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_HOUSE____ 31LL NO. _45

INTRODUCED BY WILLIAMS, FABREGA

A BILL FOR AN ACT ENTITLED: ®AN ACT Tu IMPLEMENT THE
RECOMMENDATIDONS OF THE SUBCOMMITTEE ON TAKATION; YO CLARIFY
THE PROPERTY TAX SYSTEM BY GENERALLY REVISING AND
RECODIFYING SECTIONS RELAYING TO PROPERTY CLASSIFICATION
AND TAXATION AND BY ESTABLISHING MARKET VALJE AS THE 3ASIS
OF TAXATIONs EXCEPT FOR CcRTAIN CASESe ANC ADJUSTING THE
TAXABLE PERCENTAGE ACCORDINGLY; FO CONSOLIDATE CLASSES; AND
TO LOWER TAX RATES FOR NONAGRICULTURAL LAND ANU
IMPROVEMENTS; PROVIDING A DELAYED EFFECTIVE DATE; AMENDING
84-401 AND REPEALING 6%-3923y 84-30Ls 84-302, Ba—13104s

d4—305¢ B4—30T7s AND B4—30d3e RaeleMe L1947.%

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DOF MONTANA:
Section ls There is a new ReCaMe section numbered
84—30le! thit reads as follows:
44—301lele tlassification of taxable property. for the
purpose of taxations the taxable property in ths state snall
be classified in accordance with 84~301.2 through 34—-30le.li4e
Section 2 Therz is & new RelaMe soection numda2ved
84-301.2 that reads as follows:
44-301.2s Class one property —— description —— taxable

pzrcentages [1) Class one property includes the right of
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devise, or succession to eater land whose surface title is
held by another to explore, prospect, or dig for oil, gas,
coal, or sinerals. The market value of the right of entry
is determined by the departsent of reveaune,

(2) Class one property is taxed at 100% of its market
value.

Section 3. There is a anew R.C.B. section numbered
88-301.3 that reads as follows:

88-301.3., Class two property — description — taxable
percentage. {1} Class two property includes:

{2} all agricultural and other tools, implements, and
sachinery;

(b} gas and other engines amd boilers aand threshing
machines and cutfits used therewith;

{c} autoamobiles, motor trucks, aad otbher power—driven
cars and wehicles of all kinds except aobile homes;

(d} boats and all watercraft;

{e) harness, saddlery, and ropes;

(£} manufacturing and mining sachimery, fixtures, and
supplies, except those included in classes six or sewen;

{g) furniture and fixtures used in comsercial, office,
and hotel activities, except improvesments incladed in class
five;

{h) all property, except that imcluded in class =iz,
used and owned by persons, firss, corporations, or other
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organizations that are engaged in the business of furnishing
telephone communications exclusively to rural areas or to
rueral areas and cities and towns of 800 persons or less. The
average circuit miles for each station on the telephone
cosnunications systes must be =more tham 1 1/4 smiles to
gualify for this classification.

{2) Class twe property is taxed at 13% of its market
value.

Sectior 4. There is a new R.C.H. section numbered
84-301. 89 that reads as follows:

B&-301.8, Class three property — description —
tazahle percerntage. (1) Class three property incledes:

{a) centrally assessed atility allocations after
dedaction of locally assessed properties, except as provided
in:

{i} class two for rural telephones; and

(ii) class six for cooperatives;

(b) all other property not incleded im 88-301.2,
88-301.3, and 88-301.5 through 88-30%1, 18.

{2) Class three property is taxed at 16% of its market
value.

Section 5. There is a new R.C.A. section npuabered
84-301.5 that reads as follows:

848-301.5. Class four property — description —
taxahle percentage.. (1) Class four property imcludes:
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(a) all land, except agricultmural land seeting the
qualifications of B8#4-#37.2;

(b} all improvements, except those included in class
five or eight;

{c} all trailers affized to 1land owned, leased, or
under coantract for purchase by the trailer owmer;

{3) all mobile homes, except:

{i) those held by a distribator or dealer of mobile
homes as part of his stock im trade; and

{ii) those included in class eight;

{¢) : livestock, poultry, and unprocessed prodacts of
both.

(2) Class four property is tazed at 10% of its sarket
value.

Section 6. There is a pew R.C.E. section nusbered
88-301.6 that reads as follows:

84-301.6. Class five property — description —
taxable percentage. (1) Class five property includes the
incremental increase in the value of real estate produced by
repairing, maintaining, or iaproving existing imsprovesents.

{2) <Class five property is taxed at:

{(a}) 2% of the market value for the first full year
following cospletion of the repair, s=maintenance, or
improveent of existing improveaents;

(b} 4% of the market valne for the second full year
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following completion of the repair, maintemance, or
improvesent of existing isprovesents;

(c) 6% of the market value for the third £unll year
following completion of the repair, smsintenance, oI
isprovement of existing improvements;

{d) 8% of the market valme for the fourth full year
following cospletion of the repair, msaintenamnce, or
improvemeat of existing isprovements; and

(e} 10% of the market value for the fifth <£ull Year
and every year thereafter followimg completion of the
Tepair, saintenance, or improvesent of existing
improvesents.

Section 7. There is a anew B8.C.B. section nusbered
84-301.7 that reads as follows:

84-301.7. Clams six property — descriptiom — taxable
percentage. (1) Class six property includes:

{a) business inventories as defined in this section;

(b} all unprocessed agricultural products on the fars
or in storage, except:

{i) all perishable fruits and vegetables in fara
storage and owned by the prodecer; and

(ii) livestock, poultry, and the unprocessed produacts
of both;

(c) all property used and owned by cooperative rural
alectrical and cooperative rural telephome associaticns as
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provided in (2} (b} of this section.

(2) (a) "Business inventories®™ includes goods intended
for sale or lease in the ordipary course of business and raw
saterials and work in progress with respect to such goods.
Business imventories does not include goods leased orF reated
or acbile homes held by a dealer or distributor as part of
bis stock in trade.

(b} The property of all cooperative rural electrical
and cooperative rural telephone assocliatioas organizsd swnder
the laws of Bontapa is included in this class; except that
vhen less than 95% of the electricity consumers or telephore
users within the incorporated iimits of a city or town are
served by the cooperative organixatioa, the property is
included in class two.

{3) Class sizx property is taxed at 5% of its market
value.

Section 8., There is a new R.C.8. section numbered
88-301.8 that reads as follows:

84-301.8. Class seven property — description —
taxable percentage. (1) Class seven property includes:

{(a}) air pollution control equipmeat as defined ir this
sectiong

{b) all new industrial property as defined in this
section;

{c}) a capital investment ir a recognized nonfossil
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forn of emergy gemeratioan, to the exteat provided uader
88—-7803;

(d) a capital investment in a building for an energy
conservation purpose, to the extent provided under B8&-T803.

{2) (a) "Air pollution control equipment® means
facilities, machinery, or egquipment, attached or uanattached
to real property, utilized to reduce, eliminate, control, or
prevent air pollution. The departaent of health aad
environmental sciences determines if sach atilization is
being made,

(5) - "New industrial property” seans any new industrial
plant, includiag 1land, buildiags, machinery, and fixtures,
which is used by a new industry during the first 3 years of
its operation. ,The property may not have been assessed prior
to July 1, 1961, within the state of Nontama.

{i) V¥ew industrial property is liasited to industries
that:

(k) mapufacture, wmill, wmine, prodece, process, or
fabricate saterials;

{B) do similar work, esploying capital and labor, inm
which materials anserviceable ir their opataral state are
extracted, processed, or made fit for use or are
subhstantially altered or treated so as to create commercial
products or materials; or

{C) engage in the mechanical or chemical
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transformation of materials or substasces into new products
in the manner defined as manufacturing i» the 1972 Standard
Industrial Classification Naangal prepared by the United
States office of managemsent and budget.

(ii)} New industrial property does sot inclade:

(A} property nused by retail or wholesale merchants,
commercial services of any type, agricalture, trades, or
professions;

{(B) a plant that will create adverse impact on
existing state, county, or municipal services;

{C) property used or eamployed in any indastrial plast
that has been in operation im this state for 3 years or
longer.

(¢) - "New irdustry™ means any persoa, corporatioa,
firm, partrership, association, or other group that
establishes a new plant or plaats im HBontama for the
operation of a new industrial emdeavor, as distinguished
from a mere expansion, reorganization, or wserger of an
existing industry or industries.

{3) The department of revense shall promulgate rnles
for the detecraination of what constitutes an adverse iapact,
taking into consideration the number of people to be
employed and the size of the comaunity in which the location
is contemplated. Any persom, corporation, firam, partnership,
association, or other group seeking to gqualify its property

—8—
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for inclusion in this class shall make application +to the
department of revenuwe in such a manper and form as the
departsent reguires. Once the departsent has made an imitial
deteraination that the industrial facility gualifies as aew
industrial propercty, the department shall then, upon proper
notice, hold a hearing to determine if the new industrial
classification sbould be retained by the property. The
local taxing authority may appear at the hearing and =may
waive its objection ¥o retention of this classification if
the industry agrees to the prepaysent cof taxes sufficieat to
satisfy tax requirements created by the locatioa and
construction of the facility dering the comstruction period.
¥hen a prepayment of tazes is reguired, the saximum asocunt
of prepayment shall be the amount of tax the ipdustry wounld
have paid without +the application of the class seven
percentage to soch property.

{4) If 2 major nev industrial facility gualifies under
class seven, the redoction of its yearly payment of property
taxes for reimbursement of its prepaid tazes as prowided for
in B84-41-105 does not begin uontil the class seven
gualification expires.

{5} Class seven property shall be taxed at 5% of its
market value.

Section 9. There is a nevw B®.C.H, section mnumbered
84-301.9 that reads as follows:
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84-301.9. Class eight property -— description —
taxable percentage. (1) Class eight property includes:

{a} any improvement on real property, a trailer
affired to land, or a mobile home and appurtenant lanpd not
exceeding 5 acres, which together meet the following
conditions:

(i) bave a sarket valme of not more than $27,500;

{ii) are owned or under contract for deed and are
actnally occupied for at least 10 moaths a year as the
prisary residential dwelling of:

{)) a widow or widower 62 years of age or older wko
qualifies under the income 1limitatioas of (C) of +this
section;

(B} a widov or widower of any age who has dependent
children and vho gualifies under the income 1limitations of
{C) of this sectiom: or

{(C) a recipient or recipieats of retirement or
disability benefits whose total income from all sources is
not more than $5,00C a year for a single personm or 36,800 a
year for a married couple;

{(b) a dvelling house and the lot on which it is
erected, owned, and occupied by a resident of the state who:

(i) has been honorably discharged from active service
in any branch of the armed services; and

{ii) is rated 100% disabled due to a service-comnected

—-10—
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disability by the United states veterans adasinistratiom or
its successor. In the event of +the veteran's death, the
dwelling house and@ the lot on which it is erected shall
remain in this class as long as the sarviving spouse remains
unmarried and the owner and occupant of the property.

{2} (a) A person applying for classification of
property ander (1) {a) must =make an affidavit to the
department of revenue on a form provided by the dJdepartment
withoat cost as to:

{1} his ipcome, if applicable;

141} his retirement benefits, if applicable;

{iii} his marital status, if applicable; and

{iv) the fact that he saintains the laad and
improvements as his primary residential dwelling.

(b)) The county vwelfare board wmay investigate the
applicant as to the answers given on the fora. For the
perpose of the affidavit required for classification of
property under this class, it shall be sufficient if the
applicant signs a statement swearing to or affirming the
correctness of the information supplied, whether or not the
statement is signed before a person anthorized to adainpister
oaths, and wazils the application and statement to the
department of revenue. This sigped statement shall be
treated as a statement under oath or equivalent affirmation
for the purposes of 98-7-203, relating to the crisinal
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offense of false swearing.

(c) The assessed value of the property say not be
increased during the life of the recipient of retirement
benefits or widow or widower covered under this class,
anless the owner--resident makes a substantial isprovemeat in
the dwelling.

(3) <Class eight property is tazed at 5% of its market
value,

Section 10. There is a new R.C.H. section nambered
84-301.10 that reads as follows:

88—30%.10. Class nine property — descriptiom —
taxable perceatage. (1) Class aine property inclades the
annual net proceeds of all mipes and mining claims, except
coal minpes.

(2) Class nine property is taxed at 100% of its annunal
net proceeds after deducting the expenses specified and
allowed by B4-5403,

Section 11. There is a new R.C.H., section numberex
B84-301.11 that reads as follows:

B4—-301, 31. Class tv.i property — description —
taxable percentage. (1) Class ten property incledes the
anrual gross proceeds of underground ccal amines.

{2) <Class ten property is taxzed :t 13X of the anpual
gross proceeds.

Section 12. There 1is a new BR.C.H. section musbered

—-12—
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Bi4—301.12 that reads as follows:

84-301,12. Class eleven property -— description —
taxable percentage. (1) Class eleven property imcludes the
annual gross proceeds of coal mines using the strip-aining
method.

(2) Class elewver property is tazxed at 45% of the
annoal gross proceeds.

Section 13, There is a nevw R.C.8. section numbered
84-301.13 that reads as follows:

848-301,13. Class twelve property — descriptioa —
taxable percentage.. (1) Class twelve property includes
agricaltaral land as defined in 88-837.2.

(2) Class twelve property is tazed at 12% of its
assessed value.

Section 14. There is a nev H.C.B. section numbered
88-~301.18 that reads as follows:

8#4—-301.14, Class thirteen property — description —
taxable percentage. (1) Class thirteen property includes
moneyed capital and shares of banks.

(2} Moneyed capital is defined as wmoneys, bonds,
notes, and other evidence of indebtedness, including
evidence of indebtedness secured by wmortgage on real or
personal property, in the hands of individual citizens and
corporations im competition with the business of national
bauks or employed in comducting a banking or iavestament
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basiness, .

{3) Im ascertaining the value of momeyed capital for
taxation, any deposits and amy indebtedness borrowed for use
as moneyed capital are deducted froa the amouat of bonds,
notes, and other evidence of indebtedness.

(8) Ir ascertaining the walue of the shares of a
national bank for tazxation, the book vwalue of all real
estate owned by a bank is dedacted from the valme of the
shares and assessed to the bank separately. Tke shares of
banking corporations engaged im the banking business in
¥ontana are assessed at 100% of book value, less the book
value of +the real estate, soneyed capital, and other
property of the bank that is assessed and taxed as the
property of the bank. .

{5) Class thirteen property is tazxed at 30X of its
book value, with the exception of the surplus shoen on the
bank's books. 7The sorplus, to the amount of the stated
capital of the bank, is taxed at 7% of its book value. The
asocunt of surplus in excess of the stated capital is tazed
at 30%.

Section 15, Section 88-801, B.C.B. 1947, is amended to
read as follow¥s:

84801, Preperty d—as—Eerby—poreenb—{Ai%)—eof
ita —feil-cash—value——onoaphiens Assessments, defimitions,
and _exceptions. (1} A1l tazable s£ead: property aad
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+apeovonents must be assessed at fomby—poreent—{aiK) 1008 of
its £uli--eash parket value except as_provided in_subsection
{5} of this secticne.

[2) ®arket valgpe is the valuwe at which property womld
change hands between a willing bauyer amd a willing seller,

neither being uepder apy compulsiea to ba o to =
bo havin easonable knowledge of relevant facts

The_ de taeat evenue or_its agents = ng

adont_a lower oxr different standard of value frop _msarket
valze in making the official assessment and apprajisal of the

vala> of -in es one ough e t
of taxation, assessed wal is € same as_apprajised val

&} - The tazable valne for all property im glassge one
throegh eight is the perceptage_of market value established
for each class of property is 8%-301.2 through 84-301,9.

{5} _The assessed waluwe of properties in_ classes ninpe
throagh thirteen is as follows:

+3-{2) - Properties in seebien—34-304,y 84-30%,10 under
&Siase—6ae class nine, shall-—be are assessed at eae—hummdsed
posgant—{100%)y—of£fell-eaeh-walue of the apnezl met. procseds

after deducting the expenses specified and allowed by

845403,

{b} Properties im_ 88-301,11 apd 84-301.12, under

classes ten and eleven, are assessed at 100% of the annual

gross_proceeds.
—-15—
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+3-{c) She-acEecsnent-ofagricultarallands—shall—Dbe
baced-—upon Properties in 88-301.13, ender class twelve, are
assessed at 100X of the productive capacity of <the lands

when valged for agricelitural purposes. All lands that meet
the guyalifications of B4—477,7 shall—be are vwalued as
agricultaral lands for tax purposes 4had——nsodi—4the
gealifiontione -0 -6004ion—i—idtedyr—TvovE—1047,

-_Property in 84-301, 13, under

~-sessed_at 100X%.-of book valme, by the method established ia
84-301, 14, 684604, and B4—8605.

thirtee is

{6} - Land and@ the improvements thereon shall-be are
separately assessed when any of the following conditions
occar:

{a) whea ownership of the improvements is different
from ovnership of the landy;

{d) *heh-Feguasted—ia-WEiting—hby—the——bampayen, the
tazpayer sakes a_writte e t; or

{c) w=hea the 1land is outside an incorporated city -
town.

{7} The taxable vJalue of all property ebhail—be
detecnined —by—ooebione—84—301+—and—84—308 in classes mijge
through thirteem 4is the percentage of assessed yalue
establisked in 84-301,10 throuqk 843:'3,14 for each class of

property.™
Section 16. Section 11-988, R.C.H. 1947, is amended to
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read as follouws:

n11-988., Power of cities and towns to acqguire natural
gas and distributing system 4herxefes. The city or town
council has power to contract an indebtedness of a city or
tovu upon the credit thereof by borrowimg money or issaing
bonds for the coastruction, purchase, or development of am
adequate sapply of natural gasy and to construct or purchase
a system of gas lines for the distribution thereof to the
inhabitants of eadd the city or town or vicinityy. peevided,
shat—4he The total amount of indebtedpess authorized to be
contracted in any fora, including the then—existing
irdebtedness, must nct at any tise exceed Shree-—pos-centan
43%) 11% of the total assessed—svaluation tarable _vwalge of
the samable property of the city or town subject to tazatieca
as ascertained by the last assessment for state and county
taxesy, and—provided—ferthery—that—ne HO money mush may be
borrowed or bonds issued for the purposes heweiam specified
in this section until the proposition has been subaitted to
the vote of the taxpayers affesbed—theseby of the city or
towny affected thereby and the sajority wote cast im jits
favor &hereof."

Section 17. Sectien 111011, R.C.H. 1947, is amended
to read as follows:

"11-1011. Tax levy for band concerts. For the purpose
of oproviding band concerts as—in-this-act—previded, the
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conncil or other governing body im amy town or city of the
first, second, or third classy or of any incorporated town,
may assess and levy, in additiom to the 1levy for general
aunicipal or adsinistrative purposes, ap__amsonat not
exeeodiang to exceed ene 1 mill on the dollar on the asseesed
taxable value of the #amable property of the eadd city or
town subiject to taxation.™

Section 18, Section 11-1019, R.C.HB. 1987, is amended
to read as follows:

"11-1019. , operation of bus 1lines _ cortracting
indebtedness. Whenever a city or town is not being served by
a bus company or operatory operating on a regular schedsnley
and under the jurisdictiom of the public service coamission
or if such service is—&4e—be-—o® is likely to be discontinued
in the immediate future, the city or town coumcil of any
incorporated city or to¥n ehall —have—tho—Ppoves—te RAY
contract ar indebtedness of any such city or town wupon the
credit thereof by borrowing acney or issaing bonds for the
purchase, development, operatiom, or leasing of motor bJuses
and bus lines for the tramsportation of passengers within
the corporate limits of such cities amd townsy and to
operate the same to amy point or points beyond said these
lisits not to exceed eight—¢8) =niles, measured along the
route of s&adid the bus liney, previded—that—4he The total
amount of indebtedness authorized to be contracted in any

-18—
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fore, ipcluding the then—existing indebtedness, sust say not

at any time exceed £iveper—ceatun—{8%) 18% of the total
a d—vatoation tagable value of the samable property of

the city or town subject to taxzation as ascertained by the
last assessment for state and county tazesy, : awd—peevided
fasthesy——that—ae HNo wnoRey aa8s Bay be borrowed or bonds
issued for the purposes bhareia =specified im__this segtion
until the proposition has been submitted to the vote of the
tarpayers affected—thoredy of the city or town, and the
arjority vote cast in its favor thexeef."™

Swctioa 19. Section 1%-1301, #8.C.H. 1987, is amended
to read as fellows:

"11-1301. Presentation of claias — 1limitation of
actions. all accounts and demands against a city or town
must be presented to the council duily itemized. All claims
against a city or town shall contain the following
statement: *I certify that this clajis is correct and jJust in
all respectsy and that payment or credit has not been
received.® Claims need not be accompanied by affidavit by
the party or his ageat., These claims must be presented with
all necessary and proper vouchersy within eme-—{1) year from
the date the same accruedy, amnd—any Any claim or demand not
so presented within #he this time afesesaié is forever
barred, amd the conmcil has no aunthority to allow any
account or demand not so presentedy. mer—sust—ady Mo action
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may be maintained against the city or tosa for or on accouat
of any desand or claim against the samse, city of to¥a until
such demand or claim has first been presented to the
council, #£fer—actica—thereon)rprovidoedy—hovevery—that—in In
case the total indebtedness of a city or town has reached
throe-—per—oontun—i3%) 115 of the total aseessed-waluation
taxabie walme of the samable property of sseh the city or
towny sybiect to tazatiom as ascertained by the last
zssessment for state and county taxes, it—eshall—be—lawied
fopy—and—suoh the city or towm iehereby-asshesined-and
enposered,—46 Bay condect its affairs and business on a cash
basis as prorided shi-econteaplated by 4Ahe—aenb-—oostion—ef
shis-eede 11-1302."

Section 20, . Section 11-1909, R.C.B. 1947, is amended
to read as follows:

*11-1909. Levy of tax for volunteer fire departuents,
For the purpose of supporting volunteer fire departments in
any city or town which does not have a paid fire departmentuy
and for the purpose of purchasing the necessary equipment
sherefor for _them, the council in any city or tovwny, may
ascese—akd levy, in addition to other levies permitted by
law, a special tax npot exceeding #we—4{2} mills on each
dollar of the aseessed—salwarieon tixable waluye of the
+tamable property of the city or town & éy—psesided,—fartbery
4hat——ihe—wordelasseased—raleabionl as—wsedis-thic—coestion
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shall—be-the—joreechtage—eofitho—trie—dand—Eedl—valeabion—of
Hhe—sazablo——propersy——providedin-eeetivr-B4-30)—and—aball
aot—be—deenod—to-bo-the—tEeo—and—fell —valuatrion—eof —sach
peopessy subiect to tazatiom.”
Section 21. Section 11-191%, BR.C.M. 1947, is amended
to read as follows:
®11-1919., State auditor to pay fire departaent relief
association out of preaioms taxes collected from imsurance
companies. (1)} At the end of the fiscal year, the state
aunditor sbhall issue apd deliver to the treasurer of ewery
city or town of the first and second class, for the use and
penefit of the fire department relief association legally
existing in ewepy—ewed the city or town, ensitled—by law——he
E0E0LFO—L RO G2 RAr—ORt—0f—t k0P EORI - 4A S-S A— i BSNER 206
. a i 3 ; 6 13 a—3 i an
asount equal to 4ses-—per—eenbus—{10% of the total amnval
compensation paid by such city or town to its paid or
part-paid firemenm for services in the previous calemdar

year. This amount is paid oot of the premias taxes oa

insurasce risks _enumerated in subgsectien (6} and collected

by _the state auditor, The city clerk of each such city or
town shall certify im writing to the state anditor, om or
before April 1 of each year, the amount &6 paid by suweh the
city or town as compensation for services to paid or
part-paid fireset.

—21-
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(2) Fa—theevrept—oi—a—disister-resaltingia—tho—doath

ind Eficiont a ; £ 4 108 £
she—aobive—foree When 10 of the active force, due to a
disasteor, suffers iniury or_ death syfficieat to draw pensica
and #hea the fund of sueh the fire departaent relief
association after receiving all moneys as designated in
sectior 11-1911 and seetion 11-1912 and the +en—peoncent
410%) of aannual compensation as designated in this chapter
does not show at least the eae—{1—mill growth as referred
to in seesien 11-1912, then the treasurer of sach relief
association shall regquest and the state auditor shall issue
and deliver to the treasurer of every city or towm of the
first and second class, for the use and benefit of the fire
department relief association legally existing in evesmy the
city or town entitled to receive the same, eousbh—eof—4he
progins—obas——oellected-by—hiny an additional amount to show
at least the eae-——{1)—mill growth referred to in seetiesn

11-1912. This amount is paid out of the prepiom tax

collected by the state auditor,

{3) In the event a city of the first or second class
is not entitled to receive a sum equal to festy-five—ene
handpedtha-——(A5.300) 1 _1/2 wills of its total assessed
Faleatien taxable vwalme under the foregoing methoed of
computation, theny—is-that—ewesty the fire departsent relief
association of that city shall receive its soney in the same
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marner as provided below for cities of the third class.

(i) At the end of the fiscal year, the state anditor
shall issue and deliver to the treasurer of every city or
town, except cities or towns of the first or second class,
for +the wuse and benefit of the fire department relief
association legally existing in every sach city or +town
entitled by law to receive the same, his warrant for am
amcunt equal to fortéy-—five-ene—handredtds (45,100 1 __122
nills of the total d—raluabion tazable valse of the

city or town., This amount is to be paid from premicm taxes,

after deductiag cancellations and return preainms, callected
by the state auditory—es—efficic—insussice—vosnissionery
from insurers authorized to effect imsuramce on risks
enpaerated in subsection (6) of this section, as-seid to
vhich the cities or towns are each severally entitled 4e.

(5} *=heloegaily-erqaninci--anioxistiagLfire—deparineat
sotiofasoesistions—ia Ip all cities or towas where the
taxes on premioas collected and distributed pursuant to
subsection (#) above is are insufficient to make an anount
equal to eme—bendeed—dellars—(5100), the fire departsent
reljef asgociatiom shall receive sweh am additicpal asount
from the total taxes on premiums collected from insarers
aaehorined —bo—offeet—ianaranse—against of the risks
enumerated in subsection (6) of this section as may be
necessary to make the total amcunt received by said the fire

-23-
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department relief association equal $eo—bhe—ben—eof—one

" handred—doilare—¢$1003.

{6) The risks referred to ie subsection (4) abewey are
eppaoratedas—follows:

Ja) *ssuranee insurance of hewsesy—buildings,—and all
obhor—kinds—-ef property apd joods agqainst loss or damage by
fire or other casualtyy; and—ail—hidis-of-ianaranee-on
9008y —2orahaniin ey —0hor—PrePorty—ia—sho—oounae—of
WMW 'mu'a'- .u'

{b} insurance against loss or damage to motor vehicles
reselting from accideat, collision, or sarise and imlaszd
navigation and traamsportation perils;

{c)  imsurance of growing crops agaianst loss or dJdamage
resalting from hail or the elemoats;

44} - insurance against loss or damage by water to any
goods or premises arising from the breakage or leakage of
sprinklers, puaps, or other apparatus;

48} and insurance against loss or legal liability for
loss bevasso—of-danad;o-4o—prepesty caused by the—uogo-—of
teams or vehicles; and whebther-Syaeeideas—or—eeilision-or
by axplecion—af-any-<ongine—or-tank—orbheiler ez pipe—or-tive
of—any—wehioler—and-aloc—ineluding

{f} insurance against theft of tie whole or any part
of any vebicle.™

Section 22. Section 11-2201, BR.7.%. 1987, is amended

—-—28—
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to read as follows:

"11-2201. Special ismprovesents - povwers of city
council. {1 211 streets, alleys, places, orf coarts in the
municipalities of this state, now open or dedicatedy or
whichk may hereafter be opened or dedicated to public use,
shall—bo-dsened—aed-hald +o—be are open public streets,
alleys, places, or courtsy for the purposes of this chapter,
and the city council of each wmunicipality 3is—herebhy
oapowared—be 3ay eétablish and change the grades of said the
streets, alleys, places, or courtsy and £fix ¢the width
thereofy and is—hereby—iaveotei—with—Jerisdiobion—te may
acquire private property for righb—of-sayy right-of-way and
#0 order to be done any of the work mentioned in this
chapter onder the proceedings hereinafter described.

Rusthafp—thati—in—adiition—to—ithe—poners—heprotefore
geahbady—whea (2]  ¥hen the poblic interest or convenience

requires, the governing body of a municipality may:

+4-{a) Betablich establish pedestrian mallsw;

42} {b) Prehibit rohibit, in whole or in part,
vebicular traffic on a pedestrian sallw;

43)({c} +Pay pay, from general funds of the municipality
ox other available moneys or from the proceeds of
assesssents levied on lands benefited by the establishment
of a pedestrian wmall, the damages, if any, allowed or
awarded to any property owner by reason cof the establishment

—25-
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of a pedestrian mally, previded—shai—the Zhe resclution of
intention coRtalae pust contais a statesent that an.
assessment will be levied to pay the whole or a stated
portion of such damages, if any, allowed or awarded to any .
property owner by reason of the establishment of such
pedestrian malle;

4)-(d) GCeacétrwst constract _jmprow ts on public
streets whieh that have been or will be established as a
pedestrian mall, - i-psese-etta——oé——ang——iini——oih—anﬁnna'

e 2y 0P i adi—to—4the—oporeti-ol—of—ouoh-s4aets—ns
&—podestsian—aaily including but not limited to paving,

sidewalks, curbs, sewers, covered walkways or areas, air

conditioning, drainage works, street lighting facilities,
fire protecpion facilities, flood protectiom facilities,
water distribution facilities, vehicular parking areas,
retaining walls, landscaping, tree planting, statueary,
fountains, decorative structares, beanches, rest rooms, child
care facilities, display facilities, inforsation béoths,
poblic asseably facilities, and other structures, works, or
iaprovesents necessary or coasvenient to serve members of the
public using such pedestrian sall, inciuding the
reconstruction or relocation of existing wsunicipally ouned
works, improvements, or facilities on such streets. Sech The
improvements or structures may be attached to abutting
private buildings or structares, provided that saeh the
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isprovesents or structores shalhde are located on pnblic
property.
2313} Tiefurther provided-bhat—in--additieonto—the
i ; W - bo £ a
sorosefore—eei—feEshy—an A improvement district may also be
formed for +the sole purpose of Hhe—eporatian,—sainionanrcay

roprir-——and —iwprovenants—of operating, saintaining,
repairing, and improving pedestrian =malls, off-street

parking facilities, and parkings and parkvarys..

+¥v-{4} Subject +to the powvers granted and the
limitations contained im this section, the powers and duoties
of the w=municipality and the procedure to be followed akall
de are as provided im this aesiede chapter for other types
of special improvement districts.

4eyf5 1If a petition for the formation of an
improvement district under the provisions of this section is
presented to the governing body purporting to be signed by
all of the real property owners in the proposed district,
exclusive of mortgagees and other lien holders, the
governing body, after verifying such ownership and making a
finding of sweh the fact, shall adopt a resolation of
intention to order the improvement pescsuant-—to—the
PEOViLELOB-0fGoetien as_provided in 11-22084 and shall have
immediate jarisdiction to adopt the resolution ordering the
improvemsent purswant to +the following provisions, without
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the necessity of the publication and posting of the
resolution of inteation provided for in seeddien 11-2204.
+4@)-{6) The governing body shall make anneal statements
and estimates of the expenses of the district, which shall
be provided for by the levy and collection of ad valorea

taxes upon the as8essed tazable value of all the real amd

personal property in the district, shall publish anotice
thereof, amd shall have hearings 4hereea on the statesents
and estimates and adopt thea at—the—tinos—ani—ia—tho-nanaers
as provided for incorporated cities and towns by +&he
apprivableo—ponbiones—of—sectioas 11-2208 apd 11-2206. The
governing body, on or before the second Momday ia lugust of
each year, shall fix, lery, and assess the amount toc be
raised gy ad valorem tazes upon all of the property of the
district. all statutes providing for the levy and collection
of state and county taxes, including the collection of
delinguent taxes and sale of property for nonpaysent of
taxes, shall be applicable to the district taxes providei
for under this sectioa.

4e)-{7} An improvea~mt district foraed for the purposes
of establishing a pedestrian mall or off-street parking wmay
be financed in accordance with the provisions of seetiea
11-22 18 peBy—GCv—We—31943, andfer in accordance with the
methods of financing set forth for the construction of water
or sewer systems as set forth in seetiean 11-2218yBv—Gvriiv,
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3943 .
£5)-§8) GCpoeate The goverping body _mey  create special

lighting districts on any street or streets or public
highway sherein-or—portions—theseof for the purposes. of
lighting sech—sésect-—ob—aivanta orpublio highway-and-ie
horoby-anpbvaxed 4o thea and assess suek the costs for
installation and maintenance to property abutting thereto
and 4@ collect saek the costs by special assessment against
eadd the property.

43}  Farther, $Shat—in-addibion—to—tho—povacs—henchofone
guantaody the city or town conncil is—eapewesed—te My make
assessments in the swsanner provided in eeekien 11-2245
horeafter on property abutting said the street or highway
and 1ying outside the boundaries of said the city or tows,
@ a5 long as that portion of the street or public highway
to be lighted is adjacent to the boundary line of sadd the
city or tovn, e lies partially within said the city or
town, or extends from one point within said the city or tows
to another point within sadd the city or town.”

Section 23. Section 11-2205, R.C.M, 1987, is amsended
to read as follows:

*11-2205. Assessment of extended district including
lots not fronting op improvesent. ¥henever the contemplated

vork of iaprovemsent, in the opinion of the city council, is

of wore than local or ordinary public benefity or whenever,

—29~

[ 8]

W o o~ N F W

10
11
12
13
15
15
16
17
18
19
20
21
22
23
24
25

LC 0118/01

according to estimates furmished by the city engineer, the
total estimated costs and expenses thereof wonlid exceead
oRe—Ralf 1/5 of the total asseseed taxable value of the lots

and lands aaed +E d——spon—ibo-lota-or—iands

¥ et -4

fronting upon said proposed work or improvementy according
to the valuation fixed by the last assessaent roll, whereon
ib—-was—aseessed-Lor-tanes—fox-aunicipal-—purpesesy the city
council may sake charge the expenses of sseb the work or
improvesent ehasqyoadle-upen to an extended district aad
whioh that may include other lots not frooting on the
improvesenty and which the seid city council ebaddy in its
resolutioa of intentiony,—-deedase declares to be the district
benefited by said¢ the work or isprovements aRd—ase—be
assested-te—pay—tho—cesto—add—oapeases—tharant . ¥

Section 24. Section 11-2303, BR.C.H. 1987, is amended
to read as follows:

"11-2303. Limitation on amount of indebtedness. ¥o
city or town shkald may issue bonds for any purpose in an
amount whichy with all outstanding and unpaid indebtednessy
¥ill exceed f£ive per—ocatas—{5%) 18% of the assessed tazable
value of the 4amable property therein subject to tazation,
to be ascertained by the 1last assessaent for state and
county tares+, previdedy,—howeverr—4bat£or For the purpose
of comstructing a sewerage system, eF procuring a water
supply, or constructing or acquiring a water system for a
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city or towny, which shall own and control such the water
supply and water systeam and devote the revenues therefrom to
the payment of the debt, a city or town may incmsr an

additiopal indebtedness by borrowing money or issuing bonds.

The additional total indebtedness whieh that may be incurred
by borrowing money or issuimg bonds for the construction of
a sewerage systea, o¥ for the procurement of a water supply,
or for both such purposes, including all indebtedness
thecetofore contractedy which is unpaid or ountstanding,
sh=l: may not in the aggregate exceed &on—pes—eaentan—~i410%)-
over 2and above the £ive—pos——oented—{k) 183 heretofore
referred toy of the total taxable walase of. the +asable
property therein gsubject to tawxation as ascertained by the
last assessment for state and couaty taxes. The issuing of
bonds for the purpese of fumnding or refunding outstamding
wvarrants or bonds shald is not be-deesed the incurring of a
new or additioral indebtedness, bot shald-—bedeenad is
merely the changing of the evidence of outstanding
indebtedness. %

Sectior 25. Section 11-3921, R.C.K, 1947, is amended
to read as follows:

"11-3921. Allocation of taxes. (1) Any urban renewal
plan, as defined in see%iem 11-3901, may coatain a provision
or be amended to contain a provision prowiding that taxes
levied on tazable property in an wutban renewal area each

—3%—

& W N

(%]

10
11
12
13
18
15
16
17
18
19
20
21
22
23
24

25

LC 0114,/01

year by or for the bemefit of the state, ary city, county,
or other political subdivisions for which taxes are leviedy
thecoafser—reforred—to—ac—taning—bedies) shall be allocated,
after the effective date of such provision as provided in
subsections (3) and ({8#) of this section.

{2) PFor the purposes of this sectiony:

(a) "prior assessed taxadle value™ means the asseseed
taxable walue of the samable property in the urban renewal
~rea gubject to tazatiop as skown on the assesssent roll
last egualized prior te the effective date of the urban
reneval Plany, ssbeishotanding Botwithstanding the
provisions of this act, any increase resulting froa a
comprehensive revaluation of all property withim the county
may be applied ta the property for the purpose of
determining the ®prior assessed taxable value®g,

{b}) the word "taxes®™ includesy but is not limited toy
all 1levies on an ad valorem basis wopon lamd or real
propertys«; .

{c} "taxinq_ body" is any city, county, or _other

political subdivision fo. which taxes are levied,
(3} The portion of tazxes produced by levies fer-a

+aming—hody upon the total sum of the prior assessed taxable
value of the #asable property im the urban renewal area

sabject to taxaticm shall be alloc ted and paid into the

funds of the taxing body like +tazes paid@d by or for the
—32—
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taxing body on all other property. For the parpose of
allocating taxes levied by a taxing body that did not
include the urban remewal area on the effective date of the
provisiop allocating the taxes but to which the arban
reneval area has since been annexed or otherwise included,
the assessment roll of the county last equalized prior to
the effective date of +the provision shall be esed in
determining the prior asseesed tazable value.

{8) The portion of taxes levied by wsaeh the taxing
body each vyear in excess of the amounrt levied ander
subsection {3) shall be paid by the county treasurer imto a
special fund held by the city treasurer to pay the principal
and interest on boads issued under authority of secdion
113910, except that tazes for the payment of all bonds and
interest of each taxing body must be levied against all
tazable property within the taximng body without limitation
by the provisions of this subsection. Until the actual
Feso8sod—valuation taxable value of all property in the
arban renewal area exceeds the prior aeseseed tagable value
of all taxablsa property within such area, the actaal
assessed tazable wvalpme of all property shall be used for
tazation purposes.

{5) The portion of taxes allocated im subsection (%)
abovey and the special fund into which they are paidy may be
pledged by a municipality for the payment of the principal
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and interest on bonds issued under the authority of seekien
11-3510y or bonded indebtednessy incurred by a municipality
to refipance in whole or im party, the urban remewal project.
Prior to the sale of any bonds, there shall be -a) an
election under eee%iene 11-2308 and 11-2309 approving such
saley or 4b) a petition for the sala signed by the owners cf
record of at least &£ifey-ono—paroent—4{51%) of the land
within the urban remewal district.

(6) aAfter all bonds and interest have been paid, all
seniee mopeyYs received fros taxes upon property within the
urban renewal area shall be allocated as tazes on ali other
property.” .

Section 26. Section 11-8111, B.C.¥, 1987, is amended
to read as follows:

"11-3111. Levy acthorized — uses — restrictions. (1)
Upon an affirsative vote of a majority of the gualified
voters voting im a city, county, or town on the guestion of
whether the governing body may levy a tax for economic
developsent, the governing body of that city, county, or
town is authorizxed to levy imn any ome election up to eae
41> =ill upon the awsesead tazable value of all the saxable
property in the county, city, or towa subject to-taxationm
for the purpose of ecomnomic development, for a period mot to
exceed £ive—{5) yearS;—by-any--one-—olectios.

(2) Funds derived from this levy wmay be aused for
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purchasing land foi industrial parks, constrocting buildiags

to house manufacturing and processing operations, conducting .

preliminary feasibility studies, prosoting economic
development opportunities in a particular area, and other
activities generally associated with econoaic developament.
These fumds may not be used to directly assist an iadustry's
operations by loan or gramt @#ee or to pay the salary or
salary supplements of government employees. .

(3) The governiag body of the coovnty, city, or towa
a>y n-e the funds derived from this levy to coatract with
local developsent companiesy and other associations or
organizations capable of implementing . the econonric
development function.®

Section 27. Section 14307, R.C.H. 1947, is amended to
read as follows:

"14-307, Lien of corporake indebtedness upon
meabership lands. Fres-—and—-—after Jfter the date of the
inclusion of any land or property as a member &thezeef im any
corpotaiion, or districty organized ander the provisions
heeeof of this section, all mortgage or bonded indebtedness
thareafber created by such corporationy or districty—shald
ba-deoemed is a first lieo upon seeh the menmbership landsy to
+he an extent of not to exceed fiwe—por—vont 18 of +the
acsecsed—valuatios taxable value thereof if the same-shald

be land is grazing or agricultaraly and not to exceed +eon
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pergent 36X of the assessed—valaatied tarable valwe thereof
if the sane—eabadl—be land is horticultural or
vegetable—~producing 3emds. The recording of the copy of the
articles of incorporationy or petition to become a member of
such corporationy or districty—edald—be 1is onotice to all
subsequent lien claimants trat seeh the lands are smbject to
a first lien, ef—aet—te—exuesd—the—anount—spesifiod—hereiay
prowidedy However, nothing herein-shaldl in this section may
be conmstrued as placing a liait upon the indebtedness that
may be made a lien against any of the corporate or property
assets of the corporationy or district, as distinguished
from @meabership lands individually ownedy-——and-—ineoladed
thoroia£er—the-purposes—honcof.”

Sectior 2B. Section 16-502, E.C.H. 1947, is asended to
read as follows:

*16-502., Basis of taxation upon creatiom of new county
— terms used in law defined. For the purposes of this act,
the assessed valuation of all property, whether include?
within the boundaries of a proposed mew countyy OF remaining
within the boundaries of any existing county or counties
from which territory is taken, shall be fixed and determined
on the same basis as is used for the isposition of taxes in

the state of Nontanar;—te—wits-By—salidg—that-—porconsage—ot
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detersined—as—herein—Pprosridedy,—act—ihe—Eadkl—and—bEwe
waleatien—-of prepeesys"

Section 29. Section 16-807, R.C.B8. 1987, is amended to
read as follows:

*16-807. Limit of iopdebtedness. Ho conkty may becose
indebted in any manner or for any .purpose to an amount,
includipg existing indebtedness, in the aggregate exceeding
£ivo-por-centua 18% of the ascessed taxable value of the
sakable property therein gspbject te_ tazation, 4e—be as
ascertained by the last assesssent for state and county
taxes previous to the incurring of such indebtednessy, and
ald Al]l bonds or obligations in excess of such amcant given
by or on behalf of suek the county are void. No county may
incur ae¥ indebtedness or liability for any single purpose
to an amoant exceeding £ferty—theounsand-dellers—($40,000)
without the approval of a majority of the electors thereof
voting at amn election to be provided by lawg, except as
provided in seetiens 16~1807.1 and 16-1407,.2.%

Section 30, Section 16-808, R.C.H. 1947, is amended to
read as follows:

%16—-808. Connties indebted beyond constitutional limit
may operate on cash basis. $hat—im In case the total
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indebtedness of a county, lasfal whea incurred, by—reasen—of
great—disinsticon—of assessed-value exceeds the limit of £ise
§é§——eﬂn¢¢i——{5l+ 18 by reason of
tazgble value, -#—shadd—be—lavinl-for-said the county and—is
is—haroby—aathorised-—and capovered—to-thoreaitor—nanage—and

pay¥ conduct its business affairs on a cash basis and pay the

t dimi {1}

reasonable and mecessary curreat expenses of said the counnty
out of the cash im the couaty treasnry and derived from its
current revenuey and under such restrictions and regulatioas
as may be imposed by the board of county comsissioners of
said Lhe county by a resolution duly adopted and speecad—upen

included ip the ainutes of eadid the boardy, proviided,

hovorery—that—aotbiag-hereisohiti-rosbiieot Jothin th
'sgg;iog resteicts the right of éaii the board to make the

necessary tax levies for interest and sinking fund purposes,
and previded—£usther 4¢has nothing heseisr—eball—affeas jn
this section affects the right of any creditor of eaid the

county to pursue any remedy now given him by law to obtain
payment of his claim,”

Sectiom 31. Section 16-1152, BR.C.H. 1947, is amended
to read as follows:

"16—-1152. Tax levy for payment of warrants. The boara
of county commissioners shall annually determine the amount
of seek the warramnts drawn on the general fund for the
purposes of controlling insect pests wunder a cropland
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spraying prograa approved by the department of agriculturey.
akd In the succeeding year, the board shall levy a tax for
the purpose of insect pest extermination sufficient ias
aaoedt to reimburse said the general fund for the wmoney e
paid oot on sweh the warrantsy, whieh-seaid The tax shall be
levied upon all the property in the county and shall not
exceed +bree—{3} aills on each dollar of assessed-valsabion
tazable value. If there be is no money in the general f£fumd
with which te pay such warrants, they shall be registered
and bear interest iam the same manner as other county
intrants}; bat—ia—sweh In this case the interest shall be
coaputed and added to the amount for which such tax is
levied."

Sectionp 32, Section 16-1812, R.C.¥. 1987, is amended
to read as follows:

n"16—1412. Budget for district fairs — consideration
by county commissioners — tax levy — district fair fund —

expenditures. (1) »&sido—fren—the—revenve—derived——£reoa

revedae—shall—bo—rained—as—£0lleuss+—Phe To _raise the revenye

necessary to ho3}d _distr fairs, the board of directors
shall meet during the first week of May of each yeary and
shkald =make a budget of the amounts required in the conduct
of the affairs of the districty for the following year, and
The board shall deduct &herefrea from the budget the
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probable income from the annual district fair and other
exhibitions to be held by eadid the district during the
following yeary and shall then apportion the remaining
balance among the various courties forming &as4d the district
in proportion to the assessed property of each county as
determined by the assessment rolls of the preceding year#,
savo—ihs—she—oase—of DY mutual agreement of the direckors,
the share apportioned to_the county in which the fair is
being conductedy—in—wiieh—sounty-the-lory—aayr-Br—nuseal
agecaent—cf-tho—dirootosrey may be made larger than irp other

‘counties coaprising the districty, aad—4she The secretary

shall certify to each board of county cosmissioners the
ancunt of said the budget and the amount of revenae to be
raised by sueh the county for seek these purposes, and shall
file a certified copy thereof with the clerk of the board of
county comaissioners .of each of the counties in ea3d the
district on or before the-firet—day-oef June 1 of each year.
The respective boards of county commissioners of the
connties comprising said the districty shall meet in Joint
assembly with their o 1ty fair commissioners during the
first week of June of each year anl shadd jointly coansider
the budget proposed by the board of directors of the
districty and shadd give asuck apprcval or suggest such
amendments or modifications as te—4th<a—ma¥-sess they think

proper and desirable.
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{2) If the county commissioners sehadd fail to hold
sweh the Jjoint wmeetingy or shaldd fail to take any action,
then the budgety certified by the secretary of the fair
district shall bey without further actiony deemed approved,
and the saums of money apportioned to the coanty shall be the
sums to bhe raised by special lervy for seid this purpose.. Por
the purpose of raising the afezesaid revenges, the board of
county commissioners of each county in the district shall
annually make a levy to raise the required sum apportioned
to the respective couatiesy. previded-hoveres-—thas Howerver,
the said levy shall pot exceed ese—{1} mill on the dollar of
the asseesed—salaatieon taxable valne of all the taxable
property in the countys, except in the case of the county in
vhich the fair is being conductedy, im—whieh Lz this cousty,
the levy shall pot exceed sre—amd—eme—daif {1 1/2) mills on
the dollar of taxable property in the countysy, m In
addition #herese® to_this levy, any and all moneys available
+e for the holding of county fairs may be allotted and
transferred tc the use of the district fair as the
respective county fair cosmissioners may eclecty, 4he ZThe
funds available to a district fair shall, on the first
¥onday in August or as soon thereafter as say be possible,
be deposited with the county treasurer of the county in
which the district fair is to be held and by—hin—and
credited to a fund to be known as the district fair fund,
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held and paid out in the same @manner as the county fair
fund, except that it shall be paid out on district fair
board warraats signed by the chairman or the vice—chairman
and the secretary of the district fair boardy, prowided—that
she The treasurer of the county im which the districe fair
aba3sd: will be held skall carry the moneys received from the
various coanties in the district im the regular county fair
fund in the sase manmer as rTegalar county fair moneys,
payable, however, only on district fair warrants."

Section 33. Section 16-2010.1, R.C.N. 1987, is amended
to read as follows:

®16-2010.7. Linit on city—county consolidated
ipdebtedness. Ho city—courty consclidated local government
may issue bonds for any purpose which, with all outstapding
indebtedness, #iil msay exceed seveh-ahd—eone-hili-pescont—47
/2%y 273 of the ascessed taxaﬁle valne of the damahia
property therein subject to tazxation, 4+e-be as ascertained
by the last assessment for state and county taxesy,
pEovidedy—howorery—that However, for the p;rpose of
constructing a sewerage System OTf procuring a water supply
or constructing or acquiring a water systen for a
city—-county coansolidated governsenty which shall cwn and
control such water supply and water system and devote the
revennes therefros to the paymeat of the debt, a city-county
consolidated governaent may incur an additional imdebtedness
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by borrowing money or issuing bonds. The additicnal
indebtedness, which may be incurred by borrowing =money or
issuing bonds for the construction of a sewerage systemy Or
for the procurement of a water sepply+ or for both such
parposes, inolwding-all—isdebiedness—thorotofore-contrachaod
#ioh—is-anpaid or—oubetendingy may not in the aggregate
exceed &sea——poreent—{10%y over and above the sevon—and
sne—hatf-perocad—{7-19K) 27% heretofore referred toy of the
ascseased taxable value of the <damable property therein
sobiact  to _taxation as ascertained by the last assessment
for state and county tazes. The issuing of bonds for the
purpose of fapding or refumding outstanding warrants or
bonds dis not the idincurring of a ©new or additional
indebtedness, but is merely the changing of the evidence of
outstanding indebtedness."™

Section 38, Section 16—4020, R.C.M. 1947, is amended
to read as follows:

*16—4020. Disposal of property — leasing — sale. (1)
fach county to which any part of an abandoned and abolished
county is attached and—made—a—past-and-bocesiag becomes the
owper under the provisions of this act of the real and amy
tangible personal property of a® the abandoned and abolished
county amd may nuse all of suwek this property for county
purposes, or Rmay lease any of saeh this real estate, or may
sell any of saeb the real estate or personal property,
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_{_2_}._ provided—that—no—s5esh Ho personal property having
a2 value in excess of ene-bundrod-dellars—{$100+00)—chall—bhe
sold—unio6s—tho—cane may be sold unless it has been

appraised within eme 1 year immediately prior to the date of
sale by three taxpayersy— rosidiang who reside within the
territory eabwraced sithin-+has boundaries of the abandoned
and abolished countyy apd_w.io_were appointed by the judge of
the district court to which the connty succeeding to the
ownership of sweh the property is attached, on petition of
the board of county commissioners thereofy, a#ad—me ¥o sale
of any swek personal property &hadld may be made except at

public sale after notice or for a price less than ainety—powr

sentue-—£90X%) of smeh the appraised value.

4+3-{3) ¥o aueh real property sehakl pay be leased
unless the board of county cosaissionsrs shall—present
presents to the Judge of the déistrict court to whicth the
county is attached a petition describing the real estatc,
with any improvements thereon, and setting forth the ter.

of the proposed leasey, and—-the-same The petitior shall be

approved by su4eh the jul_-y—which-appresal-ehall bo—epd 4
o —ouoh—poetition and filed in the office of the clerk of
said the county.

434(8) ©HFo real estate shadl may be sold by said the
board of county commissioners uniess the same property has
been appraised within ese 1 year immediately prior to  the

—ll
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date of sale by three taxpayers zesiding¢ mho_reside wmithin
the territory eabraved—within—the—Dbomdaries of the
abandoned amd abolished countyyr 2apd who were appointed by
the judge of the district court to which  the county is
attached, on petition of the board of county commissioners
of such countYy, #aid-evesy-such Every sale of real estate
shall be made at public sale, and notice of-sush—-sale shall
be published -the official me e e once a
week for at least 4¥e 2 weeks liamediately prior to the date
for-hoiding 0f the same, sale, ia-bhenfiicial-asuspapes—eof
tho—gevatyr—and—ae—64oh N0 real estate shall pay be sold for
a price less than ainely—per—eoontsn—4{90%) of she its
appraised value #heoecef.

' 485} - The full purchase price of any real estate oo
sold ekaldd - need not he-FequiEed—4e be made in one payment.
bat—-the The purchaser shereeof aay pay the sameo full purchase
price in four installmsents, the first of which shalld may be
not less than &weaty—five per—eentan—{25% of the purchase
price 4e—he and paid at the time of purchasey, 4he The
remainder #o auzat be paid in three egoal aerpual installsents
with interest thereon at not less than #ive-pesr-ceatua—{5%)
per anmam year. All real estate sold, with any improvements
thereon, shall be suobject to assessment and tarxation
annually to the purchaser or his successor im interest, at a
value equal to the amount paid on the purchase price #hoxeof
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until the purchase price is fully paid, whea—seek At _that
itime, the real estate gad any and all improvesents placed on-
an b o estate shall be assessed at ite—fekl-cash-valucy
their va rovided is 88801 and—asy——and—ali
iap RoRtS Pl 00 —62——aAF—6UGE—raal —osbatoy—afteE-ite
PEFOBAEGy—ohall-bo—subioet—to—aoseBonont—ani-Sasation—al-the
#ui;—caab—*a&-e—tieseoi. Whenever the purchase priée of amny
real estate is to be paid in installments,- the board of

county commissioners gshall enter into a contract with the
purchaser shereet and suweh the contract shall be recorded in
the office of the county clerk. Whea paysent in fuall bas
been made for any personal propertiy or real estate, the
chairman of the board of county commissioners shall execute
and deliver the proper bill of sale or deed +to the
purchasery or his successor in interest.

48)-{6) - The compensation of all appraisers appointed
under the provisions of this section shall be fixed by the
district judge appointing #he—same them. Homeys received

from leases or sales of real or personal property by any
coanty other than the county desigaated—ia-the-potition—Eor
abandonnont-—a6—4Re—O00MRtY 40— whishShe—berribouyr—of-Lhe
abandonsd-couaty-ia—te—bo-alleosated succeedipg to owgership
of the sbasdoned cognty shall be transaitted by the officers
of swek the counties to the treasurer of the sseceeding

county desig¢aated—ia—sech-potition—feor—abandcoanents,
e .
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463{7}) All momeys received from the sales of personal
property and from the leasing or sales e& of real estate,
after deducting therefrom the amounts paid appraisers and
for publishing notices of sale, shall be used anid-applied as
follows:

' {a) F£ if there are any warramts isswed .and
ontstanding against any of the fumds of the abandoned and
abolished county, soch moneys shall be applied in payment of
suéh wvarrapts and interest;

b} - if there are no seeh warrants oatstanding but
district boasds have been issued wunder the provisions of
subdivision (b} of seekien 16-4016;, then sueh Lhe moneys
sh:li be deposited ia ihe sinking amd interest fund for sueh
district deai bongs;

-{€} - if there be are no swek district bonds
outstanding, then sueh the amoneys shall be deposited to the
credit of the sinking and interest funds for bonds issned
apd outstanding when the abandoned and abolished county
ceased'to existy; and

{d}  if there be gre no swekh bonds outstanding and
aapaid, then sedh the mcneys shall be apportioned to all of
the counties to which parts of the abandoned county were
attached in the proportion which the assessed—saluati-on
tazable walue of the property in each suwchk part on 4he—E£irss
day—eof January i ismediately preceding the abandonmsent bears
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to the assessod-valwakies tayable valge of all the property

'in seeh the abandoned county, +nd The apportioned mopeys

shall be deposited in sweh the funds of suebk each county as
the boards of county commissioners of sueh the counties may
direct.”®

Section 35. Section 37-3107, R.C.B. 1987, is amended
to read as follows:

*32-3107. Report of county road superintendent —
crder creating district. (1) At the next annual aeeting of

the board after the road superintendeat bhas completed

'surveying the road and msaking estimates, he shall make a

detailed report., +a} The report shall state that the maps,

'deécriptions. plans, specifications, and details and

estimates of damages, costs, and expanses have been
conpleted,

{2) The whole amount of damages, costs,; and expenses
shall not exceed £ifsy—por—oont—(b0R) 135% of the totusl
assessed—valuation tayable valae of the parcels of land 1.
the district, as deterained from the last annual assessaent
roll of the county. If 1. does not, the board shall make and
enter upon the report am order that the road be made.

(3) That order shall create the local improvesent
district to be knows and designatd as local improvement
district No. .... iR .... county, Montana. Copies of the
report shall be kept in the offices of the board and road

88—
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superintendent.”

Section 36. Section 46-1914, R.C.H. 1947, is anmended
to read as follows:

mni5—1914. Levy of tax for purpose of paying for
destruction of wild animals — 1limitation on lewy. The
department of revenue shall anmually prescribe the levy
recommended by .the department to be made agaliast livesto;k
of all classesy for paying for the destruction of wild
animals killed im this state. The tax in aay . omne: yeax may
not exceed eono——and-one—halé-—{1 1/2) 2ills on the asseseed
waluatior taxzable value of the livestock. The money received
shall be used only for the paywent of claims for the
destruction of wild anisals and for the administration of
thkis act, approved by the department. The money received for
the tazes levied shall be sent annvally with other taxzes £eo®
stabe—purposes to the state treasurer by the county
treasurer of each coontyy, aad—whea Hhen the Boney is
received by the state treasurer, it shall be placed in the
earsarked revenne fundy and the-meaey may then be paid out
or claies approved onder the law governing the paymeat of
clajas.n

Section 37, Section 53-11d4, R.C.H. 1947, is asended to
read as follows:

"53-114. Application for reqgistration of aotor
vehicles and payment of license fees thereon -— assessment

—49-.
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of wotor wehicles in the stock of licensed motor vehicle
dealers as merchandise. {1} Every owner of a motor wehicle
operated or driven wupor the public highways of this state
shall, for each @sotor wehicle owned, except as herein
otherwvise expressly provided, filey or cause to be filedy in
the office of the coanty treasurer whoreis yhore sash the
sctor wehicle is owned or . taxabley an applicntibn for
registrationy or reregistratiory upon a bleak fora to be

prepared and furnished by the registrar of motor wehiclesy,

shish The application shall contain:

{(a) #sme name and address of owner, giving comnty,
school district, and town or city within whose corporate
limits the motor wehicle is taxablew;

{b) #ame nampe and address of conditional sales vendor,
mortgagee, or holder of other lien against eaii‘ggg motor
vehicle, with statement of amount owiag under such contract
or lienwy

{c) beseriptiea descriptien of motor vehicle,
including make, year aodel, engine or serial nusber,
aanufacturer's model or letter, gross weight, type of body,
andy if fruck, the rated capacitys;

(8) I» in case of reregistration, the 1license number
for the preceding years3 and

(e) #8wsok such other information as the registrar of
motor vehicles may regquire.

—50—
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{2) 4#hoovor A persom__who files an application for
registration or reregistration of a motor vehicle, except of
a mobile home as defined in seetier B84—101, BvGrivyr—i9idy
shall before filing such application with the county
treasurer submit the same to the county assessor of eaid the
county, a#d—said The coupty assessor shall enter on said the
application in a space to be provided for that purposey the
iakli-and-tene—and—the—aneossed—valuation market : value of
eaid the vehicle for the year for which said the applicationm
for rTegistration is msade.

(3) %heewosx A person who files an applicatior for
registration or reregistration of a motor vehicle, except of
a mobile home as defined in seedden BH-101, IvCrlly—i04},
shall upon the filing of eaid the applicatiom {4 pay to the
bonnt] treasarer the registratiom fee, as provided in
seckion 53-122 and seediea 53-115, and shaii—alee—at—auch
Sise—{3) pay the personal property tazxes assessed or the new
motor vehicle sales tax against s8aid the vehicle for the
carrent year of registration, {4unless the same shall have
been theretofore paid for eaid the year), before the
application for registration or reregistration asay be
accepted by the county treasurer. The county treasurer is
hepeby-oapovored-+e may make fall and complete investigation
of the tax status of said the vehicle, aad—aay Amy applicant
for registratioﬁ or reregistration must subait proof with
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respeot—therote from the tax records of the proper comnty at
the regquest of the county treasurer.

(4) The amount of taxes on eaid the motor wehicle,
except a mobile home as defined in seesien Bi-101, Fr—Gv—ihy
1947, -shall-be is computed apd determined by the county
treasurer on the basis of the levy of the year preceding the
current year of application for registration o
reregistration, sasd—s=ehr JThe determination shaldl—be is
~rtered on the application fora in a space provided
therefor.

{5) Motor wvehicles, except mobile homes as defined in
seatienr B4—101, BvGrlvyr—I343, are wereby—declaxed-to—de
asssoesable assessed for %aiat&an—..——oi—-anﬁ taxes on &he
Siiet~day—ei January 1 in each year irrespective of the time
fizxed by law for the assessment of other classes of personal
propertyy and irrespective of whether ex—ae& the levy and
tax may be a lien upon real property within the state of
Nontapay, pro¥ided—+shat—ia In no event shald may any motor
vehicle be subject to assessment, levy, and taxation more
than once in each year.

{6) The applicant for original registration of any
wholly nev and unused motor vehicle, except a mobile home as
defined in wseokies BH8-101, BvGviley;—31843y acgquired by
original contract after +he—%irst—di-y—of January 1 of any
year shall be required, whenever such vehicle has not beea

—52—
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otherwise assessed, to pay the motor vehicle sales tax
provided by seetiean 32-3315, BeGrihy—3947y Iirrespective of
whether or-deo4—8uch the vehicle was in the state of Honmtana
on t+he—fisek-dayo£ Jannary 1 of sweh the year.

{7) Upon accepting application for registration or
reregistration of any motor vehicle which is sabject to
tazation in this state on Januwary 1 in any yeary and upon
payment of tazes, the county treasurer shall stamp on said
the application: ®taxes on this vehicle due January 1 of
current year paid by applicant, prior applicant, or owner,
and this vehicle is eligible for registration.™ Upon
accepting application for reqistration of any motor wehicle
which was not subject to taxaticm im this state on Japanary
3g%¢ 1 in any year, the county treasurer shall indicate saeh
:gg fact by proper eniry on saié the application.

{8) The registrar of wmotor vehicles Shall——have

aatherity—4%6 pay make proper entry of the payment of tales

in_accord with the facts on any certificate of title to aay

a motor vwehicle poopecting parsent—efi tasas in-accord—with
she—£facts,

{9) HBotor vwehicles subject to anniversary date
registration as provided in eeetiems 53-154 throagh 53-162
are exesmpt froa the provisions of subsections (5), (6), and
{7) of this section."

Section 38. Section 53-1025, R.C.X. 1947, is amended
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to read as follows:

#53-1025. Display of tax-paid decals on snowsobiles
required -—— application and issaance. +a} {1} No snowmobile
ehall may be operated by any person in the state of HNontana
unless there is displayed in a conspicuous place therees on
it a decal as visnal proof that Montana persomal property
tazes have been paid shereen on it for the current year.

{2}  application for the issvanee—sf—sach tax-paid
decal shall be made to the county treasarer gpon foras to be
furnished for this purpose, which may be obtained from the
registrar of motor vehicles or at the county assessor's
office in the county #hereis where the owner residesy, and

is—bo-—provide—for—sebstansially The _application shall
éogtnig the follovin§ information: ‘

year of manufacturey;

{a) namse of owneryj;

by addressyg

{c} registration numbery;
[d). npame of manufacturery;
{e) wmodel numbery;

{£) wmakeyp

{9} horsepowery;

b}

i3)

statement evidencing assessmenty amd payment of
property tarxy; and
{1} suchk other information as the registrar of amotor

-S54
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vebicles may require.

{3} #&aid The application shall be signed by the county
treasurer and transmitted by him to the registrar of sotor
vekicles accompanied by a fee of swe-dellars—i3$2). 21l
moneys collected from paysent of euweh the fees shall be
turned ovwer to the state treasurer and placed by—his in the
earnarked revenue fund to the credit of the state fishk and
gare commission, with ese—deilas—{3$1) designated for use ia
enfor~ing the purposes of this act and eae—delian—{3$1)
desimatod for use in developing smowmcobile facilities., Upom
receipt of the applicatioa im approved form, the registrar
of motor wehicles or comnty treasurer shall isswe to the
applicant a decal in the style and desigm prescriBed by the
registrar of motor vehicles amd of a different color than
the preceding year, numbered asmerieally iy seguenge.

)3} Before filing the application with the county
treasurer, the applicant shail submit +he—same jit to the
county assessor of the coumty and the county assessor shall
enter on the application in a place provided for that
purposey the feoll—and—4=we parket and-assoosed—svaluation
yalue of the snowsobile for the year for which the
application is made.

+493-{3) The applicant shall pay the county treasurer
the application fee and shali--altse—pap the persomal property
taxes assessed against the snovmobile for the curremnt year
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before the application for registration or reregistration
may be accepted by the county treasurer.”

Section 39. Section 69-3508, R.C.H. 1947, is amended
to read as follows:

*69-3504. Ideatification namber. <+a)(1) The owner of
each motorboat reguirieg numberiag by this state sball file
an application for aumber in the office of the county
treasurer wherein where the motorboat oxr vessel is owned or

vabley on forms prepared aand furnished by the registrar of
motor vehicles. The application shall be sigmed by the owsmer
of the wmotorboat and shall be accompanied by a fee of ese
4$1)y—deliazs. Any alteration, change, or false stateseant
coatained in the application for certificate of registratios
will render the certificate of number aull and void. Upon
receipt of the application in approved form, the couaty
treasurer shall issee to the applicaat a certificate of
number prepared and furmished by the registrar of wsotor
vehicles, stating the nuaber awarded to the motorboat aad
the name asd address of the owner. The number awarded wmust
be painted on or attacl 9 to each outboard side of the
forward half of the motorbocaty or, if there are no such
sides, at a correspomding location on both outboard sides of
the foredeck of the motorboat fex—whi h—ib—is—imeued. The
number avarded shall read from left to right, 3imn Arabic
numerals, im block characters of good praportiony—a—aiai-neus
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of at least #hree—§3) inches sm—beight tall, excluding
border or trim, amnd of a color shiekh-ehail oonirasds thit
contgasts with the color of the backgroundy and s0
paintained as to be clearly visible and legible. The number
shall may not be placed on the obscured underside of the
flared bow where tho—angle—is—sioh——that—tho—nusbers it
capnot be easily seen from another vessel or ashore., ¥o
numerals, letters, or devices other than those used in
connection with the identifying namber issued shadd may be
placed in the proximity of the identifying ncubery, add—ae
¥o numerals, letters; or devices which might interfere with
the ready identification of the motorboat by its identifying
number shald may be carried as to interfere with the
aotorboat's identification. The certificate of number shall
be pocket size and eh-all—-be available to federal, state, or
local law enforcement officers at all reasopable times for
ipspection on the motorboat fer—whiGh-iseaed, whenever the
sotorbcat is on vaters of this statey, exeepi—boat Boat
liveries are not required to have the certificate of nomber
on board each motorboaty. exsept—shat—a A rental agreement
must be carried on board livery motorboats in place of the
certificate of number.

4b)-{2) Before filing seeh the application with the
county treasurer, the applicant shall subait &he—eame it to
the county assessor of said the county and said the county
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assessor shall enter on sadd the application in a space to
be provided for that purposey the fadl-and-tsue-—and-ascseesced
¥aluatien market vaise of said the vehicle for the year for
which eaié the application for registration is made.

48)-{3}) The applicant shally upon the filimg of the
applicationy pay to the counnty treasurery the registration
fee and shali alsme-pay the personal property tazxes assessed
agaiast the nmotorboat or vessel for the cmrrent year of
registration before the application for registration or

reregistration may be accepted by the county treasurer.

413-£8) 1 dealer or manufacturer say apply directly to
the registrar of wmotor vehicles for one %) identifying
anumber and one -4 or more certificates of nuaber. A
dealer*s or sanufacturer's identifying nusber sball be
displayed on a—dealerls—or-sanvfasturests his boat while the
boat is operating for a purpose related to the bunying,
selling, or exchanging of the boat by the dealer g
manufactureg. 4244 The application for a dealer's or
mannfacturer's identifying nuomber shall include &he his name
s —tho—ioalor —eor—aansfaotarer and &8 business address ef
tho—doateror —mabifaotares. EBach dealer or wanufacturer

ehall ¥ill have one 43} identifying nusbher assigned to his
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business. 43} An applicatiom for dealer's or manufacturer’'s
identifying anumber amd certificate of meaber ehald jggs be
accospanied by the following fees:

4&4fa) for the identifyimg nunmber, first certificate
of namber, and set of license decals, five—dellane—{55);

483-(b) for each additional certificate of aumber aad
set of licemse decals applied for im any application, #we
dotiars-{52).
) 4‘§1§1 The registrar of motor vwebhicles shall issse
cectificates of namber for the identifying number awvarded to
a dealer or manufactorer in the same manner as provided in
sod%ien 69-3508(g), excapt that mo boat shall be described
in the certificate and each certificate shall state that the
identifying nuaber has been avarded to a dealer or
manufacturer. A dealer's or aaaufacturer's certificate of
number expires on April 30 of the year for which it is
issned. <5} A dealer's or manwfacturer®s identifying pamber
shall be displayed in the éale BMaRRer as provided in seebien
69--35084(a) of this act, ezcégt that the number wmary .be
temporarily attachedy and that the last three {3 letters
shall be "DLR™ for dealer and "APR™ for sanufacturers4, 4hese
These letters shall be included, respectively, in dealer or
asanufacturer identification onusbers only. -6} Ko person
other than a dealer or smanufactorer or an employee of a
dealer or manufacturer shall display or use a dealer's or
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nanufacturer's jidentifying aumber. ! dealer's or
manafacturer’s identifying number say be displayed oaly on
motorboats owned by the dealer or asanufacturer. <% #o
dealer ot sanufacturer or employee of a dealer or
sanufacturer @#hadd pay use a desler's or wmanufacturexr's
identifying number for any vurpose other than the purpose
described im subsection 43 (L} of this section.

48)-46} The owner of amy motorboat already covered by a
_nmber in full force and effecty-whioh that has been avarded
to it peseuasi-4to—thon pader operative federal law or a
federally approved numberimg system of arother statey shall
record the auaber prior to operating the =motorboat or the
waters of this state ia excess of the sSisby—{50)—day
reciprocity period provided for ia eeebdea 69-3506(1) of
this act. Suesh—=eesrdation The fecord shall be id—bhe-BanneE
and-pussvant-to—the pade according to -the procedure reguired
for tha award of anumber under subsection {3 (1) of this
section.

4£3-{7) Shonld the owmership of a motorboat change,
widhis—a—poaponablie-—eax. a Bevw application form with fee
shall be filed yjithjin a reasonable tise with the county
treasurer and a new éertificate of nuaher sh&;&—be awarded
in the same mabner as provided for im a: original award of
number.

49318} If an agency of the United States goveraament
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kas in force ar—ewer—all a__comprehensive systea of
identification numbering for wmotorboats in the TUnited
States, the numbering system employed purssvant to this act
by the registrar of motor wehicles shall be in conformity
+hepouith.

4#)-(9) Every certificate of number 2amnd the license
decals awarded ander this act shall coantinge in effect for a
period not to exceed eae—{1)} Yeary unless sooner terminated
or discontinued in accordance with the provisions of this
act. Certificates of number and license decals shall show
the date of expiration #hereem and may be renewed by the
owner inm the same maagmer provided for in tke imitial
securing of the certificate.

4i)(10} Certificates of nuaber &ue shall expire on
April 30 of cach ealeadar year and shall-ao-lemges may not
be ef—any in effect unless renewed under this act.

+4¥{11) In event of transfer of o¥nership, the
purchaser shall furnish the comaty treasurer notice within
reasonable time of the acquisition of all or any part of his
interest, other than the creetion of a secarity imterest, in
a motorboat numbered in this state sades4his-—Se64i08y or of
the loss, theft, destruction, or abandcnment of the
motorboaty within-——reasondbio—~=tine—therosof. +Huaoh The
transfer, loss, theft, destruction, or abandonment shkald
torsimate terminates the certificate of number for the
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motorboat, exespé—ithat—in-the-cane—of—a—zeoowery Recovery
from thefty or transfer of a part iaterest whiek that does

not affect the owner's right to operate the lotorboatr;—tha

FOEF-—GEbERReE: does not termisate the certificate of
nusber.

4%3{12) A holder of a certificate of number shall
notify the county treasarer within reasonable time if his
address no longer conforms to the address appeariag on the
certificate and ekaddy—as—a—part—of-—tho-nebificabiony
furnish the county treasurer with bdis pew  address. The
registrar of motor vehicles may provide in i%8 pmress rules
for the surrender of the certificate bearing the former
address aad its replacesent with a certificate bearing the
new address or the alteration of an outstanding certificate
to show the new address of the holder.

43$£13) o nuaber other than the number and license
decal avarded to a motorboat or granted reciprocity under
this acty shall be painted, attached, or othervise displayed
on either side of the forward half of the motorboat.

4a)-{14) Fees collected umder this section shall be
transmitted to the state treasurer who shall deposit the
fees in the motorboat certificate identification account of
an earmarked revenue fund. These fees shall be used only for
the adainistration and enforcement of seesions 69-3501
through 69-3518,
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4a)-{15) An owner of a motorboat must within reasonable

time notify the registrar of motor vwehicles, giving the
motorboat's ddentifying nusber and the owmer's names,—widhin
roasondbie—tisey vhen that motorboat becoaes documented as a
vessel of the United Statesy or is traasferred, lost,
destroyed, abandoned, frauded, or within eimdy-460) days
after change of state of principal ase."

Section 40, Section 75-7108, B.C.N. 1947, is asended
to read as follows:

n75.7108, Limitations oa amount of bomd issue. (1) The
aaxisan usocunt for which each  school district shaldd pay
become indebted by the issuasce of bonds, including all
indebtedness represented by outstanding bonds of previoas
issues and registerad warramts, is efghi—posesend—{8K) 29X of
the assesesd tgxaggi value of the tasable property &howoidn
s ect t ta .0 as ascertained by the last completed
assessaent for state, county, and school taxes previoas to
the incuarring of such indebtednass. The eight—perecat—{(88)
29% saximoa, however, shall pay not pertain to indebtedness
iaposed by special improvesemt district obligations or
assessments against the school district. All bonds issuoed
in excess of such amounat skall be null and void, except as
provided in subseetien—+{3)} this section.

{2} vWwhen the total indebtedmess of a scheel district

bas reached the eighé—porceats—{8K) 29% limitation prescribed
. el . .
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in this section, eweh the school district shall--have-dhe
power-and-audbority—oe say pay all reasonable aad mecessary
expenses of the school district on a cash basis in
accordance with the financial administration provisions of
this +&43e chapter. ¥heneve: bonds are issuned for the
purpose of refunding bomnds, an' moneys to the credit of the
debt service fund for the paysent of the bonds to be
refunded shadl—be are applied towards the payment of suvch
«~.-"s and the refunding bond issue shallbe is decreased
accordingly.

43313} In dhe-eese—ef a school district within whickh a
new major imdustrial facility which seeks to gualify for
taxation as class seven 4% property under sectien-84-301,
BrGeliv—1987, B88-391.8 is being constructed or is about to be
constructed, the school district msay require, as a
precondition of the nev msajor imdustrial facility gualify ng
as class seven &) property, that the owners of the proposed
ipdustrial facility enter intc an agreement with the school
district concerning the issuing of bonds in excess of the
eight—poroest—{8%) 29% liasitation prescribed in subsection
ere—tH- ihis gection. Under sﬁch an agreement, the school
district =mayy with the approval of the votersy issue bonds
which exceed the liamitation prescribed i eebseeision—eone—4r
thig section by a maximum of eight—pereer+—{8%) 298 of the
estimated asso8eed tagable valune of fhe Sasable property of
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the new major industrial facility subject to tazyatien when
completed, The estimated asseseed tazable value of the
taxable property of the pev sajor imdustrial facility
subject _to _taxatjon shall be cosputed by the department of
revende when requested to do so by a resolution of the board
of trustees of the school districty, awd4 A copy of the
departaent’s statement of estimated amsessed taxable value
shall be printed om each ballot used to vote on a bond issue
proposed under this sebseedies section.

{#} Pursvant to the agreement between the nev major
industrial facility and the school districty and as a
precopdition to qualifying as class seven 4{3) property, the
new wajor industrial facility and its ownpers shally pay, in
addition to sweh the taxes as-may-be imposed by the school
district on property owners generally pa¥, so much of the

principal and imsexesée interest on the bonds provided for

ander this sebseetien gection as shall »E at represents
payrent on an indebtedness in excess of the limitation
prescribed in subsestien—one—{¥ this section. After the
completion of the new major industrial facility and when the
indebtedness of the school district no longer exceeds the
limitation prescribed in aebseetion—ose—¢t4) this sectioa,
the new sajor imdmstrial facility shall be entitled, after
all the corrent indebtedness of the school district has been
paid, to a tax credit over a period of no more than tseniy
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4203 years. whieh The credit skally as a total amomnty be
equal to the asoant b¥ which the facility paid the prinmcipal
and interest of the school district's bonds in excess of its
general liability as a taxpayer within the district.

45} 1A major indastrial facility is a facilityy sebject
to the taxing pover of +the school districty whose
construction or operation will imcrease the popslation of
the district, se—as—4o—ispose imposing a significait burdea
apon the resources of the district and de—=eguime regueiring
construction of mew school facilities. A significant buxdesn

is an increase in ANB of at least seehiy—-pessoas—{20%) in a

'single year."

Section 41. Section 75-8104, R.C.H. 1947, is amended
to read as follows:

"75-8108. Reguirements for organization of commanity
college éisttict. fhe registered electors in any area of the
state of Hontana nay request an election for the
organization of a commarity college district where the
proposed commanity college district conforms +to the
follovwing reguiresents:

(1) The proposed area abali —ceimaside coincides with
the  thep—existing boundaries of contigoous elementary
districts of ome or more counties.

{2} The assessed—vwaluatioa taxable valre of the

proposed ares is at least AhiFsF—uillion—dellane
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+$30,y000,000) 31 million,

{3} There are at least sesen—busdred—4{700) pupils
regnlagiy enrolled im pmrblic and private high schools
located in the proposed area.®

Section 4#2. Section 84-101, B.C.M. 1947, is asended to
read as follows:

®84-101. Definition of terms. Fheneves—4the Fhea terss
merntioned in thkis section are espleyei—ia—dealing—with—ihe
ocsbijess—ef used jp  cogsection with taxation, they are
eaployed —in-the—bense—horenfsor—atfived—So—thony defined jn
the folloying mampery ' '

Fizst— [1}  The term “property" inclandes ROREYS,
credits, bomds, stocks, framchises, and all other matters
and things real, persomal, and msixedy capable of prirvate
ownershipy, bHeb—+his This defjnjtion mest not be constreed
se—as to avthorize the taxation of the stacks of any company
or corporation when the property of suck company or
corporationr represented by &8k the stocks is within the
state and has been taxed.

Seoend— 21 The tera "real estate" iacludes:

Iv{a) ¥he the possession of, claim to, ownership of,
or right to the possession of landy}

3wr{b} #33+ all wines, wminerals, and gmarries in amnd
under the landy subject to the provisions of eessien
84-5401y; all timber belonging te¢ iadiwiduwals or
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corporations growing or being om the laads of the United

Statesy; and all waghé rights and privileges appertaining

thereto.

3v—FnproveRcatsy

Fhiwd—([3) The term ki sprovements® includes all
buildings, structures, fixtures, fences, and improvesentsy
inoluding-acbilehones—and—hoase—trsilons sitvated upon,
erected upom, or affizxed to land, whea Bhey the department
.. Tavenue Or its agent detersines that the persamency of
location of #+he a #nobile bome of bhousetrailer bas been
established, sad—fer-shis—puspese—any ithe mnobile hLome op
homsetrajler is presused to be am improvesent to real
property, If the iobile home or house trailer is ana
isprovement located on land not owmed by the owner of such
improveseat, the isprovemeat ehall-—be jis assessed as a
leasehold improvesment to real property and delinguent taxes
can be 2 liem only op the leasehold improveaent.

Fouskhb——(#} The term *personal property" inclades
everything whieh that is the subject of ownershipy but that
is not included within the .=aning of the teram ®real estate®
and "improveaents”.

Pifth—Fho—torns—traluel and—Sfellcash—valuet—secanr—ithe
anount—at—vhich-the-—proporty—vonid—be—taken—in—paynent—of —a
Fast—dobt—due—£roa—a-colvont—dcbiors

Sisdh——[{5) The ters "credit" means these solvent debts,
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secured or unsecuared, owing to a person.

Seventh—{6) The tera "mobile home" szmeans forms of
housing Kknown as %trailers®, ®house trailers®™, or ®trailer
coaches" exceeding eight—4B8) feet in width or hiAFEP-—t¥e
432y feet ir length, designed to be moved from cme place to
another by an independent power connected $hesese to thea.

{7y The term Massessed value®" meang the valyge of

pxoperty as defined im 84-801.

'(gl The term "tazxable value® means the percentage of
assessed ¥ e as ovided £ ip B8-391,2- ongh 88-—-301,15

and _88-308,"

Section 43. Section B&-802, R.C.8. 1947, is amended to

read as follows:

"84-402. DeparFidensi—of-reoreane-—to-deotornine—ani—show

gounty County assessor to be agenbs agent of the s4ate
departsent of reveane. {H—The-percentage-banis—ef—Sruo-aad

have—boes—assigacdy +3(1) The county assessors of the
—69-
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varions counties of the state of NMontama are agemts of the
sbate departeent of revemnne for the purpose of locating aad
providing the department a description of all tarxable
property within the county together with .other pertinent
informationy and for the parpose of performing such other
adsipistrative duties as are required for placing taxable
property on the assessaent roles. The assessors shall
perform such other daties as are regquired by law, not in
corflict with the provisions of this subsection.

4312} The department of revenue shall have full
charge of appraieiand assessing all property sabject to
taxation and egqualizing valnmes and shall secure such
personnel as is necessary to properly perform #hei® its
duties.

44y43) - The salaries galary of the county assessor
shall be the same amount as provided by law for the salary
of the county clerk and recorder; deputy assessors* salaries
shall be the same as paid the deputy clerk and recorder.

+45}{#) The county commissioners of the variouns
counties shall provide existing office space in the county
courthouse for use by the county assessor, his deputies and
staff, and the state appraiser and staff, if such space is
reasonably availabley, £ If such space is not reasonably
available in the courthouse and the same must be contracted
for, the department shall pay the cost +thereof, Additional
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personal property reguired by the department for the
asgessor to perfora his duties as agent of the departaent
shall be provided by the department."

Section 44, Section 84504, E.C.H., 1947, is amended to
read as foliows:

"54-808, stase—depaxsment Department of revenue to

assign percentage basisy — whan. The perceatage basis of

4puo—snd——fall assessed value as provided for in seskien
$4—303—aball-be 94-301,2 throegh 84-301.15 apd 64308 ig
deteswined and assigned by the séate departsent of revenuey
OF its arent when it makes its annaal essesssent of the
propert yy—whieh—it—ia required so—ascese under the laws of
this state, and The _depaptpept shall transait such
determination and assigament to the vafions county clerks
with the assessments so made, and its deteraination shadi—de
is final except as to the right of review in the proper
court. ™

Section #5, . Section B4-#06, R.C.K. 19847, is amended to
read as follows:

"E8-006. Pine—of —ABEOESSNORY L sohicien
2obiie—hones ——livastock——cnesnohiles Geperal _3sscsseent

day. {1} The depﬁrﬁaent of revenus or its agent must,
between the—first-dayef Januvary ] and the second Monday of
July in eack Yyear, ascertain the names of all tazable
inhabitantsy and assess all property in each county subject
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to tazationy , eseeps—sSeeh-as—-is reguired-to—he-asscssed-by
the—State—departnenrt—oi—Sovronuey—and The depariwent or its
agent aust assess seusk property to the perseas persop by
whom it was owned or claimedy or ir vhose possession or
control it was at 12 midnight f she—fimst-day-—e£ Janvary 1
next preceding. It must alsc ascertain and assess all
mocbile homes arriving im the county after 12 midnight of &he
£izat—day—o£f January ] next preceding.

{2} The procedure provided by this section shadd 8ay
not apply to.

{a) Betex gotor vehicles whieh thyt are regoired by
sebdivigion—)—hesroef sgbsection {8} to be assessed as—ef
the—fivet—day—of on January 1y or upom their anniversary
registration datey, Mbut—ae Fo mistake in the name of the
owner or supposed owner of real property, _however, reanders

the assessment dhereed invalia,

(b) Ziventess iivestock which are required by
sabdiviai-on—¢3) ggbsection (6} of this section to be

assessed on an average inventory basis in each countys;
Credite-aset-bo-a0s0s88d——  —pEO¥ided —in—dection 84101,
Subdivini-on—6v

{c} *Peepossy property defined in seediem 53-682 as
#special wmobile eguipment™ wshiek that is subject to
assessment - of for personal property taies on the date that
application is made for a special sobile eguipment plates;

oy e B
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(d) - #edile mobile homes held by a distributor or

dealer of mobile hoses as a part of his stock in tradew; amd

S0—-Do—as80586i-a6—6f-the—Efirst—dayr-ef—Janvabye

4E){e} & bi-les—whiok spowmobiles that are regquired
by sabdivisionS-horesf subsectiop {B) to be assessed as of
tho-£irsb—-day—of July 1.

[3) - _Credits mast be assessed as provided ipm 88101,
sgbsection {(S5).

43%48) - The dJdepartment or its agent must ascertain and
assess all motor wehiclesy except @obile homesy in each
county subject +to taxation as of January 1y or as of the
anniversary registration date of those vehicles subject to
seatiens 53-154 through 53-162, in sach yeary, and—the-same
TSe noter vehicles shall be assessed to the persons by whom
ovped or claismedy or in vhose possession or control seeh
sokicle—was they were at 12 midnight of 4he—firet—day of
January 1 or tbe anniversary registration date thereof,
whichever is applicable, in each year. Reewidedthat-saeh ¥Ho
tax shall-net pay be assessed against motor vehicles w»hioh
that constitute inventory of motor webicle dealers as of
January ly, bet—said These vehiclesy and all other aotor
vebicles brought into the state subseguent to January 1y as
motor vehicle dealerls dealers! iaweatoryy inventories shall
be assessed to their respective purchasers as of the dates
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said the vwvehicles are registered by seid the purchasersy,
and--parobiseFo—Boans—and "Purchasers® includes dealers who
apply for registration or rFe—rsegistratien reregistratiop of
motor vehicles, ezcept as otherwise provided by sestiesn
32-3315, Goods, wares, and wserchandise of motor vehicle

dealers, other than new motor vehicles apd nev mobile homes,

shall be assessed at £ull-and—tBae market value as of &he
£irat—dar~of January 1.

hoRey——nothing—hedoin—oontained—sohball—rolieve—the The
of any-otheE a motor vehicle, other than a mobile home, is
not . _relieved
duty of payiag taxes 4hoFeon—as—a—goRndition—precedent—ie
Fogi-BtFati o ——0F—Fo—Fagistration——in-—the—eovopb—said if the

of the

taxes bave not been paid by asy a prior applicant or owner
in all cases where taxes ¥ere required to be paid.

+35(6) The assessed value of livestock in each county
on the assessment date shall-be is comsputed by adding the
assessed value of all livestock more than aime—49) months of
age owned by the taxpayer in each county on the last day of
each month since the last assessment date and dividing the
sas by +&welve—12)>. For purposes of this sebdivision
subsection, "livestock™ means cattle, sheep, horses, and
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mules.

+5}+-{7) TYhe department of revemne or its agent must
asgersbaia—and a2ssess all caspers in eack cosmty subject to
taxation as of Janwary 1 in each yeary, ahd—tho—same The
caapers shall be assessed to the persons jimcladjing _deajers
by whkom owned or claimedy or im whose possession or comtrol
sueoh—ounpor—was,—ineluiing dealoney Lhey were at 12 midnight
of Aha—firet—day-ef Januvary ] im each year.

-(-5)—_[!)_ The department of revenue or its agent mast
aeceebriy—and assess all snowaobiles is each county subject
to taxatiom as of July 1 in each Yyeary, ani—the—sane 3
Saowmpbile shkall be assessed to the pemscas peison by whoa
owned or claimedy or in whose possession or control sesh
sacenebile it vas at 12 midnight es—she—fivst-day of July 1
ey—ahad eXcept spnovaobiles
which—oonsbibnse in the inventory of sacwmebile dealers

in each }ea.rf,_ paoviiedy—h

which shall be assessed to the dealers as of 12 nideight of
he——fivet—day--o£f Jannary 1 in each ryeary-and-Sesthen
providol—bthat—all-Gncuaebil es—hab—bave——pecn—acecescd—and
for-—usbioh-banes—have-heoonpaid-fer-theo—perici-of-Jdannary—Iy
1375 4thvongh—Decenbar—i-1, 1016 y—shall-bho-assensed-—Lor—only
EiE-—i6)—nonths—lering—the—poriod—Jduly—I 1915 Ahrodgh—Jane
309-1526.

Section 46, Section 84602, R.C.H. 1987, is amended to

read as follows:
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"8a—-602. Equalization of assesssents. Zhe—doparinent
of—povonuc—has—poweor—atiter jfter giving noticey in writingy
to she a tampayery by registered or certified maily

addressed to him at his last known place of resideacey of

its intention, #@ the Qdeparipezt of reveuge may imcrease or
lowver ais the tagpayer's issessmeat contaired in the

assessment book,—ee—as to eqguzlize the assessaent of the
property oestaised—ihereia and make the assesssent confora
.~ the 4ewe asgessed value of such property is—aodey, 2as
defiped ju " 8501 apd 884308, whiek The notice shall specify

sho-——dabo-—asd—houn vher be the taxpayer may appear and be
heard thereon, whieh—date—shaldl gt a_date agd jour not be

less than #£ive—i¢5) diys from date of mailing sweh the
noticey, andé—issediately impedistely after reaching a
decision, the departsent shall notify the taxpayery in
writiagy of ewek the decision, specifying the change, if
any, made 1im the assessmenty, said 1he motice 4o aust be
given by registered or certified maily 3pd addressed to the
iaxpayer at bis last ksown place of residence. The
department 23y also da. Seser—4e raise or loser the
valvation of all the property in a class by a certain
percentage, ia-the—evonst—4thas if any class of property is
assessed as a classy, at more or lJess than its actead
agsessed valuey ag defiped by 84-401 by -4s the department's
agent and if the valuation of &wek property vwithin the
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county demands a general reclassification,”

Section 47. Section 84-708.,1, R.C.K. 1987, is asended
to rtead as follows:

n"gn-708.1. Powers and duties of the sedate departaent

of revenue. (1) Te The department of revenue shall annuélly

assess the framchise, roadway, roadbeds, rails, and rolling
stocky and all other property of all railroadsy; amd the
pole lines and ®ighta-eof-way rLights—of-way and all other
property of all telegraph and telephone lines, electric
power and transaission lines, ditches, canals, and flusesy;
and other sisilar property, constituting a single aad
continuous property operated in more than one 44 coumty in
the statey or more than one 4% state, To apportion sweh the
assessments to the counties iR whichk sweh the properties are
located on a wmileage basisy or 1if the property of any
company assessable ander this sectioe is of such a character
that its value cannot reasonably be apportioned on the basis
of mileage, the department aay adopt swehk any other wmethod
or basis of apportionment to the county or counties in which
the property is situated as may be just and proper.

{2) 43} The department may not comsider the following

property _—as part of apy single or contimmous property: lots
and parcels of real estate not included in =ighé—of -way

right-of-way, vith the buildings, structeres, and
improveaents thereony; dams and power houses, depots,

77—
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stations, shops, and other buiidings, erected upon =ight—of
#a¥y piqht-of-way; and furnitere, machinery, and other
personal propertyy. shall-aet—be——eoasidered-as-a—past—of-aby

as—eaeparate—and—distinct—therefrony—and—shall—be The
properety is considered separate and distinct apd is assessed
by the agent of the department of revenue in +the county
whesein-thoyare-aiteate where it is situated.

48}1;1 %e The deparimept shall transmit to the county
clerk of each county its apportionment of all assesssents
made by the departzent.

+3)-{8)} - To The department shall adjust and egualize the
valvation of taxable property amsong tke several countiesy
and the differemt classes of tazable property im any county
and in the several counties and between individual
taxpayers; supervise and review the acts of agents of the
department; change, increase, or decrease valunations made by
its agents; and exercise such autheority and do all thiags
necessary to secare a fair, just, and equitable valuation of
all taxable property among counties between the different
classes of property and between individual tazpayers.

£45-{5) To—bave—and The departmept shall ezxercise

general supervision over the administration of the
assessment and tax laws of the statey and over its agents
apd any officexrs of. a=municipal corporations, hawing any
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duties to perfora under amy of the laws of this state

relating to taxatiom to the end that all assessments of

>propert1 be made relatively iust and egual at #»ae 3 value

in substaptial compliance with lawy and +$@ supervise the
admipistration of all revenue laws of the state amd assist
in their enforcement. ZFurbhery,—the—state The department of
revenue ic——oapouered—4$e—oEganiney—ani—is shall be—iss—daty
48 schedule and hold area schools withip the state for
sppraisers and assessors as often as is-deamed it _congiders
NeCeSTILY, dA-bho—judguent—eoi—the—dopasiacnt—and—&the The
costs o! such appraisers and assessors attending shall be
borne by the state. Rarthery—the—depasinont—sball—idetesnine
iE 4 . i . ; a _y
8600l —and-—se6h—8eheoi—ahall—bo—holdy——when—idoonad
neoeia&ifv The dJdepartment shall notify all assessors and
appraisers at least six—{6} months before such school is
schednled, asd—it—shaldl-be-bhe—duty—oef—aid 111 assessors and
appraisers 4o shall attend and—the—eess—ei-theirattendanse
shali-bo—borne—by—tha—aiate.

45)-[6) %=e The department 83y confer with, advise, and
direct officers of iuniciyal corporations as to their
dutiesy with respect to taxationy under the statuntes of the
state,

+63-{7) Fo The _department shall direct proceedings,
actions, and prosecations to be institated to enforce the
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laws relating to the penalties, liabilities, amd punishment
of public officials and personsy or their agentsy for
fajlure or neglect to cosply vith the provisions of the
statutes governing the revenue cf the state or muanicipal
corporations¢, aad—%e The department shall cause complaints
to be made against assessors aid other public officers to
the proper district court fo: their removal from office for
official misconduct or negqglect of duty.

+#-(8} %o The departsent shall require county
attorneys tu assist in the commencement and prosecution of
actions armd proceedings for penalties, forfeitures,
removals, and punishmert for violations of the laws of the
state in respect to the assessmeat of property and other
revenue laws, in their respective counties.

483 [9) To The _departseat shall collect annually froms
the proper officers of the manicipal corporat. ons
information #8—%8 jbout the assessment of property,
collection of taxes, receipts from licenses and other
sources, the expenditare of public funds for all purposes,
and sach other inforsatio. °s msay be meedful apd helpful in
the work of the department in such fors and upon such blanks
as the department shall prescribeg, asd—i% It shall be the
doty of all public officers so called wupon to f£ill oot
properly and return promptly to the depa:tment all blapks so
transmitted and in .every way aid . tae departsemt in its.
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worky. e The departmept may examine the records of ali
aonicipal corporations for such purposes as are deemed
needful or helpfal by—tho—dopariment.

45)-£10} Ia The_ artaent ip its discretion, #e
inspect " and examniney or cause an inspection and examination
of the records of the officers of any municipalityy whenever
s4eh an officer shall-hawe has failed, neglected, or refused
to return properly the information required by this sectioa
within the time set by the department. Upon completion of
such inspection and examination, the department shall
transsit to the clerky or other proper cfficial of the
municipalityy a statement of the expenses incarred by the
departsent to secure the nmecessary informsatiom, Withkin
SiNh$-460) days after the receipt by the mumicipality of the
above statesent, the sase shall be auditedy as other claims
of the municipal corporation are audited and shall be paid
into the state treasary, a#ad—if If the same stateameat is not
se paid, the attormey general shall institute an actiony in
the proper courty against the aunicipality to recover the
same, The officers responsible for the furnishing of the
information collected pursuant to this sectiony shall be
jointly and severally liable for any loss the municipality
aay suffery thromgh their delinguency+, aad—se No payaent
shaitl may be made to them for salaryry or onr any other
accounty until the cost of such inspection and examination

. & -

13
143
15
16
17
18
19
20
21
22
23
24

25

LC 01tu4/01

as provided above shall —bhave has been paid into the
treasuryy or to the proper officers of such municipality.
They shall also be subject to eseeh the other fines and
penalties a8 prescribed by law.

+30)£{11) Zeo IThe _department may reqguire persons, as
defined above, to furnish information concerning their
capital, funded or other debt, current assets and
liabilities, cost and valane of property, earnings, operating
and other expenses, taxes, and all other facts whkich aay
enable the departaent to ascertain the valme of the relative
burdens borpe by all kinds of property and occupatioas in
the state. .

4++9-[12} Te The department -may sumaon witnesses +to
appear and give eviﬂencey and to produce records, books,
papers, and documents relating +to apny matter which the
department sball—ha¥e bas authority to investigate and
deteraine.

+32) (13) Fo The department eay cause the deposition of
witnesses residing within or without the statey or absent
therafromy to be taken upon notice to the interested party,
if any, in like manner that depositions are taken in actionms
pending in the district court, in any matter uhicﬁ the
department shball—have has anthority to investigate and
determine.

4333 {14) o The departmept may exaaine isde all cases

P .
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where evasion or wiclation of the laws for taxation of
property, proceeds, occupation, or busipmess is alleged,
complained of, or discoveredy and #e ascertaim vwherein
existing laws are ineffective or are improperly or
negligently adsinistered.

434 (15) %o The Jdepartmeat pay investigate the tax
systems of other states and countries and % formulate and
reconsend legislation for the better administration of the
fiscal laws s0 as to secure just and egual taxation and
improvzwent in the system of taxation and the ecchomical
expenditure of public revenue in the state.

+35)-{16) %> The departpept may consult and confer with
the governor of the state npon the subject of taxation, the
administration of the laws relating thereto, and the
progress of the work of the departsenty and 48 farnish the
governor such assistance as he may reguire.

4363 (17} Po The department _shall transmit to the
governor and to each -elﬁer of the legislature 4wendy—{20)
days before the Ieetihg of the legislaturey a report of the

department, showing all the taxable property of the state

;and 4he its value eof—bho—wame in tabulated form, with

recommendations for iaprovements in the systes of tazationy
together with s4eh measures as may be formulated for the

consideration of the legislature4, aad—te The department agy

inclade 4hexein a . report showing the selliang price of
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gasoline at the wholesale level in prime market centers of
Nontana and in sorroanding states daring the bienniumy with
indexes tabmlated at sufficient intervals to show the
comparative state price structures.

4333{18) In its discretior, %e the departmept may vaive
the assesssent of penalty for che late filing of any tax
statement or return required .o be filed with tke departsent
wher the filing is dome within £iwe—{S) days of the date
.~ne~ified for filing the return or statementy and £eF the
late paymemi of any tax collected by the department when the
payment is made within five—{5) days of the date specified
for payment of the tax.

418)-(19) In its discretion, the departpest may 46 eanter
into reciprocal agreelénts with the taxiag authorities of
states contiguouas to the state of Rontana which tax the
income of Rontana residents earned in that state to proride
that the tax imposed by Title 84, chapter 39,—FvGrB—I341,
on income derived by persons who are nonresidents of this
state shail peed not be payabie paid when such other state
or states agree to grant . -ilar treatment to residents of
Bontana.®

Section %8, Section 84-728, R.C.¥. 1947, is asmepded to
read as follows:

84728, Valuation of inters:ate fleets —_
determibation of aggregate tax due. The séade department of

-84~
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revenue shall assess any interstate aoctor vehicle fleet

'laking application for proportional registration as follows:

+4a)-{1} The purchase price depreciated by a schedunle as
prescribed by the department shall determine the depreciated
value.

4} {2) The depreciated value aultiplied by the pes
gent perceat of miles traveled iﬁ Montapa as prescribed by
seeobier 53~712 shall be the assessed wvalwe.

46){3} The ;un of the assessed value of all wehicles
included in the fleet multiplied by swamnbyr—430)—por—eond 12%
shall be the taxable walue for the eatire fleef.

44)-(8) To determine the amount of tax due, the taxable
value of +the entire fleet shall be nmultiplied by thé
stabe-wido statewjde average county aill levy plus state
levies as hereinafter provided.®

Section 49. Section 84-4%6905, B.C.M. 1987, is awended
to read as follows:

"g4a—4605. Taxation of bamks and shares of stock in.
(1) Every state bank or banking corporation located and
doing business in this statey and every private banker doing
business im this statey shall be +&amable tazed apor the
value of all real estate and personal property owned by suehk
the bank, bankieg corporation, or private bhanker, asd—alee
upon the aoneyed capital eaployed in euwek the business, saeh
and upon the moneyed capital to be ascertained as provided
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by seetienr—84-303y 84-301.14, and—4he The cashier or
secretary of every sash bank or banking corporationy and
every secsh private bankery shall farnish to the department
of revemue or its igent in the county in which its or his
bank is located, within $£iwe 5 days after demand therefor, a
statesent verified by bis oath, sbowing all the resources
and liabilities of swek the bank as disclosed by its booksy
at the close of business. on December 31 of the preceding
years, if -sueh 1f_the cashier, secretary, or private bamker
chall-fail fajls to make the statement, heseby—segqaizedy the
department or its ageat shall forthwith obtain sach the
information from any other available sourcey and for this
purpose shali bhave access to the books of suek the bank,
barking corporation, or private banker. The department or
its agent shall +thereupon wmake an assessment of the real
estate and personal property owned by suek the bank, banking
corporation; or private bankery and of the moneyed capital
esployed in the business of swek the bank, banking
corporation, or private bankery, whieh The assesssent shall
be as fair and equitable as can be made from the best
inforsation available, esy—%er For the purpose of eaid the
assessment, the figures disélosed by any prior report made
by sesh the bank, banking corporation, or private banker to
any state or federal officer pursuamt to any state or
federal law may be adopted. Any person reguired by this

—-B86—
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section to amake the statesment hereinabove provided, who
shadl—fail fails to furnish +he-wamay it shall be guilty of
a misdemeanor and skali-—be punished accordingly.

(2) 211 shares of stock in any seehk bank or banking
corporation shall be assessed at their #£ull cash ¥alue,
except to the extent that that value is represented in
property which is assessable and tazable to swehk the bank or
banking corporation in this state, and shall be tatrable +to
the owners of osueh the skares in the county, school
districe, city, town, or place where sush the bank or
bamkiag corrporation is located and-set—elseshkare, whether o2
#e% the ovners of sueh the shares are residents of such
county, school district, city, town, or place.

(3} The cashier or secretary of asy easshk bank or
banking corporation shall furnish to the department or its
agent, upon demand, the name of each stockholder with his
residence and the pumber of shares beloaging to him at the
close of business on December 31 of the preceding yeary, aad
+f-pwoh If the cashier or secretary, for more than £ise 5
days after sueh the desand, ehaill—fedl fails to farnish such
information, he shall-be is guilty of a aisdemeanor and the
department or its agent may obtain sdeh information from any
other available sourcey-atd-fer—sioh—punposos—shall-—have
a66058—%6 or_ from the books of sash the bank or banking
corporation. For convenience, the assessazent of sesk the
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shares shall be etntered on the personal property assessment
1ist gander the name of the bank or banking corporation
ccncerned, bot in the assessrent 1list the names of the
owners of such shares shall be set forth and the namber of
shares owned by eachy, abd— -ssch The assesssent, when so
entered, shall-hawe has all th: force and effect as if =made
in the names of the owners cf seeh the shares individeally.
The bank or bamking corporatiocn in whick sesh the shares are

‘ned oball-be is liable for the yiylent of taxes assessed
against s« the shares, and suek the taxes shaltl-be are
payable by and aay-bd collected froi séek the bank or
banking corporation in the sase manner and under the same
penalties as other taxesy, prerided—S$hat—sesh The bank or
banking corporation may recover from eudhk the owners of
shares any taxes s#6 paid on swekh the shares, and shali—have
has a 1lien therefor upon sueh the shares and upon any
dividends accrued or to accrue thereon.®

Section 50. . Section BY4-4701, B.C.M. 1947, is asended
to read as follows:

844701, Limitati.. on amount of tax for municipal
purposes — distribation of fumds -— levy for pa=k parks,
swisaing pools, playgrounds, youth centers, and other
purposes. The asonnt of taxes to be assesed—and levied for
general monicipal or administrative puiposes in cities and
tovns ausét Ray not exceed +wo—and—-four- Lonths—{Bvik)—por

. . e . .
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seatin—eoa—the-por—ceates 2,4% of the assessed tazable value
of the samable property of the city or towny gublect to
taxation, and—tbhe ;gg council or comaissicn in each city or
town may distribute the money collected into saeh the funds
a8—aFe prescribed by ordinancey, plevwidedr—that—£9r Por the
purpose of procuring, eguipping, and wmaintaiming public
parks, swimming pools, skating rinks, playgrounds, civic
ceaters, youath centers, museums, ansd cosmbinations thereof,
the council or comaission in any city or tovn may aseess—and
levy, in addition to the said levy for general municipal or
administrative purposes, an amouwmt not exceeding seves—4¢7}
pills on the dollar on the poer—ceatan-of-tho—ancessed
taxable value of the &amable property to be tazxed of the
city or town.®

Section 51. Section 84-8701.2, R.C.¥. 1937, is amended

to read as follows:

"84—4701.2. M#arxiaoa rate of all-purpose levy.

tho-gonbtEary (1) Except as provided elsewhere, the cities

apd toewns of the state of Moatana pay make an all-purpose

annnal levy upon the assessed taxable value of all the

+amable property in sseh the cities and townsy subject to

taxation for mumicipal purposes in lieu of +the @maltiple

levies now anthorized by statute. The total of seeh the

all-purpose levy shald may not exceed sdsty—£ive—65) wills
-89-
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on the dollary, whieh This levy shalld say not include any

levies necessary for bonded indebtedness, Judgments, or

special improvesent district revolving fupds of
agnici ities, which levies be__.magde in addition to

all-parpose levy as provided in wseebieas B84-4701.1 and
85-4701.6. The nonejs received fros sashk the all-purpose
levy shall be accounted for in a commsos fund known as the
all-purpose general funad.

42} Arp amoant not to exceed £ive—por—eentan——{5% of
the moneys received from and as é part of the all-purpose
levy aforesaid may be placed in a separate fund kpown as the
capital isprovesent program fund to© be earmarked for the
replacement and acquisition of property, plant, or equipment
costing in excess of five-thewsand-dollaxzxs—{35,000) wvith a
life expectancy of £ive-{5} years or mores, provided that a
capital .inprovelent program has been forsally adopted by
city or town ordinance.

{3} The aoneys held in the capital isprovement progras
fund shall, whenever possible, be invested im savings or
time deposits im a state or national bank insured by the
federal deposit insurance corporation or in direct
obligations of the UOnited States governmept and credited
back to the fund plus interest earned.®

Section 52. Section B8-4713, B.C.M. 1347, is amended
to read as follows:

-90-
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"g4—-4713, Taxes im cities and towns whieh that bave
excecded the statutory limit of indebtedness. All taxes
herotofose levied and collectedy or +to be collected for
municipal and administrative purposes by any city or towny
ip-_whick the indebtedness of—whieh equals or exceeds the
limit prewided alloved in statute, may be used in payment of
current expenses durimng the fiscal year for which said the
taxes were levied, t+ho-same as +heugh if a special levy had
been xade for each of eaid the purposes. 4ad—the The council
of any sich city or town is—hereby—authorised—te pay
designates. the amounat of cnit'ggg j.netal levy applicable to
each of said the purposesy, and—bthe The amonnt so desigrated
shell-eoastitese conptitytes a speciﬂl fand for the special
purpose of paying the ezpeases incurred for wsaek the
purposey, awi-sush Yhe expenses shall be payable ount of sueh
the fand and not otheriisef; providedy, —that Howewer, the
aggregate of all taxes authorizeﬂ'fot general municipal and
admsinistrative purposes shall pay not exceed eodo——and
one—half—per-oent 3 1/2% annually eper of the per—contan-—of
tho—a & tagable value of all sasasble property sabject
to tazatjon in such city or town."

Sectiom 53. Section 88-5103, E&.C.8. 1947, is amended

to read as follows:
#g8-5103, Tazation of credits of insurance cospanies
-— other property. aAll property other than credits of
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insurance companies required by law to have and maintain a
legal reserve for the protection of policyholders shall be
assessed, eclassified, and tared as other property of 1ike
character, Credits, including evidence of indebtedness
secnred by mortgages, less legal reserves for the protection
of policyholders and other indebtedness, shall be classified
and taxed on the basis of &hissy-per-contan—{30%) of £aid
eah sarket valwe as thus ascertained.®

Sectiom 54. Section 88-5211, E.C.N. 1987, is amended
to read as f-~llows: »

?34-5211. Limitation of levies -— livestock acneys.
The asount of eueh the levy shail may not in any eveant
exceed +%e—42) mills upon the assessed —ralewatiea tazable
valge of sheep and #hsee—¢3} mills upon the aspessed
vaina%ien tagable valge of other livestocky, whieh-shall—be

lewied The levy is raised to aid in the §aylent of the

general ewxpeanse cxpgnses of the brands—enforcement fumctions
of the department of livestock, including salaries, office
expeasge, detective oxpense, oxpemse-of prosecution, travel,
and all incidental e#g.... -~Ipenses. amd—a A separate levy
of 1ot anceeding to exceed thros—{ ) aills om all livestock
may be _raised for the mse of the animal health functiops of
the department of livestock #e—Bbe and placed in 4he an
earmarked reveove fund for the payment of indemnity for
animals slaughtered, amd for salaries a!d expenses incurred
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in investigating, controlling, and suppressing diseases,
incleding expenses of guarantine and salaries and expenses
incarred for such purposes, and for laboratory maintenanceg,

pEovidod——farthor —that £ the written st the

department of livestock the state treasurer and state

controlle ry—ab—tho—¥Eitton—roqgieat—eof-—the—adopasbtaont—eoE
iHyesteek shall set aside in a> separate account in the
earmarked revenue fund seeh apy soneys as may be available
and requestedy, #whieh The moneys shail may be expehded only
when the department of livestock determines that a livestock
disease emergency exists reguiring its expenditurer—asi—thoy
shali—thea-bo—enponded for such purposes as the department
of livestock may order and direct.™

Section 55, Section 8#-5214, B.C.%, 13487, is amended
to read as follows:

"8§h4-5214,. Levy for bounty mcneys — use of proceeds,
The department of revenne shally annually pmesesiber—amake
aad levy an ad valcores tax on all livestock in the state of
Sontana for the puarpose of protecting swsh—lLiveatesk thes
agaipst destructiop, depredation, and indury by wiid

animals, whetber the livestock is_on_ lands ip private

ounership, din the owmershi o the state of in _the

oynership of the United States, imcleding open ranges and

all lanmds in or of the public domais, This protection may be

by ald any means of effective predatory animal destruction,
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extersination, apd control, incleding systematic huntingy
and trapping is—plasned-ecanpaigey—er—obkherwisey and paynent
of bountiesy againet—destractieoiy—depredation—andiaiery—by
114 S mal hoby on—1ands—ia < i ; 3

i £ 41 Lt N : R P Urited

ineledi i-all landei 4

pablieo—domain. The tax levy shald may not exceed in any one
4 year (al-one-ani-enc—hali-{1 172} mills on the asesssed
walunabion taxable va;ﬁe of all sheepy and {h)—ene—+¢1) aill
on the assecsed-walusatien tazable value Of other livestock.
The moneys received from such the tax levies shall be
transsitted sonthly with other taxes for state purposesy by
the county treasurer of each countyy to the state treasurysy,
and—be—by-4the The state treasurer plased—in—asd—to—&he
oredit—of—the sh ace the mopney im an earmarked revemnne
fund <with the other moneys ian—that—Eand—unidee—the
provisiens—of -gection as provided im 46-1901)-, and—such The
moneys shall thereafter be paid out only on claims daoly and
regularly presented to the department of livestocky and
thoexeafier approved by said the departsenty in accordance
with the law applicable either to claias for bountiesy shea
such—eiainc—are—apprevedy or +o—eolaime for other
expenditures necessary and proper for predatory animal

control by e4her means and sethods other than payment of

bounties, as #aay—be determined by the department of

T
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livestock. A1l saeh the msoneys shall be available for the
payrent of bounty claims and for expepditures id—aad for
planned, seasonal, or other campaigns directedy or operated
by the department in cooperation with other ageaciesy for
the systematic destruction, exteraination, and control of
predatory vild apisals, as say—Bbe determined by the
department and #he its advisory coamittee Hhezese. lNo claias
sha‘d may be approved in excess of moneys available for such
porpoces, and no varrants shadl may be registered agaimst
seei tLe woneys.®

Seetion 56, Section 848-~-5216, R.C.K. 1937, is amended
to read as follows:

®84-5216. Tax levy for bounties on predatory animals.
Vhenever the oeners, e agent, or agents of sueh the owrersy
representing £ifty-eone-peor—eens 51% of the livestock of any
coahty in this state shaldd present a petition to the board
of counnty commissioners of such countyy asking for the levy
of a tax upon the livestock of eashk the county for the
purpose of paying bounties on predatory animals killed in
sachk the county, it chall -be is the duty of seek the board
of county commissioners to sake cueh the levy, which skalld
may not exceed #e& 10 mills on the dollar ea of the ascessed
¥aluation tagable -vajue of all livestock in &wek the
countyy, whish The tax shall be assessed and collected in
the same manper as all other state and county taxes,”
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Section 57. Section B84-5806, B.C.HW. 1947, is amended
to read as follows:

"84.5806. Assessaent of royalties. Opon receipt of the
list or schednle setting forth the nases and addresses of
any and all persons, corporatious, and associations owning
or claiming royaltyy and tle amount ox—amedRss paid or
yielded as royalty to suweh the royalty owners or claiaants
during the year for whkich seed the return is made, the state
.~~»vtpent of revenue shall proceed to the—asscessens—ef-all
Ba6hk assess .al tax the royaltiesy aud—sehall aesecs—ithe—sgane
at-——ithe—full—Gash-—salee—of—tho—noner—on—-paodast—yiolded

.éli§!g—Gl6b—,G8G0di!§*CCiC.4i§—3GiE7—ii‘—iiﬁ—‘llﬁ——ﬁhil}——be

4amed on the same basis as net proceeds of liﬁes are taxed
as provided by seetieon-84-363 84-301,10."

Section 58. Section 84-6008, B.C.3. 1937, is amended
to read as follows:

®*84-6008. Assessment of personal property brought into
the state — exceptions. (1) Pro ty i e foliowing cases

is_subiject to taxation and assessment for all taxes levied

that year im the coynty im .“ich it is Jocated:

fa} M=y agy personal propertyy including livestocksy
brought, driven, or coming dintc this state at any time
daring the year whieh that is used in th~ state for hire,
compensation, or profit;
{b} es—if4the property whose ovner anadyor the user ef
. A C ge. . e
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sho—propoEsy is engaged in gainful occupation or business
entefprise in the state; or

{c} the property etherwise which comes to rest and

becomes a part of the gemeral property of the statey., 683l

{2) - The tagxes on this property are leyied in the same
manner andé to the same extent, except as horeinafbor

otherwise provided, as though seek the property had been in

" the connty on the regular assessment dateg, provided that

sach the property has not been regularly assessed for the
year in some other county of the states,

{3} prowvided—farther—that—nothing horoin—centained
Hothimng in_ this sectiom shall be comstrued iaié—aiﬁbeﬁi*f to
a68986—6F levy a8F a taxr against as¥y a merchant or dealer
within this state on geods, wares, or serchaasdise brought
into the county to replenisb the stock of sush the merchant
or dealery in addition to the tax levied against the
inventory of said wserchant or dealer on the regular
assessment dategs

{8} provided-furthor—that—4his—act This section shall
not apply to motor vehicles brought, driven, or coming into
this state by any nonresident, migratory, bona fide
agricultural workers temporarily esployed in agricultural
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work in Montana shexe-said if the motor vebicles are used
exclusively for tramsportation of agricultural workers.

{5} Agricultural harvesting machinery classified under
Shaon—id class two, 9064ieR—84—301y RvGrlte—10lUIy licensed in
other states, and operated on the lands of persons other
than the owner of the sachineryy under contracts for hire
shall be subject to a fee, in 1lieu of tazation, of
Ahirsy-fivo-—dellars——($35 per machine for a eissy—{60)—day
period. Sweh The machimes shall be subject to tazation under
Siass—3 clags two only if they are sold in Sontana.®

Section 59. ' Section 84-6102, R.C.H. 1947, is amended
to read as follows:

%84-6102. OUnited States property held nrder contract
of sale—aseessaent—at—fell--salue. VWhen seeh the property
is bheld ander a contract of sale or other agreement whereby
oR—eeEdai® UPON payment or—paymeass the legal title is or
may be acquired by swek the person, corporation, or
association, saek the real property shall be assessed and

taxed as for—the—Ewii-—waluo-thoreef defined ip 88-301.5,

84-301.6, 84-301,8, B8-301,9, 84-301,11, B%-303,15, or

84801 without deduction on account of'the whole or any‘part'
of the purchase price or other sum due on suesh the property
resainirg unpaidy. prewided, that—the The lier for sech the
tax shall asitker gay not attach te, impair, ®ex or be
enforced against any interest of the United States in seeh
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the real property.”

Section 60. Section BH4—6103, R.C.H. 1947, is amended
to read as follows:

P84-6103. United States property held under lease —
assesssent at value of leasebold. When swek the property is
held ander lease, oF other interest; or estate therein 1less
than the fee, except under contract of sale, such the
preoerty shall be assessed and taxed as for the 4xae—sash
value ag_defiped im 84-301,2 through B4-301,15 and 84-401 of
such Jvasehold, interest, or estate in suweh the property and
the 1lien for sueh the tax shall attach to and be enforced
against only the leasehold, interest, or estate in seeh the
propértyf; prorvidedy—that—uhere Hher the United States
anthorizes the taxation of sueh the property for the full
asgessed walme of the fee thereof, sweh the property shall
be assessed for seaek full assessed value, as defimed _in
Ba—401."

Section 61., Section B84-6205, R.C.M. 1947, is amended
to read as follows:

"g84-6205. Assessaent of royalties. The aaocunt of
royalty received shall be considered net proceeds to the
recipient and shall be assessed as follows: Upes upom
receipt of the 1lists or schedules setting forth the names

and addresses of aany and all persons owning or claimiang

royaltyr and the amoant ee—amewads paid or yielded as
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royalty to such royalty owners or claisants during the year
for which such retars is mnade, the stade departsent of
revenne shall proceed to #&hko-—assecement—ef —all—sveh
soyaltiog,——and—shall assess and_tax the sawe at—thefull
sush—value—of-the - Boper—oF-prod iet—picldad-eracocusiduring
sack—prosaeding—ealendai-Jeary— M-thosane—shallbe-—taxed as
net proceeds of mines.%

Section 62. Section 88-6807, R.C.M. 1947, is amended
.. —2ad as follows:

"84-680/. Transmission of statement of amount
apportioned to counties. Or or before the second Nonday in
July, the departaent shall apportion sueh the assessment to
the counties in or throug. which the airlime operates. The
couhty assessor past enter the amount of the assessment
apportioned to the counnty in the coluan of the assessment
roll or book which shows the total value of all property for
taxatior in the county. The assessment shall be assigned t¢
class 7 gevel bawving-a—tazadble—valao—of-forty—por sent—{30%)
ef-acoo6c0d—value.”

Section 63. Section '%-7403, R.C.¥. 19387, is amended
to read as follows:

ng8-7403, Tax treatment of certain energy-related
investxents. {1} Upon application by 31 taxpayer, approved
ander seekien B5~-T7808, a capital isvestm nt by the taxpayer
in a recognized nonfossil form of energy gemeration shall .be.

~100—



-

(S O S ]

LC 0118/0%

treated by the department of revenme as:

{a) property sezempt from taxationy to the extent the
appraised assesced value of the investament does not exceed
one—beadnci-thousand-dedlazs—{£100, 0004»; or

’ '(B) class Bevea property, as defined in =eshieae
84-2303—a9d—$4-303, B88-301.8 for such pertien of the
aﬁflai-oi assesged»valué of the investmseat that exceeds 6.0
beaiped-shousani—dollans—{$100,0003. '

{2) GUpon applicatidn by ; taxpayer, approved under
sesties 84-7804, a capital investsent io a building by the
iéiﬁayer for an enerjy conservatiﬁn purpose shall be treated
by the department of reverue as class eight property, as

defined in eestieas—@i-30t—andé—84—303 284-301,.9, to the
extent the afgea&iid'gggggggg value of the investment does

not exceed i-a.tg-—pe:co&i—fzosf of the appeaised agsesged
valua of the'bqilaing in which the investment is iade.‘

Section 64. Section 84-7513, B.C.K, 1987, is amemded
to read as follows: '

"g4-7513, VYaluation of commercial land. After
classification as comsercial, land, whether occupied or not,
#dadl may not change in value for tax purposés unless it
meets or is governed by the followiang provisions:

{1) Class A — open undeveloped land, Open
undeveloped land within the boundaries #set—ae of _designated

commercial laad which has valsne and is not designated for
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usage as a ~arking arza or  parky  and developed as such

within ewe—-42} vyeoars from thz offective date of this acty

sall o+ susjact to taxation in the following matnod ({after
the two-t2¥-yoar grace period):

1st ywar tax.tion =-— 1% over valuation existing at ths
pecinning of ths se+d—two-4t2% yaars;

nd

ear taxation -——

-

+2% over the previous year's valuation;

3rd year taxation -- +10% over the previous year®s valuation;

3-5 yzars taxation -— +20% over the previous year®s valuation;
over five—{5} years —— +30% over the pravious year®s valuation.
{2) Class 3 —— existing improved land. 411 land in a

commercial class shall remain in the same taxable base untit
axpendsd or ramcdelede No expansion or remodaling shedt may
occur without approval of the govarning body. Ypon
remad2¥ing oar improvings it shall receive a raduction in
valuation in the amount of its valuation change which shall
asply Aas 2 reduction in  wvaluation of +he property for a
paricd of ftwe-43} yearsy, commencing in the amount of the
cast of romoc2ling or improving  in the  first yhar and
reducing in «n amcuat of twemty-purssat—£:04% por year for
23CAh remaining year thereafter.

(3) Class € -- existing improve:i land. Exizting
structurcs and osuildings shall oe frozen in  thoir existing
s ax +5e Tor s periog 3f eeRA-4$13% yuoTse 1010as 700 ] o

whore o cotinn 12013 () snall 2pplye If not  romadel2g  after

- 2-
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ten—£12}y yezrss tac following shall applys:

Aye of structure Tax increase accordin;

in years to the yecars since remaodeled last
1-5 years  5-10 vears 1o-15 ¥y:3r3 15 y=zars

angd over

1o-12 1= 23 4% 5%
L2-15 2% 4% 6% 33
15-20 4% 3% 12% Lz
1-25 10% 12% 13- 4 l8%
2630 15% 13% Q% 242
31-40 25% 283 30% 35%
40-50 40% 45% 50% 60%
50-0Dwer 502 60% T5% 100%

(4) Class D =~- new improved tand.
fa} The construction cost and land cost of any
commercizl development within a classified commercial or

residantial ares shald may not be taxed for its construction

{b) Fcllewing <cth2 nontaxable periocd the total -ost of
Tand ond im rcevemants davelopad as nzw commercial pro, =rty
shall ba taxed as follows:
Coxmmerci-1 Yand location Taxanl: scineiule
(i} Land within and Inpnrovemants shall b=
extzniing Arns-hundred taxed in aduitional

1+900% fzet >-yond that increments as folltows:

=143~
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in

B

area designated by the
gov:iraing asutiority =s
the cantral businass

sictrict of . conmuniky.

{ii) Lzna from thac
g2signaticn undar
“absection (4} (b) (i)
0 the Ccorprrat:

boundary or city limitse

LT 0114/01

A-ten—perceent-t1054
incredse in valwstien ;ssossed
valuz par y2ar wntil = tutal
waduo for tox urpos s
15 one—aundrest-pereent—§¢1 005y
of gss2ssig vrluczs
Imirovemzn.s shall o=z
taxs1l in :dditionas]
incramencs as follows: A
chirty—thres-sna
ane—third-percent

€33 1/3%% increase ja

vatustion 2ss25sed waluz per year untild

a totel walue for tax

Lurposes is one-hundred

percent—+1GU%Y oOf ;ss5-2239d valuce

(iii) Lend Yying from
Tae corporace boundary to
the four-and-sne—natf

te—tF2y 4 1l/2=wmil:- limi_.

{iv}) Lind lying Deyond

the four-and—onme—half

An incr=23ase in tixes
avar the normally
3552s8s2d valuc of ten
wercent-4+1l05y Lor yesr

for o pariod of en 10 y>ars
untess given o woiver Ly
th» governin: asuthoritye.

An increase in taxas

over the normally

-104-
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14272y 4 1s/2-mil.: limite issus526 value of
twenty—frve—nercemt-$25%%
per vear for €+ftesn—{15%
ye.ars unl=ss givzn &
waivar by the governing
authoritye."

S-ction 6%« Saction B9-34C3y ReleMe 1247y is amended
to read 2s follows:

"59-3403e Definitions. As used in this acty unless the
cantext clearly indicates otherwise:

{1} "3dstrier district™ means a conservancy districte
which is a public corporation and a political subdivision of
the statewji

{2) “"Birectors directors™ means the board of directors
of 3 conservancy districtw}

{2} “tEtector glector™ means a nerson jualified tu vote
under seetton bLI-3425w3

{4} "™Eourt gourt™ means the district court of tha
judicial district in which the larg. st portion of th
taxabl - wvaluation of r=221 sroperty of the propus:a tisirice
iz located and within the county in which the larjast
sertion  af  tne texspd: waluztion of real urop:rcy of the
proposed district is locatzd within the juciciel districiwg

{5) Haemrsen ccrsan®  m2ans @ eatural erson; tirsg

partnzrship; ec—ezerarive cooperaiive; association; puolic

~ 15—
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or ,rivatz corporations including th2 stat: of Montasna or
the Unites states; roundacion; ~tatz: agency or inctitutinng
county; municipality; district ar other 2o0litical
sutJivision of th2 staray fadarzl a5 ncy ar Hur -y or o Cily
otin=2r Tacal entityws)

() “Heasrtment Sousriwent® m2ans  the deprartacnt of
natural rzscurcas and conservation provides for in Tiglz
8:As chaprar 15w;

(7Y ™2oaed poard of supervisors™ mzans the board of
suparvisors of the s0il and watar conservation Jdistricr in
which the 1largest portion of the taxable valuation of real
property of the proposed distrizt is locatelwi

{8} “Hoerks norks“ me3Ns all propertys rightsy
easemantsy frenchisess and other facilities incliudingy but
not limited *oy landy reservoirsy damsy canalse dikes,
ditchessy pumping unitse mainsy picelin:sys wWHt3rWIrks
systemss recreational facilitiesy facitities for fish andg
wildlifaey and faciliti=s to control and correct piIlutiosw;

(“} “cest L55t of wor ks® means th= cost b3
constructicn: cquisitions improvements xtonsicng o
develonment o f workse incltuding financing char--oss dinter-sty
ing prrfessional servicrswg

(10) ‘“appiieants 3 plicants™ means any person residing
within the o.undaries of the bproposed disirict makin: a

rajquest for a study of the fessibility of forming a

=106~
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conservancy districtwej

(11} ™Netiee notice™ means publication at least once
each week for ¢hree-—$3} consecutive weeks in a newspaper
published in each countyy ora if no newspaper is published
in a3 countyr a newspaper of general circulation in the
countyy or countiesy in which a district is or will be
locateds The 1last published notice shall appear not less
than five—{5} days prior to any hearing or election held
urnder this actwi

{12) “Owners Qowpers™ are the person or persons who
appea: as owners of record of the 1legal title to real
property according to the county receords whether such title
is held beneficially or in a fiduciary capacitys except that
a person hoiding a title for purposes of securlity is not an
owner nor shald may he affect the previous title for
purposes of this actwei

{13) “Faxabde taxable valuation™ sheli--mean 1i5 the
valuation——determined-according—to-section—84-2302y-Rvr—Es-Muy
+946%y yalue as defiped_jin 84—40] and does not mean assessed
valuations™

Section 66« Repealer. Sections 69-3923, 84-301,
84-302+ B4-304» 84—305s 84-30Ty and 84-308s RelsMe 1947y are
repealede

Section 67 Effective dates This act is effective July

1y 1979
~End_-
-107-




STATE OF MONTANA
REQUEST NO. __ 277
FISCAL NOTE

Form BD-15

o compliance with a written request received __January § .19 17 , there is hereby submitted a Fiscal Note
for __House Bill 45 pursuant to Chapter 63, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget anc Program Planning, to members
of the | egislature upon request.
DESCRIPTION OF PROPOSED LEGISLATION

This bill provides that taxable value will be set 25 a percentage of market value, percentages for various types of property, and amends certain
sections of the Montana Code in accordanse with this method of calculating taxable value.

ASSUMPTIONS

The effective date for the proposed law is July 1, 1979, Thus it can have no effect during the next biennium and only a minimal effect in
FY 80. (Because of changes in values of property assessed between July 1, 1979 and January 1, 1980.)

EFFECT ON STATE REVENUE

Under the assumption that by January 1, 1980 non-agricultural real property will have an assessed value of 12% of its market value and that it
will constitute about 30% of the tax base of the state, the provision in the bill which drops its assessed vaiue to 10% of market value could

" reduce the state’s tax base by 6%. (Since setting taxable value at 10% of market value produces only 5/6 as much value as does setting taxable
value at 12% of market value.)

In addition, livestock would be taxed at 5% of it market value which is somewhat lower than is presently the case. The market value of livestock
obviously varies widely. Currently, livestock makes up about 5% of the state’s tax base, but could make up between 4% and 6% of the 1980 tax
base depending on 1979 market values. Assuming that livestock would be taxed at about 12% of market value under current law it would follow
that the state could lose between 2% and 3% of its tax base.

Finally, motor vehicles would be taxed at 13% of market value which is slightly lower than current practice. This,coupled with other changes,
could account for up to a 2% decrease in tax base.

Thus, it appears that the changes envisioned by the proposed legislation could decrease the state’s tax bage by 7% to 10% in fiscal 1981,
‘ssessment done on January 1, 1980.) d

-
EFFECT ON LOCAL REVENUE

If the proposed bill were enacted, no effect would be felt during the next three fiscal years (1978, 1979, 1980). However, in setting levies for
FY 81, based on assessments made January i, 12380, local officials would be faced with significant decreases in tax base. Even after discounting
inflationary growth and new property added, loca: tax bases could fall by as much as 10% to 15% depending on how heavily dependent on
non-agricultural real property they are. '

TECHNICAL NOTE

Line 24, page 4: The word “‘improvement’’ is misspelled.

The amendments of Section 64 insert the word “‘assessed’’ before “‘value’’ in lines 2, 6 & 13 pg. 104. From section 84-7504(13) it is at least

arguable that the concept of value addressed in section 84-7513 is “taxable value’’. Thus the amendments of Section 64 may be changing the intent of
Title 84 ¢hapter 75.

- CONCLUSION —

The proposed legislation will have no impact on state revenues during the 1978-79 biennium. However, it will have significant effect during the latter
half of the 198081 biennium.

PREPARED BY: Department of Revenue
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STATE OF MONTANA
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In compliance with a written request received __January 17 , 19 77 __ , there is hereby submitted a Fiscal Note
for House Bill 45

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

DESCRIPTION OF PROPOSED LEGISLATION

This bill provides that taxable value will be set as a percentage of market value,
percentages for various types of property, and amends certain sections of the Montana
Code in accordance with this method of calculating taxable value.

ASSUMPTIONS

The effective date for the proposed law is July 1, 1979. Thus, it can have no effect
during the next biennium and only a minimal effect in FY 80. (Because of changes in
values of property assessed between July 1, 1979 and January 1, 1980.)

EFFECT ON STATE REVENUE

Under the assumption that by January 1, 1980 non-agricultural real property will have an
assessed value of 12% of its market value and that it will constitute about 30% of the

tax base of the state, the provision in the bill which drops its assessed value to 10% of
market value could reduce the state's tax base by 5%. (Since setting taxable value at 10%
of market value produces only 5/6 as much value as does setting taxable value at 12% of
market value.)

In addition, livestock would be taxed at 10% of its market value which is somewhat lower
than is presently the case. The market value of livestock obviously varies widely.
Currently, livestock makes up about 5% of the state's tax base, but could make up between
't and 6% of the 1980 tax base depending on 1979 market values. Assuming that livestock
would be taxed at about 12% of market value under current law it would follow that the
state could lose between 0.6% and 1% of its tax base.

Finally, motor vehicles would be taxed at 13% of market value which is slightly lower
than current practice. This, coupled with other changes, could account for up to a 2%
decrease in tax base.

‘hus, it appears that the changes envisioned by the proposed legislation could decrease
the state's tax base by 5% to 8% in fiscal 1981. (Assessment done on January 1, 1980.)

(CONTINUED ON PAGE 2) .
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EFFECT ON LOCAL REVENUE

If the proposed bill were enacted, no effect wuld be felt during the next three fiscal
years (1978, 1979, 1980). However, in setting levies for FY 81, based on assessments
made January 1, 1980, local officials would be faced with significant decreases in tax
base. 'Even after discounting inflationary growth and new property added, local tax
bases could fall by as much as 10% to 15% depending on how heavily dependent on
non-agricultural real property they are.

TECHNICAL NOTE

Line 24, page 4: The word "improvement" is misspelled.

The amendments of section 64 insert the word "assessed" before "value" in lines 2,6 & 13
pg. 104. From section 84-~7504(13) it is at least arguable that the concept of value

, addressed in section 84-7513 is "taxable value". Thus the amendments of section 64

W may be changing the intent of Title 84 chapter 75.

CONCLUSION

The proposed legislation will have no impact on state revenues during the 1978-79
biennium. However, it will have significant effect during the latter half of the
1980-81 biennium. '

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR
Office of Budget and Program Planning
Date:




