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INTRODUCED ~ 
~rUJ~ 

A Bill FOR AN IMPOSE AN ADDITIONAl 

EXCISE TAX UN CIGARETTES OF 5 CENTS A PACKAGE AND TO EARMARK 

THE REVENUE OBTAINED FROM SUCH TAX FOR THE USE OF THE 

DEPARTMENT OF HEALTH AND ENVIRONMENTAL SCIENCES TO FUND SUCH 

DUTIES AS THE 45TH LEGISLATURE HAY IMPOSE ON IT; AMENDING 

SECTION 84-5606, R.C.M. 1947.• 

oE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section l• Section 34-5606• R.C.H. 1947• is amended to 

read as follows: 

"84-5606. The tax. (l) All taxes paid pursuant to the 

provisions of this section shall be conclusively presu.ed to 

be direct taxes on the retail consumer precoll ected for- the 

purpose of convenience and facility only. When the tax is 

paid by any other person~ such payment shall be consider-ed 

as an advance payment and shall be added to the price of the 

cigarettes and ~ecovered from the ultimate consumer o~ user. 

Any person selling cigarettes at retail shall state or 

separ.Jtely display in the licensed premises a notice of the 

tax i ncl udea in the selling price and charged or payable 

pursuant to this section. The provisions of this ~Hhofv~~~oft 

~psectjoo shall in no way affect the method of collection 
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of such tax as provided by this section. 

[2) From and aft~r the effective date of this 

amendatory law, there is hereby levied, imposed~ and 

assessed~ and there shall be collected and paid to the state 

of Montana, upon cigarettes sol~ or possessed in this state, 

the following excise tax which shall be paid prior to the 

time of sale and delivery thereof, to wit: N+~e 2 cents t9~t 

on each package containing not more than ~·ent~--t20t 

cigarettes~ and~ when packages shall contain more than 

~•e"~y-t20t cigarettes. then ~+~e 2 cents t~t on each 

~·e"~y--t2ot or fraction of ~•e"~y-t2Dt cigarettes contained 

in such package. 

[3) Fro• and after the effective date of this 

ame-ndatory law~ there is her-eby levied, i mpos ed..s.. and 

assessed~ and there shall be collected and paid to the state 

of Montana, upon cigar-ettes sold or possessed in this state. 

the following excise tax9 in addition to the excis~ tax on 

cigdretteST levjedt imposed~ and assessed by ~uod+v+~fon 

~bsect'jon (2) of this section 8'r-%e~. an additional tax 

which shall be paid prior to the time of sale and delivery 

of such cigarettes, to wit: ~Me l cents tr~t on each 

package containing not more than ~we~~y-t20t cigarettesT 

and~ when packages shall contain more than ~we"~y--t20t 

cigarettes, then ~we z cents tr~t on each ~we"ty-tZut or 

fraction of twe"ty--tZOt cigarett~s contained ; n such 
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package; which additional tax shall continue in force until 

the payment and retirament of all bonds of the state of 

Montana, and the pay•ent of interest thereon, issued under 

the authority of said Initiative No. 54~ as amended, for the 

purpose of paying an honorarium to the residents of Montana 

who were in military service in the milit~ry forces of the 

United States in World War lit the Korean War, or 

World War ly and until the payment and retirement of all 

long-range building progra• bonds issued under the 

provisions of Title 79, chapter 22y-e+-~he-Rev+~ed-E~d~-B+ 

Moft~ftey-y~~-

(4) from and after the effective date of this 

amendatory act of the thirty-eighth legislative asseably of 

the state of Montana, there is hereby levied, i mposed1. and 

assessedy and there shall be collected and paid to the state 

of Montana, upon cigarettes sold or possessed in this state, 

the following excise tax, in addition to the excise tax on 

cigarettes, levied, imposed1. and assessed by ~ub6+Y+s+~ 

subsections (2) and (3) of this section &~-56&6, an 

additional ~ax which shall be paid prior to the time of sale 

and delivery of such cigarettes, to wit: B"e ~cent t7et on 

each package containing not more than twewty--t20t 

cigarattesy and~ when packa~es shall contain more than 

~we"ty--t2ot cigarettes, then ~ l cent t7et on each twe~y 

t20t o·r fraction of ~we"ty-f20t cigarettes contained in such 
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package; which additional tax shall continue in force until 

thz payment and retirement of the additional bonds of the 

state of Montana authorized by amendatory acts of the 

thirty-fifth and thirty-eighth legislative assemblies, and 

U1e payment of the interest thereon and until the payment 

and retire~~~ent of all long-range building progra~ Donds 

issued under the provisions of Title 79, chapter 22y-e+--the 

Rev~~ed-Eede~-o+-Hont~&T-79+~. 

f5! As of the effectjye date of this amendatory act of 

the 45t~slatuce.~~yjed, imposed, and assessed 

and there shall be cpllQcted and caid to the state of 

Montana. ygon ci~arettes sgld or possessed in this state. 

the followjng excise tax. jn addjtion tp the excise tax on 

cjwarettes Proyided tor jn subsections (21• CJls and (41 of 

thjs section. which shall ~pajd prior to the tjme of sale 

and d2liyery ~ cjgarettes: 5 cents on ~ach package 

~~~_not more tnan 20 cj~arettes and, when a ~£ 

r.2!1LllnLJIWUl.j!liJ!L 20 cigarettes, 5 J;.!l.D..tL._gn each 2 0 _w: 

fractjon__Qf_~jgarettes r.gn~ed in t~ package. The 

reyenye obtained from the addjtjonal tax shal~-g~~~ 

in_ the earmarked revenye fung_fQL_l~ use of~gepartment 

of health and environmental sciences to fynd such duties as 

~be imposed on it by the 45th igglslature of this~ 

f5tLR1 Within ~eYeftty-two-t72t hours after receipt by 

the distributor or dealer of any such cigarettes, exce~t as 
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hereinafter provided• he shall cause to be securely affixed 

2 theretoT the ~equired insignia denoting the tax thereon. 

3 Said insignia shall be properly canceled prior to sale or 

4 r-emoval fo~ consumption under such regulations as the ooard 

5 may prescribe. Each package shall have the required insignia 

6 to affix t~reto in such a manner that the insignia will be 

7 destroyed when the package is opened. Every person who shall 

8 make. alter. forge1 or counterfeit any 1 icense stamp or 

9 insignia provided for in this law, o~ who shall assist or be 

10 concerned the~ein, or who shall have in his possassion any 

11 altered, forged. counterfeit~ or spurious sta•p• license~ or 

12 insignia, with intent to defraud the state. Is guilty of 

13 forgeryy and shall be punished by imprisonment in the state 

14 prison for not less than Ofte-tlt year or more than foa~teen 

15 tl4t years.d 

-End-
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STATE OF MONTANA 
REQUEST NO. _ 1_52_-_7_7 _ 

FISCAL NOTE 
Form BD·15 ....,J 

In compliance with a written request re~aived January 24 , 19 .I!__ , there is hereby submitted a Fiscal Note 

for House Bill 306 pursuant to Chapter 53, Laws of Montana, 1965. Thirty·N!nth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to impose an additional excise tax on cigarettes of five (5) cents a package and to earmark the revenue obtained 
from such tax for the use of the Department of Health and Environmental Sciences to fund such duties as the legislature 
may impose. 

ASSUMPTIONS: 

1. The number of packages of cigarettes sold in FY 78 will be 95,230,000 and in FY 79 97,136,000 packages. 
2. Administrative costs will not increase. 

FISCAL IMPACT: 

Increased revenue due to proposed legislation 

FY 78 

$4,800,000 

FY 79 

$5,000,000 

TOTAL 

$9,800,000 

Office of Budget and Program Planning 

Date: L-l. P ~ 71 .._, 


