45th Legislature tC 0396/01 LC 0396/01

1 ILL NG Z 3 i having a situs in this state and incomz from any activities
.
Fa INTRODUCED BY _ . ‘4‘/ 2 carried on in this states regardliess of whether carried on
3 3 in intrastates er interstates or foreign commercas but does
4 A BILL FOR AN ACT ENTITLED:  ®aN ACT TO EXCLUDE TNCOME 4 not include intersest paid on loaps held by out-of-state
5 DERIVED FROM ~THE PURCHASE OF OR PARTICIPATION IN LODANS 3 depositoriess secured by _mortgagess _trust indenturess or
[ SECURED BY MORTGAGESy TRUST INDENTURESy DR OTHER SECURITY 6 piher security _interests _on real _or _persongl _property
7 INTERESTS IN REAL OR PERSONAL PROPERTY FROM THE APPLICATION T Jocated _within the stote if there is no activity conducted
8 OF THE CORPORATION INCDME TAX; AMENDING SECTION B84-6903s 8 by _the out-of-state lender _in Mgntand except _periodic
9 ReCeMs 1947+" k4 inspection of the security..
10 10 {3) Pursuant to srticte Artijcle Iily section 29 of the
11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ 13 muttistate——tex——compoet Multistate _Tax Compact (Title B4,
12 Section l. Section 84—£903y ReCeMa 1947y is amended to 12 chapter 67y-RsEsMs—134?)y any corporation required to file a
13 read as follows: 13 return under this acty and whose only activity in HMoatana
14 ®g4—-6903. Rate of tax imposed -— income from sources i4 consists of making sales and which daes not own or rent real
15 within state defined -- alternative taxe. {1) There is 15 estate or tangible personal property within Montana and
16 hereby imposed upon every corporation for each taxable year 16 whose annual gross volume of sales made in Montana does not
17 an income tax at the rate specified in section 84-1301y 17 exceed one-hundred-thousand-doltars—13$100,000% may elect to
13 ReCyMy—-—194Fy .upon its net income derived from sources 18 pay a tax of one-haif-of-one-percent——{w5%} 1/2 of 1% of
19 within this state for taxable years beginning after Decemder 19 gross sales made in Montana during the taxable years Such
20 31, 1970y other than income for any period for which the 20 tax shall be in lieu of the tax othaerwise imposed under this
21 corporation is subject to taxation under cheapter—iSy—Fits 21 sectione. Tha gross volume of sales made in Montana during
22 84 Tit) n - » ReEsMs——19¢%y according to or 22 the taxadle year shall be determined according to asrtiele
23 measured by its net incomee 23 Article IVy sections 15 and 17y of the muitistete—-tax
24 {z) Income from sources within this state includes 24 compect Multistate Toax Compact.™
25 income from tangible or intangible property located in or —End~
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Aryproved by Committee
on Taxatien
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INTRODUCED 8Y _ /

A BILL FOR AN ACY ENTITLED: ®AN ACT TO E£XCLUDE  INCOME
DERIVED FROM THE PURCHASE OF DR PARTICIPATION IN LOANS
SECURED BY MORTGAGESs TRUST INDENTURESs DR OTHER SECURITY
INTERESTS IN REAL OR PERSONAL PROPERTY FROM THE APPLICATION
OF YHE CORPORATION INCDME TaAX; AMENDING SECTION B84-6903.

ReleMe 194T7."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84-6903y R.CeM. 1947y is amended to
read as follows:

"34L-6903e Rate of tax imposed —— income from sources
within state defined -— alternative taxe (1} There is
hereby imposed upon every corporation for each taxable year
an income tax at the rate specified in sectéon B4-i501y
ReEwMs——1%4+y .upon its net income derived from sources
within this state for taxable years beginning after December
3le 1970y other than income for any period for which the
caorporation is subject to taxation under chapter—iSy—-¥+tie
84 Title B84s chapter 13y ReEwMe——194¥y according to or
measured by its nat income.

tzy 1Income from sources within this state includes

income from tangiple or intangible property Jlocated in or
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having a situs in this state and income from any activities
carried on in this states regardless of whether <carried on
in intrastates or interstates or foreign commercas but does
ing? int t paid op__leans _held by oput-of-state
other secyrity _interests__on veal or personal .property
inspection of the securjty..
(3) Pursuant to erticte Articie Ifl, section 2, of the

multistate——tax——compect Multistote Tax Compact (Title 84,
chapter 6T7Ty-ResEsMe-194F)y any corporation required to file a
return under this acty and whose only activity in Montana
consists of making sales and which does not own or rent real
estate or tangible personal property within Montana and
whose annual gross volume of sales made in Montana does not
exceed eone—hundred—thousand-dolttars—{3100+,000% may elect to
pay a2 tax of ome-habf-of-one—percent—-—-+s5%% 1/2 of 1% of
gross sales made in Montana during the taxable yeare Such
tax shall be in lieu of the tax otherwise iaposed under this
sectione The gross volume of sales made in Montana during
the taxable vyear shall be determined according to artiele
Article IVye sections 15 and 17s of the m»sultistate——tax
compact Multistate Tax (ospact.™

-End-
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INTRODUCED B8Y

A BILL FOR AN ACT ENTITLED: “AN ALT TO EXCLUDE INCOME
DERIVED FROM THE PURCHASE OF ©OR PARTICIPATION IN LOANS
SECURED BY MORTGAGESs TRUST INDENTURESs OR  OTHER SECURITY
INTERESTS IN REAL OR PERSONAL PROPERTY FROM THE APPLICATION
UF THE CORPORATION INCCOME TAX; AMENDING SECTICN 84-6903,

Rel aMe 19477

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84—6903y ReCeMa 1947y is amended to
read as follows:?

"g4—-6993« Rate of tax imposed -— income from sources
within state defined -- alternative taxe (1) There is
hereby imposed upon every corporation for each taxable year
an income tax at the vate specified in section B4-i501y
ReEsMa——194Fy upon its net income derived from sources
within this state for taxable years beginning after December
3le 1970+ other than income for any period for which the
carporation is suoject to taxation under chepter—iSy-¥itte
84 Title 84y _chapter 15y ReEwMe——194Fy according to or
measured by its net incomes

{z) 1ncome from sources within this state includes

income from tangible or intangible property located in or
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having a situs in this state and incomz from any activities
carriad on in this states regardless of whether carried on
in intrastates or interstates or foreign commercas but does
pot_include interest paid on loans held by out-of-state
depositoriess secured by _mortgagess _trust indenturese ar
other securifty interests .on real _or personal propeety
leocated within the state if there is no _activity conducted
by _the out-of-state lender jin Hontand _except _.periodic

{3} Pursuvant to areicide Artijcle 111, section 2y of the
muttistote——tax——compoact Multistate Tax Compact (Title 84,
chapter 67y-ReExMe—194F)s any corporation required to file a
return under this acty and whose only activity in HMontana
consists of making sales and which does not own or rent real
estate or tangible personal property within Montana and
whose annual gross volume of sales made in Montana does not
exceey one—hundred-thousand-dottars-{$1009000% may elect to
pay a tax of one—half-of-one-percent-—{tu5%y 1/2 0of 1% of
gross sales made in Montana during the taxable year. Such
tax shatl be in lieu of the tax otherwise imposed under this
sectione The gross volume of sales made in Montana during
the taxable year shall be determined according to arttete
article IVe sections 15 and 17y of the multistate——tax
compeet Myltistote Tax Cowpact.™

~End~-
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March 18, 1977

SENATE STANDING COMMITTEE REPQRT
Taxatlion Committee

That House Bill No. 73, third reading, be amended as follows:

1. Amend the title, line 9.
Following: "1947"
Insert: "; and providing an effective date"

2. Amend page 2, section 1, line 5.

Following: 1line 4

Strike: "depositories"

Insert: "financial institutions recognized as such in the state of
their domicile"

3. Amend page 2, section 1, line 7.

Following: "if" :
Insert: "the loan is originated by a lender doing business.in Montana
and assigned out-of-state and"

4. Amend page 2, section 1, line 24.

Following: 1line 24 _
Insert: "Section 2. Application. The amendments made in section 1
apply to taxable years ending after September 12, 1976."
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HOUSE 3ILL MO T3

INTRODUCED BY RAMIREZ

A BILL rFOR AN ACT ENTIVLED: AN ACT TO EXCLUBE INCOME
DERIVED FROUM THE PURCHASE OF OR PARTICIPATION IN LOANS
SECURED BY MORTGAGES, TRUST INDENTURESs OR OTHER SECURITY
INTERESTS IN REAL OR PERSONAL PROPERTY FROM THE APPLICATION

OF THE CORPORATION INCOME TAX; AMENDING SECTION 84—6903,

ReCaMe 1947i AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section B4-6903s ReCeMe 1947+ is amended to
read as follows:

*54-6903. Rate of tax imposed —— income from sources
within state defined -- alternative taxa (1) There is
hereby imposed upon every corporation for each taxable year
an income tax at the rate specified in seetion E£4-1501+
RsEeMs——394Fy upon its net income derived from sources
within this state for taxable years beginning after December
31le 1970y other than income for any period for which the
corporation is subject to taxation under ehapter—itSy-Fitte
84 Litle 84s chapter 15+ ReEsMs——194Fy according to or
measured by its net income.

(2} Income from sources within this state inclﬁdes

income from tanqible or intangible property Jlocated in or
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HB 0073,02

having a situs in this state and income from any activities
carriad on in this statey regardless of whether carried on
in intrastates &r interstateyp or foreign commerces but does
net_include intersst paid on loans beld by out-of-state
depositories FINANCIAL INSTITUTIONS RECOGNIZED AS SUCH IN
IHE_SIAIE OF THEIR DOMICILEs secured by mortgagess trust
indenturese or other security interests on real og persopal
property located within the state if THE LOAN IS ORIGINATED
BY A LENDER DOING BUSINESS IN MONYANA AND ASSIGNED
OQUT-OF-STATE AND there is ng activity conducied by  the
gut-of-state jender in Montana except periodic inspection of
the securitye

{3) Pursuant to artiche Articie IIIs section 2y of the
mitttiastate-—tax——compoact Myltistate Tax fompact (Title B4e
chapter é7v—ReEwMa—~194F)s any corporation required to file a
return under this acty and whose only activity in Montana
consists of making sales and which does not own or rent real
estate or tangible personal property within Montana and
whose annual gross volume of sales made in Montana does not
exceed ene—hundred—thousend—doitars—£310040003) may elect to
pay a tax of one-half-of-one-percent——t+5%%y 1s2 of 1% of
gross sales made in Montana during the taxable years Such
tax shall ba in lieu of the tax otherwise imposed under this
sectione The cross volume of sales made in Montana during

the taxable vyear shall! be determined according to articte

—-2- HB 73
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Article IVy sections 16 and 17y of the wnuttistate——tax
eompact Multisiate Jax Compactes*
SECTION 2o APPLICATIONe THE AMENDMENTS MADE IN SECTION

1_APPLY _JO TAKABLE YEARS ENDING AFTER SEPTEMBER 12, 1976s
-End-
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