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I'IITRODUCED 8V 

oY REQUEST OF 

THE DEPARTMeNT OF NATURAL RESOURCES AN~ CONSERVATION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEND SECTIONS 

84-7409 THROUGH 84-7412, R.C.M. 1947• TO PROVIDE THAT THE 

DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION MAY APPROVE 

LOANS AS WEll AS GRANTS UNDER THE AlTERNATIVE RENEWABLE 

ENERGY SOURCES PROGRAM; AND TO CLARIFY THE AVA!lA3ILITY OF 

lNFORMATION RESULTING FROM THE PROGRAM.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 84-7409, R.c.H. 1947• is amended to 

r~ad as follows: 

•s4-7409. Alternative energy research devel~prnent and 

demonstratiun account established. There is within the 

earmarked revenue fund an altern~tive ener9y r as:2.;.1rch 

development and demonstration accou~t. M?n~ys ara ~aid into 

this account under ~~etton B4-1309o1L-~nd_Ln_a~Lau_~~ 

or inc i pal and i nt.;r"ll-ti'-lti.l!.e.!Ll!LU~!!!::illL_gL__t_b~--L.!~llii. 

proyjded _[Q]:_in_~::.li~Slll~lilQ~iled in th.U.___g_~n~;.. 

The state treasurer shall araw warrants payaDla fro~ this 

dccount upon order of the depdrtm~nt." 

Sect ion 2. Section 84-7410, R.C.I'I. 1947, is amend,;<! to 
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LC 0560/01 

r;,a.j as follows: 

KS4-7410. Department -- gen~ral powers. The dep3rtrnent 

"''Y: 

(l) employ a staff adequate to administer tnis act; 

( 2) retain professional consultants and advisors; 

[3) adopt rules governing applicotions 3nd granting of 

funds and~~of loans; 

(4) consider applications for grants ana_Lo~ and 

award grants and approye loans. subject to the availability 

of funds, and to the appropriation of .such funds oy the 

l;ogislature from the alternative energy research.t.. 

development and demonstration funds for projects that will 

further the purposes of this act; 

(5) appoint an alternJtive energy advisory eommttt~e 

coync i 1 composed of representatives of state agencies and 

citizen members with ~xpertise in alternative energy 

matters. The appointment of any such advisory eomm+ttee 

~~ shall be in keeping with ~eet+on 82A-l10." 

Section 3. Section 84-7411• R.C.M. 1947. is amend;,d tc 

re3d as follows: 

"34-7411. A~plications for 

person may apply for a grant 

~rants and loans. Any 

QL-_l22fl to enaole him to 

resaarch• develop or demonstrate alternative renewab-le 

energy sources. The department shall prescribe tha form for 

applications. Applicants sh~ll describe th2 nature of their 
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proposed investigations, including practical applications of 

the possible results and time requirements." 

Se-ction 4. Sectio•• 34-14-12, R.C.M. 1941, is aa•end~d to 

read as follows: 

na4-7412. Criteria for grant awards and loans. The 

department may award grants QL approve~ to applicants 

under ~~et+o" 64-7411 in accordance with the following 

criteria: 

{1) A grant 2L-122n may cover a period not exceeaing 

o"~--t1t year, and the department may not commit itself to 

spending 2L_l2anlng funds anticipated to be available more 

than ~e--t1t year after the grant 2L_l2gn period begins. 

The department may give an applicant a state~ent of intent 

to renew its support of his work, subject to the 

availability of funds and such other conditions as the 

department may express. 

{2) The depart~ent may give prefere~c2 to projPcts 

which are also supported by grants from the fe.hral 

government or other persons provided the Jrants are 

consistent with the other objectives of the depart~~nt. Th2 

purpose of this prefe,-enc? js to us2 th-2 .-:.ltef"native en:-rgy 

research development and demonstration account tor matching 

moneys in order to support more substantial research. 

(3) Tha departm~nt may Jive ~referenc~ to ras~arch 

centers unattached to ~xisting 2ducational institutions 
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where seve~al investigators can share supporting services. 

Howev" r• ~his sh'lll not be i nt"rpreted to prohi:Jit the 

department from awardinj grants QL-~~LQ~__lQgn~ to 

existinJ educational institutions. 

(4) The departlll€nt may give prefer.;nce to r-;;s ""arch 

centers which make information available t0 ir.Givjdu~ls~ 

and small communities seeking the us€ of small businesses, 

renewable energy sources in their homes. plants. places of 

businass, and small communities. 

{5) All information resulting from ~tteh resedrch~ 

~~lop.ent• or demonsttatipn grgigcts funded under thjs act 

shall be made available to the public and shall not become 

the private property of or under the exclusive control of 

any one t±t company or person. ~~_t~-~part~ent max 

.a~ condition of approval of a :11rant or ]Jan or by 

~~reement witb_~~~~t establish crLteLia under which 

~he i!PP1 i c>~DL-l!l!i:t patent QL_t;QJI::)!Lig~-ll~_id;;.~_,J_L 

>l:U2Wtl~Lc hed • deyel lW~-s:u:~mt.Llleii-lLi!.ll__i_ullilr. 

>:L2~-Yllil«__l;h is act a!l.!Li;ti!&ti.iL2!LllliLlli:i~ilL2~ 

all r i "c.]}!_:;__QL royal t j ~«-an¥-JlillimL2~~Li::;l:!J;L 

(!) T~u ~2partment is under no requir~m~nt t~ exr~~nd 

or commit available alternatjve energy research, develo~ment 

and de111onstration funds when in it~ jud]ment such 

exo~nditures or commitments would be unproductiv~." 

-End-
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STATE OF MONTANA 
REQUEST NO. _4-=2~9-_7.:...:7 __ 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received February 1_() ________ , 19 _ZL , there is hereby submitted a Fiscal Note 

for _____ _!-l_o~.s~--~iii_J_~_5~------ pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 155 provides that the Department of Natural Resources and Conservation may approve loans as. well as grants 
under the alternative renewable energy sources program. 

FISCAL IMPACT: 

None. House Bill 155 would probably generate an increase in activity in the Renewable Resources Program; however, 
additional administrative costs could be absorbed within the present budget structure. 

~- PLc?d · 
BUDGET DIRECTOR 0 r-
Office of Budget and Program Planning .., 

Date: ~ - I lA - 7 7 
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Approved by Committee 
on Natural Resources 

INTRODUI:EO BY 

~BILL 
... 

NO. __LS.S 

BY REQUEST OF 

THE DEPARTMENT OF NATURAL RESOURI:ES AND CONSERVATION 

A BILL FOR AN AI:T ENTITLED: •AN AI:T TO AMEND SEI:TIONS 

84-7409 THROUGH 84-7412~ R.I:.M. 1947t TO PROVIDE THAT THE 

DEPARTMENT OF NATURAL RESOURI:ES AND I:ONSERVATION MAY APPROVE 

LOANS AS WELL AS GRANTS UNDER THE ALTERNATIVE RENEWABLE 

ENERGY SOURI:ES PROGRAM; AND TO l:lARIFY THE AVAILABILITY OF 

INFORMATION RESULTING FROM THE PROGRAM.• 

BE IT ENAI:TEO BY THE LEGISLATURE OF THE ~TATE Of MONTANA: 

Section 1. Section 84-7409, R.I:.M. l947o is a~~~ended to 

read as follows: 

"84-7409. Alternative energy research development and 

demonstration account established. There is within the 

earmarked revenue fund an alternative energy res..:::arc.h 

development and demonstration account. Moneys are paid into 

this account under ~et+on 84-1309•11-~in-a~~X 

prjOclpal and jnterest recejyed jn ~QQ~_gf the lo~ 

provjded for_in_84-7410 shall be deposited io thjs accoynt. 

The state treasurer shall draw warrants payable from this 

account upon order of the department.• 

Section 2. Section 84-7410, R.I:.H. 1947, is amended to 

SECOND READING 

ll: 0560/01 

read as follows: 

2 •a4-1410o Department -- general powers. The department 

3 may: 

4 (l) employ a staff adequate to administer this act; 

5 (2) retain professional consultants and advisors; 

6 (3) adopt rules governing applications and granting of 

r funds and app~of loans; 

8 (4) consider applications for grants ~~and 

9 award grants and approve loans~ subject to the availability 

10 of funds, and to the appropriation of such funds by the 

ll legislature from the alternative energy research.s. 

12 development and demonstration funds for projects that will 

13 further the purposes of this act; 

14 (5) appoint an alternative energy advisory eo~~e 

15 council composad of representatives of state agencies and 

16 citizen members with expertise in alternative energy 

17 matters. The appointment of any such advisory eomm~~e 

lB ~~ shall be in keeping with seet+~ BZA-110." 

19 Section 3. Section 84-7411, R.I:.M. 1947. is amended to 

zo read as follows: 

21 M84-7411. Applications for grants and loans. Any 

22 person may apply for a grant 2L--122n to enable him to 

23 research, develop or demonstrate alternative renewat>la 

24 energy sources. The department shall prescribe the form for 

25 applications. Applicants shall describe tha nature of their 

-2- ///Jig 
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proposed investigations, including practical applications of 

the possible results and time requirements." 

Section 4. Section 84-7412r R.c.H. 1947, is a~end~d to 

read as follows: 

•84-7412· Criteria for grant awards and loans. The 

department may award grants or approve loans to applicants 

under seetten 84-7411 in accordance with the following 

criteria: 

(1) A grant or loan may cover a period not exceeding 

ene--t1t year, and the depart~nt may not commit itself to 

spending or Joanjng funds anticipated to be available more 

than ~e--t1t year after the grant or loan period begins. 

The departaent may give an applicant a statement of intent 

to renew its support of his workr subject to the 

availability of funds and such other conditions as the 

department may express. 

(2} The depart~ent may give preference to projects 

which are also supported by grants from the fejeral 

government or other persons provided the grants are 

consistent with the other objectives of the depart~ent. The 

purpose of this preference is to use the alternative energy 

research development and demonstration account for matching 

moneys in order to support more substantial research. 

(31 The depart~ent may give preference to res2arch 

centers unattached to existing educational institutions 
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where several investigators can share supporting services. 

However, this shall not be interpreted to prohibit the 

department from awarding grants ~L-~Pproyjn~~~ to 

existing educational institutions. 

(4) The department may give prefer~nce to r~s~~rch 

centers which make information available t~ individualsy 

and small communities seeking the use of s111all businesses, 

renewable energy sources in their homes. plants, places of 

business, dnd sma11 communities. 

(5) All information resulting from sae+l research.t.. 

deyeJppweOt• Dr demgnst(atjon projeCt$ fuqded under this act 

shall be made available to the public and shall not beco~e 

the private property of or under the exclusive control of 

any one t+t company or person. Howeyer. the department ~ 

~ condj t ion of apgroyal of a ·~rant or 1 yan gr by 

a~reement~u the applicant establish cr~ia yoder whjco 

~he_ applicant may patent or copXLlght any deyice. jde~• or 

product researched. deyel~L-QL __ Q£~tLa1~wjth fund~ 

~royided under thjs act and crjteria on the dispos~LQn_gf 

all ri~hts pr royaltjes under any patent pr copyrj~ht. 

{q The department is under no requir~m~nt to expend 

or commit available alternative energy research, develo~ment 

and demonstration funds when in its judgment such 

expenditures or commitments would be unproductive•" 

-End-
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INTRODUCED BY 

~·:uNO._i5S 
BY REQUEST OF 

THE DEPARTMENT Of NATURAL RESOURCES AND CONSERVATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTIONS 

84-7409 THROUGH 84-7412o R.C.M. 1947t TO PROVIDE THAT THE 

DEPARTMENT Of NATURAL RESOURCES AND CONSERVATION MAY APPROVE 

LOANS AS WELL AS GRANTS UNDER THE ALTERNATIVE RENEWABLE 

ENERGY SOURCES PROGRAM; AND TO CLARIFY THE AVAILABILITY Of 

INFORMATION RESULTING FROM THE PROGRAM.• 

", 
BE IT ENACTED BY THE LEG1SLATURE-Of THE ~TATE OF MONTANA: 

Section l• Section· 84-7409, R.C.M. 1"'147, is a~~~ended to 

read as follows: 

•84-7409. Alternative energy research development and 

demonstration account established. There is within the 

earmarked revenue fund an alternative energy rase arch 

development and demonstration account. Moneys are paid into 

this account under see~+~ 84-1309olL-~in~dditjop any 

prjncjpal and jnterest recejyed jo Lepayment ~f_~~~ 

provjded for jn a;-1410 shall be depgsjted jn thjs a~. 

The state treasurer shall draw warrants payable from this 

account upon order of the department.• 

Section 2. Section B4-7410o R.c.H. 1947o is amended to 

T H I R D R E A D I N G 
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read as follows: 

may: 

•84-7410. Department -- general powers. The department 

(1) employ a staff adequate to administer this act; 

(2) retain professional consultants and advisors; 

(3) adopt rules governing applications and granting of 

funds and apprgyal gf lpaos; 

{4) consider applications for grants and loans and 

award grants and app(gye lganso subject to the availability 

of fundsw and to the appropriation of such funds by the 

legislature froa the alternative energy research.~, 

development and demonstration funds for projects that will 

furtheT the purposes of this act; 

(5) appoint an alternative energy advisory eo~~ 

cguncil composed of representatives of state agencies and 

citizen members with expertise in alternative energy 

matters. The appoint•ent of any such advisory ee~~e 

cguDcjl shall be in keeping with see~+en 82A-110." 

Section J. Section 84-7411, R.C.M. 1947. is amended to 

read as fallows: 

"84-7411. Applications for ]rants and loans. Any 

person may apply for a grant 2£-~ to enable him to 

resaarcho develop or demonstrate alternative renewable 

energy sourc~s. The department shall prescribe the form for 

applications. Ap~licants shall describe the nature of their 

-2- 1/615 
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pr-opo$ed 1-stigat:ions• includiiJ9 practical applicatiQns of 

the i"~>Sib-J'e resuH:s and tiiN! require•utts.,• 

Section .r.. Sect. ion 8~-7412~ ~.c.M. l94"h ls a~~e4tded to 

read as f~llows: 

'"M-7412. Criteria for grant: awards and loaas-. The 

departaent:: •ay award g_rant.s or approve Jgans to appl icant.s 

und6r sec..._ a.-7411 

crit-eria: 

In accordafl«le Ni tit the fqHow i 119 

(lJ A grant or '"" _,. cOY~r a per·iod not exc•ding 

-tlt year• -d ~ depar~m: lliiY lliQt co-.it it:..se1 f to 

speAding or Toanjng f-uJKI& ~idpated to be aw.ail,able aor-e 

than ---tlt year aft- the grant gr TQ,jlp ·period begins. 

The departaent aay give an applicent a stat-nt. of lnt-t 

to renew Its· suppoFt of hl.s NOrk• -bject to the 

availebil IV, of' funcr,; aN ·sud1 other concU Uons as the 

depart .. nt. -..y express. 

(2) The depart-At aay give preference to projects 

whiCh are al~ supported by grants fro• the federal 

govern...,.t or other persons provided the grants are 

cqm;-I$Hnt Nith the other object.i.v.es of the departaent •. Ttle 

purpose of this pref-erence is to us.e the alternat;ive ener-gy 

researc-h devel.op.ent: iiQd d&IMI-tratJon acc-t> for ... t-chiag 

aoneys in order to support eore substantial research• 

{3) The deparUIEH'tt lilily gi¥8 ;..rcef.ar:ence to rvs;;;:ar-c<b· 

cenblr.s unattKilad to -iJO-t>ing a.ducati-~ i~·H .. ut.io•n• 
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where several investigat.ors can share supporting s;ervi·ces~ 

HoN.evcr• this shall not be interpreted to prohib-It 1the 

depart•ent fro• awarding grants gr RQprovjn~~~ to 

existing educ<Ki-e.l instit:..t:ions • 

(4} The depart: .. nt aay give preference to resaar-ch 

centers which .. ake infor-tion av-ai labl·e to individuals_. 

s.all businessas. anq s111aJ1 CQJRIMinUti.es se.ek.ing the use of 

r-ewable .ene.Pgy sources i-n t.IM!ir bo_s, plant=;• plac.es of 

business ... and S-1AH c-aities. 

(5t A1J inf"w•nian re..,Tting frOJI Stldl research~ 

d .... J pp ••• Qr; dQ('Df1;(a$i90 pro iiJ&V fuqad *'MW t;bh as:t 

5hal1 ha .ada av•H ab 1 e to the pub 1 i c and s-hall not: be~ 

the p-r i "at;e propert.y of or uqder the exclus i ye control oK 

an~ one f*t :c;~y Gr per-. 11Qw&¥er• ~- 4uuart•e& fi>1t 

as it CAA41Ugn pf itiWNJYel gf a ifC • I..,. .. • ~

aaraeeed* witb t;be appljcanC @&t§bljsU crlt;Sria up~er ~d$h 

t!JM iJ~I is:aot; yy pat;gt or copyrjgjlt itDit dgyisr• i4e,.. Qf 

prg4u&t raa&arcbed• d@MR)9P8~• qr aAaPqttratgd wlt,b fyn;~ 

Proy.idtfil under t.t)fa ti!Ct. jjlld crHaria gn W t!hpg;;.i~j~ 9f 

aJJ d g;!J$.Ji qr roydt;i• »PPfer •r """' ¥ &OIU'LiQbt,., 

(e.~- The depar.t.ment i.s ..ode.r no requir~m~nt to e;Kpeoo:l 

or c-'ot avaHab1e al~J-ve energy re511arch, deve1~ 

and ~-rat.hm f-UIIds lfhen in its judgment s~ 

expandi:t:uJ'es. or co-it-ats would· be unp.rodu.ctl.va •• • 

-End-
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