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HOUSE BILL ¥O. 32

INTRODUCED BY BARDANOUVE

A BILL FOR AN ACT ENTITLED: ®AN ACT TO GENEBRALLY REVISE AND
CLABIFY THE LA®S RELATING TO RETIBEMENT OF AND DEATH AND
DISABILITY BENEFITS FOR JUDGES OF DISTBICT COURTS AND
JOSTICES OF THE SOPREXE COURT; AKENDING SRECTIONS 93-1107,
93-1110, 931111, 93-1112, 93-1113, 93-11%6, 93-1120,

93-1128, A®D 93-1131, R.C.H. 1947.,"

BE IT ENACTED BY THE LEGISLATORE OF THE STATE OF MONTANA:

Section 1., Section 93-1107, R.C.H., 1987, is amended to
read as follows:

193-1107. Jedgest—retitosont—s¥nted—————dofinitions
Definitions. Zhe—foliowiag—uerds——end—phrases—as-ased—in
£his—-aoty—unless Unless a different weaning is plainly
implied by the context, shali-have—tho-folleving—meanings

the following definitions apply im this act:

{1} "hiccumulated deductions"— means the total of the
amounts deducted from the salary of a coatributor, aad paid
into the fund, and standing to his credit in the fuond,

together with the regular interest thereon.

2 "geneficiary"—ebkall-—be—eueh means_the person oF
X 8eaBs th

popisate who the contributor noainates by written
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designation, duly acknowledged and filed with the board.
{3) T™Retired jadge"— means any pessen jndge or
justice in receipt of a retiresent allowance under this act.

{8) "Board"— means the Montana Juedges' retirement

board.

15} “"Penalty retiresent age"—pevondby—4¢ Bmeans 70}
years of age.

{61 "Comtributor%— means any person sho has
accusulated deductions in the fund standing to his credit,.

£{7} ™Fipnal salary™— pmeang the annanal curremt salary

for the office retired from.

{8} "Actuvarial equjivalent®™ means a_ _benefit of equal

value when cosputed upon the basis of the actuarial tables

ip use by the s¥sten.

19) *"Fupd"— means the Montana judges' retirement famd

system_ _agency account.
{10) "Involuntary retiresent™— means a retiresent not
for cause and before retirement age,

{11} "#Hember's annuity*— means payments for 1life
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deriveé from contribetions made by the contributor.
{12) "Retirement aliovance"™— means the state annuity
plus the member's annuity.

{13} "State arnnuity"— means payments for life derived

from contributions made by the state of Montapa."

Section 2. There is a new R,C.M. section numbered
93-1107.1 that reads as follows:

93-1107.1. Retirement system. There is a retirement
systes known as the Mountana judges' retirement systes, which
is governed by the provisions of 93-1107 through 93-1132.

Section 3. Section 93-1110, R.C.H. 1947, is amepded to
read as follows:

"93-1110. Aadsipistrative expenses. (1) The expeanse of
the administration of this act, exclusive of the payment of
retiresent allowances and otber bemefits, shall be paid froms
the momtana-jvdgesi—seotiroment—aceount fund.

{(2) Before July 15, 1970, and before July 15 of each
year thereafter, the board shall compute the administratiwe
costs for the ismediately preceding fiscal year and transfer
that amount from the Xeasapa-judgesl-petiresent—aeeeunt fund
to the public emplovees® retirement system account in the
eatsarkedrovenve agepcy fund.®
g3-1111
read as follows:

"93-1111. Payments into theMontape-Judgesli-rekicesont
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fund ~—inwestaent, A1l appropriations zade by the state of
Montana, all contribuntions by members ef—the—Nontapa—udgeay
ip-the-ahoant-horeinafterspeaified, and all interest on and
increase of the investments and moneys wmder—ithis aesousnkt in

he__fund shall be paid to the seeretary—of—the-publis
enployessl —retiresont—5yston—board—(REBE)},—whe  public

eaployees? retirepent divisicn of the department _of

administration, which shall credit sa#éd the payaents to the
sontana——judgest—eetiresent fund, &Haid These funds may be
oo—aingled commingied with funds of the PEBS, but shali—be
earsrrhod-as—Judgesl-potirenent—£uad separate accoupts shall

be_majntained for the Montana judges'! retirement system.®

Sectiom 5. Section 93-1112, E.C.¥. 1947, is amended to
read as follows:

?93-1112, pules—apdregulasions-—actuarial—data Pouers
and duties of board. {1} The board may establish such rules
and—regulations as it deems copgsiders necessary, and—is
ebarged—within Within the limitations of this act, £er the

board is charged with and is the aunthority as_tg its proper

administration, operation, apd enforcementy,, ard—shall —be

the-—apthority undefr thie sat-for—ite-propor—adainiskrationy
eperatienr-and enforoesenty-and—ehall-be The bhoard is the
anthority uandep—thieo—aet as to the conrditions under which

persons may bhbe—adsitsad--4e becogpe members of and seatimue—te

receive benefits under the retireaent systea.
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{2} *% The board shall keep such data as shall—be

Im

necessary for actuarial valuation purposes. It shall cause
toc be made periodic actuarial investigations into the
mortality and service experience of the coantributors to and
the beneficiaries of the fundy and shall adopt for the
retirement system one or more mortality tables.®

Section 6. Section 93-1113, R.C.8. 1947, is amended to
tead as follows:

®93.1113., Meabership., +@F 1] 48y A4 judge or Justicey
vho hasr—previcus—to—the—adoption—of-this-agty—beon vag a
mesber of the PERS priogx to Mapch 2, 1967, may elect to
resain under that systemy——sach—aleobion—to—ho—sado—in

ca: . RS dwithi ’ 3 . £

effegtive-date—of—this-—aet by notifying the board of

adeinistration of the PEES in writieg of the election on or

before gctober 1, 1967.
{2) __Every other judge of a district cougt _or Jjustice
of the supreme court must be a_smember of the Montana iudges'

retirement system,

46+{3) Bveey A judge or Justice who was in service in
either a district court or a the supreme court of the state
of Montana, prior to July 1, 1967, shali-—havre-bthe—option—and
ke may elect to make back payments to the date when he first
entered the service of the judiciary., Sash The back payments

may be spread over a period of £iwe—¢5% years by having the
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regular payroll deduction of the contributer increased in an
amount equal to the total of his back payments divided by
S5ikty——+460)y. whieh The deduction increase shall be credited
to suweh the back payments owingy and shall be continued
until the full amount of suéek the back payaents shkall—hawe
been-gompleted has been _paid. dey-suekr A deduction increase
may be anticipated in part or in full by the contributor at

any time, a8d In order for the coptributor to_ receive full

credit _for _his service, it must be anticipated in full at

the time of retirement. befere—a—rotirosent—allovangeo—is
graptody—apd——if If it is not so anticipated amd paid inm
full, then-a—sombesls the contributor!s retiresment allowance

shallt will be calculated for the total years and wmonths on

which contributions have been wmade in accordance with
sestion—12-£93-1118}ef£—this—aet. Frvery contributor who
shall—oleet elects to make suech back paymesnts shall receive
full credit sader4his—aet for all contributions made into
the fund and for all service credits to which he might
thereby be entitled.®

Section 7. Section 93-11%6, R.C.N. 1947, is amended to
read as follows:

"93-1116. Contributions by the state of-Sentana. The
state of MNootana shall w=sesshiy contribute monthly to the
fand a sum equal to sis-per-ceat—{6% of the salary of each
mnenber, eof —the——Moatasa——Fudiciaryr -retironont—eystatv—In
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setiresont—fandy In_ addition, on_the fipst monday of each

month the clerk of each district copurt shall transmit

one—fourth of the fees collected upder 25-232 and 25-233 to

the public employees’ retirement division of the department
of _administration_ to _be credited to_the fund. The clerk of

the_supreme coart shall pay one—fourth of the fees collected

under 82-503 to the public employees' retirement division of

the department of administration to be credited to the fund,

The full amount of swek the fund as created and accuzulated

iz hereby o

e d

ed exclusively for the purpose

of paying the acerused retirement bepefits and expenses

provided for herein.”
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Section 8, Section 93-%120, R.C.M. 11947, is apended to
read as follows:

*93_1120, Involuntary retireeent allewance. (1} Skoaid
If a contributor be is__involuntarily discontinved fros

service, aset-yoluntapityy after having coapleted £ive—5)

years of total servicey but before reachirg retirement age,
be shall, gapon filing ef an application in the manner kerein

(ged_f ; I i | : o1l

prescribed by the board, be paid whichever _of the following

allowances that_he elects:

{a) the full amcunt of his accumulated dedoctions

{k) a n@member's annaity of equivalent actanarial value

to his accuaulated deductions s+tanditg-—teohis—eredit, plus

an__anpuity _which_ _is the actuarial equivalent of a—state

appRity—having-a—Frluo—egeal 45 the present value of & the

state annuity then standing to his credity, ef

(2) Should If a contributor be is ipnvoluntarily

discontinued from service, ast—woluntarily, after having
coupleted +welwe—{12} vyears of total servicey but before

reaching retirement agqe, hbe =shall, upon filing e an

application in the manner hereinpre¥ided—for—retiremonty—bhe
paid—as—he-may—elect-as—foellews prescribed by the board, be

paid _whichever of the following allowances_that he elects:

{a) the £full amount of his accusulated deductiocns
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standing—to—his—credit; or

b}y +he a nesber's anpnity whiebh—shall-—-be—the
aetuarial—egeivalont—of—-——the———gontEibutortis —aggrodatse
sentributions—ctanding—to—his—oredit of equivalent actmarial

value to_ his accumulated _deductions, plas 4he 2 state

annuity shiesh—shall-be in anp amount which, when added to the
mezber's annuity, vwill provide a total aznaity equal to the
allowance provided for in seetiea 93-1118.%

Section 9. Section 93-1128, R.C.NK. 1947, is amended to
read as follows:

*93.1128., Servise-——ie——btho—arsed—forees——oi-tho—Jaited
States Military service. (1) #»% A wmember of the Hontana
jediciary mew—in—or-hereafter inducted into the armed forces
of the United Statesy—skali-have has the option to:

{a} 4o continue his payaents into the fund; or

(b} allow +thke board to wmake his paysents for him
during suweh his military service, in which event bhe sball
must repay the fund the full amount of s#ek the payments

spor within 2 years after his return to the Hootana

judiciaryy, and—sach-Fopaymento—pist-be—sade—withintvo—3)

{2) If a wmeaber chooses one _of the optiouns in
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subsection {1} and meets_its requirements, he shall be_given

credit_ for_ his _service in the armed _forces of the Upjted

States as if it were service ip the judiciary.™

Section 10. Section 93-1131, R,C.N. 1947, is amended
to read as follows:
*33-1131. oOptional retirement allowance. Ba4id (1) A

meaber or a_ beneficiary may elect one of the optiopal

retirement allowances set forth in subsectiom {2) at any

time before the first payment on account of any retirement

allowance is made, asd-subieot—te—theeerditionsthat,if he
die If a_member dies after retirement and within &hixey 305

days from the date upon vwhich his election or changed
election s was received by the board ats—the—effice—ofi—the
setiveonent—boardy—thon——aaid the election is void and—ewf—ae
offeaty and the death shall will be considered as that of a
meaber before retirement.

{21 A member or a beneficiary may electy or,_prior to

the approval of a prevjious_election, revoke or change a the

previous election pErer—te-—the—appEoval of the—previons
eleationr and elect to receive the actuarial equivalent of
kis retirement allowance as of the date of retirementy in a
lesser retirementy allowancey payable throughout life with
cne of the following options:

{a) Option 1~——Bper —__upon his death, his lesser

retirement allowance skald will be continued throughout the

-i0-
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life of and paid to sueh the persoty—haviag—aa—inserable
iptorost—is—bhis—tife, a8 that bhe poaimates pnopinated by
writter designation, duly executed and filed with the board
at the time of his retirement.

{b) oOption 2+—Bpes —_ upon his death, one—half {343}

of his lesser retirement allowance shald will be continued

throagtout the life of and paid to sssh the persony—haviag

1

that he neomimates
pominated by written designation, duly executed and filed
with the board at the time of his retirement.

{c} oOption 3+—bueh — sach other besefit—of benefits

akall will be paid, either to &he his bepeficiary or to sueh

any other person er—perseas—a& that he nemimates roaimated,
as, together with seek the lesser retirement allovance, are
the actuarial equivalent of his retirement allowancey and
shall-be have beepn approved by the board.”

—~End~-
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TO GENERALLY REVISE AND CLARIFY THE LAWS RELATING TO

RETIREMENT OF AND DEATH AND DISABILITY BENEFITS FOR

JUDGES OF DISTRICT COURTS AND JUSTICES OF THE SUPREME

COURT.

(This summary does not include discussion of routine form
or grammatical changes.)

Section 1. 93-1107. Definitions. In definition of
beneficiary (now subsection (2)), delete reference to insur-

able interest as meaningless.

Department of Administration

considers that such an interest is created by the member's
Definition of "actuarial equivalent" replaced

by definition used in PERS, 68-1503(21), which is more accurate
and less confusing. Definition of "fund", subsection (9),

designation.

changed to refer to the account that actually exists; there

is no "Montana judges' retirement fund".

Definition of

"retired judge", subsection (3), changed "person" to "judge
or justice" to correct apparent error - beneficiaries get
retirement allowances under 93-1123,.

Section 2. 93-1107.1. Retirement system.

This is a

new section enacted to replace 93-1108, which was repealed.

Section needed to give the system an official name.

Section 3. 93-1110. Administrative expenses.

terminology.

Corrected

In subsection (2), changed "earmarked revenue
fund"” to "agency fund" to correct apparent error - see 68-

1503(6).

Section 4. 93-1111. Payments into fund. Deleted "of
the Montana judges" - incorrect and superfluous. Deleted "in
the amount hereinafter specified" - superfluous. Changed
"under this account" to "in the fund"™ and "Montana judges'
retirement fund" to "fund" - consistency in terminology. "fund"
is defined. Changed "secretary ... (PERS)" to "public ...
administration" - accord with actual practice, no secretary
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exists. Rewrote last clause to clarify - in practice separate
accounts are maintained and "earmarked" has a technical meaning
not appropriate here.

Section 5. 93-1112. Powers and duties of board. Subh-
section (1) rewritten for clarity.

Section 6. 93-1113. Membership. Added a new subsection
(2) to clarify that membership in the system is regquired.
The unamended version is ambiguous, and the amendment accords
with actual practice.

Section 7. 93-1116. Contributions by the state. Reworded
and deleted provisions relating to the three-fourths of the
fees that do not go into the retirement fund. The provisions
are redundant and do not affect the retirement system - simpli-
fication and clarification. Corrected reference to "secretary
of PERS board" - does not exist. Changed "accrued retirement"
in last sentence to "retirement benefits" - apparent error.

Section 8. 93-1120. Involuntary retirement allowance.
"Filing of application in the manner herein provided for
retirement" changed to "filing an application in the manner
prescribed by the board" because there is no method of filing
prescribed and the board is given administrative authority
in 93-1112 - correction of apparent error.

“
Section 9. 93-1128. Military service. In subsection (1),

deleted "now in or hereafter" - "now" has no application and
"hereafter" is superfluous. New subsection (2) created and

rewritten to make clear that credit for military service is

only given when payments have been made for that time.

Section 10. 93-1131. Optional retirement allowance.
Extensively rewritten to clarify and conform style to current
bill drafting guidelines. Deleted references to "insurable
interest" for same reason as under 93-1107. Note: this
section provides that "a member or a beneficiary may elect”.
The inclusion of a beneficiary is inaccurate and confusing.
The legislature may want to delete the reference.
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Approved by Committee
on State Administration

HOUSE BILL NO, 32

INTRODUCED BY BARDANQUVE

A BILL FOR AK ACT ENTITLED: ™AN ACT TO GEKERALLY REVISE AND
CLARIFPY THE LAWS BRELATING TO RETIREMENT OF A¥D DEATH AND
DISABILITY BENEFITS FOR JUDGES OF DISTRICT COURTS ARD
JOSTICES OF THE SUPREME COURT; AMENDING SECTIONS 93-1107,
93-1110, 93-1111, 93-1112, 93-1113, 93-1116, 93-1120,

93-1128, AED 93-1131, R.C,H. 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF BONTARA:

Section 1. Section 93-1107, R.C.M. 1987, is amended to
read as follows:

"93.1107. Jedgesl-retironent—systen———definitionn
Definitions. The—foliloving—ueeds——and—phrases—ac—used—in
thig—aet,—unless Unless a different =meaning is plainly
implied by the context, shall-have—the—following-meanings

the following defipitions aprly in this act:

{1} "Accusulated deductions™—— means the total of the
amounts deducted from the salary of a comtributor, aad paid
into the fund, and standing to his credit in the <fand,
together with the regular interest thereon.

{2y *"Beneficiary"-—shall-—be—cueh seans_the person e

. . Toi . is-14E ) hadl

Roninate who the contrcibutor nominates by written
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designation, duly acknowledged and filed with the board.
{3} "Retired judge”— means any perses judge or
justice in receipt of a retirement allowance under this act.
{4} "Board"— wmeans the Montasa Judges' retiresment

beoard.

{5 *®Penalty retiresent age"——sevenky—+¢ means TOr

years of age.

{6) ™Contributor®— Aeans any person vho has
accumulated deductions in the fund standing to his credit.

{7} "Final salary®"— w=means the annunal current salary

for the office retired fros,.

{81 "Actuarial equivalent™ means a henefit of egual

value when computed upon the basis of the actuarial tables

in _use by the systens,

{9} "Fund"— means the Montana judges' retirement #and

system_agency account.

{10) "Involuntary retiresment"— gseans a retirement not
for cause and before retirement age.

{11} "Mesher's annuity"— means payments for 1life

o ST EZ
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derived from contributions made by the contributor.
(12} "Retirement alliowance"—— means the state annuity
plus the member's annuity.

{13) "State annuity"— means payments for life derived

from contributions made by the state of Montana,™

Section 2. There is a pev R.C.M. secticn numbered
93-1107.1 that reads as follows:

93-1107.1. FRetireeent systea. There is a retirement
systea known as the Montana jodges' retirement systea, which
is governed by the provisioas of 93-1107 through 93-1132,

Section 3. Section 93-1110, H.C.¥, 1947, is amended to
read as follows:

®93-1110. Adainistrative expemses, (1) The expense of
the administration of this act, exclusive of the payment of
retiresent allowances and other benefits, shall be paid from
the Nonsana—jedgesi-retiresopt—adesant fund.

{2) Before July 15, 1570, and before July 15 of each
year thereafter, the board shall compute the administrative
costs for the imamediately preceding fiscal year and transfer
that amcunt from the Neasana—jadges'-petirosent—aeceust fupd
to the public epployees'! retirement system account in the
cardarked—rovense agency fund.”™

Sectiocn 4. Section 93-1111, B.C.M. 1947, is amended to

read as follows:

"93-1111. Payments into the—Neatana—Fudgesl-resirenent

-3
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fuend —insestment. All appropriations made by the state of
Montana, all contributions by members ef—the—Meoptana—judgesy
ia-tho-anoant-horeinaftor-—speeified, and all interest on and
increase of the ipvestsments and zoneys amder-this-aceeunt ipn
the fund shall be paid to the seeretaryofthe—publie
espleyecslh—retirenent—systen—borrd—(RERS}y—Wwhe public
enployees! retireaent division of _the _departeent of

administratiop, which shall credit sadid the payments to the

Rontana—judgasl —retiresent fund., Sakd Thege funds may be
ge—aingled coamingled with funds of the PERS, but shali-——be

earmarked—as—judgenl retironoat—£und separate acecoupts shall
be maintained for the Montapa jludges' retirement systes."

Section 5. Section 93-1112, R.C.M, 1947, is amended to

read as follows:

"93-1112., Husios—andequlasions——aolaarialdada Povers

and Auties of board. {1) The board may establish such rules

ad—=reegulations as it 4deems considers necessary, aad-ie
obarged—within Hithin the limitations of this act, #£er the

board _is charqed with and is the authority as to its proper

adsinistration, operation, and enforcesenty, add—echail——-be

he——awthority-uader—this—aet-for—ibs—propor—adainisteationy
eperationy—and—enforgenenty—and-—eahall-be The _board_ _is the
authority uader +thin - aaet as to the conditions under which

persons may be—admitted—t+e becoame members of and eestinue—be

receive benefits under the retirement systenm.

— 4
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{2} *& The board shall keep such data as shalli—be is
necessary for actwarial valuatiom purposes. It shall cause
to be made periodic actuarial investigations into the
mortality and service experience of the comtributors to and
the beneficiaries of the fundy and shall adopt for the
retirement sSystem one or more mortality tables.®

Section 6., Section 93-1113, R,C.M, 1947, is amended to
read as follows:

ng3-1113, HMembership. <a}+(1] Aa? A Jjudge or Justicey
who haSy—preaxious—to—the—adoption—of-this-acty—boon was a
member of the PERS prior _to Barch 2, 1967, may elect to
remain under that systemt—ssch—elestionr—to—bo—sade—in
#eiting-—ro—the PERE—bBoard-—within-thEce—{I—mnonthsafter-the
effaotive—dato—of——this—aet by notifying the  board _of

administration _of the PERS in writimg of the_election on or

before_gctober 1, 1967.

{2)__Every other judge of a district coupt or _justice

of the supreme_court sust be a mepber of the Montana_ ijudges’

retirement system,

403 (3} Eveey A Judge or justice who was in service in
eitner a district coart or a the supreme court of the state
of Montanay prior to July 1, 1967, skail-kavethe-option—and
ke may elect to make back paysents to the date when he first
antered the service of the judiciary. Seeh The back payments

pay he spread over a period of £ive—4{5) years by having the
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regular payroll deduction of the contributor increased in an
amount ©gual to the total of his back payments divided by
siEty—4 60}y, whieh The deduction increase shall be credited
to s4eh the back payments owingy and shall be continued
ontil the full amount of sueh the back paysents shall-have
been—conpleted has been _paid. day-—suehr A deduction increase
may be anticipated in part or in full by the contributor at

any time, and Ip order for the conptributor to receive ful}

credit for _his _service, it must be anticipated in full at

the time of retirement, befevre——a—reticonent—allovanee—is

grantedy—and——i€f If it is oot so anticipated and paid in
full, them—asoesberls the contributor's retiremsent allcwance

shall will be calculated for the total years and wontks on
which contributions have bLeen made in accordance with
seetion—1-f93-11183-ef —this—awt, Every contributor who
shall—olest glects to make saeh bachk payments shall receive
full credit smdes—this—-aet for all contributions wmade into
the fund and for all service credits to which he might
thereby be entitled.®

Section 7. Section 93-1116, B8.C.H. 19847, is amended to
read as follows:

"$3-1116. Contributions by the state ef-—Sortana. The
state of “ontana shall wsessthdly contribute mopthly to the
fund a sum =qual to si¥-per-eent—{6% of the salary of each
menher. ef-—the —dsatama—Fediciaryr—Fesireoseat——Systesv—In

—6-
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bioh—shall i dised . a4 . jadieial

sedivonont—fundy In_ addition, on_the first Monday of each

month the clerk of each _district court shall _transmit

ope~fourth of the fees collected under 25-232 and 25-233 to

the public eaployees' retirement divisjon of the departgent

of adsinistration to be credited to the furd., The clerk of

the supreme_court shall pay one—fourth of the fees collected

under R2-503 to the public employees' retirement division_ of

the departaent of adninistration to be credited to the fund,

The full awount of seek the fund as created and accuemulated
is hereby set aside to be used exclusively for the purpose
of paying the aecesued retiresment benefits anrd expenses

provided for herein.*®
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Section B, Section 93-112¢, R.C.HM. 1947, is asended to
read as follows:

%93.1120, Involuntary retirement allowance. (1) Sheuld
If a contributor ®e is _involuntarily discontinued frosm
service, set-weoluamtapilyy after having completed £ive—{54
years of total servicey but before reaching retirement age,
ke shall, upon filing e£ an application in the manner heseis

fded £ ; | ‘a \ . Eol

prescribed by the board, be paid whichever of the following

allovapnces_that _he elects:

fa) the full amcunt of his accumulated Adedoctions
staading-—-to—his—eredis; or

(b) a mwmember's annuity of equivalent actuarial value
to bhis accumulated deductions standing—te-his—oredit, plus

an annuity which is the actuarial equivaleat of a—setate

apBYiby—having-d—valee—egeal-te the present value of a the

state anpuity ther standing to his creditg, ef

{2) sShould If a contribntor be is involurtagily
discontinued from service, set—velaatarily, after having
cospleted +welwe—12)» 7years of total servicey but before
reaching retirement age, he shall, upon filing ef an
application in the manner herei-n-prorided—for rotivepapt—be
paid-—as—he—may-elest—ac-follows prescribed by the bpard, be

paid whichever of the following allowances that he elects:

{a) the full amount of his accusulated deducticns

—B—
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standing—to-his—eEedit; or
by he a mepber's annuity whieb--shald——be—the
ial Lval : i .
senbribaticns—standing—to—hic—orodis+ of eguivalent actuarial

vaiue to__his accusulated deductions, plus #he a state

annuity w#hieh-—shald-be in an amount which, vhen added to the
aeaber's annuity, will provide a total apnuity =qual to the
allovwance provided for in seetieos 93-1118."

Section 9. Section 93-1128, R.C.HM. 1347, is amended to
read as follows:

n93-1128. Serriee—ift—tho—arped—foreas—of—thao—Haited

States Military service. (1) 48y A member of the HNontana

judiciary mew—in—eor—horeafter inducted into the armed forces
of the United Statesy-—shall-have has the option to:

{a} 4o contipue his payments into the fand; or

{by allow the hoard to wa=ake his paysents for him
during seek his military service, in which event he shald
gost rTepay the fund the full amouat of eweks the payments
wperr within _2 years after his return to the #Hontana

judiciaryy., and—sech-Eepayments—past—be—sade-withintuo—{3)

(2) JE a member chooses _ope of _the options in

-9
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subsgction (1) apnd meets its cequirements, he shall be given

credit  for his _service in the armed forces of the United

States as if it were service in the judiciary.®

Section 10. Section 33-1131, R.C.M. 1547, is amended
to read as follows:
"93-1131. oOptiopal retirement allovance. 8a+il (1) A

menbay or a__beneficiary may elect one of the optional

rcetirement allowances sot forth in sabsection {21 at anpy

time before the first payment on accoant of any retiresent

allovance is made, and—subiect-—teo-the-conditions—thaty,—if-ho
die 1f a_mesber dies after retirement and vithin &histy-£30)

days from the date wupon which his election or changed
election +5 was received by the board ss—the-—effice-—eofi—the
revicesont—boatd,—thoa—said the election is void asd—of-ane
effesty and the death shald will be coansidered as that of a
seaber before retirement.

12} A wmember or a beneficiary may electy or, _prior te
the approval of a previous election, revoke or change & the

previous election pEIOE—b6—ihe—apPproval-—ef—the—previous

eleotion and elect to receive the actuarial egquivalent of

his retirement allowance as of the date of retirementy in a
lesser rTetireaenty allowancey payable throughout 1ife with
one of the following options:

{a} oOption 1,—-Bper —__upoh his death, his lesser

retiresent allowance skald will be continued throughout the

~10-
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life of and paid to susk the personyr—bhavisgan—-insacadble
interest—in—his—tifery—as that he aemimates nominated by
written designation, duly executed and filed with the board
at the time of his retirement.

ib)l Option 2+—Opesn — uvpon his death, one—half 123}
of his lesser retirement allowance shald will be continued
throughout the life of and paid to sweh the person,—hawriag
*a—insurable—interest——in—his—lifeyr—as that he memimates
nominated by writtem designation, duly executed and filed
with the board at the time of his retiresent,

{c} COption Jv—buweh — such other benefit—ee benefits

ehald will be paid, either to the his beneficiary or to suedr
any other person er—possens—as that he zosinates omipated,
as, together with suekh the lesser retiresent allowance, are
the actuarial eguivalent of his retirement allowamce, and
akald—be have been approved by the hoard.®

~End—~
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HOUSE BILL ¥O. 32

INTRQDOCED BY BARDANQUVE

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENEBALLY REVISE AND
CLARIFY THE LAWS RELATING TO RETIRENENT OF aAND DEATH AND
DISABILITY BENEFITS FOR JODGES OF DISTEICT COURTS AND
JUSTICES OF THE SUPREME CCURT; ABENDING SECTIONS 93-1107,
$3--1110, 93-1111, 93-1112, 931113, 9%3-11%6, 53-1120,

93-1128, AND 93-1131, B.C.H. 1947.%

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA:

Section t. Section 93-1%07, B.C.8, 1987, is asmended to
read as follows:

"93-1107, Judgest-retironent——sroten———dofiniticns
Definitions. The—felloving —verds——and—phrases—as-—ased—in
shis—acby—unloss (pless a different meaning is plaimely
implied by the context, shalibave-the—£ollesing-—acanings
the following definitions apply_ip this act:

{1} T™Accumulated deductions"™—— means the total of the
amounts deducted from the salary of a contributor, aad paid
into the fund, and standing to his credit im thke furd,

together with the regular interest thereon.

12y 'peneficiaty"——sha&&——be——saah means the person o=

acainate Who the coptributor nominates by vritten
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designation, duly acknowiedged and filed with the board.

43} "Retired judge”"-— pgeans any poersea indge or
justice in receipt of a retirement allowance under this act,

{3} "Board"— means the Aontana Judges' retirement
board.

15} "Penalty retirement age"-—seveady—¢{ peans TO
years of age.

{6) “cContributor®*—  peans any person sho has
accumunlated deductions in the fund standiag to his credit.

{7} "Pipal salary®-— geans the annual current salary

for the office retired from.

£8) "Actuarial equivalent™ means a_ _bepefit of equal
value wher computed upon the basis of the actuarial tables

ip use_by the systens.

{9) "Fund"— means the Montana judges' retirement £faad

system_agency_ account.

{10} “Involuntary retirement™—— aseans a retiremseat not

for cause and before retirement age.

{11} "Member's annuity"—— peans paymeants for life

= T2



O W O ® W A W N

NN NN RN N D e a b ad ol ek mk
L ™ L T - T - e S T " I

1C 0029,01

derived from contributions made by the contributor.

{12) “Retirement allovance®— means the state annuity
plas the meabers annuity.

{13} w"state annuity"— asapns payments for life derived
from cortributions made by the state of Nontanma."

Section 2. There is a npev R.C.M. section npumbered
93-1107,1 that reads as follows:

93-1107.1. BRetirement systes. There is a retirement
systes known as the Hontana jadges®' retirement systeam, which
is governed by the provisioas of 93-1107 through 93-1132.

Sectioa 3. Section 93-1110, R.C.H. 1947, is asended to
read as follows:

"93-1110. Adsinistrative eapenses. (1) The expense of
the administration of this act, exclusive of the payment of
retiresent allovances and other benefits, shall be paid from
the Neatana—judgesntretivoneni—acesuns fund.

(2) Before July 15, 1970, and before July 15 of each
year thereafter, the board shall compute the administrative
costs for the ismediately preceding fiscal year and transfer
that asount from the Neasane—Fudgesi-pedirenont-asoeunts fynd
to the public employees' retireament system account in the
easnacked-sovenne 3gency fund."

Section 4. Section 93-1111, R.C.N. 1947, is amended to
read as follows:

"33-1111. Payments into tho—Rentene—judgesi-rebirenent

-3
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fund ——investnend., All appropriations made by the state of
Nontana, all contributions by meabers esf-the-Neatana—juigesy
in-tho-anount-hereinaftor—opeoeified, and all interest on and
increase of the investsents and soneys sader—this-assecunt ip
the _fynd shall be paid to the seeretary—of-she—publie
eaploreosi—retifenont—ayston—board—(BERS)}y—whe  public
e ges? retirement _ Jivisijo e e te
admjpistration, which shall credit said the payments to the
Hontana—jedgosi—potizeaens fund. Hadd Thege funds may be
ee—aingled coamjngled with funds of the PERS, but shail —be
carsaehed-as—Juigect—retivenont—£and gepagate accoupis shell
es® retiresent gystes.®

Section S. Section 93-1112, R.C.2., 1947, is amended to

e_majptained for t onta

read as follows:

"93-1112, Swles—ani-regulations—astnarial-dada Povers
apd_duties of board. 1) The board say establish such rules
and——reguladions as it dJdeemws considers nmecessary, and—is
ohanged-within Bithin the lipitations of this act, #Her the
board  _is chagpged with and is the anthorjty ag to its proper
adsinistration, operation, and enforcesenty, -eand—shall-be
‘ho rori : i £ . dnini ;
eperaticay—ani-onforecueaty—ani-shall-be IThe Dboard is the
authority esdeor—this-—aek as to the conditions under which
perscns may be-admitbed—be hecong menhsrs of and cesntinse—te

receive bsnefits under the retiresent systes.

——
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staading—to-hie—eredis; or
(b} +he a member's annuity liiah——qia%*——be——tic
el iralond e e ibatorl
seatributions—ctanding—teo-—hic-oredi+ of eguivalept actewacjal
valge to his accgeylated _deductions, ples #she 2 state
anauity shiebh—shali-be in an amcunt which, vhen added to the

mesber's annuity, will provide a total annuity equal to the
allowance provided for in seesion 93-1118.%

Section 9. Section 93-1128, R.C.H. 1987, is amended to
read as follows:

"93_.1128, Servige—ia—the—arned-—forcas—of-the—Saited
Seatea Nilitary servjce. (1) 4ay )} mesber of the Hontagza
judiciary aev—in—er-hexeafser inducted into the armed forces
of the Onited Statesy—ehall-have has the optlion to:

{a) 4o continue his paysmeats into the fund; or

(b allow the board to make b&is paysents for his
during seeh his military service, in which eveat ke shalkl

must repay the fund the full amount of suek the paysents

wpon ¥ithin 2 years _after his return to the PHontana
judiciaryy, amd—sech-repayneats—Rust—be—tado-within—tvo—{d)

{2) If a wmember chooses_one_ _of _the options i

-9
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subsection_{1) and meets_its r irements, he sha i
cre for his _serwice in the armed forces of the Upjted

States as if it were servjce im the {jundic "
Section 10. Section 93-11317, R.C.M. 1947, is amended
to read as follows:

®93-1131. oOptional retiresent allowance. Sa%id (1) A

mesber o a Dbe iciar na a the jo
etirement _alliowances & orth__j io t

tise before the first paysent on account of any retirement
allovance iz made, and-subjest—to—the—soaditienstratr—ifihe

die If a member djes after retirement aad within shimsy—30)
days fros the date wupon which his election or changed

election s was received by the bgoard at—tho—effice—ei—ahe
robirenent—boardy —shon—said the election is void asd-ef-ae
offoo4y and the death shail ¥ill be considered as that of a
meader before retireament.

{21 A member or a bemneficiary say electy or, _prior to
the approval of a previons election, revoke or change & the
previous election pEiesr—ite—the—approval-ef-tho—provicus
elestien and _elect to receive the actuarial equivalent of
his retirement allovance as of the date of retirementy in a
lesser retiresenty allovancey payable throughout Jlife with
one of the following options:

{a} option 1+—8pemn -—— upon bhis death, his lesser

retiresent allowvance shall will be continued throughout the

T
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life of and paid to sweh the person—haviag-aa-insasable
interest—in—hic-lifey—as that he aomiaates popivated by
written desigpation, duly executed and filed with the board
at the time of his retirement.

ib)] oOption 2v-Ppes — ypon his death, one-half )
of his 1lesser retirement allovance skali: yill be conrtinued
throughout the life of and paid to sesh the persony—haviag
A0——iasirablo—intoEeBt——in—his—lifey—-a8 that he aeminates
nopinated by writtem designation, duly executed and filed
with the board at the time of his retirement.

{c} oOptior 3I,—5ash — pRch other benefid-er bensfits
shadl 3i]] be paid, either to &he Lis bemeficiary or to sueh
any other person er—-persens—as thyt he aemiaases poningted,
a8, together with sueh the lesser retirelentr allowance, are
the actuarial equivalent of his retireaent allowance, and
shakl-~be haye beepn approved by the board.®

—-Epd-
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{(b) +he EY nesberts annuity whieh-—shall-—be—4ha

gonteibations-standing—to—hie—eredis of equivalent actuarial
value _to his acgymulated _deductioss, plus #he 2a state
annuity shiob-shall-be in ar amount vhich, wvhen added to the

mesber's annuity, will provide a total amnuity equal to the
allowance provided for in seekties 93-1118.%

Section 9. Section 93-1128, R.C.K. 1987, is amended to
read as followus:

ng3_.1128, Seprige—in—ihe—arsed-—ferecs—of-tha—baited
States Military service. (1} #ay A mesber of the Hontana
judiciary msew—ineorhoreafeer inducted into the armed forces
of the United Statesy—ahall—have has the option to:

{a} 4&e continue his payments into the fund; or

{b} allow the board tc make his paysents for hia
dering sesh his military service, in whichk event he shaldd
must repay the fund the full amount of ewek the payments
apen ywithin 2 _years after his return to the Montana
judiciaryy, end—ceoh-EepPayRonts—auSt—be—nade—within—tuo—{3)

£4 i Jediei idod .
. . : : is £t raited—E4

dllevanoey

{2y If a wmember chooses one_ of _the _options in
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subsection {1} and meets jts requjireaents, he shall be given
credit for his serwice in the armed forces of the UGpjted

States as _if it were service in the judiciary."
Section 10. Section 93-1131, R,C.N. 1947, is amended

to read as follows:

*93-1131, oOptional retirement allowvance. Had%il {1) A
nepber _or a__beneficiary may elect ome of the optiopal
getirement allowances _set forth _jn subsegtion (2} at any
tiwe before the first paysent on account of any <retirement
allovance is made; asd-cuebijeet-ko—the-—conditions—thaty,—if-he
die If a member dies after retirement and within shissy—£30)
days fros the date wupon which his election or changed
election is was received by the board at—the-effiee-—of—the
potivesont—boardy—thon-vaid the election is volid and—of-ne
offeody and the death shald will be considered as that of a
menber before retirement.

121 A member or a beneficiary may electy or,._prior_to
the approyal of a_previous election, revoke or change & the
previous election pries—te—ithe—appreval—ef-she—previous
eleatien apd elect to receive the actuarial equivalent of
his retirement allowance as of the date of retiremesty in a
lesser retiresenty allovancey payable throughout life with
one of the followving options:

{a) Option 1+——Bpos —— _unpon his death, his lesser

retirement alliovance shbald will be continued throughout the

—10-



O W O ® - N WO -

[ ™ T S SO
N N F W N a

1c 0029701

life of and paid to suwshk the persony—haviagen—isserable
inbesent—in—bis—lifer-as that he aeminates pominated by
written designation, duly executed and filed with the board
at the time of his retirement.

{b)} Option 2+—-Upea — ypon his death, one-half (3£
of his lesser retirement allowance shald will be continued
throaghout the life of and paid to seeh the persohy—having
aa—insurablo——intorest—in—his—3life,—as that he aesimates
nopinated by written designatioa, duly executed and filed
with the board at the time of his retireasent,

fc) option 3Iv~—buek — guch other benefit—ex benefits
shall will be paid, either to &he Lis beneficiary or to sueh
any otker person er-perseas—as that he nomiaates popimgted,
as, together with seeh the lesser tetireleuf allovance, are
the actuarial equivalent of his retiresment allowancey and
skall-be have beep approved by the board."

-End—
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HOUSE SILL NOe. 32

INTRODUCED BY BARDANOUYE

A BILL FOR AN ACT ENTITLED: "™AN ACT TO GENERALLY REVISE AND
CLARIFY THE LANS RELATING TO RETIREMENT OF AND DEATH AND
DISABILITY BENEFITS FOR JUDGES OF DISTRICT COURTS ANMD
JUSTICES UF THE SUPREME COURT; AMENDING SECTIONS 93-1107s
93-1110y 93-1111, 93~-1112y 93~1113y 93-111lé6e 93-1120¢

93-112By AND 93-1131s RelaMes LF4Ta"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section l. Section 93-1107es RaleMe 1947y is amended to
read as followss

"53-1107. duedgesti—retirement——system ———-——definttions
Refinitions. Fhe——fotiowing--words——and-phrases-as-used—in
this-actv-un¥ess Unlass a different meaning is plainly
implied by the contexts shati—heve-the-followino-meanings
toe following definitions apply in this act:

{1} "“Accumulated deductions*-— means the total of the
amounts deducted from the salary of a contributors end paid
into the funde and standing to his credit in the funds
together with the regular interest thereon.

{21 "Beneficiary"——shatt-—be-—sueh means the person or
persons-having-en-iasurable—interest—-in—his-rife-os—he-shati

nominete who _the coptributor poaminates by written
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designationy duly acknowledged and filed with the boarde
’ {3} "Retired judge®-~ gmeans any person judge _or

Justice in receipt of a retirement allowance under this acte

14} “Board"-- geans the Montana judges® retirement
boarde

L9) "Penalty retirement age“--seventy-—-+ means 703
years of age.

{6) “Contributor¥®—— [eans any person who has
accumulated deductions in the fund standing to his credit.

{1} “Final salary¥— seans the annual current salary
for the office retired from.

sActuariot-equivalent®——the--secunvisted——contributions
snd-the-present—veltue-of-the-memberia-state—service-bused-on
tength——of-—service-snd-membertis—ettained-age-used—to-provide
a-tife—or-temporary-ife-income—to——the--teqeliy--designated
persony-—based--on-such-personis—stéairned-age-and-sex—at-the
time~the-option—becomes-avaitobie

g} _“Actuarial equivalent®™ means a bepefit of _equal
¥alue _when computed upcn the basis of the actuarial tables
ip _use by the system.

{2} “Fund®"—— means the Montana judges® retirement fund
aystem agency accounte

(10) "Involuntary retirement"-- means a retirement not
for cause and before retirement agee

{11} “Member's annuity*—— gpeans payments for life

-2 HE 32
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derivea from contributions made by the contributor.

{13} ®Retirement allowance®™~ geans the state annuity
plus the member®s annuitys

L12) ™State annuity™——- means payments for life derived
from contributions made by the state of Montana«"

Section 2« Therz is 3 new ReCs.Ms section numbered
93-1137.1 that reads as follows:

93~1107«1« Retirement systeme There is a retirement
system known as the Montana judges® retirement systems which
is governed by the preovisions of 93-1107 through $3-1132.

Section 3« Section 93-1110y RaCeMe 1947y is amended to
read as follows:

“93~1110« Administrative expenses. (1} The expense of
the administration of this acts exclusive of the payment of
retirement allowances and other benefitss shall be paid from
the Montane-judaesi-retirement-seeount funde.

(2} Before July 15¢ 1970s and before July 15 of eéch
year thereafters the board shall compute the administrative
costs for the immediately preceding fiscal year and transfer
that amount from the Montmsna—judgesi-retirement-aceount fund
to tnhe public employees® retirement system account in the
earmarked-revenuae agency funda™ .

Section 4a Section 93-11lly ReCeMe 1947y is amended to
read as follows:

“33-1llle Payments into the-Mentana-judgesti-retirement
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funa -—+nvestmentes All appropriations made by the state of
#dontanas 3ll contributions by members of-the-sontans—judoesy
+n-the—amount—hereinnfter—sapecifiedy and all interest on and
increase of the investments and moneys under—this-aceount in
tne_ fuad shall be paid to the secretary-of-the-pubdbdic
enpltoyeesi-——retirement——system—bonrd——{PERS}v——who public
gunlnxee;:-__Lg:izgmen;__.nixisign___gi._xhs_;ﬂgnaLzman;._ni
admipnistrotions which shall credit sa+d the payments to the
Hontans-—judqest——retirement funde Sedd Ihese funds may be
co-mingted coppingled with funds of the PERSy but sheli—-be
earmerked-a9-judgest—retirement—fund scparate accounts shall
be maintained for the Montana judges® retirement system.”

Section 5S¢ Section 93—-1112s ReCeMe 1947y is amended to
read as follows:

*"43-1112. Rules—and-requietions——actuariat—deta Powers
and_duties of boarde {31 The board may establish such rules
and--regquiations as it deems considers necessarys end—+s
enerqgea-with+n Nithin the limitations of this acty +fer the
board _is gharged with and is the authorjty as to its proper
administrationes operations and enforcementy, and-—-shati-—be
the-—anthority—under—this—-act—for-+ea-proper—admintstrationy
eperationy-and-enforcementy—and-shatd-be The board _is the
authority wunder-—this——aet as to the conditions under which
persons may bhe-admitted-te become mephers of and continue-to

receive benefits under the retirement system.
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(2) ¥t Ihe board shall keep such data as shatt——be js
necessary for actuarial valuation purposese It shall cause
to be made periodic actuarial investigations into the
mortality and service experience of the contributors te and
the beneficiaries of the fundy and shali adopt for the
retirement system one or more mortality tables.™

Section 6. Section 93-1113s ReleMe 1947y is amended to
read as follows:

“33-1113. Membershipe ta¥[l) Any A judge or justicey
who hasy-previous—-to—the-adoption-of-this-ascty--been was a
member of the PERS prior to March 2+ 1967y may elect to
remain under that systemf——-suveh-—election—-to——be-—made——in
writing-—to-the—-PERS~bonrd-within-three—{t3—monthas-after—the
effeetive-date——of-—this——aet by notifying the board of
before Qctober ls 1967.

{23 _Every other judge of a district court _or justice
of the supreme court sust be a meaber of the Montana judges®
retirement systems

tb¥(3) Every A judge or justice who #3s in service in
either a district court or & the supreme court of the state
of Montanay prior to July ls 1967y sha}+-have—the:eptioa—nnd
ne nay elect to make back payments to the date when he first
entered the service of the judiciarys. Soeh Ihe back payments

®ay te spread over 3 period of f+ve-{5% years by having the
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regular payroll deduction of the contributor increased in an
amount equal to the total of his back payments divided by
atxey-—{60¥va whieh IThe deduction increase shatl be credited
to sueh the back payments owingy and shall be continued
until the full amount of sweh the back payments sha¥i—have
been—compieted has heen paide #Any—sueh A deduction increase
may be anticipated in part or in full by the contributor at
any timey snd In order for the contributor to receive _full
credit for his services it must be anticipated in full at
the time of retirement, before——a——retirement——sttrowence——is
greantedy--and-—+f If_ it jis not so anticipated and paid in
fulils then-a-member®*s ithe contributor®s retirement allowance
shoa}¥ will pe calculated for the total years and wmonths on
which contributions have been made in accordance with
sectvon-12-f93-11183-of-—this—ect. Every contributor who
shoti-—etect glects to make sueh back payments shall receive
full credit wnder—this—aet for all contributions made into
the fund and for all service credits to which he might
thereby be entitlede™

Section Te Section 93—1116¢ ReleMa 1947y is amended to
rzad as follows:

*33~1116« Contributions by the state ef-Montens. The
state of Montana shall monthly contribute monthly to the
fund a sum equal to six-per—cent-t6%} of the salary of each

membery of-—the-—Montena-—-tjudictary--retirement--systemv—in
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additren-to-the-sbeveyr——-three—quarters——{374)~-of-——the--fees
cottected-—under--section——25—-232v——as—-amendedy—end—section
25~233y~ea-amendedy-shati—be—poid-into-the-county——treasurer
on——the——first——Monday——of-each-month-as-provided-in—-section
25-283y—and-the-other-one—qusrter-shati——bhe——trensmitted-—by
the--cterk--to--the-secretary-of-the—PERS-board—on—the-first
Hondey-of-each-monthy—and-by—him-credited-—to--the-—judicind
retirenent—funde—Fhe-fees—collected-under-section-82-583y-as
amendedy-—shatt-be-by-the-clerk-of-the-supreme-court-paid-by
himv-three-quarters-{3f4}-into——the-—state-—-treasury-—-to——be
credited-to-the—generol-fundy—and-one—quarter-{i/4-of-which
sha¥t——be——patd—by-—him—to-the—secretary-of-the-PERS-boerdy
which-shati-be--eredited-~to—the——credit-—of——the-—judieiad
retirement—funds In additions on the first Monday of each
month the clerk of each district court shall iransmit
one-fourth _of the fees ceollected under 23=23¢2 apd 25-233 to
tne public eaployzes® retirement division of the department
of administrqgtion _to be credited to the fundas The Clerk of
ihe supceme court shall pay ope-fourit of the fees collected
uader o2-50J to the public employges® yetiremept division of
the departament of admipisiration to be credited %o the funde
The full amount of suweh the fund as created and accumulated
is onereby set aside to be used exclusively for the purpose
of paying the eeerdea retirement benefits and expenses

provided for herein.®™
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section Bes Section 93-1120+ RaeleMa 1947y is amended to
read os tollowss

“y3-112Ge Involuntary retirement allowance. (1} Shouid
1L a2 contributor pe i35 jnvoluntarily discontinued from
services not-votuntar+tyy after having completed fFive--{5%
years of total servicey but before reaching retirement ages
he shaills upon filing of an application in the manner here+n
provided-for—retirementy-be—paid-as-he-nay-etece-as--foitows
prescribed Dby the boards be paid whichever of the following
allowances thot he elacts:

{a) the full amount of his accumulated deductions
standing—to-h+s—eredit; or

tb) a wmember®s annuity of eguivalent actuarial value
to his accumulated deductions stending—to—his——credits plus
an__aonuity which _is the actuarial eguivalent of a—state
annutty-having-a-vetve—ranatr—+e the present value of o the
state annuity then standing to his creditta or

{2) Showltd If a contributor be s __involuntarily
discontinued from services net—voltuntarityy after having
completed twelve——t12¥ years of tota) servicey but before
reaching retirement ages he shalls wupon filing of an
application in the manner herein—-provided-for—retirementy-—be
pAtd--ss-he-may-elect-as-foktows prescribed by the boards be
paid enichever of the following allowances that he elects:

{a) the full amount of Hhis accumulated deductions

—-8— HB 32
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stending-to-h+s—eredit; or

{b) the a member®s annuity which-—shett—be-—the
actuariat——equivatent-——of~-—the———contributor*s———aggreqate
econtributions—stonding—te-his—eredit of equivalent actuarial
yalue to his _accumulated deductionses olus ¢he a state
annuity which—shat¥—be jp an amount whiche when added to the
member*s annuitys will provide a total annuity equal to the
allowance provided for in sectyon $3-1118."™

Section 9« Section 93—-1128s ReCeMs 1947+ is amended to
read as follows:

#93-1128. Service——in——the-—armed-—forces—of-the-tnited
Seates Military service. {l) Any A member of the Montana
judiciary now—-in—or—hereafter inducted into the armed forces
of the United Statesy-sheii—have has the option 10:

{a} *o continue his payments into the fund; or

{L) allow the board to make his payments for him
during sdeh his military servicey in which event he sho¥¥
must repay the fund the full amount of such the payments
aupon within 2 yegrs after his return to the Hontana
judiciaryss end-such-repayments—must—be—msde-within-two-{2¥
years—after—his—return-to-—the-—judicisry-—provided-——that——a
memberts——-service——in——the-oarmed—forces—of-the-dnited-States
snati-be—eredited—to-and-made—s-part—of-the-memberts—service
at+towancew

(2) _If a wmember chooses _one of the options _in

—g= HB 32

10
11
12
i3
14
i>
16
17
18
19
20
21
22
23
24

25

Hp 0032/02

subsection (1) and meets jts requiremenisSs he shall be given
credit _for nis service in the armed forces of the United
States as if it were service in the judiciarys*

Section 10. Section 93-1131y RefaM. 1947y is amended
to read as follows:

“93-1131e Optional retirement allowance. Ynet¥ (1) A
member _gr o bepneficiary may elect one of the optiopal

. 1 fort . o 2

time before the first payment cn account of any retirement
allowance is mades ond—subject-to—the-conditions—thety—+f-he
die If 3 mesber dies after retirement and within thirty—£30%
days from the date upon which his election or changed
election +s Was received hy the baard st-the-office—of--the
retirement--boardy——then—satd the election is void and—of-no
effeety and the death shetd will be considered as that of a
member before retirement.

{2} A member or a beneficiary may electy orsy priar to
the approwal of a3 previous elections revoke or change » the
previous election prior-—to—the-—approvel—onf-the-previous
etection and elect to receive the actuarial equivalent of
his retirement allowance as of the date of retirementy in a
lesser retirementy allowancery payable throughout 1life with
one ot the following options:

{a} Option le--dHoen == _upon his deathe his lesser

retirement allowance shat¥ wil] be continued throuahout the
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life of and paid to sweh the personvy—heving-an—imsurabie
itnterest in-his-Fifey—-as that he nominetes pomingted by
written designationy duly executed and filed with the board
at the time of his retirement.

{b)} Option 2v-dpon == upon his deaths one-half +1F2¥
of his lesser retirement allowance shatt will be continued
throughout the life of and paid to sweh the persony——having
an—-~tnsurabie—interest-—in-—hies——tifer-as that he nominantes
nomipnated by written designationy duly executed and filed
with the board at the time of his retirement.

icl Option 3w——Soeld —— such other benefit-or henefits
shelt will be paids either to the his beneficiary or to sueh
apy other person er-persons—os ihat he nominates gpoginateds
ases together with sueh the lesser retirement allowances are
the actuarial equivatent of his retirement altlowancery and
shald-be have been approved by the board.™

—End-
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