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_..;_..j::J.__ BILL NO. ~ 
i:iu /, I 
~/L,L-/ INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE GROUP 

INSURANCE FOR ALL DEPARTKENTSt BUREAUS, BOARDS, COMMISSIONS, 

AND AGENCIES OF THE STATE OF MONTANA AND SCHOOL DISTRICTS; 

AMENDING SECTIONS 59-1501 AND 59-1505t R.C.M. 1947; ANO 

REPEALING SECTION 11-l024t R.C.Mo 1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section lo There is a new RoCoMo section numbered 

59-1501•1 that reads as follows: 

59-1501.1. Group insurance for all depart11entso 

bureauso boardst coamissions and agencies of the state of 

Montana and school districts -- authority approval of 

employees limit on contributions. (1) All departments• 

bureaus, boards, commissions, and agencies of the state of 

Montana and school districts shallt upon approval by 

two-thirds vote of the ~fficers and employees of each such 

department, oureauo board, commission, agencyo or school 

district, enter into group hospitalization, medical, health 

including long-term disability, accident, or group life 

insurance contracts or plans for the benefit of their 

off leers and employees and their dependents, and the 

respective administrative and governing bodies shall pay for 
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1 such insurance S10 a month for each officer, e~ployeeo and 

2 legislator, provided that for all employees as defined in 

3 subsection (2) of this section and for members of the 

4 legislature, such payment for insurance may be an amount 

5 equal to 12 times the monthly rate but may not exceed Sl20 a 

6 year. However, for employees of elementary and high school 

1 districts. the employer•s premium contributions may exceed 

8 but shall not be less than the aiJIOunt specified in this 

9 section. 

10 (2) In this section, as it applies to a person 

11 employed in the executive or legislative branches of state 

12 government, •e•ployee• means: 

13 (a) a permanent full-ti•e employee as defined in 

lit S9-1007o1; 

15 (b) a part-time employee as defined in 59-1007.1 who 

16 is scheduled to work at least 20 hours pe~ week; or 

17 (c) a person employed in a seasonal position as 

18 defined in 59-1007.1 who is employed on a regular basis at 

19 least B months of the fiscal year. 

20 Section 2. Section S9-150lt R.C.Mo 1947t is amended to 

21 read as follows: 

22 •59-1501. Definitions. As used in this act: 

23 (11 •oepart~ent• means the depa~tiiiE!nt of 

24 administration of the state of Montana provided for in 

25 chapter 2 of Title B2Ao 
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(21 •Employee" ~eans an employee of the state of 

2 Montana. specifically including a member or employee of the 

3 legislative branch of state govern•ent. who is eligible for 

4 insurance coverage pursuant to ~eet~o"--*i-*&i~ 59-15J1.1· 

5 The term "employee• does not include employees of counties, 

b cities. towns and school districts of the state of ~ontana.• 

7 Section 3. Section 59-1505, R.c.M. 1947• is amended to 

B read as follows: 

9 

10 

11 

12 

l3 

14 

15 
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•59-1505• Approval of insurance by component group 

independent negotiation in event of disapproval. Two-thirds 

t?t3t of the members of any existing coaponent e•ployee 

groupo which is part of the combined group on whose behalf 

the depart~nt has contracted for group insurance, must 

approve· the policy in order for it to be effective as to 

that co~ponent group. When the 

employer contribution provided 

59-1501.1 shall then be paid to 

policy is a~provedo the 

for in ~~et+oft--*+-~9~ 

the insurer issuing the 

18 approved policy. The component employee group shall retain 

19 the power to negotiate and contract for group insurance and 

20 health service corporation plans if such component group 

21 does not approve the policy negotiated by the department.• 

22 Section 4. Repealer. Section 11-1024• R.c.H. 1947, is 

23 repealed. 

-End-
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STATE OF MONTANA 
REQUEST NO. 572-77 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received February 8 _, 19 _]]__ • there is hereby submitted a Fiscal Note 

for .... _tl_o..u.~ .~HL2~.!)__ pursuant to Chapter 53. Laws of Montana, 1965 ·Thirty-Ninth L ::gislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program P'anning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to provide group insurance for all departments, bureaus, boards, commissions, and agencies of the State of Montana 
and school districts. 

FISCAL IMPACT: 

None. This bill is designed to: make the. proposed local gov11rnment code consistent with present group insurance legislation, 
and has no fiscal impact on state government. 

-~~ ot.~--=:rr 
BUDGET Dl RECTOR 

Office of Budget and Program Planning ..,.) 

Date: .. _E::t - ~ "':1> _.., 7 ______ . 
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Approved by Committee 
on State Administration 

JJ-i BILL NO.~ 

INTRODUCED BY }'-'/ .. 0 
.. ~& 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE GROUP 

INSURANCE FOR All DEPARTMENTSo BUREAUSt BOARDSt COHMISSIDNSo 

AND AGENCIES OF THE STATE OF MONTANA AND SCHOOL DISTRICTS; 

AMENDING SECTIONS 59-1501 AND 59-1505, R.c.H. 1947; AND 

RtPEALING SECTION 11-1024, R.C.H. 1947.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. There is a new R.C.M. section numbered 

59-1501·1 that reads as follows: 

59-1501.1. Grou~ insurance for all depart•o!ntso 

bureaus, boards, coamissions and agencies of the state of 

Montana and school districts -- author it'i approval of 

employees li~it on contributions. (1) All de~artmentso 

bureaus, boards, co•aissions, and agencies of the state of 

Montana and school districts shallo u~on d~proval by 

t•o-thirds vote of the ~fficers and eMployees of each such 

department, bureau, board, commission. agency, or school 

district, enter into grou~ hos~italizationo medical• health 

including long-term disability, accident, or grou~ life 

insurance contracts or plans tor the benefit of their 

off leers and employees and their dependents• and the 

respective administrative and governing bodies shall pay for 
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such insurance S10 a month for each officer, employee. and 

2 legislator, provided that for all employees as defined in 

3 subsection (2) of this section and for members of the 

4 legislature, such payment for insurance may be an amount 

5 equal to 12 times the monthly rate but may not exceed S120 a 

6 year. However, for employees of elementary and high school 

1 districts, the employer•s premium contributions may exceed 

fl but shall not be less tnan the amount specified in this 

9 section. 

-10 (2) In this section, as it applies to a person 

lL employed in the executive or legislative branches of state 

12 government. •e•ployee• means: 

13 Ia) a permanent full-ti•e employee as defined. in 

lit 59-1007.1; 

15 (b) a part-time e•ployee as defined in 59-1007.1 who 

16 is scheduled to work at least 20 hours per week; or 

11 (c) a person employed in a seasonal position as 

16 defined in 59-1007.1 who is employed on a regular basis at 

19 least B •onths of the fiscal year. 

20 Section 2. Section 59-1501, R.c.H. 1947, is amended to 

21 read as follows: 

2l •59-1501. Definitions. As used in this act: 

23 ( 1) •Depart...,nt • means the department of 

24 administration of tht state of Montana provided for in 

25 chapter 2 of Title B2A. 
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(2} •E•ployee• ~ans an e.ployee of the state of 

2 Montana. specifically including a ~•ber or e•ployee of the 

3 legislative branch of state govern.ent. who Is eligible for 

4 insurance coverage pursuant to ~eetion -~~~~ 59=15UI.I. 

5 The term •employee• does not include employees of counties, 

b cities, towns and school districts of the state of Montana.• 

7 Section 3. Section 59-1505, R.C.M. 1947, is amended to 

8 read as follows: 

9 •59-1505. Approval of insurance by co.ponent group 

10 Independent negotiation in event of disapproval. Two-thirds 

11 t~f3t of the .eabers of any existing co.ponent e~loyee 

12 groupo which is part of the combined group on whose behalf 

13 the depart~nt has contracted for group insurance, •ust 

14 approve· the policy in order for it to be effective as to 

15 

1& 

that co•ponent group. When the 

employer contribution provided 

policy is approved, the 

for in •e-nt-ett-~~~9~ 

17 59=1501.1 shall then be paid to the insurer issuing the 

18 approved policy. The co•ponent employee group shall retain 

19 the power to negotiate and contract for group insurance and 

20 health service corporation plans if such co•ponent group 

21 does not approve the policy negotiated by the depart•ent.• 

22 Section 4. Repealer. Section 11-1024, R.c.M. 1947, i 5 

23 repealed. 

-End-
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HOUSE tillL NOo 229 

INTKODUCED BY GERKE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE GROUP 

INSUKA~CE FuR All DEPARTMENTS, BUREAUS, BOARDS, CDHHISSIONSo 

A~O AGENCIES OF THE STATE OF MONTANA AND SCHOOL DISTRICTS; 

AMENDING SECTIONS 59-1501 AND 59-1505, R.C.H. 1947~--*He 

R£¥E*rtH6-5E£++8N-~T-+9~-~~-~~~.• 

~E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ~UNTANA: 

Section lo There is a new R.c.M. section numbered 

59-1501.1 that reads as follows: 

59-l50lolo Group insurance for all department so 

burea~s, boardso commissions and a9encies of the state of 

Montana and school districts -- authority -- aoproval of 

employees -- limit on contributions. (1) All departments• 

bureaus, ~oardso commissions. and aqencies of the state of 

Montana and school ~istricts shall, upon approval by 

two-tnirds vote of the officers and employees of each such 

department, oureau, boardo commission, aqency, or school 

district, ent~r into group hospitalization, medicalo health 

inclu~ing lona-term disability, accident, or group life 

i~surance contracts or plans for the benefit of their 

officers and employees and their deoendents, ~nd the 

resoective ad~inistrative anJ gov~rnino bodies shall oay for 
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such insurance SlO a month for each officer, employee, and 

legislator, provided that for all eMployees as defined in 

subsection (2) of this section and for members of the 

legislature, such pay~ent for insurance may be an amount 

equal to 12 times the monthly rate but may not exceed Sl20 a 

year. However, for emoloyees of elementary and high school 

districts, the employer's premium contributions may exceed 

but shall not be less t~an the amount specified in this 

section. 

(21 In this section, as it applies to a person 

employed in the executive or le9islative branches of state 

government, •employee• means: 

(a) a perManent full-time e•ployee as defined in 

59-lDG7.1; 

(b) a part-time employee as defined in 59-1007.1 who 

is scheduled to work at least 20 hours per week; or 

(c) a person emoloyed in a seasonal position as 

defined in 59-1007.1 who is employed on a r~gular basis at 

least e months of the fiscal year. 

~ection z. Section 59-1501, R.C.M. 1947, is amended to 

read as follows: 

"59-l5D1. Definitions. As used in this act: 

(1) •Department• means the department of 

administration of the state of Montana provided for in 

chapt?r 2 of Titla 3.2~. 
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1 (2) ·~moloyee" ~eans an employee of the state of 

~ Montan~, snecifically including a ~ember or employee of the 

3 leqislative branch of st~tP qovernment, ~ho is eligible for 

4 insurance coveraoe pursuant to ~ee~+eft--Tl-+SZ+ 2~£1· 

5 The term •employee• does not include employees of counties, 

o cities, towns and school districts of the state of ~ontana.• 

7 Section 3. Section 59-1505, R.C.H. 1947o is amPnded to 

8 read as follows: 

9 •59-1505. Approval of insurance by component oroup 

10 independent negotiation in event of disapproval. Two-thirds 

11 t~3t of the members of any existing component employee 

12 groupo which is part of the combined croup on whose behalf 

13 the department has contracted for group insurance, must 

14 a~prove the policy in order for it to be effective as to 

15 

16 

11 

that component qrouo. When the 

employer contribution orovided 

2~~~1£1 shall then be oaid to 

policy is aoprovedo the 

for in ~ee~+ee--T+-+a~+ 

the insurer issuing the 

18 approved policy. The component employee ~roup shall retain 

19 the pow•n to neootiat" and contract for qroup insurance and 

20 health service corporation plans if such component ~roup 

21 does not approve the oolicy neqotiated by the departm~nt.• 

22 !ieet+eft-"rw--fl:e-e~.-5-e~+eft-H-t~+..--!twtri4.-t9+T...--+~ 

2 3 r"'J'ee+e<f• 

-End-
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