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INTRODUCED BY Qz_ﬂ__nﬂl_

BILL no. =45
2 -

A BILL FOR AN ACT ENTITLED: AN ACT TO REVISE THE
ELIGIBILITY CRITERIA FOR CLASS E1GHY PROPERTY TAX

CLASSIFICATION; AMENDING SECTION 84—30ly ReCeMa 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84-301y ReleMa 1947y i5 amended to
read as follows:

“84—-30l. L(lassification of property for taxation. For
the purpose of taxation the taxable property in the state
shall be classified as follows:

Class Onee The annual net proceeds of all mines and
mining claimsy except coal minesy after deducting only the
expenses specified and allowed by section 834-5403; also
where the right to enter upon lands to explore or prospects
or dig for oils gase coal ar mineral is reserved in land or
received by mesne conveyance (exclusive of leasehold
intercsts)e devise or succession by any person or
corporations the surface title to which has passed +to or
remains in anothery the state department of revenue shall
determine the value of the right to entar upon said tract of
land for the purpose of diggings explorings or prospecting

for gases oile co03l or mineralsy and the same shall be placed
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in this classification for the purpose of taxation.

Class Twoa AlY agricultural and other toolss implements
and machinerys gas and other engines and boilersy threshing
machines and outfits used therewithy automobilesy motdr
trucks and other power—driven carsy vehicles of all kinds
except mobile homess boats and all watercrafty harnesss
saddlery and robes and except as provided in Class Five {a}
of this sections all poless linesy transformerse transformer
stationss meterss toolss improvementsy machinery and other
property used and owned by all personss firmsy corporationss
and other organizations which are engaged in the business o%
furnishing telephone communicationss exclusively to rural
areass or to rural areas and cities and towns provided that
any such city or town has a pepulation of s+ght—hundred
4+800% persons or less; and provided furthers that the
average circuit miles for each station on the system is more
than one~-and-one—quarter—{l 1/4% miles.

Class Threca tivestocky poultrys and unprocessed
products of both; furniture and fixtures used in commercial
activities; the annual gross proceeds of underground coal
mines; and all office or hotel furniture and fixturesy
except improvements included in Class Ninees

Ctass Foure (a) A}l Yandy town and city lotse with
improvementss except improvements included in Class Nines

and all trailers affixed to land ownedy leasedsy or under

KB
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contract or purchase by the trailer ownery manufacturing and
mining machinerys fixtures and suppliess except as ostherwise
provided by the constitution of Montanas, and except as such
property may be included in Class Fives Class Seven or Class
Eighte

(b} Mobile homes without regard to the ownership of
the land upon which they are situateds except those held by
a distributor or dealer of mobile homes as part of his stock
in trades and except as such property may be included in
Class Eighte.

Class Fives (3) A1l poles, linesy transformersy
transformer stationses meterss toolss improvementse machinery
and other property used and owned by co-operative rural
electrical and co-operative rural telephone associations
organized wunder the laws of Montana except those within the
incorporated limits of a city or town in which 1less than
ninety-five per cent (95%) of the electric consumers and/for
telephone users are served by 38 cooperative organizations
and as to the preperty enumerated in this sub-section (a)
within incorporated limits of a city or town in which less
than ninety-five per cent (95X%) of the electric consumers or
users will be served by a co-operative organizations such
property shall be put in (lass Two.

(b) A1l unprocessed agricultural products either on

the farm or in storages irrespective of whether said
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products are owned by the elevators warechouse or flour mill
owner or company sStoring the sames of any other person
whomsoevers except all perishable fruits and vegetables in
farm storage and owned by the producers and excepting
Tivestock and poultry and the unprocessed products of boths

{c) The dwelling housey and the lot on which it is
erecteds owned and occupied by any resident of the statey
who has been honorably discharged from active service in any
branch of the armed forcesy who is rated one hundred per
cent {100%) disabled due to @ service-connected disability
by the United States wveterans administration or its
SUCCeSSOrSe

In the event of the veteran®s deaths the dwelling
houses and the 1ot on which it is erecteds so long as the
surviving spouse remains unmarried and the owner and
occcupant of the propertyes shall vremain within this
classificatione

Llass Sixe Property formerly included in this class is
now cltassified by section 84-308s ReCeMe 1947

Class Sevene {23} A1l new industrial propertye. New
industrial property shall mean any new industrial plants
including lands buildingss machinery and fixtures whichy in
the determination of the state department of revenues is
used by a new industry during the first three (3) years of

operation not having been assessed prior to July 1ls 1961y
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within the state of Montana. New industry shall mean any
persony corporations firme partnerships associations or
other group which establishes a new plant or plants in this
state for the operation of a new industrial endeavores as
distinguished from a were expansiony reorganizations or
merger of an existing industry or industries. Provideds
howevery that new industrial property shall be limited to
industries that manufactures milley mines produces process or
fabricate materialsy or do similar work in which capital and
labor are employed and in which materials unserviceable in
their natural state are extracteds processed or made fit for
use or are substantially altered or treated so as to create
commercial products or materials; industries that engage in
the mechanical or chemical transformation of materials or
substances into new products in the manner definea as
manufacturing in the 1972 Standard Industrial Classification
Manuals prepared by the United States office of management
and budget; and in no event shall the term new industrial
property be included to wean property used by retail or
wholesale merchantss commercial services of any types
aqricultures trades or professionse New industrial property
does not include 3 plant which will create an adverse impact
on existing states countys or municipal servicess The
department shall promul gate regulations for the

determination of what constitutes an adverse impact taking
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into consideration the number of people to be employed and
the size of the community in which the 1location is
contemplateds Once the department has =made an initial
determination that the industrial facility qualifies as new
industrial propertys the department shall then upon proper
notice hold a hearing to determine if the new industrial
classification should be retained by the property. The
local taxing authority may appear at the bearings and it
also may waive its objection to retention of this
ctassification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by thé
location and construction of the facility during
construction periods

In the event of a prepayment of taxess the maximum
amount or prepayment shall be the amount without the
application of the Llass 7 {a) to such propertye.

1f a wajor new .industrial facility qualifies under
Ctass 7 (2} the reduction of its yearly payment of property
taxes for reimbursement of its prepaid taxes as provided for
in section B4—41-105s ReCeMe 1947s shall not begin until the
Class 7T qualification expiress And provided furthers that
new industrial property shall not be included to mean
property which is used or employed in any industrial plant
which has been in operation in this state for three {3)

years or longere Any persons corporations firms partnerships

—5—
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association or other group seeking to qualify its property
for inclusion in this class shall make application to the
state department of revenue in such manner and form as may
be required by said departmente

{b) Business inventoriese. B8usiness inventorias shall
include goods intended for sale or lease in the ordinary
course of businesss and shall include raw materials and work
in progress with respect to such goodss but shall not
include goods actually leased or rented on the lien datesy or
mobile homes held by a dealer or distributor as a part of
his stock in trade.

{c) Air pollution control equipment as defined in
section 69-3923.

{d) A capital investment in a recognized nonfossil
form of energy generations to the extent provided wunder
section 84-T7403.

Class Eighte. (a} Any improvement on real propertys
traiters affixed to 1andsy or mobile home balonging to any
person who qualifies wunder any one or more of the
hereinafter set forth categoriesy with appurtenant land not
exceeding five—£5} acresy which together have a market value
ef not more than twesty-seven—thousand—-five-hundred-dotlars
142F»588F 3352000+ which dwelling is owned or under a
contract for deedy by and which is actually occupied for at

Teast ten-+10% months per year as the primary residential

-7

i0

il

12

13

14

15

16

17

13

19

20

21

22

23

24

25

LC 0210701

dwelling of:

{l) a widow or widower stxty-two-{62} years of age or
ol dery—whether-with—or—without-minor-dependent-childreny who
qualifies under tne income limitations of 4&yv—or (3);

{2¥——a-widower—sixty-two—{62¥—years-of-—ages——or—-oldery
whether——with-—or--without—-minor--dependent-—chitdreny——who
quatifies—under—-the—income—dimrtations—of-{4¢yy—or

+334{2) o widow or widower with minor or dependent
childrensy regardless of ages who qualifies under the income
limitations of t&4v (3}3i oOr

+4+{3) a recipient or recipients of retirement or
disability benefits whose total apnual income Ffrom all
sources is not more than six—thousand-do¥iares—t36,000% for a
single person and six——thousand—eight——hundred———dottars
13648003 for a3 married coupley total-per-snnuem-whether—-sa+d

dweltting—is—occoupired—by-a-single-—person—or—a-married-couples

xcl i n i H ol | ecuritys railroad
retirements  public employees retirements or Qqpy _other
retirement or pensignas —-Previdedy—furthery—that-one A _parsoo

who applies for classification of property under this class
must make an affidavit to the stete department of revenues
on a form as—-may—be provided by the steate department of
revenue——suppltied without 'éost to the applicanty as to his

incomey +f—applicabley-as—to--his-—rétirement——benefitsy——4f

© applicebler——ory--as—te social sequrity and all retirementse
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including the one the applicant excludes altbough L will
not _be counted in the applicapnt®s total _ipncomes the
applicant®s n+ts marital statusy Ff-sppricadbtey——and-—to the
fact that the _agpplicant he——or-—she actually occupies or
maintains sych land and improvements as his or her primary
residential dwellings soeh-tand-snd-improvements—-with—right
of-the-county—weifare—board-to-investigate—the-epplicenty-on
the—conpletion—of-the—formr-as—to—answers—given-on—the—forms
and such other ipformation as is relevant to the applicant®s
Ligibilitys Thi Li . ’ fore I
of t r_aft 1 soplica . 1igibl .
classifications Ap_ oassessors upon finding . an applicant
eligioles shall adjust the tax Fiabjlity on the next payment
due so as __to eeflect the effects of (lass ZLight
qualification for the past year®'s taxs The Providedy
furthery——the assessed value of sedd the property shell pay
not be increased during the 1l1ife of the recipient of
retirement benefits or widow or widower covered under this
classs wunless the owner-resident makes a substantial
improvement in the dwellinge For the purposes of the
affidavit required for classification of property under this
classe it shall be sufficient if the applicant sigas a
statement swearing to or affirming the correctness of the
information supplieds whether or not the statement is signed

before a person authorized to administer oathss and mails
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the application and statement to the department of revenuece
This signed statement shall be treated as a statement under
oath or equivalent affirmation for purposes of section
94-T—203y ReLaMs 1947¢ relating to the criminal offense of
false swearinge

{b) A capital investment in a building for an energy
conservation purposes to the extent provided under section
84~-7403.

Class Ninee The incremental increase in the value of
real estate attributable to repairings wmaintainings or
improving existing improvesentsa. -

Class Tens The annual gross proceeds of coal wmines
using the strip mining methode

Class Elieven. Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephomes and Class Five
(a) for cooperativesy and all other property not included in
the ten-410}% preceding classes."

-End~-
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STATE OF MONTANA
REQUEST NO. __104-77

Form BD-15 \J

In compliance with a written request received February 7 19 _TL_, there is hereby submitted a Fiscal Note
for _House Bill 215 Amended

FISCAL NOTE

pursuant to Chapter 63, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

This bill revises the eligibility criteria for class eight property tax classification.

ASSUMPTIONS

There is no data which specifically links the three factors of age, income, and home owner-
ship and, thus, a precise estimate of the fiscal impact of this legislation is impossible.
Using data gathered by the 1970 census it is possible to draw some inferences about the
maximum cost of the changes contemplated in this bill. Assuming that those who are retired,
widowed, or who receive disability benefits, and who simultaneously own homes are fairly
uniformly distributed among the income brackets below $10,000, it appears that the proposed
legislation, as amended, might result in a 25% increase in the number of people eligible

for class 8 status.

It should be noted that, even now, not all those eligible for class 8 status choose to file
for it. However, it is not known what the current ratio between applicants and eligibles \-}
It is entirely possible that, with Increased awareness and the revised criteria embodied in
this legislation, there mlght be an increase of more than 257 in the number of applicants.
This does not seem to be too probable.

In 1976 the taxable value of all class 8 property in the state was nearly $6 million. Thus
a 257% increase in the number of applicants (assuming that the property of new applicants has
the same average value as that of those who received class 8 status in 1976) would translate
into $1.5 million increase in the taxable value of class 8 property and an accompanying
decrease of $3 million in the taxable value of class 4 property. The result would be a
potential loss in the tax base of $1.5 million. If an average levy of 225 mills is assumed,
the total loss in property revenue to state and local governments could be as much as
$340,000. (The statewide 6 mill levy would generate $9000 less in each year). It should

be stressed that these figures represent what is felt to be a reasonable estimate of the
maximum impact of the proposal.

It should be further noted that it appears to be the intent to allow assessors to adjust
property tax bills downward for eligible individuals who make successful application before
tax payments are due. No estimate of the impact of this provision is possible. However,
it does represent a departure from current practice and could result in some reduction of

revenue to local governments.
BUDGET DIRECTOR j

Office of Budget and Program Planning
Date: _ =~ /{~?7 -’/

PREPARED BY DEPARTMENT OF REVENUE




STATE OF MONTANA
REQUEST N0, _104-77

FISCAL NOTE
Form BD—I:J

In compliance with a written request reczived January 19 ,19 17 , there is hereby submitted a Fiscal Note
for House Bill 215 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request. -

DESCRIPTION OF PROPOSED LEGISLATION

This bill revises the eligibility criteria for class 8 pfoperty tax classification.

ASSUMPTIONS

No data is available on the total income of those who receive social security, railroad
retirement, public employees retirement or other pension or retirement income. This bill
clearly extends the eligibility criteria but there is no way of estimating how many more
individuals might be included nor how many of the newly eligible might choose to exercise
the option to have their residences placed in class 8. Thus, no estimate of the impact
on state and local property tax revenues is possible. '

PREPARED BY DEPARTMENT OF REVENUE ' ' -

BUDGET DIRECTOR ; 6

Office of Budget and Program Planning
Date: lere -2 J




STATE OF MONTANA
‘_ 104-77 REVISED

REQUEST NO.
FISCAL NOTE

Form ks e

In compliance with a.written request received Ma_rc_lL7 e, 19 77 ., there is hereby submitted a Fiscal Note

for House Bill 215_BﬂVISEQ,m_Apumuantu)Chapwr53.LawsofMontmm,1965-1hh1y¢«nﬂ\Lemﬁaﬁw;A“embht
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request. :

REVISED FISCAL NOTE

DESCRIPTION

This bill revises the eligibility criteria for class 8 property tax classification.

ASSUMPTIONS

The assumptions upon which this estimate is based do not differ from those found on the
earlier version of fiscal note request No. 104-77 on amended HB 215 (Dated February 7,
1977).

It is estimated, using income data from the 1970 census, that the amendments submitted by
the Committee of the Whole would result in an additional 5% increase in the number of
individuals eligible for class 8 status, bringing the total increase to 30%.

In 1976 the taxable value of class 8 property in the state was nearly $6 million. Thus,

a 30% increase in the number of applicants (again assuming that the property of new ~
applicants has the -same average value as that of those who received class 8 status in

1976) would translate into a $1.8 million‘increase in the taxable value of class 8 property
and an accompanying decrease of $3.6 million in the taxable value of class 4 property.

The result would be a potential decrease-in the tax base of the state of $1.8 million.

If an average levy of 225 mills is assumed, the total loss in property tax revenue

statewide would be $405,000. (included in this sum is a $10,800 decrease in the awmount
-generated by the 6 mill university levy.) As before, this estimate represents the

maximum impact which enactment could have in each year of the biennium.

The comment coricerning adjustment of property tax bills by assessors which may be found
in the last paragrpah of the earlier fiscal note still applies to the bill as amended by
the Committee of the Whole. Again it is impossible to estimate what the effect of this
provision may be.

PREPARED BY DEPARTMENT OF REVENUE

@HJ oli.‘__&-»{'_'.*:__?_afq/\
BUDGET DIRECTOR i

Office of Budget and Program Planning
3-P-77 -

Date:
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HB 0215702

Approved by Committee
on Taxaticn

HOUSE BILL ND. 215

INTRUDUCED BY PALMERs WALDROMs YINCENTs COONEY

A BILL FOR AN ACT ENTITLED: ®aN ACT TO REVISE THE
ELIGEoILITY CRITERIA FOR CLASS EIGHT PROPERTY TAX

CLASSIFICAYION; AMENDING StCTION B4-301y ReCeMe 19477 __AND

PROVIJING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84-30ly RelaMe 1947¢ is amended to

read as follows:

"B4-30l. Classification of property for taxatione For
the purpose of taxation the taxable property in the state
snpall pe classified as follows:

Llass une. The annual net proceeds of all mines and
mining claimse except coal minesy after deducting only the
expensas specified and allowed by section 84-5403; also
witere the right to enter uvon lands to explore or prospects
or diy for oily gass codl or mineral is reserved in land or
received by mesna conveyance ({exclusive of Tleasshold
inter=sts)s devise orF succession by any person or
corpcrautions the surtace title to which has passed to or
remains in anothers the state department of revenue shall
deternine the value of the right to enter upon said tract of

tand tor the purpos~ of digaings exploringe or orospecting
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for ‘gass 0ils coal or mineralss and the same shall be placed
in this classification for the purpose of taxatione

llass Twoe Al agricultural and other tonlise implements
and machinerys gas and other engines and boi¥erss threshing
machines and outfits wused therewithy automobiltess motor
trucks and other power-driven carse vehicles of ail kinds
except mobile homess boats and all watercrafts harnessse
saddlery and robes and except as provided in Class Five (a)
of this sectione all poless lines, transformerss transformer
stationsy meterss toolsy improvements, machinery and other
property used and owned by all personss firmss corporationss
and other organizations which are engaged in the business of
furnishing telephone communicationssy exclusively to rural
dreasy or to rural areas and cities and towns provided that
any such city or town has a population of eight—hundred
td00¥ persons or 1less; and provided furthery that the
average circuit miles for each station on the system is more
than one-and-one—quarter—+1l 1/4% milesa

Llass Threes Livestocks poultry, and unprocessed
products of both; furniture and fixtures used in commercial
activities; the annua) oross proceeds of underground coal
minesi ana all office or hotel Furniture and fixturess
2xcept improvements included in (lass Ninee

-1ass Foure {a} A1l landes town and city lotss with

improvementss except improvements included in Class Ninee

—-2- HB 21%
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and ali trailers affixen to tand owneds leasedy or under
coniLract or purchase by the trailer owners manutacturing and
mining machinerys fixtures and suppliess excent as otherwise
provided by the constitution of Montanas and except as such
property may be included in Class Fives Class Seven orF Class
Eignte

f{b) Mobile homes without reqard to thne ownership of
the 1l1and upon which they are situatedy except those held by
a distributor or dealer of mobile homes &s part of his stock
in tradees and except as such property may be included in
Class Eighte

Class Fives {a) A}l poless liness trausformersy
transformer stationss wmeterss toclsy improvementss machinery
and other property used and owned by co-operative rural
electrical and co—-operative rural telephone associations
organized under the laws of Montana except those within the
incorporated limits of a city or town in which tess than
ninety—-five per cent [(95%X) of the electric consumars and/for
telephone users are served by a co-operative organizations
and as to the prooerty enumerated in this sub-section ({(a)
within incorporated 1limits of a city or town in which less
than ninety-five per cent {(95%) of the electric consumers or
users will be served by a co~operative organizations such
property shall be put in Class Twoe.

{b) A1} unprocessed agricultural products either on

—-3- HB 215
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the tarm or in stora 23 irrespective of whsther said
products are owned by the elevators warehouse or flour mill
owner or company storing the samee or any other person
whomsoevery except all perishable fruits and veqgetahles in
fares storaqge and owned by the producere and excepting
livestock and poultry and the unprocessed products of bothe

{c) The dwellingy houses and the lot on which it s
erecteds owned and occupied by any resident of the state.
wno has been honorably discharged from active service in any
branch of the armed forcesy who is rated one hundred oer
cent (100%) disabled due to a service—-connected disability
by the United States veterans administration or its
SUCCe5S0rSe

in the event of the veteran®s deathy the dwelling
houses and the lot on thch it is erectede so lono as the
surviving spouse remains unmarried and the owner and
occupant of the propertys shall remain within this
classificatione

Llass Sixe Property formerly included in this class is
now classified by section B4—308s ReCeMe 1947.

Class Sevenea {3} A1l new industrial property. New
industrial property shall mean any new industrial plant,
incltuding landy buildingss machinery and fixtures whiche in
the determination of the state department of revenues is

used Yy a new industry during the first three (3) vyears of

—4~ HB 215
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operation not having been 3assessed prior to July ly 1961y
withia the state of Montana. New industry shall mean any
persons corporations firms partnerships assnciations or
other croup which establishas a new plant or plants in this
state for the operation of a new industrial endeavors as
distingquished from a mere expansions reorjanizations ofr
merger of an existing industry or industries. Provided,
howevers that new industrial property shall be limited to
industries that manufactures ®ills mines produces process or
fabricate materialsy or do similar work in which canital and
tabor are employed and in which materials unserviceable in
their natural state are extracteds processed or made fit for
use or are substantially altered or treated so as to create
commercial oproducts or materials; industries that enqage in
the mechanical or chemical transformation of materials or
substsnces into new products in the manner defined as
manuficturinag in the 1972 Standard Industrial Classification
#sanuale prepared by the United States office of manacement
and zurget; and in no event shall thz term new industrial
property be included to mean procerty used by rotail or
wholesate merchants, commercial services of anv  types
adriciltures trades or orof-ssicnse Mow industrial  procerty
does not include a plant which will create 3n adverse impact
on existing states countys or municipal services.s The

department shall oromulgate requlations for ths
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determination of what constitutes an adverse imoact taking
into consideration the number of people to be employed and
the size of the community in which the Tlocation s
conteaplateds Once the department has wmade an initial
determination that the industrial facility qualifies as new
industrial propertys the department shall then upon proper
notice hold a bhearing to determine if the new industrial
classification should be retained by the oaroperty. The
local taxing authority may appear at the hearingy and it
also may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
tocation and construction of the facility during
construction periode

In the event of a prepayment of taxess the maximum
amount or prepayment shall be the amount without the
applicstion of the Class 7 (a) ;o such propertye

if a major new industrial facility qualifies under
Class 7 (a) the reduction of its yearly payment nf property
taxe2s fFor reimbursement of its prepaid taxes as provided for
in section $4-41-105y ReCaMe 1947 shall not begin until tha
Llass T cualification expirese And provided furth:re thal
new industrial property shall not be included to mean
property which is used or employed in any industrial olant

whicn has been in onseration in this state for three (3)

-5— H3 215
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years of longere ANy perscons corparations firme partpershios
association or other jJroup seeking to qualify its property
tor anclusion in this class shall make application to the
state department of revenue in such manner and form as may
be regquired by said departmentas

(b) Business inventoriese. Business inventories shall
incluce goods intended for sale or lease in the ordinary
course of businesss and shall include raw materials and work
in progress with respect to such goodss but shall nat
include goods actually leased or rented on the lien dates or
mobile homes held by a dealer or distributor < a part of
his stock in trades

(c) Air pollution control equipment as defined in
section 69-3923.

(d} A capital investment in a recognized nonfossil
form of energy generations to the extent provided under
section 84-T403.

Class kEights {(3) Any improvement on real propertys
trailers affixed to lands or mobile home belonging to any
person who gqualifies wunder any one or more of the
hereinafter set forth categoriess with appurtenant land not
excaeding five—-¢54 acress which together have a market value
of not more than twenty—seven—thousand-five-hundred——dotinrs
1$29v588% $315+000+y which dwelling is owned or under a

contract for deedy hy and which is actually occupied for at
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l:ast  een--{t104 months per yedr as the primary residential
dwelling ofs

{1} a widow cr_widower s+xty—two—4{62% years of age or
oldery-whether—-with-or-withouvt-minor-dependent—chitdreany who
qualifies under the income limitations of t4fv-or (3);:

t2¥-—o——widower——sixty—two—{62)-yenrs-of-age-cr-oldery
whether——with——or——withest——minor——dependent—chitdreny-——who
quelifies—under—the—income—Hruitatirons-of—t4rvy-or

£3¥(2) a widow or widower with minor or dependent
childrens reqardless of agesy who qualifies under the income
limitations of $4%vy £3): or

t4¥43) a vrecipient or vrecipients of retirement or
disability benefits whose 10tal annual income from all
sources is not more than six—theussnd-dedtars-$3$6+000% for a
single person and six—thousend-—etght-—hundred—dottars
t364800% for a married coupley totei-per-snnum—whether--said
dweltiing-ts-oceupied—by-n-single—person-or-s-married-coupies
exciuding——one-—of —the-foitowings—socie}-securityx—raiiroad
retivepente-——pubdie— ¥ — ) —
retirement-—or—pensions Providedy—furtherv-that-one A person
who applies for classification of property under this class
must make an affidavit to the state department of revenuep
on a form as—way—be provided by the stmate department of
revense—sduppltied without <cost to the applicants as to his

incomes +f-epplicabler-as—to——his——retiresent——benefitsy——if
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applicadstey—ory—as-to spcinlsecurity-and—ati-—vetirepentay
inctudino-—the-—ene-—the-appticent-exciydea-atthoush—ie-witt
net--pe--eogpted-—in--the-—apolicentia——total--incomey———the
appiicantts his marital statusy +f-sppiicabltey—and—to the
Fact that the applicant he--or--she actually occupies or
wmaintains such land and impcovements as his or her primary
residential dwellings such—tand-end-improvements—with—-right
of-the-county-welfere—board-to—investigote—the—applicanty-on
the-completion-of-the—foray—as-to-answers—given-on—the—forms
eligioilitys Thia applicatiopn must be made ‘before March 1
of the year after the applicani hecomes eligible under 1this
classifications An_assessors _upon fipding an applicant
eligioles shall adjust the tax Jiability on _the pext payment
due sc. as. to reflect the _effects of Class . Eight
qualification . for the past _year's taxs JThe Ffrevidedy
farehsry—thes assessed value of se+d the pronerty sheid} may
not he increased during the life of the recipient of
retirement penefits or widow or widower covered under this
classy unless the owner-resident makes a substantial
imorovement in  the dwelling. For the opuroos=s of the
arfidavit rejuired for classification of oronarty uncder this
classe it shall be sufficient if the applicant signs a
statement swearing to or affirming the correctness of the

information suppliedy whether or not the statement is siqgned
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before a person authorized to administer ocathss and mails
the application and statement to the department of revenue.
This signed statement shall be treated as a statement under
oath or equivalent affirmation for purposes of section
9%4—-7-2039 RaeleMe 1957+ relating to the criminal offense of
false swearings

(b} A capital investment in a building for an energy
conservation purposes to the extent provided under section
04-T403.

Llass Ninee The incremental increase in the value of
real estate attributable to vrepairingsy waintaininas or
improving existing improvements.

class Tens The annual qgross proceeds of coal mines
using the strip mining method.

vlass Elevene Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided i1n Class Two for rural telephones and Class Five
(3) for cooperativess and all other property not included in
the tem—€£10¥ preceding classese®

LTI 2o EFFECTIVE DATEe _ THIS ACY IS EFFECTIVE ON
1E5 PASSALE AND APPROVALS

-cnd-
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HOUSE BILL NO. 215

INTRODUCED BY PALMERs WALDRONy VINCENTs COONEY

A BILL FOR AN ACT ENTITLED: ®"AN ACT TO REVISE THE
ELIGIsILITY CRITERIA FOR CLASS EIGHT PRUPERTY TAX
CLASSIFICATION; AMENDING SECTION 84-301y RaCeMe 19473 _AND

PROVIDING AN EFFECTIVE OATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84-301ls ReCsMs 1947+ is amended to
read as follows:

»34-30le Classification of property for taxatione. For
the purpose of taxation the taxable property in the state
shall be classified as follows:

Zlass unee The annual net proceeds of all wmines and
mining claimsy except coal minesy after deducting only the
expenses spacified and allowed by section ®4-5403; also
where the right to enter upon lands to explore or prospects
or dig for 0ils gass coal or mineral is reserved in land or
received by mesne conveyance (exclusive of leasehold
interests}y devise oOr succession by any person or
corporations the surface title to which has passed to or
remains in anothers the state department of revenue shall
determine the value of the right to enter upon said tract of

tand for the purpose of diqgings explorings of prospecting
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for Gass oiles coal or mineralss and the same shall be placed
in this classification for the purpose of taxatione

Liass Two. All agricultural and other toolsse implements
and machinerys gas and other engines and boilerss threshing
machines and outfits used therewithy automobiless motor
trucks and other power-driven carse vehicles of all kinds
except w@mobile homess boats and all watercrafts harnesssy
saddlery and robes and except as provided in Class Five (a})
of this sectiones all polesy linesy transformerss transformer
stationss meterss tools, improvements,y machinery and other
property used and owned by all personse firmsy corporationss
and other organizations which are engaged in the business of
furnishing telephone communicationss exclusively to rural
arease or to rurdl areas and cities and towns provided that
any such city or town has a population of eight-——hundred
+8004 persons or less; and provided furthery that the
average circuit miles for each station on the system is more
than one—and-one-querter—t1 1/4% miles.

Ciass Threes Livestockes poultrys and unprocessed
products of both; furniture and fixtures used in commercial
activities; the annual 2ross proceeds of underground coal
mines; and 311 office or hotel furniture and fixturessy
excepi improvements included in Class Ninee

Class Foure {8} All lands town and city 1lotse with

improvementss exceot improvements included in Class Niney

-2 HE Z15
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and all trailers affixed to land owneds leaseds or under
contract or purchase by the trailer owners, manufacturing and
mining machinerys fixtures and suppliess except as otherwise
provided by the constitution of Montanas and except as such
property may be included in Class Fivey Class Seven or Class
Eightae

(b) Mobile homes without regard to the ownership of
the land upon which they are situatedy except those held by
a distributor or dealer of mobile homes as part of his stock
in trades and except as such property may be included in
Class Eight.

Class Fivee fa) A1) polesy linessy transformerss
transformer stationss meterss toolse improvementss machinery
and other property used and owned by co-operative rural
electrical and co-operative rural telephone associations
organized under the laws of Montana except those within Ehe
incorporated 1limits of a city or town in which less than
ninety-five per cent (95%) of the electric consumers andjor
telephone users are served by a co—operative organizations
and as to the property enumerated in this sub-section (a)
within incorporated 1imits of a city or town in which less
than ninety-five per cent (95%) of the electric consumers or
users will be served by a co-operative organizations such
property shall be put in Class Twoe

(b) All unprocessed agricultural products either on

—3- HbB 215
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the farm or in storages irrespective of whether said
prooucts are owned by the elevatory warehouse or flour mill
oWner CF company storing the sames or any other person
whomsoevers except all perishable fruits and vegetables in
farm storage and owned by the producersy and excepting
Tivestock and poultry and the unprocessed products of bothe

{c) The dwelling houses and the lot on which it is
erectedy owned and occupied by any resident of the states
who has been honorably discharged from active service in any
branch of the armed forcesy who is rated one hundred per
cent (100%) disabled due to a service~connected disability
by the United States veterans administration or its
SUCCeSSOorsa

In the event of the veteran®s deaths the dwelling
houses and the lot on which it is erecteds so long as the
surviving spouse remiins unmarried and the owner and
occupant of the propertys shalil remain within this
classificatione

Llass Sixe Property formerly included in this class is
now classified by section B84—308s ReCeMe 1947Te

Class Sevene (2} Al new industrial propertyes New
industrial property shall mean any new industrial plante
including lands buildingss machinery and fixtures whichs in
the determination of the state department of revenuey is

used py a new industry during the first three {(3) vyears of
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operation not having been assessed prior to July ls 1961y
within the state of Montana. New industry shall wmean any
persons corporations firms partnerships associations or
other group which establishes a new plant or plants in this
state for the operation of a new industrial endeavors as
distinquished from a mere expansions reorganizations or
merger of an existing industry or éindustriess Provideds
howeveres that new industrial property shall be limited to
industries that manufacturesy willy mines produces process or
fabricate materialse or do similar work in which capital and
labor are employed and in which materials unserviceable in
their natural state are extracted, processed or made fit for
use or are substantially altered or treated so as to create
commercial products or materials; industries that engage in
the mechanical or chemical transformation of materials or
substances into new products in the manner defined as
manufactﬁring in the 1972 Standard Industrial Classification
Manuals prepared by the United States office of management
and bpudget; ana in no event shall the term new industrial
property be included to mean property used by retail orf
wholesale merchantss commercial services of any types
agricultures trades or professions. New industrial property
does not include a plant which will create an adverse impact
on existing statey countye or municipal serviceses The

depar tment shall aromulgate requlations for the
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determination of what constitutes an adverse impact taking
into cunsideration the number of people to be employed and
tne size of the community in which the location is
contemplateds Once the department has made an initial
determination that the industrial facility qualifies as new
industrial propertys the department shall then upon proper
notice hold a hearing to determine if the new industrial
classification should be retained by the propertye The
local taxing authority may appear at the hearings and it
also may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
lTocation and construction of the faciltity during
construction periode

In the event of a prepayment of taxesy the maximum
amount or prepayment shall be the amount without the
application of the Class 7 (a) to such propertye.

If a major new industrial facility qualifies under
Cilass 7T (a) the reduction of its yearly payment of property
taxes for reimbursement of its prepaid taxes as provided for
in section 84-41-1054y Re.CeMs 1947y shall not begin until the
Class T qualitication expiress And provided furthers that
new industrial property shall not be included to mean
property which is used or employed in any industrial plant

which has been in operation in this state for three (3)
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years or longere ANy persons corporations firme partnerships
association or other group seeking to qualify its property
for inclusion in this class shall make application to the
state ogepartment of revenue in such manmner and form as may
be regquired by said departments

{b} Business inventoriess. Business inventories shall
incliude goods intended for sale or lease in the ordinary
course of businessy and shall include raw materials and work
in progress with respect to such goodss but shall not
include goods actually leased or rented on the lien datey or
®sobile homes held by a dealer or distributor as a part of
his stock in tradee

{c) Air pollution control equipment as defined in
section 69-3923.

{G) A capital investment in a recognized nonfossil
form of energy generations to the extent provided undgr
section 84-7403.

Class Eignt. {3) Any improvement on real propertys
trailers affixed to 1lands or mobile home belonging to any
person who qualifies under any one or more of the
hereinafter set forth categoriess with appurtenan; land not
exceeding f+ve-15% acress which together have a market value
of not more than twenty-seven-thousand—five—hundred—doltars
1923795068+ 2£35:000s which dwelling is owned or under a

contract for deedy Ly and which is actuaily occupied for at
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least ten——+10} months per year as the primary residential
dwelling of:z

(L) a widow or_wifower sixty-two—{62% years of age or
oldery-whetiher-with—or-without-minor—dependent—ehiridreny who
qualifies under the income limitations of t&%¥yv—or {3};

t2)—-a—-—widower——at+xty—two——{62}-yvears—of-age—or-otdery
whtether-——with——er—without——miner——dependent——chitdreny-—who
quatifies—tnder—the—income-t+imitoations—of—{t4tv—or

t3¥42) a widow or widower with minor or dependent
childrens regardless of agqes who qualifies under the income
limitations of {t4%yv {3}i or

+4¥(3) a rvecipient or recipients of retirement or
disability benefits whose fotal_ _apnual income from all
sources i§is not mere than eséx—thousend-detiare—{46v008)
3712000 for a single person and s+x——thousand—-eight——hundred
dotrars——1+$6v8003 38,000 for a married couplex total—per
annam-whether—satd-dwetiing—+s—cccupied-by—a——singlte——person
or——a-married-couvpltes excluding-—one—of-—the—foitowingt—sociat
aecurityy-roitroed-retiresenty-puhiic—empioyesa——retirementy
er——any-other—retirement—or—penatens Providedv—forthery—that
one A _person who applies for classification of property
under this class wmust make an affidavit to the stoste
department of revenuey on a form as—-may-be provided by the
state department of--revenuve——swvpplied without cost to the

applicanty as to his incomes +f——applicebiey——ns——to——his
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retirement———penefitsy——i f——appiicobley—orv——as——te aacind

ascurity-——and—phi-- C —the-———onpe——
i . ) 3 . £33 ! N
appiicantty——total-—inconey——the——npplicantts his mar i tal

statusy +f-eppi+ecobier—and-to the fact that the applicant he
or-—-she actually occupies or maintains such lapnd and
improvements as his or bher primary residential dwellings
such-—tend-end—improvenenta—with—right—of—the—county—wetfare
board—to—investigate—the-appiticanty-on-the-comptetion—of-the
formy-as—-to-answers-—given——on—the--fores and such other
inf . . 1 t 1i . Ligibili
Ihi oli " ! i bef " b1 £t

after . the applicant  becomes . eligible _under.  this
classifi . ) findi 1i
due so as to . reflect the effects of Class  Eight
qualification for the past year's taxa Ibhe frovidedy
furthery——the Jassessed value of sa®d the property shaltt may
not be increased during the 1life of the recipient of
retirement benefits or widow or widower covered under this
classy wunless the owner-resident makes £ substantial
improvement in the odwellings For the purposes of the
affidavit required for classification of property under this
classs it shall be sufficient if the applicant signs a

statement swearing to or affirming the correctness of the
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information supplieds whether or not the statement is signed
bef;re a person authorized to administer oathss and mails
the application and statement to the department of revenuees
This signed statement shall be treated as a statement under
oath or equivalent affirmation for purposes of seection
94~7—203y ReleMa 1947+ relating to the criminal offense of
false swearinges

{b) A capital investment in a building for an energy
conservation purposes to the extent provided under seetion
B4-T403.

Llass Nines The incremental increase in the value of
real estate attributable to repairings maintainings or
improving existing improvementse.

Llass Tene The annual gross proceeds of coal mines
using the strip mining method.

Llass Elevens Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five
{a) for cooperativessy and all other property not included in
the ten—t10} preceding classes.”

SECTION 2o  EFFECTIVE DATEL THIS ACY IS EFFECTIVE ON
115 PASSAGE AND APPROYALe

—-End-

=10~ HB 215



April 5, 1977

STANDING COMMITTEE REPORT v’

Senate Committee on Taxation

That House Bill No. 215 be amended as follows:

1. Amend the title, page 1, line 6.
Following: "1947;"
Insert: "coordinating this amendment with other pending legislation;"

2. Amend page 7, section 1, line 18.

Following: " (a)"
Strike: "Any"
Insert: "So much of the market value of any"

3. Amend page 7, section 1, lines 22 and 23.

Following: "acres,"
Strike: "which together have a market value of not more than"
Insert: "as does not exceed"

4. Amend page 9, section 1, lines 14 through 22.

Following: "clasgsification."

Strike: the remainder of line 14, lines 15 through 21 in their
entirety, and "improvement in the dwelling." in line 22.

5. Amend page 10, section 1, line 20. -

Following: line 20

Tnsert: "Section 2. In the event House Bill 70 is enacted into law
and repeals section 84-301, R.C.M. 1947, then in lieu of section 1
of this act, section 84-301.16, R.C.M. 1947, as enacted by House
Bill 70, shall be further amended by this act to read as follows:

"84-301.16. Class fifteen property —- description -- taxable
percentage. (1) Class fifteen property includes:

(a) a capital investment in a building for an energy con-
servation purpose, to the extent provided under 84-7403; and

(b) so much of the market value of any improvement on real
property, a trailer affixed to land, or mobile home and appurtenant
(and not exceeding 5 acres, as does not exceed $35,000, when such
dwelling and land are owned or under contract for deed and are
actually occupied for at least 10 months per year as the primary
residential dwelling of:

(i) a widow or widower 62 years of age or older who qualifies
under the income limitations of (iii) of this subsection;

(1ii) a widow or widower of any age with dependent children who
gualifies under the income limitations of (iii) of this subsection;
or _

(iii) a recipient or recipients of retirement or disability benefits
whose total income from all sources is not more than $7,000 for a
single person or $8,000 for a married couple.

(2) (a) A person applying for classification of property under

this class must make an affidavit to the department of revenue on a -

form provided by the department without cost as to:



April 5, 1977
Page 2
House Bill No. 215

(i) his income, if applicable;
(ii) his retirement benefits, if applicable;
(iii) his marital status, if applicable;

(iv) the fact that he maintains the land and improvements as his
primary residential dwellings; and

(v) such other information as is relevant to the applicant's
eligibility.

(b} This application must be made before March 1 of the year
af 2r the applicant becomes eligible under this classification.

(c) For the purpose of the affidavit required for classification
of property under this class, it shall be sufficient if the applicant
signs & statement swearing to or affirming the correctness of the
informat.on supplied, whether or not the statement is signed before a
person authorized to administer oaths, and mails the application and
statement to the department of revenue. This signed statement shall
‘be treated as a statement under oath or equivalent affirmation for the
purposes of 94-7-203, relating to the criminal offense of false
Swearing. :

(3) Class fifteen property is taxed at 6% of its market value,
or in the case of property classified under (1) (b) of this section,
so much of 6% as is determined under 84-305, whichever is less.

Section 3. Statement of intent. It is intended, by section 2
of this act, to conform the substantive policies which House Bill 215
enacts into the format which House Bill 70 will create. Section 2
further reflects House Bill 70, as amended, in that it deletes the
prohibition against reappraising class fifteen property during the
occupancy of the dwelling by a qualified taxpayer or taxpayers.
Reappraisal of class fifteen property would be permitted, and the
taxable percentage of that reappraised value would then fall to a figure
below 6%, as set forth in the Senate arendments to House Bill 70. If
reappraisal brings the value above $35,000 the first $35,000 would be
taxed in this class and the excess taxed on other real property. The.
publlsher of the 1977 Supplements to the Revised Codes of Montana 19247,
is directed to publlSh section 2 of this act as the official version
of section 84-301.16 in the event House Bill 70 is enacted."

Renumber: following section
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HOUSE BILL NO. 215

INTROODUCED oY PALMERe WALDRONs VINCENTy COUNEY

A SILL FOR AN ACT ENTITLED: AN ACT TO REVISE THE
ELIGIBILITY  CRITERIA FOR  CLASS  EIGHT  PROPERTY TAX
CLASSIFICATION; AMENDING SECTIGN 84-30ls ReCoMe 13473
CUORDINATING THIS AMENOMENT WITii QTHER PENDING LEGISLATION:
AND PROVWIDING AN _EFFECTIIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section ls Section §4-301s ReCeMs 1947+ is amended to
read as follows:

®g4-30l. (lassification of property for taxations For
the purpose of taxation the taxable property in the state
shall be classified as follows:

Class One. The annual net proceeds of all mines and
mining claimsy except coal miness af;er deducting onily the
expenses specified and allowed by section 84-5403; also
where the right to enter upon lands to explore or prospects
or dig for oily gasy coal or sineral is reserved in Jand or
received by mesne conveyance ({exclusive of leas=hold
interests)y devise or succession by any person or
corporations the surface title to which has passed to or
remains in anouthers the state department of revenuz shall

determine the value of the right to enter upon said tract of
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land for the purpose of diggings explorings or prospecting
for éas. 0iley coal orf mineralss and the same shal¥ be placed
in this classification for the purpose of taxationes

Class Twoe All agricultural and other toolss implements
and machinerys gas and other engines and boilerss threshing
machines and outfits used therewiths automobiless wmotor
trucks and other power-driven carss vehicles of all kinds
except mobile homesy boats and all watercrafte harnesse
saddlery and robes and except as provided in Class Five {a)
of this sections all poless liness transformers: transformer
stationss meterse toolss improvementsy machinery and other
property used and owned by all personss firmss corporationss
and other organizations which are engaged in the business of
furnishing telephone communicationse exclusively to rurail
areasy or to rural areas and cities and towns provided that
any such city or town has a population of erght—hundred
+800% persons or less; and provided furthers that the
average circuit miles for each station on the system is more
then eme-and-one—querter—tl 1/4¥ miles.

Class Threees Livestocks poultrys and unprocessed
products of both; furniture and fixtures used in commercial
activities; the annual gross proceeds of underground coal
mines; and all office or hotel furniture and fixturesy
except improverents included in Class Nine.

Class Foure (a) aAll tandes town and city lotss wWith

—L= Hd 215
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improvementss except improvements included in Class Aines
and all trailters affixed to land owneds leasedy or under
contract or purchase by the trailer owners manufacturing and
mining machinerys fixtures and suppliess except as otherwise
provided by the constitution of Hontanas and except as such
property may be included in Class Five, Class Seven or Class
Eighta

{b) Mobile homes without regard to the ownership of
the land upon which they are situated. except those held by
a distributor or dealer of mobile homes as part of his stock
in trades and except as such property may be included in
Class Eight.

Class fFives (a) A1l polesy linesy transformerss
transformer stationses meterss toolse improvementss machinery
and other property used and owned by co—operative rural
electrical and co-operative rural telephone associations
organized under the laws of Montana except those within the
incorporated limits of a city or town in which 1less than
ninety-five per cent {95%) of the electric consumers and/or
telephone users are served by a co-operative organization,
and as to the property enumerated in this sub-section (a)
uifhin incorporated limits of a city or town in which less
than ninety-five per cent (95%}) of the electric consumers or
users will be =served by a co-gperative organizstions such

property shall be put in Class Twoe

—3- H3 215
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{b) All unprocessed ayricultural products either on
the Ffarm or in storagey irfespective of whether said
products are owned by the elevators warehouse or flour @ill
ownar or <Company storing the sames or any other person
whomsoevers except all perishable fruits and wvegetables in
farim storage and owned by the producersy and excepting
livestock and poﬁltry and the unprocessed products of bothe

(¢} The dwelling housey and the lot on which it is
erectedy owned and occupied by any resident of the statey
who has been honorably discharged from active service in any
Sr- ach of the armed forcesy who is rated one hundred per
cent (100:} disabled due to a service-connected disability
by the United States veterans administration or its
SUCCEeSSOrSe

In the event of the veteran*s deathes the dweiling
houses and the 1ot on which it is erecteds so long as the
sSurviving spouse remains unmarried and the owner and
occupant of t . propertys shail remain within this
classification.

Class Sixe Property formerly included in this class is
now classified by section B4%-308s RelaMe 194T.

Class Sevene (a) A1l new industrial propertye. New
industrial property shall mean any new industrial plants
including lands buildingss machinery and fixtures whichs in

the determination of tr» state department of revenues s
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used by a new industry during the first three (3) years of
cperation not having been assessed prior to July 1y 19561y
Wwithin tne state of Montana. New industry shall wsean any
persons corporationy firms partnerships associationy or
other group which establishes a new plant or plants in this
state for the operation of a new industrial endeavory as
distinguished from a wmere expansions reorganizationy or
merger of an existing inaustry or industries. Provideds
howevers that new industrial property shall be limited to
industries that manufactures millsy mines produces process or
fabricate materialsy or do similar work in which capital and
labor are employed and in which materials wunserviceable in
their natural state are extracteds processed or made fit for
use or are substantially altered or treated so as fo Create
commercial products or materials; industries that engage in
the mechanical or chemical transformation of materials or
substances into new products dn the manner defined as
manufacturing in the 1972 5tandard Industrial Classification
Manuale prepared by the United States office of management
and budget; and in nc event shall the term new industrial
property be included to mean property used by retail or
wholesale merchantss commercial services of any types
agriculturey trades or professionse Mew industrial property
does not include a plant which will create an adverse impact

on existing statesy countys of w@unicipal servicese. The
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department shall promulgate regulations for the
dete;mination of what constitutes an adverse impact taking
into consideration the number of people to be elﬁloyed and
the size of the <community in which the location is
contemplated. (nce the department has made an initial
determination that the industrial facility qualifies as new
industrial propertys the department shall then upon proper
notice hold a hearing to determine if the new industrial
ciassification should be retained by the property. The
local taxing authority way appear at the hearinges and it
also may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and construction of the facility during
construction periode

In the event of a prepayment of taxess the maximum
amount of prepayment shall be the amount without the
application of the (lass 7 (a)} to such property.

If a major new industrial facility qualifies under
Class 7 (a) the reduction of its yearly payment of property
taxes for reimbursement of its prepaid taxes as provided for
in section 34-41-105s ReCaMe 1947y shall not begin until the
Class 7 qualification eapiress And provided furthers that
new industrial property shall not be included to wmean

property which is used or employed in any industrial plant

—6= Ho 215
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which has been in operation in this state for three (3}
years or ionger. Any persons corporations firms partnerships
association or other group seeking to qualify its property
for inclusion in this class shall make application to the
state department of revenue in such manner and form as may
be required by said departmente

{(b) Business inventories. Business inventories shall
include goods intended for sale or lease in the ordinary
course of businesss and shall include raw materials and work
in progress with respect to such goodsy but shall not
include goods actually leased or rented on the lien dates or
mobile homes held by a dealer or distributor as a part of
his stock in tradee

(c) Air pollution control equipment as defined in
section 69-3923.

{d) A capital investment in a recoynized nonfossil
form of energy generations to the extent provided under
section 84-7403.

Class Eighte (a) #my SO MUCH OF THE MARKET YALUE OF ANY
improvement on vreal propertys trailers affixed to lande or
mobile home belonging to any person who qualifies under any
one or more of the hereinafter set forth categariesy with
appurtenant land not exceeding #+ve-——t5+ acres, wivich
together—have-—a--market—vatee—of-pot-more~than A3 DOES HGT

EXCEED twenty-seven—thousand—five—fum: ed-dotiars—142Fy566+4
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$35s00Q0s which dwelling is owned or under a contract for
deeds py and which is actually occupied for at Jeast +ten
t10} wmonths per year as the primary resideatial dwelling of:

(l) a widow QF widower stxty-two—+t62f years of age or
older y—whether—with-or—without-mirnor—dependent—ehildreny who
qualifies under the income limitations of t%yv—or (3}:

t2y——o—widower—sixty-two—{62}-years—of--age-—or——oltdery
whether-——with-—-or-~withovt——minor——dependent-—ehitdreny——who
quatifies—under—the—incone-tinitoations—of—t4rr-or

+33£2) o widow ~r widower with @minor or dependent
:h.ldreny regardless of ages who gualifies under the income
]initation; of $4¥y 13}; or

+4+{3} a recipient or recipients of setirement or
disability benefits whose total anpoual income from atl
sources is not more than six—thovsend——doltors——{$6v8663
372000 for a single person and srx—thousand-eight—hundred
dodtars—{$6v868+ $8:000 for @ wmarvied couplex toted--per
annun-—whether——s. i d-dwelting—is—oceupied—by—a-single-persen
or-a-merried-couptes excluding-one—of-the—foliowings-—gocind
or-ony-other—retirement-or—pensions Providedv—furthery——that
ome A __persgn who applies for ciassification of property
uader this class must make an affidavit to the state
department of revenues on a form as-mey—be provided by the

state department of-—re 2mxe—supplied without cost to the

~a Ho 21%
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applicantes as to his incomesy FF-—applicabiev-——as—tohis

retirement—benefitsy——if—applticoblev—ory-—as——to social

appticentie—- —tetal--incomey-—the——applicantts his marital
statuss tf-sppiicobler—and-to the fact that ihe applicant he
or——-she actually occupies or maintains such Jland = and
improvements as his or her primary residential dwellings
such—and-and—iaprovenents—with—right—of-the-ecounty-——welfare
board--to—-investigate—the-applicanty-on—-the—completion-of—the
formy——as—to-—answers-—given——an—the——forms and such otber

quetificetion-——for——the—past——yeqris—taxs--fhe Frovidedy
furtherv—the-assessed-valoe-of-said the-preperty——shald goy

not——be-—increased-—during —the—tife——of-—the——recipient—of
retirement-—oenefits—or-—widow-or—widowtr—covered-—under——this
classy-——untess———the-—owner-resident——makes——a——substantiat
+mprovement—in--the——dweltings For the purposes of the
affidavit required for classification of property under this

classy it shall ope sufficient if the applicant signs a
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statement swearing to or affirming the correctness of the
infor;ation supplieds whether or not the statement is signed
Lefore a person authorized to administer oathsy and aails
the application and statesent to the department of rewvenue.
This signed statement shall be treated as a statement under
cath or equivatent affirmation for purposes of section
94-T—203y ReleMs 1947y relating to the criminal offense of
false swearinge

[(b) A capital investwment in a building for an energy
conservation purposes to the extent provided under section
84-T403.

Class Nine« The incremental increase in the value of
real estate attributable to repairingy maintainings or
improving existing improvements.

Llass Ten. The annual gross proceeds of coal mines
using the strip mining method.

Class Elevena Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five
(a) for cooperativess and all other property not included in
the ten—10y preceding classese™

SECTION 2. IN THE EVENT HOUSE SILL 70 IS ENACTED INTQ
LAW AND REPEALS SECTION 84—30ly BeCeMe 1347+ THEN IN LIEU OF
SECYION 1 OF THIS ALY SECTION §4-30lalés RaCaMe 19472 AS
ENACTED BY MHOUSE BIbk 72 SHALL BE FURTHER AMENDED BY TYHIS

~10- H8 215
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ALT Tu READ A5 FOLLOWS:

B4-301lalbe Class fFifteen prozerty ~— aescription -—-
taxable rercantaqeas (1) Class fifteen property includes:

(a) a capital investment in a building for an energy
conservation purposey to the extent provided under 34—-T403;
and

(b} so much of the market value of any improvement on
real propertys a trailer affixed to lands or mobile home and
appurtenant land not exceedina S acres, as does not exceed
$35+000+ whnen such dwelling and land are owned or under
contract for deed and are actually occupied for at least 10
months per year as the primary residential dwellina of:

{i) a widow or widower 62 years of age or older who
qualifies under the income limitations of (iii) of this
subsection;

{ii) a widow or widower of any age with dependent
children who qualifies under the income limitations of {iii)
of this subsection; or

{iii) a recipient or recipients of retireasent or
disability bpenefits whose total income from all sources is
not more than $71,000 for a single person or $R+030 for a
married couples

{2) {3y A person applying feor classif}cation of
property under this class nust wake an affidavit to the

department  of  revenue on 2 form arovided sy tne department
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without cost as to:

{i) his incomes if applicable;

{ii) his retirement benefitsy if applicabdle;

{iii) his marital statuss if applicable;

tiv) the fact that he maintains the 1and and
improvements as his primary residential dwellings; and

iv) such other  ioformakion .as _is .relevant to the
applicani®s eligibilitys

(b} This application must be made before March 1 of
the year after the applicant becomes eligible under this
classificatione

{c) EO( the purpose of the affidavit required for
classification of property under this classe it shall be
sufficient if the applicant signs a statement swearing to or
affirming the correctness of the information supplieds
whether or not the statement is signed before a person
authorized to administer oathses and mails the application
and statement to the department of revenue. This signed
statement snall be treated as a statement wunder oath or
equivalent affirmation for the purposes of 94-T-203.
relating to the criminal of fense of false swearinge.

{3) Class fifteen property is taxed at 6% of its
market values ofF in the case of property classified under
(1)(b) of this sectiony so¢ much of 6% as is determined under

84-305s whichever i35 lusse

—12- Ho 215
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Section 3. Statement of intent. It is intendede by
section 2 of this acts to conform the substantive policies
which House B8ill 215 enacts into the format which House 3ill
70 will create. Section 2 further reflects House Bill 70y
as amendeds in that it deletes the prohibition aguinst
reappraising class fifteen property during the occupancy of
the dwelling by a qualified taxpayer or taxpayerse
Reapbraisal of class fifteen property would be permitteds
and the taxable percentage of that reappraised value would
then fall to a figure below 6%y as set forth in the Senate
amencments to House Bill 70« If reappraisal brings the value
above $354000 the first 3$35+000 would be taxed in this class
and the excess taxed on other real property. The publisher
of the 1977 Supplements to the Revised Codes of‘ Hoat ana
1947y is directed +to publish section 2 of this act as the
official version of section 84-30l<l6 in the event House
3i11 70 is enacteda

2ECTION 4o EFFECTIVE DATE. THIS . ACT IS EFFECTIVE ON
113 PASSAGE AND APPROUYVAL.

—End~
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