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:~y 
4 A BILL FOR AN ACT ENTITLED: 

5 Of ENERGY AND RESOURCE POLICY WITHIN THE GOVERNJR"S OFFICE•" 

"' 
1 nE IT ENACTED BY THE LEGISLATURE uF THE STATE OF MONTANA: 

8 Section i. Findin~s and purposes. The legislature 

9 finds that the state needs a set of guiding policies on the 

10 use and development of energy resources; that the 

ll conservation and •ost efficient utilization of currently 

12 available energy is a goal as important as any other in the 

13 formulation of the state•s energy policies; that state 

14 government needs a center for long-range planning and 

15 assessment of energy problems in future years; and that the 

16 gove~nor•s office is th~ oest place from which to cooroinate 

17 the various energy-related activities of the executiv2 

1~ branch of state government. The purposes of this act ar~ to 

1'1 establish an energy and resource policy office dir2ctly 

2~ under the governor to replace the staff support heretofor2 

n f~rnish~d tr1e Montana ~nergy advisory CO'Jnci1 and to ch~rtPr 

22 this off i cz to recommend energy conservation techn i•=1ues and: 

23 other appro~riate energy policies t~ thd st3te. 

24 Section 2. Advisory council continued. The Mo~tana 

2S e~ergy advisory council. administrat~vely established, may 
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b~ continued by the governor upon the following ~onditions: 

(l) t~e director of the office of energy and resource 

policy or a person designated by the director may call ~nd 

shall chair meetings of the council; 

(2) the departments of community affairs. nealth and 

environmental sciencesy natural resources and conservationy 

public service re3ulation, state landsy ~nd such other 

agencies as the governor may designate shall each appoint 

one representative to tne council; the governor shall 

designate the agency responsible for administering the state 

building code under chapter 21. Title 69• to appoint a 

representative to the council; and 

(3) the council shall assist the director of the 

office of energy and resource policy in the discharge of his 

duties under this act. 

Section J. Energy and r~source policy offica 

establishment --director term-- staff. (1) There is an 

energy and resource policy office within the office of the 

_;Jovernor. 

(2) The head of the energy and resource policy office 

is a airector appoi~ted cy the (jUV2rnor t~ s~rve 3t th~ 

gov~rnor•s pleasure. The ap;:10 i ntment is subject to 

confirmation by the senat2. 

(3) The Jirect~r may employ such othyr persons as h~ 

c::;,nsJ L:rs. nec2'ssary to carry out the functions of th2 

-(_- 1/o,}oY 
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office. 

Section 4. Conflict of interest pr:Jhib itio'l. A 

person may not serve as director of the office of en~rgy and 

resource pol icy unless, within & month~ fo11owins his 

appointment, he has divested himself of any interest except 

fully vested pension ri~hts in any railroad, gas or ele~tric 

utility, coal or ~etrol~um supplier, or man~facturer of 

major component of large energy faciliti~s. 

any 

Section 5. Duties of the office. The director of the 

office of energy and resource policy shall: 

(11 serve as the central repository within the state 

government for the energy and resource related research 

carrigd on in and for the state~ 

(2} prepare recom11endat ions for an emergency 

allocation plan specifying actions to be taken in the event 

of an impending serious shortage of energy; 

(3} undertake a continuin~ assessment of trends in tha 

consumption of a11 fo~ms of energy and analyze th~ socia19 

economic9 and environmental consequences ot tnose trends; 

(4} collect and analyze data relating to present and 

future demands and resources for all sources of energy and 

project energy requirements for the state and various 

service areas within the state; 

(5) evaluate policies governing tne fixing ~f rates 

and prices for energy in terms of their relationship to 
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energy conservation and make recommendations with respect 

to those policies; 

(6} analyze energy related activities of agencies of 

state government and make recommendations with respect to 

those activities; 

t7) prepare, on a continuing basis, reco.aendations 

for a comprehensive energy policy for the state of Montana 

and study the impact and relationship of the state energy 

policies to int2rnationa1, national, and regional energy 

policies; 

(8) for•ulate a state progra• for energy conservation, 

including without limitation general commercial, industrial, 

and residential areas and the evaluation of energy systems 

as they relate to lighting, heating, refrigeration, air 

conditioning, building design and operation, and appliance 

manufacturing and operation; 

(9) infor• and educate the public about ways of 

conserving energy; and 

(10) develop and prepare on a continuing basis, the 

policy and plans required by 70-827(l)(a); and 

(11) make an annual report to the legislature with 

respect to activities of the office and other matters 

relating to energy proble•s in Montana. 

Section 6. Powers energy policy. The director of 

the office of energy and resource policy may: 

-4-



' 

LC 0113/01 

(l) do all things necessary to cooperate with the 

2 United States governmant to carry out the pur?Oses of this 

3 act and to qualify foro accept, and disburse any private 

4 grant intended to further the purposes of this act; 

5 (2) dispense funds made available for the purpose of 

b research studies and projects of professional or civic 

1 orientation which relate to energy conservation and other 

a energy policies of the state; 

9 (3) contract for professional services if such work or 

10 services cannot be satisfactorily perfor•sd by employees of 

11 the office or personnel of another state agency detailed to 

12 the office; and 

13 {4) distribute infor•ational .aterials to the public. 

-End-
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STATE OF MONTANA 
REQUEST NO. 87-77 

FISCAL NOTE 

Form BD-15"""""' 

In compliance with a written request re~aived January 18 , 19 .I/__, there is hereby submitted a Fiscal Note 

for House Bill 204 pursuant to Chapter 53, Laws of Montana, 1965- Thirty-N!nth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 204 is an act to establish an office of Energy and Resource Policy within the Governor's Office. 

ASSUMPTIONS: 

1. The present ... Director" is the Lieutenant Governor. This act requires that the Director be appointed by and report 
directly to the Governor. This would require that an additional position be created since the Lieutenant Governor 
could not fill the Director's position as defined in House Bill 204. 

2. The appointed Direc;tor would be paid $28,000 a year beginning in FY 78 and would receive the increases given 
all other state employees, 

FISCAL IMPACT: 
FY 78 

Cost of proposed legislation: 
Personal services $145,862 
Operating expenses 33,340 
Equipment 1,000 

180,202 
Less: Executive Budget Recommendation 142,562 

Cost of proposed legislation above 
Executive Budget recommendation ~ 371640 

FY 79 TOTAL 

$151,385 $297,247 
33,340 66,680 

0 1poo 
184,725 364,927 
145,871 288,433 

~ 381854 ~ 761494 

Office of Budget and Program Planning 

Date: /~:a ... -?J 
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Approved by Committ~ 
on Natural Resources 

:~y 
4 A Rr.L FOR AN ACT ENTlflED: •AN ACT TO ESTABLISH A~ 

5 OF ENERGY AND RESOURCE POLICY WITHIN THE GOVERNJR"S OFFICE.• 

~ 

7 oE IT ENACTED BY THE LEGI~LATURE uF THE STATE OF MONTANA: 

5 Section t. Findin~s and purposes. The legislature 

9 finds that the state needs a set of guiding policies on the 

10 use and development of energy resources; that the 

ll conservation and •ost efficient utilization of currently 

12 availdble energy is a goal as important as any other in the 

13 formulation of the state•s energy policies; that state 

14 government needs a center for long-range planning and 

15 assessment of energy problems in future years; and that the 

16 governor•s office is the oest place from which to coordinate 

17 the various energy-~elated activities of the executiv~ 

1~ branch of state government. The purposes of this act ar2 to 

19 establish an energy and resource policy office diroctly 

ZJ und8r the governor to replace the staff support heretofor~ 

Zl furnish~d tne Montana energy advisory council and to Chdrter 

22 th~s offic~ to recommend energy conservation techniques and 

n other appro~riate energy policies to th~ stJt8. 

Z<t Section 2. Advisory counci 1 continuo:::d. The Mo.,t.ana 

2) energy advisory council, administratively established, may 
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be continued by the governor upon the following conditions: 

(1) the director of the office of enargy and resource 

policy or a person designated by the director may call ~nd 

shall chair meetings of the council; 

( 2) the departments of co~munity affairs, health and 

envi~onmenta1 sciences. natural ~esources and conse~vation. 

pub1 ic service regulation, state lands• ~nd such other 

agencies as the governor may designate shall 2ach apf)oint 

one representative to the council; the governor shall 

designate the agency responsible for administering the state 

building code under chapter Zlo Title 69o to appoint a 

representative to the council; and 

(3) the council shall assist the director of the 

office of energy and resource policy in the discharge of his 

duties under this act. 

Section 3. Energy and resource policy office 

establishment -- directo~ term-- staff. (1} There is an 

energy and resource policy office within the office of the 

gover-nor. 

(2} The head of the energy and resource pol icy office 

is a directo~ appoi~ted oy the gove~nor to se~ve at th2 

govP.rnor• s pleasure. The appointment is subject to 

confirmation by the senate. 

(3} The director may employ such other persons as h~ 

c~nsid~~s necessary tv car~y out the functions of the 

-z- !IIJ.f'!)j/ 
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office. 

Section 4. Conflict of interest pr-Jhibitio:l. A 

person may not serve as director of the offjce of energy cind 

resource policy unless, within 6 months followins his 

appointment, he has divested himself of any interest except 

fully vested pension ri~hts in any railroad, gas or electric 

utility, coal or petroleum supplier, or manufacturer of any 

major component of large energy facilities. 

Section 5. Duties of the office. The director of th~ 

office of energy and resource policy shall: 

(1) serve as the central repository within the state 

government for the energy and resource related research 

carried on in and for the state; 

(2) prepare reco1111111endat ions for an emergency 

allocation plan specifying actions to be taken in the event 

of an impending serious shortage of energy; 

(3) undertake a continuing assessment of trends in the 

consumption of all forms of energy and anal,Le the social, 

economic, and environmental consequences of tnose trendsi 

(4) collect and analyze data relating to present and 

future demands and resources for all sources of energy and 

project energy requirements for the state and various 

service areas within the state; 

(5) evaluate policies governing tne fixing of rates 

and prices for energy in terms of their relationship to 

-3-

1 

2 

3 

4 

5 

b 

1 

8 

9 

10 

11 

12 

13 

14 

15 

16 

l7 

18 

19 

20 

21 

22 

23 

24 

25 

• 

LC 0173/01 

energy conservation and make recommendations ~ith respect 

to those poli~ies; 

(6) analyze energy related activities of agencies of 

state govern-ant and make recommendations with respect to 

those activities; 

171 prepare, on a continuing basis, reco .. endations 

for a comprehensive energy policy for the state of Montana 

and study the impact and relationship of the state energy 

policies to intgrnational, national, and regional energy 

policies; 

(81 for•ulate a state progra• for energy conservation, 

including without li•it~ion general co••ercial, industrial, 

and residential areas and the evaluation of energy systems 

as they relate to lighting, heating, refrigeration. air 

conditioning, building design and operationo and appliance 

manufacturing and operation; 

{9} infor• and educate the public about ways of 

conserving energy; and 

(10) develop and prepare on a continuing basis, the 

policy and plans required by 70-827(l)(a)o and 

(111 make an annual report to the legislature with 

respect to activities of the offtce and other matters 

relating to energy problems in Montana. 

Section 6. Powers energy poliay. The direct~r of 

the office of energy and resource policy may: 
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{l) do a11 things necessary to cooperate with the 

2 United States governmant to carry out the pur?oses of this 

3 act and to qualify for, accept, and disburse any private 

4 grant intended to further the purposes of this act; 

5 

b 

{2) dispense funds made avarlable for the purpose of 

research studies and projects of professi ona1 or civic. 

1 orientation which relate to energy conservation and other 

a energy policies of the state; 

9 {3) contract for professional services if such work or 

10 services cannot be satisfactorily performed by eaployees of 

11 the office or personnel of another state agency detailed to 

12 the office; and 

13 (~) distribute inforaational materials to the public. 

-End-
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HOUSE BILL NO. 204 

INTROOUCEO BV HELOV, BRADLEY, HUENNEKENS, PALMER, 

S~ElDENo VINCENT, METCALF, ESTENSON, COONEY, HARPER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ESTABLISH AN OFFICE 

OF ENERGY AND RESOURCE POLICY WITHIN THE GOYERNOR•s OFFICE.• 

BE Il ENACTED BY THE LEGISLATURE Of THE STATE Of MONTANA: 

Section l• Findings and purposes. The legoslature 

finds that the state needs a set of guiding poli~ies on the 

use and develop.ent of energy resources; that the 

conservation and ROSt efficient utilization of currently 

available energy is a goal as i~portant as any other in the 

formulation of the state•s energy policies; that state 

government needs a center for long-range planning and 

assess~ent of energy proble•s in future years; and that the 

governor's office is the best place from which to coordinate 

the various energy-related activities of the executive 

branch of state government. The purposes of this act are to 

establish an energy and resource policy office directly 

under the governor to replace the staff support heretofore 

furnished the Montana energy advisory council and to charter 

this office to recommend energy conservation techniques and 

other appropriate energy policies to the state. 

~ection ~. Advisory council continued. The Montana 
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energy advisory council• administratively established, may 

be continued by the governor upon the following conditions: 

(1) the director of the office of energy and resource 

policy or a person designated by the director may call and 

shall chair meetings of the council; 

(2) the departments of community affairs. health and 

environmental sciences, natural resources and conservation, 

public service regulation. state lands. and such other 

agencies as the governor •ay designate 

one representative to the council< 

shall 

the 

each appoint 

governor shall 

designate the agency responsible for adMinistering the state 

building code under chapter 21• Title 69, to appoint a 

representative to the council; and 

{3) the council shall assist the director of the 

office of energy and resource policy in the doscharge of his 

duties under this act. 

Section 3. Energy and resource policy office 

establishment --director-- term-- staff. (1) There is an 

energy and resource policy office within the office of the 

gove~no~. 

(2) The head of the energy and resource o~licy office 

is a director appointed by the governor to serve at the 

governor's pleasure. The appo i ntmmt is subject to 

confirmation by the senate• UNLESS THE LIEUTENANT ~~& 

~~~lltl..fJLJll_1lt!l!d:!..S.llL!ilL~&!illl.O.!Ll.L!ill:.~SAM· 
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13) The director 
constde~s necessary to 

may employ such other persons as he 
carry out the functions of the 

offoc"• 

Section <to Conflict of interest prohibition. A 

person •ay not serve as director of the office of energy and 

resource policy unless. ~ithin 6 months following his 

appoint•ent, he has divested hi~self of any interest except 

fully vested pension rights in any railroad, gas or electric 

utility, coal or petroleuM supplier, or manufacturer of any 

Major co•ponent of large energy facilities. 

Section 5o Duties of the office. The director of the 

office of energy and resource policy shall: 

ULJ.!J.DB.IHNAJE, ELIMINATE THE DUPLICAtiON WHICH EXISTS 

A~_!Hf_¥ARIOUS SIA~GENCIES• ANP RENPER NORE EFFE~ 

Itlf---1~~--AHQ_~E~OURCE RELATEp ACTIYl!l~ OF STATE 

.lilrifH!U!Uil.i 

t+tlZl serve as the central repository within the 

state government for the energy and reso~ce related 

research carried on in and for the state; 

t~tlll prepare recomeendatjons for an eMergency 

alloc3tion plan specifying actions to be taken in the event 

of an iMpending serious shortage of energy; 

t3tl~ undertake a continuing assessMent of trends in 

the consu.ption of all forms of energy and analyze the 

social, econoMic, and environ.antal consequences of those 

-3- HS 20'o 
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trends; 

2 t<ttl21 collect and analyze data relating to present 

3 and future demands and resources for all sources of energy 

.. and project energy require-ants for the state and var>ous 

5 service a~eas within the state; 

6 rstl21 evaluate policies governing the fixino of rates 

1 and prices for energy in ter•s of their relationship to 

8 energy conservation and make reco••endations with respect 

9 to those policies; 

10 totlll analyze energy related actiYities of agencies 

11 of state government and make reco .. endations vrth respect to 

12 those activities; 

13 t~tl§l prepare. on a continuing basis• reco•Dendatoons 

14 for a cOMprehensive energy policy for the state of Montana 

1:5 and study the i•pact and relationship of the state energy 

16 policies to international. national, and regional energy 

11 po1 icies; 

18 tSt~ formulate a state progra., for energy 

19 conservation, including without 1 i•itation general 

.20 corat~tercial., industrial. and residential areas and the 

21 evaluatoon of energy systems as they relate to lighting, 

2"- heati~g, refrigeration, air conditioning, building design 

23 and operation. and appliance Manufacturing and operation; 

24 t~tl~l infor., and educate the public about ways of 

2'> conserving energy; and 

-<t- HS 20'o 
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f~&tLlli develop and prepare on a continuing basiso the 

l policy and plans required by 70-827(1)(a); and 

3 t~~t~:.ake an annual report to the legislature with 

4 respect to activities of the office and other matters 

5 relating to energy probleas in Montana. 

b Section 6. Powers-- energy policy. The director of 

1 the office of energy and resource policy may• 

8 (1) do all things necessary to cooperate with the 

~ United States governaent to carry out the purposes of this 

10 act and to qualify foro accept• and disbu~se any private 

11 grant intended to further the purposes of this act; 

12 (2) dispense funds aade available for the purpose of 

13 research studies and projects of professional or civ;c 

14 orientation which relate to energy conservation and other 

15 energy policies of the state; 

lb (3) contract for professional services if such wo~ or 

11 services cannot be satisfactorily perforaed by eaployees of 

18 the office or personnel of another state agency deta>led to 

19 the office; and 

20 (4) distribute informational aaterials to the oublic. 

-End-

-5- H6 204 



April 16, 1977 

STANDING COMMITTEE REPORT 
Senate Committee on Taxation 

That House Bill No. 204 be amended as follows: 

1. Amend the title, line 6. 
Following: line 5 
Strike: "OF" 
Insert: "to coordinate" 
Following: "WITHIN" 
Strike: "THE GOVERNOR'S OFFICE" 
Insert: "the department of natural resources and conservation and to 
appropriate one-sixth of the income from the constitutional coal tax 
trust fund to fund the office" 

2. Amend page 2, section 3, lines 17 through 25 through line 10 on page 3. 
Following: line 16 
Strike: line 17 through 25 on page 2 through line 10, page 3 
Renumber: subsequent sections 

3. Amend page 3, line ll. 
Following: "Duties of" 
Strike· "office" 

Insert: 
4. Amend page 3, 
Following: line 

"department of natural resources and conservation" 
section 5, line 12. 
11 

Strike: "office of energy and resource policy" 
Insert: "department of natural resources and conservation" 

5. Amend page 5, line 7. 
Following: line 6 
Strike: "the office of energy and resource policy" 
Insert: "natural resources and conservation" 

6. Amend page 5, line 20. 
Following: line 20 
Insert: "Section 5. Energy conservation account. (1) There is within 
the coal tax constitutional trust fund, provided for by Article IX, section 
5, of the Montana constitution, an energy conservation account. 

(2) In the biennium ending June 30, 1979, one-sixth of the income 
of the coal tax constitutional trust fund, not to exceed $1 million, shall 
be credited to the energy conservation account. 

(3) The funds in the energy conservation account are to be used for 
carrying out the duties imposed by this act. 

Section 6. Appropriation. (1) There is appropriated to the depart
ment of natural resources and conservation the money credited to the energy 
conservation account established under [section 5] for the biennium ending 
June 30, 1979. This appropriation is to be used to carry out the duties 
imposed by this act and to fund the programs established pursuant to 
[section 3]. 

(2) The department shall determine the allocation of the money ap
propriated under this section in consultation with the Montana energy 
advisory council." 


