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UNPRGCESSED LIVESTOCK PRODUCTS FROM  CLASS THREE TD CLASS
SEVEN IN THE PROPERTY TAX CLASSIFICATION SYSTEM; AMENDING

SECTION 84-301s ReleM. 1947."

BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z

Section le. Section B84-301ly ReleMs 1947y is amended to
read as follows:

"g34-30t. Classification of property for taxatione For
the purpose of taxation the taxable property in the state
shall be classified as follows:

Ciass Onee. The annual net proceeds of all wmines and
mining claimse except coal minesy after deducting only the
expensaes specified and allowed by seet+on 84-5403;5; also
where the right to enter upeon lands to explore or prospects
or dig for oils gass coals or mineral is reserved in land or
received by mesne conveyance ({exclusive of leaseshold
interests)y deviss or succession by any person or
corporations the surface title to which bhas passad to or
remains in anothery ihe state department cof revenus shall
determine the value of the right to enter upcn said tract of
land for the purpose of diggings explorings or prospecting

for Gase o2ily coaly or mineralsy and the sam2 snall b=
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placed in this classification for the purpose of taxationes

Class Twoe A1 agricultural and other toolsy implements
and machinerys gas and other engines and boilerss threshing
machines and outfits wused therewiths automobilesy motor
trucks and other power—driven carsy vehicles of all kinds
except mobile hcomesese boats and all watercrafts harnesssy
saddlery and robes and except as provided in Class Five (a)
of this sectione all poless linesy transformerse transformer
stationsy meterssy toolsy improvementsy machinery and other
property used and owned by all personse firmsy corporationss
and other organizations which are engagad in the business of
furnishing telephone communicationss exclusively to rural
areass or to rural areas and cities and towns provided that
any such city or town has a population of etght-—hundred
€800+ persons or less; and provided furthere that the
averayge circuit miles for each station on tha system is more
+han one—and-one—quarter—{1 1/4% milese

Class Threee. tTvestockvy-——pouttryy Poultry and
unprocessed poultry products sf-both; furniture and fixtures
usa2d in commercial activities; the annual jross proceeds of
underground coal mines; and all office or hotel furniture
and fixturess excezpt improvemants included in Class Nine.

Class Fours {a} AT Yande town and city lotss with
improvamentsy except improvements included in Class dines

and all trailers affixed to land owneds leaseds or under

#5458
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contract or purchase by the trailer owners manufacturing anc
mining machinerys fixtures and suppliess except as otherwisz
provided by the constitution of Montanas and except as such
property may be included in Class Fivey Class Seveny or
Class Eicghte.

{b) Mobile homes without regard to the ownership of
the land upon which they are situatedsy except those held by
a distributor or dealer of mobile homes as part of his stock
in tradey and except as such property may be included in
Class Eighte

Class Fives fa) A1l poless linesy transformerse
transformer stationss meterss toolsy improvementssy machinery
and other property used and owned by co-operattve
cogperative rural electrical and eco~operstive cooperative
rural telephone associations organized wundar the laws of
Montana except those within the incorporated limits of a
City or town in which tess than atnety—five-per—-cent——195%}
of the electric consumers and/or telephone users are served
by a eo-operastive cooperatiye organizaticns and as to the
property enumerated in this subsection {a) within
incorporated limits of a city or town in which 1less than
ninety—five--per-—-cent——4+95%3% of the electric consumers or
users will be served by a co—operative cgopargkive
organizationy such property shall be put in Class Twoe.

[by ATY umprocessed agricultural products either on
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the farm or in storagesy irrespectiv: of whether said
products are owned by the elevators warechouse or flour mill
owner or company storing the samey or any other person
whomsoevers except all perishable fruits and vegetables in
farm stcrage and owned by the producers and excepting
livestock and poultry and the unprocessed products of bothe

{c) The cwelling housey and the lot on which it s
erecteds owned and occupied by any resident of the states
who has been honorably discharged from active service in any
branch of the armed forcesy who is rated one——hundred--per
cent——€100%» disabled due to a service—connected disability
by the United States veterans administration or its
SUCCE5S0rSe

In the event of the veteran's deaths the awelling
houses and the 1ot on which it is erecteds so 1long as the
surviving spouse rsemains wunmarried and the owner and
occupant of the propertys shall remain within this
classifications

Class Sixe Property formerly included in this class is
now classified by section 84-303rv—RsExsMa—1%947.

Class Sevene {a3) A1l new industrial! propertys. New
industrial property shall mean any new industrial plants
including lands buildingse machinery and fixtures whichs in
the determination of the state department of revenuzy 5

used by a new industry during the first three—+3% years of
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operation not having been assessed prior to July ly 1551
within the state of Montana. New industry shall mean any
persony corporationy firme partnerships associations or
other group which establishes a new plant or plants in this
state for the operation of a new industrial endeavors as
distinquishaed from a mere expansions reorganizations or
merger of an existing industry or industries. Provided,
howzvers that new industrial property shall bpe limited to
industries that manufactures millse mines produces processy
or fabricate materialss or do similar work in which capital
and 1labor are employed and in which materials unserviceable
in their natural state are extractedsy processedy or made fit
for use or are substantially altered or troated so as to
create commercial products or materials; industries that
engage in the mechanical or chemical transformation of
matertals or substances into new products in the manner
defined as manufacturing in the 1972 Standard Induszrial
Classification Manualy prepared by the United States office
of management and pudgdet; and in no event snall the tern new
industrial property be included to mean property wused by
retail or wholesale merchantsy commercial services of any
typ2y agricultures tradess or ovrofassionse New industrizi
property dnes not include a plant which will creats an
adverse impact on existing states countys oFf municipal

S2rvicess The department shall promulngata regulations for
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the determination of what constitutes an adverse impact
taking into consideration the number of paople to be
employed and the size of the community in which the location
is contemplated. Once the department has made an initial
determination that the industrial facility qualifies as new
industrial propertys the department shall then upon proper
notice hold a hearing to determine if the new industrial
classification should be retained by the properiye The
tocal taxing authority may appear at the hearings and it
also may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and construction of the facitity during
construction periods

In the event of a prepayment of taxesy the maximum
amount or prepayment shall be the amount without the
application of the Llass 7 (a) to such nropertye

If.a major new industrial facility qualifies under
Class 7 {a) the reduction of its ysarly payment of property
taxes for reimbursement of its prepaid taxes as providei for
in seetton 34-41-105s ReEwvMy-194Fy shall not Degin until the
Class 7 qualification expirese Aand provided furthery that
new industrial property shall not be included to m2an
property which is used or amployed in any industrial plant

which nas been in operation in this state for three=-{33%
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yzars or longer. Any persoms corporations firmy partnerships
associations: or other group seeking to qualify its proparty
for inclusion in this class shall maxe application to the
state department of revenue in such manner and form as may
be required by seid departmente

(b} Business inventoriese Business inventories shall
include goods intended for sale or lease in the ordinary
course of businesss and shall include raw matarials and work
in progress with respect to such goodss but shall not
include goods actually leased or rented on the lien datesy or
mobiTe homes held by a dealer or distributor as a part of
his stock in tradees

(c} Air pollution control equipment as defined in
section 69-3923.

(d) & capital investment in a recognized nonfossit
form of energy generations to the 2xtent provided under
section 84-7403.

{e) livestock ond unprocessed products of Jivestocke

Class Eighte. (a) any improvement on real propertys
trailers affixed to land or mobile home belonging to any
person who qualifies wunder any one or more of the
hereinafter set forth categoriess with appurtenant tand not
exceeding f+ve-{5} acresy which together have a market value
of not more than twenty—seven-thousand-five-hundred—-dotiars

432745004+ which dwelling is owned or under a contract for
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deed» and which is actually occupied for at least ten——+410%
months per year as the primary residential dwelling of:

(L) a widow sixty-two——{562% vyears of age or olders
whether with or without minor dependent childrens who
qualifies under the income limitations of (4)r or

{2} & widower sixty-two——{62% years of age or oldary
whether with or without minor dependent childreny who
qualifies under the incoms limitations of (4} or

{3 a widow or widower with minor or dependent
children regardless of ages who qualifies under the income
Timitations of {4}y or

{4) a recipient or recipients of retirement or
disability benefits whose income from all sources is not
more than si+x-thousand-doitars-{$6,000%+ for a single person
and s+x-—-thoussnd--e+ght——hundred--dotiars——{13$6,80C% for a3
married couple total per annum whether said dwelling is
occupied by a single person or a maerried couplee Provideds
furthery that one who applies for classification of property
under this class must make an affidavit to the state
department of revenue on a form as may be orovidea by the
state department of revenue supplied without cost to the
applicanty as to his incomey if applicatbles as to his
retirement benéfitsy If applicabley orsy as to his marital
statuss if applicablers and to the fact that he orfr she

actually occupies or maintains as his or her primary

—-B-
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residential dwellings such land and improvements with right
of th2 county welfare board to investigate the applicantsy on
the complation of the forme as to answers given on the form.
Provideds furthers the assessed value of said property shall
nct be increased during the 1life of the recipient of
retirement benefits or widow or widower coverad under this
classs unless the owner-resident makes a substantial
improvement in the dwellinga For the purposes of the
affidavit required for cltassification of property under this
classe it shall be sufficient f the applicant signs a
statement swearing to or affirming the correctness of the
information supplieds whether or not the statement is signed
befere a3 persocn authorized to administer oathsy, and mails
the application and statement to the departaent of revznuece
This signed statement shall be treated as a statement under
ocath or equivalent affirmation for purposes of section
F4~T-203s RuEwMs-—194Fy relating to the criminal offense of
false swearinge

(b) A capital investment in a building for amn energy
conservation purposey to the extent provided under sestion
34-7403.

Class Ninee The incremental increase in the value of
real estate attributable to repairingy maintainine or
improving existing improvements.

Class Tens The annual gross oproceeds of coal mines

LC 2238/01

using the strip-mintng strip-mining methode.

Class Elevens Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five
{(a) for cooperativess and all other property not included in
the ten-+10+ preceding classes.®

—End~
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STATE OF MONTANA
REQUEST NO. ___185-77

FISCAL NOTE “
Form BD-IS‘J

In compliance with a written request recaived January 24 , 19 77 , there is hereby submitted a Fiscal Note

for _ . House Bill 358 _ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION

The proposed legislation would place livestock (except poultry) and unprocessed livestock

products (except unprocessed poultry products) in class 7 rather than class 3 for property
tax purposes thereby reducing the percentage which taxable value is of assessed value from
33 1/3% to 7%.

éSSUMPTIONS
1. The taxable value of class 3 property is 33 1/3% of its assessed value.
2. The taxable value of class 7 property is 7% of its assessed value.
3. The assessed value of livestock will continue to be 40% of its market value.
4., The total state mill levy will be 23.1 mills on sheep and 27.6 mills on other

livestock during both years of the biennium.
5. The mill levy for county and school purposes will average 133 mills state-wide
during each year of the biennium.
6. The total assessed value for livestock will be $197 million for both FY 78 and
FY 79 (Same as FY 77; see "Report of the Department of Revenue 1974-76" page 66.) o’
The total assessed value of sheep is $3.26M each year.
8. No estimate is given for unprocessed products of livestock (except poultry products)
because no data exists. However, statewide, this omission should not be significant.

~J

FISCAL IMPACT

FYy 78 FY 79
Total state property tax
under current law. $1.807M $1.807M
Total state property tax
(6 mills university,
17.1 sheep, 21.6 other

livestock) under proposed law $§ .379M $ .379M
TOTAL DECREASE $1.428M $1.428M

EFFECT ON COUNTY OR OTHER LOCAL REVENUE

Local governments (counties and schools) would lose approximately $13.8 million in property
tax collections during the biennium. Losses would be distributed among the counties in
proportion to their dependence on livestock as a component of tax base. Clearly mill levies
would have to be increased in order to compensate for losses of this magnitude.

BUDGET DIRECTOR

(Continued on page 2)
Office of Budget and Program Planning

Date:




STATE OF MONTANA
REQUEST NO, _185-77

"FISCAL NOTE

b Form BD-15

In compliance with a written request recaived January 24 , 19 77 , there is hereby submitted a Fiscal Note
for House Bill 358

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

Page 2

LONG-RANGE EFFECTS

About one-fourth of the revenue from the statewide property tax on livestock goes to
support the university system while the remaining three-fourths goes to various livestock
department programs. In order to continue funding these programs at current levels mill
levy limits (against taxable value) would have to be increased between 300% and 400%.
Livestock levies against assessed value would be unaffected.

PREPARED BY DEPARTMENT OF REVENUE

o

LAMLM-____

BUDGET DIRECTOR
Office of Budget and Program Planning
» Date: Ao 27
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