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Approved by Commit~ 
on Education 

HOUSE BILL NO. 409 

IKTROOUCED BY MELOY 

A BILL FOR A~ A(T ENTITLED: ··AN ACT TO PROVIDE THAT 

WHENEVER A S(HOOL DISTRICT RECEIVES ANOTHER DISTRICT INTO 

ITS BOUNDARIES BY REASON OF ABANDONMENT OF THE OTHER 

DISTRICT, ALL OF THE TERRITORY WITHIN THE BOU~OARIES OF THE 

ENLARGED DISTRICT BECOMES SUBJECT TO THE INDEBTEDNESS OF THE 

ORIGINAL TERRITORY OF THE RECEIVING DISTRICT; AME~DING 

SE(TION 75-6529, RoCoHo 1947: AND PRQlj~~IMMEDIAIE 

fEf~llLilll.E· • 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 75-6529. R~C.M. 1947, is amended to 

read as follows: 

"75-6529. Bonded indebtedness against original 

territory except when ~ssumed by election. 111 Whenever 

district boundaries are changed in any manner prescribed in 

this ~~~te tL~• the existing bonded indebtedness against 

20 any district or territory affected by a chanoe of boundaries 

21 shall remain the indebtedness of the original territory 

22 against which such bonds were issued and shall be paid by 

23 levies on the original territory~1 except~ 

24 till •"'"'" w.h!:.ru:lU!r. ele,..n'tary districts are 

25 consolidated with the mutual assumption of bonded 
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HB 0~09/02 

i ndebtedness.i, er 

inl ~ whgneyer an ele~ntary district is annexed 

with a joint assumption of the annexing district's bonded 

indebtedness with the annexing district•.i. gr. 

~1--Whengver the_terrjtory of any djs~t_is~~ne~ 

~2-and-rgcgjved by ~Ootiguqus distric~~ reason of 

~~~e~~~~~~m-hlm~~L~LW~~~~f 

t.lle._.QU..gill.ii.LUuil.IU.Llll '"the recejvjng-11Ut.l:.kL~!!!eLtlle 

.iw1tilu.dntiL-Jlf all tbg 'ferr;ion within th<: ... Jlol.lru1ar..iu_gf 

Ul Any •oneys to the.·'cred.it. of t.he debt service fund 

of a district. when its boundaries are changed shall be used 

to pay the existing bond principal and interest of the 

original territory issuing such bonds as it becomes due or 

for bond redemption under the bonding provisions of this 

~H:te ~lllil•" 

~U~~u-llllUllL~u-~KLll~llfi~H 

liS ....f ~llllLA!IILAf.£!iOUI...a 
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HOUSE BILL NO. 409 

INTROOUCEO BY MELOY 

A Bill FOR AN ACT ENTITLED: "AN ACT TO PROVIDE THAT 

WHENEVER A SCHOOL DISTRICT RECEIVES ANOTHER DISTRICT INTO 

1TS BOUNDARIES BY REASON OF ABANDONMENT OF THE OTHER 

OISTRICTo All OF THE TERRITORY WITHIN THE BOUNDARIES OF THE 

ENLARGED DISTRICT BECOMES SUBJECT TO THE INDESTEDNESS OF THE 

OR1GI~AL TERRITORY OF THE RECEIVING DISTRICT; AMENDING 

SECTION 75-b529o R.C.M. 1947; AND PRQyl~_!N_~HEOIATE 

f.Eff.f.llli_!l:AT~.• 

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

Section 1. Section 75-6529o R~C.H. 1947o is amended to 

read 35 follows: 

"75-6529. Bonded indebtedness against or i c;ti nal 

territory except when assumed by election. 1Ll Whenever 

district boundaries are changed in any manner prescribed in 

this ~~~te ~~· the existing bonded indebtedness against 

20 any district or territory affected by a cnanqe of boundaries 

21 shall remain the indebtedness of the oriqinal territory 

22 against which such bonds were issued and shall be paid by 

23 levies on the original territory~~ except! 

24 

25 
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elementary districts ar~ 
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indebtedness~ ft~ 

tnl wheft ~eLan ele•entary district is annexed 

with a joint assumotion of the annexing district's bonded 

indebtedness with the annexing district•~ ~L 

1£1- whenever th~territOry of any djs~t_~_a~~ 

:t.IL.a!IIL!:!l:~llw!--la-JL-t.an.t~LJl.i.U.I:llLJlL-Ltil~_Qf 

_gbil.nganm.en.L..Yru1.e.L.lZ:~UL.in.Jttli~tiLtl:!e i ndebt~tteli.L.Qf 

:t.IMLJlti!Uilii.LUrr i tory !ll 'the r ece i y i ng d Ui"t.Lll.LJl.ekt~UL.tl:!ll: 

.illii~Ul..Wl~L_all the ·territory within th!LWlllllStatin_Qf 

:t.h£-L~ving distL~t_a!ter attachment~ 

i.Z.l Any 1110neys to the.'credit of the debt service fund 

of a district when its boundaries are changed shall be used 

to pay the existing bond principal and interest of the 

original territory issuing such bonds as it beco111es due or 

for bond rede•ption under the bonding provisions of this 

~H,te :t.illil•" 

~f.Ul.Q!Lo_ffllUUL~ 

l!.S1ti~!iL..!!!lL!P P~:t!u 
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