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INTRODUCED BY 

15 .· ~- B'Ill NO. ~ ·{};t_ e it. £14 4<7"' · ~ · 
A BILl FOR AN ACT ENTITLfry: "AN ACT TO lOWE~ THE TAX 

ASSESSMENT ON liVESTOCK BY CHANGING THE CLASSIFICATION OF 

LIVESTOCK FROM CLASS THREE TO CLASS TWO; AMENDING SECTION 

B4-301o RoCoMo 1947.• 

BE IT ENACTED BY THE LEGISlATURE OF THE STATE OF MONTANA: 

Section 1. Section 84-301, R.C.M. 1947o is a•ended to 

~ead as follows: 

"84-301. Classification of prope~ty for taxation. For 

the purpose of taxation the taxable property in the state 

shall be classified as follows: 

Class One. The annual net proceeds of all mines and 

mining claimso except coal •ineso after deducting only the 

expenses specified and allowed by ~eetTon 84-5403; also1 

whe~e the right to enter upon landT to explore1 or prospect, 

or dig for oilt gaso coa1 1 or •ineral is reserved in land or 

received by mesne conveyance !exclusive of 1eas~hold 

interests)• devise~ or succession by any person or 

corporation, the surface title to which has passed to o~ 

remains in another, the state department of revenue shall 

determine the value of the ~·ight to ent<>~ upon said t~act of 

land for the purpose of digging, exploring, or prospecting 
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for gaso oilo coa1 1 or minerals, and the same shall be 

placed in this classification for the purpose of taxation. 

C 1 ass Two. A·H L..ilt.eU.w;.L~_unlll.lll:.~l.i~!> 

Drodycts. all agricultural and other tools, imp1ements1 and 

Machinery. gas and other engines and boilerso threshing 

machines and outfits used therewith, automobiles, motor 

trucks~ and other power-driven carso vehicles of all kinds 

except -abile ho•eso boats and all watercraft, harness, 

saddlery1 and robes and1 except as provided in Class Five 

(a) of this section, all poles, lines, transfor.er-s, 

transformer stations, aeters, tools• rmprovements, machinery 

and other p~operty used and owned by all persons, firms, 

corpo~ationso and other organizations which a~e engaged in 

the business of furnishing telephone communicationsT 

exclusively to rural areasT or to rural areas and cities and 

towns~ provided that any such city or town has a population 

of @+~~--ftuft~ed--tBOOt persons or less; and provided 

further, that the average circuit miles for each station on 

the system is more than OR@-~ftd-ofte-~aert@r-tl l/4t miles. 

Class Three. tTY@~toe~T---po~ryT ~lllll¥ and 

unprocessed ~~ products e+-botft; furniture and fixtures 

used in commercial activitiesi the 3nnual g~oss proceeds of 

underground coal mines; and all office or hotel furniture 

and fixturesy exc~pt improvements included in (1ass Nine. 

Class Four. Ia) All landT ~1 town and city lots? with 
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improvements, except improve~nts included in Class Nine, 

and all trailers affixed to land owned, leased• or under 

contract ~ Qf purchase by the trailer owner~i manufacturing 

and mining •achineryo fixtures~ and supplies. except as 

otherwise provided by the constitution of Montana, and 

except as such property may be included in Class Five, Class 

Seven~ or Class Eight. 

(b) Nobile hoaes without regard to the ownership of 

the land upon which they are situated, except those held by 

a distributor or dealer of -obile homes as part of his stock 

in trade, and except as such property may be included in 

Class Eight. 

Class Five. (a} All poles. 

transformer stations, •eterst 

lines, 

tool so 

transfor.er-s,. 

i•prove.ents,. 

machinery~ and other property used and owned by e~Pet+.e 

coooeratjve rural electrical and eo-o~Pftt+Ye ~erat!ye 

rural telephone associations organized under the laws of 

Montana~ except those within the incorporated li•its of a 

city or town in which less than n+~~y-++ve-per-eent-t9S%t 

of the electric consumers e~dtor telephone users are served 

by a ee-eperet+ve cooperatjye organization, and as to the 

property enu-rated in fl'il's s~tb-s,.et·h>1'1 subsect jon 1 a) 

within incorporated limits of a city or town in which less 

than ~+~ety-f+v,.-per-ee~t-t95%t of the electric consu~ers or 

users will be served by a ee-eperet+Ye ~eratiye 
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organization, such property shall be put in Class Two. 

products eith~r on {b) All unprocessed agricultural 

the farm or in storage, irrespective of whether said 

products are owned by the elevator, warehouse~ or flour mill 

owner or co~pany storing the samey or any other person 

whomsoever, except all perishable fruits and vegetables in 

farm storage and owned by the producer • and except i n·1 

livestock and poultry and the unprocessed products of both. 

(c) The dwelling hous~ and the lot on which it is 

erectedy owned and occupied by any resident of the statey 

who has been honorably discharged from active service in any 

branch of the ar•ed forces~ and who is rated one-hl!ftd~~-per 

~~~t--t100%t disabled due to a service-connected disability 

by the United States veterans admrnistration or its 

successors. In the event of the veteran's deatho the 

dwelling houseT and the lot on which it is erected, so lono 

as the surviving spouse remains unmarried and the o~ner and 

occupant of the property, shall remain within this 

classification. 

Class Six. Property formerly included in this class is 

now classified by ~eet*eft 84-308~-RwEwMw-+9;~. 

Class Seven. (a) 1li 4ll new industrial property. ~New 

industrial property~ ~ha~~-~~ ~~ any new industrial 

plant, including land, buildings, machinery~ and fixtures~ 

whicho in the determination of the state department of 
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~evenue, is used by a new industry du~inq the fi~st three 

tJt years of operation not having been assessed prior to 

July 1• 196lt within the state of Montana. ~New industry~ 

~hel+-~eft ~ any person, corporation, fir•• partnership, 

association, or other group which establishes a new plant or 

plants in this state for the operation of a new industrial 

endeavo~, as distjnguished from a mere expansion, 

reorganization, or merger of an existing industry or 

industries. Prev~dedy--heweY~--thet-~ ~ industrial 

property ~ftft+~-be ~ limited to industries that manufacture, 

mill, mine, produce, process~ or fabricate materials, or do 

similar work in which capital and labor are employed and in 

which materials unserviceable in their natural state are 

extracted, processed~ or •a de fit for use or are 

substantially altered or treated so as to create co•111ercial 

products or 11aterials; industries that engage in the 

mechanical or che•ical transformation of materials or 

substances into new products in the manner defined as 

manufacturing in the 1972 Standard Industrial Classification 

Manualy prepared by the United States office of 11anagement 

and budget; -and in no event shall the term new industrial 

property be included to mean property used 

wholesale merchants. commercial services 

by 

of 

retail or 

any type, 

agriculture, t~ades~ or professions. New industrial property 

does not include a plan~ which will create an adverse impact 
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on exi-sting 

department 

state, 

shall 

county,. or 

promulgate 

municipal services. 

regulations for 

The 

the 

determination of what constitutes an adverse impact taking 

into consideration the number of people to be employed and 

the size of the community in which the location is 

contemplated. Once the depart~ent has made an initial 

determination that the industrial facility qualifies as new 

industrial property, the department shall then upon proper 

notice hold a hearing to determine if the new industrial 

classification should be retained by the property. The 

local taxing authority .ay appear at the hearingy and it 

also may waive its objection to retention of this 

classification if the industry agrees to the prepayment of 

taxes sufficient to satisfy tax requirements created by the 

location and construction of the facility during ~ 

construction period. 

1il1 In the event of a prepayment of taxes, the maximum 

amount o~ g£ prepayment shall be the amount witnout the 

application of ~he Class 1 (a) to such property. 

Lill1 If a major new industrial facility qualifies 

under Class 7 [a)~ the reduction of its yearly payment of 

orcperty tax~s for reimbursement of its ~r2paid t~xes~ as 

provided for in ~ee~~eft B4-41-105y-RwEwMY-t9~~. shall not 

begin unt i 1 the Class 7 .L.i!.l qualification expires. *"<i 
preY~ded-+ttr~hery-the~-new ~ industrial property shall not 
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be ~n~+uded ~~ to mean property which is used or 

employed in any industrial plant which has been in operation 

in this state for ~h~-tlt years or lonqer. Any person. 

corporation. fir•• partnership. association~ or other group 

seeking to qualify its property for inclusion in this class 

shall make application to the state depart•ent of revenue in 

such manner and for• as may be required by said depart•ent. 

(b) Business inventories. Business inventories ~h~++ 

include goods intended for sale or lease in the ordinary 

course of buslne·ss, and ~he++ include raw •atedals and work 

in progress with respect to such goods. but sh~++ Ug not 

Include goods actually leased or rented on the lien date. or 

1110bile ho..,s herd by a dealer or distributor as a part of 

his stock in trade. 

(c)· Air pollution coRt.-ol equip•ent as defined in 

se~t+oft 69-3923. 

(d) A capital investment in a recognized nonfossil 

form of energy generation 9 to the extent provided under 

~ee~~" 84-7403. 

Class Eight. (a} LLl Any improvement on real property, 

trailers affixed to land~ or mobile home 

person who qualifies under any one 

belonging 

or •ore 

to 

of 

any 

the 

hereinafter set forth categories. with appurtenant land not 

exceeding ++Ye-t5t acre~. which together have a market value 

of not more than ~•en~y-sewen-~sand-+~hftndred-do++ars 
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fS27o500t• which dwelling is owned or under a contract for 

deedy and which is actually occupied for at least t~-t10t 

months ~era year as the primary residential dwelling of: 

t+tLAl a widow s~ty-~wo-t62t years of age or older, 

whether with or without 01inor dependent children, who 

qualifies under the income li•rtations of t+ty-or 1Qli 

frtLBl a widower s+x~~f62t years of age or older. 

whether with or without minor dependent children, who 

qualifies under the inca-a li•itations of t~•-or ~ 

f3t~ a widow or widower with ~inor or dependent 

children regardless of agey who qualifi~s under the income 

liaitations of t+JY ~or 

t+~!Di a recipient or recipients of .-etirement or 

disability benefits whose income from all sources is not 

•ore than ~--~hottsa~~~S6oOOot to.- a single person 

and s~x--~hoftsend--e~gftt--httndred--do+~rs--tS6,BOOt for a 

•arried couple total per annum~ whether said dwelling is 

occupied by a single person or a married couple. 

LLil Pr8Y~dedy ·f~r~~if thO~ one Que WhO applies for 

classification of property under this class must make an 

affidavit to the state depart..,nt of revenue~ on a form as 

may be provided by the ~~ department ~reYe~e ~ 

supplied without cost to the appl icanto as to his income. if 

applicable• as to his retirement benefits, if applicable, 

or.,. Qrut as to his· marital statuso if applicable, and to the 
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fact that he o~-she actually occupies or maintains as his o~ 

h~ primary residential dwellingy such land and 

improve~ents1 with right of the county welfare board to 

investigate the applicanty on the completion of the for~ as 

to answers given on ~h@-~~ Lt• P~eY+dedy-+ttr~he~~~he 1he 

assessed value of said property shall not be increased 

during the life of the recipient of retirement benefits or 

widow or widower covered under this classy unless the 

owner-resident makes a substantial i•provement in the 

dwelling. For the purposes of the affidavit required for 

ll classification of property under this class, it s~~ ~ 

12 sufficient if the applicant signs a state•ent swearing to or 

13 affirming the correctness of the information suppl iedt 

14 whether or not the state•ent is signed before a person 

15 authorized to administer oaths, and mails the application 

16 

11 

and stateMent to the departaent of 

statement shall be treated as 

rellenue. This signed 

a stateMent under oath or 

18 equivalent affirmation for purposes of S@et+~ 94-7-203y 

19 R•cwMw--~9~, relating to the criMinal offense of false 

20 swearing. 

21 {b) A capital investment in a building for an energy 

22 conservation purpose, ·"t'if' the extent provided under s~t:+~ 

23 84-7't03o 

2'> 

25 real 

Class Nine. The incre•ental increase in the value of 

estate attributable to repairing, maintaining1 or 

-9-

2 

3 

4 

5 

6 

7 

8 

u: 0197/01 

improving existing improve•ents. 

Class Ten. The annual gross proceeds of coal mines 

using the strip mining method. 

Class Eleven. Centrally assessed utility allocations 

after deductions of locally assessed properties and except 

as provided in Class Two for rural telephones and Class Five 

(a) for cooperatives, and all other property not included in 

the ~~-tlot preceding classes.• 
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STATE OF MONTANA 
REQUEST NO. 36-77 

FISCAL NOTE 

Form BD·J5._,j 

In compliance with a written request re-.:aived January 10 , 19 _]]_, there is hereby submitted a Fiscal Note 

for House Bill 85 pursuant to Chapter 53, Laws of Montana, 1965 · Thirty·N!nth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION 
An act to lower the tax assessment on livestock by changing the classification of 

livestock from class three to class two: amending section 84-301, R.C.M. 1947. 

ASSUMPTIONS 
1. The taxable value of class 2 property is 20% of assessed value. 
2. The taxable value of class 3 property is 33 1/3% of assessed value. 
3. Livestock is assessed at 40% of market value, regardless of the classification in 

which it is placed. 
4. Total state mill levy of 23.1 mills on sheep; 27.6 mills on other livestock. 
5. Mill levy for county & school purposes is 133.03 mills. 
6. "Livestock and unprocessed livestock products" includes cattle, sheep, horses and swine. 
7. Cities and towns are unaffected by proposed change. 
8. 1976 assessed values for livestock are assumed to apply to 1977 and 1978. 

FISCAL IMPACT 

Estimated property tax to 
state - livestock, under 
current law 

Estimated property tax to 
state - livestock, under 
proposed law 

TOTAL DECREASE 

FY. 78 

$1,807,689 

$1,084,614 

$ 723,075 

EFFECT ON COUNTY OR OTHER LOCAL REVENUE 

FY 79 

$1,807,689 

$1,084,614 

$ 723,075 

Approximately $3.5M less revenue will be generated for county and school purposes 
(i.e., property tax revenues from livestock for counties and schools will be reduced by 
about 40%). 

LONG-RANGE EFFECTS 
state revenues from property tax on livestock will be reduced by about 40% from what 

they would be if current classification and assessment practices were to remain in effect. 

TECHNICAL NOTE 
Assumption 3 is incompatible with current assessment practices, and yet it is a crucial 

part of the analysis which leads to the indicated conc.lusions regarding impact. 

R.:.L. •. il d. ,z.._d ,J.,..... 
BUDGET DIRECTOR . 'l 
Office of Budget and Program Planning 

Date: /-1 ':t. - 7P ..,1 



STATE OF MONTANA 
REQUEST NO. _ 3_6_-_7_7 __ 

FISCAL NOTE (revised) 

Form BD-15 """"" 

In compliance with a written request received March 16 ·-- , 19 __ll_ , there is hereby submitted a Fiscal Note 

for ____ H_2yse Bill 85 pursuant to Chapter 53, Laws of Montana, 1966- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

THIS FISCAL NOTE REVISES THE ORIGINAL FISCAL NOTE ON HOUSE BILL 85. 
The original fiscal note did not reflect the effect of House Bill 85 on public school funding. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to lower the tax assessment on livestock by changing the classification of livestock from class three to class two; 

amending Section 84-301, R.C.M. 1947. 

ASSUMPTIONS: 

1. The taxable value of class 2 property is 20% of assessed value. 
2. The taxable value of class 3 property is 33 1/3% of assessed value. 
3. Livestock is assessed at 40% of market value, regardless of the classification in which it is placed. 
4. Total state mill levy of 23.1 mills on sheep; 27.6 mills on other livestock. 
5. Mill levy for county and school purposes is 133.03 mills. 
6. "Livestock and unprocessed livestock products" includes cattle, sheep, horses and swine. 
7. Cities and towns are unaffected by proposed change. 
8. 1976 assessed values for livestock are assumed to apply to 1977 and 1978. 

FISCAL IMPACT: 

Estimated Property tax to state- current law 
Estimated property tax to state- proposed law 

Decrease in property tax under proposed law 

Estimated public school equalization collections. 
from livestock -current law 

Estimated public school equalization collections 
from livestock - proposed law 

Decrease .in public school equalization collections 
due to proposed law 

Estimated local share of permissive levy- current law 

Estimated local share of permissive levy- proposed law 

Decrease in local share of permissive_ levy under proposed law 

Total decrease in collections due to proposed legislation• 

FY 78 

$1,807,689 
1t084t614 

723£075 

2,626,929 

1 t576t157 

1,050,772 

853,751 
512,251 

341,500 

~2,115,347 

FY 79 

$1,807,689 
1t084t614 

723£075 

2,626,929 

1 t576t157 

1,050£772 

853,751 
5121251 

341,500 

$2,115,347 

TOTAL 

$3,615,378 
2,169,228 

1,446,150 

5,253,858 

3t 152,314 

2,101,544 

1,707,502 
1£0241502 

6831000 

$4,2301694 

*The decrease in collections will increase the General Fund requirement to fund the Executive Budget 
recommendations by $3.1 million ($0.3 million for the University System, $2.1 million for the Founda-
tion Program, and $0.7 million for the state share of the permissive levy.) 

(contintued on page 2) 

BUDGET Dl RECTOR 

.,; 

Office of Budget and .Program Planning .,., 

Date: -------------------



STATE OF MONTANA 

FISCAL NOTE 

Page 2 

REQUEST NO.__ 36-77 ·---. 
(revised) 

Form BD·I."i 

In compliance with a written request received ____ Marc_b_j!S _____ , 19 TI. .. _ , there is hereby submitted a Fiscal Note 

tor . _ ~~J-1~~ .~DL~_!?__ __________ . pursuant to Chapter 53, l..aws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is availabiP. from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

THIS FISCAL NOTE REVISES THE ORIGINAL FISCAL NOTE ON HOUSE BILL 85. 

EFFECT ON COUNTY OR OTHER LOCAL REVENUE: 

Approximately $3.5M less revenue will be generated for county and school purposes (i.e., property tax revenues from live­
stock for counties and schools will be reduced by about 40%). 

LONG RANGE EFFECTS: 

State revenues from property tax on livestock will be reduced by about 40% from what they would be if current classifica­
tion and assessment practices were to remain in effect. 

' 

TECHNICAL NOTE: 

Assumption 3 is incompatible with current assessment practices, and yet it is a crucial part of the analysis which leads 
to the indicated conclusions regarding impact. 

_& ~ ol*. ~,A~~ 
BUDGET DIRECTOR (l 0 : 
Office of Budget and Program Planning 

Date: .) •I' 7- 7 7 
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INTRODUCED BY 

A BILl FOR AN ACT ENTITtED: 

Approved by Committee 
on Taxation 

•AN ACT TO tOWER THE TAX 

ASSESSMENT ON liVESTOCK BY CHANGING THE CLASSIFICATION OF 

liVESTOCK FROM CLASS THREE TO CLASS TWO; AMENDING SECTION 

84-30lo RoCoMo 1947o• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF NONTAMA! 

Section 1· Section 8r30lo R.c •. M. 1941• is a-nded to 

read as follows: 

"84-301. Classification of property for taxation. For 

the pu~pose of taxation the taxable property in the state 

shall be classified as follows: 

Class One. The annual net proceeds of all mines and 

mining claims, except coal •ines, after deducting only the 

~xpenses·specified and allowed by ~eetTon 84-5403; also• 

where the right to enter upon IandT to explore~ ~ prospect, 

or dig for oil, gas, coal£ or mineral is reserved in land or 

receiV"ed by mesne conveyance {exclusive of leas~hold 

interests)• devise£ or succession by any ,>erson or 

corporation, the surface title to which has passed to or 

remains in another, the state department of revenue shall 

determine the value of the r·ight to ent'!r upon said tract of 

land for the purpose of digging, exploring, or prospecting 
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for gaso olio coal~ or •ineralso and the same shall be 

placed in this classification for the purpose of taxation. 

Class Two. •++ ~~ and unProcessed ~yestock 

prodycts. all agricultural and other tools, implements• and 

machinery, gas and other engines and boilers, threshing 

machines and outfits used therewith, automobiles, motor 

trucks£ and other power-driven cars, vehicles of all kinds 

except mobile homes, boats and all watercraft, harness, 

saddlery£ and robes and£ except as provided in Class Five 

ta) of this section, all poles, lines. transfor-rso 

transformer stations, meters, tools, Improvements, machinery 

and other property used and owned by all persons, firms, 

corporations, and other organizations which are engaged in 

the business of furnishing telephone ca.municationsy 

exclusively to rural areasy or to rural areas and cities and 

towns£ provided that any such city or town has a population 

of eT~~-hUftdr~--tSOOt persons or less; and provided 

further, that the average circuit miles for each station on 

the system is •ore than one-aftU-cfte-qtte~~er-tl 1/~t mil2s. 

Class Three. ~TTe~~fteky---pou+~~ Poultry and 

unprocessed ~241tLx products o~-b~; furniture and fixtures 

used in coamerrial activities; the annual gross proceeds of 

underground coal mines; and all office or hotel furniture 

and fixtures, ~xc~pt improvements •ncluded '" C1ass Nine. 

Class Four. (al All IandT an4 town and city lotsy with 
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improvements. except improveMents included in Class Nine, 

and all trailers affixed to land owned, leased, or under 

contract &r ~f purchase by the trailer owner~~ manufacturing 

and mining machinery, fixtures~ and supplies, except as 

otherwise provided by the constitution of Montana, and 

except as sue~ prop~rty may be included in Class Five, Class 

Seven~ or Class Eight. 

(b) Mobile homes without regard to the ownership of 

the land upon which they are situated, except those held by 

a distributor or dealer of mobile hoaes as part of his stock 

in trade, and except 

Class Eight. 

Class Five. (a) 

transformer stations, 

as such property may be included in 

All poles. 

Meters• 

lines, 

tools, 

transformers, 

i mprovewents, 

machineryL and other property used and owned by ee-e~e~~+we 

cooperatjye rural electrical and e~~~+we ~~~ 

rural telephone associations organized under the laws of 

MontanaL except those within the incorporated limits of a 

city or town in which less than ft+n~y-++we-pe~-eent-t95%t 

of the electric consumers &ftdyor telephone users are served 

by a ee-epe~~+we cpoperatjye organization, and as to the 

property enumerated in f.lTl'-s ~ttb4teet+en subsection (a) 

within incorporated limits of a city or town in which less 

than n+n~y-++ve-per-een~-t95~t of the electric consumers or 

users will be served by a eo-e~~~ft~~Ye cooperative 
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organization, such property shall be put in Class Two. 

(b) All unprocessed agricultural products eith~r nn 

the far"' or in storag-e, irrespective of whether S3id 

products a~e owned by the elevator, warehouse~ or flour mill 

owner or company storing the same~ or any other p~~son 

whomsoever, except all perishable fruits and veget3bles in 

farm storage and o .. ned by the producer, and except.in·J 

livestock and poultry and the unprocessed products at both. 

(c) The dwelling housey and the lot on which it is 

erectedv owned and occupied by any resident of the state~ 

who has been honorably discharged fro• active service in any 

branch of the armed forcesT and who is rated on~-httnd~ed-~e~ 

eent--t100%t disabled due to a service-connected disability 

by the United States veterans administration or Its 

successors. In the event of the veteran's death, the 

dwelling houseT and the lot on which It is erected, so long 

as the surviving spouse remains unmarried and the owner and 

occupant of the property, shall 

classification. 

remain within this 

Class Six. Property formerly included in this class is 

now classified by ~ee~+on 84-308.,.·-~•cwM-..-i-~'1'. 

Class Seven. (a) Lil ~11 new industrial property. ~New 

industrial rroperty~ ~ha+~--.,,. !!!U!!~ an·y new industrial 

plant, including land, buildings• machinery~ and fixtures~ 

whicho in the determination nf the state department uf 
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revenue,. is used by a new industry during the first ~~~ee 

t3t years of operation not having been assessed prior to 

July l• 1961, within the state of Montana. ~New industry~ 

~tle++-.ee" ~any person. corporation, fir•• partnership• 

association, or other group which establishes a new plant or 

plants in this state for the op~ration of a new industrial 

endeavor. as distinguished fro• a •ere expansion, 

reorganization, or merger of an existing industry or 

industries. f>toew+eetly ..,,..,.,-.,~"Y-tltti:--..ew ~ industrial 

property ~•-&e ~ li•ited to industries that •anufacture, 

mill, mine, produce, process~ or fabricate materials, or do 

similar work in which capital and labor are employed and in 

which material·s -unserviceable in their natural state are 

extracted, processed~ or •ade fit for use or are 

substantially altered or treated so as to create commercial 

products or aaterials; industries that engage in the 

mechanical or che•ical transformation of materials or 

substances into new products in the manner defined as 

•anufacturing in the 1972 Standard Industrial Classification 

Manualv prepared by the United States office of management 

and budget; and in no event shall the term new industrial 

propPrty be included to .aan property used 

wholesale •erchants. co•mercial ser~ices 

by 

of 

retail or 

any type, 

agriculture, trades~ or professions. New industrial property 

does not include a plant which will create an adverse i•pact 
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on exi-sting state• county. or municipal ser-vices. 

department shall promulgate regulations for 

determination of what constitutes an adverse impact 

The 

the 

taking 

into consideration the number of people to be employed and 

the size of the community in which the location is 

contemplated. Once the department has made an initial 

determination that the industrial facility qualifies as new 

industrial property, the department shall then upon proper 

notice hold a hearing to determine if the new industrial 

classification should be retained by the property. The 

local taxin~ authority may appear at the hearing~ and it 

also may waive its objection to retention of this 

classification if the industry agrees to the prepayaent of 

taxes sufficient to satisfy tax requirements created by the 

location and construction of the facility during ~ 

construction period. 

LLil In the event of a prepayment of taxes. the maximum 

amount e~ ~1 prepayment shall be the amount without the 

application of~~ Class 7 (a) to such property. 

1llll If a major new industrial facility qualifies 

under Class 7 (a)~ the reduction of its y2arly p3yment of 

nroperty taxes for reimbursement of its ~repaid taxes~ as 

provi1ed for in ~ee~+e~ 8~-41-105T-RwtwK.-+9~~. shall not 

begin until the Class 7 1al qualification expires. •"d 

p~ew+dee-+H~~he~v-~he~-"ew ~ industrial property shall not 
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be ?n~~aded ~~ to mean property which is used or 

employed in any industrial plant which has been in operation 

in this state for t~~ee-t3t years or longer. Any person, 

corporation~ firm~ partnership, association~ o~ other qroup 

seeking to qualify its property fo~ inclusion in this class 

shall make application to the state departm~nt of revenu~ in 

such manner and form as may be required by said department. 

(bl Business inventories. Business inventories ~fte++ 

include goods intended for sale or lease in the ordinary 

course of business, and ~ include raw aaterials and work 

in progress with respect to such goods, but ~~e++ dg not 

include goods actually leased or rented on the lien dat~. or 

•obile ho.es held by a dealer or distributor as a part of 

his stock in trade. 

(c) Air pollution control equipment as defined 

~ .. ~t~ 69-3923. 

in 

[d} A capital investment in a rec~gnized nonfossil 

form of energy generation, to the extent provided under 

~e~?on 84-7403. 

Class Eight. (a) LLl Any improvement on real property, 

trailers affixed to land~ or mobile home 

person who quatifies under any one 

belonging 

or acre 

to 

of 

any 

the 

he~einafter set forth categories, with appurtenant land not 

exceeding ++•e-t5t acres, which together have a market value 

of not more than twentT-~e.en~~end-+~~na~~ed-dc~~e~~ 
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f$27o500to which dwelling is owned or under a contract for 

deed~ and which is actually occupied for at least ten-tlOt 

months per a year as the primary residential dwelling of: 

t+t~ a widow ~~ty-twe-f62t yeors of age or older, 

whether with or without minor dependent children, who 

qualifies under the income limitations of f4t~-o~ ~ 

trt~ a widower ~?x~y-two-tb2t years of age or olde~, 

whether with o~ without minor dependent children, who 

qualifies under the income limitations of t4tY-~ ~ 

f3t:LO a widow or widowe~ with minor or dependent 

children regardless of age~ who qualifies under the 

limitations of t+tY LQii or 

income 

f4t!Ul a recipient or recipients of retirement or 

disability benefits whose incoee from all sources is not 

mo~e than ~tx-t~ou~and-do++e~f$6,00ot for a single pe~son 

and ~?x--thoH~end--e?9h~--handred--dc~+er~--f$6o600t for a 

mar~ied couple total per annum~ whether said dwellinq is 

occupied by a single person o~ a Narried couple. 

LLLl ~oy?dedy fHo~heov ehot one One who applies for 

classification of prope~ty under this class must make 3n 

affidavit to the state depart~nt of ~evenue~ on a form as 

may be provided by the ~t~e department eP-rewenae and 

supplied without cost to the applicant, as to his income, if 

applicable, as to his reti~em~nt benefits, if applicable, 

o~y ~as to his ~arital status, if applicable, and to the 
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fact that he &r-sfte actually occupies or maintains as his eP 

her primary residential dwellingT such land and 

improveMents~ with right of the county welfare board to 

investigate the applicanty on the completion of the for~ as 

to answers given on the-~O*m Lt• ~re¥~dedy-+~Py-tfte 1he 

assessed value of said property shall not be increased 

during the 1 ife of the recipient of retirement benefits or 

widow or widower covered under this classT unless the 

owner-resident 

d'lllell ing. For 

makes 

the 

a substantial improve•ent in the 

purposes of the affidavit required for 

11 classification of property under this class, it ~h~-ee ~ 

l? sufficient if the applicant signs a statement swearing to or 

13 affir•lng the correctness of the infor.ation supplied, 

14 whether or not the statement is signed before a person 

15 authorized to administer oaths, and mails the application 

16 

11 

and statement to the department of 

statement shall be treated as 

re"enue. This signed 

a statement under oath or 

18 equivalent affir~tion for purposes of ~t+on 94-7-Z03T 

19 R.&wM.--+9~, relating to the criminal offense of false 

20 swearing. 

Zl (b) A capital investment in a building for an energy 

22 conservation purpose, to the extent provided under ~~~~~ 

23 84-7403. 

24 Class Nine. The incremental increase in the value of 

25 real estate attributable to repairing, maintainin~ or 
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improving existing improvements. 

Class Ten. Th~ annual gross proceeds of coal mines 

using the strip mininy method. 

Class Eleven. Centrally assessed utility allocations 

after deductions of locally assessed properties and except 

as provided in Class Two for rural telephones and Class Five 

(a) for cooperatives, and all other property not included in 

the ten-tlOt preceding classes.• 

-End-
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A Bill FOR AN ACT ENTITLED: •AN ACT TO lOWER THE TAX 

ASSESSMENT 'JN liVESTOCK BY CHANGING THE CLASSIFICATION OF 

LIVESTOCK FROM CLASS THREE TO CLASS TWO; AMENDING SECTION 

B4-3Dlo R.c.M. 1~1.• 

BE I~ ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 8~30lo R.c.M. 1947, is a-ended to 

read as follows: 

•84-301. Classification of property for taxation. For 

the purpose of taxation the taxable property in the state 

shall be classlf·ied as follows: 

Class One. The annual net proceeds of .all mines and 

mining .claimso except coal aineso after deducting only the 

expenses· specified and allowed by ~eet+en 84-5403; alsoL 

where the right to enter upon landT to axploreL ~r prospect. 

or dig for oilo gaso coal~ or aineral is reserved in land or 

K"eceive-d by mesne conveyance (exclusive of leasehold 

interests)• devise~ or succession by any person or 

corporation• the surface title to which has passed to or 

remains in anothero the state department of revenue shall 

determine the value of the right to ent~r upon said tract of 

land for the purpose of digging. exploring. or prospecting 
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for gaso ollo coal~ or aineralso and the same shall be 

placed in this classification for the purpose of taxation. 

Class Two. •++ Livestock _ana~ocessed li~k 

products. all agricultural and other toolso iapleaentsL and 

machineryo gas and other engines and boilers. threshing 

machines and outfits used therewith. automobiles. aotor 

trucksL and other power-driven carso vehicles of all kinds 

except mobile hoeeso boats and all watercrafto harness. 

saddlery~ and robes andL except as provided in Class Five 

(a) of this section, all poles, lines, tr-ansfor-rso 

transforaer stationso aeterso tools, Improvements. aachinery 

and other property used and owned by all persons, fir•s• 

corporations, and other organizations which are engaged in 

the business of furnishing telephone coaauntca~ionsT 

exclusively to rural areasy or to rural areas and cities and 

townsL provided that any such city or town has a population 

of e+gftt--ftHftd~ed~-t8DOt persons or less; and provided 

furthero that the average circuit miles for each station on 

the system is 100re than ene-~ne-q1HI~'t...-fl l/4t miles. 

Class Three. ~+ve~~ky---~~~ Ppylt['l and 

unprocessed ~~ products ~-~eth; furniture and fixtures 

used in co.-ercial activities> the annual gross proceeds of 

under~Tound coal mines; and all office or hotel furniture 

and fixtures, except improvements included in Class Nine. 

Class Four. (a) All Iandy ~town and city lotsT with 

-2-
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improvements, except improve•ents included in Class Nine, 

and all trailers affixed to land owned, leased, or under 

contract or~ purchase by the trailer ownery~ manufacturing 

and mining machinery, fixtures£ and supplies, except as 

otherwise provided by the constitution of Montana, and 

except as such property may be included in Class Five, Class 

Seven£ or Class Eight. 

(b) Hobile ho.as without regard to the ownership of 

the land upon which they are situated, except those held by 

a distributor or dealer of -obile hoaes as part of his stock 

in trade, and except as such property •ay be included in 

Class Eight. 

Class Five. (a) All poles, lines, transfor-rs, 

transformer stations, meters, toolso i•provementso 

machinery~ ~nd other property used and owned by ee-Gpe~~ 

cgo.,..raJ,jya rural electrical and ee op'et"ei:r.te· cooperatty¢ 

rural telephone associations organized under the laws-of 

Montana£ except those within the incorporated limits of a 

city or town in which less than ft?n~++•e-~et'-e~1:-f95%t 

of the electric consumers 8ftdf0r telephone users are served 

by a ee-opet"ei:+Ye cooperatjye organization, and as to the 

property entJ-rated in £Wrs stlb-seeti+eft subslicti on (a) 

within incorporated li•its of a city or town in which less 

than ft?~y-~-pe?~t~t of the electric consumers or 

users will be served by a ee-opeTei:~Ye cooperat~ 
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(b) All unprocessed agricultural 

the farm or in storage, irrespective 

LC 01,97/01 

in Class Two. 

products either on 

of whether said 

products are owned by the elevator, warehouse~ or flour mill 

owner or company storing the same~ or ~ny other pe~son 

whomsoever, except all perishable fruits and vegetables in 

farm storage and owned by the producer, and excepting 

livestock and poultry and the unprocessed products of both. 

(c)" The dwelling hou-se..- and the lot on which it is 

erected~ owned and occup·ied by any resident of the state-y 

who has been honorably discharged from active service in any 

branch of the ar•ed forcesy and who is 

eent~ttov=t disabled due to a service-connected disability 

by the United States ve-terans ad•inlstratlon or its 

successors. In the event of the veteran•s death, the 

dvell i ng hou·se-y and the 1 ot on which It is erected, so 1 ong 

as the surviving spouse remains unmarried and th2 owner dnd 

occupant of the property, shall 

classification. 

re•ain within this 

Class Six. Property formerly included in this class is 

now classified by see~~s" 84-30By-RwEwH•-~~~. 

Class Seven. (a) Lil 411 new indus-trial property. ~New 

industrial property~ sftft+~-eee~ ~~ any new industrial 

plant• including land• buildings. machinery~ and fixtures.z. 

which, in the determination of the state department of 

-4-
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revenue, is used by a new industry during the first ~ 

f3t years of operation not having been assessed prior to 

July lo 196lo within the state of Montana. ~New industry~ 

,he'~+-_, ~ any person, corporation• ff'rlllo partnership, 

association, or other group which establishes a new plant or 

plants in this state for the operation of a new industrial 

endeavor, as distinguished fro• a mere expansion, 

reorganization, or aerger of an existing industry or 

industries. l!lillt industrial 

propert'( fllel'rtJe u ~-ited to htdustrles that manufacture. 

•ill, •lneo produceo process~ or fabricate aaterialso or do 

si111ilar work in which capital and labor are e111ployed and in 

whicn •aterials·unservlceable in their natural state are 

extracted• processed~ or .a de fit for use or are 

substantially altered or treated so as to create co .. ercial 

products or •aterials; industries that engage in the 

mechanical or che•ical transfor.atlon of •aterials or 

substances into new products in the manner defined as 

•anufacturing in the 1972 Standard Industrial Classification 

Manualv prepared by the United States offlce of management 

and budget; and in no event shall the term new industrial 

property be included to -an ···property used by retail or 

wholesale merchantso commercial services of any typeo 

agriculture, trades~ or professions. New industrial property 

does not include a plant:·- which will create an adverse impact 
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on ex 1-st i ng 

department 

stat eo 

shall 

countyo or 

promulgate 

municipal services. 

regulations for 

The 

the 

determination of what constitutes an adverse impact taking 

Into consideration the number of people to be employed and 

the size of the community in which the location is 

contemplated. Once the departaent has made an initial 

determination that the industrial facility qualifies as new 

industrial property, the de~rt•ent shall then upon proper 

notice hold a hearing to deteraine if the new industrial 

classification should be retained by the property. The 

local taxing authority may appear at the hearingv and it 

also may waive its objection to retention of this 

cl assi fi·cat ion if the industry agrees to the prepayaent of 

taxes sufficient to satisfy tax requirements created by the 

location and construction of the facility during 

construction period. 

.tJlll 

LLil In the event of a prepayment of taxes, the maximum 

amount e~ 2f prepayment shall be the amount without the 

application of ~he Class 7 (a) to such property. 

Liiil If a major new industrial facility qualifies 

under Class 7 (a)~ the reduction of its yearly payment of 

property taxes for reimbursement of its prepaid taxes~ as 

provided for in ~ee~+en 84-41-105y-RwEwMw-t~~~. shall not 

begin until the Class 7 !£1 qualification expires. Md 

p~ev+ded-+Hrthe~v-~he~-ne• ~ industrial property shall not 

-~-
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be i--h1ted conitrued to aean property which is used or 

eaployed in any industrial plant which has been in operation 

in this state for ~~~-t3t years or longer. Any person, 

corporation9 fica, partnership, association~ or other group 

seeking to qualify its property for inclusion in this class 

shall make application to the state departaent of revenue in 

such manner and fora as may be required by said department. 

(b) Business inventories. Business inventories ~h~ 

include goods Intended for sale or lease in the ordinary 

course of bustne·sso and sfteol'+ ·include raw materials ·and work 

in progress with respect to such goods, but ~ gg not 

Include goods actually leas•d or r-ented on the lien date9 or 

aobile hoaes held by a dealer or distributor as a part of 

his stock In t·rade. 

(c) Air pollution control 

-~ ·69-3923. 

(d) A capital investaent 

fora of energy generation, to 

~~ ·w4-7403. 

equipftent as defined in 

in a recognized nonfos&il 

the extent provided under 

Class Eight. (a) Lli Any improvement on real property9 

trailers affixed to land~ or mobile home belonging to any 

person who qualifies under any one or more of the 

hereinafter set forth categories9 with appurtenant land not 

exceeding ++we-t5t acre~9 which together have a market value 

of not more ~an 
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tS27t500to which dwelling is owned or under a contract for 

deedy and which is actually occupied for at least ~eft-flot 

months J>e1" il year as the prlaa·ry residential dwelling of: 

t+t.LAl a wldow.~kty-~6Zt years of age or older, 

whether with or without minor dependent children, who 

qualifies under the income limitations of t4ty-or ~ 

trt.LIU a 

whether with or without minor dependent children9 who 

qualifies under the income liaitations of f4ty-&r ~ 

t3~J£i a widow or widower with •inor or dependent 

children regardless of agey who qualifies under the income 

lialtations oF t+tY -uu or 

~~LUi a recipient or recipients of retire•ent or 

disabili~y-benefits whose income Fro• all sources is not 

more than s+~-~hoase~~+ers-tS6oOOot for a single person 

and s+x--~~end- eighr heRd1"ed del+er~tS6o800t for a 

married couple total ·per annu•~ whether said dwelling is 

occupied by a single person or a married couple. 

vho applies for 

classification of property under this class must make an 

affidavit to the state department of revenue~ on a form as 

may be provided by the s~ · departaent e+-r~ ~ 

supplied without cost to the applicant, as to his incomeo If 

applicable, as to his retireaent benefits, if applicable, 

ory ~as to his marital status 0 if applicable, and to the 
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fact that he &r~e actually occupies or •aintains as his eP 

h~ primary residential dwelling,. such land and 

improwePents~ with right of the county welfare board to 

investigate the applicant,. on the completion of the formy as 

to answers given on ~h~~ Lt• ~~,. fuPthe~~he IDe 

assessed value of said property shall not be increased 

during the life of the recipient of retirement benefits or 

widow or widower covered u.nder this class,. unless the 

owner-resident makes a substantial i mprove01ent in the 

10 dwelling. For the purposes of the affidavit required for 

11 classification of property under this class, it sfte++-be ~ 

12 sufficient if the applicant signs a state•ent swearing to or 

13 affirming the correctness of the information supplied, 

14 whether or not the statement is signed before a person 

15 authorized to administer oaths, and mails the application 

16 and state•ent to the departaent of revenue. This signed 

17 statement shall be treated as a statement under oath or 

18 

19 

20 

equivalent affirmation for 

Rorf:.tt.--+9+i'• relating to 

swearing. 

purposes of see~+en 94-7-203T 

the cri•inal offense of false 

21 {b) A capital investment in a building for an energy 

22 conserwat ion purpose, t(; the extent prow i ded under see~i-on 

23 84-7403. 

24 Class Nine. The incre•ental increase in the value of 

25 real estate attributable to repairing, maintainin~ or 
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improving existing improvements. 

Class Ten. The annual gross proceeds of coal mines 

using the strip mining method. 

Class Eleven. Centrally assessed utility allocations 

after deductions of locally assessed properties and except 

as provided in Class Two for rural telephones and Class Fiwe 

(a) for cooperatives, and all other property not included in 

the ~eh-flot preceding classes." 

-End-

-lo-



April 8, 1977 
SENATE 

COMMITTEE OF THE WHOLE 

That House Bill No. 85, third reading, be amended as follows: 

1. Amend page 2, section 1, line 3. 
Following: "Livestock" 
Insert: ", poultry" 
Following: "unprocessed" 
Strike: "livestock" 

2. Amend page 2, section 1, line 4. 
Following: "products" 
Insert: "of both" 

3. Amend page 2, section 1, lines 20 and 21. 
Following: "pottftry7" 
Strike: "Poultry and unprocessed poultry products o€-both; furniture" 
Insert: "Furniture" 



April 7, 1977 SENATE 
STANDING COMMITTEE REPORT 

Taxation Committee 

That House Bill No. 85, third reading, be amended as follows: 

1. Amend title, line 7. 
Following: "1947" 
Insert: "; and providing for replacement revenues" 

2. Amend page 10, line 8. 
Following: line 8 
Insert: "Section 2. Distribution of federal "payments-in-lieu of taxes." 

Monies received by units of local government under the provisions of 
Public Law 94-565, October 20, 1976, or any subsequent amendments, shall, 
for the fiscal year in which the funds are received, be used first to 
reduce the loss in revenue to the county equalization funds for elementary 

and high schools resulting from the reduction in the classification of 
livestock from class 3 to class 2 as provided in this act. 

Section 3. Coordination with other legislation. If House Bill 70 is 
enacted into law, then in lieu of section 1 of this act, House Rill 70 shal 
be revised by moving livestock and unprocessed livestock products from 
class nine, taxed at 13.3~ of m~rket value, to class fourteen, taxed at 
8% of market value." 
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HOUSE BILL NO. 85 

INTRODUCED BY DASSINGERt DAYt COX 

A SILL FOk AN ACT ENTlTLtO: "AN ACT TO LOWtR THE TAX 

ASS~SSMENT U~ LIVESTOCK BY CHANGING THE CLASSIFICATION OF 

LIVESTOCK FKC.M CLASS THREE TO CLASS TWO; AI'!ENDING SECTION 

34-301, RoloMo 1947i ANQ__£&QyiDING FOR REPLACEMENT 

B.E.l!llt!..'J;;..i• u 

oE IT ENACTED BY THE LEGISLATURE Of THE STATE Of MONTANA: 

iection 1. Section 84-301, R.C.M. 1947o is amended to 

read '>S follows: 

"84-301. Classification of property for taxation. for 

the p•Jrpose of taxation the taxable property in the state 

shall be classified as follows: 

c1.3ss One. The annual net proceeds of all mines and 

minin·:J claims, except coal mines, after deducting only the 

expenses specified and allowed by ~ee~+e" 84-5403; also~ 

where the riqht to enter upon IandT to exolore~ o~ Prospect, 

or diu for oil, qas, coal~ or mineral is reserved in land or 

received by mesne conveyance (exclusive of leasehold 

interests), devi se..s or succession oy any person or 

corporation, the surface title to which has passed to or 

remdins in another, the state department of revenue shall 

determine the value of the rioht to enter uoon said tract of 
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land for the purpose of digging, exploring, or prospecting 

for gas, oil, coal~ or ~inerals, and the s~ shall be 

placed in this classification for the purpose of taxation. 

Class Two. •++ Ljyestock• POULTRY and unprocessed 

tfyeatoek prqdycts OF BOTH, all agricultural and other 

tools, i•ple.ents~ and •achinery, gas and other engines and 

boilers, threshing machines and outfits used therewith, 

automobiles, Motor trucks~ and other power-driven cars, 

vehicles of all kinds except .obile ha.es, boats and all 

watercraft, harness, saddlery~ and robes an~ except as 

provided In tlass Five (at of this section, all poleso 

lines, transfor.ers, transfor .. r stations, .eterso tools, 

i.prove.entso •achinery and other property used and owned by 

all persons, fir•s, corporations. and other organizations 

which are engaged in the business of furnishing telephone 

coMmunications• exclusively to rural areasT or to rural 

areas and cities and towns~ provided that any such city or 

town has a population of ~-hundred-f8oot persons or 

less; and provided further, that the average circuit Miles 

for each station on the system is .are than one-snd 

Ofte-~~ep-fl l/4t eiles. 

Class Three. t+ve~.--~~· fmtt1:ry ttftd 

unpPoee§Sed Qagitry ppedue~-G+-b~ f~rni~ure FURNITURE 

and fixtures used In comMercial activities; the annual gross 

proceeds of underground coal Mines; and all office or hotel 
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improvements included in 

Class Four. (a) All Iandy ~town and city lots~ with 

improvements, except i~provements included in Class Nine, 

and all trailers affixed to land owned, leasea, or under 

contract o~ Qf purchase by t~e trail~r ownery~ manufacturing 

ana ~ining machinery, fixtures~ and supplies, except as 

otherwise provided by the constitution of :~ontana, and 

except as such property may be included in Class five, Class 

Seven~ or Class Eight. 

(b) Mobile homes without regard to the ownership of 

the land upon which they are situated, except those held by 

a distributor or dealer of ~bile homes as part of his stock 

in tradeo and except as such property may be included in 

Class Eight. 

Class Five. (a) All poleso 

transformer stations, meters, 

1 i nes, 

tools, 

tr;,nsformers, 

improvef!lents, 

machinery~ and other property used and owned by eo-ore~o~~~ 

~QQperatiye rural electrical and ~o-o~~re~+~~ cooperative 

rural telephone associations organized under the laws of 

Montana~ except those within the incorporated limits of a 

city or town in which less than "~"e~y-~~~e-p~en~t95~t 

of the electric consumers e"d~or telephone users are served 

by a eo-ope~et~e cpgperatjye oroanizationo and as to the 

property enumerated in this ~ub-~~~~e" sybs~ction (a) 
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within incol'"porat~-d limits of a city or town in whi~h less 

than "+"~ty-++ve-~e~-e~ftt-t9>%t of the electric consumers or 

users will be served by a eo-ope~8~~ve ~aiLYe 

orqJnization, such oropBrty shall be put in Class Two. 

(b) All unprocessed agricultural products either on 

the farm or in stora<>e• irr .. spective of wh<>th<>r said 

products are owned by the elevator, warehouse~ or flour mill 

owner or company storing the same~ or any other person 

whomsoever, except all perishable fruits and veo<'tables in 

farm storaqe and owned by the producer• and excepting 

1 i · <stock and poultry .,n<'l the unprocessed products of both. 

(c) The dwellinq house~ and the tot on which it is 

erected~ owned and occupied by any resident of the statey 

who has been honorably discharged from active service in any 

branch of the armed forc<'ST ~who is rated Ofte-htt~~~ed-pe~ 

een~--t100%t disabled due to a service-connected disability 

by the United States veterans administration or its 

successors. In the event of the veteran•s death, the 

~wellin~ housey and th~ lot on which it is erected. so lono 

as the survivinq spouse remains unmarried and the owner and 

occupant of the property. shall re~ain within this 

classification. 

Class Six. Property formerly included in this class is 

now classified by ~ee~+~" B4-308y-RwtwHw-+9~~. 

Class Seven. (a) LLl All new industrial property. ~New 

-4- HB 85 



" 

2 

J 

4 

s 

6 

1 

f! 

9 

10 

11 

1l 

l3 

14 

15 

16 

17 

18 

l'l 

20 

Zl 

22 

21 

24 

25 

HB OOS5/C2 

industrial property~ ~"e++-mean ~ any new industrial 

plant, includinq land. buildings, machinery~ and fixtures~ 

which. in the determination of the state department of 

revenue, is used by a new industry durino the first th~~P 

t3t years of 0peration not havino been assessed prior to 

July 1, 19~1, within the state of Montana. ~New industry~ 

~he++-~en ~ anv person, corporation, firm. partnership, 

association. or other qroup which establishes a new plant or 

plants in this state for the operation of a new industrial 

endeavor, as distinquished from a 111ere e:kpansion., 

reorq.Jnization, or merQer of an existinq industry or 

industries. f>~ft'l'+ded,.--"~~r--thftt--n..., He.w: industria I 

property ~he++-ft~ ~ limited to industries that manufacturer 

mill, mine, produce, process~ or fabricate materials·, or do 

similar work in which capital and labor are employed and in 

which materials unserviceable in their natural state are 

eKtractec., processed~ or made fit for use or are 

substanti~lly altered or treated so as to create commercial 

products or materials; industries that enqaoe in the 

m,.chanical 

subst3nces 

or 

into 

chemic<~l transformation 

new products in the 

of materials or 

manner defined as 

manufacturing in the 1972 Standard Industrial Classification 

Manual,. pre~ared ny the United States office ot m~na~ement 

and oudqet; and in no event shall the term new industrial 

oropPrtv be included to mean property used by retail or 
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wholes»le me~chants, com~ercial se~vices of any type, 

agriculture, trades~ or professions. New industrial property 

does not include a plant which will create an adverse impact 

on ~xisting state, county, or municipal services. The 

department shall oromulqate regulations for the 

determination of what constitutes an adverse impact taking 

into consideration the number of people to be employed and 

the size of the community in which the location is 

contemplated. Once the department has made an initial 

deter~ination that the industrial facility qualifies as new 

industrial property, the department shall then upon proper 

notice hold a hearing to determine if the new industrial 

classification should be retained by the property. The 

local taxing authority may appear at the hearinqy and it 

also may waive its objection to retention of this 

classification if the industry aorees to the preoayment of 

taxes sufficient to satisfy tax requirements created by the 

location and construction of the facility durinq ~ 

construction period. 

LlLl In the event of a prepayment of taxes, the maximum 

amount er ~ prepayment shall be the amount without the 

application of the Class 7 (a) to such property. 

LlLi1 <t a major new industrial facility qualifies 

under Class l(a)~ the reduction of its yearly oayment of 

property taxes for reimbursement of its prepaid taxes~ as 
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provioeo for in ~~e~+o~ a4-41-105•-R•€•M•-+~~. shall not 

begin until the Class 1 ~ qualification expires. *"d 

prov+d~d-Fur~h~~-~het-ft~w ~ industrial property shall not 

be +fte+uded construed to mean property which is used or 

employed in any industrial plant which has been in operation 

in this state for three-t3t years or longer. Any person, 

corporation, firmo partnershiP• associatio~ or other qroup 

seekinq to qualify its property for inclusion in this class 

shall make application to the state department of revenue in 

such manner and form as ~y be required by said department. 

(b) Business inventories. Business inventories '"e++ 

include goods intended for sale or lease in the ordinary 

course of business. and~++ include raw materials and work 

in progress with respect to such goods, but she++ gg not 

include qoods actually leased or rented on the lien date, or 

mobile homes held by a dealer or distributor as a oart of 

his stock in trade. 

(c) Air pollution control 

see~ 69-3923. 

(d) A Cilpital invest~~~ent 

equipment as defined in 

in a recoonized nonfossil 

form of energv ~enerationo to the extent provided under 

see~ 84-7't03. 

Class Eight. (a) 1ii Any i~proveMent on real property, 

trailers affixed to land~ or mobile home 

person who qualifies under anv ~ne 
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nerein~fter set forth cateaories, with appurtenant lana not 

exceeding F+ve-f5t acres, which together have a market value 

of not more than ~weftty-~eveft-theu~eftd-F+•~-huft6red-do++er~ 

f$27t500to which dwellinq is owned or under a contract for 

deedy and which is actually occupied for at least ~e~-tlOt 

months r@r ~year as the primary residential dwelling of: 

t+tiAl a widow ~~ty-twe-t62t years of aqe or older, 

whether with or without minor de~endent children, who 

qualities under the income limitations of t4ty-e~ iDli 

trtiai a widower ~+~~e-t62t years of aqe or older, 

··'le·her with or without minor dependent children, who 

qualifies under the income liMitations of t~.-er ~ 

t3t~ a widow or widower with minor or dependent 

children regardless of aqeT who oualifies under the income 

limitations of t~• LQli or 

t~tilll a recipient or recioients of retirement or 

disability bEnefit~ wi,ose income from al1 sourc~es is not 

more than s+~-~ho~~eftd-de++ers-tS6oOOOt for a sinqle person 

and ~+~--~heU9efte--~+qht--h~--de++ers--t56,BOOt for a 

married couple total per annum~ whether said dwelling is 

occupi~~ by a sinole ~erson or a ~arried couple. 

LiL! PreY+dedy-~urthe~y-thet-efte ~ who applies for 

classification of prooerty under this class must make an 

affidavit to the state department of revenue~ on a form as 

may be provided hy >he ~ate department e~-~~Y@"~e Ana 
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supplied without cost to the applicant. as to his income, if 

applicable, as to his retirement benefits, if applicable, 

o~y ~ as to his marital status, if applicable, and to the 

fact that he o~-she actually occupies or maintains as his o~ 

he~ primary 

i morovement.s.l. 

residential dwellingy such land and 

with right of the county welfare board to 

investioate the applicant? on the co~pletion of the form. as 

to answers given on ~he-+~ lt• P~ov+dedT-+u~~h~-t~ Ib& 

assessed value of said oroperty shall not be increased 

during the life of the recipient of retire~ent benefits or 

widow or widower covered under this classy unless the 

owner-resident makes a substantial i IIProvement in the 

dwelltn~J. For the purposes of the affidavit required for 

classification of property under this class, it sfte++-be ~ 

sufficient it the applicant sions a statement swearing to or 

affirmino the correctness of the information supplied, 

whether or not the statement is signed before a person 

autnorized to administer oaths, and mails the application 

and statement to the de~art~ent of revenue. This sioned 

statement shall be treated as a statement under oath or 

equivalent affirmation for purposes of se~~+on 94-7-203y 

~.E.Hw--+~~. relating to the criminal offense of false 

swear in~. 

(bl ~capital investment in a buildino for an enervy 

conservation purpose, to the extent provided under ~~~+on 
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84-7403. 

Class Nine. The incremental increase in the value of 

real P.5tate attributable to r~pairinq, maintainin~ or 

improving existino improvements. 

Class Ten. The annual gross proceeds of coal •ines 

usin~ t~e strip mining method. 

Class Eleven. Centrally assessed utility allocations 

after deductions of locally assessed properties and except 

as provided in Class Two for rural telephones and Class Five 

(a• for cooperatives, and all other property not included in 

the ~en-tlOt preceding classes. 

SECTION 2. QISTRI8UTION Of FEQERAL "PAYMENTS IN-LIEU 

Of TAXES.• MONIES RECEIVED BY UNITS Qf LQCAL GDYFRNHENT 

UNDER THE PROVISioNS Of PUBLIC LAW 94-5b5o OCTOBER 20o 1976o 

Q&_ ANY SUBSEQUENT ~KENQMENTSo SHALLo FOR THE FISCAL YEAR IN 

M~HE FUNQS ARt RECtiVEOo BE USEQ FIRST Io REQUCE THE 

LOSS IN REVENUE To THE COUNTY EQUALIZATioN FUNDS FOR 

ELEMENTARY AND HIGH SCHoOLS RESULTING FRoM THE &EQUCTIOH__IN 

THE CLASSIFIC~TION OF LIVESToCK FROM CL~SS 3 TO CL~SS 2 AS 

P&DYIOE~ THIS ACT, 

Sf~~oRDI~~TION Hllti_ OTHER LEGISL~IION. If 

tlOUSE ~ILL IQ_lS ENACTED INIQ_lAWo THEN IN LIEU OF SECTioN 1 

~f__ltliS bClo ~ BILL 70 SHaLL BE REYISEo BY HOYING 

L I yoos TOCLAlJ.Q~Q1._~.o__u_vESTOCK PRoDUCTS fRUt< U !SS 

N~ T~XEQ ~I 13.3% Of_HA&KET VALUE, TO CLASS FOURJEENo 
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HOUSE BILL NO. 85 

INTRODUCED BY OASSINGERo OAYo COX 

A BILL FOR AN ACT ENTilLEO: •AN ACT TO LOWER THE TAX 

ASSESSMENT ON LIVESTOCK BY CHANGING THE CLASSIFICATION OF 

LIVESTOCK FROM CLASS THREE TO CLASS TWO; AMENDING SECTION 

84-301. R.C.M. 1947.1 ANB . Pli9¥1BIH6 nHIR _ REI"LA£EMEiliT 

RE'fENI;jES.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Sectidh 1. Section B+-301i R.c.M~l947w is-amended to 

~ead as follows: 

•84-301. Classification of property for taxation. For 

the pu~pose of taxation the taxable property in the state 

shall be classified as follo~s: 

Class One. The annual net p~oceeds of al, mines and 

mining claims, except coal mines, after deducting only the 

expenses specified and allo~~ by see~io" 84-~03; also~ 

where the ~ight to ente~ uoon landy to explore~ ~~rospectw 

or dio for oil, oaso coal1 or mineral is rese~ved in land o~ 

~eceived by mesne conveyance {exclusive of leasehold 

inte~ests}o devise~ or succession by any person or 

co~po~ationo the su~face title to which has passed to or 

remains in another, the state department of revenue shall 

determine the value of the ~iaht to ente~ upon said t~act of 
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land for the purpose of digging, exploring, or prospecting 

for gas, oil• coal~ ·or minerals~ and the same shall be 

placed in this classification for the purpose of taxation. 

Class Two. ltH Li YeUOCkw POULTRY ·and oqutr.gessed 

livestock products· OF BOTH• all agricultural and other 

tools, implewents~ and •achinery, gas and other engines and 

boile~s, threshing aachines· and outfits used therewftho 

aut01110bileso 80tor trucks~ and oi:fler polter-driven car~r, 

v•hicles of all 1tinds ertept IIO!Hle hotlies, boats and ·an 

~atercraft• harness, saddl·ery~ ·ancf· robes a·n~ except as 

provided in Class Five "·(a) of this section, all poles, 

lines, t~ansforae~s, trans~orwer stations, weters, tools, 

improvements, •achinery and other property used and owned by 

all persons, fir•sw corporations, and other organizations 

which are engaged in the business of furnishing telephone 

communicationsy exclusively to· rural areasy or to rural 

areas and cities and towns~ provided that any such city or 

town has a population of ~~a"dred iBOot persons or 

less; and provided further, that the average circuit Miles 

for each station on the syste• is 110re than 

one QUOr~~-t1 1/~ miles. 

Class Three. L+¥~eekT- peat~rrv Paalt:r" 8ftd 

a"eroe~ssed pouttry prvvu....--.;;<3 ef be~hl far"i~are FURNJTQRE 

and fixtures used in co.-Brcial ~tivities; the annual qross 

proceeds of unde~ground coal •ines; and all office or hotel 
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fu~niture and fixtures, except imp~ovements included in 

Class Nine. 

Class Four. (a) All landy and town and city lotsT with 

lmprove~nts. except lmprove.ents included in Class Nine, 

and all t~ailers affixed to land owned, leased, o~ under 

contract &r ~ purchas~ by the·t~ailer ovnerT~ ~nufactu~ing 

and mining .. chinery, fixtu~es~ and supplies, except as 

otherwise provided by the constitution of Montana. and 

except as such property may be included in Class Fivew Class 

Seven~ or Class Eight. 

(b) Mobile hoaes without regard to the owne~ship of 

the land upon which they-are, situated, except those held by 

a distributor or dealer of .abile homes as part of· his stock 

in trade, and except ·as such property may be included in 

Class Eight. 

Class Five. (a) All poles, lines, transformers, 

transformer stations, meters, tool so inoprove-.ents, 

machinery~ and other property used and owned by ee ee@retio@ 

cooperatiVe rural electrical and ee e~era~~Y@ cooperative 

rural telephone associations organized under the laws of 

Montana~ except those within the Incorporated limits of a 

city or town in which less than ~~~y-f+oe per e~95%~ 

of the electric consumers e~or telephone users are served 

by a ~-~ co0JJeratjye or>;~anization, and as to the 

property enumerated in this !!ltll> !!lr:.etoien subsect.i on (a) 
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within incorporated li~its of a city or town in ~hich less 

than ~~~e-pe~~95%~ of the electric consumers or 

users will be served by a ee e~erato i "e cgoperatjye 

organization, such property shall be put in Class Two. 

(b) All unprocessed agricultural products either on 

the farm or in storage, irrespective of whether said 

products a~e ovned by the elevator, warehouse~ or flour mill 

ovner or company storing the samey or any other person 

who•soever• except all perishable fruits and vegetables in 

farm storage and owned by the producer, and excepting 

livestock ~nd poultry and the unprocessed products of both. 

(c) The dwelling hou$ey and the lot on which it is 

erectedy owned and occupied by any resident of the stateT 

who has been honorably discharged from active service in any 

branch of the armed forcesy and who is rated one.handred ~er 

e~lOO%~ disabled due to a service-connected disability 

by ·the United States veterans ad•inistration or its 

successor-s. In the event of the veteran•s death, the 

dwelling housey and the lot on which it is erected, so long 

as the surviving spouse reaains unmarried and the owner and 

occup~nt of the oropertyo shall remain within this 

classification. 

Class Six. Property fornerly included in this class is 

now classified by 84-308~K.-+9~. 

Clcoss Seven• (a) !Il All new industrial property. ~New 
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~ any new industrial 

planto includin~ lando buildinqs, machinery~ and fixtures~ 

whicho in the determination of the state department of 

revenue, is used by a new industry during the first~~ 

t3t years of operation not having been assessed orior to 

July 1, 1961, within the state of Montana. ~New industry~ 

~he++-~n ~ any oer5on, corporation, firmo partnershipo 

association, or other qroup which establishes a new plant or 

plants in this state for the operation of a new industrial 

endeavor, as cistinguished fro~ a mere expansion, 

reorganization, or merger of an existing 

industries. P~...,__~,., ~h"~ ne" 

industry or 

fii:.M industrial 

property ~be~ limited to industries that •anufactureo 

mill, min9o produce, process~ or fabricate materials, or do 

similar work in which capital and labor are employed and in 

which rnat~rials unserviceable in their natural state are 

extracted, processed~ or made fit for use or are 

substantially altered or tr~ated so as to create commercial 

products or materials; industries that engaoe in the 

mechanical or chemical ·transfonnat ion of materIals or 

substances into new products in the manner defined as 

manuf~cturing in the 1972 Standard Industri~l Classification 

ManualT rre0ared by the United St~tes office of management 

and budqet; and in no event shall the term ne"' industrial 

property be included to mean property used by retail or 
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wholesale merchants, com111<>rc i al servi"C:es of any typeo 

a~riculture• trades~ nr orof~ssions. ~ew industrial property 

does not include a pl~nt which will create an adverse impact 

on existing state, county, or municipal services. The 

department shall promulgate regulations for the 

determination of what constitutes an adverse impact taking 

into consideration the number of people to be employed and 

the size of the community In which the location Is 

contemplated. Once t~e department has made an initial 

deter•ination that the' industrial facility qualifies as new 

Industrial property, 'the department shall then upon proper 

notice hold a hearing ~o determine if the new industrial 

classification should be retained by the property. The 

local taxing authority may appear at the hearino~ and it 

also may waive its objection to retention of this 

classification if the Industry agrees to the prepayment of 

taxes sufficient to satisfy tax requirements created by the 

location and construction of the facility durina ~ 

construction ~riod. 

Liil In the event of a orepayment of taxeso the maximum 

amount or 2f prepayment shall be the amount without the 

applic?.tion of~ Class 7 (a) to such property. 

LiiLl If a major new industrial facility oualifies 

un~er Class 7(a)~ the reduction of its yearly payment of 

property taxes for r<'imbursP.~nt of its prepaid taxes~ as 
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1 p~ovided fo~ in seet+&n 84-41-105v-R.t.H·~~. shall not 

2 begin until the Class 7 Lal qualification expires. ""'"' 
3 indust~ial o~ope~ty shall not 

It be construed to mean p~operty which is used o~ 

5 employ~d in any indust~lal plant which has been in ope~ation 

6 in this state for ~hree f3~ yea~s or longe~. Any pe~son9 

7 co~po~ation, firm, partne~shipo associatiOQ1 o~ othe~ group 

e seekinn to qualify its o~ope~ty for inclusion in this class 

9 shall make application to the state depa~tment of revenue in 

10 such aanner and fora as aay be ~equi~ed by said departaent. 

11 (b) Business invento~ies. Business inventories ~ 

12 include goods' intended for sale o~ lease in the ordina~y 

13 course of business, and ~ include ~aw aate~ials and ~o~k 

14 in prog~ess ~ith respect to such goods, but ~ ~ not 

15 include goods actually leased o~ rented on the lien date, o~ 

16 Mobile ha.es held by a deale~ or dist~ibuto~ as a pa~t of 

17 his stock in t~ade. 

18 (c) Ai~ pollution cont~ol equipment as defined in 

19 ~ee++eft 69-3923. 

20 (d) A caoital investment in ? recognized nonfossil 

21 form of energy ~ne~ation, to th~ extent orovided unde~ 

22 ,eet+on 84-7403. 

23 C1 ass Eight. '{a} Li.l Any i mo~ovet~~ent on ~eal prope~ty, 

24 trailers affixed to land~ or mobile home belonqina to any 

25 person who qualifies under any one or ~r~ of the 
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hereinafter set forth c~tegories, with ap~urt~nant l3nd not 

exceedino ++ve-t~ acres, which toqether have a market value 

of 

f$27,500t• which dwellin~ is owned or under a contract for 

deedv and whlth is actually occupied for at least ~en-f1ot 

months per~ year as the orimary residential dwellino of: 

t~tLAl a wi~ow ~~we-t62~ yea~s of age or older• 

whether with or without minor dependent children, who 

qualifies under the income li•itations of (~t• er ~ 

~t!Bl a·widowe~·~, ~w& (62~ years of ag~ or olde~, 

whether with o~ ·without minor dependent children, who 

qualifies unde~ the inco.e li•itations of t~tt er ~ 

f3tL£1 a widow or widower· with Mino~ or dependent 

children ~eqardless of aq~ who qualifies under the income 

limitations of~~ or 

~LU! a recipient or recipients of retirement or 

disability benefits whose income from all sources is not 

more than ~~~~~nd-de+~-tS6,000t for ~ sinole person 

and ~>t--~,..~~ hundre<l de++ers--tS6oBOot for a 

marri~d couple total oer annum~ whether said dwellinq is 

occupied by a single o;,rson or a 'llarried couple. 

Liil P~o¥idedv-~~h~~~ Dne who applies for 

classification of prooerty under this class must make an 

affidavit to the state department of r~venue~ on a form as 

may b~ provided by the ~~ department OT~¥~ ~ 
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1 Slt-7403. 
1 suppli2d without cost to the applicant. as to his income, if 

2 Class Nine. The incremental increase in the value of 
2 anpli~able• as to his retirement benefits, if applicable, 

3 e~ ~as to his marital status, if ~oplicable, and to the 
3 real estate attributable to repairing, maintaining~ or 

4 fact that he ~~ actually occupies or maintains as his ~~ 
4 iol(>rovinq existing impr-ove.ents. 

5 residential dwell incn- such land and "- orimary 
5 Class Ten. The annual gross proceeds of coal mines 

6 improvements~ with rioht of the county w~lfare board to 
6 using the strip mining •ethod. 

1 inv~stigate the applicanty on the completion of the form. as 
1 Class Eleven. Centr-ally assess~ utility allocations 

B to answers given on ~h~ ferm ~.- Prewidedo far~h~r•~ ~ 
8 after deductions of locally assessed properties and except 

9 assessed value of said property shall not be increased 
9 as provided in Class Two for rur-al telephones and Class Five 

10 durin<:; the life of the recipient of retirement benefits or 
10 (a) for cooperatives, and all other property not included in 

11 the ~eft-t1ot preceding classes.• 
11 widow or widower covered under this classy unless the 

12 SEE'HBN ii!:w 815-I'RIB\R'IBN . BF . EEBERAL: '!PA¥fi£NJS IN LIEI:'I 
12 owner-resident makes a substantial improvement in the 

13 dweH inq. For the purposes of the affidavit required for 
13 BE U!!ES•• MBfHES REEEI'(£9==11¥ tfNIIS BF L:BEAt 'fiOYEBNMENJ 

14 classification of property under this class, it 3hel1 b~ ~ 
14 VH9Eft=TH£=PRB'(I51BNS BE PijBtiE tAW 94 56Sj B£TBBER~f9J6Y 

15 suffici~nt if the applicant sions a statement swearino to or 
15 98 AN¥ 5!f65£tiENJ IMENBMEN}St S!h\Ht f8ft }!IE EISEitt;=fl;Aft=ttl 

16 affirmino the correctness of the information supplied, 
16 Wtft£tt-JHE=fllttBS ARE=ftfgiYEBt BE=tfSB!=Hti} JB REWEf' fHf 

17 ka5=!L--TN --ttBtEHI:f£ =Ifi=::UlE=nc£BI:IltT'L=Eil!ciM:::l::ZAI:I8!t= FI:'INBS FBR 
17 whether or not the state~nt is sianed before a person 

18 authorized to administer oaths, and mails the application 
18 ftftlf+ib\R'f-ltNit=HI&I! S£tfft8t5 .RESijHIN&:fRBM JI!E REftt!EIIBN IN 

19 and st:::>~temPnt ta th~ dr-:-part~nent of r~venue. This sinned 
19 JHE-'=H:1tS5ffUIIHfHt-=8f=t:fltE5'feat+RBM CLASS 3 18 El it55=e=lt5 

20 statement shall he treated as a statement under oath or 
2 0 f'IWY*ffll-fft--'fttt2=M;b 

;>I equivalent affirmation for purposes of ~~ct:ion 94-7-203. 
21 SfHti!H Jw ;;eeRBf=NitHfHt;IHH;-8fHt:ft H;fifSbHIONy= =i£ 

22 ~.&YMw--~, relatino to the criminal offense of false 
22 Hew;f=IHH=flt-tS=E!tAETEB !NIB LA!k 4 fi!EH IN ttatef 5£HfBN=t 

2 3 8f==JHtS--ath---t!8HSE;"-!:!:fH:==fl==5Bftt==ftf-l$f='tf5fft--BY=f18Hti6 
23 swear-ina. 

24 HYHiftl6ti"-ltNB 'B!'fl'UBEfSSi:B==tfi't:HBetrs= P889!1ETS ERtlH f!-t=IQ5 
24 (b) A caoital investment in a buildino for an energy 

25 
25 conservation purpose, to the extent provided under !leetie" 
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