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INTRODUCED BY

&?y,%
A BILL FOR AN ACT ENTITLE®: “AN ACT TO INCLUDE SPRIWKLER

IRRIGATIDN SYSTEMS IN CLASS SEVEN FOR 3 YEARS AFTER THEIR

PURCHASE; AMENDING SECTE(N B84-30l+ ReCaMe 1947."

BE IT ENMACTED BY THE LEGISLATURE OF THE STATE OF MOUNTANA:

Section le Section 84-30le ReCeMe 1547+ is amended to
read as follows:

“84—30le CLlassification of property for taxatione For
the purpose of taxation the taxable property in the state
shall be classified as follows:

Class Ones The annual net proceeds of 31l mines and
mining claimses except cocal miness after deducting onily the
expenses specified and allowed by section 34-5403; also
where the right to 2nter upon landse to explore or prospects
or dig for oile gase coal or mineral is reservad in land or
received by mesne conveyance {exclusive of leasehold
interests)s devisea or succession by any person or
corporations the surfacz title to which has passed to or
rematns in anothery the state department of revenue shall
determine tne value of the right to enter upon said tract of
land for the purpose of diggings explorings or prospecting

for gase 0iley coal or mineralss and the same shall be placed
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in this classification for the purpose of taxatione

Class Twoe A1l agricultural and other toolss implements
and machinerys gas and other engines and boilerssy threshing
machines and outfits used therewithsy automobiless motor
trucks and other power-driven carse vehicles of all kinds
except mobile homess boats and all watercrafty harnesss
saddlery and robes and except as provided in Class Five (a)
of this sections all poless liness transformerss transformer
stationss meters, toolss improvementss machinery and other
property used and owned by all personse firmss corporations,
and other organizations which are engaged in the business of
furnishing telephone communicationss exclusively to rural
areass or to rural areas and cities and towns provided that
any such city or town has a population of eight hundred
(800) persons or Jess; and provided furthers that the
averaje circuit miles for ecach station on the system is more
than one and ocne—quarter {1 1/4) miless

Class Threea Livestocks poultrys and unprocessed
product; of both; furniture and fixtures used in commercial
activities; the annual gross proceeds of underground coal
mines; and allt office or hotel furniture and fixturessy
except improvements inciuded in Class Ninee

Class Foura {3y Al lands town and city lotss with
improvementss except improvements included in Class Ninesy

and all trailers affixad to Yand owneds leaseds or under
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contract or purchase Dy the trailer ownery manufacturing and
mining machinerys fixtures and suppliesy except as otherwise
provided by the constitution of Montanas and except as such
property may be included in Class Fivey {lass Seven or Class
Eighte

{b) Mobile howmes without regard to the cwnarship of
the land upon which they are situateds except those hela by
a distributor or dealer of mobile homes as part of his stock
in tradey and except as such property may be included in
Class Eighte

Class Fivee (a) A1l polese linese transformerss
transformer stationss meterss toolss improvementss machinery
and other property used and owned by co-operative rural
electrical and co-operative rural telephone associations
organized under the laws of Montana except those within thne
incorporated limits of a city or town in which less than
ninety-five per cent {(953%) of the electric consumers and/for
telephone users are served by a co-operative organizations
and as to the property enumerated in this sub-section {a)
within incorporated limits of a city or town in which Jless
than ninety-five per cent (95%) of the 2lectric consumers or
users will be serwvaed by a co-operative organizations such
property shall be put in Llass Twoe

(b} A1 unprocessed agricultural products either on

the farm or in storagey irrespective of whether said
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products are owned by the elevators warehouse or flour mill
owner or company storing the sames oOr 3ny other person
whomsoevers except all perishable fruits and vegetables in
farm storage and owned Dy the producers and excepting
livestock and poultry and the unprocessed products of bothe

{c) The dwelling houses and the ot on which it is
erectede owned and occupied by any resident of the statey
who has been honorably discharged from active service in any
branch of the arwed forcess who is rated one hundred per
cent (100%) disabled due to a service—connected disability
by the United States veterans administration or its
SUCCEes50rSe

In the event of the veteran®s deaths the dwelling
houses and the 1lot on which it is erecteds so long as the
surviving spouse remains wunmarried and the Owner and
occupant of the prope;tyo shall remain within this
classifications

Class Sixs Property formerly included in this class s
now classified by section 84-308ys ReCeMe 1947a

Class Sevene {ay Altl new industrial propertye. New
industrial property shall mean any new industrial plants
includina lands buildingss machinery and fixtures whichy in

the determination of the state department of revenues is

- used by a new industry during the first three {3) years of

operation not having been assessed prior to July 1s 1961y

-y~
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within the state of Montanae« New industry shall mean any
persony corporations firmy partnershipes associations or
other group which establishes a new plant or plants in this
state for the operation of a8 new industrial endeavore as
distinguished from a mere expansiony TrTeorganizations or
merger of an existing industry or industriese Provideds
howevery that new industrial property shall be limit:d to
industries that manufactures mills mines produces process or
fabricate materialse or do similar work in which capital and
labor are eamployed and in which materials wunserviceable in
their natural state are extracteds processed or made fit for
use or are substantially altered or treated so as to create
commercial products or materials; industries that engage in
the mechanical or chemical transformation of materials or
substances into new products in  the manner defined as
manufacturing in the 1972 Standard Industrial Classification
Manuals prepared 5y the United States office of management
and budget; and in no event shall tne term new industrial
property be included to mean property usad by retail or
wholesale merchantsy commercial services of any types
agriculitures trades or professionse New industri:l property
does not incliude a plant which will create an adverse impact
on existing states countyr or municipal serviceses The
dapartment shall promulgate reguil ations for the

determination of what constitutes an adverse impact taking
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into consideration the number of people to be employed and
the size of +the community in which the location is
contemplated. UOnce the department has made an initial
determination that the industrial faciltity qualifies as new
industriai propertys the department shall then upon proper
notice hold a hearing to determine if the new industrial
classification should be retained by the property. The
local taxing authority may appear at the nearings and it
also may waive its objection to retention of this
classification if the industry agrees to thz presayment of
taxes sufficient to satisfy tax requirements created by the
Jocation and construction of the facility during
construction periode

in the event of a prepayment of taxesy the maximum
amount or prepayment shall be the amgunt without the
application of the Class 7 (a) to such propertye

If a major new industrial facility qualifies under
Class 7 (a) the reduction of its yearly payment of property
taxes fér reimbursement of its prepaid taxes as provided for
in section B84—41-105¢ RaleMs 1947+ shall not beqin until the
Ciass 7 qualtification expiress And provided furthery that
new industrial property shall not be included to mean
property which is used or employed in any industrial pglant
wnich has ba2en in operation in this state for three ({3)

years or lonuere Any persone corporatione firme partnerships

-
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association or other group seeking to qualify its property
for inclusion in this class shall make application to the
state department of revenue in such manner and form as may
be required by said departmente.

L) A1) spripkler irrigation systemss _including ajl
pipess hosess rollersy spray attachmentss connecforss pumpss
and other itews integral to the functiogning of a sprinklec
irrigation systeme for 3 years calculated from the next
danuary 1 after date of purchasee On_the fourtb Japuary. 1
after purchases a sprinkler _irrigation _system __sball _.be
purchased Jless than 3 years before the effective date of
Jdanvary 1 after their purchasee

+b¥{c) Business Iinventoriese Business inventories
shall include goods intended for sale or lease in tho
ordinary course of businessy and shall include raw materiails
and work in progress with respect to such goodse but shall
not include goods actuaily leased or rented on the lien
dates or mobile homes held by a dealer or distributor as a
part of his stock in tradee.

+e¥id) Air pollution control equipment as defined in
section 69-3923.

td4¥{e) A capital investment in a recojnized nonfossil

form of energy generationes to the 2xtent provided under
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section 84-T403.

Class tighte (2} Any improvement on real propertys
trailers affixed to land or mobile home belonging to any
person who qualifies under any one or more of the
hereinafter set forth categoriess with appurtenant tand not
exceeding five {5) acress which together have a market value
of not more than twenty-seven thousand five hundred dollars
{$27¢500)y which dwelling is owned or under a contract for
deeds and which is actually occupied for at least ten (10}
months per year as the primary residential dwelling of:

(1) a widow sixty-two (62) years of age or oldery
whether with or without minor dependent childrens who
gqualifies under the income limitations of (%)« oOr

{2) a widower sixty-two (62) years of age or olders
whether with or without minor dependent childrens who
qualifies under the income limitations of {%4}s or

{3y a widow oOr widower with w@minor or dependent
children regardless of ages who qualifies under the income
limitations of (4)s or

{4) a recipient or recipients of retirement or
disability benefits whose income from all sources is not
more than six thousand dollars ($6+000) for a single person
and six thousand eight hundred dollars ($60800) for a
married couple total per annum whether said dwelling is

occupied by a single person or a married couplee Provideds

P -



10

11

13

14

15

16

17

i8

19

20

21

22

23

24

25

LC 0%l6/01

furthery that one who applies for classification of property
under this class must make an affidavit to the state
department of revenue on a form as may be provided by the
state department of revenue supplied without cost to the
applicanty a9s to his incomes if applicabler as to his
retirement benefitse if applicables ore as te his marital
statuse if applicables and to the fact that he or she
actually occupies or m®maintains 3s his or hner primary
residgential dwellings such land and improvements with right
of the county welfare board to investigate the applicants on
the completion of the forms as to answers given on the forme
Provideds furthery the assessed value of said property shall
not be increased during the 1life of the racivient of
retirement Denefits or widow or widower covered under this
classy unless the ownar-resident makes a substantial
improvement in the dwellinge For the purposes of the
affidavit required for classification of property under this
classy it shall be sufficient if the applicant signs a
statement swearing to or affirming the correctness of the
information supplieds whether or not the statement is signed
before a Dperson authorized to administer oathsy and mails
the application and statement to the department of revenues
This signed statement shall be trested 3as a statement under
oath or equivalent affirmation for purposes of section

94-T-2039 ReleMa 1947, relating to the criminal offense of

-9-
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false swearinge

{b) A capital investment in a building for an energy
conservation purposes to the extent provided under section
84~-T7403.

Class Nine. The incremental increase in the wvalue of
real estate attributable to vrepairings maintaining or
improving existing improvementse

Class Ten« The annual gross proceeds of coal mi nes
using the strip mining method.

Ciass Elevens Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class ¥Two for rural telephones and Class Five
{a) for cooperativess and all other property not included in
the ten {10) preceding classes."™

—-End-
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STATE OF MONTANA
REQUEST NO. _217-77
FISCAL NOTE

Form BD-15 weg

In compliance with a written request recaived January 26 , 19 17 , there is hereby submitted a Fiscal Note
for House Bill 434

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION

This bill includes sprinkler irrigation systems in class seven for 3 vears after their
purchase. '

ASSUMPTIONS

[}

FY 78 will be unaffected because of date of implementation.

2. In FY 79 there will be 4000 sprinkler systems with an average assessed value of
$10,000.

3. 40%-50% of the sprinklers will qualify for class seven property.

4. The state mill levy is 6 mills.

5. Administrative costs will remain unchanged.

FISCAL IMPACT

This bill will have no fiscal impact in FY 78 because of the date of implementation. In

FY 79 state revenues from property taxes on sprinkler systems will decrease by approximately
$12,500 to $15,600. '

EFFECT ON COUNTY OR OTHER LOCAL REVENUE

Local government revenues will be decreased by $275,000-$350,000 each year the act is in
effect.

LONG-RANGE EFFECT

In the long range the state and local revenues would stand to lose a greater share of
revenue collected from property taxes on sprinkler systems. This occurs because the
new sprinkler systems are becoming much more expensive than the old sprinkler systems.

PREPARED BY DEPARTMENT OF REVENUE

Rl 9 o7 3o {.\
BUDGET DIRECTOR d
Office of Budget and Program Planning

Date: __ /= 39 - 11 N—
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Approved by Committee
on Taxation

HOUSE BILL NO. &34
INTRODUCED BY WILLIAMSe GERKEs SEVERSON,

WYRICKy DAYy BENGTSONs AAGESONs SIVERTSEN

A BILL FOR AN ACT ENTITLED: AN ACT TO INCLUDE SPRINKLER
IRRIGATION SYSTEMS 1IN CLASS SEVEN FOR 3 YEARS AFTER THEIR

PURCHASE; AMENDING SELTION B4-30Ls ReCeMe 194Te™

BE IT ENACTED BY THE LEGISLATURE DF THE STATE OF MONTANA:

Section le Section 34-30ly ReCeMa 1947y is amended to
read as follows:

“84-301. Classification of property for taxation. For
the purnose of taxation the taxable property in the state
shall te classified as follows:

Zlass Onee. The annual net proceeds of all wmines and
mininy claimses except coal minesy after deducting only the
expenses specified and allowed by section B4-5403; also
where the right to enter upon l1andes to explore or prospects
or dig for oile gase codl or mineral is reserved in land or
received by mesne conveyance {exclusive of leasehold
inter2sts}y devise or succession by any person or
corporations the surface title te which nas n»assed to or
remains in anothers the state departsent of revenue shall
determnine the value of the right to enter unon said tract of

land tor the purpose of diggings explorinags or prospectinng
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for ‘gass 0ily coal or mineralss and the same shall be placed
in this classification for the purpose of taxatione

Llass Twoe All agricultural and other toolss implements
and machinerys gas and other engines and boilerss threshing
machines and outfits used therewithy automobiless motor
trucks and other power-driven carsy vehiclies of all kinds
except mobile homess boats and all watercrafts harnesss
saddlery and robes and except as provided in Class Five {a)
of this sections all poless linesy transformerss transformer
stationsy meterss toolss improvements, machinery and other
property used and owned by all personsy firmses corporationss
and other organizations which are engaged in the business of
furnishing telephone communicationss exclusively to rural
areass or to rural areas and cities and towns provided that
any such city or town has a population of eight hundred
(B800) persons or less; and provided furthere that the
averadge circuit miles for each station on the system is more
than onz2 and one-quarter (1 1/4) miles.

class Three. Livestocky poultrys and unprocessed
products of both; furniture and fixtures used in commercial
activities; the annual qaross proceeds of underqrourd coal
mines; and all office or hotel furniture anag fixturess
exc2pt improvements included in Class Nine.

Zlass Fours (a) All lands town and city lotss with

improvementss except improvements included in Class Niney

-2- HB 434
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and 211 trailers affixed toc land owneds laasedr or under
contract or purchase by the trailer owneres manufacturing and
mining machinerys fixtures and suppliess except as otherwise
provided by the constitution of Montanas and except as such
property may be included in Class Fives Llass Seven or (lass
Eighte

{p) rMobile homes without reqard to the ownership of
the land uvpon which they are situateds except those held by
a distributor or dealer of mobile homes as part of his stock
in tradey and except as such property may be incliuded in
Class £ignte

Liass Fivees (a) AlY poless liness ~ransformerss
transformer stationss meterss toolss improvementss _achinery
and other property used and owned by co—operative rural
eleztrical and co-operative rural telephone associations
organized wunder the laws ol Montana extept those within th2
incorporated limits of 2 city or town in which 1less than
ninety—-five per cent {95%) of the electric consuvers and/or
taelephone users are served by a3 co-operative orcanizations
and as to the prooerty enumerated in this sub—section (a})
within incorporated limits of a city or town in which 1less
than ninety-five per cent (95X} of the electric consumers or
users will be served by a co-operative craanizatinns such
property shall be put in (lass Twoe

{b)y AY) unprocessed aaricultural oreducts cither on

—3- HB 434
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tne farm or in storacaey irrespective ot whether said
products are owned by tne elevatory warehouse or flour mili
owWner or company storing the samee oOr any other person
whomsoevere except all perishabte fruits and vegetables in
farm storage ano owned by the producers ann excesting
livestock and poultry and the unprocessed products of bHoth.

fc) Tne dwelling nousey and the lot on which it is
erecteds owned and occupied by any resident of the states
who has been honorably discharqed from active service in any
brancn of the armed forcess who is rated one hundred per
cent (100%) disabled due to a service-connected disability
by ths United States veterans administration or its
SUCCEeSSOrSe

In the event of the veteran®s deaths the dwellina
nousesy and the lot on which it is erecteds so long as the
surviving spouse remains uamarried and the owner and
occupant of the propertyy shall remain within this
classificatione

_lass Sixe Property formerly included in this class is
now classified by section 84~308s ReleMa 1947

Llass Sevene (a) Al}l new industrial opropertye New
industrial property shall mean any new industrial plante
incluging landy buildingssy machinery and fixtures whichs in
the determination of the state department of revenues is

used by a new industry durinog the first three (3) years of

—4— HE 434
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operation not having been assessed prior to July 1ls 1961
witnin the state of mMontanae. New industry shall mean any
persony corporations firms partnerships associations or
other aroup which establishes a new plant or plants in this
state for the operation of a new industrial endeavors as
distinguished from a mere expansions reorganizations or
merger 2f an existinn industry or industries. Provideds
howevers that new industrial property shall be limiteg to
industries that manufactures mille mines produces process or
fabricate materialsy or do similar work in which capital and
labor are employed and in which materials wunserviceable in
their natural state are extracteds processed or made fit for
use or are substantially altered or treated so as to create
commercial products or materials; industries that engage in
the nechanical or chemical transformation of materials or
substances into new oroducts in the mannar defined as
manuficturing in the 1972 Standard Industrial Classification
#anuals prepared by the United States office of management
and budget; and in no event shall the term new industrial
property be included to mean property used by retail or
winolesale merchantse commercial services of any tynes
auricsl tures trades or crofessionse. New industrial nroperty

does nct include a plant which will create an adverse impact

on existing statey Ccountys oF municipal servicess The
department shall promulagate regulations for the
-5= HB 434
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determination of what constitutes an adverse impact taking
into consideration the number of people to be employed and
the size of the community in which the location is
contesplateds Once the department has made an initial
determination that the industrial facility qualifies as new
industrial propertys the department shall then upon proper
notic> neold a hearinag to determine if the new industriat
classification should be retained by the propertys. The
local taxing authority way appear at the hearings and it
also may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and construction of the facility during
construction periods

In the event of a prepayment of taxess the maximum
amount or prepayment shall be the amount without the
application of the {Yass 7 {a) to such oroperty.

If a major new industrial facility qualifies under
Class 7 ta) the raduction of its vearly payment of property
taxes for reimbursement of its prepaid taxes as provided for
in section 84-41-105y ReCeMa 1947¢ shall not beain until the
Class T aualificatinn exniress And provid-d furthers thet
new iadustrial oproperty shall not be included to mean
property which is used or employed in any industrial nlant

which has been in oneration in this state for three ({3)

~5- HE 434
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vears or longer. Any person, corporation, fire, partnership,
association or other group seeking to qualify its property
for inclusion ip this class shall wake application to the
state department of revenue in such manner and fore as may

be required by said department.

(by _A21 sprinkler irrigatjon systems, ipcluding all

ippigaties—cysbes PUNPS, LATERAL LINES, POWER _UNITS QR

BO¥PRS, TOWERS, BOOMS, PIPES, NOZZLES, SPRINKLER HEADS, AND
OTHER__ACCESSORIES_USED_TO DISTRIBUTE TRE WAY®R, for 3 years

calculated from the next Japuary 1 after date ~f _pyrchase,

On___the fourth January 1__after purchase, a _sprinkler

irrigation _system _shall be tazed as class tvo _propert¥.

4By {c} Business inventories. Business inventories
shall include goods intended for sale or lease in the
ordinary course of business, and shall include raw materials
and work in progress with respect to such goods, but shall
not include goods actually leased or reaoted on'thp lien
date, or mobile homes held by a dealer or distributor as a
part of his stock in trade.

4e>fd) Air pollutiom control equipment as defined in

-7~ HB 434
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section 63-3923.

td¥{e)l A capital . vestment in a recoanized nonfossil
form of energy generations to the extent provided under
section 84-7403.

Zlass €ight. {2) Any improvement on real oroc2rtye
trailars affixed to land or mobile home beioanging to any
parson who qualifies under any one or more cof the
hereinafter set forth categoriess with appurtenant land not
exceeding five (5) acress which tocether have a market value
of not more than twenty-seven thousand five hundred dollars
{($27¢500)9 which dwelling is owned or under a contract for
deedy and which is actually occupied for at least ten (10])
months per year as the primary residential dwelling of:

(1) a widow sixty-two {52) years of age or olders
whethar with or without minor dependent childrens who
qualifies under the income limitations of (4} or

{2) a widower sixty-two (62} years of aqe or olders
whethar with or without w@minor dependent <childrens who
gualifies under the income limitations of (4)s or

{3) a widow or widower with minor or dependent
cnildren regardless of ages who qualifies under the income
limitstions of (4)+ oOr

(4) a recipient or recipients of retirement or
disability benefits whose income from all sources is not

mare thin six thous3nd dollars ($5.000) for a sin2l> parson

-a- HB 434
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and six tnousand eight hundred dollars {$6+800) for a
marrizd couple total per annum whether said dwelling s
occupied by a single person or a married couple. Provideds
furthers that cne who applies for classification of prooerty
under this class must make an affidavit to the state
department of revenue on a form as may be nrovided hy the
state department of revenue supplied without cost to the
applicants as to his incomes if applicable, as to his
retirement benefitss if applicables ors as to his marital
statussy if applicables and to the fact that he or she
actually occupies or maintains as his or her orimary
residential dwellings such land and improvements with right
of thz county welfare board to investigate the apnlicants on
tne completion of the forms as to answers given on the form.
Provided, furthers the assessed value of said proserty shatl
not b increased during the 1life of the recivient of
retir?ma2nt benefits or widow or widower covered under this
classs unless the owner—resident makes a substantial
improvement in the dwelling. For the purposes of the
atfidavit required for classification of nroperty under this
ciasss it shall be sufficiant if the applicant sions A
statenent sSwearina to  or affirmina the correctress of the
information suppliede whether or not the statement is sianed
befor: a person authorized to administer o3tns, and mails

the application and statement to the department of revenues

—9- HB 434
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Tnis signed statement shall be treated as a statement under
oath or equivalent affirmation for purposes of section
F4-1~203y RelCeMe 1947+ relating to the criminal offense of
false swearinge

(b) A capital investment in a buildina for an energy
conservation purposes to the exteat provided under section
E4-T403.

CLlass Minee The incremental increase in the vatue of
real estate attributable to repairings maintaining or
improving existing improvementse

Cl1ass Tene The annual aross proceeds of coal mines
using the strip minin' method.

Class Eleven. Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five
{a} for cooperativess and all other property not included in
the tan (10} precedin? classesa™

-End-~
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HOUSE BILL NOe. 434
INTRODUCED BY WILEIAMS, GERKEs SEVERSON.

WYRICK» DAYy BENGTSUNs AAGESONs SIVERTSEN

A BILL FOR AN ACT ENTITLED: ®AN ACT TO0O INCLUDE SPRINKLER
IRRIGATION SYSTEMS 1IN CLASS SEVEN FOR 3 YEARS AFTER THEIR

PURLHASE; AMENDING SECTION B84-301+ KeloMs 194T."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 34-30ly ReCeMs 19474 is amended to
read as follows:

“g4—-301. Classification of property for taxatione For
the purpose of taxation the taxable property in the state
snall te classified as follows:

Zlass Onea The annual net proceeds of all mines and
mining claimse excent coal miness after deducting only the
expenses specified and allowed by section 84-5403; also
where the right to enter upon lands to explore or prospects
or dig for oily gase co2l or mineral is reserved in land or
reczived by mesne conveyance (exclusive of leasehold
inter=sts}s devise or succession by any person or
corporations the surface title to which has passed to or
remaias in anothery the state department of revenue shall
deternine the value of the right teo enter upon said tract of

land tor the purpose of digginasy explorinas or oprospecting
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for -gise 0ily coal or mineralsy ana the same shall be placed
in this classification for the purpose of taxatione

Class Twoe A1l agricultoeral and other toolss implements
and machinerys gas and other engines and boilersy threshing
machines and outfits used therewithes automobiless motor
trucks and other power-driven carss vehicles of all kinds
except mobile homess boats and all watercrafty harnpesss
saddlery and robes and except as provided in Class Five (a)
of this sections all poless linesy, transformerss transformer
stationss meterss toolss improvementss machinery and other
property used and owned by all personss firmss corporationss
and other organizations which are engaged in the business of
furnishing telephone communicationsy exclusively to rural
areasy of to rural areas and cities and towns provided that
any such city or town nas a population of eight hundred
{800) persons or Jless; and provided furthers that the
average circuit miles for each station on the system is more
than one and one-quarter (1 1/4) miles.

.Tass Threee« Livestocks poultrys and unprocessed
products of both; furniture and fixtures used in commercial
activities; the annual qross proceeds of underaround coal
mines; and atl office or hotel furniture and fixtures,
except improvements included in Class Nin2e

.tass Foure (A} ATl lands town and city lotse witn

improvementss except improvements included ip (lass Niney
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and all trailers affixed to land owneds leasede or under
contract or purchase by the trailer owners manufacturing and
mining machineryy fixtures and suppliess except as otherwise
provided by the constitution of Montanas and except as such
property may be included in Class Fives Class Seven or Class
tighte

{b) Mobile hcmes without regard to the ownership of
the l1and upon which they are situateds except those held by
a distributor or dealer of mobile homes as part of his stock
in tradesy and except as such property may be included in
Class tight.

CLiass Fives (a) A1l polesy liness transformerss
transformer stationss meterse toolss improvementss machinery
and other property wused and owned by co-operative rural
electrical and co-operative rural telephone associations
organized wunder the laws of Montana except those within the
incorporated limits of a city or town in which tess than
ninety—-five per cent (95%) of the electric consumers and/for
talephone users are served by a co-operative orqanizations
and as to the property enumerated in this sub—section (a}
within incorporated limits of a city or town in which 1less
than ninety—five per cent (95%) of the elrectric consumers or
users wWill be served by a co—operative corqanizations such
property shall be put in {1ass Twoe

{b} All unprocessed aaricultural products either on
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the Farm or in storagee irrespective of whether said
products are owned by the elevators warehouse or flour @mill
owner or company storing the sames or any other person
whomsoeverys except all perishable fruits and vegetables in
farm storage and owned by the producers and excepting
livestock and poultry and the unprocessed products of bothe

(c) The dwelling housey and the lot on which it is
erecteds owned and occupied by any resident of the statey
wio has been honorakly discharged from active service in any
branch of the armed forcesy who is rated one hundred per
cent (100%) disabled due to a service—-connacted disability
by the United States veterans administration or its
SUCCeSSOrSe

In the event of the veteran®s deaths the dwelling
houses and the lot on which it is erecteds so long as the
surviving spouse remains unmarried and the owner and
occupant of the pronertyy shall remain within this
classifications

Llass Sixe Property formerly included in this class is
now classified by section 84-308y RelaeMs 1947.

ciass Seven. {3) All new industrial property. New
industrial property shall mean any new industrial plante
inclugding idande builtdingsy machinery and fixtures whiches in
the determination of the state department of revenuesy is

used by a new industry during the first three {(3) years of
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operation not having been assessed prior to July 1ls 1961,
within the state of #Montana. dNew industry shall mean any
persones cofporations firms partnershipy associations or
other group which establishes a new plant or plants in this
state for the operation of a new industria) endeavors as
distinguished from a wmere expansiony reorganizations or
merger of an existina industry or industriess. Provideds
howevers +that new industrial property shall be limited to
industries that manufactures ®wills miney produces process or
fabricate materialsy or do similar work in which capital and
labor are employed and in which materials unserviceable in
their natural state are extracteds processed or made fit for
use or are substantially altered or treated so as to create
commercial products or materials; industries that engage in
the mechanical or chemical transformation of materials or
substances into new products in the manner defined as
manufacturing in the 1972 Standard Industrial Classification
Manuaie prepared by the United States office of management
and budget; and in no event shall the term new industrial
property be included to mean property uysed by retail or
whoiesale merchantss commercial services of any types
agricultures trades or professions. New industrial property
does not include a plant which will create an adverse impact
on existing states countys or municipal services. The

department shall promulgate requlations for the
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determination of what constitutes an adverse impact taking
into consideration the number of people to be employed and
the size of the community in which the location is
contempl2teds Once the department has made an initial
determination that the industrial facility qualifies as new
industrial propertys the department shall then upon proper
notic2 hold a hearina to determine if the new industriat
classification should be retained by the property. The
local taxing authority msay appear at the hearings and it
also may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and construction of the facility during
construction periode

In the event of a prepayment of taxess the maximum
amount or prepayment shall be the amount without the
application of the Class T (a) to such propertye.

If a m2jor new industrial facility qualifies under
Class 7 (a) the reduction of its yearly payment of property
taxes for reimbursement of its prepaid taxes as provided for
in section 84-4%1-105¢ ReCeMe 1947+ shall not begin until the
Class 7 qualification expiress And provided furthery that
new industrial property shall not be included to mean
property which is used or employed in any industrial plant

which has been in operation in this state for three (3)

—5- HB 434
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years or longer, Any person, corporation, firm, partnership,
association or other group seeking to qualify its property
for inclusion in this class shall make application to the

state department of revenve in such manner and foram as may

be reguired by said department.

(b) a1} sprinkler jrrigation systems, ipcledipg all

PUNPS, LATERAL LINPS, PORER _URITS OR
MOYERS, TOWERS, BOOMS, PIPES, NOZZLES, SPRINXLER HEADS, AND
OTHER__ACCESSORIES USED _TO DISTRIBUTE THE WATER, for 3 years

calcnlated frop the next Jannary 3 after date of _purchase,
onxrt anpar ) fte urchase sprinkler

ation_system _s 1 be X s lass__two property.

4By {c} Pusiness inventories. Business inventories
shall include goods intended for sale or lease in the
ordinary course of business, and shall include raw materials
and work im progress with respect to such goods, but skall
not inclade goods actually Ileased or rented on>the lien
date, or mobile homes held by a dealer or distributor as a
part of his stock in trade,

4e¥{d) Air pollution control equipment as defined in
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saction 69-3923.

fdyla} A capital investment in a recognized nonfossil
form of energy generations to the extent provided under
section 84-T403.

zlass Eights (a} Any improvement on real propertys
trailers affixed to tand or mobile home belonging to any
person who qualifies under any one or more of the
herecinafter set forth categoriess with appurtenant land not
exceeding five (5) acress which together have a market value
of not mere than twenty-seven thousand five hundred dollars
($27+4500)y which dwelling is owned or under a contract for
deedy and which is actually occupied for at least ten (10)
months per year as the primary residential dwelling of:

(1) a widow sixty-two {62) vyears of age or olders
whether with or without minor dependent childrens who
qualifies under the income limitations of (4)s or

{2) a widowzar sixty-two {62} years of age or oldersy
whether with or without m@minor dependent childrens who
qualifies under the income limitations of (4)s or

{3} a widow or widower with minor or denendent
cniltdren regardiess of ages who qualifies under the income
limitstions of {4)s or

{4) a recipient or recipients of retirement or
disability benefits whose income from all sources is not

more than six thousand dollars (36+000) for a sinal=s person
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and six thousand eight hundrea deollars (36+800) for a
marriad couple total per annum whether said dwelling is
occupied by a single person or a married couple. Provideds
furthers that one who applies for classification of property
under this c¢lass must make an affidavit to the state
department of revenue on a form as may be provided by the
state department of revenue supplied without <zost to the
applicants as to his incomes if applicab¥es as to his
retirement benefitsy if applicablesy ors as to his marital
statusy if applicabley and to the fact that he or she
actually occupies or maintains as his or her primary
residential dwellings such land and improvements with right
of the county welfare board to investigate the appliicants on
the completion of the formy as to answers given on the form.
Provideds furthery the assessed value of said pronerty shall
not be jncreased during the 1life of the recipient of
retirement benefits or widow or widower covered under this
class» unless the owner-resident makes a substantial
improvement in the dwelling. For the purposes of the
affidavit required for classification of nroperty under this
classy it shall be sufficient if the applicant sigons a
statement swearing to or affirming the correctness of the
information supplieds whether or not the statement is signed
beforz a person authorized to administer oaths: and mails

the application and statement to the department of revenuee
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This signed statement shall be treated as a3 statement under
oath or equivalent affirmation for purposes of section
F4-7~2039 ReCeMe 1947y relating to the criminal offense of
false swearings

{b} A capital investment in a building for an enerqgy
conservation purposes to the extent provided wunder section
84-T7403.

Llass Ninee The incremental increase in the valtue of
real estate attributable to repairings maintaining or
improving existing improvementse

Class Tene The annual gross proceeds of coal mines
using the strip mining method.

Class Eleven. Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and flass Five
(a) for cooperativess and all other property not included in
the ten (10} preceding classes.™

-End-
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April\fi, 1977

. SENATE
STANDING COMMITTEE REPORT
Comuittee on Taxation

That House Bill No. 434, third reading, be amended as follows:

1. Amend page 7, section 1, line 9.
Following: "system" ,
Strike: "PUMPS,"

2. Amend page 7, section 1, line 14.

Following: line 14

Insert: "Such property shall not include bonds, rights of way, ditches, flumes,
pipelines, dams, water rights, reservoirs, and all other irrigation and drainage
property of like character."



April 14, 1977

SENATE
COMMITTEE OF THE WHOLE

That House Bill No. 434 be amended as follows:

1. Amend title, lines 6 and 7.

Following: "SYSTDOMS"

Strike: lines 6 and 7 in their entirety.

Insert: "WITH PROPERTIES EXEMPT FROM TAXATION; ASSESSING THE LAND SO
IRRIGATED ON A PRODUCTIVITY BASIS; AMENDING SECTIONS 84-202 AND
84-429.7, R.C.M. 1947."

2. Amend bill, page 1 through page 10.

Strike: all of the bill following the enacting clause.

Insert: "Section 1. Section 84-202, R.C.M. 1947, is amended to read
as follows:

"84-202. Exemptions from taxation. (1) (a) The property of
the United States, the state, counties, cities, towns, school
districts, municipal corporations, public libraries, buildings
with land they occupy and furnishings therein owned by a church
and used for actual religious worship and for residences of the
clergy, together with adjacent land reasonably necessary for
convenient use of such buildings owned by a church, such other
property as is used exclusively for aqgricultural and horticultural
societies, for educational purposes, hospitals and places of
burial not used or held for private or corporate profit, and
institutions of purcly public charity, evidence of debt sccured
by mortgages of record upon real or personal property in the
state of Montana, and public art galleries and public observa-
tories not uscd or held for private or corporate profit, are
exempt from taxation, but no more land than is necessary for
such purpose is exempt.

(b) As used in this subsection, the term "institutions of
purely public charity" shall include organizations owning and
operating facilities. for the care of the retired or aged or
chronically ill which are not operated for gain or profit; and
the terms "public art galleries and public observatories'" shall
mean only such art galleries and observatories whether of public
or private ownership, as are open to the public, without charge
or fec at all reasonable hours, and are used for the purpose
of education only. '

(2) When a clubhouse or building erected by or bclonging
to any soclety or organization of honorably discharged United
States soldiers, sailors or marines who served in army or navy
of United States, is used exclusively for cducational, fratcrnal,
henevolent or purely public charitable purposes, rather than
for gain or profit, together with the library and furniturc
necessarily used in any such building, such property is excempt
from taxation, and all property, rcal or personal, in the
posscssion of legal guardians of incompetent veterans of the
World War or minor dependents of such veterans, where such property
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is funds or derived from funds received from the United States

as pension, compensation, insurance, adjusted compensation, or
gratuity, shall be exempt from all taxation as property of the
United States while held by the guardian, but not after title
passes to the veteran or minor in his or her own right on account
of removal of legal disability.

(3) All household goods and furniture, including clocks,
musical instruments, sewing machines, wearing apparel of members
of the family actually used by the owner for personal and domestic
purposes, or for furnishing or equipping the family residence
are exempt from taxation.

(4) TFreeport merchandise shall be exempt from taxation.
Freeport merchandise means those stocks of merchandise manufactured
or produced outside this state which are in transit through this
state and consigned to a warehouse or other storage facility,
public or private, within this state, for storage in transit
prior to shipment to a final destination outside the state, and
which have acquired a taxable situs within the state.

Stocks of merchandise do not lose their status as freeport
merchandise because while in the storage facility they are
assembled, bound, joined, processed, disassembled, divided,
cut, broken in bulk, relabeled or repackaged.

Any person, corporation, firm, partnership, association,
or other group sccking to qualify its property for inclusion
in this class shall make application to the statce department of
revenue in such manner or form as may be required by the department.

(5) [The following agricultural products are exempt from
taxation:]

(a) All unprocessed, perishable fruits and vegctables in
farm storage and owned by the producer are exempt from taxation.

(b) All nonperishable unprocessed agricultural products
except livestock, held in possession of the original producer
for less than seven-+47y months following harvest.

(c) Livestock, defined as cattle, shecep, horses, or mules,
which have not attained the age of nine~+49% months as of the
last day of any month.

(6) Moneys and credits are exempt from taxation.

(7) A capital investment in a rccognized nonfossil form
of energy generation is exempt to the extent provided under
scction 84-7403.

(8) Sprinkler irrigation systems arc exempt from taxation.
Such systems include all pipes, hoses, rollers, spray attachments,
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conncctors, and other items integral to the functioning of a
sprinklcr irrigation system, except pumps, installed and used on

a farm or ranch, but exclude underground water distribution lines
and other clements of the system suff1c1ently affixed to land that
they become real property.

Section 2. Section 84-429.7, R.C.M. 1947, is amended to
read as follows:

"84~429.7. C(Classification and appraisal = duties of the
department of rovenue. (1) It is hereby made the duty of the state
department of revenue to accomplish the following:

(a) The classification of all taxable lands.
(b)‘The appraisal of all taxable city and town lots.
(c) The appraisal of all taxable rural and urban improvements.

A record thereof must be kept upon such maps, plats and forms,
and entered in such books of record as may be prescribed by the state
department of revenue. Such maps, plats, forms and books of record
shall be official records of the state. A certified copy of all
such records as may be desired shall be furnished to the state
department of revenuc.

It shall be the duty of the state department of recvenue to
maintain current, the classification of all taxable lands and appraisal
of city and town lots, and rural and urban improvements, as provided
for hcrein.

(2) The dcpaeront shall continue to assess, without consideratior
of any increase in productivity resulting from the introduction of a
sprinkler-type an irrigation system other than a sprinkler type irriga-

EEO”":YfEEEJ at the current rate all nonirrigated farm land and
nonirrigated continuously cropped farm land for a period of three-<{3}
years after introduction to the land of a sprinkler type irrigation

system,

The records of this assessment shall be maintained in the
office of the agent of the department in cach county of this state
and a copy sent to the department. ™
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connectors, and other items integral to the functioning of a haad
sprinkler irrigation system, except pumps, installed and used on

a farm or ranch, but exclude underground water distribution lines
and other eclements of the system sufficiently affixed to land that
they become real property.

Section 2. Section 84-429.7, R.C.M. 1947, is amended to
read as follows:

"84~429.7. Classification and appraisal - duties of the
department of rovenue. (1) It is hereby made the duty of the state
departmant of revenue to accomplish the following:

{(a) The classification of all taxable lands.
(b) The appraisal of all taxable city and town lots.
(¢) The appraisal of all taxable rural and urban improvements.

A record therecof must be kept upon such maps, plats and forms,
and entcered in such books of record as may be prescribed by the state
department of revenue. Such maps, plats, forms and books of record
shall be official records of the state. A certified copy of all
such rccords as may be desired shall be furnished to the stateé
department of revenuc.

It shall be the duty of the state department of revenue to
maintain current, the classification of all taxable lands and appraisal
of city and town lots, and rural and urban improvements, as provided
for herein.

(2) The depaeront shall continue to assess, without consideratior
of any increase in productivity resulting from the introduction of &
sprinklter-types an irrigation system other than a sprinkler type irriga-
tion system, at the current rate all nonirrigated farm land and
nonirrigated continuously cropped farm land for a period of three-<{3%
years after introduction to the land of a sprinkler type irrigation

systcm.

The records of this assessment shall be maintained in the
office of the agent of the department in cach county of this state
and a copy sent to the department. "
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HOUSE BILL NDe 434
INTRODUCED BY WILLIAMSy GERKEes SEVERSONs

WYRTICKy DAYe BENGTSONe AAGESONs SIVERTSEN

A BILL FOR AN ACT ENTITLED: ™“AN ACT TO INCLUDE SPRINKLER
IRRIGATION SYSTEMS IN-——ELASS—SEVEN-FOR~I—FEARSAFFER-FHEER

PUREHASE -~ AMENDEING—-SEEFION-——84-301v——RvCuMe—154F+™ KiTH

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Refer to Third Reading Bill
[(Strike everything after enacting clause and insert)

Section la Section B4-202y ReCeMe 1947+ is amended to
read as follows:

*34~202« Exemptions from taxatione. (1) (a) The
property of the United Statess the states countiess citiesy
townss school districtss municipal corporationss public
librariesy buildings with land they cccupy and furnishings
therein owned by a church and wused for actual religious
worship and for residences of the clerqys together with
adjacent land reasonably necessary for convenient use of
such buildings owned by a churchs such other property as is

used exclusively for aqricultural and horticul tural
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societiesy for educational purposess hospitals and places of
burial not used or held for private or corporate profites and
institutions of purely public charitys evidence of debt
secured by wmortgages of record upon real or personal
property in the state of Montanas and public art galleries
and public observatories not used or held for private or
corporate profity are exempt from taxations but no more land
than is necessary for such purpose is exempts

{b} As used in this subsections the term "institutions
of purely public charity" shall include organizations owning
and operating facilities for the care of the retired or aged
or chronically i1l which are mnot operated for gain or
profit; and the terms "public art galleries and public
observatories® shall mean only such art galleries and
observatories whether of public or private ownershipe as are
open to the publicy without charge or fee at all reasonable
hoursy and are used for the purpose of education only.

{2) HWhen a clubhouse or building erected by or
belonging to any scociety or organization of honorably
discharged United States soldierss sailors or marines who
served in army or navy of United Statesy is used exclusively
for educationals fraternals benevolent or purely public
charitable purposess rather tham for gain or profite
together with the library and furniture necessarily used in

any such buildings such property is exempt from taxations

-2- HB 434
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and all propertys real or personale in the possession of
legal guardians of incompetent weterans of the World War or
minor dependents of such veteranss where such property is
funds or derived from funds received from the United States
as pensioney compensations insurances adjusted compensations
or gratuitys shall be exempt from all taxation as property
of the United States while held by the qgquardians but not
after title passes to the veteran or minor in his or her own
right on account of removal of legal disability.

{3} AN household goods and furnitures including
clockss musical instrumentsy sSewing machinesy wearing
apparel of members of the family actually used by the owner
for personal and domestic purposess or for furnishing or
equipping the family residence are exempt from taxatione

{4) Freeport merchandise shall be exempt from
taxatiocne Freeport wmerchandise means those stocks of
merchandise manufactured or produced outside this state
which are in transit through this state and consianed to a
warehouse or other storage facilitys public or privates
within this states for storage in transit prior to shipment
to. a final destination outside the states and which have
acquired a taxable situs within the state.

Stocks of merchandise do not 1lose their status as
freeport merchandise because while in the storage facility

they are assemblieds bounds joineds processedes disassembleds
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dividedy cuty broken in bulks relabeled or repackaaede

Any persons corporations firme partnerships
associations or other group seeking te qualify its property
for inclusion in this class shall make application to the
state department of revenue in such manner or form as may be
required by the departmenta

{5) [The following agricultural products are exempt
from taxation:)

{3) A1l unprocesseds perishable fruits and veagetables
in farm storage and owned by the producer are exempt from
taxatione

(b) AN nonperishable unprocessed agricultural
products except livestocke held in possession of the
original producer for less than seven—{74 months following
harveste

{c) Livestocks defined as cattley sheeps horsess or
mulesy which have not attained the age of nine—194 months as
of the last day of any month.

{6) Moneys and credits are exempt from taxations

(7)Y A capital investment in a recognized nonfossit
form of energy generation is exempt to the extent provided
under section 84-T403.

18)_ Spripkler. _irrigation systems _are exempt from
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Section 2« Section B84-42%.Ts ReCeMe 1947y is amended
to read as follows:

"B4—429.T« Classification and appraisal —— duties of
the department of revenues. (1) It is hereby made the duty
of the state department of revenue to accomplish the
following:

fa) The classification of al) taxable landse.

{b) The appraisal of all taxable city and town lots.

{c) The appraisal of all taxable rural and wurban
improvementse.

A record thereof must be kept upon such mapse plats and
formss and entered in such books of record as may be
prescribed by the state department of revenue. Such mapse
platss forms and books of record shall be official records
of the states A certified copy of all such records as may
be desired shall be furnished to the state department of
revenues

It shall be the duty of the state department of revenue
to maintain currenty the classification of 2all taxable lands

and appraisal of city and town lotss and rural and wurban

-5- HB 434
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improyements. as provided for hereine

{2} The department shall continue to assessy without
consideration of any increase in productivity resulting from
the introduction of a—sprinkler—type ap irrigation system
i irri i + at the
current rate all nonirrigated farm land and nonirrigated
continuously cropped farm land for a period of three—£3%
years after introduction to the land of a sprinkler type
irrigation systeme

The records of this assessment shall be maintained in
the office of the agent of the department in each county of

this state and 3 copy sent to the department.®

—-End—
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