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_---fle;_ Bill NO • ...LLL [a) f•o-e~ft-o~~-t~ntft-p~r-e~t--t2.1tt of the ~ 

2 dY _b~~-------
6Y REQUEST O~THE DEPARTMENT OF REVENUE 

INTROOUCEO 

3 

2 ~o of the total gross value o+-thot-port+on of all the 

~etroleum and other mineral or crude oil produced by such 

4 4 person froM each lease or ~-lease within a Yni£i~~ 

~ A Bill FOR AN ACT ENTITlED: "AN ACT TO CHANGE THE METHOD OF 5 property un+t in the calendar quarteri not-+ft-exee~--o~--~ft 

6 COMPUTING THE OIL PRODUCERS• SEVERANCE TAX; AMENDING SECTION b emouftt-oftt~ft~d-by-•a•~p¥y+n~~~-fta•be~-~-prodaefft~-·~~~ 

7 tl4-2202• RoCoMo 1947o• 1 on-~aeh-+eese-or-aft+t-by-~r-haftdr~-~~tT-t~56t-borre+~~ 

H 8 lbl ~•o--snd-s~xty-++we-h~d~ths-per-e~nt-t2.65~t of 

9 BE IT ENACTED BY THE lEGISlATURE OF THE STATE OF MONTANA: 9 the total gross value of that portion of all the production 

10 Section 1. Section 84-2202, R.c.H. 1947, is a~ended to 10 of such person from each lease or ~ lease wjthjn a 

11 read as follows: 11 ynjtjzed prop~tx an+t in each calendar quarter in excess of 

12 "84-2202. Oil or gas producers• severance tax 12 ~he~-12L~ the to~J gross yalue; ~oar--hundred 

13 ..1mount exceptions. Lll Every person engaging in or l3 ++~ty--t~set--b~rr~~s--ma+t+p~+ed-by-t~-ftuab~r-o~-p~odtte+ng 

14 carrying on the business of producing, within this state, 14 •~++s-on-stteft-+~as~-or-an+t~ but in determining the amount 

15 petroleum, or other mineral or crude oil, or natural gas or 15 of such tax there shall be excluded fro• consideration all 

16 engaging in or carrying on the business of owning., 1b petroleumy or other crude or mineral oil produced and used 

11 control! ingo managing, leasin~ or operating within this 17 by such person during such year in connection with his 

18 state any well or wells fro• which any merchantable or lB operations in prospecting for, developing£ and producing 

19 marketa~le petroleum or other mineral or crude oil or 19 such petroleumy QL crude or mineral oil; provided, however, 

20 natur~l qas is extracted or produced, sufficient in quantity 20 that nothin,~ in this act shall be construed as requiring 

21 to justify the marketing of the same, must, each year when 21 laborers or employees, hired or employed by any person, to 

22 engaged in or Cdrryin~ on any such business in this state, 22 drill any oil well~ or to work in or about any oil well, or 

?3 pay t~ the ~t~t~ depart~Pnt of revenue, for the exclusive 23 prospect or explore for• or do any work for the purpose of 

24 use and benefit of the state of Montana, a severance taxy 24 developing any petroleum or other mineral or crude oil to 

25 computed at the following rates: 25 pay such severance tax., nor shet+ .m.a.x any wor-k -ee doney or 
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the drilling of any well or wellsy for the purpose of 

prospecting or exploring for petroleum or other mineral or 

crude oils, or for the purpose of developing samey be deemed 

to be ~ngaging in or carrying on of any such business; 

provided, further, that in the doing of any such work, ~ in 

the drilling of any oil wello or in such prospecting, 

explorin9£ or development work, any merchantable or 

marketable petroleum or other •ineral or crude oil in excess 

of the quantity required by such person for carrying on such 

operation shall be produced sufficient in quantity to 

justify the marketing of the same, then such work, drilling, 

prospecting• explorin9£ or development work shall be deemed 

to be the engaging in and carrying on of such business 

within this state within the •eaning of this section•i 

(c) T.o-snd-s+~ty-+?ve-hDftoreeths-pereent--t2·65%t of 

the total gross value of natural gas produced fro• each 

lease or unit, but in deterMining the amount of such tax 

18 there shall be excluded from consideration all gas produced 

19 and used by such person during such year in connection with 

20 his operations in prospecting for, developing~ and producing 

21 such gas, er petroleua. QL crude or ~ineral oil~ 1 and there 

2? shall also be excluded from consideration all gas recycled 

23 or reinjected into the ground. 

24 trltLZl Every person required to pay such tax hereunder 

25 shall pay the same in full for his own account and for the 
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account of ~ach of the other owner or owners of the ~ross 

proceeds in value or in kind of all the marketable petroleum 

or other mineral or crude oil or natural ~as extracted and 

produced9 including own~r or owners of worKing inter~st, 

royalty interest, overriding royalty interest, carried 

working inter~st, net proceeds interestr production 

payments~ and all other interest or interests owned or 

carved out of the total gross proceeds in value or in kind 

of such extracted marketable petroleum or other mineral or 

crude oil or natural gas, except that any of the aforesaid 

interests that are owned by the federal. 5tate, county~ or 

municipal governments shall be exempt from taxation under 

this chapter. Unless otherwise provided in a contract or 

lease, the ?ro rata share of any royalty owner or owners 

will be deducted from any settle.ents under said lease or 

leases or division of proceeds orders or other contracts.w 

-End-
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STATE OF MONTANA 
REQUEST NO. 49-77 

FISCAL NOTE 

Form BD-15 

In compliance with a written request re\!aived January 11 , 19 ..II__, there is hereby submitted a Fiscal Note 

for House Bill 111 pursuant to Chapter 53, Laws of Montana, 1965- Thirty-N!nth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of thl! Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION 

This bill is an act to change the method of computing the oil producer's severance 
tax. 

ASSUMPTIONS 

1. Administrative costs will remain unchanged by this bill. 

2. Based on data from Miscellaneous Tax Division, the proposed legislation 
will have no effect ori state revenues. The computations were based on a 
sample of oil severance tax returns.. When generalized to all taxpayers 
of the oil severance tax, the error should be less than 3%. 

FISCAL IMPACT 

No Effect 

(Prepared by Department of Revenue) 

Leo J lx 07A ~=- t· 
BUDGE~IRECTOR cl ~ 
Office of Budget and Program Planning """""' 

Date: /-I~~ 71 
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on Natural Resources 

HGUSE BILL NO. 111 

INTRODUCED 3Y DASSINGER• SEVERSON 

BY REQUEST uF THE DEPARTMENT Of REVENUE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CHANGE THf METHOD DF 

COMPUTING THE OIL PRODUCERS• SEVERANCE TAX; AMENDING SECTION 

84-22J?y R.C.M. 1947•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ~ONTANA: 

Section lo Section 84-£202• R.C.M. 1941• is amended to 

read ·1!> follows: 

• "84-££02. Oil or qas producers• severance tax 

amount exceptions. Lll Every person engagino in or 

carryinQ on th~ business of ~roducing, within this state. 

petrol~um, er other mineral or crude oil• or natural gas or 

engaoin1 in or C3rryin~ on the business of ownino, 

contr~ll ina. man~ainq, leasing1 or operating within this 

state 3ny w~ll or wells from which any merchantable or 

market~ble petroleum or other mineral or crude oil or 

natur>l ~as is extracted or producedo sufficient in ouantity 

to justify the marketina of the sam2~ mustt e~ch y~ar when 

engag~u in or carryinq on any such business in this state. 

pay t'> tt1e ~ttl)t~ deoa,.-tme-nt of rev.Pnue. Fo..- the ~xclusiv'? 

u-_.e "ln--:'1 benAfit -:>f the state of Montana .. .c: severance tax..-

c0mpu~~1 ~t the fo11owinq rdtes: 

SECOND R E A D I N G 
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HB: 0111/0£ 

Ia) ~•o-8nd-one-tenth-pe~-eeftt--t2·1~t of the ~ 

ti.1l6 .lhWUJ of the total gross vahre !W-t....,t porti- of 

all the petroleue and other •ineral or crude oil prodUced by 

such person fro• each lease or each lease within a unitized 

~ ·-?t: in the calendar qaarter,;. ~+tt-etree1HI~" 

--t-ob~nH-ttr-*-if'~y~flle-...,._~JWOdttei"!J -11 s 

ew-~h-+esse-e.-...+~~~p-~ed-++~r f4S8l bewwe4s. 

(b) looe -d s~i'.-e "-drectt:hs ,er ~2.651;t of 

the total gross value of that portion of all .the prodUction 

of such person frMI eath ·lease or each hia$& within a 

MOilized prgp&rt:J aftfl! in':each calendar qwarter on excess of 

12 ·- t.h« · f i nt. ~ .lhlmJl · "bf tbC · tpul grou lt;ajlvc: f'-

13 

14 

15 

16 

11 

18 

19 

20 

21 

22 

23. 

2~ 

25 

,_,drlfd fiP.,.=i'ot58) Mrre~ -ftil'l'ied .,. -Mle- ,.....,er o~ 

p.reotllei"!l -lf-ett'--.eft"--.wse ow bRitt ·but i~ deteraining 

the aiiOUnt of such taX" there shall be excl..cled fro. 

consideration all petroleua. or other crude or aineral oil 

produced and used by such person during such year in 

connection with his operations in prospecting for. 

developin~ and producing such petroleuay a£ crude or 

a·ineral oil; provided• ttowevero that nothing in this ac't 

shall be construed as requiring laborers or eaployeeso hired 

or e.ployed by any person, to drill ,any oil welly or to work 

in or about any oil wello or prospect or e•plore fory or do 

any work for the purpose of developing any petroleu- or 

other mineral or crude oil to pay such severance taxo nor 

-z- HB Ill 
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she++ ~ any work be done. or the drilling of any well or 

wells• for the purpose of prospecting or exploring for 

petroleu• or other Mineral or crude oilso or for the purpose 

of developing sa.ey be dee•ed to be engaging in or carrying 

on of any such business; provided• further, that in the 

doing of any such worko &r in the drilling of any oil wello 

or in such prospecting. exploring~ or developaent worko any 

•erchantable or ~arketable petroleu• or other mineral or 

crude oil in excess of the quantity required by such person 

for carrying on such operation shall be produced sufficient 

on quantity to justify the aarketing of the sa.eo then such 

work, drilling, prospecting, exploring~ or developaent work 

shall be dee.ed to be the engaging in and carrying on of 

such business within this state withon the aeaning of this 

section.~ 

(c) 'iwe-end-ri.,iiy-f'i've "•ndo eftM,_ee,..-t2.65~t of 

the total gFoss value of natural gas produced fro• each 

lease or unit• but in deteraining the a10ount of SU'Ch tax 

there shall be excluded from consideration all gas produced 

and used by such person during such year in connection with 

his operations in prospecting for. developing~ and prOducing 

such qaso or petrolellliiY .IlL crude or 10ineral oil~~ and there 

23 shall also be excluded fro. consideration all gas recycled 

2'- or reinjected into the ground. 

25 ''' FQR PURPQSES DE COMfUIING THE_I!A IN SUBSECTioNS 
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L~i!l ANQ l1l!B\ ABQYE• LEASE CQUNT INCLUDES ALL LEASES 

~~UJING TQ THE UNITIZED AREA WITHIN e UNIT DB ALL 

TRACTS ~IHIH_! UNIT PARTICipATING IN PRDDytTION. 

tdtt&lLll Every person required to pay such tax 

hereunder shall pay the same in full for his own account and 

for the account of each of the other owner or owners of the 

gross proceeds in value or in kind of all the •arketable 

petroleua or other mineral or crude oil or natural gas 

ext·racted and produced, includin<J owner or owners of working 

interest, royalty interest, overriding royalty interest. 

carried working interest, net proceeds interest. production 

payaents~ and all other interest or interests owned or 

carved ou~ of the total gross proceeds in value or in kind 

of such extracted aarketable petroleu• or other •<neral or 

crude oil or natural gaso except that any of the aforesaid 

interests that are owned by the federal, state. county~ or 

aunicipal governaents shall be exeept fro• taxation under 

this chapter. Unless otherwise provided in a contract or 

lease, the pro rata share of any royalty owner or owners 

will be deducted fro• any settleeents under ~aid lease or 

leases or division of p~oceeds orders or other contracts.• 

-End-

-4- HS 111 
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HOUSE BILL NO. 111 

INTRODUCED BY OASSINGER, SEVERSON 

BY REQUEST OF THE DEPARTMENT OF REVENUE 

A SILL FOR AN ACT ENTITLED: "AN ACT TO CHANGE THE HETHOO OF 

COMPUTING THE OIL PRODUCERS' SEVERANCE TAX; AMENDING SECTION 

84-.22J2, ReCeHe 1947•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 84-2202, R.C.M. 1947o is amended to 

read lS follows: 

"84-2202. Oil or gas producers• severance tax 

amount exceptions. 111 Every person engagino in or 

carryinq on thE' business of producing, within this state, 

petroleum, o~ other mineral or crude oil, or natural gas or 

engaging in 

controlling, 

or carrying on the 

manaoing, leasing~ or 

business of owning .. 

operating within this 

state any w~ll or wells from which any merchantable or 

marketable petroleum or other mineral or crude oil or 

natur3l gas is extracted or produced, sufficient in auantity 

to justify the marketing of the sameo must• each year when 

engaged in or carryin~ on any such business in this state, 

pay t~ the stet~ departMent of revenue, for the exclusive 

use ~nd benefit of the state of Montana, a severance tax• 

computed at the following rates: 
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(a) 'fwo4!Utd-one-tt!ftt:l'l-pe.--een~'-f2 .1 %t of the .f.i.td' 

~ .lh.Wl.Q of the total gross value o*-~fta't: l'D9'U- ,.Of 

all Ute petrole~n~ ·and other •ineral or crude on prcntuced by 

sucn person fro• each lease or ea(b Jtase'witKin a gOitized 

prpperrty '-+t: in the calendar qcrarter:.;. nft-in ewees•~ 

-~~~~I'Hfd-"b'(-~i'p*yift!J the II at~ar· of fiP"Odtleitt!J wef+tl 

---h-teese ·e-+t lly f011t .._.d'l"e41-Hft\'""t '558, •tullt"'~ 

(bJ '~• -~~ '•*••r fi•e hllllld'•edtt.s ,er e-t tZe651:t of 

the tMal gross --.- o'f thitt portion of all .tbe pt"odUctiott 

of such person frCMI eath "lease or eacll ·'ll@!ie WfDjg~~ a. 

prjtliUd prQpltrlY ,_.... ·tn··e.ch caleecfitr .,arter iii' excess of 

~ · out. ·u:dl:l ·.lhDD.Il"-w ·t.ne · tmtat gnts:hrdMs -*'..,... 
I\U'IIIfr4ftl , .... .., 'f4!oltt INirAH~·.rt•ii'Me·d . ltiV t'IMi .,. ... _. ·of:-. 

pre4hle'iR'!I · ••••~~.......,._. tilliU 'bM ·io deteni11t"'9 

the a-nt of such tall' there s-hall ,be exclltdecf froo 

consideration all 

produced and used 

connection tlith 

petroleu.. or other crude or oineral oil 

by such person dut"ing such yeer in 

tlis ~at ions in prospectiq forw 

dew-elopi~?Cb. and produciiiHJ such petrol-.. Of:. crude or 

.. ineral on 0 providedt however, that nothing in this ac't. 

shall be construed as requiring laborers or .-ployees• hired 

or a.ployed by any personw to drill,any oil welJy or~ wor~ 

lR or about any oil t~ell• or prospect or explore for. or do 

any work for the purpose of developing any -petrol- or 

other mineral or crude oil to pay such severance tax. nor 

-2- HB 111 
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s~+ .ax any work be done. or the drilling of any ~11 or 

wells• for the purpose of prospecting or expl·oring for 

petroleu• or other Mineral or crude oils, or for the purpose 

of developing sa.ey be dee.ed to be engaging in or carrying 

on of any such business; provided, further, that in the 

doing of any such workt &r in the drilling of any,oil well, 

or in such prospecting, explorin~ or develop-.nt work, any 

•erchantable or Marketable petroleu• or other mineral or 

crude oil in excess of the quantity required by such person 

for carrring on such operation shall be produced sufficient 

in quantity to justify the oaarketing of the sa_, then such 

workt drilling, prospecting, explorings or develop.ent wor' 

shall be deened to be the engaging in and carrying on of 

such ~usiness within this state within the aeaning of this 

sectoonwl_ 

(cJ +we~end-s~·~~~ve-hwnd?~~e~--tZ.65't of 

the total gross value of natural gas produced fro• each 

lease or unit9 but in deter•ining the aMOUnt of 5UCh tax 

there shall be excluded fro. consideration all gas produced 

and used by such person during such year in connection with 

his ·Operations in prospecting for, developing~ and producing 

such gas. or petroleUIDY QJ: crude or •<neral oi'lt.1 and there 

shall also be excluded fro. consideration all gas recycled 

2~ or reinjected into the ground. 

25 (21 tUR PURPOSES Df COMPUIING THE ll!~BSECIIONS 

-3- HB Ill 

HB 0111/02 

1 .Llll!l ANP fl)(Bl ABOVE• LEA$E COUNT INCLUDES . ALL Lf6$ES 

2 CONTRIBUTING TO THE UNITIZED AREA WITHIN I UNIT UR Ill 

3 TRACTS KllHIN A UNIT PARTICIPATING IN pROOUCIIPI• 

~ tdt~ Every person required to pay such tax 

5 hereunder shall pay the sa.e in full for his own account and 

6 for the account of each of the other owner or owners of the 

1 gross proceeds in value or in kind of all the •arketable 

8 petrol eu• or other •i neral or crude oi 1 ·Or natural gas 

9 extracted and produced, including owner or owners of working 

10 interest. royalty interest• overriding royalty interest. 

11 carried working interest, net proceeds interest, production 

12 - payaents.1 and all other interest or interests owned or 

13 carved out of the total gross proceeds in valae or iR kind 

H 
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11 
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20 

21 

of such eKtracted •arketable petroleu• or other •ineral or 

crude oil or natural gas. except that any of the aforesaid 

interests that are owned by the federal. state, county~ or 

.unicipal governaents shall be exe~t fro• taxation under 

this chapter. Unless otherwise provided in a contract or 

lease. the pro rata share of any royalty owner or owners 

will be deducted froa any settleMents under said lease or 

leases or division of proceeds orders or other contracts.• 

-End-

_,._ 
HB 111 
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HOUSE Bill NOo 111 

I~TRJO~CEO 6Y OASSINGER• SEV~RSDN 

BY REQU~ST OF THE 9EPART~ENT OF REVENUE 

~ A BILL FOR AN ACT E~TITLEO: "AN ACT TO CHANGE TH~ H~THOO OF 

0 CJHPUTI;G TH~ Oil PRODUCERS' SEVERAMCE TAX; AMENDING SECTION 

84-l2J.~. H..c..:M. 1947 ... 

d 

9 BE IT E~ACTEO BY THE lEGISLATURE OF THE STATE Of MONTANA: 

10 

ll 

12 

13 

14 

1:. 

lb 

17 

18 

B 

20 

21 

22 

Section 1. Section 84-2202, R.C.K. 1947• is aMended to 

read as follows: 

•84-2202. Oil or gas producers• severance tax 

diiOUnt exceptions. Ll1 Every person engagino in or 

carryino on the business of producino• within this state, 

petrol~um, e~ othe~ mineral or crude oil, or natural qas or 

engaging in or carryino on the business of own in~, 

control lingo manaoinq, leasin~ or operating ~ithin this 

state ~ny well or wells fro~ which any merchantable o~ 

marketaole petroleum or other mineral or crude oil or 

nat·oral oc>s is extri'lcted or produced, sufficient in ~antity 

to justify the 01arketino of the sameo must, e3ch year when 

engaged in or carryin~ on any such business in this state, 

£3 pay to the ~~ft+~ 1eoart~ent ot rev~nue. for the exclusivP 

24 

25 

use 3nd benefit of thP statP of Montanl1 ~ sev~r~ncf t~~· 

computed at the followin~ rates: 

R t F E R E N C t B 1 l l 

l 

HtJ 0111/03 

(a) fwc-en~-en~-t~n~h-p~-eeft~--t2o1%t of the Li~t 

~2s~i ~~Q ~t__tbg total gross value c~~he~-pc~+en of 

3 all tne petroleuM and other mineral or crude oil p~oduced by 

4 sucn ~erson from each lease or ~~~Ltbin_a__uniti~ 

s 

t> 

8 

llLil!U:tll! ttrt?~ in the calendar quarter,;, nM-+n~e-ss-c+-en 

emccnt-e~te+n~e-~y-~tt~+y+n~-~~-num~~~-o~-pr&ri~+n~-•~++~ 

on-~en-+~e~-o~+~-~y-+ott~-haftd~ee-+++~y-t~&t-b~~~+s. 

(b) i'--ond-~t,.~y-++-<r..--n~~~H--,....--e1!!ftt-t2.65::tt of 

9 the total gross value of that portion of all the production 

10 

11 

12 

13 

1~ 

1; 

1b 

17 

ltl 

19 

lU 

21 

u 

of such person from each lease or ~ lease ~--a 

uniti~d_property tt~~ in each calendar quarter in excess of 

J;WL_Liat. ~b~ Mt.o.llll:Q .QL the total grasL.llal.llJU -kttt~ 

htm~e<t-++~~t~t-~twre-h--t~~t:tf-1:+p++e<t--by--~--n-be~--e+ 

pM>'dtte~--++-n--sttei'l 1~es--mt+1o-t but in determ,ining 

the amount of such taK there shall be excluded from 

consijeration all petroleu~y or other crude or mineral oil 

produced and used by such person dur•nq such yea~ in 

connection with his operations in prospectinry foro 

developin~ and producing such petroleUMy QL crude or 

miner~! oil; provided, however, that nothing in this act 

snail be construed as requiring laborers or employees, hired 

or em~loyed by any persono to drill any oil welly or to work 

£3 in or •oout any oi 1 w2ll, or r>rospect or ..,wpl ore torT or do 

l4 any ~~rk for the purpose of developing any petroleum or 

2~ other moneral or crude oil to pay such severance taK, nor 

-I- H!l 111 
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1 ~~e++ .a~ any work b~ done. or th~ drilling of ~ny well or 

2 wellsr for the purpose of prospecting or e~plorinq for 

3 petroleum or other ~ineral or crude oils, or for the purpose 

4 of d2veloping same~ be deemed to be enoaging in or carrying 

5o on of any such business; provided, further, that in the 

b doing of any such work, o~ in the drilling of any oil well, 

7 or in such prospecting, exp1oring1 or development work, any 

8 merchantable or marketable petroleum or other mineral or 

9 crude oil in excess of the quantity required by such person 

10 for carrying on such operation shall be produced sufficient 

11 in quantity to justify the marketing of the sameo then such 

12 workt drilling, prospecting, exploring1 or development work 

13 shall be deemed to be the engaging in and carrying on of 

lit such business within this state within the meaning of this 

15 secti ::>n•.l 

lb (c} Two-o"e-s+~~y-++v~~ne~~dth~-~~e~"~--f2.b5tt of 

17 tne total gross value of natural ~as produced from each 

18 lease or unitr but in determining the amount at such tax 

19 there shall be excluded from consideration all qas produced 

20 and used by such person during such year in connection with 

21 his o~erations in prospecting for, develo~inq1 ano oroducina 

22 such Ci3St o~ petroleufflT QL crude or mineral oil-to. and there 

23 shall also oe excluded from consideration all oas recycled 

l~ or reinjec~eo into tn~ Qrounc. 

25 UL_tlliL_t!/B£Q..S.~ _!lf~ei!I 1 NG I HE __l~:::LillliS~I..l.Q!:l~ 
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' fritx~l Every ~erson required to oay such ta~ 

her-•u~der shall pay the same in full for his own account and 

for the account of each of the other owner or owners of the 

gross proceeds in value or in kina of all the m"rket,.ble 

petroleum or other mineral or crude oil or natural qas 

extracted and produced, including owner or owners of •orkinq 

inter~sto royalty interest, overriding royalty interest, 

carried working interest, net proceeds interest, production 

oa .. :aentss and all ot.o •r interest or interests owned or 

carved out of the total gross proceeds in value or in kind 

of su~h extracted marketable petroleum or other mineral or 

crude oil or natural ~aso e~cept that any of the aforesaid 

interests that are owned by the federal, state, county~ or 

munici p~l qovernBents shall be e~empt from ta~ati~n under 

this chapter. Unless otherwisP provided in a contract or 

lease, the pro rat~ share of any royalty owner or owners 

wi 11 .>e deducted fro"' any ~ettlet~~ents under said lease or 

leases or division of proceeds orde~s or other contracts.• 

-End-
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