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__ﬁ{ﬁ_ BILL NO. __él_ ‘
Zﬂﬂﬁpnucizéiz il . G220 «tﬁﬁizﬁﬁ‘Q
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A BILL FOR AN ACT ENTITLED: AN ACT CREATING A FIRE MARSHAL
ADVISDRY COUNCIL; RAISING THE TAX ON FIRE INSURANCE PREMIUMS
FOR MAINTENANCE OF THE FIRE MARSHAL BUREAU; AND PROVIDING
FOR DISPOSAL OF THE MUNEY COLLECTED; AMENDING SECTIONS
872-1201 AND 82-1231ly ReCeMe 1947; AND REPEALING SECTION

84-1902y ReCeMe 194To™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z

Section le Section 82-120le R.CeMe 1947y is amended to
read as follows:

“g2—1201le Ereation-——of-—office--of--state-—fire Fire
marshal buregau -—- fire prevention advisory commission.
{l} There is an--office——of-—state——fire-—marshalty g fire
marshal bureau in the department of justice which is under
the supervision and control of the commissioner-of-insursnce
attorney generale.

(2) TYhe stete ghief of the fire marshal bureau shall
be appocinted by the ecommissioner-—of-—insurance aitorney
general and shall serve at his pleasure. The chief of the
fire _marshal bureau js the stateé fire marshale

[3}) A person appointed state fire marshal shall have:

(a) heve at 1least ten——110} years of progressively
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responsible experience in fire protection; or
{b) 2 degree in engineering from a racognized
institution of higher education and ¢two——+42¥% yecars®
experience in fire protection; or
{c) a degree from a recognized institution of higher
education in fire protection engineering or fire protection
technologye.
teyr-——-Not—tater—-than—-thirty-{38)——days—-after—thirs——act
becomes———effective——the-—commtisstoner——of——~insurance——shal}
appoint—a—fire-prevention-advisory——commission——composed—-of
the-foltltewing—nmemberss
toy--Bne-———person—--representing——-the-—fire--insurance
+ndustry-whose—initial-tern—shoti—-be-for-one-{ij-yeart
tb¥——Bne-person—-representing—industry——whose-—initianl
tera—shalt-pe-for—one—+tij-yeart
ftc}——6ne-——person———representing——fulti-time——paid——Fire
departments-—whose—inttint-term—shati~be-for-two—{2y-yearss
td¥——Ene-person-representing—voltunteer—fire—departments
whose-+mitint-term-shati-be-for-two—{2y-yearst
te}--Bne-person—representing-architects-——-of--the-—state
whose—initial-term—shati-be—for-three-{33-—yearst
{£+--BRe--person--representing-the-publie-whese—+n+tital
term-shall-he—for-four—{4y-yearst
te¥~-Fhe-commissioner—of-insurances

After-termination-of--the-—intéttat——termy——ati--menbers
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sheltd-—be--oppointed-——for——four——{4}-—yesr--—termss-Appointed
members-of-the-commission—shati-be-reimbursed-—for--meetings
at——the--rate--of-—-twenty-—-dottors—{5263-per-day-plus-actuatd
expenses——inctuding--miteagey——-foody———and——-¥odgings-——~-Fhe
commissioner-—of--insurance-shatl-serve-as-—chairmany—and—the
state——fire——marshalt——shali——serve——as——secretary———of———the
commissionw

{4) The attorney general shall create a fire sarshal
advisory council in accordance with procedures provided in
824-110."

Section 2. Section 82-1231y ReCeMe 19474 is amwended to
sead as follows:

*82-1231. Tax on fire insurance premiums for
maintenance of state fire marshe¥=s—officé parshd  Buredus
Each insurer authorized to effect insurance risks enumerated
in subsection--two—of-section 11-1919¢[2) doing business in
this state shall pay to the state auditor and commissioner
of insuramce ex officios during the month of February or
March in each years in addition to the taxes on premiums
required by law to be paid by ity a3 tax of three-fourths-of
one-per—cent-t374-0f 1%} on the fire portion of the direct
premiums on such risks received d&?ing the calendar year

next precedings after deducting cancellations and return

premiumse Revenues from the iix shall be deposited into the
EﬁLEﬁLkﬁﬂ__Lﬁiﬁnuﬂ_éiuﬂﬂ__lﬂiglhﬁ_ﬁlgdii_QI_tDE_Iiﬁé_ﬂatihﬂl
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Section 3. There is a new R.L.M« section that reads as
follows:

Disposal of money collected by 82~1231. (1) Of the
revenue collected during the calendar year under 82-1231y a
portion not to exceed 25% shall be used to provide
supplemental funding to county governments participating in
a fire prevention program established by the fire marshal
bureau. The operation of the program shall be subject to
approval by the participating county governmentse

{2) If less than 25% of the revenue derived by the tax
imposed by 82-1231 s wused during a fiscal vyear for
supplemental funding to county governments for fire
prevention programss the balance shall be expended the
following fiscal year in a program designed to encouragea
fire departments in fire prevention programse. The standards
for distributing this funding to fire departments shall be
developed by the fire marshal advisory council provided for
by 82-1201.

Section 4« Repealer. Section 84—1902y ReLeMs 1947y is
repealeda

~End-

—ty—



STATE OF MONTANA J
. REQUEST NO. __ 1477
FISCAL NOTE

Form BD-15

-In compliance with a written request recaived ._.January 6 , 19 _I7__ , there is hereby submitted a Fiscal Note
for House Bill 67 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEG!SLATION:

An Act creating a Fire Marshal Advisory Ceuncil, raising the tax on fire insurance premiums for maintenance of the Fire Marshal
Bureau, and providing for disposal of the money collected.

ASSUMPTIONS:

1, The Advisory Council will have five {5} members and there will be two (2) Council meetings per year.
2. Revenues will increase approximately 8% per year.

3. The maximum supplemental funding to counties allowed (25%) will be provided.

FISCAL IMPACT:

FYy 78 FY 79
Tax on Fire Insurance Premiums:
Under Proposed law $317,000 . $342,000
Under Current law , 238,000 257,000 'J
hud Increase in Collections: $ 79.000 $ 85.000
Less: ~Additional Expenditures:’ _
25% to participating counties 3 79,250 $ 85,500
Cost of Advisory Councif 958 958
Total additional expenditures $ 80,208 $ 86,458
Net increase (decrease) in operation {$ 1,208) ($ 1,458)

LOCAL IMPACT:

Counties would receive additional funding totalling an estimated $79,260 in FY 78 and $85,600 in FY 79.

TECHNICAL NOTE:

Sufficient earmarked funds will not be available until approximately July, 1978, to fund the Fire Marshal Bureau.
Therefore, FY 78 must be supported with a general fund appropriation.

Also, the act proposes that Section 84—1602, R.C.M., '1947, be repealed. The existing section requires that funds other
than collections under the provisions of 82—1231 from fire insurance premiums be deposited into the general fund.

r ‘ -
BUDGET DIRECTOR Zj (et
|

Office of Budget and Program Planning
Date: Z=tl=27]
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HOUSE BILL NO, 67

INTRODUCED BY ROBBINS, BERTELSEN, SIVERISEN, O'CORNELL

A BILL FOR AN ACT ENTITLED: ™AE ACT CREATING A FIRE NARSHAL
ADVISORY COUNCIL: RAISING THE TAX ON FPIRE INSURANCE PREMIUMS
POR MAINTENANCE OF THE FIRE MARSHAL BUBEAU; ABD PROVIDIRG
FOR DISPOSAL OF THE MONEY COLLECTED; AMENDING SECTIONS
a42-1201 A®D 82-1231, R.C.AM. 19874 ——AND—REPEALING——EECTLIOH
B4—1802y—RvCvBe—IB4T, ¥

BE IT ENACTED BY THE LEGISLATUBE OF THE STATE OF BMONTANA:
Section 1. Section 82-1201, R.C.HB. 1947, is amended to
read as follows:

"g2-1201, Creatien—of——office—of—sbate—£ire Fire

marshal Dbureaw -~ fire preverntion advisory coamission.
{1} There is an—offise—ef-—state—fire—sasshaly a_fire
marshal bureap_ ip_the department of justice which is under
the supervision and control of the semsicsiener—of-irsurance

attorney_general.

(2) The we%ase chief of the fire marshal bureau shall

be appointed by the ceomwispioner—eof—insurange attorney

geperal and shall serve at his pleasure., The _chief of the

Eire marshal bureav is the state fire marshal.

N A person appointed state fire marshal shall hawes

{a) hawe at least &ea—{10} 7years of prcgressively
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responsible experience in fire protection; es

{b) a degree in engineering from a recognized
institation of higher education and #we—{2} years!'
experience in fire protection; or

{c) a degree from a recognized institution of higher

education in fire protection engineering or fire protection

technology.
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shaltli—bo—appointed——for—four—{)—yoar-—terac,—Appointed

- :

{4} The _attorney _general shall create a_fire marshal

advisory council i ccordance with precedures _prowided _in
82a-110,"

Section 2. Section 82-1231, R.C.H. 1947, is asended to
read as follows:

"g2-1231. Tax on fire insurance presinms for
saintenance of state fire sarshaldls—effiee pmarshal_ _bureas.
Bach insurer authorized to effect insurance risks enruaerated
in sabeeotion—tvo—of-seotion 11-1919,j2) doing business in
this state shall pay to the state apditor and commissioner
cf insurance ex officio, during the month of February or
March in each year, in addition to the taxes on presiuss
required by law to be paid by it, a tax of shree—feusthe-of
ono—par—aent-—{3pi-of 1% on the fire portion of the dQirect

premiuss on such risks received during the calendar year

next preceding, after deducting cancellations and return

premiues. JSesenses—fpon-the-tas-shall-be_dopesited-inrto—the
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Section 3. There is a nev R.C.M. section that reads as

follows:

Disposal of wmoney collected by B82-1231. (1) Of the
revenune collected during the calendar year under 82-1231, a
portion not to exceed 25% shall be used to provide
supplemental funding to county governments participating in
a fire prevention program established by the fire marshal
bureac. The operation of the program shall be subject to
approval by the participating county governaents.

(2) TIf less than 25% of the revenue derived by the tax
imposed by 82-1231 is used during a fiscal year for
supplesental fundirng tc county goveroments for fire
prevention programs, the balance shall be expeaded the
following fiscal year in a program designed to encourage
fire departments in fire prevention programs. The standards
for distriboting this fuanding to fire departmemts shall be
developed by the fire aarshal advisory couancil provided for
by 82-1201.

Seetion—iy—Repoalepy—beatien—S4—31003y ReGri—I1943,—da
#epeateds

-End-
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