45th .Legislature LC 0197/01 LC 0197/01

1 _H_B___ BILL NO. X_Z; 1 for gasy 0ile coaly or mineralsy and the same shall be

2 INTRODUCED BY i;?’flééj/ 2 placed in this classification for the purpose of taxation.

3 3 Ctass Two. 43 Livestock _and unprocessed livestock
4 A BTLL FOR AN ACY ENTITLED: AN ACFT TO LOWER THE TAX 4 o agricultural and other toolss implementss and
5 ASSESSMENT ON LIVESYOCLK BY CHANGING THE CLASSIFICATION OF 5 machinerys gas and other engines and boilerss threshing
] LIVESTOCK FROM CLASS THREE TOD CLASS TwWD; AMENDING SECTION 6 machines and outfits used therewiths automobiless motor
7 84-301s RaCeMs 1947.% 7 trucksy and other power—driven carss vehicles of all kinds
8 8 except mobile homess boats and all watercrafts harnessy
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 9 saddlerys and robes ands except as provided in Class Five
10 Section ls Section 84-30ly R.C.M. 1947» is amended to 10 {a} of this sections all polesy 1lines, transforners;
11 read as follows: 11 transformer stationss meterss toolss improvementss machinery
12 "84-301. Llassification of p}operty for taxatione For 12 and other property used and owned by all personss firms,
13 the purpose of taxation the taxable property in the state 13 corporationss and other organizations which are engaged in
14 shall be classified as follows: 14 the business of furnishing telephone communicationsy
15 Class Onee. The annual net proceeds of all mines and 15 exclusively to rural areasy or to rural areas and cities and
16 mining claimss except coal miness after deducting only the 16 townsy provided that any such city or town has a population
17 expenses specified and allowed by section B4-5403; alsos 17 of ei+ght——hundred——+£800%+ persons or less; and provided
18 where the right to enter upon landy to explores orF prospects 18 furthers that the average circuit miles for each station on
19 or dig for oily gas» coaly or mineral is reserved in land or 19 the system is more than one-and-one—-quarter—¢1 1/4) miles.
20 received by mesne conveyance (exclusive of Jleas=hold 20 Class Threee. tivestocky———-pouttryy Poultry and
21 interasts}s devises or succession by any person or 21 unprocessed poultry products ef—-both; furniture and fixtures
22 corporations the surface title %o which has passed to or 22 used in commercial activities; the annual gross proceeds of
23 remains in anothers the state department of revenue shall 23 underground coal mines; and all office or hotel furniture
24 determine the value of the right to enter upon said tract of 24 and fixturess except improvements included in Llass Nines

25 land for the purpose of diggings explorings or prospecting 25 Class Foure {(a) A}l landy and town and city lotsy with
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improvementse except improvements included in Class Nines
and all trailers affixed to Yand ownedsy leaseds or under
contract or of purchase by the trailer owneryi mamnufacturing
and mining machinerys fixturesy and suppliess except as
otherwise provided by the constitution of MHontanas and
except as such property may be included in Llass Fivey Class
Sevens or Class Eighte

{b) Mobile homes without regard to the ownership of
the land upon which they are situateds except those held by
a distributor or dealer of mobile homes as part of his stock
in trades and except as such property may be included in
Class Eighta

Class Fives (a)} A1l poless Tinesey transformerssy
transformer stationse meterse toolsy improvementse
machinerys and other property used and owned by co—-soperstive
cooperative rural electrical and to—-operetive couperative
rural telephone associations organized under the laws of
Hontanas except those within the incorporated 1limits of a
city or town in which less than ninety-five-per—cent-495%}
of the electric consumers andyfor telephone users are served
by a eo-operative copperative organizationy and as to the
property enumerated in EE%% swb—section subsection ({a)
within incorporated 1limits of a city or town in which less
than ninety-—five-per—-cent—195%% of the electric consumers or

users will be served by a co—operative cooperatjve
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organizations such property shall be put in Class Twoe

{b) A1} wunprocessed agricultural products eithar opn
the farm or in storages irrespective of whether said
products are owned by the elevators warehouses or flour mill
owner or company storing the samey or any other person
whomsoevery except all perishable fruits and wvegetables in
farm storage and owned by the producere and excepting
livestock and poultry and the unprocessed products of bothe.

{c) The dwelling bhousey and the Yot on which it is
erectedy owned and occupied by any resident of the statey
who has been honorably discharged from active service in any
branch of the armed forcesy and who is rated one—hundred-per
cent-—1100%} disabled due to a service—connected disability
by the United States veterans administration or its
SUCCesSSOorSse In the event of the veteran®s deathy the
dwelling housey and the lTot on which it is erecteds so 1long
as the surviving spouse remains ummarried and tha owner and
occupant of the propertys shall remain within this
cltassifications.

Class Sixe Property formerly included in this class is
now classified by seectien 84-308y—RuEwiMu—1947.

Class Sevene (3) (i) A1} new industrial property. "New
industrial property® shall-mean means any new industrial
plants including landes buildingss machinerys and fixturess

whichsy in the determination of the state department of
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revenues is wused by a new industry during the first three
+3¥ years of operation not having been assessed prior to
July ls 1961y within the state of Montanae. "New industry®
shetl—mean megns any persony corporations firms partnerships
associations or other group which establishes a new plant or
plants in this state for the operation of a new industriatl
endeavors as distinguished from a mere expansiony
recrganizations or merger of an existing industry or
industriese Providedy——howevery-——that-—new MNew industrial
property shatd-be is limited to industries that manufactures
mille mines produces processy or fabricate materialsy or do
simitar work in which capital and.labor are employed and in
which materials unserviceable in their natural state are
extracted, processeds or made fit for wuse or are
substantially altered or treated so as to create commercial
products or materials; industries that engage in the
mechanical or <chemical transformation of materials or
substances into new products in the manner defined as
manufacturing in the 1972 Standard Industrial Classification
Manualy prepared by the United States office of management
and budget; -and in no event shall the term new industrial
property be included to mean property used by retail or
wholesale merchantsy commercial services of any typey
agricultures tradesy or professionse New industrial property

does not include a plant which will create an adverse impact

-5—

10

1l

13

14

i5

16

17

18

19

20

21

22

232

24

25

LC 0197701
on existing state, countys or mBunicipal services. The
department shall promul gate regulations for the

determination of what constitutes an adverse impact taking
inte consideration the number of people to be employed and
the size of the community in which the location is
contemplateds Once the department has made an initial
determination that the industrial facility qualifies as new
industrial propertys the department shall then upon proper
notice hold a hearing to determine if the new industrial
classification should be retained by the propertye. 1hé
local taxing authority may appear at the hearings and it
also may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and construction of the facility during the
construction periode

{ii) In the event of a prepayment of taxess the maximum
amount e¢ gof prepayment shall be the amount without the
application of ¢he Class 7 {3} to such propertys

Lijii) If a major new industrial facility qualifies
under Class 7 (a)s the reduction of its yearly payment of
nrcperty taxes for reimbursement of its prepaid taxesy as
provided for in section 34-41-105y-ReCsMs-194F, shall not
begin until the Class 7 [(a}) qualification expirese And

provided-furthery—that-new New industrial property shall not

—f—
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be +#ncluded copnsirfued to mean property which is used or
employed in any industrial plant which has been in operation
in this state for three-{3% years or longers. Any persons
corporations firmy, partnershipy associationy or other group
seeking to qualify its property for inclusion in this class
shall make application to the state department of revenue in
such manner and form as may be required by said department.

(b) Business inventories. Business inventories shald
include goods intended for sale or lease in the ordinary
course of businesss and shed}d include raw materials and work
in progress with respect to such goodses but shaid dgo not
incliude goods actually leased or rented on the lien datesy or
mobile homes held by a dealer or distributor as a part of
his stock in tradee. »

{c) Air pollution control equipment as defined in
section 69-3923.

{d} A capital investment in a recogniied nonfossiil
form of energy jenerations to the extent provided under
section 84-T403.

Class Eight. (a) {i) Any improvement on real propertys
trailers affixed to lands or mobile home belonging to any
person who qualifies wunder any one or more of the
hereinafter set forth categoriess with appurtenant land not
exceeding five-453} acre;, which together have a market value

of not more than twenty-seven—-thousand-five—hundred-doltars
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$+$27+500%y which dwelling is owned or under a contract for
deedy and which is actually occupied for at least ten—f10}
months per 3 year as the primary residential dwelling of:

+1314) a widow sixty—two—1$62% years of age or olders
whether with or without minor dependent childrens who
qualifies under the income limitations of {4¥y-or (D)3

£2¥{B) a widower sixty—two-{62% years of age or oldery
whether with or without minor dependent childrens who
qualifies under the income limitations of {4¥v-or {(D};

+3¥(C) a widow or widower with m=minor or dependent
children regardless of agey who qualifizs under the income
Timitations of +&¥Fy (0}1 or

+4¥(D) a recipient or recipients of retirement or
disability benefits whose income from 2!l sources is not
more than six-thousand-do¥tors—{36,000% for a single person
and s¥x--thoosand——eight——hundred--dotlars—€$6,800% for a
married couple total per annumy whether said dwelling is
occupied by a single person or a3 married couple.

{ii} Providedy-furthery—that—one Qne who applies for
classification of property under this class must make an
affidavit to the state department of revenues on a form as
may be provided by the stbdte department of-revenue and
supplied without cost to the applicants as to his incomes if
applicabley 3s to his retirement benefitsy if applicables

ory  and as to his marital statusy if applicables and to the
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fact that he or—-she actwally occupies or maintains as his or
her primary residential dwellingy such Tand and
improvementsy with right of the county we]fare board to
investigate the applicanty on the completion of the formy as
to answers given on the-form it. Providedy—furthery-the The
assessed wvalue of said property shall not be increased
during the life of the recipient of retirement benefits or
widow or widower covered under this classy unless the
owner—resident makes a substanfial improvement in the
dwellinge For the purposes of the affidavit required for
classification of property under this classy it shedd=be jg5
sufficient if the applicant signs ; statement swearing to or
affirming the correctness of the information supplieds
whether or not the statement is signed before a person
authorized to administer oathsy and mails the application
and statement to the department of revenue. This signed
statement shall be treated as a statement under oath or
equivalent affirmation for purposes of section 94-7-203y
ReEwMe—-194Fy relating to the criminal offense of false
swearings

{b) A capital investment in a building for an energy
conservation purposes "té*the extent provided under section
84-T403.

Class Nines The incremental increase in the 7va1ue of

real estate attributable to repairings maintainings or
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improving existing improvementse

Class Tens The annual gross proceeds of coal mines
using the strip mining methoda.

Llass Elevene Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five
(3} for cooperatives: and all other property not included in
the ten—{10} preceding cliasses.™

—End-
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STATE OF MONTANA
REQUEST NO. _36-77. _____
FISCAL NOTE

Form BD-15gd

In compliance with a written request received January 10 , 19 77 , there is hereby submitted a Fiscal Note
for __House Bill 85 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION
An act to lower the tax assessment on livestock by changing the classification of
livestock from class three to class two; amending section 84-301, R.C.M. 1947.

ASSUMPTIONS
l. The taxable value of class 2 property is 20% of assessed value.
2. The taxable value of class 3 property is 33 1/3% of assessed value.
3. Livestock is assessed at 40% of market value, regardless of the cla551f1cat10n in
which it is placed.
4. Total state mill levy of 23. 1 mills on sheep; 27.6 mills on other livestock.
5. Mill levy for county & school purposes is 133.03 mills.
6. "Livestock and unprocessed livestock products" includes cattle, sheep, horses and swine.
7. Cities and towns are unaffected by proposed change.
8. 1976 assessed values for livestock are assumed to apply to 1977 and 1978.

FISCAL IMPACT

FY 78 ’ FY 79

. Estimated property tax to -,
state - livestock, under o
current law : $1,807,689 $1,807,689
Estimated property tax to '
state - livestock, under
proposed law $1,084,614 $1,084,614
TOTAL, DECREASE $ 723,075 . $ 723,075

EFFECT ON COUNTY OR OTHER LOCAL REVENUE

Approximately $3.5M less revenue will be generated for county and school purposes
(i.e., property tax revenues from livestock for counties and schools will be reduced by
about 40%). ‘

LONG~RANGE EFFECTS
State revenues from property tax on livestock will be reduced by about 40% from what
they would be if current classification and assessment practices were to remain in effect.

TECHNICAL NOTE ,
Assumption 3 is incompatible with current assessment practices, and yet it is a crucial
part of the anhalysis which leads to the indicated conclusions regarding impact.

‘BUDGET DIRECTOR ‘

Office of Budget and Program Planning
Date: _Z=/2 ~7D -




STATE OF MONTANA
REQUEST NO. __36-77

FISCAL NOTE (revised)
Form BD-15 -/

tn compliance with a written request received March 16 , 19 __77 | there is hereby submitted a Fisca! Note
for House Bill 85 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

THIS FISCAL NOTE REVISES THE ORIGINAL FISCAL NOTE ON HOUSE BILL 85.
The original fiscal note did not reflect the effect of House Bill 85 on public school funding,

DESCRIPTION OF PROPOSED LEGISLATION:

An act to lower the tax assessment on livestock by changing the classification of livestock from class three to class two;
amending Section 84--301, R.C.M. 1947.

ASSUMPTIONS:

1. The taxable value of class 2 property is 20% of assessed value.
2, The taxable value of class 3 property is 33 1/3% of assessed value.
3. Livestock is assessed at 40% of market value, regardless of the classification in which it is placed.
4, Total state mill levy of 23.1 mills on sheep; 27.6 mills on other livestock.
5. Mill levy for county and school purposes is 133.03 mills.
6. “Livestock and unprocessed livestock products” includes cattle, sheep, horses and swine.
7. Cities and towns are unaffected by proposed change.
8. 1976 assessed values for livestock are assumed to apply to 1977 and 1978.
FISCAL IMPACT:
FY 78 FY 79 TOTAL J
Estimated property tax to state - current law , $1,807.689 $1,807,689 $3,615,378
Estimated property tax to state - proposed law 1,084,614 1,084614 2,169,228
Decrease in property tax under proposed law 723,075 723,075 1,446,150
Estimated public school equalization collections,
from livestock - current law 2,626,929 2,626,929 5,253,858
Estimated public school equalization collections
from livestock - proposed law 1,676,157 1,676,157 - 3,152,314
Decrease in public school equalization collections
due to proposed law 1,060,772 1,060,772 2,101,544
Estimated local share of permissive levy - current law 853,751 853,751 1,707,502
Estimated local share of permissive levy - proposed law 512,251 512,251 1,024,502
Decrease in local share of permissive levy under proposed law 341,500 341,500 683,000
Total decrease in collections due to proposed legislation® $2,115,347 $2,115,347 ' $4,230,694
*The decrease in collections will increase the General Fund requirement to fund the Executive Budget
recommendations by $3.1 million ($0.3 million for the University System, $2.1 million for the Founda-

tion Program, and $0.7 million for the state share of the permissive levy.)

{contintued on page 2)

BUDGET DIRECTOR
Office of Budget and Program Planning '

Date:




Page 2
STATE OF MONTANA
REQUEST NO. __36-77 _

FISCAL NOTE (revised)

b Form BD-15

in compliance with a written request received March 16 , 19 77 ___ | there is hereby submitted a Fiscal Note
for . House Bill 85 pursuant to Chapter 53, Laws of Montana, 1966 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

THIS FISCAL NOTE REVISES THE ORIGINAL FISCAL. NOTE ON HOUSE BILL 85.

EFFECT ON COUNTY OR OTHER LOCAL REVENUE:

Approximately $3.5M less revenue will be generated for county and school purposes (i.e., property tax revenues from live-
stock for counties and schools will be reduced by about 40%).

LONG RANGE EFFECTS:

State revenues from property tax on livestock will be reduced by about 40% from what they would be if current classifica-
tion and assessment practices were to remain in effect.

TECHNICAL NOTE:

Assumption 3 is incompatible with current assessment practices, and yet it is a crucial part of the analysis which leads
to the indicated conclusions regarding impact.

|

BUDGET DIRECTOR z s

Office of Budget and Program Planning
| Date: __2=27-27




45th Legislature LC 0197/01 LC 0197701

Approved by Committee
or. Taxation

1 —ELB——— BILL NO. gs 9 1 for gass oile coals or mineralss and the same shall be
2 INTRODUCED BY ‘ ‘ ;JLQZ:___.______

4 placed in this classification for the purpose of taxatione

3 3 Class Two. #¥+ Livestock _and_ unprocessed livestock
& A BILL FOR AN ACT ENTITLED: TAN ACT 7O LDWER THE TAX 4 productss all agricultural and other toolse implementsy and
5 ASSESSMENT ON LIVESTOCK BY CHANGING THE CLASSIFICATIUN OF machinerys gas and other engines and boilerss threshing
& LIVESTOCX FROM CLASS THREE TD CLASS TwWD; AMENDING SECTION o machines and outfits used therewiths automobiless motor
T 84-301y RaleMe 19477 7 truckss and other power—driven carss vehicles of all kinds
8 8 except mobile homess boats and all watercrafts harnesss
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 9 saddlerys and robes ands except as provided in Class Five
ko Section l. Section 84-30ls R.C.M. 1947y is amended to 10 {a) of this sections a3l polessy liness transformerss
11 read as follows: 11 transformer stations, meterss toolss improvementss machinery
12 *84-301« Classification of property for taxation. For 12 and other property wused and owned by all persons, firmse
13 the purpose of taxation the taxable property in the state 13 corporationssy and other organizations which are engaged in
14 shall be classified as follows: 14 the business of furnishing telephone communicationsy
15 Class Bnees The annual net proceeds of 311 wmines and 15 exclusively to rural areasy or to rural areas and cities and
15 mining claimsy except coal miness after deducting only the 16 townsy provided that any such city or town has a population
17 axpenses specified and allowed by section 84-5403; alsos i7 of eight——hundred-—+8003% persons or less; and provided
18 where the right to enter upon landy to explores or prospects 18 furthers that the average circuit miles for each station on
19 or dig for oily gass coaly or mineral is reserved in land or i9 the system is more than one—-and-one-quarter—¢tl 1/4% miles.
20 received by mesne conveyance {exclusive of 1leas=hold 20 Class Threes Eivestocky———poottryy Poultry and
21 interasts)s devisey or succession by any person or 21 unprocessed pouliry products of-doth; furniture and fixtures
22 corporations the surface title to which has passed to or 22 used in commercial activities; the annual gross proceeds of
23 remains in anotherey the staté department of revenue shall 23 underground c¢oal mines; and all office or hotel furniture
24 determine the value of the right to entar upon said tract of 24 and fixturess except improvements included i1n Class Ninea
25 land for the purpose of diggings exploringe or prospecting 25 Class Four. {a) AVl landy and town and clity lotsy with
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improvementss except improvements included in Class Nines
and all trailers affixed to 1and ownedsy leasedy or under
contract or of purchase by the trailer ownervyi manufacturing
and w®mining machinerys fixturesy and suppliess except as
ctherwise provided by the constitution of Montanas and
except as such proparty may be included in ([lass Fivey Class
Seveny or (lass Eight.

{b) Mobile homes without regard to the ownership of
the land upon which they are situatedy except those held by
a distributor or dealer of mobile homes as part of his stock
in tradesy and except as such property may be included in
Class Eighta

Class Fivee {a) All poless linese transformerss
transformer stationss metersey toolss improvementss
machineryy and other property used and owned by eo—operative
cooperative rural electrical and eco-operstive cpoperative
rural telephone associations organized under the 1aws of
Montanay except those within the incorporatad timits of a
city or town in which lTess than minety-five-per—cent—-£95%4
of the electric consumers andfor telephone users are served
by a eco-operstive cogperative organizations and as to the
property enumerated in E;ﬁs seb—seetion subsection {a)
within incorporated 1limits of a city or town in which less
than ninety—five-per—cent~{95%3 of the electric consumers or

users will be served by a co-operative cogpecative
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organizations such property shall be put in Cl1ass TwOe

(b} Al wunprocessed agricultural products eithar on
the farm or in storages irrespective of whether said
products are owned by the elevators warehouses or flour mill
owner or company storing the samey or any other person
whomsoevery except all perishable fruits and vegetables in
farm storage and owned by the prodhcer; and excepting
livestock and poultry and the unprocessed products of bothe.

{c) The dwelling houseéy and the Yot on which it is
erectedy owned and occupied by any resident of the statey
who has been honorably discharged from active service in any
branch of the armed forcesy and who is rated one—hondred-per
cent~—4$100X%} disabled due to a service-connected disability
by . the United States veterans adwministration or its
SUCCeS550rSe In the event of the veteran®s deaths the
dwelling housey and the lot on which it is erectedy so 1long
as the surviving spouse remains unmarried and the owner and
occupant of the propertys shall remain within this
classification.

Class Six. Property formerly included in this class is
now classified by seetien 84-308y—ReEvMe-194F.

Class Sevene (a) (i) A1) new industrial propertye "New
industrial property” shali-mean means any new industrial
plants including landy buildingse machinerys and fixturess

whichs in the determination of the state department of

—f—



10

11

12

13

14

15

16

17

i8

19

20

21

22

23

24

25

LT 0197/01

revenues is used by 3 new industry during the first three
433 years of operation not having been assessed prior to
July ls 1961y within the state of Montana. ZNew industry®
shall-mean geans any persons corporations firme partnershipes
associationy or other group which establishes a new plaat or
plants in this state for the operation of a new industrial
endeavors as distinguished from a mere expansione
reorganizations or merger of an existing industry or
industriess frovidedy—howevery—that-—new New industrial
property shalti-pe is Jimited to industries that manufactures
mills mines produces processs or fabricate materialsy or do
similar work in which capital and labor are employed and in
which materials unserviceable in their natural state are
extracteds processeds or made fit for wuse or are
substantially altered or treated so as to create commercial
products or materials; industries that engage in the
mechanical or chemical transformation of materials or
substances into new products in the wmanner defined as
manufacturing in the 1972 Standard Industrial Classification
Manualy prepared by the United States office of wmanagement
and budget; and in no event shall the term new industrial
property be included to mean property used by retail or
wholesale merchantss commercial services of any types
agriculturey tradess or professionse New industrial property

does not include a plant which will create an adverse impact
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on existing states countye or municipal servicese The
department shall promulgate regulations for the
determination of what constitutes an adverse impact taking

into consideration the number of people to be employed and
the size of the community in which the location is
contemplatede Once the department has made an initial
determination that the industrial facility qualifies as new
industrial propertyy the department shall then upon proper
notice hold a hearing to determine if the new industrial
classification should be retained by the property. The
Yoecat taxing authority may appear at the hearingy and it
also may waive its objaction to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
Tocation and construction of the facility during the
construction periode

{ii} In the event of a prepayment of taxess the maximum
ampunt eor of rprepayment shall be the amount without the
application of ¢the Class 7 (a) to such propertye

fijii) If @ major new industrial facitity qualifies
under Class 7 {a): the reduction of its yaarly payment of
nroperty taxes for reimbursement of its prepaid taxesy as
provided for in seection 84— 41-105y—ReCuMr-194Fy shall not
begin until the Class 7 Jfa} gqualification expirese. And

provided—furthery-that-new New industrial preoperty shall not
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be +nctuded construed to mean property which is used or
employed in any industrial plant which has been in operation
in this state for three—{3} years or 1longer. ANy persons
corporations firmy partnershipy association: or other group
seeking to qualify its property for inclusion in this class
shall make application to the state department of revenuz in
such manner and form as may be required by said departmenta.

{b) Business inventories. Business inventories shaitd
include goods intended for sale or Jease in the ordinary
course of businesss and shal¥ include raw materials and work
in progress with respect to such goodsy but shedd do not
include goods actually leased or rented on the lien datss or
mobile howmes held by a3 dealer or distributor as a part of
his stock in tradee

{c) Air pollution control equipment as defined in
section 69-3923.

{d} A capital investment in a recognized nonfossil
form of energy generations to the extent provided under
seection 84-T403.

Class Eighte (a) fi) Any improvement on real propertys
trailers affixed to landas or mobile home belonging to any
person who qualifies wunder any one or more of the
hereinafter set forth categoriese with appurtenant land not
exceeding five—{5) acress which together have 3 market value

of not more than twenty-seven-thousend-five—hondred-dottars
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32795004+ which dwelling is owned or under a contract for
deedy and which is actually occupied for at Jeast ten—{103¥
months per 3 year as the primary residential dwelling of:

+1¥(A) a widow sixty—two—+162} years of age or oldery
whether with or without minor dependent childrens who
qualifies under the income limitations of t4¥v—or {D);

t2¥(B) a widower sixty—two-{62% years 6f age or olderye
whether with or without minor dependent childrensy who
qualifies under the income limitations of {4#¥yv-or (D}

+3¥4C) a widow or widower with minor or dependent
children regardiess of agey who gqualifies under the income
limitations of {t4¥v (R}; or

+4%¥(D) a rvecipient or recipients of retirement or
disability benefits whose income from all sources is not
more than six—thousand-dottars—{36,000% for a single person
and six——thoesanﬂ--e+g5t——huadreﬂ——do*isrs——fsév8001 for a
married couple total per annumy whether said dwelling is
occupied by a single person or a married couple.

Lii) Prowidedy—furtherv—that-one (ne who applies for
classification of property under this class must make an
affidavit to the state department of revenhuesy on a form as
may be provided by the state department ef-revemue and
supplied without cost to the applicants as to his income, if
applicables as to his retirement benefitsy if applicabler

ory and as to his marital statuss if applicables and to the
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fact that he er—she actually occuplies or maintains as his or
her primary residential dwellingy such land and
improvementssy with right of the county welfare board to
investigate the applicanty on the completion of the formy as
to answers given on the-form it. Providedvy—furtherv—the 1Ih¢
assessed wvalue of said property shall not be increased
during the life of the recipient of retirement benefits or
widow or widower covered under this classy unless the
owner—-resident makes 2 substantial improvement in the
dwellinge For the purposes of the affidavit required for
classification of property under this classy it shaF—-be |js
sufficient if the applicant signs a statement swearing to or
affirming the correctness of the information supplied,
whether or not the statement is signed before a person
authorized to administer opathss and mails the application
and statement to the department of revenue. This signed
statement shall be treated as a statement under ocath or
equivalent affirmation for purposes of seetion 94-7-203y
Rw€eMe——-194Fy relating to the criminal offense of false
swearinge.

{b) A capital investment in a building for an energy
conservation purposes td the extent provided under seection
84~T7403.

Class Nines. The incremental increase in the value of

real estate attributable to repairings mwmaintainings or

-9-
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improving existing improvementses

Class Ten. The annual gross proceeds of coal mines
using the strip mining methode

Class Eleven. Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and {lass Five
{a) for cooperativess and all other property not included in
the ten—410} preceding classese™

-End-
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placed in this classification for the purpose of taxatione

_1 ~éLB— BILL NO. ;ﬁg ] 1 for gass. 0oile coaly or mineralssy and the same shall be
2 INTRODUCED BY A 1757"(:f)/
7 z

3 3 Class Two. #3% Livestock and ungrocessed livestack
4 A BILL FOR AN ACT ENTITLED:  ®=AN ACT TD LOWER THE TAX . productss all agricultural and other toolss implementss and
5 ASSESSMENT DN LIVESTOCK BY CHANGING THE CLASSIFICATIUN OF machinery, gas and other engines and hoilerss threshing
6 LIVESTOCK FROM CLASS THREE TO €CLASS TWO; AMENDING SECTION 5 machines and outfits used therewiths automobiless motor
7 B4-301y ReCoMe 1947.% 7 truckss and other power—driven carss vehicles of all kinds
8 . 8 except mobile homesy boats and all watercrafty harnesss
? BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANA: 9 saddlierys and robes ands except as provided in Class Five
10 Section 1. Section 84-38ls ReC.M. 1947+ is amended to 10 (a) of this sectiony all poless liness transformers,
11 read as follows: 11 transformer stationss meterss tools, improvements, machinery
12 ®84-30l1. Classification of property for taxation. For 12 and other property used and owned by all personss firms,
13 the purpose of taxation the taxable propefty in the state 13 corporationss; and other organizations which are engaged in
14 shall be classified as follows: iﬁ the business of furnishing telephone communicationsy
15 Class Onee The annual net proceeds of .all mines and 15 exclusively to rural areasy or to rural areas and cities and
16 mining .claimss except coal miness after deducting only the 16 townss provided that any such city or town has a population
17 expenses specified and allowed by seetien B4-5403; alsos 17 of eight——hundred-—+4800% persons or less; and provided
18 where the right to enter upon landy to exploras or prospectsy 18 furtheres that the average circuit miles for each station on
19 or dig for oils gass coals or mineral is reserved in land or 19 the system is more than one—and-one-quarter—4{1 1/4% miles.
20 received by mesne conveyance (exclusive of leasehold 20 Class Threee. tivestocky———pouttrys Poultry and
21 interests)e devisey or succession by any person or 21 unprocessed poultry products of-beth; furniture and fixtures
22 corporations the surface €£itle to which has passed to or 22 used in commercial activities; the annual gross proceeds of
23 remains in anothers the state department of revenue shall 23 underground coal mines; and all office or hotel furniture
24 determine the value of the right to ent2r upon said tract of za and fixturess except improvements included in Class Ninece
25 land for the purpese of diggings explorings or prospecting 25 Class Foure (3) A11 landy and town and city lotsy with

-2
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improvementsy except improvements included in Class Niney
and all trailers affixed to land ownede Tleaseds or under
contract or of purchase by the trailer owneryi manufacturing
and mining machineryy fixturesy and suppliesy except as
otherwise provided by the constitution of Montanas and
except as such property may be included in Class Fivey Class
Seveny or Class Eight.

{b} Mobile homes without regard to the ownership of
the land upon which they are situateds except those held by
a distributor or dealer of mobile hoses as part of his stock
in trades and except as such property may be included in
Class Eight.

Class Fiveea (a) A1l polesy 1iness transformerssy
transformer stationse metarsy toolss improvesentssy
machinerys dnd other property used and owned by co—opersative
cooperative rural electrical and eceo—operative  cooperative
rural telephone associations organized under the laws.of
Montanas except those within the incorporated limits of a
city or town in which less than minety-five-per-cent-£{95%}
of the electric consumers sndyfor telephone users are served
by a eeo-operative cpoperative organizations and as to the
property enumerated in é;ﬁs sub—-sectdon subsdction (a)
within incorporated 1imits of a city or town in which less
than ninéty—i*ve—pef—eeni-f95*1 of theielectric coONsumers or

users will be served by ~ a co-operative cooperative
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orjanizationy such praperty shall be put in Class Twoe

(b} A1l wunprocessed agricultural produéts aither on
the farm or in storagesy irrespective of whether said
products are owned by the elevatory warehouses or flour mill
owner or company storing the samey or any other person
whomsoevers except all perishable fruits and vegetables in
farm storage and owned by the producer; and excepting
livestock and poultry and the unprocessed products of Dbothe

(cY The dwelling housey and the lot on which it is
erectedy owned and occupied by any resident of the statey
who has been honorably discharged from active service in any
branch of the arméd forcesy and ‘who is rated one-hundred-per
cent—+4100%) disabled due to a service—connected disability
by the United States veterans administration or its
SUCCesSSOrse In the event of the veteran®s deaths the
dwelling housev and the 1ot on which it is erectedsy so0 long
as the surviving spouse remains unmarried and tha owner and
occupant of the propertyy shall remain within this
classificationa

Class Sixe Property formerly included in this class is
now classified by seetiton B4-308y—ReCwMes—194F.

Class Sevene {a) (i) A11 new industrial property. "New
industrial property” shali-meen mgans any new industrial
plants including lands buildingss machinerys and fixturesy

whiche in the determination of the state department of

-y
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revenuey is used by a new industry cduring the first three
+3% years of operation not having been assessed prior to
July 1y 196ly within the state of Montana. “New industry®
shati-mean zeans anyrperson. corporations firms partnershipy
associations of other group which establishes a new plant or
plants in this state for the operation of 3 new industrial
endeavory as distinguished from a mere expansionsy
reorganizations or merger of an existing Industry or
industriese Providedy——howevery—that——new New industrial
property she¥¥~be is Timited to industries that mamufactures
milly mines produces processs or fabricate materialss or do
similar work in which capital and labor are employed and in
which materials ‘unserviceable in their natural state are
extractads processeds or made fit for wuse or are
substantially altered or treated so as to:create commercial
products or materials; industries that engage in the
mechanical or chemical ‘transformation of wmaterials or
substances into new products in the manner defined as
manufacturing in the 1972 Standard Industrial Classification
Manualy prepared by the United States office of management
and budget; and in no event shall the term new industrial
property be included to mean “property used by retail or
wholesale merchantss commercial services of any types
agricultures tradesy or a%;fessions. New iﬁdustrial property

does not include a plant which will create an adverse impact
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on existing states countys or municipal services. The
depértment shall promulgate regutations for the
determination of what constitutes an adverse impact taking
into consideration the number of people to be employed and
the size of the community in which the location is
contemplateds Once the department has made an initial
determination that the industrial facility qualifies as new
industrial propertys the department shall then upon proper
notice hold a hearing to determine if the new industrial
classification should be retained by the property. The
Tocal taxing authority may appear at the hearingy and it
also may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and construction of the facility during the
construction periocde.

Lii} In the event of a prepayment of taxesy the maximum
amount eo¢ of prepayment shall be the amcunt without the
application of ¢he Class 7 {a3) to such propertye

{iii} If a major new industrial facility qualifies
under f€lass 7T (2): the reduction of its yearly payment of
oroperty taxes for reimbursement of its prepaid taxess as
provided for in  seetion 84-41-105y-—ReEsMe—194Fy shall not
begin until the Class 7 {a) qualification expires. And

provided—furthery—that-new New industrial property shall not

-5
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be +neluded construed to mean property which is used or
employed in any industrial plant which has been in aperétion
in this state for three—{3¥ years or Jlongere. ANy persons
corporations firms partnerships associations or other group
seeking to qualify its property for inclusion in this class
shall make application to the state department of revenue in
such manner and fors as may be required by said departments

{b) Business inventories. Business inventories shadd
include goods iIntended for sale or lease in the ordinary
course of businessy and shedd include raw materials and work
in progress with respect to such goodss but sha¥t o not
include goods actually leased or rented on the Tien dates or
mobite homes held by a dealer or distributor as a part of
his stock in trades

{c) Air pollution control equipment as defined in
section (69-3923.

{dy & capital investment in a recognized nonfossil
form of energy generationy to the extent provided under
seetion B4-T4¢033.

Class Eighte {a) (1) Any improvement on real propertys
trailers affixed to tands or mobile home belonging to any
person who qualifies under any one or wmore of the
hereinafter set forth cateqoriess with appurtenant land not
exceeding five-{53 acre;' which together have a market valuei

of not more than twenty-seven—thousand—five-hundred-doitars
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+$274500%¢ which dwelling is owned or under 2 contract for
deedy and which is actually occupied for at léast ten—{103
months per 3 year as the primary residential dwelling of:

++3[a)} a widow. sixty-two—$62% years of age or olders
whether with or without minor dependent childrens who
gualifies under the income limitations of {e¥y-or {([l}:

+23(B) 2 widower sixty—two-1t62% years of age or olders
whether with or without minor dependent childreny who
qualifies under the income limitations of t4Yyv-or (D)3

$3¥LC) a widow or widower with wminor or dependent
children regardless of agey who qualifies under the income
limitations of +4¥y [R)i Or

+4¥(D) a recipient or recipients of retirement or
disability benefits whose income from all sources is not
more than six—thousand-doltars—{$6+000% for a single person
and si:——thousand——eigﬁthﬁhundrad-ﬂo*iars—-fSb'8001 for a
married couple total -per annums whether said dwelling is
occupied by a single person or a married couple.

L1ii} Providedy—-furthery-@vabt-one Qne who applies for
classification of property under this class must make an
affidavit to the state department of revenues on a form as
may be provided by the steate: department of-revenuve and
supplied without cost teo the appticants as to his incomes if
applicables as to his retirement benefitss iif applicables

ery and as to his marital statuss if applicables and to the

— -



10

11

13

14

15

X

17

18

1%

20

21

22

23

24

25

LC 0197701

fact that he er-she actually occupies or maintains as his er
her primary residential dwellingy such Yand and
improvementsy with right of the county welfare board to
investigate the applicanty on the completion of the formy as
to answers given on the-fore it. Providedy—furthery—tihe Jhe
assessed value of said property shall not be increased
during the life of the recipient of retirement benefits or
widow or widower covered under this classy unless the
owner-resident wmakes & substantial improvement in the
dwellinge For the purposes of the affidavit required for
classification of property under this classe it sha¥t-be js
sufficient if the applicant signs a statement swearing to or
affirming the correctness of the information supplieds
whether or not the statement is signed before a person
authorized to administer oathsy and mails the application
and statement to the department of revenue. This signed
statement shall be treated as a statement under oath or
equivalent affirmation for purposes of seetion 94-7-203y
RyEwMs—-194Fy relating to the criminal offense of false
swearinge

{b) A capital investment in a building for an energy
conservation purposes tH the extent provided under section
B4~T403.

Class Nines Tﬁe incremental increase in the value of

real estate attributable to repairings maintainings or

e

LC 0197701

improving existing improvementse.

Ctass Ten. The annual gross proceeds of coal mines
using the strip mining methode.

Class Eleven. Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five
t{a) for cooperativesy and all other property not included in
the ten-{10} preceding classes.™

—End—
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April 8, 1977
SENATE
COMMITTEE OF THE WHOLE

That House Bill No. 85, third reading, be amended as follows:

1. Amend page 2, section 1, line 3.

Following: "Livestock"
Insert: ", poultry"
Following: '"unprocessed"
Strike: "livestock"

2. Amend page 2, section 1, line 4.
Following: "products"
Insert: "of both"

3. Amend page 2, section 1, lines 20 and 21.

Following: '"pouttry7"

Strike: "Poultry and unprocessed poultry products of-beth; furniture"
Insert: "Furniture"



April 7, 1977 SENATE
STANDING COMMITTEE REPORT
Taxation Committee

That House Bill No. 85, third reading, be amended as follows: -’

Amend title, line 7.

Following: "1947"
Insert: "; and providing for replacement revenues"

Amend page 10, line 8.

Following: line 8
Insert: "Section 2. Distribution of federal "payments-in-lieu of taxes."

Monies received by units of local government under the provisions of
Public Law 94-565, October 20, 1976, or any subsequent amendments, shall,
for the fiscal year in which the funds are received, be used first to
reduce the loss in revenue to the county equalization funds for elementary
and high schools resulting from the reduction in the classification of
livestock from class 3 to class 2 as provided in this act,.

Section 3. Coordination with other legislation. If House Bill 70 is
enacted into law, then in lieu of section 1 of this act, House Rill 70 shal
be revised by moving livestock and unprocessced livestock products from
class nine, taxed at 13.3% of market value, to class fourteen, taxed at
8% of market value."
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HOUSE BILL HNO. 85

INTRODUCED BY DASSINGERes DAYs COX

A BILL FOR AN ACT ENTITLED: "AN ACT TO LOWER THE TAX
ASSESSMENT ON LIVESTOCRKR BY CHANGING THE CLASSIFICATION OF
LIVESTOCK FROM CLASS THREE TD CLASS TWO; AMENDING SECTIGON
34-301, ReCaoMe 19473 AND __PROVEDING FOR REPLACEMENT

REYENUESS"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
section le Section B4-301le ReCeMe 19474y is amended to
read as follows:

“B84-301. Classification of property for taxatione For
the purpose of taxation the taxable property in the state
shall be classified as follows:

Class anee« The annual net proceeds of all mines and
mining claimsy except coal miness after daducting only the
expenses specified and allowed bf seckion B4—-5403; alsoa
where the right to enter upon landy to explores of prospecty
or div for oily qasy coalg or mineral is reserved in land or
received by mesne conveyance (exclusive of leasehotd
ipterests)y devisey or succession oy any person or
corporationy the surface title to which has passed to or
remains in  anothersy the state department of revenue shall

determine the value of the richt to enter upon said tract of

REFERENCE BILL
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land for the purpose of diggings explorings or prospecting
for éas, 0ily coals or wmineralss and the same shall be
placed in this classification for the purpose of taxatione

Class Two. 4+ Livestocks POULTRY and unprocessed
tivestack products OF  BOTHs all agricultural and other
toolsy implementss and machinerys gas and other engines and
boilerses threshing machines and outfits used therewith,
automobiless motor truckss and other power-driven carss
vehicles of all kinds except mobile homesy boats and all
watercrafts harness, saddlerys and robes and: except as
provided in Class Five {a) of this sections all poless
liness transformerss transformer stations, meterss, toolse
improvementss machinery and other property used and owned by
all personsy firmse corporationss and other organizations
which are engaged in the business of furnishing telephone
communicationsy exclusively to rural areasy or to rural
areas and cities and townsy provided that any such city or
town has a population of eight—hundred—+t800}) persons or
less; and provided furthers that the average circuit miles
for each station on the system is more than one-and
one—quarter-t1 1/4% wiles.

Class Threea ttvestocky———poultryy  Eoubtry end
unprocessed poultry products——of-botht-furniture FURNITURE
and fixtures used in commercial activities; the annual gross

proceeds of underground coal mines; and all office or hotel

-2- HB 85
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furniture and fixturesy except improvements included in
Class Nines

Class Foure (a) A1l landy 2nd town and city lotsy with
improvementss except improvements included in (lass Nine,
and all trailers affixed to land owneds leaseds or under
contract er of purchase by the trailer owneryi manufacturing
and mining machineryy fixturesy and suppliess except as
otherwise provided by the <constitution of Hontanay and
except as such property may be included in Class fFives Class
Seveny or Class Eighte

{t} Mobile homes without regard to the ownership of
the land upon which they are situateds except those held by
a distributor or dealer of mobile homes as part of his stock
in trades and except as such property may be included in
Class Eighte

Class Fives (a) A)l poless linesy transformersy
transformer stationss metersy toolse improvementssy
machinerys and other property used and owned by co-operstive
cooperative rural electrical and eo—operative (opperative
rural telephone associations organized under the laws of
Montanay except those within the incorporated limits of a
city or town in which less than ninety—five-per—cent—{95%}
of the electric consumers andfor telephone users'are served
by & eo-eperative (Looperative oraanizations and as to the

property enumerated in this sub—ametion sybsection (a)

—a- HE BS
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within incorporatead limits of a city or town in which less
than niaety—tive-per—cent-{353%¥ of the electric consumers or
users will be served by a eco—operative cogperative
orqgunizations such property shall be put in Class Twee

(Y A¥1  unprocessed agricultural products either on
the farm or in storaces irrespective of whether said
products are cuneﬂ by the elevatory warehouses or flour mill
owner or company sSstoring the samey or any other person
whomsoavers except all perishable fruits and veaetables in
farm storage and owned by the producery and excepting
Vi' 2stock and pouitry and the unprocessed products of bothe

{c) The dwelling housey and the tot on which it is
erectedy owned and occupied by any resident of the statey
who has been honorably discharged from active service in any
branch of the armed forcesy ang who is rated one—hundred—per
eent--{£100%% disabled due to 3 service-connected disability
by the United States veterans administration or its
SUCCESSOrSe In the event of the veteran®s deaths the
owelling housey and the 1ot on which it is erectecds so lona
as the surviving spouse remains unmarried and the owner and
occupant of the propertys shall remain within this
classifications

Class Sixa Property formerly inciuded in this class is
now classified by seetion B4-30B8y-ReEwMu-194F.

Class Sevene (a) (i} A1) new industrial property. “New

—f— HB 85
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industrial property" shali-mesn means any new industrial
planty including lands buildingss machinerys and fixturess
whichs in the determination of the state department of
revenuees is used by 2 new industry durina the first three
43+ years of operation not having been assessed prior to
July 1le 19€1ly within the state of Montanae ®New industry®
shati-mean means any persons corporations firms partnerships
associations or other group which establishes a new plant or
plants in this state for the operation of a new industrial
endeavoers as distinquished from a mere expansions
reorqganizations, or merqger of an existing industry or
industriess Providedy——howevery——that——new New industrial
property shetd-be j5 limited to industries ;hat manufactures
mille miney producey processs or fabricate materialsy or do
similar work in which capital and labor are emploved and in
which materials unserviceable in their natural state are
extracteds processeds or made fit for use or are
substantially altered or treated so és to create commercial
products or materials; industries that engage in the
machanical or chemical transformation of materials or
subst3ances into new products in the manner defined as
manufacturing in the 1972 Standard Industrial Classification
Manualy prenared Dy the United States gffice of manacement
and budget; and in no event shal) the term new industrial

oroperty be included to mean property used by retail or
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wholesale merchantss commercial services of any types
agriculture, tradess or professionss. New industrial property
does not inciude a plant which will create an adverse impact
on existing statey countye or municipal servicess The
department shall oromulgate regulations for the
determination of what constitutes an adverse impact taking
into consideration the number of people to be employed and
the size of the community in which +the location is
contemplateds Once +the department has made an initial
determination that the industrial facility qualifies as new
industrial propertys the department shall then upon proper
notice hold a hearing to determine if the new industrial
classification should be retained by the propertye The
local taxing authority may appear at the hearingry and it
also may waive its objection to retention of this
classification if the industry acrees to the prepayment of
taxes sufficient to satisfy tax reguirements created by the
location and construction of the facility during the
construction periocde

{ii} In the event of a prepayment of taxess the maximum
amount eor of prepayment shall be the amount without the
application of ¢he Class 7 {a) to such propertye.

{iii) Yf & major new industrial facility qualifies

under Class 7T{(a)e the reduction of its yearly payment of

property taxes for reimbursement of its prepaid taxesy as

—-6— HB 85
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providea for in section 84—41-105v—RwCsMw-194¥s shall not
begin until the Class 7 {a) qualification expireses And
provided-furthery—thet-new New industrial property shall not
be +neluded copstrued to mean property which is used or
employed in any industrial plant which has been in operation
in this state for three—{3%+ years or 1longer. Any persons
corporations firme partnerships associations or other group
seeking to gualify its property for inclusion in this class
shall make application to the state department of revenue in
such manner and form 2s may be required by said departmente.

{b) Business inventories. Business inventories shatd
include goods intended for sale or lease in the ordinary
course of businessy and shet¥ include raw materials and work
in progress with respect to such goeodss but sheld do not
include goods actually leased or rented on the lien dates or
mobile homes held by a dealer or distributor as a part of
his stock in tradee

{c} Air pollution control equipment as defined in
section 69-3923.

fd) A capital investment in a recoanized nonfossil
form of energy nenerationes to the extent provided under
section B84-T403.

Class FEights {3) (i} Any improvement on real propertys
trailers affixed to landg or mobile home belonqaina to any

person who gualifies under any ~ne or more of the
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hereinafter set forth cateqoriess with appurtenant lana neot
exceeding five—£54 acresy which together have a market value
of not more than twenty-seven—thousand-five—hundred-dotters
+$274500%y which dwelling is owned or under a contract for
deedy and which is actually occupied for at least ten—-4103
months per a year as the primary residential dwelling of:

t1¥{A)l a widow stxty—two—+462% years of age or oldery
whether with or without wminor dependent childrens who
qualifies under the income limitations of +t4yv—or (D)3

$23(D} a widower sixty—two—+62% years of age or ciders
he her with or without minor dependent childrens who
quatifies dnder the income limitations of ¢t4yvy-or (D}

+3¥(L} a widow or widower with minor or dependent
children regardless of adgev who qualifies under the income
limitations of t+&%yy (0} or

+44{0) =2 recipient or recipients of retirement or
disability benefits wiose income from all sources is not
more than six-thonsand-dottars—{$6+000% for a sinqgie person
and si+x——thousand——eiqght——hundred--doltores—-13$6,800% for a
married couple total per annumg whether said dwelling is
occupied by a sinale cerson or a married couplte.

{ii) Prev%dedv—Feftherv—thgt—ene One who applies for
classification of oproperty under this class must make an
affidavit to the state department of revenuesy on 2 form as

may be oprovided by the etate department ef-revenuve and
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supplied without cost to the applicants as to his incomes if
applicables as to his retirement benefitss if applicables
ery and as to his marital statuse if applicables and to the
fact that he er—she actually occupies or maintains as his or
her primary residential dwellingy such land and
improvementsy; with right of the county welfare board to
investioate the applicanty on the completion of the formy as
to answers given on the—form jt. Previdedy—furthery—the Ihe
assessed value of said property shall not be increased
during the life of the recipient of retirement benefits or
widow or widower covered under this classy unless the
owner-resident makes a substantial iuprpveuent in the
awellinge For +the purposes of the affidavit required for
classification of property under this classs it she¥t-be s
sufficient if the applicant sians a statement swearing to or
affirming the correctness of the information supplieds
whether or not the statement is signed before a person
authorized to administer ocathss agd mails the application
and statement to the denartment of revenuee This sianed
statement shall be +treated as a statement under oath or
equivalent affirmation for purposes of seetton 94-7-203y
AgEwMu-—-+F4Fe relating to the criminal offense of false
SWeaAringe

(o) A capital investment in a buildina for an eneroy

conservation purposey to the extent provided under section
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B4—-T403.

tlass Nines The incremental increase in the wvalue of
real estate attributable to repairinge mainta{ningl or
improving existing imﬁrovements.

Cilass Tene The annual gross proceeds of <¢oal mines
using the strip mining method.

Ciass Eleven. Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five
{a} for cooperativesy and all other property not included in
the ten-{10% preceding classess

SECTION 2o DISTRIBUTION OF FEDERAL “PAYMENTS—IN-LIEU
OFf TAXES.™ MONIES RECEIVED BY UNITS OF LOCAL GOYERNMENT
UNDER THE PROVISIONS OFf PUBLIC LAW 94-565 QCTOSER 20« 1976s
OR__ANY SUBSEQUENY AMENDMENTS. SHALLe FOR THE FISCAL YEAR IN

IHE. CLASSIFICATION OF LIVESTOCK FROM CLASS 3 TO CLASS 2 AS
PROVIOED IN THIS ACTe

SECTION 3e LOURDINATION WITH OTHER LEGISLATIONe  IF
HOUSE SILL 70 15 ENACTED INTO LAWe THEN Ity LIEU OF SECTIQON 1
Of JHIS ACT. HQUSE  BILL 70 SHALL BE REVISED BY MOVING
LIVESTOLK aNQ UNPROCESSEQ LIVESTOCK PRODUCTS FRUM CLASS
NINEs TAXED AT 12.3% 0OF MARKET YA{UEe TO CLASS FOURTEENs

~i0- HB 85
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HOUSE BILL NO. 85

INTRODUCED BY DASSINGER. DAYs COX

A BILL FOR AN ACT ENTITLED: AN ACT TO LOWER THE TAX
ASSESSMENT ON LIVESTOUK BY CHANGING THE CLASSIFICATION OF
LIVESTOCK FROM CLASS THREE TO CLASS TWD; AMENDING SECTION
84-301¢ ReCaMe

BEVENUES ™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Sectioh le Section 84-301y R«C.MJ"1947y i¥ amended to
read as follows: '

*B4—301le Classification of propefty for taxation. For
the purpose of taxation the taxable property in the state
shall be classified as follows:

Class Onees The annual niet proceeds of all mines and
mining claimse except coal minesy after 'deducting only the
expenses specified and allowed by seetion B4-5%03; alsos
where the right to enter uoon lanav to explores or ‘Prospecty
or dia for oily 03ss coals or mineral is reserved in Tand or
received by mesne conveyance {exclusive of leasehold
interests}, devises or succession by any person or
corporations the surface title to which has passed to or
remains in anothers the state department of revenue shall

determine the value of the richt to enter upon said tract of
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T IHAL PRINTI NG HOUSE OF REPRESENTATIVES
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land for the purpose of diggings explorings or : prospecting
for gass oile coals ‘or mineralssy and the sa.elshall be
placed in this classification for the purpose of taxetione

Class Twoe ## Livestocks  POULTRY ‘and - ungrotessed
Tivestoek  products OF  BOFHe all agricultural and other
toolss implementss and machinery, gas and other engines and
boilerse threshing wmachines” and outfits wused therewith,
automobiless aotor trucksa and other poter-driven carsdy
véhicles of all kinds extept mofile hosxiesy boats and 31l
watercrafte harnessy saddléfyy and  robes adnds except as
provided in Class Five ""(a) of this sectiony all poless
linesy transformersy transformer stationses wmeterss toolsy
improvementss wachinery and other property used and owned by
all personsy Ffirmsy corparationss and other organizations
which are engaged in the business of furnishing telephone
communicationsy exclusively to ryural areasy or to rural
areas and cities and townss provided that any such city eor
town has a population of eéght—hundred—+{8003 persons or
Yess; and provided furthers that the average <circuit miles
for ecach station on the system is more than one-end
one—quarter—tl 1/4) miles.

Class Threes tivestocky———poultryr - Poultry ond
unprocessed pouitry products——of-bothi—Ffurniture FURNITURE
and fixtures used in commiércial HEtivities; the annual q;oss

proceeds of underground ¢®al mines; and all office or hotel

-2 HB 85
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furniture and fixturess except improvements included in
Class Ninee

Class Foure [a) A1l landy and town and city lotsy with
improvementse except improvements included in Class Nines
and 2171 trailers affixed to 1and ownedes leasedy or under
contract or of purchase by the trailer owneryi: manufacturing
and wining machineryy fixturesy and suppliesy except as
otherwise provided by the constitution of Montanaes and
except as such property may be included in Class Fivey Class
Sevens or Class FEighte.

(b) Mobile homes without regard to the ownership of
the land upeon which they are: situatedy except those held by
a distributor or dealer of mobile homes as part of his stock
in trades .and except "as such property may be included in
Class Eighte

Class Fivee (3) A1l polesy linesy transformersse
transformer stationse metersey toolss improvementsy
machinerys &nd other property used and owned by co—operative
cooperative rural electrical and eo—operetive cooperative
rural telephone associations organized under the taws of
Hoﬁtana; eéxcept those within the incorporated limits of a
city or town in which less than nénety—féve—pe*-eeﬂt—f952?
of the electric consumers endyor télephone users are served
by a eco—dperstive crooperative orpanizations and as to the
property enumerated in this sub—-seetion subsection (a)

-3— HB 85
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within incorporated 1limits of a city or town in vhich less
than ninety—five-per—cent—{95%3 of the electric consumers or
users will be served by a eco—operative cooperative
organizations such property shall be put in Class Two.

{b) A1l unprocessed agricultural products either on
the farm or in storages irrespective of whether said
products are owned by the elevators warehouses or flour mill
owner or company storing the sawey or any other person
whomsoevers except all perishable fruits and wvegetables in
farm storage and owned by the producers and excepting
livestock and poultry and the unprocessed products of bothe

{c}) The dwelling housey and the Tot on which it is
erectedy owned and occupied by any resident of the statey
who has been honorably discharged from active service in any
branch of the armed forcesy and whe is rated one—hundred-per
eent-—£100%) disabled due to a service—connected disability
by ‘the United States veterans administration or its
SUCCeSSOrSe In the event of the veteran®s deaths the
dwelling housey and the lot on which it is erecteds so Jong
as the surviving spouse remains unmarried and the owner and
occupant of the opropertys shall remain within this
classificatione

€lass Sixs Property formerly included in this class is
now classified by seetion B4-30Bvy—ReEwiv—194Fs

Class Sevens {a) [(J} AlY new industrial property. %New

-G HB 85
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industrial property™ sheld—wean pmeans any new industrial
ptants includina lands buildingsy machinerys and fixturessg
whiches in the determination of the state department of
revenuey is wused by a new industry during the first three
+3% years of operation not having been assessed orior to
July 1y 1961y within the state of Montana. “New industry®
sheti-mesan means any persons corporations firms partnerships
associations or other group which establishes @ new plant or
plants in this state for the operation of 2 new industrial
endeavors 2s distinguished from a mere expansiony
reorganizationsy or merger of an existing industry or
industries. Pfev+éedv——houevtrr-—thﬂt—-ne; New industrial
property sha¥i—be js limited to industries that manufactures
mille miney producey processs or fabricate materialsy or do
similar work in which capital and 1abor are employed and in
which materials unserviceable in their natural state are
extracteds processeds or made fit for use or are
substantially altered or treated so 3s to create cowmmercial
products or materials; industries that engage in the
mechanical or chemical transformation of materials or
substances into new products in the manner defined as
manufacturing in the 1972 Standard Industrial Classification
Manualy prenared by the United States office of management
and budoet; and in neo event shall the term new industrial

property be included to mean property used by retail or
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wholesale merchantss commercial servites of any types
agriculturey tradesa: nr nrofossions. New industrial property
does not include a plant which will create an adverse impact
on existing statee countyy or municipal servicese The
department shall promulgate requtations for the
determination of what constitutes an adverse Tmpact taking
into consideration the number of people to be employed and
the size of the community in which the 3location is
contempliateds Once the department has made an initial
determination that the” industrial facility qualifies as new
industrial propertys " the department shall then upon proper
notice hold a hearing to determine if the new industrial
classification should be retained by the propertye The
local taxing authority may appear at the hearinoey and it
also may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
iocation and construction of the facitity durinag the
construction ceriods

Lii} In the event of a prepayment of taxess the maximum
amount eor of prepayment shall be the amount without the
application of ¢he Class 7 {3} to such propertye

fiii) If @ major new industrial facility oualifies
under Class 7T({a)e the reduction of its yearly payment of

property taxes for reimbursement of its prepaid taxess as
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provided for in seetion 34—4%41-105y—ReCaMz—394Fy shall not
begin until the Class 7 {a} qualification expiress And
provided-furthery—-thet—new New industrial property shall not
be dnctaded consirued to mean property which is used or
employ=d in any industrial plant which has been in operation
in this state for three—13} years or Jlonger. Any persony
corporations firmy partnerships associations or other qroup
seekinn to qualify its property for inclusion in this class
shall make application to the state department of revenue in
such wmanner and form as may be required by said departmsent.

(b) Business inventoriese Business inventorlies shal3d
include goods: intended for sale or Yease in the ordinary
course of businesss and she3d include raw materials and work
in progress with respect to such goodsy but sheld dg not
include goods actually leased or rented on the lien dates or
mobile homes held by a dealer or distributor as a part of
his stock in trade.

(c) Air poliution control equipment as defined in
seetion 69-3923.

{d} A canital investment in & recognized nonfossili
form of enerqy cenerations to the extent orovided under
section 84-7403.

Class FEighte fa} fi} Any improvement on real propertys
trailers affixed te¢ ' 1ands or mebilie home belongina to any

person who qualifies under any one or mere of the

-
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hereinafter set forth cateqoriess with apnurtenpant Tand not
exczeding five—{5}) acréss which tocether have a market walue
of not more than twenty—seven—thousend-five—hundred-dotiers
£327+500%y which dwelline is owned or under a contract for
deedy and which is a2ctually occupied for at least ten—{103
months per a year as the primary residential dwellino of:
+3¥{A)} a widow mivby-two-—{62} years of age or olders
whether with or without wminor dependent childreny who
quatifies under the income limitations of {t4yv—or (D};

. 24({B} a-widower sixby—two—{524 years of aae or olders
whether with or 'without minor dependent childrens who
qualifies under the income limitations of {4}y-or (D)3

+3¥(€) o widow or widower with wminor or dependent
children regardless of agay who qualifies under the income
limitations of +t4%yvy (D)}: or

+%#3{D) a recipient or recipients of retirement or
disability benefits whose income from all sources is not
more than s+x—thousend—-dolterea—43$6,000% for 2 sinale person
and six—--theuvsend——eight-—hundred—dotiors—1$6+800F for a
marrisd couple total cer annume whether said dwelling is
occupied by a single person or a married couple.

{ii) Providedy—-furtherv—thet-one ne who applies for
classification of property under this class must make an
affidavit to the state department of revenuer on a form as

may bes provided by the stete department of-revenu= and
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suppliad without cost to the applicants as tc his incomes if
anplicables as to his retirement benefitsy §if applicables
ery and as to his warital statuse if 20plicables and to the
fact that he or—she actually occupies or maintains as his or
her primary residential dwellinar such Tand and
improvementss with riaht of the county w2lfare board to
invastigete the applicanty on the completion of the formy as
to answers given on the—form it. Providedy—furthery—the The
assessed value of said property shall not be increased
during the life of the recipient of retirement benefits or
widow or widower covered under this classy wunless the
owner—resident makes a substantial inprévement in the
dwellinge For the purposes of the affidavit required for
classification of property under this classy it shed-be js
sufficient if the applicant sions a statement swearing to or
affirmine the correctness of +the information suppliedy
whether or not the statement is sianed before a person
authorized to administer oathse and mails the application
and statement to the department eof revenue. This signed
statement shall be treated as a statement under oath or
equivalent affirmation for purposes of section 94-T7-203y
ReEeMy—-+34Fs relatina to the criminal offense of false
swearinae

{bY A capital investment in a building for an ernergy

conservation purposes to the extent provided under seection
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84-T403.

é1ass Nines The incremental increase in the value of
real estate attributable to repairings maintainings or
improving existing improvementss

Class Tene The annual gross proceeds of coal mines
using the strip mining methode

Class Elevenes Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five

{a) for cooperativess and all other property ndt included in

the ten—104% preceding classes.®™
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