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INTRODUCED BY

A BILL FOR AN ACT ENTITLED: *®AN ACT TO CHANGE THE RATE AND
METHOD OF COMPUTING THE ELECTRICAL ENERGY PRODUCERS® LICENSE
TaX AND TO PROVIDE FOR QUARTERLY REPORTING; AMENDING

SECTIONS 84-1601 THRDUGH E4-1603 AND 84-16059 ReleMe 194Te"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section l. Section 84-~1601y ReleMa 1947+ is amended to
read as follows:

"84-160t. Electrical energy producers® Ticense taxe
Fhot—-+n In addition to the license tax now provided by laws
each and every individuale firms partnerships common—law
trusts corporations associations or other organization now
engaged in the generations manufactures or production of
electricityy and electrical energy in the state of Montana,
either through water power or by any other meanss for
barters sales or exchanges and hereinafter referred to as
the ™producery"s shall on or before the fifteenth 30th day
of afier each calendar month-pbeginning--with—-the--fifteenth
day-of-Mayy-1969 gquarters quarterly periods ending March 31s
Jdune 30 September 30, gnd December 31, render a statament

to the stmte department of revenue of-the—state-of--Hontanay
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showing the gross amount of money-received-on—-account-of
sates-—of electricity and electrical energy produceds
manufactureds _or generated during the preceding calendar
month gquarter without any deductiony and shall pay a license
tax thereon in the sum of one-and-four-hundred-—-thirty-eight
thousandéhas--per-cent-{te438%¥-of-such-gross—amount—ss—shown
on—such-stetement 0002 cent per kilowatt bour on_  all such
or_praduceds measured gt the place of production and _as
shown on the statepent required in the manner and within the
time hereinafter providedi—and-soch-—tax—shat¥—be-effective
for—-the—taxsble-year commencing—aprit—-ity-1969vy-and-atso——for
each-taxeble—year-thereafter.™

Section 2. Section 84-1602y ReCeMs 1947y is amendad to
read as follbws:

"B4—1602s Payment of tax -— not to be set out on
customers® billse Said The license tax shall be remitted
with the statement and paid on or before the fifteenth
t15¢thy 30th day of eech ihe month after each caleedar
quarter. No billey statements: or account rendered or Jiven
any customer by any organization affected by the provisions
of this act shall set out or containe 3s a separate itemy
any amount on account or by reason ofy the license tax
imposed by this act.”®

Section 3. Section 84-1603y ReCeMe 1947y is amended to
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read as follows:

"g84-1603. Disposition of revenue ~- interest on
delinquencye. The state department of revenue shall receipt
therefor and promptly turn the same over to the state
treasurers Taxes not met on the due date shall become
delinquent and-shati-bear-interest—from-said-due—date-at—the
rete—of-—twelve——per—cent—t12Xy-per-annumy_and _a_penalty of
103 plus interest at the rate of 1% per month or fraction of
a2 mopth computed on the total of tax and penalty shall _be
charged."™

Section 4. Section 84-1605y ReLeMe 1947y is amended to
read as follows:

"84-1605. Producers’——monthly--—statement——-cf-—-gross
sates——inapection Inspegtion of books of producere Fhat
every——such--producer——shall-on-er-before-the—-fifteenth—{t15¥
day-of-each-catendar-monthy—beginaing-with—Aprit-——15y-—-1934vy
and-—monthiy- -theresfterv-—render-to-the-state—department—of
revenue—of—the-state-of-Hontana-on-forms—-preacrided-—by--the
state-—depertment—of-—revenvey—-a-stotement—swora-to-by—the
managery-presidenty-—secretary--or——treastrery--showing —the
gross--proceeds--recetved-for-or-on—account-ofy-ati-sates-of
electricity-and-etectrical-energy-for-the—preceding-catendor
monthy The books and records of such producer shall be
subject to inspection by the state department of revanues

its agents or employeess during reasonapie hours."
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Section 5. There is a new Ral«Mse section numbered
84-1610 that reads as follows:

84-1510. Procedure to compute tax in absence of
statemente If any person failse neglectss or refuses to f:le
any statement reguired by 84-1601 within the time therein
requiredy the department of revenue shally after such time
has expireds proceed to inform itselfy as it best mays
regarding the number of KWH produced by such person in this
state during such quarter and compute the amount of taxes
due to the state from such person for such quarter and add
the penalty and interest as required by B84-15603. The
department shall wmail to the person required to file a
quarterly report and pay such tax a letter setting forth the
amount of taxs penaltys and interest dues and the Tlstter
shall further contain a statement that if payment is not
made within such time a lien may be filede Upon receipt of
the lettersy the person shall reait to the department the
full amount of taxs penaltys and interest within 15 dayse
The 10X oenalty may be waived by the department if
reasonable cause for failure and neglect to file the
statement required by 84-1609 is provided to the department.

Section 6. There is a new ReCeMe section numbered
84—1611 that reads as follows:

84—-1611le Procedure for collection of tax. A1l taxe

penaltyy and interest due from any person under this act is

-y
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a lien upon any and all real property of such person upon
the filing by the department of revenue of the duplicate tax
assessment statement in the office of the county clerk in
the county whera such real property is situateds The lien
has precedence over any other claimy Tienes or demand
thereafter filed and recordaed and may be enforced in the
name of the state of Montana in the same manner as judgment
tiens are enforced by lawe

Section 7. Repealers. Section 84—1606s ReCaMe 1947y is
repealtedes

~-End-



STATE OF MONTANA

REQUEST NO. _64-77
FISCAL NOTE '

Form BD-15 ~/

In compliance with a written request recaived __January 13 , 19 _77

, there is hereby submitted a Fiscal Note
for _House B{ll 151~~~ _ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

DESCRIPTION OF PROPOSED LEGISLATION

This bill changes the rate and method of computing the electrical energy producers'
license tax and provides for quarterly reporting.,

ASSUMPTIONS

1. A 2% increase in collections of the electrical energy producers tax will occur
under pregent law in FY 77,78 & 79,

2, The new tax will increase collections by 45% to 50% over collections under the
current law.

3. Administrative costs will remain unchanged.

All data provided by Miscellaneous Tax Division

FISCAL IMPACT

FY 78 FY 79 :
Estimated Electrical Energy -’
Producers Tax under
current law $1.109M $1.131M
Estimated Electrical Energy .
Producers Tax under
proposed law $1.608M-51.664 $1.640M-51.697M
ESTIMATED INCREASE $ .499M-5 .555M $ .509M~$ ,566M

LONG~ RANGE EFFECTS

Electrical energy producers tax collections will increase by 45%-50% over collections
under the current law.

TECHNICAL NOTE

This bill would also cause collections under the major facility siting act to increase.

PREPARED BY: Department of Revenue BUDGET DIRECTOR 2 z

Office of Budget and Program Planning
Date: L7 =71 ~/
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Approved by Committee
on Texation

HOUSE BILL Nile 151
INTRODUCED B3Y VINCENTs MELUYs HUENNEKENS.
BRADLEYs PALMERs CUONEYe WALDRONs COURTNEY,
ESTENSONy KIMBLEs HOLMESs HARRINGTONs FABREGA

BY REQUEST OF THE OEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: *"AN ALT TO CHANGE THE RATE AND
METHOD OF COMPUTING THE ELECTRiCAL ENERGY PRODULERS® LICENSE
TAX AND TO PROVIDE FOR QUARTERLY REPORTING; AMENDING
SECTI3S 84-15601 THROUGH 84-1603 AND £84-1605s RelaeMe 19473

AND REPEALING SECTION 84-1606s RelsMe 1947."

BE IT ENALTED BY THE LESISLATURE OF THE STATE OF AONTANAZ

Section le Section B84~160ls ReCeMe 19479 is amended to
read as follows:

n"i4~-1601e Electrical enerqy producers* license taxe
Fnae—im in addition to the license tax now providad by Tawe
each and evary individuals firme partnerships common—law
trusty corporations associations or other oraanization now
engaagzd in the generations manufactures or production of
electricityr and electrical enerqQy in the state of Montanas
either through water power or by any other meanss for
barters salesy or exchangey and hereinafter referred to as
the "producery®s shall on or before the fifteenth i0Lh day

af after each calendar menth-beatnnino—-with-—the-—Ffifteenth
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dey—of-Mayy-+969 guarters quarterly pericds_ending Mareh 31s
dung 50« September 30« and December 3le render a statement
to th2 state department of revenue of-the-—state—of——Montanuy
showing the aress NET anount of money-received-omecesunt—of
zotes———of electricity and electrical energy produced,
manufactureds or generated during the precedina calandar
moenth guacter without any deductiony and shall say a license
tax thereon in the sum of one—end-—four—hundred-thirty—eight
thous2ndtihs—per—ecent—{i:438% - of-such—-gross-emount—es——shown
on——such——statement 0002 cont per kilowatt hour on all such
electricity and electrical energy generateds @manufactureds
or _produceds measured at the place of production and as
shosn on_ the statemepnl required in the manner and within the
time hereinafter nrovidedi-and-such—tax—shali-—-be-——effective
for--the-taxable—year commencing-iprii-tvy-1969y—and-atso-for
each—-taxable—year—thereafeer. THE AMOUNT OF SLECTEICITY AND
ELELYRICAL ENERGY GENIRATEC, MANUFACTUREDs QR PROQUCED SHALL
g THZ TOTAL ENERGY PRCQUCED EXCLUSIVE OF GEMERATING PLANT

Saction 2. Section B4-1602y ReCeMa 1947y is amended to
raad s follows:

ud4-1602. Payment of tax —-- not to be set out on
custoners® bilis. Sa+d The license tax shall be remitted
with the statement and opaid on or before the Fifteenth

t1Semy 30th day of esen the month after s3¢h calendar

-7 HB 151
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quartcre No bill, statementy or account rendered or given
any customer by any organization affected by the gprovisions
ef this act shall set out or containe as a separate items
any amount on account or by reason ofy the license tax
imposad by this acte®

S5ection 3« Section 84-1603y ReCeMe 1947y is amended to
read as follows:

®84-1603. Disposition of revenue -— interest on
delingquencye The state department of revenue shall receipt
therefor and promptly turn the same over to the state
treasurere. Taxes not met on the due date shall become
delinguent asnd-shall-bear—interest—from—satd—due—date—at—the
rate——of--twelve——per-cent—{i2%4-per—annums_and a penalty of
A0% plus ipterest ot the rate of 1X per gonth or fraction of
a_month computed on_the total of tax and _pepalty shall be
shargad."

soction 4. Section R4-1605s ReCeMa 1947y i5 amended to
read as follows:

"84-1605. Producersi-——monthiy-——statement—of-—-gross
anstes——inspection Inspection o©of books of aroducere. Fhet
every-—such——producer-—shati—on-or-pefore-tne—firfteenth-{153
day-otf-eech-catendosr-months—beginning-with-aorit——i5y-—1934y
and-—-sonthiy——thereafrery——render—to—the—state—denartment~of
revenne—-of-the-state—of-Montane-on-forms-crescribad-—by-——the

state-—department——of-—revenvey——a—-statement—sworn—to-hy—the
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manenery—presidenty-—secratary——or——tressnrery——showinq-—the
aress——nroceedas-—recetved—for-or-on-aceount—ofy-stt—sates-of
etestricrty—and-ntectricnt~anergy—for—the-preceding—catendoar
months The books and records of such producer shall he
subject to inspection by the state department of revenues
its 2eakts or empioyessy during reasoriahle hourse®

Section 5« There is a new ReCeka section numbered
84~1610 that reads as follows:

34-1617e Procedur= to compute tax in absence of
statemente. If any person failss neglectss or refuses to file
any statement required by B84-1601 within the time therein
requireds the departmant of revenue shalls, after such time
has expireds proceed to inform itselfs as it best maye
regarding the number of KWH produced by such persen in this
state during such.quarter and compute the amount of taxes
due to the state from such perscn for such quarter and add
the oenalty and interest as required by B84-1603. The
dzpartment shall maii to the person required to file 2
quarterty report and nay such tax a letter settina forth the
amount of taxe penaltys and interest dues and the letter
shall further contain 2 statement that if payment is not
mads #ithin such time a lien may be filed. Ucon receipt of
the letters the person shall remit to the department the
full amount of taxs penaltys and interest within 15 dayse

The 13% penalty may be waived by the dzpartment if

—4= s 151
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raasonable cause for failure and neglect to file the
stateaant required by 84—1609 is provided tn the departmente

Section 6e There is 2 new RaCeMse section numtered
84-15611 that reads as follows:

s4-1611la Procedure for collection »of taxe A1l taxs
penaltys and interest Jue from any person under this act is
a lien upon any and alt real property of such person upen
the filing by the department of revenue of the duplicate tax
assessment statement in  the office of the county clerk in
the county where such real property is situateds The lien
has oprecedence over 3any other claime liene or demand
thereafter filed and recorded and may be enforced in the
name of the state of Hontana in the same manner as judgment
liens are enforced by lawe

>cLTION To THERE IS A NEW ReleMe SECTION NUMOERED
&&:thz_;HAI_ELADi.Aﬁ_EBLLElii

84—1612e« Disposition of license tax moneye Al1 license
taxes collected under the provisions of this act shall be
deposited into the state treasury as follows:

{1) 15% of tntal collections to the earmarkad revenue
funde to the <credit of the major facility siting earned
revenue account; and

(2} 85% of total collections to the c¢radit of the
general fund of the state.

suction 8« Repealers, Section B84—1606y Relelie 1947y is

-5 H2 151

1

repealeds

—-—f—

—~End-
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HOUSE BILL NOe 151
INTRODUCED BY VINCENTs HELOYe HUENNEKENSe
BRADLEYs PALMERy COONEYy WALDRONs COURTNEY s
ESTENSONe KIMBLEy HOLMESs HARRINGTONs FABREGA

BY REQUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACY ENTITLED: ®AN ACT 7O CHANGE THE RATE AND
METHOD OF COMPUTING THE ELECTRICAL ENERGY PRODUCERS® LICENSE
TAX AND TO PROVIDE FOR GQUARTERLY REPORTING; AMENDING

SECTIONS 84-1601 THROUGH 84-1603 AND B4~1605y ReleMe 19473

AND REPEALING SECTION 84—1606s ReCeMs 1947."

BE 17 ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84-1601s ReCeMe 1947y is amended to
read 3s follows:

"84-1601e Electrical energy producers® license taxe
Fhat—in lh addition to the license tax now provided by laws
each and every individualte firms partnershipes commonlaw
trusts corporationy associations or other organization now
engaged in the generations wmanufactures or production of
electricityy and electrical enerqy in the state of HMontanas
either through water power or by any other meanss for
barters salex or exchanges and hereinafter referred to as
the ®“producery®s shall on or before the fifteenth 10th day

of after esach calendar month—beginning——with——the——fifteenth
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day-cf-Hayy-1969 Quartere quarterly perjods ending March 31s
supe 30, September 30s and December 31s render a statewment
to the stete department of revenue of-the—state—of—-Montanay

showing the gress NET amount of money-received-on-nceount—of

sates-——of electricity and electrical energy produceds

manufacturede or generated during the preceding

calendar
month Quarter without any deductiony and shall pay 3 license
tax thereon in the sum of oﬂe»enﬂ—feur—hanered—thffty—eight
throusandtha—per—cent—{ivé38¥)—of—suech-gross—amount—as-—shown
on—-spch—staterent £,0002 cent per kilowatt hour on all such
electricity and electrical energy generateds manufacturede
or producedy measured at the pltace of production and as
shown on the statement required in the manner and within the
time hereinafter providedt-end-such-tax-shalt——he—effective
for——the-texablte-yeor commeneing-Aprit—iy-1969v-end-atso—~for
each—-texable-year—thereafters THE AHQUNT OF ELECTRICITY AND
ELECTRILAL ENERGY GENERATED» MANUFACTURED. OR PRODUCED SHALL
BE THE TOYAL ENERGY PRODUCED E£XCLUSIVE OF GENERATING PLANT
USEa"™

Section 2. Section 84-1602s ReCeMe 1947+ is amended to
read as follows:

“84-1602« Payment of tax —-— not to be set out on
customers® bills. Sa+d The Ticense tax shall be remitted

with the statement and paid on or before the fifteenth

t+i5¢hy 30th day of eseh the month after each calendar

P HB 151
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qQuartare No bills statements or account rendered or given
any customer by any organization affected by the provisions
of this act shall set out or containe as a separate items

any amount on account or by reason ofy the license tax

imposed by this acte™

Section 3. Section 84-1603s ReCeMa 1947y is amended to
read as follows:

Y84-1603« Disposition of revenue -- interest on
delinquencyes The stete department of revenue shall receipt
therefor and promptly turn the same over to the state
treasurer. Taxes not met on the due date shall become
delinquent and-sheli-bear—interest—from—said-due—dete—at—the
rate——of-—twelve—per-cent—{iZ2¥r—per-annems and a penaliy of
10% plus interest at the raie of 1% per month or fraction of
a mopth computed on the total of tax and penalty shall be
chargege"

Section 4« Section 84-1605y ReleMe 1947+ is amended to
read as follows:

*84~1605. Producers®-—monthiy---statement——of—gross
seates——tnepection Inspection of books of nroducer. ¥Fhet
every-—such-—producer-—shalt-on-or-before-the—fifteenth—{15)
day-of-sach-coltendar—-menthy—beginning—with—Aprit—15vy— 1934y
and--monthiy-—thereaftery-—render—to-the-stnte—department-of
revente-of—the—state-of-Hontene-on-forms—prescribed-—by——the

state-—departaent-—of-—revenvey—a-statement-sworna-to—by-the
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mansgery-presidenty——secretary-—or——treasurery——showing-—the

gross——proceede——recetved—for-or-on-account-ofy-att—satee—of

1 g g e pry
erectrrerty-end

tectrical-energy-for-the-preceding—catendar
monthe The books and records of such producer shall be
subject to inspection by the state department of revenue,
its agents or employeeses during reasonable hours"

Section 5« There is a new ReCeMs section numbered
84-161Y that reads as follows:

84-1610s Procedure ta compute tax in absence of
statements If any person failss neglectsy or refuses to file
any statement required by 84-1601 within the time therein

requireds the department of revenue shalls after such time

~has expireds proceed to inform itselfs as it best mays

regarding the number of KWH produced by such person in this
state during such quarter and compute the amount of taxes
due to the state from such person for such quarter and add
the penalty and interest as reguired by B84-1603. The
department shall mail to the person required to file a
quartarly report and pay such tax a letter setting forth the
amount of taxs penaltys and interest dues and the Tletter
shal} further contain a statement that if payment is not
made within such time a lien may be filed. Upon receipt of
the letters the person shall remit to the department the
full amount of taxs penaltys and interest within 15 dayse

Tne i0% nenalty may be waived by the department if

—m HB 151
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reasonable cause for failure and neglect to file the
statement required by 84~1639 is provided to the department.

Section 6« There is a new HReCeMe section numbered
#4—~1611 that reads as follows:

84-1611e Procedure for collection of taxe All taxs
penaltys and interest due frome any person under this act is
a lien upon any and all real property of such person upon
the filing by the department of-revenue of the dunlicate tax
assessment statement in the office of the county clerk in
the county where siich real property is situatede The lien
has precedence over any other claimey liensy or demand
thereafter filed and recorded and may be enforced in the
name of the state of Montana in the same manner as judgment
liens are enforced by Jaw.

SECTION 7o JHERE K5 A NEW ReCeMe SECTION NUMBERED

84—1512- Disposition of license tax moneye. A1l license
taxes collected wunder the provisions of this act shall be
deposi ted into the state treasury as follows:

(1) 15% of total collections to the earmarked revenue
funds to the credit of the major facility sitina earned
revenue account; and

{2) 85% of total collections to the credit of the
general fund of the state.

Section 8« Repealer. Section 84-1606y ReleMe 1947y is

—5- HB 151

1

repaalede

-_5—

~End-
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April 4, 1977

STANDING COMMITTEE REPORT
Senate Committee on Taxation

That House Bill No. 151 be amended as follows:

1. Amend the title, line 11.
Following: "REPEALING"

Strike: "SECTION"
Insert: "“"sections"
Following: "84-1606"

Insert: '"and 70-805"

2. Amend page 2, section 1, line 4.

Following: "showing the"

Strike: "NET"

Insert: "gross"

Following: "amount"

Insert: "except for actual and necessary plant use required to produce
the energy"

3. Amend payge 2, section 1, lines 16 through 19.

Following: "thereafter."

Strike: "THE AMOUNT OF ELECTRICITY AND ELECTRICAL ENERGY GENERATED,
MANUFACTURED, OR PRODUCED SHALL BE THE TOTAL ENERGY

PRODUCED EXCLUGIVE OF GENERATING PLANT USE." -

4. Amend page 5, section 7, lines 15 through 24.
Following: line 14

Strike: Section 7 in its entirety

Renumber: following section

5. Amend page 5, section 8, line 25.

Following: "Repealer."”
Strike: "Section"
Insert: "Sections"

Following: "84-1606"
‘Insert: "and 70-805"

Following: "1947,"
Strike: "is"
Insert: "are"
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HOUSE BILL NO. 151
INFTRODUCED BY VINCENTs MELDYs HUENNEKENSy
BRADLEYs PALMERy CUDNEY. WALDRON» COURTMEY.
ESTENSONe KIMBLEs HOLMESs HARRINGTONs FABREGA

BY REQUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: “AN ACT TGO CHANGE THE RATE AND
METHOD OF COMPUTING THE ELECTRICAL ENERGY PRODUCERS®' LICENSE
TAX AND TO PROVIDE #OR QUARTERLY REPORTING; AMENDING
SECTIONS 84-1601 THROUGH 84-1603 AND 84-1605y ReCaM. 1947;
AND REPEALING SEEFION SECTIONS 84~1606 AND 70-805e RelaMs
1947."

BE IT ENACTED BY THE LEGISLATURE DF THE STATE OF MONTANA:

Section le Section 84-1601s RelaMs 1947y is amended to
read as follows:

"44~-160le Electrical energy producers® tlicense taxe
Fhet-——+n In addition to the license tax now provided by lawe
each and every individuale firme partnershipe common—-)aw
trusty corporations association: or other organization now
engaged in the cenerations manufactures or production of
electricityy and electrical enerqgy in the state of Montanas
either throuah water power or by any other meanss for
bartery saleps or exchanges and hereinafter referred to as

the "producery™s shall on or before the f+fteenth 3I0th day
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of after each calendar month—beginning—with—-the—Ffifteenth
day—of-Mayy-1969 quarter. quarterly periods ending March 31a
Jdune 30s September 30s and Qecember 31y render a statement
to the stete department of revenue of-the—stste—of-Montonoy
showing the gross NEF GROSS amount EXCEPT FOR ACTUAL AND
MECESSARY PLANT USE REQUIRED 7O PRODUCE THE ENERGY of money
recetved-on-aceount-of—asstes—of electricity and electrical
energy produceds mapufactureds or geperated during the
preceding calendar wmonth guarier without any deductiony and
shall pay a license tax thereon in the sum of one—-and—four
hundred—thirty—eighrt—thousendths-per—cent—{tv4388—of-——3uch
gross-—smount— o —shown—eon——sucihr-stotenent i.nnéi cent per
kilowatt hour on all such electricity and electrical energy
generateds manufactureds or produceds measured at the place
of production and as shown on the statement required in the
manner and within the time hereinafter providedt—and-sueh

tax—shett-be—effective—for—the-texable-year commencing-aprid

Tv-1969vy-nnd-asiso—for-ecach——toxable—year—therenfter, e

Section 2. Section 84—1602y ReCeMe 1947+ is amended to
read as follows:
*84~-1602. Payment of tax ~—— not to be set out on

customers® billse Sa+d JThe 1license tax shall be remitted
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with the statement and paid on or before the fifteenth
+15¢hy 30th day of eaech the wmonth after each ralendar
quartere. No billy statements or account rendered or gqiven
any customer by any organization affected by the provisions
of this act shall set out or contains as a separate iteme
any amount on account or by reason ofy the license tax
imposed by this act."™

Section 3. Section 84—-1603y ReC«Me 1947y is amended to
read as follows:

"84-1603. Disposition of revenue -~- interest on
delinquencye The stste department of revenue shall receipt
therefor and promptiy turn the same over to the state
treasurere Taxes not met on the due date shall becose
delinquent and-shatd—bear—interest—from—seid-due—date—ot-the
rote—of—twelve-per-eent—{12%)-per-annowms_and a_penalty of
10X plus jinterest at the rate of 13X per mopth or fraction of

charged.”

Section 4. Section B84-1605y R.CeMe 1947y is amended to
read as follows:

*84-1605¢. Producersai—monthiy——statement—-of-—gross
sates—inspection Inspection of books of producere Fhat
every—such-producer—sheti-on-or—pefore—the—fifteenth-—154
601——06—-eoeh—es+endnr—nonthv—begiﬂn+nq—;+th—tpf++‘*§v-*934v

ond—monthty-theresftery—render—to-the-—state-——deparement——of
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revenuve——of-—the-state—of-Hontana-on—forms-prescribed-by—the
state—department-of-revensey—-a—stotenent——sworn-—to——by--the
manaqery——presidenty——secretary—opr-—treasurery—showing—the
qross—preceeds—-received—-for—or-onaccount—ofy-oti-—setes—of
electricity-ond-etectricat—energy-for-the-preceding-catendsr
months The books and records of such producer shall be
subject to inspection by the stete department of revenues
its agents or employeess during reasonable hours.*

Section 5. There is a new ReCeM. section numbered
84-1610 that reads as follows:

84-1610. Procedure to compute tax in absence of
statements If any person failss neglectss or refuses to file
any statement required by 84-1601 within the time therein
requireds the department of revenue shally after such time
has expireds proceed to inform itselfy, as it best mays
regarding the number of KWH produced by such person in this
state during such quarter and compute the amount of taxes
due to the state from such person for such quarter and add
the penalty and interest as required by 84—1603. The
department shall mail to the person required to fiie a
quarterly report and pay such tax a letter setting forth the
amount of taxs penaltys and interest dues and the ltetter
shall further contain 2 statement that if payment is not
made within such time a lien may be filed. Upon receipt of

the letter, the person shall remit to the department the
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full amount of taxs penaltys and interest within 15 days.
The 10% penalty may be waived by the department if
reasonable cause for failure and neqlect ¢to file the
statement required by 84-1609 is provided to the department.

Section 6« There is a new ReCeMs section numbered
84-1611 that reads as follows:

B4—1611. Procedure for collection of tax. All taxs
penaltys and interest due from any person under this act is
a lien upon any and 3all1 real property of sSuch person upon
the filing by the department of revenue of the duplicate tax
assessment statement in the office of the county clerk in
the county where such real property is sjtuatedes The lien
has precedence over any other claime lieny or demand
thereafter fited and recorded and wmay be enforced in the

name of the state of Montana in the same manner as judgment

liens are enforced by lawe

84-1612v-——Bisposition——of-—ticense—tax-——moneyr———at+t
Ficense-—taxes--cotiected——under——the-provisions—of—this-sce
shati-be—deposited—into—the—stete—treasury-as—foliowss

{413 —-158-of-total-cotiecctions—to—the—ecarmarked—revenue
fundy——to--the-—credit—of-—the-mojor—fecittity—sitinmr-earned
revenuve-aceountt—end

124--85%-of-totat-cotiections——to——the——credit-—of-——the
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generat-fund-of-the-stetes

Section T« Repealer.

10-805+ ReCoMe L9847+ +3 ARE repealed.
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Seetion SECTIONS 84-16G6 AND

-End—
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