45th Legislature LC 0299701
1 HOUSE BILL NO. __ 50

2 INTRODUCED BY FABREGA

3

4 A BILL FOR AN ALT ENTITLED: “AN ACT PROVIDING FOR THE

5 SUSPENSION OF IMPLEMENTATION AND UTILIZATION OF REAPPRAISALS

& UOF REAL PROPERTY CONDUCTED UNDER THE PROVISIONS OF CHAPTER

7 2949 LAWS OF 19759 UNTIL JUNE 30y 1979; PROVIDING AN

8 IMMEDIATE EFFECTIVE DATEL®

9

1Cc BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
il Section le Findings and purpose. The legislature finds
12 that reappraisals of real property classified as class four
13 {a)e Five (c)s+ or eicht (a) under the provisions of 84-301,
14 which have been conducted under the provisions of Chapter
15 254y Laws of 19754 haves on the averagey resulted in a2
16 sionificant increase in taxabls valuaticon. The resulting
17 effect of such increase in taxable valuz2 may bhe 3
18 significant and unjustified increase in tax revenu2s to
14 various taxing asuthoritiess particularly as to those
20 revenues where the leyistature has fixed mandatory mili
21 leviess The legislature therefore finds that it is in the
2z best interest of the peoplte of Montana that property tax
23 mill leviase both permissive and mandatorys he reviewed by
24 the 45th le: islature in 1979 prior to implementation of such
25 reappraisalse

INTRODUCED BILL

LC 0299701

Section 2. Implementation and wutilization suspendede.
Implemantation and wutilization of reappraisals of real
property and the imnrovements therecn classified is class
four (a)e five {c)s or =ight (a} wunder the provisions of
84-301 are suspended until June 30y 1979.

Section 3. Effective date. This act is effective upon
cassaqe and approvale.

—-End-



STATE OF MONTANA

REQUEST NO. ___ 42477
FISCAL NOTE ~
Form BD-15
In compliance with a written request received February 14 , 19 _71 _ , there is hereby submitted a Fiscal Note

for ___House Bill 50 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Pr'ogram Planning, to members
of the Legisiature upon request,

DESCRIPTION OF PROPOSED LEGISLATION:

This bill provides for the suspension of implementation and utilization of reappraisals of real property conducted under the
provisions of Chapter 294, Laws of 1975, until June 30, 1979; provides an immediate effective date.

FISCAL IMPACT:

It should be noted that there is nothing in current law which sets a deadline for placing. new appraisals on the tax rolls.
The practical effect of this bill is to prohibit use of the results of the statewide reappraisal program before June 30, 1979.

It appears that, if the work on reappraisal continues at its present pace, the new appraisals will be ready for use on
July 1, 1978,

If the assumption is made that, under current law, new values from the statewide reappraisal of real property would be placed
on the tax rolls January 1, 1978, then the delay until June 30, 1979 contemplated by this bill would be considerabie.
Approximately $80 million will be added to the state’s taxable value by the reappraisal. Thus, enactment of this bill could
result in a shortfall in anticipating school foundation revenue of $3,200,000 (= 40 mills x $80 million) for FY 79. Also,

the additional amount of General Fund money required to prevent a statewide tax for the public school permissive levy

-
would be $1.04 million in FY 79,

Under the same assumption and the added assumption that the 6 mill statewide levy for support of the university system

will be continued, enactment of this bill could cause a shortfall in university system revenue of $480,000 (= 6 mills x $80
million) in FY 79,

NOTE: The Executive Budget recommendations assﬁme that new valuds from the statewide
‘reappraisal of real property will be placed on the tax rolis January 1, 1978,

PREPARED 8Y DEPARTMENT OF REVENUE

BUDGET DIRECTOR

Office of Budget and Program Planning =~ ™
Date: . &/4 -7 7
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Approved by Committee
on Taxation
HOUSE BILL NOe. 50
INTRODUCED BY FABREGAs MARKSs KVAALENs SMITHs BARRETTs LUND

PISTORIAs MEYERy RYAN, FEDAs GOULDs ELLISs STOBEIEs LORY.
GILLIGANs RUBBINSy KENNYs CONROYy STAIGMILLERs BRADLEY.
QUILICIs LYNCHy NATHE, KANDUCHs SEIFERTy MODREs AAGESDN,
ELLERDs ELLISONs WYRICK, COXs WOODs MULARy ERNSTs KEYSER,
JOHNST Ny SEVERSONy XRUPPy DAVISs BENGVTSONy DAYs DUSSAULTs

HOLMESs McLANEs VINGER

A BILL FOR AN ALT ENTITLED: AN ALT  PROVEDING———FBR
SUSPENDING THE SUSPENSEON-SF-IMPEEMENTAFION-AND UTILIZATION
QF REAPPRAISALS OF REAL PROPERTY CONDUCTED UNDER THE
PROVISIONS OF CHAPTER 294+ LAWS OF 1975y-UNFEE-JUNE-3IOy

+949; PROVIDING AN IMMEDIATE EFFECTIVE DATE.®

BE I1 ENACTED BY YHE LEGISLATURE OF THE STATE OF MONTANA:
Section le Findinas and purposes The legislature finds
that reappraisals of real property classified as class four
(2)y five {c)es or eioht {a) under the nrovisions of 24-301,
which nave been conducted under the oprovisions of (hapter

<9y Laws of 1975+ haves on the averages resulted in a

significant increase in taxable wvaluation. The resulting
effect of such increase in taxable wvalue may be a
significant and unjustified increase in tax revenues to

variois taxing authoritiessy particularty as to those
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ravenues where the Jlegislature has fixed mandatory milt}
levies. The legislature therefore finds that it is in the
pest interest of the people of Montana that property tax
mill leviess both permissive and mandatorys AND GTHER_{ AWS

RELATING TO_PROPERTY_FAXATION CONTAINED _IN_TITLE_ 84s he

reviewed by the 4&6¢th 45TH lecislature +m-3+9%% onrior to
+mpltementation UTILIZATION of such reappraisalse

Section 2. Ymplementation—and-uttidratvon UTILIZATION
suspendeds Iwmpiementation——end——ut+bization UIILIZATION of
reappraisals of real property and the improvements thereon
classified as «class four {a)es five (C}e or eight (a) under
the provisions of 84-301 are suspended until June——38v—-1939
REVIESED AND ACTED UPON BY FHE 45TH LEGISLATURE. THE REVIEW
SHALL BE_ COMPLETED PRIDR_ TO DECEMBER 31, 977,  AND
LEGISLATIVE ACTYJION _TAKEN BY _YHAT DATE.

Section 3. Effective date. This 3act is effective upon
passace and approvale

—End-

—-2- HB S0
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Approved by Committee
on Taxation
HOUSE BILL ND. 50
INTRODUCED BY FABREGAs MARKSy KVAALENs SMITHs BARRETTs LUND
PISTORIAy MEYERy RYANy FEDAy GUULDs ELLISy STOBIEs LORY,
GILLIGANy ROBBINSy KENNYs CONROYs STAIGMILLERs BRADLEY,
QUILICIy LYNCHe NATHEs KANDUCHs SEIFERTe MOOREs AAGESON,
ELLERDs ELLISCNy WYRICKy COXy WODDs MULARy ERNSTe KEYSER,
JOHNSTONy SEVERSONs KROPPs DAVIS, BENGTSONs DAYe DUSSAULT,
HOLMESy MCLANEs VINGERs MENAHANy O'KEEFEs VINCENTs BURNETT,
LIENs UNDERDALy HUENNEKENSs WILLIAMSy RAMIREZs HALVORSON,

HARRINGTONs ROTHy TROPILAs SCULLYs HURWITZIs OCCONNELL

A BILL FOR AN ACT ENTITLED: “AN ACT PRSVIBENG———FOR
SUSPENDING VHE SUSPENSION-GF—IMPLEMENTAFION-AND UTILIZATION
OF REAPPRAISALS OF REAL PROPERTY COMDUCTED UNDER THE
PROVISIONS OF CHAPTER 294y LAWS OF 1975v-UNFEE—dUNE-3Oy

+3#9; PROVIDING AN IMMEDIATE EFFECTIVE DATE.™

BE 1T ENACTED BY THE LEGISLATURE DF THE STATE OF MONTANA:
Section le Findings and purposes The legislature finds
that reappraisals of real property classified as class four
{a)s five (c)e+ or eight (a) under the provisions of B84-30l1s
which nave been conducted under the provisions of Chapter
294y Laws of 1975s haves on the averages resulted in a
significant increase in taxable valuaticne The resulting

effect of such increase in taxable wvalue may be a
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significant and unjustified increase in tax revenues to
various taxing authoritiesy particularly as to those
revenues where the 1legislature has fixed mandatory mill
laviessa The legislature therefore finds that it is in the
best snterest of the people of Montana that property tax
mill 1leviesy both permissive and mandatorye AND QOTHER LAWS
RELATING TQ PROPERIY TAXATION CONTAINED JIN _TIVLE 84 be
reviewed by the 4&tth 45IH Tlegislature +n—319%9 prior to
+mplementatvon YTILIZATION of such reappraisalse

Section 2. Implementation—and-utitization UTILIZATION
suspendeda ¥mpiementation——and—utidtzation UTILIZATION of
reappraisals of real property and the improvements thereon
classified as class four {(a)es five (c)e or eight (a) under
the provisions of 84-301 are suspended until June——38y--19399
REVIEWED AND _ALTED UYPON 8Y THE 45TH LEGISLATURE. THE REVIEW
SHaLL_ _BE__COMPLEVED PRIOR VO DECEMBER 31,  1977e  AND
LEGISLATIVE ACTION VAKEN BY THAT DAJE.

Section 3le« Effective datee« This act i1s effective upon
passage and approvale

-End-

-2~ H8 50
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March 8, 1977

STANDING COMMITTEE REPORT
Senate Committee on Taxation

That House Bill No. 50 be amended as follows:

1. Amend the title, line 16.
Following: "39749"
Insert: "appointing a select legislative committee; and"

2. Amend page 2, line 17.

Following: line 17

Insert: "Section 3. Select committee established. (1) There is a
select committee on property taxation consisting of 6 senators
appointed by the committee on committees and 6 representatives
appointed by the speaker. Nor more than 3 appointments from
either house may be of the same political party.
(2) The select committee shall elect a chairman and such other
officers as it considers necessary, and shall meet upon the call
of the chair.
(3) The select committee shall investigate laws relating to
property taxation and means of fairly implementing the statewide
reappraisal. It shall report its recommendations to the legis-
lature before November 1, 1977.
(4) The department of revenue shall provide technical and
research support to the select committee. The legislative
council shall publish the report of the select committee.
(5) Members of the committee shall be reimbursed for attending
meetings, as provided by law for interim committees, from funds
appropriated to the legislative council."

Renumber: subsequent section



March 10, 1977

SENATE
COMMITTEE OF THE WHOLE

That House Bill No. 50, third reading, be amended as follows:

1. Amend page 2, section 2, line 17.

Following: "DATE."

Insert: "In no event shall this suspension continue beyond
December 31, 1978."
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fDUSE SILL NOe 50
LalnuuUlED BY FABKEGSAs MARKSy KVAALENs SMITHs BARRETTs LUND
PISiuUnlAs MEYERs KYANy FEDAy GOULDy ELLISy STOEEs LURYSs
GILLIGANs KUOBBINSe KchihYs CONROYs STAIGMILLER. BRADLEYs
QUILEICIy LYNCHy NATHEs KANDUCHe SEIFEKTs MOOREe MAGESUNS
tLLERUs ELLISONy WYRICKy CuXs WOODe MULARs ERNSTs KEYSERs
JUHNS TUNy SEVERSUONs KRUPPs UAVISy BENGTSONs DAYe DUSSAULT.
HULMESs MCLANEs VINGERy MENAHANs OCKEEFEs VINCENTy BURNETT,
LiENy UNDERDALs HUENNEKENSs WILLIAMSy RAMIREZs HALVORSON.

HARKRINGTUNs ROTHs TROPILAy SCULLYy HURWITZs CO*CONNELL

A doILL rOR AN ACT ENTITLED: "AN ACT PREVEBING—-FBR
SUSPENDING THE SHSPENSEON—GF—IMPLEMENTAFION-4NO UTILIZATION
UF KWEAPPRAISALS OF REAL PROPERTY CONDUCTED UNDER THE
PRUYISIUNS UF CHAPTER 294y LANS UOF 1975vy-UNhFiE—JUNE-36y

+93%; APPUINTING A SELECT LEGISLATIVE COMMITTEES _ ANC

PRUVIUING AN LMMEDIATE ErFECTIVE DATta."

ab [ cNACTED 8Y THe LEGISLATURE OF THE STATE OF MONTANAZ
section le Findinjs and purpose« The legislature finds
that reappraisals of real property classified as class four
{a)s five (c)e or eight {a) under the provisions of B84-30L,
which have been conducted under the provisions of Chapter
2949 Laws of 1975s haves on the averagesy Tresulted in a

significant increase in taxable valuatione. The resulting
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effect of such increase in taxable value may be a
signiticant and unjustified increase in tax revenues to
various taxina autheritiess particularly as to those

revenues where the Jlegislature has fixed mandatory will
leviesa 1ne legislature therefore finds that it is in the
best interest of the opecple of Montana that property tax
mill leviesy poth permissive and mandatorys AND_ _OTHER _LANS
BELATING 10 PROPERTY TAXATION CONTAINED IN TITLE 84¢ be
reviewed by the &#6th 45TH legislature ++n-—1939 prior to
+mpltementation UTILIZATION of such reappraisalse

section 2« #mpiementecion——and-utidization UTILIZATION
suspendeds fmpitementatton——and——otitirzation UTILIZATION of
reappraisals of real property and the improvements thereon
classified as class four (a)e five (C)y or eight (a)} under
the sSrovisions of 84-301 are suspended until June—-38y—-19%9
BEWIEAZD AND ACTED UPCN BY THE 45TH LEGISLATURE. THE REYIEW
SdaLl__ _pE  COMPLETED PRIOR JO DOECEMBER 31s 1977 AND
LEGISLATIVE ACTION JAKEN BY THAT DATE. IN MO EVENT SHALL
JHIS SUSPENSION CONTINUE SEYOND DECEMEER 31ls 1978.

SLCTIGN 3e SELECY COMMITIEE FSTABLISHED. (}) THERE IS
A__SELECT LCOMMITTIEE ON PROPERIY TAXATION CONSISTING OF 6
SENATILS APPOINYED BY FTHE COMMITIEE ON COMMITYEES AND 6
REPaESoNTATIVES APPOENTCD oY THE SPEAKER. NOR MOUKE THAN 3
APPUINIMENTS CROM EITAER HOQUSE MAY BE OUF THE SAME pPOLITICAL
PAKIY.

—-7- HB 50
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() _dok _SELECYT  CUMMITIEE  SHALL ELELT A CHAIRMAN AND
aLd_JiHAES UPPICERS A5 IT CONSIDERS  NEGESIARYs AND _SHALL
HERL UPON _THE CALL OF THE CHARRs

13} _JfHe SELeLT COMMEITIEE  SHALL INVESTIGALE _LAWS

BELATING _JO PRUPERTY _TAXATION AND MEANS or FAIRLY

LBPLEMENIING FHE STATEHIDE REAPPRAISAL. IT_SHALL KEPORI ITS
BECOMMENDATIONS TO THE LrGISLATURE BEFORE NOYEMBER ls  1977.

{2} _VYHE QDEPARTMENT QF nEVENUE SHALL PRUVID: TECHNICAL
AND_HESEARCH _SUPPORE 1D THE  SELECT  COMMITIEE. _ IHE
LEGISLATIYE COUNCIE SHALL PUBLISH THE REPURI OF IHE SELECT
COMMITIEES

{2) MEMDERS OF THc COMMITIEE SHALL BE REIMBURSED _FOR
ATJENQING MEFVINGSs _ AS PROVEDED HY AN FOR INTERIM

Section 4. Effective dates. This act is effective upon
passane and approvale.

—-Ena-
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