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_AB____ BILL ND. iﬁ__ '
INTRODUCED BY EE&Q{ é‘d%&tﬂz

BY REQUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: AN ACT TO PERMIT THE
DEPARTMENT OF REVENUE TO CONTRACY WITH COMMERCIAL COLLECTION
AGENCIES FOR THE COLLECTION OF DEBTS OWED THE STATE BY
DEBTORS RESIDING OUTSIDE . YHE STATE AND REQUIRING THE
TRANSFER RATHER THAN ASSIGNMENT OF DEBTS FROM STATE AGENCIES
TO THE DEPARTMENT OF REVENUE FOR COLLECTION; AMENDING

SECTIONS 84-7104 THROUGH B4—T710Ts RasCeMe 194Ta"™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section B4-T104s ReCeM. 1947y is amended to
read as follows:

*g4-T104« Circumstances where department must assiste
Subject toy and in accordance withy rules and-reguistiens
adopted by the departments the department shall render
assistance in the collection of accounts owing to any state
agency if all of the following procedures have been
completed to the satisfaction of the departaent:

{1} A state agency aust make all reasonable efforts to
collect money owed to it and must determine that the money
and any interest or penalties therefor are uncollectibley in

accordance with criteria for uncollectibility formulated by
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that agencys

{2) Unce a state zagency has determined an account owed
to it uncollectibles it shall certify to the department the
amount of the moneys interests and penaltiess as accurately
as can be determinede The department may require submission
by the agency of all relevant evidence and ofher information
regarding the debt and may examime the records of any other
state agency which may be pertinent in determining the
uncollectibility of the debty untess examination is
specifically prohibited by lawe

{3y If the department finds that the debt is
uncollectibley in accordance with the criteria for
uncollectibility of wmoney due that state agencys the
department shall direct the agency to write off the debt on
its accounts and sasign transfer the debt to the
department.®

Section 2« Section 84-7105+ ReCeM. 1947y is amended to
read as follows:

"84-~T7105e« Authority of departament to collect debte
Cnce a debt of a state agency has been asstgned transferred
to the department of revenues the department shall have the
authority to collect ity including the power to offset tax
refunds due to individuals against the debt assigned
itrgnsferred by the state agency to the department of

revenuer provided the department may not exercise this right

V7271
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of offset until the debter has first been notified by the
department and given an opportunity for a hearinge Iheg
departmept of revepye _may _coniract with commercial
collection agencies for recovery of debts owing the state of
Meontana by _ debidrs _residing outside the boundarigs of the
stote of Montande"

Section 3. Section 84—-T106s ReloMe 19474 is amended to
read as follows:

"g4-T106s Agency owed debt to receive all moneys
collectede AT1 moneys collected by the department of revenue
on debts assvgned transferred to it by the various state
agencies shall be deposited to the account or fund of the
agency to which the debt was originally owing.™

Section 4. Section 84-T107y ReCeMs 19474 is amended to
read as follows:

"84-T107e Write-off procedures.s The department wmay
establish procedures for canceling and writing off accounts
receivable carried on the books of the various state
agenciess and which have been assv¥gned transferred to the
department of revenue pursuant to section 84-7104y and which
are uncollectible or the continued pursuance of the
collection thereof would cost the state more than the amount
collected- Such procedures shall be established in
accordance with section 92-110."

—End-

-3-



STATE OF MONTANA
REQUEST NO. ___22-77
FISCAL NOTE '

Form BD-15 -/

In compliance with a written request ruceived January 10 , 19 17 _ , there is hereby submitted a Fiscal Note

" for House Bill 96 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used .in developiﬁg this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

DESCRIPTION OF PROPOSED LEGJSLATION

This bill allows the department of revenue to contract with commercial collection agencies
in recovering state owed dekte outside the state boundaries.

ASSUMPTIONS

The collection section of the department of revenue estimates that if commercial collection
agencies were utilized in order to recover debts owed the state hy debtors residing out

of state, $63,000 in additional revenue would be collected in each of FY 78 and FY 79.
These sums are net of any money paid collection services for their work.

'i‘,he effort of the department of revenue would still be geared to collecting debts from
.in-state debtors; thus there would be no change in the cost of the program.

FISCAL IMPACT ‘ J

The proposed legislation should result in approximately $126,000 in additional collections
by the bad debt program during the 1978-1979 program.

LONG-=RANGE EFFECTS

‘This bill will allow the state to collect bad debts outside the étate, whéreas now
collecting these debts is virtually impossible. ‘

_w D* ] 3‘- O, ‘64,\_
BUDGET DIRECTOR 5
Office of Budget and Program Planning

Date: ﬁ/"’"7,7
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Approved by Committee
on State Administration

HOUSE BILL ND. 95
INTRODUCED BY FAGGs WILLIAMS

BY REQUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: "AN ACT TO PERMIT THE
DEPARTHMENY OF REVENUE Tit CONTRACT WITH COMMERCIAL COLLECTION
AGENCIES FOR THE COLLECTION OF DEBTS OWED THE STATE BY
DEBTORS RESIDING OUTSIDE THE STATE AND REQUIRING THE
TRANSFER RATHER THAN ASSIGNMENT OF DEBTS FROM STATE AGENCIES
TO THE DEPARTMENT OF REVENUE FOR COLLECTION; AMENDING

SECTIONS B84-7104 THROUGH B84~7107¢ ReCeMe 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section ls Section 54~7104s ReCeMe 1947s is amended to
read as follows:

"84~T7104« Circumstances where department must assiste
Subject tov and in accordance withy ruies ond-reguiations
adopted by the departments the gdepartment shall render
assistance in the collection of accounts owing to any state
agency if all of the following procedures have peen
complieted to the satisfaction of the department:

(ly A state agency must make all reasonable efforts to
collect money owed to it and must determine that the money
and any interest or penailties therefor are uncollectibley in

accordance with criteria for uncollectibility formulated by
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that agency.

{2} Once a state agency has determined an account owed
to it uncollectiblesy it shall certify %o the department the
amount of the moneysy interests and penaltiess as accurately
as can be determined. The department may require submission
by the agency of all relevant evidence and other information
regarding the debt and may examine the records of any other
state agency which may be pertinent in determining the
uncollectibility of ths debty unless examinztion is
specifically prohibited by lawe

(3} If the department finds that the debt is
uncollectiblexr in accordance with the criteria for
uncollectibility of wmoney due that state agencys the
department shall direct the agency to write off the debt on
its accounts and ass+gn transfer the debt to the
department.”

Section 2. Section d4-7105s ReCeMa 19474y is amended to
read as follows:

*84~7105« Authority of department to collect debts.
Once a debt of a state agency has been assigned transferred
to the department of revenuee the department shall have the
authority to collect ity including the power to offset tax
refunds due to individuals against the debt asstgned
transferred by the state agency to the department of

revenuey provided the department may not exercise this right

-2~ HB 96
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of offset until the debtor has first been notified by the
department and given an opportunity for a hearings. Ihe

. £ itt ial
collection agedcies for recovery —of debis ewng OMEQ the
stote of Montana by debtors residing outside ihg boundaries
of the state of HMoniana WITH PREFERENCE GIVEN TO RESIDENT
CONCERNS AS PROVIDED IN §2-1924e™

Section 3. Section 84-7106s ReCeMs 1947y is amendsd to
read as follows:

"84-T7T106- Agency owed debt to rececive 3all moneys
collecteds A1Y moneys collected by the department of revenue
on debts w=assigmned trapnsferred to it by the various sta;e
agencies shall be deposited to the account or fund of the
agency to which the debt was originally owing.®

Section 4. Section B4-T10Ts ReLeMa 19474 is amended to
read as follows:

"84-7107« HWrite—off proctedures. The department wmay
establish procedures for canceling and writing off accounts
receivable carried on the books of the wvarious state
agenciesy and which have been assigned transferred to the
department of revenue pursuant to section 847104+ apngd which
are uncollectible or the continued pursuance of the
collection thereof would cost the state more than the amount
colle " ~de Such procedures shall be established in

accordance with section 82-110."
-End-
-3- HE 96
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HOUSE BILL NO. 96
INTRODUCED BY FAGGs WILLIAMS

BY REQUEST DF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACY ENTITLED: “AN ACT TO PERMIT THE
DEPARTMENT OF REVENUE TO CONTRACY WITH COMMERCIAL COLLECTION
AGENCIES FOR THE COLLECTION OF DEBTS OWED THE STATE BY
DEBTORS  RESIDING DOUTSIBE THE STATE AND REQUIRING THE
TRANSFER RATHER THAN ASSIGNMENT OF DEBTS FROM STATE AGENCIES
TO THE DEPARTMENT OF REVENUE FOR COLLECTION; AMENDING

SECTIONS B4~7104 THROUGH 84-710Ty ReCeMa 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section ls Section B4-Tl04s ReCeMe 1947y is amended to
read as follows:

"84-T104« Circumstances where department must assiste
Subject tor and in accordance withy rules and-regulations
adopted by the departments the department shaill render
assistance in the collection of accounts owing to any state
agency if all of the following procedures have oeen
completed to the satisfaction of the department:

(1) A state agency must make all reasonable efforts to
collect wmoney owed to it and must determine that the money
and any interest or penalties therefor are uncollectiblery in

accordance with criteria for uncollectipbility formulated by
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that agencye.

{2) Once a state agency has determined an account owed
to it uncoltectibles it shall certify to the department the
amount of the moneys interesty and penaltiesy as accurately
as can be determineds The department may require submission
by the agency of all relevant evidence and other information
regarding the debt and may examine the records of any other
state agency which may be pertinent in determining the
uncollectibility of tha debty uniess examination is
specifically prohibited by tawe

{3}y If the department finds that the debt is
uncollectibler in accordance with the criteria for
uncollectibility of money due that state agencys the
department shall direct the agency to write of f the debt on
its accounts and assiqgn transfer the debt to the
departmente®

Section 2. Section 347105y ReleMe 1947+ is amended to
read as follows:

*B4-7105+ Authority of department to collect debte
Once a debt of a state agency has been assigned transferrad
to the department of reveaues the department shall have the
authority to collect ity including the power to offset tax
refunds due to individuals against the debt assigned
transferred by the state agency to the department of

revenuey provided the department may not exercise this right

—2- HB 96
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of offset until the debtor has first been notified by the
department and given an opportunity for a hearinge Ihe
et t ¢ . ¢ il cial
collection agedcies for recovery of debis ewing OMED the
£ M I ; iding id . I jari
of _the state of Montana WIIH PREEERENCE GIVEN TO RESIDENT
CONCERNS A5 PRUVIDED IN 82-192%e"

Section 3. Section 84-7106y ReCeMe 1947y is amend2d to
read as follows:

*84-7106« Agency owed debt to receive all moneys
collectede A1l moneys collected by the department of revenue
on debts assigred transferred to it by the various stéie
agencies shall be deposited to the account or fund of the
agency to which the debt was originally owing.™

Section 4« Section B4-7107s ReCeMe 1947y is amended to
read as follows:

*84~7107. MWrite~off procedurese The department may
establish procedures for canceling and writing off accounts
receivable carried on the books of the various state
agenciess and which have been assigned ¢transferred to the
department of revenue pursuant to section 84-7104s and which
are uncollectible of the continued pursuance of the
collection thereof would cost the state more than the amount
collected. Such procedures shall be established in

accordance with seetion 82-110."
-End-~
-3~ HB 96



I

“ -’

March 15, 1977

SENATE
STANDING COMMITTEE REPQRT

State Administration Committee

That House Bill No. 96, third reading, be amended as follows:

1. Amend page 3, section 2, lines 6 and 7.
Following: "Montana"

Strike: "WITH PREFERENCE GIVEN TO RESIDENT CONCERNS AS PROVIDED IN
82-1924"
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HOUSE BILL NOe 96
INTRODUCED BY FAGGs WILLIAMS

BY REQUEST OF THE DEPARTMENT (OF REVENUE

A BILL FOR AN ACT ENTITLED: wAN ALY T0  PERMIT THFE
DEPARTMENT OF REVENUE T{) CONTRACT WITH COMMERCIAL COLLECTEON
ACENCIES FOR THE COLLECTION OF DEeEBTS OWED THE STATE BY
DEBTORS RESIDING DUTSIDE THE STATE AND REQUIRING THE
TRANSFER RATHER THAN ASSIGNMENT OF DEBTS FRODM STATE AGENCIES
T3 T4t OEPARTMENT DF REVENUE FOR COLLECTION; AMENDING

SECTEINS 84—7106 THROUGH B4-7107+ ReCeMe 1947-"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HMONTANA:

Section ls Section B4-7104s ReCeMe 1947+ is amended to
read a5 follows:

ug4-7104a Circumstances where departm2nt must assiste
Subject toy and in accordance withy rules =snd-resutations
adopt»d by the departments the departrent shall render
assistance in the collection of actcounts owing to any state
agency if all of the followine orocedures have been
completed to tha satisfaction of the denartment:

{1} A state anency must make all reasonable efforts to
collect money owed to it and must determine that the money
and any interest or nenalties therefor are uncollec*ibley in

accoariance with criteria for uncollectibility formulated by
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tnat 32NCYe

{2) OUnce a state agency has determined an account owed
to it uncollectibley it shall certify to the department the
amounct of the moneye interestp and penaltiesy as accurately
as can be determined. The department may require submission
by th: 3gency cf all relevant evidence and other information
regaraing tne debt and may examine the records of any other
state aqency which may be pertinent in determining the
uncollectibility of the debty unless examination is
specifically prohibited by 1awe

{3}y 1f the departaent finds that the debt is
uncollectibler in accordance with the criteria for
uncolltectibility of money due that state agencys the
department shall direct the agency to write off the debt on
its accounts and assin iransfer the debt to the
department.®

>ection 2« Section 84-T105s ReCeMa 1947y is amended to
read as rollows:

"34~71054 Authority of department to collect debt.
unce a debt of 3 state agency has been ass+aomed transferred
to th2 department of revenues the department shail have the
authority to collect ite including the power to offset tax
retunis due to individuals aqainst the debt assiqned
transterred by the state agency to the department of

revanues provided the department may not exercise this riaht

-2= HB 96
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of offset until th2 debtor has first been notified by the
department 3nc given an opportunity for a hearinoe. Ihe
department _of _revepue _may _coptract _ with _commercial
collection agencies for recovery of debts owing UWED the
state of Montapa by debtors residing outside the boungaries
ot _tne_ _state of Montana WIFH-PREFERENEE-SIYEN-—FU-RESIDENT
CONEEINS—AS-PROVIDED—EN-82-F924,"

Section 3. Section B4-T106s ReCaMa 1947y is amended to
read as follows:

*84-7106« Agency owed debt to receive ail moneys
collectede Al) moneys collected by the department of revenue
on debts ass+ened transferred to it by the various state
agencies shall be deposited to the account or fund of the
agency to which the debt was originally owinge."

Section 4e Section 84-T107s RaCeMs 1947y is amended to
read as follows:

"54—-7107« HWrite-off procedurese The denartment may
establish procedures for canceling and writing of f accounts
receivablia carried on the books of the wvarious state
agenciess and which have been sssianed transferred to the
department of revenue pursuant to seection B4-T104e and which
are uncellectible or the continued pursuance of the
collection thereof would cost the state more than the amount
collecteds Such procedures shaltl te established in

accordance with seetion 342-110.%
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