 

library book purchases the unencaabered balance on June 30, 

1917, in thP- education trust fund account established under 

the provisions of 50-1102. The appropriation does not iapair 

9 the power of the coal board, as provided in 50-1706, to 

10 provide financial assistance to local governaents to aeet 

11 the local i•pact of coal developaent. the funds shall be 

12 allocated aaong the sii units by the regents based on the 

13 following foranla: 

1-

15 

16 

1T 

(a) basic collection, 85,000 voluaes; 

(b) allowance per FTE faculty aeaber, 100 voluaes; 

(c) allowance per FTE student, 15 Yolnaes; 

(d) allowance per undergraduate aajor or ainor field, 

18 350 volu.es; 

19 (e) allowance per aasters field ~hen no higher degree 

20 is offered in the field, 6,000 voluaes; 

21 (f) allowance per aasters field when a higher degree 

22 is offered in tbe field, 3,000 voluaes; 

23 {g) allowance per siEth-year specialist degree field, 

2Q 6,000 volu•es; 

25 (h) allowance per doctoral field, 25,000 volnaes. 
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(2) The number of FTE students, FTE ~acnlty and fields 

ope~~ted shall be actual fiscal year 1971 statistics. 

section 5. ~roration. To the eEtent tbe appropriation 

is not adeguate to fund the for•ula entirely, each unit's 

allocation shall be determined by dividing each unit's 

fo~•ula deficiency by the total syste• deficiency. 

-End-
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STATE OF MONTANA 
REQUEST NO. _ 2_1_2-_7_7. 

FISCAL NOTE 

Form BD·/5 

In compliance with a written request re~aived January 28 ·-- ____ , 19 __}_}__ , there is hereby submitted a Fiscal Note 

for. House Bill 445 pursuant to Chapter 53, Lav1s of Montana, 1965- Thtrty-N!nth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION 

This bill is an act to appropriate funds for the libraries of the Montana University 
system from the education trust fund account; revoking the statutory declaration of trust 
relative t.o that account. 

ASSUMPTIONS 

1. Currently there is $2.2M in the educational trust fund. Projected average 
principal in the trust fund under current law would be $4.2M in FY 78 and $8.1M 
in FY 79. 

2. 6.2% interest is currently earned on the educational trust fund. 6.2% is assumed 
to be the rate earned throughout the biennium. 

3. Administrative costs would remain unchanged. 
4. 10% of the income returns to principal, 67.5% goes to state equalization aid, and 

2~.5% goes to higher education. 

FISCAL IMPACT 

Earmarked education trust fund 
(% of coal severance tax) 
principal 10% 
state equalization aid 67.5% 
higher education 22.5% 

'l'OTAL 

LONG-RANGE EFFECTS 

current 
Law 

$ 26,040 
$175,770 
$ 58,590 

$260,400 

FY 78 
Proposed 

Law Decrease 

$0 ($ 26,040) 
$0 ($175,770) 
$0 ($ 58,590) 

$0 ($260,400) 

FY 79 
Current Proposed 

Law Law Decrease 

$ 50,200 $0 ($ 50, 200) 
$338,850 $0 ($338 ,850) 
$112,950 $0 ($112,950) 

$502,000 $0 ($!:02,000) 

·-..1 

The loss of income generated by the educational tJ:vst fund would become much greater as the 
principal increas2s jn future years. 

NOTE 

The ending trust balance on June 30, 1977, appruximately $3M, would be used by the board of 
regents to buy bo.Jks for university libraries. 

T2CHNICAL NOTE 

Page 8 line 8 
linu 9 

50-1702 sho11ld read 50-la02 
50-1706 shcuL~ read 50-1806 

!'l~EP l\ Rlm BY DEP l\RTMENT OF REVENUE 

Office of Budget and Program Planning 

Date: .. ~ · ; .. I 7 


