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INTRODOUCED 3Y — ———
A BILL FOR AN ACT ENTITLED: ™AN ACT TO EXCLUDE THE PURCHASE
OF OR PARTICIPATION IN LOANS SECURED 8Y MORTGAGESs TRUST
INDENTURESe ©OR OTHER SECURITY INTERESTS IN REAL OR PERSONAL
PROPERTY FROM THE DEFINITION OF TRANSACTING BUSINESS IN THE
STATE BY A FOREIGN CORPORATION; AMENDING SECTIONS 7-130 AND

15-2299¢ RaleMe 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ

Section le Section 7T~130s ReleMe 1947+ is amended to
read as foliows:

»7-130. Application to other personsy corporationssy
associationss etce {l) The provisions of this =aet chapter
shall apply to and be enforceable against 211 corporationss
personsy firmse partnershipss associationss trusteess or
combinations of persons whetsoevery whether foreign or
domesticy and whether citizens of this state or otherwises
that transacty or attempt to transactes a building and loan
businessy or a business of like kindy or charactery or
wheres by its or their chartery constitutions bylaws or by a
declaration of trusty or other devicey or by a contract or
agreementy the mempers or customers are requirea to pay

regular installments to a commen fund or seriesy from which
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fund-or—series loans are made to said membersy customersy or
to others for the purpose of building homes or buildingssy
purchasing building sitess paying off liens or debts against
real estates or for other purposesy within the boundaries of
this state.

{2} The name association when used in this set ghapter
shail be deemed to include any of the above-namade

{3} This__ chapter does _.not  apply to foreign
associations purchasing or pacticipating in loaas secured by

] o ’ ] ] I
real or persopal property if therc is no activity conducted
by the out—of-state Jender in Moptana with respect to the
loan except perijodic inspection of the security.”

Section 2« Section 152299y ReCeMe 1947y is amended to
read as follows:

"15-2299. Admission of foreign corporations. [l} No
foreign corporation sheld-hove-the--right--¢to may transact
business in this state until it shali-have—-precured procures
a certificate of authority se to do 350 from the secretary of
states No foreign corporation shall be entitled to procure a
certificate of authority under this act to transact in this
state any business which a corporation organized under this
act is not permitted to transacte A foreign corporation
shall not be denied a certificate of authority by reason of

the fact that the laws of the state or country under which
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such corporation s organizea governing its crganization and
internal affairs differ from the laws of this states and
nothing in this act contatned shall be construed to
authorize this state to reculate the organization or the
internal affairs of such corporation.

{2) Without excluding other activities which may not
constitute transacting business in this statey a foreign
corporation shall not be considered to be transacting
business in this states for the purposes of this acts by
reason of carrying on in this state any one or more of the
following activities:

{a) Maintaining maintdining or defending any action or
syit or any administrative of arbitration proceedings or
effecting the settlement thereof or the settlement of claims
or disputeswsi

{b} Heotdimg helding meetings of its directors or
shareholders or carrying on other activities concerning its
internal affairss;

{c) HMainteining paintaining bank accountswi

(d) Meintaining maintaiping offices or agencies for
the transfers exchangep and registration of its securitiasy
or appointing and maintaining trustees or depositaries with
relation to its securitieswsji

(e) Effecting effecting sales through independent

contractorsyy
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(f} Solie+ting 50liciting or procuring orderss whether
by mail or through employees or agents or otherwises where
such orders require acceptance without this state before
beceming binding contractssi

{g) €Ereating credtings as borrower or tenders or
acquiring evidences—of-debty jindebtedness _or mortgages or
}+ens—-en other security _interests _in real or personal
propertywi

{h) Seeurimg securing or collecting debts or enforcing
any riaghts in property securing the samewji

(i) Fransaecting transacting any business in interstate
commercesy

{j)} €onducting conducting an isolated transaction
completed within a period of thirty-{30) days and not in the
course of a number of repeated transactions of like nature.”

~End—
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Approved by Committee
on Taxation

INTRODUCED 3Y

A BILL FOR AN ACT ENTITLED: *AN ACT TO EXCLUDE THE PURCHASE
OF OR PARTICIPATION IN LOANS SECURED BY MORTGAGESs TRUST
INDENTURESs OR OTHER SECURITY INTERESTS IN REAL OR PERSONAL
PROPERTY FROM THE DEFINITICGN OF TRANSACTING BUSINESS IN THE
STATE BY A FOREIGN CORPORATION; AMENDING SECTIONS 7-130 AND

15—-22999 ReloeMa 194T7."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section T-130s RelCeMe 1947¢ is amended to
read as follows:

w7-130. Application to other personss corporationss
associationss etce [1) The provisions of this aet chapter
shall apply to and be enforceable against all corporationss
personss firmse partnershipss associationss trusteess or
combinations of persons whatsoever, whether foreign or
domesticy and whether citizens of this state or otherwisey
that transacts or attempt to transacty a building and loan
businessy or a business of Jike kindy or charactery or
wheresy by its or their charters constitutiony bylaws or by a
declaration of trusty or other devicey or by a contract or
agreement,y the members or customers are required to pay

regular instaliments to a common fund or seriesy from which
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fund-or—series loans are made to said members, customersy oF
to others for the purpose of building homes or buildingss
purchasing building sitess paying off liens or debts against
real estates or for other purposesy within the boundaries of
this statees

{2} The name association when used in this aet chapter
shall be deemed to include any of the above-namede

£3). _TFnis chapter does pot apply to foreign
associations purchasing or participating in loans secured by
mnz;gages;_LLuik_inﬁgu;uLgﬁz_gL_nxth_sasuzi:x_lnignaszi__ih
real _or personal property if there is no activity conducted
by the gut-of-state lender in Montana with gespect to  the
loan except periodic inspection of the security.®

Section 2. Section 15-2299y ReCeMe 1947+ is amended to
read as follows:

"15-2299. Admission of foreign corporation. (1) No
foreign corporaticn shati-have—the—right—+to mgy transact
business in this state until it shati-haveprecured procures
a certificate of authority so to do s¢ from the secretary of
statee No foreign corporation shall be entitled to procure a
certificate of authority under this act to transact in this
state any business which a corporation organized under this
act is not permitted to transacte. A foreign corporation
shall not be denied a certificate of authority by reason of

the fact that the laws of the state or country under which
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such corporation is organized governing its organization and
internal affairs differ from the laws of this states and
nothing in this act contained shall be construed to
authorizZe this state to regqulate the organization or the
internal affairs of such corporatione.

{21 Mithout excluding other activities which may not
constitute transacting business in this state, a3 foreign
corporation shall not be <considered to be transacting
business in this states for the purposes of this acty by
reason of carrying on in this state any one or more of the
following activities:

(3) #eintaining waintgiding or defending any action or
suit or any adeinistrative or arbitration proceedingy or
effecting the settlement thereof or the settlement of claims
or disputesyj

(b) wHedding holding meetings of its directors or
shareholders or carrying on other activities concerning its
internal affairsw;

(c} Mairitedining paintaining bank accountswj

{d) Mainteining maintaining offices or agencies for

the transfers exchanges and registration of its securitiesy
or appointing and maintaining trustees or depositaries with
relation to its securitiessj

{e) Effeecting effecting sales through independent

contractorswy
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{f) Sed¥teiting soliciting or procuring orderss whether
by mail or through employees or agents or otherwises where
such orders require acceptance without this state before
becoming binding contractssi

{g) €Eresting credtings as_ borrower or lenders _or
acquiring evidences—of-debty jndebtedness or mortgages or
tirens——on gther _security _interests in real or personal
propertysy

{h} Secur+ng securing or collecting debts or enforcing
any rights in property securing the samewj

(i) Fronsscting transacfing any business in interstate
commercew;

{j) €Eondueting conducting an isoclated transaction
completed within a period of thirty—{30y days and not in the
course of a number of repeated transactions of like nature.”

~End~
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5__ BIpl NO. 1#
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INTRODUCED BY . . Pa
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A BILL FOR AN ACT ENTITLED: “AN ACT TO EXCLUDE THE PURCHASE
OF OR PARTICIPAYION IN LOANS 'SECURED BY MORTGAGESy TRUST
INDENTURESe OR OTHER SECURITY INTERESTS IN REAL OR PERSONAL
PROPERTY FROM THE DEFINITION OF TRANSACYING BUSINESS IN THE
STATE BY A FOREIGN CORPORATION; AMENDING SECTIONS 7-130 AND

15-229% RalaMe 194T.%

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MUNTANA:

Section le Section 7-130¢ Rel.Me 1947, is amended to
read as follows:

®*7-130. Application to other personsy corporationss
associationss etce {1} The provisions of this =aet chapter
shall apply to and be enforceable against all corporationsy
personse firmsy partnershipss associationsy trusteess or
combinations of persons whatsoevery whether fareign- or
domesticy and whether citizens of this stéte or otherwises
that +transacts or attewpt to transacts a building and loan
businessy or 3 business of Jlike kindr or charactery or
wheres By its or their charters constitutions bylaws or by a
declaration of trusty or other devicey or by a contract or
agreementsy the members or customers are required to pay

regular installments to 2 common fund or seriesy from which
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fund-or—series loans are made to said membersy customersy or
to others for the purpose of building homes or ‘buildingse
purchasing building sites, paying off liens or debts against
real estates or for other purposesy within the boundaries of
this state.

{2} The name association when used in this oct ghapter

shall be deewed to include any of the above-namede.

Section 2. Section 15-2299s ReCeMe 1957+ is amended to
read as follows:

"15-2299. Adwission of foreign corporation. (1} No
foreign corporation shali-have-the-—ri¥ght——te gay transact
business in this state until it sha¥l-have-procured procures
a certificate of authority 20 to do 50 from the secretary of
statee No foreign corporation shall be entitied to procure a
certificate of authority under this act to transact in this
state any business which a corporation organized under this
act is not permitted to transacte. A foreign corporation
shall not be denied a certificate of authority by reason of

the fact  that the laws of the state or country under which
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such corporation is organized governing its organization and
internal affairs differ from the 1aws of this states and
nothing in this act econtained shall! be construed +to
authorize this state to regulate the organization or the
internal affairs of such corporation.

{2} Without excluding other activities which may not
constitute transacting business in this states a foreign
corporation “shall- not be considered to be transacting
busingss in this states for the purposes of this acte by
reason of <carrying on in this state any one or more of the
following activitiess:

{a} Meinteining paintaining or defending any action or
suit or any administrative or _arbitration  proceedings or
effecting the settlement thereof or the settlement of claims
or disputess:

(b) Ho¥dimg holding meetings of its directors or
shareholders or carrying on other activities concerning its
internal affairssi -

{c) Matnteining paintaining bank accountswi

(d) Weintwining painfaieing offices  or agencies for

the transfers exchanges and registration of its securitiesy
or appointing and maintaining trustees or depositaries with
relation to its securitieswj;

{e) Effecting effecting sales through independent

contractorse;
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(f} Solies#tdnmg splicjting or procuring orderss whether
by wmail or through employees or agents or otherwises where
such ordgrs require acceptance without this state before
becowming binding contractsei

(9) Ereeting credtinds  as borrower _or lenders ar
acquiring evidences—of—debty indebtedrness ' or mortgages or
Fiens——on g;ng;,;ag;gzigg_;igigihﬁgg__ln real or personal
propertysi

(h) Seecurimg securing or collecting debts or enforcing
any rights in property securiag the samew;

{i) Frassecting trafsdcting any business in interstate
commercews

ij) Eondaceting conducting an isolated transaction
completed within a period of thirty-£303 days and not in the
course of a number of repeated transactions of like nature.”™

-End—
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HOUSE BILL NO. T4

" INTRUDUCED BY KAMIREZ

A BLILL FOR AM ACT ENTITLED: “AN ACYT TO EXCLUDE THE PURCHASE
G OR PARTICIPATION IN LOANS SeCURED  BY HORTGAGESe TRUST
INDENTURESs OR OFHER SECURITY INTERESTS IN RcAL UR PERSONAL
PROPERTY FROM THE DEFINITION OF THRANSACTING BUSIMESS IN THE
STATE BY A FOREIGN CORPORATION; AMENDING SECTIONS T—-130 AND

15-22999 ReleMe 1947.%

Bt IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section T-130s ReleMe 1947y is amended to
read 3s follows:

“7-130. Application to other personss COrporationss
associationsy etce (1) The provisions of this =ast chapter
shall apply tc and be enforceable against all corporationss
persons.4firns, partnershipse associationsy trusteesy or
combinations of persons whatsoevery whether foreian or
domesticy and whether citizens of this state or otherwisey
that transacts or attempt to tr2nsacte 2 building and loan
busin:-ssy or a business of like kindsy or <charactery or
wneres Oy its or their charters constituticns bylaws or by a
declaration of +trusty or other devices or by a contract or
ajreencnts the members or customers are ftequirsad to pay

ragular installments to a common fund or seriesy from which
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fond-osr-sertes loans are made to said memberss custowmerss or
to otaers for the purpose of building nomes or buildingss
purchasing building sitess paying off liens or debts aaainst
real ostates or for other purposesy within the boundaries of
this state.

{£) The name association when used in this eet chapter
shall be deemed to include any of the above-named.

£3) This .chapter _does pot apply to foreign
associations purchesing-or-participating MIIH _RELATION _1O
IdE__PURCHASING _OF OR__PARIICIPATING in _loans secured by
mortgagess trust indentures. or other security interests in
real _or personal proverty if there jis no activity copducted
by the out-of-state lender in Moptapas with _respect to the
loan except periodic inspection of the securjty."

Section 2. Section 15-2299, ReCeMe 1947y is amended to
read as follows:

#15-2299. Admission of foreign corporation. (1) No
forzign corporation shati-have—the—-right-—te may transact
businass in this state until it shatd-have-oroecured procures
a certificate of authority se to do so from the secretary of
state. No foreign corporatinn shall be entitl=2s to procure a
certificate of authority under this act to transact in this
state any business which a corporation organized under this
act is not permitted to transacte. A foreign corporation

shall not be denied a certificate of authority by reason of

-2- HB T4
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the fact that the laws of the state or country under which
such corporation is organized governing its organization and
internal affairs differ from the laws of this statey and
nothing in this act eontained shall be construed to
authorize this state to requlate the organization or the
internal affairs of such corporatione.

{1 Without excluding other activities which may not
constitute transacting business in this statey a foreign
corparation shall not be considered to be transacting
business in this statee for the purposes of this acte by
reason of carrying on in this state any one or more of the
follosing activities:

(a) Meintaining maintaining or defending any action or
suit or any administrative or arbitration proceedings or
effecting tne settlement thereof or the settlement of claims
or disputessg

{b} Held+ng holding maetings of its directors or
sharenoliders or carrying on other activities concerning its
internal affairswe:

{c} HMa+ntaining maiptaining bank accountswi

{d) Matntaining gaintaining offices or agencies for
the transfers exchanges and reqgistration of its securitiesy
or aocpointing and maintaining trustees or depositaries with
relation to its securitieswj

{e} E£ffectinn effecting sales through independent
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contractorse;

(f) Sotiedtima 50liciting or mrocuring orderss whether
by mail or through emnloyees or agents or otherwisey where
such orders require acceptance without this state hefore
becomina binding contractse:

{g) Ereating creatings as_ borrower_ or lepncdsfs or
a¢guiring evidene=s-of-debty indebtedness_ pr mortaases or
tiems—-on other _security _iaterests in real or personal
property 1E _THERE IS NO ACYIVITY CONDUCTED HY _ THE
DUT-0F-STATE BORROMER OR _LENDER WITH RESPECY TO JHE LOAN
EXCEPT PERIODIC INSPELTION OF THE SECURITYw;

{h) Seeuring securing or ccllecting debts or enforcing
any rights in property securing the sames;i

(i) Fransseting irapsacting any business in interstate
commercawsy

(j} Eondueting condugting an isolated transaction
complatad within a period of thirty—¢30) days and not in the
coursa of a number of repeated transactioas of like nature."

-End-
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