45th Legislsture i Lt 0159701
1 HOUSE BILL NDe. _47
z INTRODUCED BY BRADLEY
3
4 A BILL FOR AN ALT ENTITLED: AN  ACT  AMENDING SECTION

n

11

84~4900r ReCeMe 1947y TO ALLCW A DEDUCTION FOR CHILD AND

‘

UDEPENIENT CARE EXPENSES.®

d€ IT £MACTED BY THE LEGISLATURE OF THE STATE OF MONTAMAZ

Section le Section B4—~4906s ReCalMse 1947+ is amended to
read 3as follows: .

¥84-4906. Deductions allowed in computing n2t income.
In computing net incomes there shall be allowed as
daeductians:

t2¥{l] Fhe the items referred to in sections 1561 and
211 of the Internal Revenue Code of 1954y or as s=2ctions 161
and Z11 sh3ll be l1abeled or amendeds 2xcent that state
incoma tax naid shall not be deductible and also subject to
the :xcuptions provided in seetion B84-4909y relatina to
items not daductiblew}

to¥{2} Federal federal income tax paid within the

taxable yearwi

[?) ghilg aﬂﬁ. dgngngan: car:s sxXpenses a[!guog as 3
deduction _under the orovisions of section 214 of ih2

Intarnsl  Revenue g i f xgh -1 4

beginning Janusry ls 1972 and ending March 2%, 16757

INTRODUCED BILL

LC 0159/01

Section 2. Zffective dates This act is affective upon
passaca and approvale and the amendment provided for shatl
apply to taxable years bejinning after Deccmber 31y 1975,

—Eng-



STATE OF MONTANA
REQUESTNO. _877

FISCAL NOTE
Form BD-IS\J

w
In compliance with a written request received ___January 5 .19 _77__ . there is hereby submitted a Fiscal Note

for House Bill 47 pursuant to Chapter 53, L.aws of Montana, 1985 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planni‘ng, to members
of the Legislature upon request. '

DESCRIPTION OF PROPOSED LEGISLATION:

The proposed bill would allow a deduction for child and dependent care expenses when claimed on a joint return. This allowance
currently exists within the Montana Administrative Codes. The procedures for allowance are taken from former laws within the
internal Revenue Code,

ASSUMPTIONS:
The proposed law appears to be placing in the Montaha Code a provision which is already embodied in 42-2.8(1)-S8300 of the

Montana Administrative Code. Thus, there should be no change in projected income tax revenues if this bill were enacted, and
no change in administrative costs. ‘ ' ‘
TECHNICAL NOTE:

1.  The bill would read more stnoothly if the phrase “‘which was’’ were inserted after **1954" and before “in effect” in

line 24. :

| . . .
2. It should be noted that I1RC gSection 214(e) requires joint returns from married couples who utilize this deduction -
a requirement which is carried through by the Administrative Code Provision. If this bill were amended to extend "
this deduction to all taxpayers, the impact on individual income tax collections would be significant.

PREPARED BY: Department of Revenue

7 .
A P . A ‘#\
BUDGET DIRECTOR :‘;

Office of Budget and Program Planning
Date: _A—se -1l -
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Approved by Committee
on Taxation

BCOSE BIIL NC. 47

INTROTUCEL BY BEADLEY

A BILL FGE AN ACT ENWNTITLED: "RE ACT AMENCING SECTION
84-4906, R,C.HM. 1947, TO ALLON A DELOUCEIGN FCR CHILIC BAANL

DEFENDENT CARE EXFEXSES.™

BE IT FNACTIEL BY THEF LEGISLATURE CF THE STATE CF MONTAMNA:

Sectiocn 1. Section B4-4906, R.C.8. 1947, is amended to
read as fcllows:

"g4—-4906. Deductions alloved in ccsputing net income,
In computing net income, there shall be allowed as
deductions:

4ay{1) She the items referred to in sections 161 and
211 of the Internal Revenue Ccde cf 1954, or as sections 161
and 211 shall be labeled or amended, except that state
income tax paid shall nct be deductible and also sulbject tc
the excegptions rprcvided 1in eeeddies BU-89C9, relating tc
items not deductiblew;

+b¥{2) Fedexat federal income tax paid within the
taxable yearwj

{31 _child and__depepdent__care_ _sexrenses ailewed-—as—3
deduction——uRdeE—tha —FECVi€ion6-—6f —cestiof —2i4-——af—the
Iaternal-——Revenge——GCode——of 1954 dp—effcet_for—tasable—yeasrs
beqinning-—JaRuasy——Iy——39F 3y —and —endipg-——Nateh-—20, 31075

SECOND READING

HE (C47,C2

CETERMINFC IN _ACCORDCARCE WITH THE PROVISICHNS CF_SECTIICHN 214&

OF THE INIEENAL REVENUE COCE GF_1954 THAYT WERE IN EFFFCT FCR

THE_TAYABLF YEAR THAT BEGANK JASGABY i, 1574.%

Secticn 2, Effective date. This act is effective ugce
passage and approval, and the amendment provided fcr shall
apply to taxable years teginping after Lecember 31, 1975.

—End-

-2 #B 47
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HE 0047/03

BOUSE BI1llL KC. 47

IFTRODUCED BY BRADLEY

L BILL POR AN ACT ENTITLED: *AN ACT ANEBHDING SECTION

848906, R.C.8. 1947, TO ALLON A DBDHCTIOIVFOR CHILD A¥D

DEPENDENT CARE EXPERSES; AND PiOYIQI!G AN _EEFECTI¥E DATE.™

BE IT ENACTED BY THE LB#ISL'EﬁﬁE OF TRE STATE CF RONTARA:

Section 1. Section 88-0906, R.C.H. i9l1, is amended to
read as follows: » . ‘

"gu—-4906. Deductions allowed inm coaputiag.net incone.
In coaputing net4 income, 'the:e shall be allowed as
deductions: -

4§31} She the items referred to in sectioms 161 and
211 of the Internal név;nne cdde of 19547-or as sections 161
and 211 shall be libeied or alended; excépt that state
income tax paid shall not be deductible and also subject t¢
the exceptions provided in sestiea B4-5909, relating tq
itens not deductiblew; ' - )

483 (2) Fedexal federal income tax paid within the
taxable yearw; '

{3) . child - and dependent cage _expemses ailesed—ae—a

THIRD READING

-

[ TS R VYR ]

BB 0047,03

DESERNINED B _ACCOBRDANCE WITH THE PBOV¥ISJIONS T 214
OF THE INTERNAL REVENUE CODE 958 THAT WERE_IE_EFFECT FOB
THE TAXABLE YEFAR THAT DEGAM JANUAR 1974 .~

Section 2. Effective daté; This act is effective upon
passage and approval, and the amendment ptoviﬁed for shall
apply to taxable years heginnin§ after Decesber 31, 1975,

~Epd—

- BB 47
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HE 0047703

HOUSE BILL NO. 47

INTROGUCED BY BRADLEY

A BILL FOR AN ACT ENTITLED: ®AN ACT AMENDING SECTIDN
84-4906s RaCeMe 1%47Ts TO ALLOW A DEDUCTION FOR CHILD AND

DEPENCENT CARE EXPENSES: AND PROVIDING AN EFFCLTIVE DATE.®

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section l. Section 84-43064 ReC.Me 1947y is amended to
read 3s follows:

"84-4906e Deductions allowed in computing net income.
In computing net incomesy there shall be allowed as
deductions:

+o¥i{l) Fhe the items referred to in sections 161 and
211 of the Internal Revenue Code of 1954y or as sections 161
and 211 shall be labeled or amended, except that state
income tax paid shall not be deductible and also subject to
the exceptions provided in seection B4—4909y relating to
items not deductiblewj

t8+i2) Federad federal income tax paid within the
taxable yearw;

{3} _child and dependent _care expepses silowed-as-a
deduction——under——the--proyisiona--of-—section-2if-—of--the-
internad--Revenue--€ode--of-135¢—in-effect-for-taxable—veors
begrnning--depuary-—ty--}932y——and-—ending--Harch--29y-—}335

REFEREWCE BILL

> [*Y Y]

[+

HB 0047703

RETERMINED  IN ACCORDANCE WITH ITHE PROVISIONS OF SECTION 214
OF JHE INTERNAL REVENUE CODE OF 1954 THAJ] WERE IN EFFECT FOR
JHE TAXABLE YEAR THAT BEGAN JANUARY ls 197%™

Section 2. Effective date. This act is effective upon
passage and approvals and the amendment provided for shall
apply to taxable years beginning after December 31, 1975.

—-End—

—-Z- HB &7



