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INTRODUCED BY,

A BILL FOR AN ACT ENTITLED: mAN ACT TO PROVIDE A 25%
PENALTY FOR UNDERREPDRTING THE VALUE oF BUSINESS

INVENTORIES; AMENDING SECTION 84-708e%y RelCaMe 19474"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ

Section le Section B4-T0BePy RaCeMs 1947y is amended
to read as follows:

#g84-708.9. Department audit of taxable value —- costs
of audit paid by county —- penalty for underreportinge (L)
Wwhen in the judgment of the director of revenue it is
necessarys audits may be made for the purpose of determining
the taxable value of net proceeds of mines and o0il and gas
wellss bank sharess business inventoriesay and all other
types of property subject to ad valorem taxations The costs
incurred by the department of revenuey including per diem
and mileage expense as well as salaries and benefitsy shall
be reimbursed from the amount collected as a result of the
audit. In the event the property subject to audit s
assessed within two £2¥ or more counties the department
shall allocate the cost among the collections due each of

the countiese Reimbursement shall be made solely for audit

INTRODUCED BILL

LC 0359701

expense and not for other services provided to the counties
by the department and may not exceed the amounts collectede.

12) The toxable walue of any busioess javentory fouond
as__the result of ap audit to have been underreported by the
owner shall be increased Dby 25% as a3 __oenalty = for
underreportinge™

-End-
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BE 0098,02

Approved by Committee
on Taxation

HOUSEZ BYLL NO. 98
INTRODUCED BY FABREBGA, BERTELSEN, ELLIS,
SOUTE, STAIGNILLER, SCULLY, HENAHAN, LYNCH

BY RRQOEST OF THE DEPARTEENT OF BB'liﬂ!

A BILL FOR AN ACT ENTITLED: ®A® ACT T0 PROVIDE & 25%
PERALTY rOR UEDERREPORTING THE VALOE OF BUSINESS
INVEETORIES; AMENDING SECTIOY 64—708.9, B.C.B. 19487; _ AND

ROY PPECTIVE DALE. "

BE IT ENACTED BY THE iBGISLlTUBS OF THE STATE OF ROFTANA:
Sectios 1. Section B#-708.9, B.C.A. 1947, is amended

to read as follows:

*84--708.9. Department audit of taxable value -—— costs
of audit paid by county — pepalty for upderrsporting. (1)

¥hen in tke judgment. of the di:ecfo: of revenue it is
necessary, audits may be sade for the purpose of deternining
the taxable value of net pkoceeds of aines and oil and gas
vells, bank shares, business inventories, and all other
types of property subjebt to ad wvalorem taxaticn. The costs
incurred by the deﬁartlent of revenue, including per dies
and mileage expense as well as salaries and benefits, shall
be reimbursed froms the amount collected as a result of the
audit. In the evént the property subject +to andit is

assessed within two 45} or more counties the departaent
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shall allocate the cost among the collections due each of
the counties. Reiabursement shall be made solely for andit

expense and not for other services prorvided to the counties

by the department and may not exceed the a-oui%h collected.

42) The itazable valye of any heekdese_jnvenbesy-feund

5 Ty B 0
B £ _CAUS 8 o

¥ALOU® OPF A BUSINESS INVENTORY _ IS. _ PROVIDED _ IO THE
DEPARZEZNT, " D C '
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HOUSE BILL WO. 98
INTREODUCED BY FABREGA, BERTELSEE, ELLIS,
SOUTH, STAIGHILLER, SCULLY, BEBAHAN, LYNCH

BPY REQUEST OF THE DEPARTHBE¥T OF BEVBiUE

& BEILL FOR A® MCT ENTITLED: "A¥ ACT TO PROVILCE A 25%
PENALTY FOR UNDEBREPORTING THE YALODE oF BUSIMESS

INVENTORIES; AMENDING SECTION 84-708.9, 8.C.¥. 1947; AND

PROYIDING_A DELAYED BE%#CTIVE DATE."™

BE IT ENACTED BY THE iBGISLlTBBE OF THF STATE OF MCNTARA:

Section 1, Section B84-708.9, R.C.B. 19347, is asended
to read as follows: .

*84-708.9. Department audit of taxable valve — costs
of audit paid by countf —._benalty for upderreporting. (1)
When in the judgment of the director cf revenue it is
necessary, audits say be sade for the purpose of determining
the taxable rvalue of nat proceeds of mines and oil and gas
wells, bank shares, business inventories, and all other
types of property snhject to ad valores taxaticn., The costs
incurred by the &eéartlent of revenune, including per dies
and mileage expense as vell as salaries and benefits, shall
be reimbursed from the amount collected as a result of the
auvdit. In the evént ihe property subject to audit is

assessed within twe {é} or more counties the department

THIRD READING
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shall allocate the cost among the collections due each of
the counties. BReimburseasent shall be made solely for andit
expense and not for other services provided to the counties

by the department and may not exceed the amoants collected.

42} The  taxable value of any besisesg-isvensery—found

gsdesyeporting UEDERREPORTED PORTION _ QF  ANY _ BUSINESS
VENTORY, FOUND AS A BESULT OF AN__AUDJT TO_EAVE BEEN

UEDERREPORTED BY THE CWNZE, SHALL BE INCREASED BY 25%_ _AS )
PENALTY FOR_DSDERREPORTING. ' o

$3)__THE_25% PEEALTY MAY PE RAIVED BY TEE DEPAETHENT OF
BEVEWUE IF BEASOWABLE CAUSE FOR PAILURE %0 BEPORT THE TOTAL
WALUE OF A BUSIPESS INVEFTORY _ IS _ PROVIDED TG THE
DEPARTHENT, T - ’

SECTIOF 2. BFFBE?IVE DATE, THIS ACT IS EFFECTIVE

JANUARY 1, 1378,

—-Fpd-
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HOUSE BILL NO. 98
INTRODUCED BY FABREGAw BERTELSENs ELLISs
SOUTHy STAIGMILLERs SCULLYs MENAHAM. LYNCH

BY REQUEST DF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: “AN ACT TO PROVIDE A 25%
PENALTY FOR UNDERREPCRTING THE VALUE DF BUSINESS
INVENTORIES; AMENDING SECTION 84-T0Be9s ReleMe 19473 AND

BROVIDING A DELAYED EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section B84-T0Be9y ReleM. 1947y is amended
to read as follows:

“p4a-708.9« Department 2udit of taxable value —— costs
of audit paid by county —— penalty for underreporting. (1)
when in the judgment of the director of revenue it is
necessaryes audits may be made for the purpose of determining
the taxable value of net proceeds of mines and oil and gas
wellsy bank sharess business inventoriesy and all other
types of property subject to ad valorem taxation. The costs
incurred by the department of revenues including per diem
and mileage expense as well as salaries and benefitss shall
be reimbursed from the amount collected as 3 result of the
audite In the event the property subject to audit is

assessed within two 2% or more counties the department
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shall allocate the cost among the collections due each of
the countiess Reimbursement shall be made solely for audit
expense and not for other services provided to the counties
by the department and may not exceed the amounts collected.

L2) _The taxable value of any business—inventory-found
as-the-resnic-of-an—eudit—to—have-heen-underreported—hy-—the

awner——— —_— - - —_ —
A - .

INVENTORYs FOUND AS A RESULT OF AN AUDIT IO HAWE BEEN

JANUARY 1s 1978s

~End-
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