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BILL NO. ,_in_l
INTRODUCED BY _ _,b_\ ! e

BY REQUEST DF THE BOARD OF REGENTS

A BILL FOR AN ACT ENTITLED: ™AN ACT ADDING TO THE TREASURY
FUND STRUCTURE THOSE FUNDS NEEDED TO PROPERLY MANAGE THE
FINANCIAL AFFAIRS OF MONTANA*S COLLEGES AND UNIVERSEITIES AND
TO PROVIDE THE CONDITIONS UNDER WHICH EXPENDITURES MaY BE
MADE FROM THOSE FUNDS; AMENOING SECTIONS 79-410 AND 79415

ReCeMe 1947; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 79-410s R.CeMe 1947+ is amended to
read as follows:

"19-410. Fund structures There are in the state
treasury only the following fﬁnds:

{1) General funde The general fuad consists of all
mon2ys deposited in the state treasury which are availaole
to defray the general costs of state government and which do
not fall into one of the categories enumerated selowa

(2} Earmarked revenue funde The earmarked revenue fund
consists of moneys from state sources deposited in the state
treasury which are specifically earmarked by law for the
purpose of defraying tne costs of a particular agencys

pregrams or function of state governments
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{3) Sinking funds The sinking fund consists of moneys
deposited in the state treasury for the payment of principal
and interests and the accumulation of reserves for bonded or
other indebtednesse

{¢) Federal and privaie revenue funde The federal and
private revenue Ffund consists of all expendable wmoneys
deposited in the state treasury frome federal or private
sourcess including trust incomes which are to be wused for
the ovperation of state government.

(5) Federal and private grant clearance fund. The
federal and private grant clearance fund consists of all
expendable wmoneys deposited in the state treasury Erb-
federal or private sourcesys including trust incomes which
the state disburses to personss associations or units of
local government. When the final disposition  of expendable
federal or private moneys is unknown at the time of reczipte
they shall be deposited in the federal and private jrant
clearance fund; but those moneys to be wused for the
operation of state government shall be transferred to tha
federal and private revenue fund prior to disbursements

{6} Bond proceeds anc insurance clearance funde The
bond proceeds and insurance clearance fund consists of

{a) Moneys deposited in tha state treasury obtained
from the sale of bondse certificates of indebtedness or

similar obligations.
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{b} Moneys indemnifying 1ihe state for loss or damage
of property.

(7) Revolving fund. The revolving fund consists of
moneys used to

(2} Defray reimbursable eapendituress and

{b) Supply working capital for énterprise—type
operationse

{8) TYrust and legacy funde The trust and legacy Ffund
consists of moneys deposited in the state treasury which the
state administers 3s a trustee pursuant to 2 law or a trust
agtae;ent rastricting the use of the money for 2 specified
purpose and prohibiting the expenditure of the principal for
a period of at least five (5) years.

{9) Ajency fund. The agency fund consists of moneys
deposited in the state tredsury which are held and disbursed
by the state as a custodian or agenty and includess but not
Timited to moneys held for the purpose of paying insurance
or retirement benefitss woneys arising from lost or
unclaimed propertyy and other moneys of a similar nature.
operations and . programs codducted witnio _the Moatana
unjversicy systeme. Yhé  fingecial  activities of __the
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university -current fund shall be subdivideds for operation
purposess into the four following subfunds _to serve the

fa) The  umrestricted subfund segregates tbat portion
of the upnjvergity current fund®s _financial resgurces _that
can_ be expended for general operations and are free of
exterpally imposed restrictionss except those japosed by the
legislatures

ib)} _Toe rastricted subfund segregotes that portiga _of

s fund®s fi ial £

he expendad for geoeral coperations but oaly for gurposes
imposed by sources exteraal to the board of regents and the
legislatures

{c) The designated subfund segregates that portion _of
the upiversity cucrent fuad®s financial resources ibat are
asseciated with _geceral operations buk are  separately
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the university current fund®s financial resourceés_that are
devoted to providing essential on-campus services primarily
to studentss facultye or staff wherein o fees which js
directly refated to but does not necessarily egual ihe cost
of the seryvice orovideds is charged to the coasumars

L1} University  studapt lgan funds The university
student loan fund consists of moncys deposited in the stote
treasury which may be loagned to studentss facultye or staff
for purggses related to educations. orgdnized reseacche _or
public services by the Montana university Systems )

{12} University __ cndowment . funde  The _university
endownent fung coonsists of moneys deposited in ithe state
ircasury by the “ontapna university system wherein _the
principal portjon of the amouat received s _noanexpendable
but _is_ avajlable for investewents thus producing consusmable
incomee Expondable earnings on endowsent funds are 1o De
transferred to appropriate _operating fuads pursuapk  to
prevajling adsipistrative requirementss

{13} Uoiversity  annuity and Jife _jncome fundse The
anouity and life iocome fund consists of moneys depositad ino
the _stote treasyry by the Montana university systom under_an
ayreement whereDy the moneys are made available oo condition
that the receiving _unit of the Montona unjversity system
binds itself to pdy stipulgted Jmounts periodically _to tha

donQr _Qr _ thers daesijndted by the dooor over a specified
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period of times

{14) University plant funde IThe university piapt fund
consists of _those financial resources allocated _ta oc
received by the Montana universily system for capiial outlay
purpeses _or $o retire Jlong-ierm debts associdted _with
construction _or acguisition Of fixed assets and the net
accumulative results of these activitiess

{15) university agency fund. The university agency fund
gonsists of mongys deposited in _the state treasury _wherein
the Montana _university Systes gcts in the copacity of g
custodian or fiscal agent for indivigual studentss facultys
staffs_and qualified organizations."

Section 2« Section 79-415¢ ReCaM. 1947y is anenﬂed to
read as follows: .

"T9-415. Appropriation and disbursement of moneys from
the treasury. (1) Hoheys deposited in the general fundes the
earmarked revenue funde cond the feaecral and private revenue
fundy with the <«xception of trust income and refunds
authorized in subsection (3) of this acty shall be paid out
of the' treasury only on appropriation made by lawe Monays
deposited ia the revolving fund for the purpese of finaacin,
adminjistrative operations shall be paid out of the treasury
only by appropriation made Dy 13w. Moneys depositeo in the
revolving fund for the purpose of purchasing consumablz or

depreciable assets may be expended within the limitations of

-
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an  annual financial plan approwed by the department of
administratione

{2) Moneys deposited in the federal and private Jrant
clearance fundy the sinkimg ¥Famdy the bond proceeds and
insurance clearance fundy the itust and legacy fund and the
agency fund wmay be paid out of the treasur} under general
lTawss oOF cOHatracts antered intd in pursuance of YTawe
permitting such disbursemente.

{3) Momey paid into the state treasury through error
or under circumstances such that the state is not legally
entitled to retain ity and a refund procedure is not
otherwise provided by Vawe Bay be refunded wupon the
submission of a verified claim approved by the department of
admini stration.

{#) For the purpose of supplying deficiencies in the
general funde the state ireasurer m=may ‘temporarily borrow

from other treasury fundss providing that the iloan is

racorded in the state accounting records. Such 1can shall

bear no interest and no fund shall be so impaired that all
proper #ﬁnands thereon cannot be met.
Mo % H i ﬂ Dn:.tinn .nt
the university corcent fund say he paid out of the freasury
only on appropriatiom made #y lawe All _other  moneys
available to the Montane umiversiiy systes moy be paid out
of the ti.gsury uader general laws or coptracts ectered intg

-7=
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in pursuapce of laws permitting such disbursemente™

Section 3. Effective date.

its passage and approwal.

-End-

-8~

This act

is

effective

on
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Approved by Comm. on Appropriations

HOUSE® BILIL NO. 407
INTRODUCED EY LORY, ELLIS,
SCULLY, DOSSAULT

BY REQUEST OF THE BOABL OF BEGENIS

A BILL FOR A¥ ACT ENTITLED: ™AN ACT AIDING TO THE TEEASURY
FOND STRUCTURE THOSE FOURDS NEECED TO PROPEBLY MABAGE THE
FINANCIAL AFFAIRS OF MONTAA'S COLLBGES AND OUWNIVERSITIES ANC
TC PRCVIDE THF CONCITIONS UNDER WHICH EXPENDITURES HMAY EE
MADE FROM THOSE FUNDS; AMENDING SECTIONS 79-410 AND 79-415,

E.C.%. 1947; AND PROVIDING AN INBEDIATE EFFECTIVE DAIE."

BE IT ENACTED BY THE LEGISLATURE GF THE STATIE CF MONTARA:

Section 1, Section 79810, B.C.A. 1947, is amended to
read as fcilows:

"79-410, Fund structure. There are in the state
treasury‘only the following fuads:

{1} General fund, The geperal fund consists of all
moneys deposited in the state treasury which are available
to defray the general costs of state goveroment apd which do
not fall intc cne of the categories enumerated belcw.

{2) Earmarked revenne fund. The earmarked revenue fuad
consists of soneys frcm state sources deposited in the state
treasury which are specifica!ly earsarked by 1law fcr the

purpose of defraying +the costs of a particular agency,
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prcgram, or functiom cf state govermment.

{3) Sioking fund. The sinking fund consists of =moneys
deposited in the state treasury for the paysent cf princigal
and interest, and the accusulation of reserves for bocnded or
other indebtedness.

{4} PFederal and private revenue fund., The federal and
private revenue fund consists of all expendable moneys
deposited in the state treasury from federal or private
sources, includinmg trust income, which are o be used for
the operation of state government,

{5) Federal and private graat clearance fund. The
federal and private grant clearance fund consists of all
expendable moneys dJdeposited im the state treasury fros
federal or private sources, including trust incose, which
the state disburses to persons, associations or units of
local governnment. When the final disposition of expendable
federal or private someys is unkaown at the tise of receipt,
they shall be deposited im the federal and private grant
clearance fund; but thcse mcpeys to be used for the
cperaticn of state government shall be transferred to the
federal and private revenue fund prior to disbursesent,

{6) Bond proceeds and insurance clearance fund. The
bond proceeds and insurapce clearance fund consists cf

fa) Moneys deposited in the state treasury oktained

from the sale of bonds, certificates <¢f indebtedness or

-2- AB 407
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gsimilar cbliigations,

(b) Moneys indeamnifying the state for loss cr damage
cf preperty.

(7) FRevolving fund. The revolving fund consists cof
soneys used to

{a) refray reimbursable expenditures, and

{b} Supply working capital for enterprise~tyge
operations.

{€) Trust and legacy fund. The trust and 1legacy fund
consists of moneys deposited ip the state treasury vhich the
state administers as a trustee pursuvant to a law or a trust
agreement restricting the use of the money for a srecified
purpose and prohibitipg the expenditure of the principal for
2 period of at least five {5) years.

{9) Agency <fumd. The agency fund comnsists of moReys
deposited in the state treasury which are held and distursed
by the state as a custodianm or agent, aad includes, but not
limited to woneys kheld for the purpose cf raying insurance
or retirement benefits, nmoneys arising fros lecst er
unclaised property, and other mcameys of a similar nature.

1310} University _current_ _fund, _The upiversity current

fupd consists of moneys__deposited im__the_ _state_ _treasury

xhich _are _used _to pay _current _operating_costs relatirg tg
ipstreucticn, regearch, public servige, and allied support

gperations and pregrams__conducted _within _the_ _Moptapa
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uniyersity system, The  financial _ actiwitjes __of _ the
upiversity currept fund shall be subdivided, fcr cperatich
purposes, intc the four following _subfuonds _to__serve _the
purpose_indicated:

{2} _The _uprestricted _subfund_segregates that_rcrtion
of the university current fupd's fipancial zresouvrces _that
cap__be _expended _for _general operatiens _and are free cf
epternally imposed restrictjiops, except thcese jprosed by the
1 at .

[b} _The_restricted subfund segregates that porticnm__of
the upiversity _current fumd's finarcial rescurces_that cas
be_expended for general ogperatjopns but oply for EDILofcE
jimposed by sources exterpal to_the board of regepts_and_the

legjslature.
i€l __The designated subfond segregases_that porticn__o
the university _cyrrent_fumd's_fipancial resources that are

th

assocjated _with_ general _orerations__but_ _are __sefarately
classified in_ orxder _to _accumulate _cests _that_are to_te
recharged as__allocated__tao__other fuads or sabfunds;

ideptifies fipancial activities related to special crgapized

activities _of _educational departments wherein the activity

is__fully supported by _ suppleweptal __assessmepts; _and

ideptifies special _supply _and _facility _fees_ _that _are

aprroved for_ collecticms beyonrd pcrmal ccurse_fees and_their

dispesiticn.

Y HB 407
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{4} _The auxiliary subfupd segregates_that rorticn__cf

the _university current fupd!'s_fisancjal resources_that are

devoted tc_rprovidipg essential op-campus_services_ _rprimarily

to__students, _faculty, _cor_ _staff _wherejn_ a fee, which is

directliy related to_but does not necessapily egqua) the _cost

.

the service provided, is_charged_ to_the_consumer.

{11) OUaiversity student _loan _fumd, The _yniversity
stodent loan fund consists of mcpeys deposited jn_the _state
oaned_te students, faculty, oxr_staff
for_purposes_related tg_educatjon, organized _research, c¢r
peblic_services_by the MNoatapna university system.

{12} Sniversity endovwmept _ fund, _ The upiversity

treasory__which_ma

endowment fund consists_of poneys__deposited _in__the _state

treasugry by _the _Hontapna _uypiversjty _systes_ _wherejin_ _the
principal portion of the amount _feceived _is__nopexpendable
ut__is available for investment, thys rroducing consumakble
ncome, Expendatle earnings cn_endowment _funds_ _are__to__be

o

s

transferred _to _approrpriate _operating _fupds _pursuant_ _to
prevailing adsinistrative _requiremepts,

{13] University apnujty amd_life income_ _fund. _The

apnuity and life income fund_copnsists ¢f_socneys _depcsited_in

that _the receiving _unmit _of the Montapa university system

o

inds_itself to pay stipulated amwoupts _periedjcally _tc__the

-5— HB 407
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dopor__or _cthers designated_ by the dcncr over a specified

period of tizme.

{14) Oniversity plapt fund, The university _plant__fupd

consists _of _those _financial _resources_ _allccated _to _or

received by the Moatapa university sysiem for capital cutlay

purposes__or__to _retire _long-term _debts _associated__with

construction or _acquisition cf fixed _assets and the ret

accupunlative results cf these activities,

115) University agency fund, The university agency fusnd
congists_of moneys deposited in the state _treagury _whereip
the Noptanma_ _university systes acts _ip the gapacity of a

todiap or fisca ipdjvidual stedents, facglty,
taff, and gvalified organizaticns,"®

Seatich—2r——Section—I3 5415 ) R Criv—tHI i s—ancaded-4e

eardackedEevonve—fundy—abd—the—federal-and-private—sevenne
fundy——with ) < ¢ . . :
horised—i : . 3 E ehi sali-be—paid .
ef—the—treasuEy-—enly or—apFrepriatics—sade—by-—tav~r—Heneye
; ttod_i 3 1es fupd_£ ; Py ing
adsinictrative—operations-—eshall-be—paid-eut-of-the——trecacusy
enty—by—apprepiiation—nade- by lavs—Reneys—deposited—ia—the
revolving—fand—for—the-purpece—of—purchasing—consanable—eos

—-—— HB 407
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SECTICN 2, _T8E _ ADEITICEAL __FUNDS___ ESTABLISBED __BY
[SECTION__1)__OF _TBIS ACT A¥D_SET FOBIB 35 SUESECTIONS_410}
THEOUEH_{15) OF SECTION 79-4#10, MBE EFFECTIVE _OFLY__THFCOGH
JUEE 30, 1981, 33 SYICH 1INE TEEY SHALL CEASE I0 ERISI AS
PABT _CF THE TREASURY FOU¥D STSUCTURE,

Sectiom 3. Effective date. This act is effective o¢n

its passage and approwal,

-Bnd-

—8— HE 407
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HOUSE BILL NO. 807
INTRCDUCED BY LORY, ELLIS,
SCOLLY, DUSSAULT

BY REQUEST OF THE BOARD OF REGERIS

A BILL FOR AN ACT ENTITLED: "AEK ACT ADDING TC THE TEEASURY
PUND STBRUCTUBRE THOSE FUOKDS NEEDED TC PROPEBLY MANAGE TBE
PINANCIAL AFFAIRS OF MOKTAWNA'S COLLEGES AND UNIVERSITIES AND
TO PROVIDE THE CONDITIONS UNDER WHICH EXPEWDITORES MAY BE
MADE FROM THOSE FUNDS; AMENDING SECTIONS 79-810 a¥s—35-415,

®.C.M. 1947; AND PROVIDING AN IBNEDTATE EFFECTI¥E DATE."

BE IT EWACTED BY THE LEGISLATURE OF THE STATE C¥ MORTAFA:
section 1. Section 79-410, R.C.H. 1987, is amended to
read as follows:
*79..410, Fend structure, There are im the state
treasory only the following funds:

- (1) Gepneral fund. The gemeral fund consists of all
moneys deposited in the State treasary which are availatle
to defray the general costs of state government and which de
not fall into one of the categories enumerated telow.

(2) Farsarked revenue fund. The earmarked revenue fund
consists of moneys from state sources deposited in the state
treasary which are specifically earmarked by law for the

purpose of defraying the costs of a particular agency,
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program, or fupction of state govermment.

i3} Sinking fund. The sinking furd coasists of moneys
deposited in the state treasury for the payment ¢f principal
and interest, and the accumulation of reserves for Londed or
other indebtedness.

{9} TFederal and private revenue fund. The federal and
private revenue fund consists of all expendable Bmoneys
deposited in the state treasury from federal or private
sources, including trust incose, which are to be wused for
the operation of state governmeat.

(5} Pederal and private grant clearance fund. The
federal and private grant clearance fund consists of all
expendable wmoneys deposited in the state treasury fros
federal or private sources, including trust incose, which
the state disburses to persons, associations or units of
local government. When the final disposition of expendakle
federal or private souneys is unknovn at the tisme of receipt,
they shall be deposited in the federal and private grant
clearance fund; but those moneys to be used for the
operation of state government shalljbe transferred tc the
federal and private revenue fund prior to disbursesent,

{f) Bond proceeds and insurance clearance fund, The
bond proceeds and insurance clearance fund consists cof

{(a) Moneys deposited in the state treasury obtained

from the sale of bonds, certificates of indebtedness or

-2~ BB 407
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similar obligations.

(b) Moneys indegnifying the state for loss or damage
of property.

(7) Bevolving fund. The revolving fund consists of
moneys used to

{a) Defray reisbursable expenditures, and

{b) Supply working capital for enterprise-type
operations.

(8} Trust and legacy fupd. The trust and legacy fund
consists of moneys deposited in the state treasury which the
state adasinisters as a trustee pursuant to a lav or a trast
agreement restricting the use of the money for a specified
purpose and prohibiting the expenditure of the principal for
a period of at least five (5) years.

{9) Agency fuond. The agency fund con;ists of moneys
deposited in the state treasury which are held and disbursed
by the state as a custodian or agent, and inclodes, but nof
limited to wmoneys held for the purpose of paying imsmrance
or retirement benefits, wmoneys arising froas lost or
unclaimed property, and other moneys of a similar nature,

{12) Unjversity _c ] nd. Th versity current
fupd _consists of poneys deposited in the state _treasury
which__are used to_pay current operating costs_relating to
instruction, zesearch, public service, and _allied _support
cperatjons apnd programs__copducted _withjp _the _Montana

-3~ BB 407
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gpiversity _system. The financial activities __of the

university carrent fund shall be sobdivided, for cperation
purposes, into_the foyr _following gubfupds to serve _the
purpose indjcated:

of _the _ypjversity curgent fund*s__financial resonxrces _that
can__be eypended for _gepegral _operations and are free of

externally imposed restrictions, except those imposed by the
legislatgre,

{b} _The restricted sybfupd segregates that portion _of
the ypiversity cyrrent fupd's fimancial resougces that can
be_expepded for general operaticns_ _but__only for _purposes
imposed by sources external to the board of regeats and the
legislature,

{c}__The designated sybfund segpegates that portiocn _of

the _ypiversit rrent fupd's financ resources_that are
associated vitg_‘gene:ag operations but are separately

claggified in_ _order_ _to__accumulate costs _that are to_be

cecharged as allocated _to other funds or. subfunds:
identifies fimancial activities_related to s i crganized

activities _of educationa] departmegts wherejp the activity

is__fully _supported by suppiemental assegsments; and

identifies specjal _supply _and _facility fees _that _are
approved _for_collections beyond pormal courge fees apd_their
disposition,

—te HB 407
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§8) The auxiliary subfupd segregates_that _porticpn__of
the university current fund's fipancial resourges that are
devoted to_providing essential on-campus _servjces _primarily
to__stydents, faculty, or_ _staff wherein 8 fee, which is
direct}ly related to_but does_pot_pecessarily egqual_the_ _cost

of _the serwice provided, is _charged to_the copsueer,

{31} Upiwersity __student _loan__fupd, The  upiversity
student loan fupd _consists_of mopeys deposited in the _state
treasugy which may be loaned tg9_students, faculty, or staff
for Yurposeg_gelated to_edu [} orgapized efearch, _or

ublic_services by the Moptapa unive ty_systen,

{12) Dniversity __endowsent  fupd, _ The _upiversjity
endowment fund consists _of moneys _deposited in__the _state
treasury by the _Montapa _gpiversity system wherein the

principal portion of the amownt received_ jis nopexpendable

but _is _available for_ investment, thus_producing copsumable
income, Expendable earnipgs op endovwsent _funds _are_ _to _be
transferred to _appropriate operating fumds_ _pursvant _to

prevailing gdmipistrative_requiresents,
[13) Upiversity annuity and life income_ _fund, _The

anpuity and_life ioncome fund copsists of moneys _deposited_irn

the_state tyreasury by the pMonptanra upiversity system under an

agreement whereby the moneys are made available on condition

that _the receiving _unjt of the Moptapa university systenm

binds itself to_pay stipulated amoupts periodically to the

-5 HB 407
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dopoxr _or ers__desigpated _by the over a specified
Qeriod of time,
18] Universit lapt fund. The upiversit lant _fund

copsists _of _those financial resources _allocated _to_ ox

received by _the Montana university system for capital] cutlay

purposes__or _to _retire long—ters debts associated _with

copstruction or _acquisition _of fizxed agsets and the net
accumnlative results of these activities,

115) University agency fend, The upiversi a cy_fupd
copsists of mopeys deposited ip the state treasury whereip
the_ Montana _uyniversity system acts in the capacity of a
custodjap or_fiscal agest for jndividual stulepts, faculty,

taff, apd gualified _orgamjzations,”

Segtion—2v—F5eotion T34 i5y—Be Cr et Ty—is—ancaded-te
read-—ae—followst

obn Coas doby—1 ]

depogited-in-the—rerelving-fund-forthe-purpose—cf-financiag
L . . shalli i3 L oE_td

PUCTR Coas e by_i 5 ftod—i

Eesal¥ing-fihd—foE-the-purpose—efi-—pirehasing—econsumable—ax
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SECTION 2, TRERE IS A NEW R,C,M, SECTION THAI BEADS AS
FOLLOWS3

SUNSET_PROVISION, THE ADDITIONAL FUXDS_ESTABLISEERD__BY

, 5 ACT_AND_§ : A5—SUBEES —{-30]
THROECE_ {15} -OF SECTION 79-410 AND SUBSECIIONS (10) _THROUGE
{15) OF 79-410, ARE EFFECTIVE ONLY THEOUGH JUNE 30, 1981, AT
WEICH TIME THEY SHALL CEASE T0 EXIST AS A _PART OF THE
TREASURY FUND_STRUCTURE,

Section 3. Effective date, This act is effective on

its passage and approval.

~End-

—8- HB 407
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HOQUSE BILL NJe 4907
INTRODUCED BY LDRYs ELLIS,
SCULLY e ODUSSAULT

BY REQUEST OF THE BOARD OF REGeNTS

A BILL FGR AWM ACT ENTITLED: ™AN ACT ADDING TO THE TREASURY
FUND STRUCTURE THUSE FUND5S NEEDED TOD PROPERLY MANAGE THE
FINANCIAL AFFAIRS OF MONTANA®S COLLEGES AND UNIVERSITIES ANMD
70 PRGVIDE THE COMDITIONS UNDER WHICH EXPENDITURES MAY BE
MADE FROM THOSE FUNDS; AMENDING SECTIONS T9—410 AMB—F9—415,

ReCeMe 1947; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ

Section le Section 7T9-410s ReCeMa 1947y is a-énded to
read as follows:

"79—410. Fund structures There are in the state
treasury oaly tne following funds:

{1} General funde The yeneral fund consists of all
moneys deposited in the state treasury which are available
to cefray the general costs of state government and which do
not fall into one of the categqories enumerated belowe

(2) Earmarked revenue funde. The earmarked revenue fund
consists of moneys from state sources deposited in the state
treasury which are specifically earmarked by law for the

purpose of defraying the costs of a particular agencys

REFERENCE BILL
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programs or function of state governmente

{3) Sinking funde The sinking fund consists of moneys
deposited in th2 state treasury for the payment of principal
and interesty and the accumulation of reserves for bonded or
other indebtednesse

{4) Federal and private revenue funde The federal and
private revepue fund consists of all expendable moneys
deposited in the state treasury from federal or private
sourcesy including trust inComes which are to be wused for
the operation of state govermment.

i{5) Federal and private grant clearance fund. The
federal and private grant clearance fund consists of all
expendable wmoneys deposited in the state treasury fros
federal or private sourcess including trust incomes which
the state disburses to personse 3ssociadtions or units of
local governments When the final disposition of expeadable
federal or private moneys is unknown at the time of receipts
they shall be deposited in the federal and private grant
clearance fund; but those moneys to be wused for the
operation of state government shall be transferred to the
federal and private revenue fund prior to disbursementa.

(6) Bond proceeds and insurance clearance funde The
bond proceeds and insurance clearance fund consists of

(a) Mcneys cdeposited in the state treasury obtained

from the sate of bondsy certificates of indebtedness or

2= HE 407
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similar obligationse

(b} Moneys indemnifying the state for loss or damage
of propertye

{7) Revolving funde The revolving fund consists of
moneys used to

{a)} Defray reimbursable expendituress and

{b) Supply working capital for enterprise—type
operationse

{8} Trust and legacy funde The trust and legacy fund
consists of moneys deposited in the state treasury which the
state administers as a trustee pursuant to a law or a trust
agreement restricting the use of the money for a specified
purpose and prohibiting the expenditure of the principal for
a period of at least five (5) years.

{9) Agency funde The agency fund consists of moneys
deposited in the state treasury which are held and disbursed
by the state as a custodian or agents and includess but not
limited to moneys held for the purpese of paying insurance
or retirement benefitse moneys arising from lost or
unclaimed propertys and other moneys of a similar nature.

10 . ; g . - it
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student loan fund consists of moneys deposited im the state

for purposes related to educations argapized researchs _or

. . .
. ) A . . R anl
. o . . 1
. £ 1ab1 L 4 t__fund ] b
transferred to approprigte operatipg funds pursuant to
prevailing adainistegtive requirementss
£13) uUpiversity annuity and life ipcome fund. The
annuity and life ipcome fund consists of mopeys deposited in
the state treasucy by the Montapna university system ynder an
ayreepent whereby the mponeys dre made awailaple on condition
that the receiving wnit of the Moptapa university sysiem
binds itself to pay stipulated amounts periodically to _the

—5- HE 407

10

11

12

13

14

15

16

17

18

12

20

21

22

23

24

25

HB 0407/03

Seetion—2v——Seetion-——F 341 S5v-ReEsMr—194Fv—is—amended—te
read-as~-folrtowst

4¥9~415Sv——Appropriation—and-disbursement-of —moneys—from
the-treasurys——{ii—Honeys-deposited—in—the—generat—fundy—the
ecarmorked-revenve—fundy—ond-the—federal-and-private——revenune
fundy-~with——the——exception——of--trust——income——and--refuonds
avthorized-—rn-subsection—{t3—of-this-acty-shali-be—pa+d-—out
of-—the-—-treasary-—onty-on-appropriation-mede—by—taws-MHoneys
deposited-—in—the-revoiviny- fund-for-the—purpose—-of—finsncing
samintatrative—operations—snati-—de—paid-out—of-the——-treasury
onty—-by-—appropriatiron-made—oy-anv-Noneys-deposited—in—the

revelving—fund-for—the—purpese—of-purchasrny——consumatt=——or

—o- Hy 407
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deprecieable-assets-may-be—expended-within-the-timretstrons—of
sn——annsel-—finaneiai-—plan——approved——by——the—deparcaent—of
administrations
t24-—Moneys—deposited—in—tne-federat-and-private-—grant
ctearance——fundv——the——-stnking—-Ffundy—-the—bond-proceeds—and
tnsurance—ctearasnce—fundy-the—trust-and—-tegacy-fund-and--the
agency-—fund——may——be-patd-out-of-tne-treasury-ander—genered
Iawsy——or-—contracti-—entered—into--in-—pursuvance-—of-—-tawr
permitting-such-disbursesents
t3y-——Honey-—-patd——into—the-state-treasury-through-error
er—under—cireunstances-sach—thst—the-state—is—-not—tregatty
entitted-~to—-retain-—ity--ond——ea-—refund--procedure——is-not
otherwizse—provided-——by——tawr—may——be-—refunded——vpon—-the
subaission—of -n—verified-cltoimapproved—by—the—department—of
adeinistrations
t4y—For-—the——purpose—of—supplying-deficiencies—in—the
generad—fundvy-the-steate—treasurer-——may——-temporariiy—-borrow
from——other—-treasury-—fundsy——providing——that--the-—toan-is
recorded-imthe—state—seccounting recordss—5Sueh——tcan-—shatt
bear——no—-—interest-and-no-fund—shalt-pe—so—impaired—that-etd
proper—demens s—thereon—cannot-te—nets
only-~en--spprapriation--made-—by-—iaws-—Ati--other——-moneys
ayniiabte--to--the-Montans-univeraiz -systesm-may—pe—pajd-out

—-1- H3 407
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ESECFION-——33 - —BF —~FHES-ACF-ANB-SEF-FHRFH-AS-SUBSECTIONS-+1O)
THROUGH-+353—OF -SLCFION 79-410 AND SUBSECTIONS (10) THROUGH
£12) OF 79-310s ARE EFFECTIVE OnLY THROUGH JUNE Jus 138ke AT
WHICH TIME THEY SHALL CEASE TO EXISY A3 A PART OF THE
IBEASURY FUND STRUCTURK.

Section 3. Effective dates This act is effective on

its passage and approvale

~End-
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