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__ BILL NOD. ,LQ‘.f/
INTRODUCED BY _ - —

BY REQUESYT OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACY ENTITLED: ®AN ACT AMENDING SECTION
B4—4914y RelaeMey 194T¢ BY INCREASING THE GROSS INCOME
LIMITATIONS ESTABLISHING LTIABILITY FOR FILING TAX RETURNS;

PROVIDING AN IMMEDIATE EFFECTIVE DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANAZ
Section le Section 84— 4914s RaleMs 1947 is amended to
read as follows: l
"B84—4914e Returns and payment of tax —— penalty and
interest —-- refunds —— creditse. (1) Every single individual
and every wmarried individual not filing a joint return with
his or her spouse and having a gross incose for the taxable
year of more than six——hondred-sixty-five—dotiara-{$665)
3720+ and married individuals not filing separate returns
and having a combined gross income for the taxable year of
more than one—thousand-three-hundred-thirty-dotiars-{5iv336)
31+4%%s shall be liable for 3 return to be filed on such
forms and according to such rules and regulations as the
department of revenue may prescribes The gross income
amounts refarred to in the preceding sentence shail be

increased by six-—hundred—-dottars--{$6883 3650 for each
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additional -‘personal exemption allcowance the taxpayer is
entitled to claim for himsel!f and his spouse under section
84-4910(c) and {d}e A nonresident shall be required to file
a return if his gross income for the taxable year derived
from sources within Montana exceeds the amount of the
exemption deduction he is entitled to claim for himself and
his spouse under the provisions of seetion 84-4210{(b)s (cC}
and {d)+ as prorated accoerding to paragraph {i} of said
sections

{2y 1In accordance with instructions set forth by the
departments every taxpayer who is married and 1living with
husband or wife and is reqﬁired to file a return mays at his
or her optionsy file a joint return with husband or wife even
though one of the spouses has neither gross income nor
deductionse. If a joint return is wmades the +tax shall be
computed on the aggregate taxable income and the iliabitity
with respect to the tax shall be joint and several. If a
joint return has been filed for a taxable years the spouses
may not file separate returns after the time for filing the
return of either bhas expireds wunless the department so
consentse

(3) If any such taxpayer is unable to make his own
returns the return shall be made by a duly authorized agent
or by a guardian or other person charged with the care of

the person or property of such taxpayere.
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{4) A1l taxpayerss includings but not timited to those
subject to the provisions of sections 84-4939 and 84-4943,
shall compute the amount of income tax payable and shall at
the time of filing the return required by this acty pay to
the department any balance of income tax remaining wunpaid
after crediting the amount withheld as provided by seection
84-4943, and/or any payment made by reason of an estimated
tax return provided for in section B84-4939; provided
howevery the tax so computed is greater by one——dollar——{S$S1}
than the amount withheld and/or paid by estimated return as
provided in this act.

If the amount of tax withheld and/or payment of
estimated tax exceeds by wmore than one-doitar~§{3$13y the
amount of income tax as computedy the taxpa}er shall be
entitled to a refund of the excesse

(5) As soon as practicable after the return is fileds
the department shall examine and verify the tax.

{6) If the amount of tax as wverified is greaFer than
the amount theretofore paids the excess shall be paid by the
taxpayer to the department within thiety-430) days after
notice of the amount of the tax as computed with interest
added at the rate of nine-—per—centum—{9%3} per annums or
fraction thereof on the additional taxe In such case there
shall be no penalty because of such undarstatement, provided

the deficiency is paid within thirty—¢30} days after the
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first notice of the amount is wailed to the taxpayer.

If payment is not made within thirty—¢30% days or if
the understatement is due to negligence on the part of the
taxpayersy but without frauds there shall! be added to the
amount of the deficliency Ffive——per——centum—{5%}% thereof,
provideds howevers that nc deficiency penaity shall be 1less
than two-dot¥srs-{3$2y. Interest will be computed at the rate
of nine—per-centum—19%} per annum or fraction thereof on the
additicnal assessments Except as otherwise expressly
provided in this subdivisiony the interest shall in all
cases be computed from the date the return and tax was
originally due fas distinguished from the due date as it may
have been extended} to the date of payment.

If the time for filing a return is' extendeds the
taxpayer shall pay in additions interest thereon at the rate
of nine--per—-centum——{9%¥ per annum froms the time when the
return was originally required to be filed to the time of
paymente™

Section 2. Effective date. This act is effective on
its passage and approval and shall apply to returns for tax
years endinag on or after Becember 31, 1976.

-End—
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STATE OF MONTANA
REQUEST NO. 25777

Form BD-1 SJ

, there is hereby submitted a Fiscal Note
pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

FISCAL NOTE

In compliance with a written request recaived January 10 ,19 77
for House Bill 104

DESCRIPTION OF PROPOSED LEGISLATION

The proposed legislation increases the gross income limits which govern liability for
filing individual income tax returns.

EXPLANATION

The 1974 session raised the personal exemption to $650 from $600. However, no changes
were made in criteria for filing. Hence, under the present law, individuals and married
couples are required by law to file returns even though they have zero taxable income and
thus no income tax liability. Under current law such persons could be subject to a
penalty for not filing a return even though they have no tax liability.

The proposed legislation will have no effect on state revenues or expenditures. J

BUDGET DIRECTOR :;

Office of Budget and Program Planning

Date: L=£3-7Q -/
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Avrroved by Committee
on Texation

BILL NO. _/_o_‘j/
INTRDDUCED BY -

BY REQUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: ®AN ACT AMENDING SECTION
B4-4914y RelCoMer 1947y BY INCREASING THE GROSS INCOME
LIMITATIONS ESTABLISHING LTABILITY FOR FILING TAX RETURNS;

PROVIDING AN IMMEDIATE EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section B4—4F1l4y ReCeMs 1947y is amended to
read as follows?

"“B4-4914%4«. Returns and payment of tax -— penalty and
interest —- refunds —— creditse. (1} Every single individual
and every married individual not filing a joint return with
his or her spouse and having a gross incowe for the taxable
year of more than séx——hundred-sixty-five-dottars-{$665}
$720+ and married individuals not filing separate returns
and having a combined gross income for the taxable year of
more than ene—thousend-three—hondred-thirty-dotiars—{$iv3368})
$is449s shall be liable for a return to be filed on such
forms and according to such rules and regulations as the
department of revenue wmay prescribes The gross income
amounts referrad to in the preceding sentence shall be

increased by six-—hundred——dotters——{$668% $6350 for zach
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additional personal exemption allowance the taxpayer is
entitled to claim for himself and his spouse under section
84-4910(c} and (d}. A nonresident shall be required to file
3 return if Nhis gross income for the taxable year derived
from sourcas within Montana exceeds the amount of the
exemption deduction he is entitled to claim for himself and
his spouse under the provisions of seetion B84-4910(b)}sy {cC}
and (d)s as prorated according to paragraph (i) of said
section.

{2} In accordance with instructions set forth by the
departmenty every taxpayer who is married and 1living with
husband or wife and is required to file a return mays, at his
or her options file a joint return with husband or wife even
though one of the spouses has neither gross income nor
deductionse If a joint return .is mades the tax shall be
computed on the aggregate taxable income and the liabitity
with respect to the tax shall be joint and severale. If a
joint return has been filed for a taxable years the spouses
may not file separate returns after the time for filing the
return of either has expireds unless the department so
consentse

(3) If any such taxpayer is unable to make his own
returns the return shall be made by a duly authorized agent
or by a guardian or other person charged with the care of

the person or property of such taxpayere
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{#) A1l taxpayerss includings but not limited to those
subject to the provisions of sections B4—4939 and 84~4943,
shall compute the amount of income tax payable and shall at
the time of filing the return required by this acts pay to
the department any balance of income tax remaining wunpaid
after crediting the amount withheld as provided by section
84~4943s andsor any payment made by reason of an estimated
tax return provided for in seectvon B84-4939; -provided
howevers the tax so computed is greater by one-—dedldar——{3$1}
than the amount withheld and/or paid by estimated retusrn as
provided in this acte

If the amount of tax withheld and/or payment of
estimated tax exceeds by more than one—doitar—-{313 the
amount of income tax as computeds the taxpayer shall be
entitled to a refund of the excesse

(5) As soon as practicable after the return is fileds
the department shall examine and verify the taxe

(6) If the amount of tax as verified is greater than
the amount theretofore paids the excess shall be paid by the
taxpayer to the department within thitrty—4309% days after
notice of the amount of the tax as computed with interest
added at the rate of.;n+ae—-pef—centulrf921 per annum or
fraction thereof on the additional taxe In such case there

shall be no penalty because of such understatement, provided

the deficiency is paid within thirty-{30} days after the
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first notice of the amount is mailed to the taxpayere.

If payment is not made within thirty—<{30% days or if
the understatement is due to negligence on the part of the
taxpayers but without frauds there shall .be added to the
amount of the deficiency = five-—per——ecentum—{5%% thercof,
providedy howevers that no deficiency penalty shall be less
than two—dotiars—+t32¥. Interest will be computed at the rate
of nine—per-centun-49%} per annum or fraction thereof on the
additional assessmente Except as otherwise expressly
provided in this subdivisions the interest shall in all
cases be computed from the date the return and tax was
originally due fas distinguished from the due date as it may
have been extended} to the date of payment.

If the time Ffor Filing a return is extendedy, the
taxpayer shall pay in additions interest thereon at the rate
of nine--per——centum—£t9%% per annum from the time when the
return was originally required to be filed to the time of
payment."™

Section 2. Effective date. This act is effective on
its passage and approval and shall apply to returns for tax
years ending on or after December 31y 1976.

—End-
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1 BILL NO. _4£§L$/ 1 additional personal exemption allowance the taxpayer is
2 INTRODUCED BY ;M_@Z__ 2 entitled to claim for himself and his spouse under section

3 BY REQUEST OF THE DEPARTMENT OF REVENUE 3 84-4910(c) and {(d}e A rionresident shall be required to file
4 4 a return if his gross income for the taxable year derived
5 A BILL FOR AN ACT ENTITLED: “AN ACT AMENDING SECTION 5 from sources wWwithin Montana exceeds the amount of the
[} 84-491%y ReCeMar 1947« BY INCREASING THE GRDSS INCOME & exemption deduction he is entitled to claim for himself and
7 LIMITATIONS ESTABLESHING LIABILITY FOR FILING TAX RETURNS;: 7 his spouse under the provisions of seetion 84-591C(b)s (cC)
8 PROVIDING AN IMMEDIATE EFFECTIVE DATE <™ 3 and {d}s as prorated according to paragraph (i) of said
9 9 sections

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 10 {2) In accordance with instructions set forth by thé
11 Section le Section 84—4914s RaleMe 1947y is amended to 11 department, every taxpayer who is married and 1living with
12 read a2s follows: - 12 husband or wife and is required to file a return mays at his
13 %84-4914. Returns and payment of tax — penalty and 13 or her optiony file a joint return with husband or wife even
14 interest —— refunds — creditses [l} Every single individual 14 though one of the spouses has neither gross income nor
i5 and every married individual not filing a joint return with 15 deductionse If a joint return is mades the tax shall be
16 his or Her spouse and having a gross income for the taxable 16 computed on the aggregate taxable income and the liability
17 year of more than six——hundred-sixty-five-dotinrs—{5665% 17 with respect to the tax shall be joint and severale If a
18 $720y and married individuals not filing separate returns i8 joint return has been filed for a taxable yeary the spouses
19 and having a combined gross income for the taxables year of 19 may not file separate returns after the time for filing the
20 more than ene—thousand—-three—hundred-thirty-dottars—{5$1v330} 20 raturn of either has @expireds unless the department so
21 313445y shall be liable for a return to be filed on such 21 consentse

22 forms and according to such rules and regulations as the 22 (3) If any such taxpayer is unable +to make his own
23 department of revenue Rmay prescribe. The gross income 23 returny the return shall be made by a duly authorized agent
2% amounts refarrsed to in the preceding sentence shall be 24 or by a quardian or other person charged with the care of
25 increased by six——hundred-——-dol}tars-—-{$688% $630 for each 25 the person or property of such taxpayers
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{4) A1) taxpayerss includings but not limited to those
subject to the provisions of seectiomns 84-45939 and 84—4943y
shall compute the amount of income tax payable and shall at
the time of filing the return required by this acts pay to
the department any balance of income tax remaining unpaid
after crediting the amount withheld as provided by section
84~4943, and/or any payment made by reason of an estimated
tax return provided for in seetiem B84-4939; -provided
howevers the tax so ccwmputed is greater by one--deldar——fs$l}
than the amount withheld and/or paid by estimated return as
provided in this acte.

If the amount of tax withheld and/or payment of
estimated tax exceeds by wmore than . one—doliar—{$13 the
amount of income tax as computeds the taxpayer shall be
entitled to a refund of the excess.

{5) As soon as practicable after the return is fileds
the department shall examine and verify the taxe

{6) If the amount of tax as werified is greater than
the amount theretofore paids the excess shall be paid by the
taxpayer to the department within thirty—{30% days after
notice of the amount of the tax as computed with interest
added at the Tate of-.nine——pef-eentuu—f9z} per annum or
fraction thereof on the additional taxe In such case there
shall .be no penalty because of such understatements provided

the deficiency is paid within thirty-£304 days after the
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first notice of the amount is mailed to the taxpayer,

If payment is not made within thirty—430%+ days or if
the understatement is due to negligence on the part of tha
taxpayers but without frauds there shall be added to the
amount of the deficlency .five-—per——eentum—4{5%3) therecf,
provideds howevers that no deficiency penalty shall be tless
than two—dokiars—{132%. Interest will pe computed at the rate
of nine—-per—centum-{9%} per annum or fraction thereof on the
additional assessment. Except as otherwise expressly
provided in this subdivisions the interest shall in al}
cases be computed from the date the return and tax was
originally due tas distinguished from the due date as it may
have been extendedy to the date of paymenta.

If the time for filing a return is extendedy the
taxpayer shall pay in additions interest thereon at the rate
of nine-—-per-—centum——+49%3% per annum from the time when the
return was originally required to be fFiled to the time of
payment.™

Section 2. Effective datee. This act is effective on
its passage and approval and shall apply to returns for tax
years ending on or after December 3ly 1976.

—Eng-
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HUOUSE BILL NOe. 104
INTRODUCED BY BERTELSENs FAGGs KROPP

BY REQUEST OF THE DEPARTMENT DF REVENUE

A BILL FOR AN ALY ENTITLED: ®AN ACT AMENDING SECTION
B4—4914y RaeCeMes 1947, BY INCREASING THE GROSS INCOME
LIMITATIUNS ESTABLISHING LIABILITY FOR FILING TAX RETURNS;

PROVIOING AN IMMEDIATE EFFECTIVE DATE.™

Bt IT ENACTED BY THE LEGISLATURE OF THE STATE OF HMONTANAZ

Section le Section 84-4914s ReleM. 1947, is amended to
read as follows:

"54-49149s Returns and payment of tax —-- venalty and
inter2st -— refunds ~— creditse (1) Every single individual
and every married individual not filing a joint return with
his or her spouse and having a gross income for the taxable
y2ar of more tnan six-—hundred-sixty-five-dotters—(5665%
$120+ and married individuals not filing separate returns
and aaving a combined gross income for the taxable year of
mecra tnaIn one—thoussnd-threes-nundred-thirty-dottars—{5tv336y
$ls%43y shall be liable for a return to be filed on such
forms and according to such rules and regulations as the
szpartment of revenue may prescribes The aross income
amounts referred to in the preceding sentence shall be

increasad by 9eix-—hundred——doltera-—¢$6688% $65Q for each
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additional personal exeamption allowance the taxpayer is
ent{t]ed to claim for himself and his spouse under section
B84-4910{(c) and {d)e A nonresident shall oe required to file
a return if his gross income for the taxable year derived
from sources within Montana exceeds the amount of the
exemption deduction he is entitled to claim for himself and
his spouse under the provisions of section 84-4310(b)s (cC}
and {(d)s as prorated according to paragraph (i) of said
section.

{2) In accordance with instructions set forth by the
departments every taxpayer who is married and living with
husband or wife and is required to file a return mayy at his
or her optione file a joint return with husband or wife even
thougn one of the soouses has neither gross income nor
daductionse [f a joint return is mades the tax shall be
computed on the aggrecate taxable income and the liability
with respect to the tax shall be joint and severale If a
joint return has been filed for a taxable year: the spouses
may not file separate returns after the time for filina the
return of eitther has expireds unless the department so
consentse

(3) 1If any such taxpayer is unable to make his own
raturne the return shall be nade by a duly authorized agent
or vy & quardian or other parson charged with the care of

the parson or property of such taxpaver.

-2= HS 104
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{4) AV} taxpayerss includinay but not limited to those
subject to the provisions of seetions 84-4939 and 84—4943,
shall compute the amount of income tax nayable and shall at
the time of filing the return regquired by this acte pay to
tne department any balance of income tax remaining wunpaid
aftar crediting the amount withheld as provided by sectien
84~4943+ andsfor any payment made by reason of an estimated
tax return provided for in sectien 84-5939; provided
howevary the tax so computed is qreater by ene——-dollar--4{351%
than the amount withheld and/for paid by estimated return as
provided in this act.

If the amount of tax withheld andsor npayment of
estimatad tax exceeds by more than one—dolimsr-t3i4 the
amount of income tax as computeds the taxpayer shalil be
entitled to a refund of the excessa

{5) As soon as practicable after tne return is fileds
the der:artment shall examine and verify the taxa.

{6) If the amount of tax as verified is greater than
the amount theretofore npaide the excess shall be paid by the
taxpayar to the department within thtrty—430% days after
notice of the amount of the tax as computed wWith interest
added at the rate of n+ne—-per—centum—+9%% per annum or
fraction thereof on the additional taxe In such case there
shall be no penalty because of such understatements: orovided

the deficiency is paid within thiérty-4+30% days 3fter the

-3~ HB 104
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first notice of the amount is mailed to the taxpayera

If payment is not made within thtrey-130%+ days or if
tive unoerstatement is due to negligence on the part of the
éaxpayer, but without fraude there shall be added to the
amo:nt of the deficiency five-—per——centun—{5%% thereofs
provideds howevers that no deficiency penalty shall be less
than two—dottars—{3$23. Interest will be computed at the rate
of mine-per~eentum—+9%% per annum or fraction thereof on the
additional assessmenta Except as otherwise expressly
provided in this subdivisions the interest shall in all
cas2s be computed from the date the return and tax was
originally due ¢as di<tinquished from the due date as it may
have been extended} to the date of paymente

If the time for filing a return is extendedy the
taxpayer shall pay in additions interest thereon at the rate
of nrne--per——centam-—{9%3 per annum from the time when the
return was originally required to be filed to the time of
paymente"

Section 2. Effective datee This act is effective on
its passage and approval and shall apply to returns for tax
years ending on or after December 31ls 1976.

-End-
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