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A BILL FUR AN ACT ENTITLED: HAN ACT TO RECLASSIFY RANW

MATERIALS OF NONRENEWABLE NATURAL RESOURCES AND WORK IN
PROGRESS ON SUCH MATERIALS FROM CLASS SEVEN TO CLASS FOUR
FOR TAXATION PURPDSES] AMENDING SECTION 84-30ly RaleMs

1947"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84-301ls ReleMe 1947+ is amended to
read as follows:

*54~301l. Classification of property for taxatione. For
the purpose of taxation the taxable property in the state
shall be classified as follows:

Class One« The annual net proceeds of all mines and
mining claimss except coal miness after deducting only the
expenses specified and allowed by section 384-5403; also
where the rignt to enter upon lands to explore or prospects
or dig for oils gase coal or mineral is reserved in land or
received by mesne conveyance (exclusive of Yeasehold
interests)e devise or succession by any person or
corporationy the surface title to which has passed to or
remains in anothers the state department of reveaue shall

determine the wvalue of the right to ent2r upon said tract of
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LC 0179701

land for the purpose of diggings explerings or prospecting
for gass oils coal or mineralss and the same shall be placed
in this classification for the purpose of taxation.

Class Twoe. AVl agricultural and other toolsy implements
and machinerys gas and other engines and boilerss threshing
machines and cutfits used therewiths automobiless motor
trucks and other power-driven carsy vehicles of 311 kinds
except mobile homess boats and all watercrafts . harnesss
saddlery and robes and except as provided in Class Five (a)
of this sectiony all poless linesy transformerse transformer
stationss meterses toolss improvementss machinery and other
property used and owned by a3ll personsy firmss corporationss
and other organizations which are engaged in the business of
furnishing telephone communicationsy exclusively to rural
areassy or to rurail areas and cities and towns provided that
any such city or town has a population of eight hundred
{800) persons or less; and provided furthers that the
average circuit miles for each station on the system is more
than one and one-guarter {1 1/4) miles.

Class Threes Livestocks poultrye and unprocessed
products of both; furniture and fixtures used in commercial
activities; the annual gross proceeds of underground coal
mines; and all coffice or hotel Ffurniture and fixturess
except improvements included in Class Nines

Class Foure (a) All lands town and city lots with
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improvementss except improvements included in CLlass Niney
and all trailers affixed to land awneds leaseds ar under
contract or purchase by the trailer owners manufacturing and
mining machinerys fixtures and suppliess except as otherwise
provided by the constitution of Montanay and except as such
property may be included in Class Fives t]ass Seveng or
Class Eighte

(b) Mobile hemes without regard to the ownership of
the 1land upon which they are situateds except those held by
a3 distributor or dealer of mobile homes as part of his stock
in tradey and excapt as such property wmay be included in
Class Eighte

ic) Baw materials of nonreacwable patural resourcess
and work i pragress Mifh réspgect to such goodss axcapt  the
Class Jens

Class Fivea (a) AlY poless linese transformerssy
transformer stationss meterss toolss improvementss machinery
and other property wused and owned by co-operative rural
electrical and co-operative rural telephone associations
organized under the laws of Montana except those within the
incorporated Timits of a city or town in which less than
ninety-five per cent (95%) of the electric consumers and/for
telephone users are served by a co-operative organizations

and as to- the property enumerated in this subsection (a)
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within incorporataed limits of a city or town in which less
than ninety-five per cent {95%} of the electric consumers or
users will be served by a co-operative organizationsy such
property shall be put in Class Twoe

{b) A1)l unprocessed agricultural products either on
the farm or in storages irrespective of whether said
products are ownad by the elevators warehouse or flour mitl
owner or company .storing the sames or any other person
whomsoevers except 3}) perishable fruits and vegetables in
farm storage and owned by the producers and excepting
livestock and poultry and the unprocessed products of bothe

{c) The dmwelling houses and the lot on which it is
erecteds owned and occupied by any resident of the states
who has been honorably discharged from active service in any
branch of the arwmed forcess who is rated one hundred per
cent {100%) disabled due to @ service-connected disability
by the United States veterans administration or its
SUCCeSSOrsSae

In the event of the veteran®s deaths the dwglling
houses and the lot on which it is erecteds so long as the
surviving spouse remains unmarried and the owner and
occupant of the property'. shall vremain within this
classifications

Class Sixe Property formerly included in this class s

" now classified by section B4-308y RelM. 1947,

—f—
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Class Sevene. {3} All new industrial property. New
industrial property shall :mean any new industrial plants
including 1ands buildingss machinery and fixtures whiche in
the determination of the state department of revanuey is
used by a new industry during the first three (3) years of
operation not having been assessed prior to July 1y 1961,
within the state of Montana. New industry shall ‘mean any
persons corporations firme partnerships associations or
other group which establishes a new plant or plants in this
state for the operation of a new industrial endeavors as
distinguished from a were expansions reorganizations or
merger of an existing industry or industries. Provideds
howevers that new industrial property shall be limited to
industries that manufactures millsy mines produces process or
fabricate materialsy or do similar work in which capitéi and
labor are employed and in which wmaterials unserviceable in
their natural state are extracteds processed or made fit for
use or are substantially alterasd or treated so as to create
commercial products or materials; industries that engage in
the mechanical or chemical transformation of materials or
substances into new products in the manner defined as
manufacturing in the 1972 Standard Industrial Classification
Manuale prepared by the United States office of management
and budget; and in no event shall the term new industrial

property be inciuded to mean property used by retail or
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wholesale merchantsy commercial services of any typesy
agricultures trades or professions. New industrial property
does not include a3 plant which will create an adverse impact
on existing states countyes or municipal servicess The
department shall promulgate regulations for the
determination of what constitutes an adverse impact taking
into consideration the nuaber of people to be empioyed and
the size of the community in which the location is
contemplateds Once the department has made an initial
determination ‘that the industrial facility qualifies as new
industrial propertys the department shall then upon proper
notice hold a hearing to determine if the new industrial
classification should be retained by .the propertye The
local taxing authority may appear at the hearings and it
also may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and construction of the facility during
construction periode

In the event of a prepayment of taxess the maximum
amount or gprepayment shall be the amount without the
application of the Class 7 {a) to such propertya.

If a major new industrial facility gqualifies under
Class 7 (a} the reduction of its yearly payment of property

taxes for reimbursement of its prepaid taxes as provided for
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in section 84—41-105+ ReCaMe 1947y shall not begin until the
Class 7 qualification expiress And provided furthers that
new industrial property shall not be included to mean
property which is used or employed in any industrial plant
which has been in operation in this state for three (3}
years or longer. Any persons corporations fir;. partnerships
association or other group seeking to qualify its property
for inclusion in this class shall make application to the
state department of revenue in such manner and form as may
be reguired by said departaent.

{b} Business inventories. Business jnventories shall
include qgoods intended for sale.or lease in the ordinary
course of businessy and shall: include raw materials of
renewable . natural _Lesouccgs and work in  progress with
respect to such goodss But shall not include goods actually
leased or rented on the lien datey or mobile homes held by a
dealer or distributor as a part of his stock in trade.

{c) Air pollution control equipment as defined in
section 69-3923.

(d) A capital investment in a recognized nonfessil
form of energy generations to the extent provided under
section 84-T403.

Class Eighte (a) Any improvement on real propertys
trailers affixed to land or mobile home belonging to any

person who qualifies wunder any one or more of the
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heretnafter set forth categoriess with appurtenant land not
exceeding five (5) acresy which together have a market value
of not more than twenty-seven thousand five hundred dollars
($27+500)s which dwelling is owned or under a contract for
deeds and which is actually occupied for at least ten (10)
months per year as the primary residential dwelling of:

(1) a widow sixty-two (62) vyears of age or oldery
whether with or without winor dependent childrens who
qualifies under the income limitations of {4)s oOF

{(2) a widower sixty-two (62) years of age or oldery
whether with or without minor dependent chiidrens who
qualifies under the income limitations of (4)s Or

{(3) a widow oOr widower with minor or dependent
children regardless of ages who qualifies under the income
limitations of (4)y oOr

(4) a recipient or recipients of retirement or
disability benefits whose income from all sources is not
more than six thousand dollars ($6+000) for a3 single person
and six thousand eight hundred dollars ($6+800} for a
married couple total per annum whether said dwelling is
occupied by a single person or a married couples Provideds
furthere that one who applies for classification of projserty
under this class wmust make an affidavit to the state

department of revenue on a form as may be provided by the

" state department of revenue supplied without cost to the

R -
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applicants as to his incomey if applicables as to his
retirement benefitse if applicables ore as to his marital
statuse if applicabley and to the fact that he or she
actually occupies or maintains as his or her primary
residential dwellings such land and improvements with right
of the county welfare board to investigate the applicants on
the completion of the forms as to answers given on the forme
Provideds furthers the assessed value of said property shall
not be increased during the 1life of the recipient of
retirement benefits or widow or widower covered under this
classy unless the owner—resident makes a3 substantial
improvement in the dwelling. For the purposes of the
affidavit required for classification of property under this
classe it shall be sufficient if the applicant signs a
statement swearing to or affirming the correctness of the
information supplieds whether or not the statement is signed
pefore a person authorized to administer oathss and mails
the application and statement to the department of revenuee.
This signed statement shall be treated as a statement under
oath or equivalent affirmation for purposes of section
G4—T-203y ReLeMa 19474 relating to the criminal offense of
false swearinge

{b) & capital investment in a buiiding for an energy
conservation purposey to the extent provided under section

B4-T403.
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Class Nine. The incremental increase in the value of
real estate attributable to repairings maintainings or
improving existing improvementse

Class Tens The annual gross proceeds of coal mines
using the strip mining methoda.

Class Eleven. Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five
{a) for cooperativess and all .other property not included in
the ten (10} preceding classes.”

Section 2. Findings and purposes. The legistature finds
that historical differences between the reporting of
inventories of nmonrenewable raw materials and renewable raw
materials were overlooked in the enactment of chapter 299,
Laws of 1975+ and that local governments whose tax Dases
include inventories of nonrenewable natural resources have
been prejudiced by the enactment of that statutes The
purpose of this act is to restore the distribution of tax
burdens which existed prior to 1975.

—End-



STATE OF MONTANA
REQUEST NO. _220-77

-/

FISCAL NOTE

Form BD-15
In compliance with a written request received ___J2nuary 26 ,19 77 there is hereby submitted a Fiscal Note
for ___House Bill 412 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION

This bill reclassifies raw materials or nonrenewable natural resources and work in progress
on such materials from class seven to class four for taxation purposes.

ASSUMPTIONS

1. FY 78 will be unaffected because of date of implementation.

2. The effect of this bill will be to increase taxable value of non-renewable
inventories from 7% of assessed value to 30% of assessed value.

3. The state levy will be 6 mills.

4. Assessed value of non-renewable resource inventories will remain approximately
equal to the assessed value of non-renewable resources in 1976.

5. Administrative costs would remain unchanged.

FISCAL IMPACT

| -/

The bill will havejno fiscal impact in FY 78 because of the date of implementation. 1In
FY 79 the state reI;nues from property taxes on nonrenewable resource inventories will
increase by approximately $43,000.

EFFECT ON COUNTY OR OTHER LOCAL REVENUE

Local revenues from property tax will increase by $1.4M in each year this act is in effect.

LONG~RANGE EFFECT

The long range effect will be to increase state revenues by approximately $45,000 each fiscal
vear the bill is in effect.

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR :

Office of Budget and Program Planning
Date: _ /= 2¢-77 .
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Anproved by Committee
on Taxation

HOUSE BILL NO. 412

INTRODUCED &Y MELDYs MENAHANe UHDEy BARDANOUVEs HUENNEKENS

A BILL FOR AN ACT ENTITLED: *AN ACT TO RECLASSIFY RAW
MATERIALSy OF——NONRENEWADEE-—NAFURAL——RESOBUREES—ANE WORK IN
PROGRESS BN-SUEH—MAFERFALSy AND FINISHED PRODUCTS IN STORAGE
OF _NGNREMEWABLE NATURAL RESQURCES FROM CLASS SEVEN TO CLASS
FOUR FOR TAXATION PURPOSES; AMENDING SECTION 84-30ks ReCoMe

194T."

HE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section B4-301ls RelMe 1947y is amended +to
read as follows:

"84-30l. Classification of property for taxatione For
the purpeose of taxation the taxable property in the state
shall te classified as follows:

Class QOnes The annual net proceeds of all mines and
mining claimsy except coal miness after deducting only the
expensas specified and allowed by section 34~54033 also
where the right to enter upon lands to explore or prospects
or dig for cile gasrs coal or mineral is reserved in land or
received by mesne conveyance {exclusive ot leasehold
intcrests)s devise or succession by any persen  or
corparations the surface title to which has passed to or
remains in anothery the state department of revenue shall
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datermine the value of the right to enter upon said tract of
tand for the purpose of digginge explorings or prospecting
for gasrs oilry coal or mineralss and the same shall be placed
in this classification for the purpose of taxation.

Class Twoe A11 agricultural and other toolss implements
and machinerys Gas and other engines and boilerss threshing
machines and outfits used therewiths automobilesy wmotor
trucks and other power—-driven carss vehicles of all kinds
except mobile homessy boats and 2all watercrafty harnesss
saddlery and robes and except as provided in Class Five (a)
of this sections all polesy liness transforwmerss transformer
stationsy meterss toolss improvementss machinery and other
property used and owned by all personss firmsy corperationss
and other organizations which are engaged in the business of
furnishing telephone communicationss exclusively to rural
areass or to rural areas and cities and towns provided that
any such city or town has a population of eight hundred
{8G0) persons or less; and provided furthery that the
average circuit miles for each station on the system is more
than one and one-quarter (1 1/4) miless

{lass Threes Livestocks poultryes and unprocassed
products of both; furniture and fixtures used in commercial
activities; the annual gross proceeds of underground coal
mines; and aill office or hotel furniture and fixturess

axcept improvements included in Llass Minees

-2- H3 412
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Class Foure {a) ANl lands town and city lotse with
improvementses except improvements included in L{lass Niney
and all trailers affixed to land owneds leaseds or under
contract or purchase by the trailer owners manufacturing and
mining machinerys fixtures and suppliess except as otherwise
provided by the constitution of Montanay and except as such
property may be included in Class Fives Llass Sevenp or
Class Eighte

(b} Mobile homes without regard to the ownership of
the land upon which they are situateds except those heid by
a distributor or dealer of mobile homes as part of his stock
in tradey and except as such property may be included in
Class Eighte

{c} Raw materialss ocf-nonrenewpnbie—natorsi-resourcesy
and work _in__progress with--respect-—-to-—guch--gooda, AND
EINISHED _ PRODUCTS  IN STORAGE OF NONRENEWABLE NATURAL
RESOURLES» except the proceeds of mioes included in L(1ass
Oney Class Threes or (lass Tene

Class Fivesa ({a) A11 polesy liness transformersy
transformer stationss meterss toolse improvementss machinery
and other property used and owned by co-operative rural
electrical and co—-operative rural telephone associations
organized under the laws of Montana except those within the
incorporated 1limits of a city or town in which less than

ninety-five per cent {95%) of the electric consumers and/for
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telephone wusers are served by a co-operative organizationy
and as to the property enumerated in this subsection {a)
within incorporated limits of a city or town in which less
than ninety-five per cent ([(95%}) of the electric consumers or
users will De served by a co-operative organizations such
property shaltl be put in Class Twoe

(b) All unprocessed agriculturat products either on
the Ffarm or in storages irrespective of whether said
products are owned by the elevators warehouse or flour miltl
owner or company storing the sames oF any other person
whomsocevery except all perishable fruits and vegetables in
farm storage and owned by the producersy and excepting
livestock and poultry and the unprocessed products of bothe

(c) The dwelling houses and the lot on which it s
erecteds owned and occupied by any resident of the state.
who has been honorably discharged from active service in any
branch of the armed forcess who is ratad one hunared per
cent (100%) disabled due to a service-connected disability
by the United States veterans administration ar its
SUCCEeSSOrsSe

In the event of the veteran's deaths the dwelling
houses and the 1ot on which it is erecteds so Jong as the
surviving spouse remains unmarried and the owner and
occupant of the propertys shall remain within this

classificatione

—&— HB 412
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Class Sixe Property formerly included in this class is
now classified by section B4—308y RelesMe 1547

Class Sevene (a) All new industrial property. HNew
industrial property shall mean any new industrial plants
including 13nds buildingss machinery and fixtures whichs in
the determination of the state department of revenues is
used by a new industry during the first three {3} years of
operation not having been assessed prior to July ls 1961y
within the state of Montana. New industry shall mean any
persony corporations firme partnershipe associations or
other group which establishes a new plant or plants in this
state for the operation of a new industrial endeavors as
distinguished from a mere expansions reorganizations or
merger of an existing industry or industries. Provideds
howeversy that new industrial property shall be limited to
industries that manufactures miltls mines produces process or
fabricate materialsy or do similar work in which capital and
labor are employed and in which materials unserviceable in
their natural state are extracteds processed or made fit for
use or are substantially altered or treated so0 as to create
commercial products or materials; industries that engage in
the mechanical or chemical transformation of materials or
substances into new products in the manner defined as
manufacturing in the 1972 Standard Industrial Classificstion

Manuals prepared by the United States office of management

-5— HE 412
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and budget; and in no event shall the term new industrial
property be included to mean property used by retail or
wholesale merchantsy commercial serwvices of any types
agricultures trades or professions. New industrial property
does not include a plant which will create an adverse impact
on existing states countye oF municipal services. The
department shall promul gate requlations for the
determination of what constitutes an adverse impact taking
into consideration the number of people to be employed and
the size of the community in which the location is
contemplateds Once the department has wmade an initial
determination that the industrial facility qualifies as new
industrial propertys the department shall then wupon proper
notice hold a hearing to determine if the new industrial
classification should be retained by the propertys The
local taxing authority may appear at the hearings and it
alse may waive its objection +to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and construction of the facility dur ing
coastruction periocde

In the event of a prepayment of taxesy the maximum
amgunt or prepayment shall be the amount wiéithout the
application of the Class 7 {a) to such propertye.

If a major new industrial facility qualifies under

—6= HE 412
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Class 7 (a) the reduction of its yearly payment of property
taxes for reimbursement of its prepaid taxes as provided for
in section B4-4]1-105¢ ReC<M. 1947y shall not begin until the
Class 7 qualification expires. And provided furthers that
new industrial property shall not be included to mean
property which is used or employed in any industrial plant
which has been in operation in this state for three (3)
years or longer. Any persons corporations firme partnerships
association or other group seeking to qualify its property
for iaclusion in this class shall make application to the
state departwent of revenue in such manmner and form as may
be required by said departmente.

{b) Business inventoriese Business inventories shall
include goods intended for sale or 1lease in the ordinary
course of businessy and shall include raw materials of
cenewable natural _resources and work in  progress with
respect to such goodss but shall not include goods actually
Yeased or rented on the lien datevy or mobile homes held by a
dealer or distributor as a part of his stock in tradece

ic) Air pollution control equipment as defined in
section 69-3923.

(d) A capital investment in a recognized nonfossil
form of energy generations to the extent provided under
section 84-T403.

Class Eighte {a) Any improvement on real propertys

-7- H8 412
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trailers affixed to land or mobile home belonging to any
person who qualifies wunder any one or more of the
hereinafter set forth categoriesy with appurtenant land not
exceeding five (5) acrese which together have 3 market value
of not more than twenty-seven thousand five hundred dollars
{$274500)+ which dwelling is owned or under a contract for
deeds and which is actually occupied for at least ten (L0}
months per year as the primary residential dwelling of:

(1) a widow sixty-two (62) years of age or oldery
whether wWith or without minor dependent childrens who
gualifies under the income limitations of {4}« or

{(2) a widower sixty—-two (62) years of age or olders
whether with or without wminor dependent childrens who
gqualifies under the income limitations of (4)r or

{3) 3 widow or widower with minor or dependent
children regardless of agees who qualifies under the income
limitations of (4)y or

{4) a recipient or vrecipients of retirement or
disabiVity benefits whose éincome from all sources is not
more than six thousand dollars ($64000) for a single person
and six thousand eight hundred dollars (36+800) for a
married couple total per annum whether said dwelling is
occupied by a single person or a married couples Provideds
furthers that one who applies for classification of property

under this class must make an affidavit to the state

-8~ HE 412
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department of revenue on a form as may be provided by the
state department of revenue supplied without <cost to the
applicants as to his incomee if applicables as to his
retirement benefitss if applicables ory as to his wmarital
statuse if applicables and to the fact that he or she
actually occupies or maintains as his or her primary
residential dwellings such land and improvements with right
of the county welfare board to investigate the applicants on
the completion of the forms as to answers given on the forme
Providedy furthers the assessed value of 5aid property shall
not be increased during the life of the recipient of
retirement benefits or widow or widower covered under this
classe unless the owner-resident makes a substantial
improvement in the dwelling. for the purposes of the
affidavit reguired for classification of property under this
classy it shall be sufficient if the applicant signs a
statement swearing to or affirming the correctness of the
information supplieds whether or not the statement is signed
before a person authorized to administer oathss and mails
the application and statement to the department of revenue.
This signed statement shall be treated as a statement under
oath or equivalent affirmation for purposes of section
94-7-203¢ ReleMe 1947, relating to the criminal offense of
false swearinga

(b} A capital investment in a building for an energy

-9- HB 412
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canservation purposes to the extent provided under section
84-T403.

Class Ninee The incremental increase in the value of
real estate attributable to repairings maintainings or
improving existing improvements.

Class Tene. The annual gross proceeds of coal mines
using the strip mining method.

Class Elevens Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five
(a) for ccoperativess and all other property not included in
the ten (10) preceding classes."

Section 2. Findings and purposee. The legislature finds
that historical differences between the reporting of
inventories of nonrenewable raw materials and renewadle raw
materials were overlooked in the enactment of chapter 299,
Laws of 1975 and that local governments whose tax bases
include inventories of nonrenewable natural resources have®
been prejudiced by the enactment of that statute«. The
purpose of this act is to restore the distribution of tax
burdens which existed prior to 1975.

-End-

-10—- HB 412
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HOUSE BILL NOe 412

INTRODUCED BY MELOYs MENAHANs UHDEs BARDANOUVE, HUENNEKENS

& BILL FOR AN ACT ENTITLED: AN ACT TO RECLASSIFY RAW
MATERIALS: BF-—NENRENEWABLE-——NATURAE——RESOURCESAND WORK IN
PROGRESS BM—SHEH-MAFERIAESs AND FINISHED PRODUCTS 1IN STORAGE
DF._NONRENEWABLE NATURAL RESQURCES FROM CLASS SEVEN TO CLASS
FOUR FOR TAXATION PURPOSES; AMENDING SECTION 84-30ls ReCeMe

19475 _AND PROVIDING AN EFFECTIVE DATE.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1s Section 84-301s R.CeM. 1947+ is amended to
read as follows:

"g4-3pl. Classification of property for taxation. For
the purpose of taxation the taxable property in the state
shall be classified as follows:

Llaés onee The annual net proceeds of all mines and
mining claimses except coal minesy after deducting only the
expenses specified and allowed by section 84-5403; also
where the right to enter upon lands to exolore or prospects
or dig for oily 0ase coal or mineral is reserved in land or
received by mesne conveyance (exclusive of leasehold
interasts)s devise or succession by any person or
corporations the surface title to which has passed to or

remains in anothers the state department of revenue shall
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deteraine the value of the right to enter upon said tract of
Tand for the purpose of digaings explorings or prospecting
for gas: oiles coal or mineralss and the same shall be placed
in this classification for the purpose of taxation.

Class Two. All agricultural and other toolss implements
and mzchinery, qgas and other engines and boilerss threshing
machines and outfits used therewithy automobiless wmotor
trucks and other power—-driven carss vehicles of all kinds
except mobile homess boats and all watercrafts harness,
saddlery and robes and except as provided in Class Five {a)
of this sections all poless linesy transformerss transformer
stationss meterss toolssy improvementss machinery and other
property used and owned by all personss firmss corporations,
and other organizations which are engaged in the business of
furnishing telephone communicatioﬁs' exclusively to rural
areass or to Fural areas and cities and towns provided that
any such city or town has a population of eioht hundred
{800) persons or less; and provided furthery that the
average circuit miles for each station on the system is more
than one and one-quarter {1 1/4) milesa

Llass Three. Livestocks poultrys and unprocessed
products of both; furniture and fixtures used in commercial
activities; the annual aross proceeds of underarcund coal
mines; and all office or hotel furniture and Ffixtures,

except improvements included in Class Nine.
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Class Foure {a) A}l 1lands town and city lotss with
improvementsy except improvements included in Class Nines
and all traiters affixed to land owneds leaseds or under
contract or purchase by the trailer ownery manufacturing and
minina machinerys fixtures and suppliess except as otherwise
provided by the constitution of Montanar and except as such
property wmay be included in Class Fivees Class Seveny or
Class Eighte

{b) Mobile homes without regard to the ownership of
the 1Jand upon which they are situateds except those held by
a distributor or dealer of mobile homes as part of his stock
in tradev and except as such property may be included in
Class Eighte

i<} Raw materials: sf-nonrepewapie-naturod-resourcesy
and work _in progress with—-reapect-—to——auch—goeds. AND
EINISHED _ PROODUCTS IN STORAGE OF HNONRENEWABLE NATURAL
BESQURLCESs except the proceeds of mines incijuded ip Class
Opes (lass Threes or Llass Jena

Class Fives (3) A1l polesy 1linesy transformersy
transformer stationsy meterss toolss improvementss machinery
and other property used and owned by co-operative rural
electrical and co-operative rural telephone associations
organized under the laws of Montana except those within the
incorporated 1limits of a city or town in which less than

ninety-five per cent (95X} of the electric consumers and/or

~3- HB &12

10
1
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0412,03

telephone users are served by a co-operative organiZatione
and as to the property enumerated in this subsection (a)
within incorporated limits of a city or town in which less
than ninety—-five per cent (95X) of the electric consumers or
users will be served by a co-operative organizations such
property shall be put in Class Two.

tb)} AY¥1 unprocessed agricultural oré¢ucts either on
the farm or in storages irrespective of whether said
products are owned by the elevators warehouse or flour mill
owner or company storing the sames or any other person
whomsoevery except all perishable fruits and vegetables in
farm storage and owned by the producers and excepting
livestock and poultry and the unprocessed products of bothe

{c} The dwelling housey and the lot on which it is
erecteds owned and occupied by any resident of the states
whe has been honorably aischarged from active service in any

branch of the armed forcess who is rated one hundred per

cent (100%X) disabled due to a service-connected disability
by the United States wveterans administration or its
SUCCesSSorse

In the event of the veteran®'s deaths the dwelling
houses and the lot on which it is erectedsy so long as the
SUrvivino spouse remains unmarried and the owner and
occupant of the propertys shall remain within this

classification.
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Class Sixe Property formerly included in this class is
now classified by section 84-308+s ReCeMe 1947,

class Sevenes (2) A1l new industri3al pronertye. New
industrial property shall mean any new industrial plants
including lands buildingse machinery and fixtures whiche in
the determination of the state department of revenue, is
used by a new industry during the first three (3) vyears of
operation not having been assessed prior ta July le 1961y
within the state of Montana. New industry shall mean any
persons corporations firme partnerships associations or
other group which establishes a new plant or plants in this
state for the operation of a new industrial endeavors as
distinguished from a mere expansions reorganizations or
merger of an existing industry or industriese. Provided,
howevers that new industrial property shall be 1limited to
industries that manufactures mills mines produces process or
fabricaté materialse or do similar work in which capital and
labor are employed and in which materials unserviceable in
their natural state are extractedy processed or made fit for
use or are substantially altered or treated so as to create
commercial products or materials; industries that engage in
the mechanicalt or chemical trensformation of materials or
sLbstances into new products in the manner defined as
manufacturing in the 1972 Standard Industrial Classification

Manuals prepared by the United States office of management
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and budget; and in no event shall the term new industrial
property be included to mean property used by retail or
wholesale merchantss commercial services of any types
agricultures trades or professionse New industrial property
does not include a plant which will create an adverse impact
on existing states countys or municipal servicese The
department shall promulgate requl ations for the
determination of what constitutes an adverse impact taking
into consideration the number of people to be employed and
the size of the community in which the 1location is
contempl atede 0Once the department has made an initial
determination that the industrial facility qualifies as new
industrial propertys the department shall then wupon proper
notice hold a hearing to determine if the new industrial
classification should be retained by the propertye The
local taxing 'authority may appear at the hearinge and it
also mnay waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and construction of the facility during
construction periodes

In the event of 3 prepayment of taxess, the maximum
amount or prepayment shall be the amount without the
aoplication of the Class T (a} te such property.

If a major new industrial facility qualifies wunder
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Class 7 (a) the reduction of its yearly payment of property
taxes for reimbursement of its prepaid taxes as provided for
in section B4~41-105¢ ReCeMs 1947y shall not begin until the
Class 7 qualification expiress And provided furthery that
new industrial property shall not be included to mean
property which is used or employed in any industrial plant
which has been in operation in this state for three (3)
years or longere Any persons corporationy firmy partnerships
association or other group seeking to qualify its property
for inclusion in this class shall make application to the
state department of revenue in such manner and form as wmay
be required by said departwent.

(b) Business inventoriese Business inventories shall
include goods intended for sale or lease in the ordinary
course of businessy and shall include raw materials of
renewable  natural _resources and work in progress with
respect to such goodss but shall not include goods actually
leased or rented on the lien datey or mobile homes held by a
dealer or distributor as a part of his stock in tradee

(c) Air pollution control equipment as defined in
section 69-3923.

{d) A capital investment in a recognized nonfossil
form of energy generations to the extent provided under
saction 84-T403.

Class Eighte {(a) Any improvement on real propertys
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trailers affixed to 1and or mobile home belongina to any
person who gualifies under any one or more of the
hereinafter set forth categoriess with appurtenant land not
exceeding five {5) acress which together have a mar ket value
of not more than twenty-seven thousand five hundred dollars
($274500)s which dwelling is owned or under a contract for
deedy and which is actually occupied for af_least ten (10)
months per year as the primary residential dwelling of:3

(1) a widow sixty-two (62) years of age or older,
whether with or without minor dependent childrens who
qualifies under the income limitations of {4)» or

{2) a widower sixty—two {62) years of age or older,
whether with or without wminor dependent childrens who
qualifies under the income limitations of (4)s or

{3} a widow or widower with minor or dependent
children regardless o% ages who qualifies under the income
limitations of (4}« oOr

{4) a vrecipient or recipients of retirement or
disability benefits whose income from all sources is not
more than six thousand dollars {$69000) for a single person
and six thousand eight hundred dollars (3$6+800) for a
married couple total per annum whether said dwelling is
occupied by a single person or a married couple. Provided,
furthers that one who applies for classification of property

under this class must make an affidavit to the state
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department of revenue on a form as may be provided by the
state department of revenue supplied without cost +to the
applicanty as to his incomesy if applicables as to his
retirement benefitse if applicabley ory as to his marital
statuss if applicables and to the fact that he or she
actually occupies or maintains as his or her primary
residantial dwellings such land and improvements with right
of the county welfare board to»investigate the applicants on
the completion of the forme as to answers given on the forme
Providedy furthers the assessed value of said property shall
not be increased during the 1life of the recipient of
retirement benefits or widow or widower covered under this
classs unless the owner-resident makes a substantial
improvement in the dwellinge For the purposes of the
affidavit required for classification of property under this
classy it shall be sufficient if the applicant signs a
statemeﬁt swearing to or affirming the correctness of the
information supplieds whether or not the statement is signed
pefore a person authorized to administer opathss and mails
the application and statement to the department of revenue.
This siqned statement shall be treated as a statement under
oath or equivalent affirmation for purposes of section
94—7-203¢ ReCeMe 1947y relating to the criminal offanse of
false swearing.

{(b) A capital investment in a building for an energy
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conservation purposes to the extent provided under section
84~T403.

Class HNined The incremental increase in the value of
real estate attributable to repairingy maintainings or
improving existing improvementse

Ciass Tene The annual gross proceeds of coal mines
using the strip mining method.

Class Eleven. Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five
[a} for cooperativess and all other property not included in
the ten (10) precec}ng tlassese™

Section 2. Findings and purpose. The legislature finds
that historical differences between the reporting of
inventories of nonrenewable raw materials and renewable raw
materials were overlooked in the enactment of chapter 299,
Laws of 1975+ and that local governments whose tax bases
include inventories of nonrenewable natural resources have
been prejudiced by the enactment of that statute. The
purpose of this act is to restore the distribution of tax
burdens which existed prior to 1975.

SECTION 3o EFFECTIVE DAYEe.  THIS ACY IS EFFECTIVE ON
ITS PASSAGE AND APPROVALe

~End-—
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