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HOUSE BILL HO. _2_5_ 

IHTIIODUCED BY MARKS 

A BILL FOB IN ACT EWTITLED: ~!H ICT TO CONSOLIDITE PBOPEIITI 

TAI PROCEDURES POB TBE CEITRILIZED ISSESS!EIT OF BIILROIDS, 

UTILITIES, !IRLII!S, !liES, liD OIL AID GIS WELLS liD TO 

GEIEBALLI REVISE liD CLARIFY THE LIWS BELITIIG THERETO; 

UIEIIDING 

811-905, 

811-6202, 

SECTIOHS 811-11011, 811-708.1, 811-801, 811-802, 84-901, 

811-51102, 811-51103, 811-5405, 811-51107, 811-6201, 

811-6203, liD 811-6403, B.C.B. 19117; RBPEILIIG 

S!CTIOIS 811-719, 84-720, 811-721, 811-722, 811-802.1, 811-803, 

811-8011, 84-903, 811-903.1, 811-9011, 811-906, 811-907, 84-51108, 

84-51110, 811-6207, 811-6209, 811-61102, 811-6405, 811-61105.1, 

8~-6406, 84-61107, 84-61108, liD 84-61110, R.C.B. 19117.~ 

BE IT ENACTED 81 THE LEGISLATURE OP THE STATE OF BOITlll: 

Section 1. Properties centrally assessed. The 

departaent of reYenne shall centrally assess each year: 

{1) the franchise, roadway, roadbeds, rails, rolling 

stock, and all other property of railroads operated in aore 

than one county in the state or aore than one state, but 

buildings on right-of-way, land outside the right-of-vay and 

iaproyeaents thereon, furniture, aachinery, and other 

personal property situated within a county shall be assessed 

in that county; 
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(2) utility prope~ty owned by a corporation or other 

person constituting a single and continuous property 

operated in aore than one county or aore than one state, 

including telegraph, telephone, aicrovaye, electric power or 

transaission lines, natural gas or oil pipelines, canals, 

ditches, fluaes. or like prope~ties, but buildings on 

right-of-way, land outside the rigbt-of-vay and iaproYeaents 

thereon, furniture, aachinery, and other personal property 

situated within a county shall be assessed in that county; 

(3) all property of scheduled airlines; 

(II) the net proceeds of aines and of oil aud gas 

wells; and 

(5) the gross proceeds of coal aines. 

Section 2. Jotice of assessaent -- opportunity for 

conference 

(section of 

appeal. 

this 

After assessing property under 

act], the departaent shall notify the 

owner of sucb property, in writing. of the assessed Yalue it 

has deterained. Within 30 days following notification, the 

taxpayer aay deaand a reYiev of the Yalidity of the 

departaent•s assessaent. The departaent shall conduct an 

assessaent re•iev conference, which is not subject to the 

contested case procedures of the ~ontana ldainistratiYe 

Procedure &ct. Upon consideration following such conference, 

the departaent aay reYise the assessaent. Appeals fro• the 

final decision aay be taken to the state tax appeal board. 
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of reports and returns 

or return described in 8~01, 

84-6202, or BQ-6~03 shall be 

deli~ered to the depart•ent on or before "arch 31 each year. 

The depart•ent •ay for good cause ertend the ti•e for filing 

a return or report for not aore than· 30 days. 

Section 4. Failnre to file report estiaate by 

departaent -- penalty. If any person fails to file a report 

or return nader [section 3] by "arch 31 or by such later 

date as the departaent aay approYe, the departaent shall 

estiaate the ~alae of the property to haye been reported on 

the basis of the best aYailable infor .. tion. In esti•atinq 

the ~alae of the net proceeds of aines, the departaeat shall 

proceed under 84-5407, and in estiaating the Yalue of the 

gross proceeds of coal •ines, the departaent shall proceed 

under 84-1318. In estiaating ~alae onder this section, tbe 

departaent aay subpoena a person or his agent as specified 

in 84-716. ~n assessaent based on estiaated Yalne is subject 

to re~iev under 84-711. Vhen the departaent estiaates 

~alne, it shall iapose and collect a penalty of 2/3 of 11 of 

the year's tai due for each aontb or part of a aontb fro• 

the day the report is delinquent until the report or return 

is filed or until the transaission of the assessaent or 

apportioned assess•ent to the county or counties concerned, 

•hiche~er occurs first. Penalties collected under this 
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section shall be paid into the geaeral fund. 

Section 5. Apportion•ent aaong counties. The 

depart•ent shall apportion the value of property assessed 

under 811-602, 84-902, or 84-6404 aaoug the counties in which 

such property is located, lpportionaent shall be on a 

•ileage basis or if the property is of such a character that 

its ~alue cannot resonably be apportioned on the basis of 

aileage, the departaent aay adopt sucb other aetbod or basis 

of apportion•ent as aay be just or proper. 

section 6. Trans•ission to the counties. (1) On or 

before July 1, the departaent shall transait to its agent in 

each county a stateaent listing: 

(a) the assessed Yalue of railroad property, as 

deterained under 8'-802, apportioned to tbe county, 

including the length or otber description of such property; 

(b) tbe assessed ~alue of utility property, as 

deter•ined onder 84-902, apportioned to the county, 

including the length or otber description of such property; 

(c) the assessed Yaloe of property of airline 

coapanies, as deter•ined onder 84-6404, apportioned to the 

county: 

(d) the assessed value of the net proceeds and 

royalties froa •ines and oil and gas wells in the county, as 

deterained onder 811-5403, 84-5406, 8~6203, and 84-6205; and 

(e} the assessed value of the gross proceeds fro• coal 
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aines, as described in 8~1320. 

(2) The agent of the departaent shall enter the 

assessed values so transaitted in the assessaent book in a 

aaaner prescribed by the departaent. 

Section 7. laended assessaent transaission to 

counties. Whenever the valuation of centrally assessed 

property is revised under [section 2 of this act] or 811-711. 

the departaent shall, within 15 days following the final 

decision or order. transait a stateaent of the revised 

assessaent to its agent or the county officer then having 

custody of the assessaent book in the county where the 

property is located. The revision shall be iaaediately 

entered in the assessaent book. 

Section B. Section 84-404, R.C.ft. 1947. is aaended to 

read as follows: 

"84-404. &t••• iepa•••••• Depart!ent of revenue to 

assign percentage basis. when. The percentage basis of true 

and full value as provided for in eea•i•• 8~302T shall be 

determined and assigned by the ~ departaent of revenu&r 

when it aakes its annual assessaeat of the propertyT which 

it is required to assess cegtrally nuder the laws of this 

state~ &*4 The departaent shall transait such deteraiaation 

and llL. agents ip 

the varioqs counties with the assessaents so •ade, and its 

deteraination shall be final except as to the right of 
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review in the state tax appeal boerd or the proper court.• 

Section 9. Section 8._708.1. R.c.e. 1947, is aaeaded 

to reed as follows: 

•84-708.1. Powers and duties of the ~ departaent 

of rewenue. (1) ~a aaaaelly assess ~he f~aaeaise, &aaivay 1 

a£ all &ail&eais1 aai ••• pale liaes aai &ita~s a€ vay aai 

all etae& p&epe&~J efi all t;elalfl!aph aal telepllfte li&ee1 

elaeteie pave~ aai t&aaaaissiaa ~aas, li•saas, aaaals aai 

ila•as1 aai etha& siaila& p&apa~•Y• aeasti•.-i•t a aiatls 

ia the at;a~e, ae ae&e •••• eaa (1) state. •a appa&•iaa saall 

asseasaea•s ~• the saaatias ia ahiah sash p~epa&t&as a&a 

l9ea\ei sa a aileate hasis1 9& if tile p&9pe&~J 9f aay 

sf aileater the iapa&taeat; aay al9pt sash ataa& aet;hei a& 

hesis af appa&tieaaeat; \a tile 9aaaty e& e9a&tiee ia whish 

\he peepe&ty is ei\aa~el as aay he jae\ aal p&epe&w ~ll 

lets aal pa&sela ef &eal estate aet iaslalel ia &itht ef 

way, with the hailii•t•• st&aste&es 1 aal iap&aYeaaats 

ethe& heiliiats1 aeestel apea &itht af way, fa&ait;a&e, 

aas&iaa&p 1 aai e\haF pe&s&Ral pPepeP\y, sha11 aet he 

eeRai4e&ei as a paP\ af aay sash eiatle aai saat!aaeas 
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~he£ef£ee, aai aha•l se asseasei sy ~he ate•~ el ~he 

Aepa£~aea~ el •••eaae ia the ~eaat;y whe£eia •aey a1e s~eat;e 

!]lL departaea! shall ~entrs!!I assess the properties 

described in [sectiog 1 of this act]. 

{2) l'e twaaeait te tloe 111eaaty ·ele£1i ef eaeh ellaat;y it;s 

eppe£tiaaaaat ef all aasaseaaats aaie loy tloe, iepal•aaat lli 

deeartaeat aay a~oPt t"nles necessarY for tbe_ taJIItiOJI_Qf 

propertY under [chapters 8, 9, 13, 5~. 62. apd 611, apd tkis 

act]. 

(3) w T'he departtent of reYenue shall adjust and 

equalize the Yaluation of tazable property aaong the seJeral 

conntiesT and the different classes of tazable property in 

any county and in the seJeral counties and between 

iadiJidual tazpayers; supervise and reTiew the acts of 

agents of the departaent; change, increase~ or decrease 

Yaluations aade by its agents; and ezercise such authority 

and do all things necessary to secure a fair, just~ and 

equitable Yaluation of all tazable property aaong counties 

between the different classes of property and between 

individual tazpayers, 

(4) w fiL depattaent of revenue shall have and 

ezercise general supervision over the adtinistration of the 

assessaent and tax laws of the stat~ and over its agents 

and any officers of aunicipal corporationsr having any 
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duties to perfora under any of the laws of this state 

relating to tazation to the end that all assessaents of 

property be aade relatiYely just and equal at true yalue in 

substantial coapliance with law7 and to superYise the 

adainistration of all revenue laas of the state and assist 

in their enforceaent. FurtAer, the &ta4e departaent of 

revenue is eapewe1ell ~e shall organize, aaol i* shall ae its 

olaty te scbedule 4 and hold area schools within the state for 

appraisers and assessors as often as is ~ considered 

necessary in the judgaent of the departaent~ and tbe costs 

of such appraisers and assessors attending shall be borne by 

the state. Further, the departtent shall deteraine if there 

is a need for a taxing, assessing, and appraising school, 

and snch school shall be held7 when ...... cogsidered 

necessary. The departaent shall notify all assessors and 

appraisers at least e+.--t6t aonths before such school is 

scheduled~ and it shall be the duty of all assessors and 

appraisers to attend4 and the cost of their attendance shall 

be borne by the state. 

(5) w The departaent of revenue shall confer with, 

adyise~ and direct officers of municipal corporations as to 

their duties, with respect to taxation, under the statutes 

of the state. 

(6) ~ !~_Qepartaent of revenue Jll direct 

proceedings, actions~ and prosecutions to be instituted to 
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enforce the lavs relating to the penalties, liabilities, and 

punishaent of public officials and personsT or their ageut57 

for failure or neglect to coaply with the provisions of the 

statutes goyerning the reYenue of the state or aunicipal 

corporations; and ~ canse coaplaints to be aade against 

assessors and other public officers to the proper district 

court for their reaoyal froa office for official aisconduct 

or neglect of dnty, 

(7) .. The departaeat of rerenue aey require connty 

attorneys to assist in the coaaenceaent and prosecntion of 

actions and proceedings for penalties, forfeitures, 

reaoyalsL and punishaent for Yiolatioas of the lavs of the 

state in respect to the assessaent of property and other 

revenne lavs, in their respective counties. 

(81 .. The departaeat of reve1ae sjall collect 

annually fro a the proper officers of the aunicipal 

corporations inforaation as to the assessaent of property, 

collection of taxes, receipts froa licenses and other 

sources, the expenditure of public funds for all purposes, 

and such other inforaation as aay be needful and helpful in 

the vork of the departaent in such fora and upon such blanks 

as the departaent shall prescribe; and it shall be the duty 

of all public officers so called upon to fill out properly 

and return proaptly to the departaent all blanks so 

transaitted and in every way aid the departaent in its 
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vork~~ .. Jhe departaent shall exaaine the records of all 

aanicipal corporations for such purposes as are ~ 

considered needful or helpfnl by the departaent. 

(9) 1ll ia i'a iiaeeetlea 1 te The departaent of 

reYegqe aat inspect and exaain~ or cause an inspection and 

exaaination of the records of the officers of any 

aanicipalityT whenever such officer a~a~l ha•e hA~ failed, 

neglectedL or refused to return properly the inforaation 

required by this section within the tiae set by the 

departaent. Opon coapletion of snell inspection and 

e~aaiuationL the departaent shall transait to the clerkT or 

other proper official of the aunicipalityT a stateaent of 

the e~penses incurred by the departaeat to secure the 

necessary iaforaation, Within ai•'J (6ot days after the 

receipt by the aunicipality of the aboye stateaent, the saae 

shall be auditedT as other cla·ias of the aunicipal 

corporation are audited£ and shall be paid into the state 

treasury£ and if the saae is not so paid£ the attorney 

general shall institute au actiony in the proper courtT 

against the aunicipality to recover the saae. 

JEl The officers responsible for the furnishing of the 

inforaation collected pursuant to this sectioDT shall be 

jointly and sewerally liable for any loss the auuicipality 

aay snfferT through their delinquency; and no payaent ~ 

~ be aade to thea for salaryT or on any other accountT 
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until the cost of such inspection and exaaination as 

p~ovided above shall aa•e ~ been paid into the t~easa~yT 

or to the prope~ officers of such aanicipality. They shall 

also be subject to such othe~ fines and penalties as 

prescribed by law. 

(10) .. The deea~taent of revepue aay ~equire pexsonsT 

as iafiaed ahe•e, to furnish inforaation concerning their 

capital, fuded or other debt, current assets and 

liabilities, cost and value of property, earnings, operating 

and other eEpenses, taxes£ and all other facts which aay 

enable the departaent to ascertain the value of the relative 

burdens borne by all kinds of property and occupations in 

the state. 

(11) 4& The deeartaent of reveaue aat snaaon witnesses 

to appear and give evidenc&r and to produce records, books, 

papers.._ and docuaents relating to any aatter which tbe 

departaent shall l!oa•e ~ authority to investigate and 

deteraine. 

(12) " The departaent of reveiiJ,l!!_.A! cause the 

deposition of witnesses residing within or without tbe 

stat&r or absent therefroaT to be taken upon notice to the 

interested party, if any, in like aanner that depositions 

are taken in actions pending in the district court. in any 

•atter which the departaent sl!oall aa•e k!§ authority to 

investigate and deteraine. 
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(13) .. The deeartaent of reveaue aay exaaine ~ all 

cases vbere evasion or violation of the lavs for ta~ation of 

property, proceeds, occupation£ or business is alleged, 

co•plained of£ or discoveredT and ~ ascertain wherein 

existing laws are ineffective or are iaproperly or 

negligently adainistered. 

(1q) ~ The depart•ent of revenue aay investigate tbe 

tax systeas of other states and countries and ~ foraulate 

and recoaaend legislation for the better ad•inistration of 

the fiscal laws so as to secure just and equal taxation and 

iiPLu~eaent in the systea of taxation and tbe econo•ical 

expenditure of public revenue in the state. 

(15) ~ The departaent of revenue sha1l consult and 

confer vith the governor of the state upon the subject of 

taxation, the adainistration of the laws relating thereto£ 

and the progress of the vork of the departaentT and 49 

furnish the governor such assistance as he aay require. 

(16) .. The departaent of revenge shall transait to the 

governor and to each aeaber of the legislature t&e&~f (20T 

days before the aeeting of the legislature7 a report of the 

departaentT shoving all the taxable property of the state 

and the value of the saae£ in tabulated fora, vith 

recoaaendations for improvements in the system of ta~ation, 

together vitb such 11easures as aa y be foraulated fo~ the 

consideration of the legislature~ and ~ include the~ein a 
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report shoving the selling price of gasoline at the 

wholesale level in priae aarket centers of !oatana and in 

surrounding states daring the biennina, with indexes 

tabalated at sufficient intervals to show the coaparative 

st3te price structures. 

(17) The d~partaent of reveaqe aay, in its discretion, 

~ waive the assessaent of penalty for the late filing of 

any tax stateaent or return required to be filed with the 

departaellt when the filing is done within ~5t days of 

the date specified for filing the return or stateaen~ and 

for the late payaent of any tax collected by the departaent 

when the payaent is aade within ~5t days of the date 

specified for payaent of the tax. 

(181 The departaent of reveaue aay, in its discretion, 

u enter into reciprocal agreeaents with the taxing 

authorities of states contignons to the state of Santana 

which tax the incoae of !ontana residents earned in that 

state to provide that the tax iaposed by Title s•, chapter 

Q9, R.C.!. 19,7, on incoae derived by persons who are 

nonresidents of this state aaall ae' ~e is aot payable vben 

such other state or states agree to grant siailar treataent 

to residents of !ontana,• 

section 10. section s•-801, R.C,!. 19Q7, is aaended to 

read as follows: 

"84-801. lssessaent of railroads. The president, 
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secretary, or aanaging agenty or such other officer as the 

~ departaent of revenue aay designatey of any 

corporationv and each person or association of personsy 

owning or operating any railroad in aore than one county in 

this statey aast, ea ea he£eae \he £iaa\ ia7 ef lpail el 

each yeary furnish the departaent a stateaent7 signed and 

sworn to by one of such officer&r or by the person or one of 

the persons foraing such association, shoving in detail tor 

the year ending ea \he \~£\y liEs\ &ay ei Deceaber n. 
iaaediately preceding: 

(1} ~ ~ vhole nnaber of ailes of railroad in the 

stat~ and, where the line is partly out of the state, the 

whole naaber of ailes without the state, and the •hole 

naaber within the state, owned or operated by such 

corporation, person, or associati~DT~ 

(2) the value of the roadway, roadbed, and rails of 

the whole railroady and the value of the saae within the 

statE!Ti. 

(3) the width of the ai9h\ ef way riqht-of-wayT~ 

(4) the nuaber of each kind of all rolling stock used 

by such corporation, person, or association in operating the 

entire railroad, including the part without the stat~~ 

(5) ~ the auaber, kind, and value of rolling 

stock ovned and operated in the state.~ 

(6} ~ the nuabex;, kind, and value of rolling 
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stock used in the statey but ... a2! owned by the party 

aakiug the retnrn&r~ 

(7) ~ the auaber, kind, and walue of rolliaq 

stoct owned but used out of the state, either upon diwisions 

of road operated by the party aaking the returnBT or by and 

upon other railroad&r~ 

(8) .._ 1!! whole nnaber of sidetracks in each county, 

including the nnDber of Diles of track in each railroad yard 

in the state..& 

(9) ~ ~ anDber of each tind of rolling stock nsed 

in operating the eatire railroad, including the part withont 

the state, which aust include a detailed stateaent of the 

naaber and value tbereofT of all eagines, passenqer, •ail, 

express, baggaqe, freight, and other car&y or property owned 

or leased by such corporation, persons, or associatio&rl 

(10) ~ ~ nu•ber of sleeping and dining cars not 

owned by such corporation, person, or associationr but used 

in operating the railroads of such corporation, person, or 

association in the statey or on the line of the road without 

the stateT during each •onth of the year for which the 

return is Dade; also the nu•bar of Diles each aonth __.. the 

cars have been rnn or operated within and without the 

stat-.& 

(11) ~ ~ description of the road, giving the points of 

entrance into and the points of exit fron each county, with 
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a stateaent of the nuDber of niles in each county. lhen a 

description of the road shall •••• A!§ once been given, no 

other annual description thereof is necessaryT unless the 

road shall aawe has been changed. ihenewer the roadT or any 

portion of the roa~ is adwertised to be soldT or is sold 

for taxes, eitker state or couaty, no other description is 

necessarr than that giwen bfr and the sa•e is conclusiwe 

upon, the person, corporation, or association qiYing the 

description. lo assessaent is inwalid on account of a 

aisdescription of the railroa~ or the 

riqbt=9f-way for the saae. If such stateaent is not 

furnished as above provided, the assessaent aade bf tbe 

...._ departaent of revenue upon the property of the 

corporation, person, or association failing to furnish the 

state .. nt is conclusiwe and final. 

fi•s• ef ~·••••ft 

~11ll the qross earnings of the entire road; 

~llll the gross earnings of the road within the 

stateT and ~ if the railroad is let to other operators. 

how auch was deriwed by the lessor as rental; 

~11!1 the cost of operating the entire road, 

exclusive of sinking fund, expensesT of land depart•ent, and 

aoney paid to the United States; 

i4+1lli net incoae for such rear7 and aaonnt of 
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dividend declared; 

~112l capital stock authorized; 

~1111 capital stock paid in; 

~ll§i funded debt; 

~11il nuaber of shares authorized; 

~llQl nuaber of shares of stock issued~~ 

~1111 any other facts the ~ departaent 

&e•aa~e aay require.• 

94 

section 11. section s•-802, B.C.!. 19,7, is aaended to 

read as follows: 

•8~802. ~ssessaent7 == how aade. The ..... departaent 

aust assess the franchise, roadway, roadbed, 

rails, and rolling stock of all railroads operated in aore 

than one county. ~11 rolling stock aast be assessed in the 

naae of the person, corporation, or association owning, 

leasing, or using the saae. ~ssessaent aust be aade to the 

corporation, person, or association of persons owning or 

leasing or using the saaey and aust be aade upon the entire 

railroad within the state. The depots, stations, shops~ and 

buildings erected upon the space covered by the Ei!h~ sf way 

right-of var7 and all other property owned or leased by such 

person, corporation, or association, ezcept as above 

provided, shall be assessed by an agent of the ~ 

departaent ef Eeveaee in the county ....... _.....__--.i__a. vbe~:e they are 

located si~eate. A~eE aa~iB! seeh asseesaea\ 1 the 
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~epaEtaeat shall !i•e VEittea aetiee taeEeef te eaeh evaes 

as epeEat&Eo lithia tea (1Q) lays the evaaE ee apeEatee 1 ea 

peEeaa, SE e~esw~ee, te shew eaeae why eaeh a&Beaeaeat 

eheal~ he aitheE laweEal ae Eaie••• 9a BE ••iewe ••• eeeeai 

Bealaf ia Jaly 1 the iepaEtaeat ahall appe .. iea sash 

aaeeaeaeat te the eeaatiea, eeheel lietei.-e 1 e~tk&&r •svas 1 

aai ethee ta• eahii•ie~sa, ia whish eaeh eaileaal ia 

laeateio• 

Section 12. Section 8~901, R.c.a. 19•7. is aaended to 

read as follows: 

"811-90 1. Officers of ceJ:tain telegraph. telephone. 

electric power~ and other lines to furnish stateaent to 

~ departaent ei Eeweaae. The president, secretary, 01: 

aanaging agentT or snch other officer as the ..... 

departaent of revenue aay desiqnatey of any corporationy and 

each person or association of persons owning or operating a 

telegraph, telephone, •icrova'f'e, electric power or 

transmission line, uataJ:al gas pipeline, oil pipeline, 

canal, ditch, fluae, or other prope~:tr. other than real 

estate not included in right-of-vat, and which 

constitute a single and continuous property throughout aore 

than one countrT 01: state, aust 0 aa sa heieea the iiest 

~eaiay ei ~aEeh ia each yearT farnish the ~ departaent 

af E&¥eaae a stateaent, signed and svo~:n to by one of snch 
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officers or by the person or one of the persons foraing such 

association, shoving in detail for the year ending on ~ 

~i••f fies• Aay ei Deceaber 11. iaaediately preceding, as 

follows: 

~111 ~ ~ whole nuaber of ailes of said property 

in the state, and where the property is partly out of the 

state, the whole nuaber of ailes without the state and the 

whole anabar of ailes within the state owned or operated by 

such corporation, person, or associatioBT~ 

~lll ~ 1~ total ~alae of the entire property and 

plant both within and without the stat~ and the total •alue 

of that portion of the saae within tbe stat&r~ 

~!!l • ~ coaplete description of the property within 

the state, gi•ing the points of entrance into and the points 

of eiit froa the stat~ and the points of entrance into and 

the points of eiit fro• each county, with a stateaent of the 

total nuaber of ailes in each county in the stat~~ 

4rl!l such other inforaation regarding such property 

as nay be required by the ~ departaent ei eevaaae." 

Section 13. Section 811-905, R.C.ft. 19117, is anended to 

read as follows: 

"84-905. Assessaent of property apportionaent to 

counties. The departaent aust assess all the properties 

described in ses•iee 8~-901, but franchises granted by the 

Dnited States aust not be assessed, the ~alue of such 
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properties for assessnent purposes to be deternined upon 

such factors as the departaent shall Aeea considers proper. 

Qe ee aeie£e \he seeeai BeeAay La ~aly, •he i&pa£~•e•~ 

shall appee\iea saeh assessaea\ \e ••• eeaa\ies ia whieh \he 

peepe£\ies ape ei~aa~eio" 

Section 14. Section 84-5~02, R.c.s. 1947, is anended 

to read as follows: 

"84-5402. Met proceeds tax stateaent of yield7 

paaal\y1 ea\eaaiea e• ~iae. Every person, partnership, 

corporation, or association7 engaged in aining, extracting~ 

or p~odncing froa any quartz ~ein or lode, placer claia, 

auapL or tailings7 or other place or sources whatever7 

precious stones or gens, gola, sil~er, copper, lead, 

or other •alnable nineral, eicept 

coal, aust on or before \he \hi£\f fLEe\ iay ei Barch l1 ~ 

each year nake out a stateaent of the gross yield and valy~ 

of the abo~e-naaed aetals or ainerals froa each aine owned 

or worked by such person, corporationL or association during 

the year preceding the fi£st iay ef January 1 of the year in 

which such stateaent is aade, aaa the val•e the£eat. Such 

statenent shall be in the fora prescribed by the ~ 

departnent of revenue 7 and anst be ~erified by the oath of 

&89ft the person coaplpting tbe state•ent or the manager, 

superintendent, agent, presidentL or vice-president of ~ 

the corporation, association~ or partnershiPT and aost be 
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delivered to the ~ departaent of revenue on or before 

'he ,.~y ~~··- aay ei ftarch ll• such stateaent shall show 

the following: 

~l!l the na•e and address of the owner or lessee or 

operator of the •ine, together with the naaes and addresses 

of any and all persons, corporations, or associations owning 

or claiaing any royalty interest in the •ineral product of 

such •ine or the proceeds derived fro• the sale thereof, and 

the aaount or a•ounts paid or yielded as royalty to each of 

such persons, corporations... or associations during the 

period covered by the stateaentT~ 

~lll the description and location of the •in&r~ 

~lll the nuaber of tons of ore, barrels of petrolen•, 

cubic feet of natural gas.a. or other aineral products or 

deposits extracted, produced, and treated or sold froa the 

•ine during the period covered by the stateaen~~ 

4rl!l 9&9 the aaount and character of such ores, 

aineral products ... or depositBT and the yield of such ores, 

aineral products~ or deposits froa such aine in constituents 

of coa•ercial value; that is .._..,, the nuaber of ounces of 

gold or silver, pounds of copper or lead, barrels of 

petroleua or other crude or aineral oil, cubic feet of 

natural gas~ or other coa•ercially valuable constituents of 

~ ~ ores ... ~ •ineral products or deposits ... aeasured by 

standard units of aeasure•ent, yielded to such person, 
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corporation.&. or association so engaged in ainingT and to 

eai4 each royalty helieva aai eaeh ef 'he• holder, if any, 

during the period covered by the state•entT~ 

$rlal .ae 1A! gross yield or value in dollars and 

centST~ 

4-r~ ~ .!£!W cost of extracting-. fro• iU 

aiDe-r.i. 

+rlll ~ !£1S!! cost of transporting to place of 

reduction or sal8T~ 

~lftl ~ actual cost of reduction or sal&T~ 

~l!l ~ actual cost of •arketing the product and 

conversion of sa•e into aoneyT~ 

~illl. ~ £21!1 of coastruction, repairs._ and 

betteraents of •ines, and cost of repairs and replaceaents 

of redaction work&r~ 

~llll ~ the assessed valuation of reduction works 

for the calendar year for which such return is aadeT~ 

~illl ~ actual cost of fire insurance and 

wapkaea•s workers• coapensation insurance. 

If aay peFsea shal~ fail, ae~1ee* e£ Eefase '- file ~ae 

sta'e•ea\ we!aiwei ay ~his eeetiea vithia tee ti•e we,aiEei 1 

walaatieas te 'ae eea.tiee shall ialeE• the eaa•\f aseaaae£ 

ef &11&11 f&ilaFe 1 ae~leet eE wef11eal aaol the ae11a\y assessel! 
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ia aiil~iea ~e ~he aa~ ~~eeeeia ~·•• if ••fo •••ll aaeeee a 

fEae~iaa tkeEeaf teat \he Ee~aipaa ata~eaaa\ i& ae~ filei 0 

AeiaetiB! \heeafeea aay aeaeya eellae\ei hf the state 

Aepae~aea\ ef Ee•eaae £8!8i£ei hf \hie eee~ie&o 1ke eta~e 

Aepa&~aea~ ef ••••••e shall asses& a !'BHlt.y ei! $;!§ feE eaalo 

ealeaia& aea\h a£ fEaa\iea \~peef, ae\ eaaeeiia! feee 

eelleetei ay the eta\e ae~aetaeat af Ee•eaea aai iepaei\ei 

\e ~he e&eiit ef t~e !&Beeal faai ef ~he &tate ef Rea~aaa, 

•ae elate iepae~aea\ ef ••••••• ahall, apea a see•k&! 

ef eeaaeaaele eaaae 0 !£B&\ •• ea\eaaiea el tiae fa£ filiB! 

he i& aiii\iea \e pa&altiiBB pE&Yiiei i& SB&\iea a• §q1Qo" 

Section 15. Section 8~5403, B.C.!. 1947, is aaended 

to read as follows: 

"84-5403. Bet proceeds -- how coaputed. lll The ~ 

departaent af ~e•eaaa shall calculate aae eeapvta froa ~ 

~ retnrns the gross product yielded froa such aineT and 

its gross value ia ialla£8 aai 8ea\e for the year covered by 

the stateaeutT and alBe saall calculate and coapute the net 

proceeds ia iella&a aai eea\e of ~ ~ aine yielded to 

eae& 1he person, corporationL or association ae enqaged in 

aininqL vhieh sail ~ ~ proceeds shall be aese£taiae8 aail 

deter11ined by subtracting fro a the value ia 4alla&e aai 
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~ of the gross product thereof the following, \a vit: 

~JAL ~ all royalty paid or apportioned in cash or 

in kind by the person, corporation4 or association so 

engaged in ainingri 

~!QL ~ !11 aoneys expended for necessary labor, 

aacbineryL and supplies needed and used in the aining 

operations and developaent&Ti 

~1£l ~ all aoneys expended for iaproveaents, 

repairs4 and betteraents necessary in and about the working 

of the aine, except as hereinafter providedTi 

4TJ1l ~ ~ aoneys expended for costs of repairs and 

replaceaents of the ailling and reduction works used in 

connection with the aineTi 

§..,. .t!.l. Dep£eeia~iell depreciation in the sua of 

~6~ of the assessed valuation of such ailling and 

reduction works for the calendar year for which such return 

is aade....-,a. 

h-lfi A-H all aoneys actually expended for 

transporting the ores 7 and aineral products or deposits froa 

the aines to the aill or reduction works or to the place of 

sal~ and for extracting the aetals and ainerals tberefro~ 

and for •arketing the product and the conversion of the saae 

into BODBYTi 

~jgl ~ ~11 aoneys expended for fire insurance and 

II&EkBeB'B !£Ikers• coapensation iusnranceT and for payaents 
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by aine operators to welfare and retireaent funds when 

provided for in wage contracts between aine operators and 

eaployees. 

!ll In coaputing the deductions allowable for repairs, 

iaproveaents ... and betteraents to the aine, the ..... 

departaent ef ee•eaae shall eea~a~e aa4 allow ~ea pee el!ll~ 

~ 10J of such cost each year for a period of *•• (1Qt 1Q 

years. 

l1l Jo aoneys invested in aines or iaproweaants ~ 

!!! be allowed as a deduction unless all aachinery, 

equipaent ... and buildings represented by such aoneys •••~* -· 
~ returned to the countr in which such aine is located for 

assessaent purposes, at the level of aasessaent of all other 

property in such county. 

l!L Jo aoneys invested in the aiaes and iaproveaents 

during any year, except the year for which such stateaent is 

aad&r and except as heeeiaheiawa provided in this section, 

~ ~ be included in such expenditures; and such 

expenditures ~ ~ not include the salaries or any 

portion tbereofT of any person or officer not actually 

engaged in tbe working of the .tne or superintending the 

manageaent thereof." 

Section 16. Section 84-51105, a.c.!. 19117, is aaended 

to read as follows: 

"811-51105. Lien of tax and penalty. The tar and~ 
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penalty so assessed on net proceeds shall he a&4 ekall 

eaas•i\.-e ~ a lien upon all of the right, title£ and 

interest of such operator in or to such aine or aining claia 

and upon all of the right, title£ and interest in or to the 

•achinery, buildings, tools~ and equipaent used in operating 

.... ~ eine or aining clai•L• aai ~~e fi!! tax and~ 

penalty on such net proceeds aay be collectedT and the 

payaent \~eeeaf enforcedT by the seizure and sale of the 

personal property upon which the .... tax andfe4 penalty ~ 

~ a lienT in the saae •anner as other personal property is 

seized and sold for delinquent taxeSy or by the sale of the 

eine and iaprove•ents, as pro9ided for the sale of real 

property for delinquent taxe&r or by the institution of a 

civil action for its collection in any court of coapetent 

jurisdiction~• pEa•iiei 1 hawa.aEr ~~at a eeaaEt Besort to 

any one of the aethods of enforcing collection, as aeEa•• 

shall not bar the right to resort to either or 

both of the other aethods, bat ~ any two or all of the 

aetllods heEeie pEa•iie4 leE aay be used until the full 

aaount of such tax and~ penalty is collected.~ 

Section 17. Section 811-51107, B.c.~. 1947, is aaended 

to read as follows: 

"Bq-51107. False or fraudulent reports, procedure in 

case of. If any ~ report required by this chapter 

contains any willfully false o~ fraudulent stateeents as to 
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the gross aaouat received by any person, corporation£ or 

association se engaged in aiaing aa afeeesail 1 for anr 

aine•s product, then the saiil et.a$8 departaent •• wevaaae 

shall coapate the gross value of such aiae•s product~ 

sa•h ~·••• valae akal~ he based npon the average quotations 

of the price of such aine•s product in lev fork City7 or the 

relative aarket value at the point of delivery7 as evidenced 

by soae established authority or aarket report~, aaah as -~· 

la9iaeaFia~ aal Biala~ ~ea .. al el lee I8EA Gi\y 1 IE &aae 

\he\ U I! any such person, corporation. or associatioa has 

sold or otherwise disposed of aay of its aiae•a product: at a 

price substantially below the true aartet price of such 

product at the tiae and place of such sale or disposal, thea 

the .._.. departaent .r eeeeaae shall coapute tbe gross 

value of such portion of~ !A! aine•s product7 so sold or 

disposed of substantially below the aarket price .a 

which gross value shall be based upon tbe 

quotations of the price of such aine•s product ia lev tort 

City7 or the relative aarket value at the point of delivery 

at the tiae sncb portion of the product vas so sold or 

otherwise disposed of. as evidenced by soae establisked 

authority or aartet report., aaa~ as t~a Va9iaee~ia~ aaa 

RiBiB9 ~9YEB&l 1 ef NeW le£k Gity 1 9£ BRBB e*Be~ stasia£9 
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pa~lieaties 9iYiB9 t~e aaeket ~epee\& fe£ t~e Jeae aaveeel 

~. saah stateaeet. Should there be no quotation coYering any 

particular product. then the ~ departaent 

shall fi~ the value of such gross productT or such portion 

thereof7 as shall have been sold or otheraise disposed of at 

a price sabstantially belov the true aarket price at the 

tiae and place of such sale or disposal in such a aanner as 

aay seea to be equitable.• 

section 18, Section 84-6201, R.c.s. 19Q7. is aaanded 

to read as follows: 

"84-6201, Definitions, .1.!l The tera •person-r"~ as used 

in this act, shall •••• aeaas and 

indivitlual, fira, aapa•\•e••~ip 1 aai 

corporation, 

association. 

joiat-stock coapanr. 

part:aersbip& every 

syndicate~ .... ru;: 

1ll Tbe teras •operator" and •producer" ~ aean any 

person as iefiaei a»eve vho engages in the business of 

•i•i·~· 8£ drilling for, ~ ertracting, or producing any 

natural gas, petroleua, or other crude or aineral oil. 

11l__!he ter1 •well• iscludes each single vell or qroo2 

of wells. includipq dry wells, in one field or prodqcti2n 

unit and upder the control of oge operator or produ~• 

section 19. Section 84-6202, a.c.!, 19Q7• is aaended 

to read as follows: 

"811-6202. stateaent of yield, peaal\y 1 eateaeiea ef 
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~- i9ewy pewaea ••!•!•1 ia .. aia9 apea aaf aiaa 

vha\ee•••• eaa\aiai•! Bach operator or producer of natural 

gas, petroleua, or other crade or aineral oil aust on or 

before \he \hiw\f iiwa• lay ei !arch 11 in each year aake 

out and deli•er to the .-... departaent of re•enae a 

stateaent of the gross yield of sach natural gas, petroleaa, 

or other crude or aineral oil froa each ..._ well owned or 

worked by such person daring the next preceding calendar 

yearT and the ••lae thereof. Such stateaant shall be in tile 

fora prescribed by the ~ departaent ai ••••••• and east 

be •erified by the oath of sa.- pa-aa the _OP!!!Utru:: or 

or the aanager, saperintandeat, agent, president£ 

or •ice-president of sncb corporation, association~ or 

partnership. such stateaent shall show the following: 

~lll ._. the naae and address of the operator .,_... 

.._., together with a list in duplicate of the naaes and 

addresses of any and all persons owning or claiaing any 

royalty interest in the aiaewal pwelaa\ ef aaah aiae 

p[oduction froa the well or the proceeds deri•ed froa the 

sale thereof, and the aaount or aaounts paid or yielded as 

royalty to each of such persons dnrinq the period ca.ered by 

the stateaent-r,l 

~11L ... !!! description aud location of the ..._ 

well-.·.i. 

~!ll ~ the nuaber of cubic feet of natural gas, 
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barrels of petroleua, or other crude or aineral oil 

extracted or produced froa the .._. pell during 

co•ered by the stateaenty.l 

the period 

~!!l ~ ~ qross yield or Talne in dollars and 

ceutS-r,l 

4Till ~ agtual cost of extracting -·· •... ., .. 
prodJct fro• well-r,l 

.... ill GeM cost of construction, repairs.L and 

betteraeuts ., •i•-·.1 
#fll ~ ~ cost of fire iusaraace an4 

aawllaea'a workers•. coapansation insurance. 

............. , •••• , •••••••• , •• .t\11&. ·-· ., ......... ,. 

81 aithil aay ea\aaial pewiel ef \iae allawe&, \he a\ata 

lap••••••• ef wae .. aa •••• • .-.. ai\\ia9 •II• ••• p.aaaaia 

•alea\iaaa \e \he aaaaaiaa ellall iai••• \he aaaaty aaseaaa• 

feae\iea theeeef \ha\ the eeteiFBi a\a\aaea\ is ae\ iilei, 

ieiaa\iat theeef•a• aay aaaeya aellea•a& BJ \he etaaa 

iepae\aea\ ef •••eaae £e!eisai ay \hie aea\iea~ •he 9\a\e 

iepaetaeat ef •••eaae shall aaaeaa a peaal\p ef l~i fa£ eaall 

ealeaiaw aeath er feae\iea thaeeaf, ea\ eKeeeiiB! feaw 

-30-



2 

3 

II 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2q 

25 

LC 0015/01 

•ae ••••• iepawlaea• e~ wev&aQe shall apea a ehewia' e~ 

peaeeaa~le eaase, ,eaal aa ealeasiea e~ \iae fee ~ilia, \he 

~•••••-' E&!&iEei hy •hia aee•iaa. 

ia eeeliea 811 i~09.• 

Section 20, Section 84-6203, B.C.!. 19117, is ••ended 

to read as follows: 

"84-6203, Jet proceeas -- how co•puted. 11l The ~ 

depart•ent of revenue shall calculate and coapute froa ~ 

~ returas the gross product yielded froa such ~ vellT 

and its gross value for the year 

covered by the stateaentT and ..._ shall calculate ..t 

eeapa\e the net proceeds ia tellaP& aai aea\a of sail aiae 

the well yielded to the prodqcer, eaeh pewaea se ea~a~ei ia 

aiaia,, which sa44 net proceeds shall be aeeep\aiaei aai 

deterained by subtracting froa the value ia iellaEB aai 

~ of the gross products thereof the 

(a! all royalty paid or apportioned in cash or 

in kind by the pepaaa se aa,a,ei ia aiaia, o2erator or 

produger,..i. 

~ (b) all moneys eipended for necessary labor, 

machineryL and supplies needed and used in the ~ 

operations and developaentsT.i. 
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(c) all aoneys eipended for iaproveaents, 

repairsL and betteraents necessary in and abo~t the working 

of the ~ ~~llr~ 

''• &11 ~11 aoneys expendetl for fire ins~rance and 

veEkBel\•s ~~ coapensatiou insurancey and for payaents 

by operators to velfare and retireaent funds when provided 

for in vage contracts between operators and eaployees. 

.ill lo aoneys invested in the ~ ~ and 

iaprove•ents during any year, except the year for vhich s~ch 

state•ent is aade, ~ ~ be included in such 

expenditures, except as provided in see~ie& 811-6204; and 

such eipenditures ~ A§! not include the salarie&T or any 

portion thereofT of any person or officer not actnally 

engaged in the working of the ~ ~ or superintending 

the aanageaent thereof." 

section 21. section 84-61103, R.c.~. 19117, is aaended 

to read as follows: 

"84-6403. Report by airline coapany. Every airline 

coapany engaged in air coaaerce in this state shall 

file with the 

depart•ent of reven~e~ in such for• as the departaent aay 

require, a report under oath, shoving the following: 

{1) "'" lli name of the person or persons, 

association, joint-stock co•panyL or corporation; 

(2) ~ under the lavs of vhat state organized or 

-32-



2 

3 

II 

5 

6 

7 

8 

9 

10 

11 

12 

13 

111 

15 

16 

17 

18 

19 

20 

21 

22 

23 

211 

25 

• 

existing; 

C3) 

Cll) 

LC 0015/01 

.-. the location of its principal office; 

~ !k! location of its priDCipal office in this 

state. if any; 

C5) ~ !h§ nuaber of aircraft of each type or kind. 

the total original cost. the aweraqe cost per plane. the 

total depreciated cost, and the awerage depreciated cost per 

plane at the end of the preceding calendar year; 

(6) .._ ~ nuaber of shares of capital stock 

authorized. nuaber of shares outstaadinq. the total par 

value and the total aarket value at the end of the preceding 

calendar year; the par value of outstanding bonds and ~ 

~ long-tara debtT and the aarket value at the end of the 

preceding calendar year; 

(7) ~ incoae account shoving operating revenues 

and expenses of the entire systea and net operatiuq incoae 

during the preceding calendar year; 

(8) ~ the total tonnage of passengers, eipress~ and 

freight first received by the airline coapany in this state 

during the preceding calendar year plus the total tonnage of 

passengers, expressL and freight finally discharged by it 

within this state during the preceding calendar yearT and 

the total of such tonnage first received by the airline 

coapany or finally discharged by it. within and without this 

state during the preceding calendar year; 
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(9) ... ~ total tiae in equated plane hour&r of all 

aircraft of the scheduled airline conpany in fliqht in this 

state during the preceding calendar yearT plus the total 

tiae of such aircraft on the ground in this state daring the 

precediug calendar year and the total of such tiae in flight 

or on the ground withia and without this state during the 

preceding calendar year; 

(10) .ae the nunber of revenue •ea -'1•a ton-.iles of 

passengers. aail. express~ and freight flown by the 

scheduled airline coapany vithia this state during the 

preceding calendar year and the total nuaber of such niles 

flown by it within and without this state daring the 

preceding calendar year; 

(11) .._the nuaber of arrivals and departures of all 

aircraft of the scheduled airline co•pany in this state 

during the preceding calendar year and tbe total nnaber of 

such arrivals and departures within and without this state 

during the preceding calendar year; 

(12) ~ ~ other inforaation as the departnent of 

re•enue •ay require." 

Section 22. Bepealer. Sections 811-719. 81J-720, 81J-721 0 

811-722, 81J-B02.1. 84-803, 811-80'• 81J-903 0 84-903.1• 81J-90IJ. 

811-906. 84-907 0 84-5408 0 81J-5410, 81J-6207 0 81J-6209• 84-6402 0 

81J-61J05. 811-6405.1, B4-61J06, 84-61J07. BIJ-6408. and aq~IJ1o. 

R.c.~. 19117, are repealed. 
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LC0015 

TO CONSOLIDATE PROPERTY TAX PROCEDURES FOR THE CENTRALIZED 
ASSESSMENT OF RAILROADS, UTILITIES, AIRLINES, MINES, AND 
OIL AND GAS WELLS. 

(This summary does not include discussion of routine form 
or grammatical changes.) 

The assessment and taxation of railroads, utilities, airlines, 
mines, and oil and gas wells historically was handled directly 
by the old state board of equalization rather than by the 
assessor. Long before the 1973 creation of the revenue depart­
ment and STAB, the sections dealing with this centrally assessed 
property contained a welter of overlaps, contradictions, and 
redundancies. The attached bill proposes to repeal all provisions 
dealing with dates for taxpayer reporting and departmental appor­
tionment, estimated tax, protests and hearings, and penalties, 
and replace them with seven sections establishing a uniform 
procedure for these properties. 

An earlier draft of this bill, encoded "LC0004, 11 was distributed 
in April, 1976, to the tax departments of over twenty corporate 
taxpayers, most of those who pay substantial taxes under these 
statutes. No objections or comments were received except for 
several technical amendments suggested by the department. Any 
differences between 0004 and the attached 0015 are noted in the 
following memorandum. 

1. Section 1. New section declaring that department 
shall centrally assess the five categories of property. 
Recapitulates existing law except for adding the word .. centrally .. , 
since the department is now responsible (by its agents in the 
counties) for assessing all property. Same as 0004 except that 
.subsection (1), railroads;-no longer contains the phrase 

11 constituting a single and continuous property 11
, and subsection 

(3), airlines, now says "all property of scheduled airlines", 
without excluding locally assessed airline property. 



LC 0015 

Section 2. New section directing department to send 
notices of assessment to centrally assessed taxpayers and 
to provide a grievance procedure in the form of an assessment ' 
review conference at the departme.1t tollowed by a formal STAB 
hearing. Differs from 0004 by: (a) allowing taxpayer 30 days 
after notice, instead of August 15, to seek review conference, 
(b) changing department proceeding from a formal APA contested 
case hearing to an informal review conference, (c) deleting 
second Monday in October deadline for final department decisions, 
and (d) changing STAB hearing from review of record of depart­
ment hearing to full-fledged hearing at STAB. 

Section 3. New section setting uniform due date of 
March 31 for centrally assessed taxpayers' reports. Same as 
0004. 

Section 4. New section authorizing department to estimate 
value of centrally assessed property in the absence of report 
from taxpayer, and imposing penalty of 2/3 of 1% per month until 
the report is filed or the estimated assessment is transmitted 
to the counties. Differs from 0004 by changing "hearing" to 
"conference" (STAB would conduct the formal hearing) , and 
inserting a cutoff on the running of the penalty when the 
report is filed. 

Section 5. New section directing department to apportion 
"inter-county" property (railroads, utilities, airlines) among 
the counties. Differs from 0004 in wording of alternative 
basis for apportionment if mileage basis is impractical. 

Section 6. New section directing department to transmit 
apportioned assessments and mine or oil field assessments to 
county assessors, and directing assessors to enter values in 
assessment book. Same as 0004 except for deletion of word · 

·"flight" before "property of airline companies". 

Section 7. New section governing method of handling 
assessments changed as a result of STAB order, court order, 
or departmental revision. Same as section 8 of 0004 (section 7 
of 0004 has been deleted from this bill). 

Section 8. Amend 84-404 by inserting the word "centrally" 
after "assess", since this section always referred to centrally 
assessed property, delete references to county clerk and sub­
stitute assessor, as recipient of apportioned assessments, 
and insert STAB as a reviewing authority of department decision. 

Section 9. Amending 84-708.1, insertinq subject and verb 
at beginning of each subsection, deleting ceritral assessment 
duties from subsection (1) and cross-referencing to new sec-
tion 1 of the bill, deleting apportionment duties and substi­
tuting authority to adopt rules for centrally assessec1 property. 
The department already has a number of administrative code rules ~ 
citing 84-708.1 as authority, although that authority does not 
clearly appear. Also making style and grammar changes in sub­
sequent subsections, and indicating verb "shall" before apparent 
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duties and "may" before apparent powers. This last was not in 
0004; other change was in subsection (2), limiting rule-making 
delegation to centrally assessed properties. 

Section 10. Amend 84-801 to make style and grammar changes 
consistent with recodificat1on, and to delete April 1 reporting 
deadline--this is replaced by the March 31 date in section 3 of 
the bill. 

Section 11. Amend 84-802 to make style and grammar changes 
consistent with recodification, and to delete provisions for 
show-cause "appearance" by protesting railroad companies (replaced 
by section 2 of the bill) and for 2nd Monday in July apportion­
ment date (replaced by sections 5 and 6 of the bill). 

Section 12. Amend 84-901 to delete 2nd Monday in March 
reporting deadline for utilities--replaced by March 31 in section 3 
of the bill, and to make style and grammar changes. 

Section 13. Amend 84-905 to delete 2nd Monday in July 
requirement for apportionment of utility assessments, replaced 
by July 1 in sections 5 and 6 of the bill, and to make style 
and grammar changes. 

Section 14. Amend 84-5402 to make style and grammar changes, 
to delete the 2/3 of 1% penalty imposed on taxpayers not reporting 
net proceeds (replaced by like provision in section 4 of the 
bill), deleting an additional penalty of $25 per month, and 
deleting a provision for allowing extensions of filing deadlines 
(replaced by section 3 of the bill). 

Section 15. Amend 84-5403 to make style and grammar changes, 
and to delete redundant phrases, such as "value in dollars and 
cents", "calculate and compute", and "ascertain and determine". 

Section 16. Amend 84-5405 to delete redundant or superfluous 
phrases, such as "shall be and shall constitute" or "herein 
provided for", and to make style and grammar changes. 

Section 17. Amend 84-5407 to delete redundant or super­
fluous phrases, such as "as aforesaid", "value .•. and such gross 
value shall be", and the Engineering and Mining Journal of 
New York City. 

Section 18. Amend 84-6201 to add a definition of "well" 
in order to substitute "well" for the inappropriate term "mine" 
throughout the oil and gas tax statutes. 

Section 19. Amend 84-6202 to delete references to mines 
and mining and substituting referepces to production from a 
well (of oil and gas}; delete the 2/3 of 1% penalty, the $25 
a month penalty, and the extension of time provision which 
are replaced by sections 3 and 4 of the bill. 
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Section 20. Amend 84-6203 by changing mines to wells, 
11 said 11 s to "the"s; deleting redundancies (value in dollars 
and cents, ascertained and determim~d) ; and making style and 
grammar changes. 

Section 21. Amend 84-6403 by deleting airline assessment 
reporting date of May 1, replaced by March 31 in section 3 of 
the bill, and inserting commas for grammatical consistency. 

Section 22. Repealers. 

84-719 tells the department to assess net proceeds and 
centrally assessed property by the 3rd Monday in July and to 
apportion the assessments among the counties as directed by 
other statutes. This is in the codes more as a cross-reference 
than as a substantive grant of authority; it would be replaced 
by sections 1 and 5 of the bill. 

84-720 tells the department to transmit the apportioned 
assessments to the county clerk by the 4th Monday in July, with 
a copy of each assessment portion sent by the department to the 
taxpayer. These requirements conflict with those in other 
sections (e.g., 84-802 tells the department to send its appor­
tionments of railroad assessments to the assessor by the 2nd 
Monday in July, and oil and gas net proceeds to the assessor 
by July 1). These provisions would be replaced by section 6 
of the bill. 

84-721 directs the county clerk to enter the apportioned 
assess~ents in the book; again, other sections assign this duty 
to the assessor. Section 6, subsection (2) of the bill would 
settle on the assessor. 

84-722 provides for hearings, either on the protest of a 
taxpay~r (1t means, but does not say, owners of centrally 
assess~d property) or on the motion of the department if it 
believes an error of assessment has been made, for the purpose 
of changing an assessment--and for making a record for purposes 
of STAij and judicial review. As the memo for a companion bill, 
LC0016, points out, a formal department hearing is a waste of 
time since STAB will often go over all the same ground in its 
hearing. Entry of revised assessments are also covered. These 
provisions are replaced by sections 2 and 7 of the bill. 

84-802.1 provides for a hearing before STAB to review the 
department's decision in railroad assessment. Replaced by 
section 2 of the bill. 

84-803 directs the department to transmit apportioned 
railro~d assessments to the assessors by the 2nd Monday each 
July and the assessors to list the values in the books. Replaced 
by section 6 of the bill. 
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84-804 directs the department to keep a record of railroad 
assessments and apportionments. The state records management 
program under the department of administration now handles such 
records for all state agencies. 

84-903 provides for a show-cause "appearance 11 before the 
department by utilities protesting central assessments. This 
is subject to a 10-day limitation. Section 2 of the bill would 
give utilities 30 days to protest and have an assessment review 
conference. 

84-903.1 provides for a hearing before STAB to review the 
department's decision in utility assessment. Replaced by 
section 2 of the bill. 

84-904 provides for a hearing when the department has to 
estimate value due to the taxpayer's failure to file a complete 
report. Replaced by section 4 of the bill. 

84-906 tells the department how to apportion utility 
assessments among the counties. Replaced by section 6 of the 
bill. 

84-907 tells the department to keep records of utility 
assessments. Now covered by state records management program. 

84-5408 tells the department to transmit mining net pro­
ceeds assessments to the counties and tells the assessor how 
to list them. The second through fifth sentences contain a 
five-year averaging system which was held unconstitutional in 
1959. The constitutional portion is replaced by section 6 of 
the bill. 

84-5410 authorizes the department to estimate the net 
proceeds of mines when the taxpayer files no report, and imposes 
criminal penalties for refusing to heed a department subpoena 
issued for the purpose of making an estimate. The estimation 
procedure is replaced by section 4 of the bill and the subpoena 
power is covered under 84-716. 

84-6207 tells the department to transmit oil and gas net 
proceeds to the assessor and tells the assessor how to list 
them; replaced by section 6 of the bill. 

84-6209 authorizes the department to estimate oil and 
gas net proceeds and provides subpoena powers and sanctions; 
covered by section 4 of the bill and by 84-716. 

84-6402 states that the department shall centrally assess 
all property of scheduled airlines; replaced by section 1, 
subsection (3) of the bill. 

84-6405 provides for a show-cause 11 appearance" when a 
scheduled airline protests its assessment; replaced by section 2 
of the bill. 
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84-6504.1 provides a STAB hearing to appeal a departmental 
assessment of airline property; replaced by section 2 of the 
bill. ,...., 

84-6406 authorizes the department to estimate value if 
an airline does not file a report, and adds a 10% penalty to 
the tax due in such cases; replaced by section 4, with the 
penalty changed to 2/3 of 1% per month of delinquency. 

84-6407 tells the department to apportion airline assess­
ments and tells the county assessor to list them. It also 
classifies airline property in "class 7 at 40% of value." 
Such property is now class 11 property. Apportionment procedures 
are replaced by sections 5 and 6 of the bill. 

84-6408 tells the department to keep records of airline 
assessments; now covered by state records management program. 

84-6410 allows the department to extend the time for filing 
airline reports; replaced by the first sentence of section 4 
of the bill. 
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HOOSE EllL NO. 2~ 

A~~roved bv Conmittee 
on' Taxation 

IH!ROtOCEL EY ~~B~S 

l BILL FOB lN ACT ENTITLED: nAN lCt TO CCNSOIIDliE fECf!Ell 

TAl PRCCECUR£5 FOE THE CEBTBAliZEC ASS!SS~EHT CF E~ILECI[S, 

UTlLI1IES, AIBLINES, !IHES, AHD OIL lND GAS ~EllS AND IC 

GE~EBALLY REVISE ANU CLARIFY THE LAVS RELATING 1EEBE1C; 

A!ERCING SECTIONS 84-4C4, 84-7(8.1, 84-801, 84-8C2, 84-9C1, 

84-'105, €4-5402, 84-5403, 84-51105, S4-54C7, 84-6201, 

84-6202, 84-6203, AHC A4-6403, R.C.~. 1947; REPElLING 

SECTIONS 84-719, 84-720, 84-721, 84-722, 8~-802.1, E4-BC3, 

84-A04, 84-903, 84-903.1, 84-904, 84-90£, e4-9C7, 84-54C8, 

84-5410, Sli-6207, E4-62C9, 84-64C2, 84-6405, 84-6405.1, 

84-b406, 84-6'107, B4-64C8, AHD tii-E41C, ti.C.~. 1947.• 

HE f! ENAC~Et BY TRE lEGISLAlURE OF iR~ S1l1E CF MONTANA: 

section 1. Properties centra 11 y assessed. The 

dep;ttlent of revenue shall centrally assess each year: 

{1) the franchise, ~cadvay, roadteds, rails, rclliog 

stack, and all other prOferty cf railroads operated iD mere 

than cpe county Ln thE state or •ere than one state, tut 

buildings an riqht-of-VaJ, land outside tke right-cf-vay and 

i•rro-vern~r.'ts thereon, fornitur~~ •acbinery, ar.d ethEL 

personal ~rcpe4ty ~itoated within a coaLtJ Ehall te asses~ed 

in that ccunty; 
_.-;- ' . l::J t), /J ./ 
j.c. cho/IJ:C"' ,'/J UU-cL'j ore. 011 ;:;oqc."J 
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(2) atility fropertJ owned by a corporation cr other 

person constituting a single and continuous Froperty 

OFerated in mere thaD one county or more than one state, 

including telegrafh, telefhone, microwave, electric fever cr 

transmission lines, natural gas or cil pipelines, canals, 

ditches, flumes, or like Ftcperties, tut buildinqs en 

right-of-waJ, land outside tbe right-of-way and iaprove•ents 

thereon, ~~~__h!] __ EQ~~§~ furniture, •acbinery, and 

other personal property situated within a coanty shall be 

assessed in that county; 

(3) all property of scheduled airlines; 

(Ill tbe net proceeds of aines and of cil and gas 

wells; and 

(5) the qross proceeds cf ccal mine~. 

Sectiou 2. fictice of assess•ent Of fOrtuni ty for 

conference df~eal. ~fter assessing Froperty under 

[section of this act], the depart•ent shall notify tbe 

owner cf such property, in writing, of the assessed value it 

has determined. Witbi~ ~~ 20 days fcllcving nctificaticu, 

the taxpayer aay deaand a review of tbe validity cf the 

d~fart~ent's assessment. The defart•ent shall ccnduct an 

assessment rev1ew ccGfe"ence, which is not sucject tc the 

coutPstPd cast frocedures of the ~ontana Adainistrative 

Frccedur~ Act. ~0Wl!l~!_£!~11_]!j_!]!_!!~Hl__Q! __ !!2£CV£~! 

££!f! __ 1o __ !~1-_!2~155~E~_£!~!21f~_£l!!£!_CC~!l£!~~!~ o,an 
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consi1eration following such conferencE, th~ departrent may 

revise the assess•ent. Apfeals from the f~nal decision aay 

be taken to the state tax appeal board. 

Section 3. Due date of refortE and returns 

ex:tensionE. fach report 01: return de~cribed in 64-801, 

84-901, 84--11?0, 64-5402, 84-6202, or 84-6403 shall be 

delivered to the department on or before ~arch 31 each year. 

The depat:taent •ay for good cause e%tend the t1me for filing 

a return or report for not •ore than 30 days. 

Section 4. Failure to file report estimate ty 

department-- penalty. If any person fails to file a report 

or return undet: [section 3J by narch 31 at: by such later 

date as the department •ay approve, tbe departaent shall 

esti•ate the value of the property to bave been reported on 

the basis of the best available infor•aticn. In estimating 

the value of the net proceeds of •ines, the depart•ent shall 

proceed under 84-5407, and in estimating :h~ value of the 

gross proceeds of coal mines, the depart•ent shall proceed 

under 84-1318, In esti•atinq Yalue under this section, the 

department •ay subfoena a person or his a9ent as specified 

in 84-716. ~n assess•ent based on esti•ated value is sutject 

to review under 84-711. 

val8e, it shall i•~ese aa& sellae• a ~e!allf ef ~/j sf 1a &! 

\he f94£ 0 6 la• a~e feE eaeh •&R\B 8£ pa£t ef -a--~l*--~ .. 

the Bl!of tile E9ji9£t is deliBf!llle&t llllli*-"the £@~8£\ 8£-~ltlHI 

-3- RB 25 

~ 

2 

~ 

5 

6 

7 

8 

9 

10 

1 1 

12 

13 

111 

15 

16 

17 

18 

19 

20 

21 

22 

2] 

211 

25 

'if CC25;C2 

tEaes•ieeie& ef--+fte--a££essaeB+--&£ 

whieheveE BBSYES ~~s.,__~~lties selleete~ ~~4e+~~ 

--*.._ seall he ~~lte <jEIIeEa·l-+a·fHh £!ff IIClll!L.Q.!! 

P1~1_Qf A ftONTB 1 Bff£!!_1~_Q!1IBkU~~f!.!!1~!~1-~!!! 

I"POSE ~~~ ~Q!1lf1_1-112_PE~AL!!£-l~lQl!!__!£1__1~--!!fS~£ 

S200, uc .§!!.!ll_.QUQ.§1L~1!.£.!Lil!!!!LlLl.!i.L~H£1L£L1!!1 

GEBEBAL FORD OF TBE ~!!I!_f!-~!!1JI 1 __ !Bl_DEP!RT~!!! __ ~!!! 

ALSO IKFOB8 ITS AG!Il~!_~!_£9i!!l!~-Q!_1lil_.Q~~Q!!~l 

UD IH lGEilS SHALL l:iS!SS_!_!'EIU'H Ol_.l.LLQ!__J! __ cf _ __lll! 

TAl DO!__!Qj_~__!QitH _QR Plll OP l_§Q!l]_~!-frf£81_!~ 

DUIIOUI!IIt, 

Section 5. lpportion•ent a•oug COtiDties. !he 

depart•ent shall apportion tke value of frOf€rty assessed 

onder 8~802, 8~902, or 84-6404 a•ong thE count1es in which 

such property is located. Apportion•ent shall t~ on a 

•ileagE basis or if tbe pxoperty is of such a character that 

its value cannot rEsonably be affOrtioned on tbe basis of 

•ileaqe, the depart•ent •ay adopt sucb othex •ethcd a< basis 

of apportion•ent as •ay be just or proper. 

Section 6. Trans•ission to the couoties. (1) en cr 

before July 1, the depart•ent sb•ll trans•it to its agent in 

each county a state•ent listing: 

(a) the assessed value of railroad f£Cperty, as 

deter•ined under 84-80~, apportioned to the county, 

-4- fiB 25 
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report showing the selling price of gasoline at the 

wholesale level in priae aarket centers of !oatana and in 

surrounding states during the bienniua, with indexes 

tabulated at sufficient intervals to shov the coaparatiYe 

state price strnctures. 

(171 The depa{t!egt of revenue aay, in its discretion, 

~ valve the assessaent of penalty for the late filing of 

any tax stateaent or return required to be filed with the 

departaent when the filing is done within ~st days of 

the date specified for filing the return or state!entT and 

for the late payaent of any tax collected by the depart1ent 

when the payaent is aade within ~5t days of the date 

specified for payaent of the tax. 

(181 The deportaeut of reweane aar, ia its discretion, 

-. enter into reciprocal agreeaents with the taxing 

authorities of states contiguous to the state of !ontana 

which tax the incoae of l!ontana residents earned in t bat 

state to provide that the tax iaposed by Title 8•, chapter 

-9, R.C.!. 19n7, on incoae derived by persons who are 

nonresidents of this state aaall •-' ~e ~ payable when 

such other state or states agree to grant siailar treataent 

to residents of aontana." 

Section 10. Section 8~-801, R.c.a. 19n7, is aaended to 

read as follows: 

"84-801. Assessaent of railroads. Tbe president, 
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secretary, or aanaging agenty or such other officer as the ....... departaent of rewenae aay designat8T of aay 

corporationT and each person or association of persons7 

ovning or operating any railroad in aore than one county in 

this statey 

each yearT furnish the departaent a state•entT signed and 

sworn to by one of such officerBT or by the person or one of 

the persons forainq snch association, shoving in detail for 

the year ending 811 \Iiiii \~E\f .iEB\ iay llli Deceaber 1.1. 

iaaediate1y preceding: 

(1) ~ ~ vhole nnaber of ailes of railroad in the 

state~ and, where the line is partly out of the state, the 

vbole naaber of ailes without the state, and the vhole 

naaber within the state, ovned or operated by such 

corporation, person, or associati.on-.._a. 

(2) the value of the roadway. roadbed, and rails of 

the whole railroaG-r and the value of the saae vithin the 

stat&r.i. 

(3) the width of the •i!lil\ ef vay riqbt-of-•aJ?.a. 

(41 the nuaber of each kind of all rolling stock used 

by such corporation, person, or association in operating the 

entire railroad, including the part withont the stater_a. 

(51 ~ the nulber, kind, and value of rolling 

stock owned and operated in the stat!T.i. 

(6) ~ the auaber, kind, and value of rolling 

-14-
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6. Amend page 14, section 10, line 5. 
Following: "this state" 
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XI~RODUCID !1 !IBIS 

l BILL fOB II ACT BJTXTLED: •&K ACT TO COISOLID&TI PBOP!i11 

Tll PBOCBDUIIS POB TB! C!ITBILXZED ISSISSB!IT CP BIILBOIDS, 

U~ILITIES, AIBLIIIS, BillS, liD OIL liD GIS IILLS liD ~0 

G!I!RILLI R!tiSI liD C~IBIPI 181 LliS B!LITXIG TBBBI~O; 

lB!IDIIG SICTXOIS 8._ij0~, 8._7C8.1, 84-801, 84-802, 84-901, 

84-905, 8--5402, 8~-5403, 8--5405, 84-5407, 8~-6201, 

84-6202, 84-6203, 110 84-6403, a.c.a. 

S!CTIOIS 84-719, 84-720, 84-721, 84-722, 

1947; BIPEILIJG 

84-802.1, 84-803, 

84-804, 84-903, 84-903.1, 84-904, 84-906, 84-907, 84-5408, 

84-5~10, '84-6207, 84-6209, 84-6402, 84-6405, 84-6405.1, 

8._6~06, 84-6407, 84-6408, liD 84-6410, a.c.a. 1947.• 

BE IT IIICTED Bl TBB L!GXSLITDBE OP TB! S~lT! OP 8011111: 

section 1. Properties centrally assessed. The 

departaeut of reYeuue shall ceutrally assess each year: 

(1) the franchise, roadway, roadbeds, rails, rolliuq 

stock, and all other property of railroads operated in •ere 

thaD one couuty in the state or acre than one state, but 

buildings on right-of-way, land outside the right-of-way and 

i•Frowe•ents thereon, furniture, •acbiuery, and other 

personal property situated wit~iu a coouty shall be assessed 

in that county; 
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(2) Q'ili•y property owned by a corporation cr other 

persou constituting a single and coutiooons property 

operated in acre than one county or •ore than one state, 

including telegraph, telephone, aicrowaYe, electric fever or 

trans•ission lines, natural gas or oil pipeliues, canals, 

ditches, fluaes, or like properties, but b•ildiags en 

right-of-way, laud outside the riqht-of-vay aad iaproweaeats 

thereon, RASS 11p l2!11_12[!!!& furniture, aackiuery, and 

other personal property situated within a county skall be 

assessed in that county; 

(3) all property of scheduled airliaes; 

l'l the net proceeds of aines aud of oil aud gas 

wells; and 

[5) the gross proceeds of coal aiues. 

Sectiou 2. Motice of assessaent opportunity 

conference - appeal. lfter assessin9 property 

[section 1 of tkis act], the departaent shall uotify 

for 

under 

the 

owner of such property, in writing, of the assessed walue it 

has deter•ined. Within 44 20 days following aotification, 

the taxpayer aay deaand a rewiev of t~e Yalidity of the 

departaent•s assess•ent. ~he departaent shall coaduct an 

assess•ent review conference, which is oot subject to the 

contested case procedures of the eontana ldaioistratiwe 

Procedure llJSCOVJll 

PRIOR ~0 JJl__jSS!SS!EI~ R!liSIQI-ll!lJ!_£QJfEB!~£1£ Upon 

-'2- BB 25 
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consideration following socb coaference, the departaeat aay 

revise the assessaent. Appeals froa the final decision aay 

be taken to the state taz appeal board. 

Section 3. Doe date of reports and returns 

eztensions. Each report or return described in 84-801, 

84-901, 84-1320, 84-5402, 84-6202, or 84-6403 shall be 

delivered to the departaent on or before !arch 31 each year. 

The departaent any for good cause eztend the tiae for filing 

a return or report for not aore than 30 days. 

Section 11. failure to file report estiaate by 

departaent -- penalty. If any person fails to file a report 

or return onder [section 3] by !arch 31 or by sacb later 

date as the departaent aay approve, the departaent shall 

estiaate the Yaloe of the property to have been reported on 

the basis of the best available inforaation. In estiaating 

the value of the net proceeds of aines, the departaent shall 

proceed onder 84-51107, aad ia estiaating the value of the 

gross proceeds of coal aines, the departaent shall proceed 

under 84-1318. In estiaating value onder this section, the 

departaent aay subpoena a person or his agent as specified 

in 84-716. ln assessaent based on estiaated value is subject 

to review uader 811-711. ihae 'he ~·~••••••• eatiaates 

•alae, it shall iapase aa~ eelle.- a peaalty ef ~~~ ef 11 ef 

the yeae•s ta• ~ae fee aaeh aaath a• pa•t af a -aeath f•a• 

the ~•f the eepeet ia le~ia,aeat aatil tee Eepeet &E eetaea 
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ia filei 8£ aatil the ••aasaiaaiea ei t~e aasesaaea• ee 

vhiaheveE seeaea liE&to Peaal•iea aell•••e& aa~eE •hie 

••••isa aha~l he paii iate •he 9•••••~ taai, !ICB !O!tfl OB 

PIJI Of l !OIIB A BI2D!t IS D!LIIQQ!It. %8! D!PAit~!!~!ll 

IftPQSB liD COLLECT I 125 P!B!iJ!, tBI 1Qil!__!QI__!~ _ _f!£JI~ 

!200, liD SBlLL p!POSlt SUCH PIIILtt 1C tHE CBEDJI-Ql_XD! 

GEJJB!k fOlD Of tBI Sil%1 OF !Oitlll. %81--Rif!BT!BII__!ll! 

ALSO IIFORJ liS lG!JtS II fBI COQifl!S Of tHE DBLIIQUIICJ 

Alp TB! AGIItS SBA\L lSS!SS A PIIIL%1 Ol 112 Of 11 Of THE 

tAl ROB lOR BACH 801!8 _gj_Pl!f OP 1 801%1 !B!_Jll£11-1~ 

PILIIOOIIt, 

Section 5, lpportionaent aaoag counties. the 

departaent shall apportion the value of property assessed 

under 8._802, 84-902, or 811-611011 aaong the counties in vhich 

such property is located. lpportionaent shall te on a 

aileage basis or if the property is of such a character that 

its value cannot resonably be apportioned on the basis of 

aileage, the departaent aay adopt such other 1ethod o~ basis 

of apportionaent as aay be just or proper. 

section 6. transaission to the couaties. (1) on or 

before ~oly 1, the departaent skall transait to its agent in 

each county a stateaent listiaq: 

(a) the assessed value of railroad property, as 

deterained under 84-802, apportioned to the county, 

-II- HB 25 
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incl~ding the length or other description of such property; 

(b} the assessed Yalue of utility property, as 

deterained ander 84-902, apportioned to the county, 

including the length or other description of such property; 

{c} the assessed Yalne of property of airline 

coapanies, as deterained under 84-6404, apportioned to the 

county; 

(d) the assessed Yalue of the net proceeds and 

royalties fro• aines and oil and gas wells in the county, as 

deterained under 84-5403, 84-5406, 84-6203, and 84-6205; and 

(e) the assessed Yalue of the gross proceeds froa coal 

aines, as described in 84-1320. 

(2) The agent of the departaent shall enter the 

assessed yalues so trausaitted in the assessaent book in a 

aanner prescribed by the departaent. 

Section 7. Aaended assessaent transaiasion to 

counties. VheneYer the Yaluation of centrally assessed 

property is reYised under [section 2 of this act] or 84-711, 

the departaent ahall, within 15 days following the final 

decision or order, transait a stateaent of the reYised 

assessaent to its agent or the county officer then haying 

custody of the assessaent book in the county where the 

property is located. 'the reYision shall be iaaediately 

entered in the assessaent ~ook. 

section B. section 8._4011, B.c.!. 19,7, is aaended to 
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read as follows: 

•84-4011. , ... e ~., ••••••• D!p&Jtaent of re-.euue to 

assign percentage basis, vhen. The percentage basis of true 

and fall -.alae as pro-.ided for in aea$iea 84-302T shall be 

deterained and assigned by the ...-. departaent of reYeDU&T 

when it aakes its annual assesaaent of the property? which 

it is required to assess ceptralli under the laws of this 

state£ .-4 I~ departaent shall transait s•ch deterainatiou 

and assignaent to $he •••iees •••••r e~eEks ~9!D!£__in 
the yarigus cogpties eith the assessaents so aade, and its 

deteraination shall be final ezcept as to the right of 

re•iev in the sttte taz tppetl boatd or ti~ proper court.• 

Section 9. Section 84-708.1, B.C.!. 19117, is aseaded 

to read as follows: 

"8._708.1. Powers and duties of the .-..e departaent 

of re-.enue. (1) •• aeaeally aeeesa ••• f&a .. aiea, eeaivay, 

EBalheie, Palla, aa~ &elli•! .-eek, aa~ all e•ae• pEapesty 

al~ ethe•· p••P••*J ef all te~a,eaph aal ••lepheae liaea, 

eleet&ie peweE aa~ teaaeaiSBiea ~iaas, ~••••••• eaaale aa~ 

£leaea, aal ••••• aiailae pEepa••Y• eeas$i$e•i•! a siB!lB 

aa~ eaatiaaaae peepee\y epe•a•et ia aaye $baa eae (1) eeaaty 

ia \he state, ee •••• thaa eae (11 a\a$e~ Ia appe••taa sash 

aeseesaeate te the aeeetiea ia vhieh eaeh pEepea$lee asa 

laeatei aa a aile&!& easier •• if the p••••••Y ef aay 
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tshats itsa •aJ.aa aaaaats eaaaeaall.t.y aa appa•tsiaaei aa aha aaaia 

ai ai.t.e•••• ~· lap••••••• aay aiapts aaah atshaE aatshai aE 

llaaia ai appe.-ieaaeat tsa tsha aaaatsy •• aa .. tsiaa ia whiah 

tsha paep•••Y is aitseatsai as aay he ;eats aal paepaau &11. 

latsa aai P•••el• ai •••1 •••••• ••• iaalaiai ia Eithts at 

way, witsh tsaa aailiia,a, ••• .. •••••• aal iap••••••••• 

............................................. ······ ... 
atseaa aaili._.-, ••••••• apaa •'•"' ei aay, t••••••••• 

aaaaiiaaai aa a paats al a., aaah aia9la aai aeatsiaaa¥e 

p&apaatsy1 hats aa.l.t. aa aaaaii•••• as aapaaatsa ••• iiatsiaats 

tshSii'aiRaa, aai allal.t. lla •••••••• IIJ aha ••••• ai tsha 

lapaatsaaa' ai ••••••e ia tslla aaaatsy whaaaia tshaJ ••• aitsaatsa 

The departaent sitll yeptra11Y a§Sa&s th!__il22fl!!!J 

desyrib!d ip Csectioa 1 of tbi§ a~tJ. 

(21 98 tsE .... its tsa tsha 8888tsJ sleEk af eaah 888RisJ itsa 

appe•tsiaaaaats af all ••••••••••• aaia ~~ tshe iepaatsaeats Ill 
dti!<u;taa_!l'L_!!!!'L _!!dQPt __ rules B•,essary for tbt taJttiog ot 
property upder fcb§pters 8, 9, 13, 5,, 624~-!!&-!!~ 

~-
(3) ~ The departaent of peyeant __ !A!!l adjust and 

equalize the valuation of taxable property aaong the several 

counties7 and the different classes of taxable property in 

aay county and in the several counties and betveea 
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individual taxpayers; supervise and review the acts of 

agents of the departsent; change. increase£ or decrease 

valuations aade by its ageats; and exercise such authority 

aad do all things uecessa~y to secure a fair. just£ and 

equitable valuation of all ta.able property aaong coanties 

between the differeat classes of property and between 

individual taxpayers. 

(II) ._ ~he departaent of reveg11 §hal! have and 

exercise general supervisioa over the adainistratioa of the 

assessaeut aad taz laws of the stat9T aad o.er its agents 

aad any officers of auaicipal corporation&y baving auy 

duties to perfora onder any of the laws of this state 

relating to taxation to the end that all assesssents of 

property be sade relatively just and egual at true value in 

substantial coapliance with la~ aad to supervise the 

adainistration of all revenue lavs of the state aad assist 

in their enfor~esent. Further. the ...._ departaent of 

revenue ie eapeve&ei \a mY organize, aai it; aaall ~· ils 

olely tie schedule£ and bold area schools within the state for 

appraisers aad assessors as often as is 4e&ae4 £9~~~ 

aecessary in the judgaent of the departaent£ aad tbe costs 

of such appraisers and assessors attending shall be horae by 

the state. Further, the departaeat shall detersiae if there 

~s a need for a tazing. assessing, and appraisiuq school, 

and such school shall be beldT when ~ yopside;s~ 
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necessary. The departaent shall notify all assessors and 

aptraisers at least ~6t aonths before sac~ school is 

scheduled& and it shall be the duty of all assessors and 

appraisers to attend& and the cost of their attendance shall 

be borne by the state. 

(5) ._ Ite departaegt ot tevtpve gball coafer with. 

advise& and direct officers of aunicipal corporations as to 

their duties. with respect to taxation, under the statutes 

of the state. 

(6) ._ The depart1ept of rsvenue ttY direct 

proceedings. actions& and prosecutions to be instituted to 

enforce the lavs relating to the peaalties. liabilities& and 

panishaent of public officials aad personay or their agent&y 

for failure or neglect to cotply vith the provisions of the 

statutes governing the revenue of the state or 1unicipal 

corporations; and 4& cause coaplaints to be aade against 

assessors and other public officers to the proper district 

court for their reaoval froa office for official aisccnduct 

or neglect of duty. 

(1) ._ !h! depa,taent of reyepue ••1 require county 

attorneys to assist in the co1aenceaent and prosecution of 

actions and proceedings for penalties. forfeitures. 

reaovals~ and punishaent for violations of the laws of the 

state in respect to the assessaent cf property and other 

revenue laws. in their respective counties. 
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(8) 4e The departaent of revetue shall collect 

aannally froa the proper officers of the aaticipal 

corporations iaforaation as to the assessaeat of proterty. 

collection of tazes. receipts fro• licenses and other 

sources. the expenditure of public funds for all purposes. 

and such other inforaation as 1ay be needful and helpful in 

tbe wort of the departaent in such fora aad upon such blanks 

as the departaeut shall prescribe; and it shall be the duty 

of all public officers so called upon to fill oat properly 

and return proaptly to the departaent all blanks so 

transaitted and in every way aid the departaent in its 

work+£ ._ The departtent sbtll esaaine the records of all 

tunieipal corporations for such purposes as are ...._. 

sop§idered needful or helpful by the depart•eat. 

(9} JU ia i•a 4iaeve•iaa, •• !he deptrtaeat 21 
reYepue u.t inspect and esaaine-y or cause an inspection alld 

esaaination of the records of the officers of any 

aunicipalityT vhenewer sucb officer shall h••e &!§ failed, 

neglected& or refused to retnra properly the inforaation 

required by this sectioa within the tiae set by the 

departaent. Upon coapletioa of such inspection a ad 

esaaiaation& the departaent shall transait to tbe clerk? or 

other proper official of the auaicipalityT a stateaent of 

the expenses incurred by the departaent to secure the 

necessary inforaation. iitbin ei•*f f6~ days after the 
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receipt by the auaicipality of the abowe stateaeut, the saae 

shall ~ audited7 as other claias of the auuicipal 

corporatiou are audited£ and shall be paid iuto the state 

treas~ry£ and if the sa•e is aot so paid£ the attoruey 

geaeral shall iustitate au actioay in the proper court7 

agaiust the aunicip~ity to recower the saae. 

JR1 The officers responsible for the furaishinq of the 

inforaation collected pursuant to this sectio&y shall be 

jointly and sewerally liable for aay loss the aunicipality 

aay suffer7 through their delinquency; and no payaeat ~ 

at! be aade to thea for salary7 or oa aay other account7 

until the cost of such iaspectiou aud ezaaiuation as 

proYided abowe shall lta•e .l!Y been paid into the treasuryT 

or to the proper officers of such aunicipality. They shall 

also be subject to such other fines and penalties as 

prescribed by laa. 

(10) .. The departwent of r••tnu~ require persoa&y 

as 4eliAei •••••• to fUl:nish inforaation coaceraiuq their 

capital, fuuded or other debt, curreat assets and 

liabilities. cost aad walue of property, earaiugs, operating 

and other ezpeases. taxes£ aad all other facts which aay 

enable the departaeut to ascertaia the walue of the relati•e 

burdens horae by all kinds of property aad occupatioas ia 

the state. 

(11) .. the depart•!Pt of rgyenge ••1 soaaon Mituesses 
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to appear and gi•e ewidence? and to produce records, bocks, 

papers4 and docuaents relating to any aatter •hich the 

departaent 

deteraiae. 

alwall loa•• ill aathority to inwestigate aed 

(12) .. The departaent qf re•eJte aaJ cause the 

deposition of aitnesses residing witbia or without the 

statey or absent tberefroay to he taken upoa notice to the 

interested party, if any, in like aanaer that de~ositions 

are taten ia actions pending in the district court, in any 

aatter which the departaeut aloall loa•e kl! authority to 

inwestigate aad deteraiae. 

(13) .. th! d!PI{taeqt of te•egue a&J ezaaine ._.. all 

cases ahere ewasion or wiolation of the laws for tazatioa af 

property, proceeds, occupation£ or business is alleged, 

coaplained of£ or disco•eredy and 4e ascertaia wherein 

existiug la11s are ineffecti't'e or are i•Froperly ar 

negligently adainistered. 

(14) .. The dep~[laent cf reweage ••1 inwestigate the 

tax systeas of other states and countries and .. faraulate 

and recoaaend legislation for the better adainistraticn of 

the fiscal laws so as to secure just and equal taxation and 

iaproYeaeat in the systea of taxation and the econoaical 

expenditure of public re•enue in the state. 

(15) *& The departtent of reyenge shill consult and 

confer 11ith the gowernor of the state upon the subject of 
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taxation, the adainistration of the laws relatinq thereto& 

and the proqress of the wort of the departaentT and *­
furnish the governor such assistance as he aay require. 

(16) *- jhe departaeut of ;evenoe §!A!l transait to the 

goYernor and to each aeaber of the legislature •••••Y {20+ 

days before the aeetiuq of the legislator~ a report of the 

departaent7 shoviag all the taxable property of the state 

and the Yalue of the saae& in tabulated fora, vith 

recoaaendations for iaproveaents in the systea of tazation, 

toqether with such aeasures as way be foraulated for the 

consideration of the leqislatar&t and -. include taerein a 

report shovinq the selling price of gasoline at tlae 

wholesale level in priae aarket centers of !ontana and in 

surrounding states daring the bienniaa, with indezes 

tabulated at sufficient interYals to show the coaparative 

state price structures. 

(171 Ihe departaent of_x£IenJe JaJ, in its discretion, 

~ waive the assessaent of penalty for the late filing of 

any taz stateaent or retura required to be filed with the 

departaent when the filing is done within ~5+ days of 

the date specified for filing the return or stateaent7 and 

for the late payaent of any tax collected by the departaent 

when the Fayaent is wade within ~5+ days of the date 

specified for payaent of the taz. 

(18) ~he depattaeat of (evepo§ !•I• in its discretion. 
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4e enter into reciprocal agreeaents with the taxiaq 

authorities of states coatiquous to the state of Boutana 

which taz the incoae of !ontaaa residents earned in that 

state to provide that the taz iaposed by ~itle 84, chapter 

qg• B.C.!. 1947, on incoae deriYed by persons who are 

nonresidents of this state e~a*l ••• ~e !§-12! payable whea 

such other state or states aqree to qrant siailar txeataent 

to residents of !ontana.• 

Section 10. Section 84-801, B.c.a. 19117. is aaended to 

read as follows: 

•84-801. lssessaent of railroads. ~he president. 

secretary. or aanaqing agent7 or such other officer as the ...... departaent of re"tenoe aay desigaat~ of any 

corporationT and each person or association of persoa&y 

owning or operatinq any railroad in wore than one county in 

this statey OR lOBE TBlB OlE STATE aust 1 ea eE ~elese t~e 

fi••' lay el ipEil el each yearT furnish the depaxtaent a 

stateaent7 signed and sworn to by one of such officer&y or 

by the · person or one of the persons foraiaq sncb 

association. showinq in detail fox the year endinq aa •~t• 

this\y fiE&' lay ef Deceaber 11. iaaediately preceding: 

(1) ~ !A! whole naaber of wiles of railroad in the 

state~ and, where the line is partly out of the state. the 

whole nuaber of wiles vitbout the state, and the whole 

nuaber within the state, owned or operated by such 
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corporation, person, or association • .& 

(2) the Ya~ae of the roadvar, roadbed, and rails of 

the whole railroad7 and the Ya~ae of the sa.e within the 

state....& 

(3) the vidth of the Ri!~t •I way riq\t-o~.& 

(4) the naaher of each kind of all rolling stock used 

hJ such corporation, peraoa, or association in operating the 

entire railroad, iacl.uding the part without the state.,& 

(5) ~ ~he puaber, kind, and Yalae of rolling 

stock owned and operated in the state..& 

(6) ...._. ll! Rlab'I• kind, and Yalue of ro~liag 

stock used in the stat&7 hut ... I2! owned bf the partr 

aaking the retara&.l 

{7) ~ tke agab~, kind, and Yalue of rolliag 

stock owned but used out of the state, either upon diYisiona 

of road operated bf the partr aaking the return&y or bJ and 

upon other railroad&.~ 

(B) ~ !!! whole nuaber of sidetracks in each county, 

including the auaber of ailes of tract in each railroad rard 

in the state..& 

(9) ~ 1k! nuaber of each kind of rolliag stock used 

in operating the entire rai~road, iuc~uding the part without 

the state, which aust include a detai~ed stateaent of the 

nuaber and Yalue thereof7 of all eagiaes, passenger, aail, 

eKpress, baggage, freight, and other cars7 or propertr owned 
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or leased bJ such corporation, persons, cr associaticn.l 

(10) 4he 1k! nuaber of sleeping and dining cars not 

ovned by such corporation, person, or associatioa7 but used 

in operating the railroads of such corporation, person, o~ 

association ia the statey or on the line of the road without 

the statey during each aonth of the rear for which the 

retura is aade; also the uuaher of ailes each aonth .... !S! 

cars baye been run or ope~ated within and without the 

stat-.& 

(11) A ! descriptio& of t6e road, giJing the FCiats of 

entrance into and the points of ezit fro• each countr, with 

a stateaent of the auaber of ai~es in each countJ. ihen a 

description of the road •hall .... la! once been giwen, no 

other aaaual description thereof is necessary7 unless the 

road shall •••• 411 been changed. lhenewer the road~ or any 

portioa of the road7 is adYertised to he soldy or is sold 

for tazes, either state or coantr, no ether description is 

necessarr than that gi.en hJ, and the saae is ccnclasi•e· 

upon, the person, corporation, or association gi•ing tbe 

description. lo assessaent is inYalid on account of a 

aisdescription of the railroad7 or the dttat: •• .., 

Iigbt-of-taJ for the saae. If such stateaent is not 

furnished as ahoYe proyided, the assessaent aade by the 

~ departaent of rewenue upon the profertr of the 

corporation, person, or association failing to furnish the 
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stateaent is conclusive and final. 

(131 llaa s~avla9 !a le,ail iaE •he yeaE pEeeeli&! •~• 

~jjll the gross earnings of the entire road; 

~JJ1L the gross earnings of the road within the 

statey and ...._ it the railroad is let to other operators. 

bow auch was derived by the lessor as rental; 

..fer .ll!!l the cost of operating tbe entire road. 

exclusive of sinking fund. ezpense&y of land departaent. and 

aoney paid to the United States; 

~Jjjl net incoae for sncb yearT and aaount 

divideud declared; 

~Jl§l capital stock authorized; 

~Jlll capital stock paid in; 

~Jl§l funded debt; 

~JJll nuaber of shares authorized; 

~11Ql nuaber of shares of stock issuedT~ 

of 

+Urilll anJ otber facts the ...._ departaent e4 

••••••• aay require.• 

Section 11. section 8'-802. a.c.R. 1947. is aaended to 

read as follows: 

•84-802. lssessaentT how aade. 'the ~ departaent 

af Ee•eaee aust assess the franchise. roadway. roadbed. 

rails. and rolling stock of all railroads operated in aore 

than one county. All rolling stock aust be assessed in the 
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naae of the person. corporation. or association owning. 

leasiag. or using the saae. lssessaent aust be aade to the 

corporation. person. or association of persons owning or 

leasing or using the saaey and aust be aade upon the entire 

railroad within the state. The depots. stations. shops~ and 

buildiags erected upon the space covered by the Ei9h• ef VBf 

all other property owned or leased by sue• 

person. corporation. or association. eKcept as above 

proYided. shall be assessed by au agent of the ...._ 

departaent ef ••••••• in the county whe&eia where they are 

ait;ea•e. &lt;eE aakiat saah asseasaea~, •h• 

•• epeeatee. lithia tea f1Q) laJa 'h• eeae• •• epa•••••• BE 

aay taapafea, ••t eppeaE at the iepa&taeat ei &eeeaee ia 

peEaea 1 &E etheEeiae, te aaee aaase vhf aeah aaaeasaea• 

ahaali he eitaae leeeEel e• eaiaeio Qa aE helaEa t;he aeeeal 

Reaiay ia ~ely, •ae iapa£4!&ea4! ahall appe&t!ea aeah 

asseaaaeat te t;ae eeea•iea, aeaaal iis•eieta 1 eit;iea1 •••••• 

eei a•heE ••• aehii•iaiee, ia ehieh aeeh aail&eei ia 

leaateoio" 

Section 12. section 84-901. R.c.e. 1947. is aaended to 

read as follcMs: 

"84-901. Officers of certain telegraph. telephone. 

electric power~ and other lines to furnish stateaent to 

~ departaent al Eeeeeee. 'the president. secretary. or 
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aanaging agent7 or such other officer as the ..... 
departaent of reweave aay designatey of any corporatioay and 

each pe.rson or associatio11 of persons awnillg or operating a 

telegraph, telephone, aicrowawe, electric po•er or 

transaission liae, natural gas pipeliae, oil Fipeline, 

canal, ditch, fluae, or other property, other than real 

estate not iacluded ia •••~• ei ••• r!ibt=Qf-!ay, and whic~ 

coastitute a single aad contiauoas property tbroughcut acre 

than one countJT or state, aust1 •• •• •••••• •~• IiEBl 

Aealay et •••_. ia each yearT furaish the ....... departaent .. . ...... a stateaeat, signed and sworn to by one of such 

officers or by the person or one of the persons foraing such 

association, sbowiag ia detail for the year ending on .._ 

·~··'' IiEBl •• , •• 
Deceaber lj, iaeediately preceding, as 

follows: 

~lll .._ !!! whole nuaber of ailes of said property 

in the state, and •here the property is partly out of the 

state, the whole auaber of ailes sit~out the state and the 

whole auaber of ailes within t~e state oaned or operated by 

such corporation, person, or associatioa.& 

-.J11 4*e ~ total value of the eatire property and 

plant both aithin aad without the statey and the total walue 

' 
of that portion of the saae within the stat&?& 

~Jll 4 A coaplete description of the property within 

the state, giwing the points of entrance into and the points 
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of eKit froa the statey and the points of entrance intc aad 

the points of exit froa each county, eith a stateaent of the 

total auaber of ailes in each county in the state.& 

~J!l such other inforaation regardiug such ~ropertJ 

as uay be required by the ...._ departaent at •••••••·• 

Section 13. section 84-905, B.C.ft. 1947, is aaeaded to 

read as follows: 

•84-905. lssessaeat of property apportioaaeut to 

counties. rhe departaeut aust assess all the properties 

described iu ••••~•• 84-901, but franchises grauted by the 

Uaited States aust not be assessed, tae walue of such 

properties for assessaent purposes to be deterained upon 

such factors as the departaeut a~all ieaa ~9B&i4trs proper. 

e~a1l app•••••• .... •••••••ea• •• ,~. •••••l•• ia •••aa •~• 
, .. , ........... , ...... . 

Section 14. section 84-5q02, R.C.ft. 1947, is aaended 

to read as tollous: 

•84-5CI02. aet proceeds tax stateaent of yieldy 

Every person, partaership, 

corporation, or associatioay engaged iu ainiug, ertracting~ 

or producing froa any quartz wein or lode. placer claia, 

duap~ or tailiugs7 or other place or sources vhatevery 

precious stones or geas, gold, silwer, copper, lead, 

ue•••l•••• aa,u&a1 4as, or other waluable aiueral, except 
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coal. •ust on or before tae taiE\f fiE-' l•f ei ~arch 11 _. 

each rear aake out a stateaent of the gross yield and yalt! 

of the above-naaed aeta~s or ainerals froa each aine owned 

or worked by such persoa. corporation£ or associatioa during 

tme year preceding the fiEat lay eC January 1 of the year in 

abich such stateaent is aadea ••• the ••*•• theEeei. such 

stateaent sha~~ be in the for• prescribed by the .._.. 

departaent of reYenueT and aust be Yerified by the oath of 

.._. 1h£ person coaeletipg the stateaent or the aanager, 

superintendent, agent. president£ or •ice-president of ...a 
~ corporatioa. association£ or partaershiPT and aust be 

deliYered to the ~ departae•t of revenue on or before 

the \hiE\f IiEet lay ei !arch ll• such stateaent shall show 

the followinq: 

~Jll the naae and address of the owner or lessee or 

operator of the aine, together aith the naaes and addresses 

of any and all persons, corporations, or associations owning 

or c~ai•ing any royalty interest in the aineral product of 

such aine or the proceeds deriYed froa the sale thereof, and 

the aaount or aaounts paid or yielded as royalty to each of 

such persons, corporations£ or associations during the 

period coYered by the stateaeatYi 

~Jll the description aad location of the aine.i 

~Jll the nuaber of tons of ore, barrels of petroleua, 

cubic feet of natural gas£ or other aiaeral products or 
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deposits extracted, produced, and treated or sold froa the 

aine during tae period covered by the stateaentY~ 

4TJ!l ~ !hi aaount aad character of sncb ores, 

aineral products~ or deposits, and the yield of such ores. 

aineral products£ or deposits froa such aine in constitueats 

of coa•ercial •alae~ that is .._..,. the naaber of ounces of 

gold or silver, pounds of copper or lead, barrels of 

petroleu• or other crude or aineral oil, cubic feet of 

natural gas& or other coaaercially Yaluable coastituents of 

.... ~ ores& .- aineral products or deposits& aeasured by 

standard units of aeasnreaent, yielded to such person. 

corporation£ or association so engaged in ainiD<JT and to 

eHe !.!Sk royalty aelie•• aai •••• ef •••• pglde[, if any, 

during the period coYered by the stateaentYa 

~~ .ee ~ gross yield or Yalne in dol~ars and 

cent&Yi 

4.1§1 ~ actual cost of extractinq ..-. froa !h! 

ain&yi 

~Jll ~ agtual cost of transporting to place of 

reduction or saleYi 

~~ ~ actual cost of reduction or ~al&.& 

~l2l ~ actg§l cost of aarketing the product and 

conYersion of saae into aoueyTi 

~1.1m. ~ £.2§1 of constraction, repairs& and 

betteraents of aines, and cost of repairs and replaceaents 
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of reduction wort&wl 

~Jl!l .e. 1}! assessed valuation of reduction worts 

for the calendar year tor which sacb retura is aade.l 

-~.till·~ ~ cost of fire insuraace aad 

welfllaea'e wrl!:ers• coapeasation insuraace. 

If aay peeaaa aaall tail, ae,lee~ •• eelaaa te file the 

atataaea~ •••••••• hf this aeetiea aithia the tiae ••••••••• 

•• aithia aay eate.&ei peaiei ef tiae alleaeiw the alate 

lepaat .. at ef ••••••• ahaa teaaeaittiB! the aet peaeeaia 

aalaatieaa te the eaaatiea shall ialeaa the ..... , •••••••• 

al aaeh fa~•••• aa,laat •• aefeaal aai the eaaaty •••••••• 

ia aliitiaa ta the aet paaaaela •••• il ••r• ahall ...... a 

peaalty al Ol,t~ el 11 at aaah tea faa aaah aalaaiea eeHh •• 

laaatiaa theaeet that the ••••i .. i etataaeat ia aet tilei 1 

lepaetaeat al ••••••• •••••••• hf thia aeetiaao ••• state 

•••••••••• ef ••••••e shall ••••••• paaaltr •• aai ••••••• 
ealealae aaath •• fpaa .. ea thaeeet, aat aaaeeliat faa£ 

~oa~~-~at •~~ E~aieei atateae-' ia aet fil~i, •• ee 

•• ••• eeeiit at ••• ,aae~al faal ef ~he ••••• ef Reataaa. 

Cha -'ate lepaataaat at ••••••• ahal~, epaa a aha&ia! 

a£ eaaaeaaela •••••• !•••• aa eateaeiaa af tiae leE ~ilia! 

the stateaaat ••~ei&ei ey tais seati&Bo This paaalty •••~ 
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Section 15. Section 84-5403, R.C.!. 1947 0 is aaended 

to read as follows: 

"84-5403. let proceeds -- how coaputed. Jll the .._.. 

departaent ef ••••••• shall calculate aal aaapete froa eei4 

!a! returns the gross prodact yielded froa such ai&9T aad 

its gross Yalue ia iallaee aai ••••• for the rear covered by 

the stateaentT aad ~ shall calculate and coapate the aet 

proceeds iA iellaee aai eaate of ..&4 ~ alae rielded to 

...a !k! person, corporation4 or association ae engaged ia 

aiDing£ ehiah eail ._. I!! proceeds shall be aeeaetaiaal aai 

deteraiaed bJ subtracting froa the value ia lallal!e aal 

...._ of the gross product thereof the folloeiaq, ta wit: 

~J!i A*! !!! royalty paid or apportioaed in cash or 

in kind by the person, corporatioa4 or asaociaticn so 

engaged in ainiagy~ 

~JRl A*! ~l! aoneys ezpended for necessary labor, 

aachinery4 and supplies needed and used in the aining 

operations and developaent&r& 

+rj£1 ~ all aoneys expended for iaproYeaents, 

repairs4 and betteraents necessary in and about the working 

of the aine, ezcept as hereinafter proYidedT& 

4rJSl ~ !11 aoneys ezpended tor costs of repairs and 

replaceaents of the ailling and redaction works used ia 

connection with the aine.~ 

h-j!l 9epeesia•iaa 4epreciatio; in the sua of &ia peE 
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•••• f61~ of tbe assessed ~aluation of such ailling and 

reduction works for tbe calendar year for which such return 

is aadt~T~ 

6-.-.J!l "* ill aoneys actually ezpeaded for 

transporting the ore&y and aineral products or deposits froa 

the aines to the aill or reduction works or to the place of 

saley ·and for eztracting the aetals and ainerals therefroay 

and for aarketing the product and the coa~ersion of the saae 

into aoney ... ~ 

+.jgl ~ ill aoneys expended for fire insurance and 

ve&liaea'a workers• coapensation iusurance7 and for payaeats 

by aine operators to welfare and retireaent funds vhen 

pro~ided for in wage contracts between aine operators aad 

eaploJees. 

Jll In coaputing the deductions allcwable for repairs. 

iapro~eaents£ and betteraeuts to the aine. the ....... 
departaent el &eveaea shall eeapv~e aai allow tea pall eeat 

~ jQ! of such cost each year for a period of tea 11Gt l~ 

years. 

J1l Jo aoneys in~ested in aines or iaproveaents ~ 

~ be allowed as a deduction unless all aachinery. 

equipaeut~ and buildings represented by sucb aoneys saall be 

~ returned to the county in vbich such aiue is located for 

assessaeut purposes. at the le~el of assessaent of all other 

property in such county. 
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J!l ao aoneys invested in the aines and iaproveaents 

during any year. except the year for whick sucb stateaent is 

aadey and e~cept as beteia~el••• pro~ided iu this section. 

~ ~ be included in such expenditures; and such 

expenditures ~ ~ not include the salaries or any 

portion thereofT of any person or officer not actually 

engaged in the working of the aine or superintending the 

aanageaen t thereof. • 

section 16. section 8~S40S. B.C.B. 19,7, is aaended 

to read as follows: 

•8~S40S. Lien of taz and penalty. The ta11 aud~ 

penalty so assessed on net proceeds aball be aei •bal~ 

eeaatit:et;e ~a lieu upon all of tbe right, title£ and 

interest of such operator in or to such aine or ainiag claia 

and upon all cf the right. title~ and interest in or to the 

aachinery, buildings, tools~ and eguipaent used in operating 

..u lli aine or aining claiaL~4H lU tax aaare. 

penalty on such net proceeds aay be collectedT and tbe 

payaent eaf orced7 by the seizure and sale of the 

personal property upon which the ea44 tax and~ peaalty *-

~ a lieD? in the saae aanner as otber personal property is 

seized and sold for delinquent taxes7 or by tbe sale of the 

aine and iepro~eaents. as provided for the sale of real 

property for delinqueat taxeS? or by the iastitution of a 

ciYil action tor its collection in any court of coapetent 
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jurisdiction~• p•eviiei, ~eveve£ 1 \~at a Eeee.t iesort to 

any one of the aethods of enforcing collection, ae •••eia 

p£evi.lei lee, shall not bar the rigbt to resort to either or 

both of tbe otber aetbods. but ~ any ••o or all of the 

aay be used oatil the full 

aaount of such taz an~ penalty is collEcted." 

Section 17. section 84-5407. B.c.a. 1947. is aaended 

to read as follows: 

•84-5407. False or fraudulent reforts. procedure in 

case of. If aay ...- report required by this chapter 

contaias aay willfully false or fraudulent stateaents as to 

tbe gross aaoant receiwed by any pereon. corforatioa. or 

association .. engaged in aining as ate&eaaii 1 for &DJ 

aiae•s product. thea the ....... ,. departaent el eeveeee 

shall coapute tbe gross walue of sucb aine•s product~ 

upon the awerage quotations 

of tbe price of such aine•s product in lev !ork City~ or the 

relatiwe aarket walae at the point of deliwery~ as ewidenced 

by soae established authority or aarket report£, eeeh as ••• 

••• yeae ••••••• hy \ke &\a\eaea\t aai, p&eviiei fae\hee 1 

\~a\ if I! any sucb person. corporation. or association bas 

sold or otherwise disposed of aay of its aiae•s product at a 

price substantially below tbe true aarket price of such 
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product at the tiae and place of such sale or disposal. then 

the .-..e departaent ef •••eaae shall ccapute tbe gross 

walue of such portion of ..._ 1!! aine•s product~ sc sold or 

disposed of substantially below the aarket pltice as 

afe&esaii, vaich gross walue shall te based upcn the 

quotations of tbe price of such •iue•s prcduct in lev York 

cityT or the relatiwe aarket walue at the point of deliwery 

at the tiae such portion of the product vas so sold or 

otherwise disposed of, as ewidenced by soae established 

authority or aarket report~, •••~ •• t~a la9iaeeei•t aa4 

Riai.a9 •ea&aal, e£ ••• leeh Gi•t• e& •••• ••••• ••••i••i 
pehli.aatiea , •• ._, •~• ae&k_. &apali\a leE the yea• ••••••• 

h9 •••~ atateaaa\s Should there be no quotation covering aay 

particular product. thea the _.... departaent .t-&eveave 

shall fiz the walue of such gross product~ or such portion 

thereofT as shall ha•e been sold or otherwise disposed of at 

a price substantially below the true aarket price at the 

tiae and place of such sale or disposal in such a aanner as 

way seea to be equitable.• 

Section 18. Section 8'-6201. B.C.!. 19q7, is aaended 

to read as follows: 

"84-6201. Definitions. J1l ~he ter• •person~•4 as used 

in this act. shall aeaa ~B§ aad iaalaie aay in£~~ 

~ndiwidual. fira. eepae\ae&saip, aai Rattner shiP.& every 

corporation. joint-stock coapany, syndicate.& aiHl 21 
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association. 

Jll rhe teras •operator" and •prodecer• ~ aean aay 

person aa ietiaai •~••• vllo engages in the business of 

aieiaa, aa drilling for • .- eztracting, or producing any 

natural gas. petroleua, or other crude or aioeral oil. 

of well§. ipclpdia9 drJ wells. ia ope field_9!_RIR~RS!i2A 

ppit and under the_control of one OEJratoi_2I_E~~· 

Section 19. Sectioa 84-6202. a.c.a. 19A7, is aaended 

to read as follows: 

•84-6202. Stataaent of 

~. Ieavy peesee ••t•tai ia aiaiat apea aay aiaa 

•••••••••• ••••aiaiat Jaej operator or ptodgeer ot natural 

gas, petroleua, or other crude or aineral oil east on or 

before t~e thiety fiest iay at Barch 11 in each year aake 

oat and deliver to the ..... departaent of revenue a 

stateaent of the gross yield of such natural gas, petroleua, 

or otber crude or aineral oil froa each .._. well owned or 

worked by such person during the nezt preceding calendar 

yea~:., and the walue thereof. Sach stateaeat shall be in the 

fora prescribed by tbe _.... departaent ef aeweaae and aust 

be verified by the oath of aaah peeaaa !h!-2P~~2I 

producet or the aanager, superintendent. agent, president~ 

or vice-president of such corporatioa, association~ or 

partnership. such stateaent shall sbov tbe follovinq: 
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~Jll ~ !A! uaae aad address of the operatox ef ••• 

.._., together vith a list in duplicate of the naaes aad 

addresses of any aad all pexsons owning or claiaing any 

royalty interest in the aiae5al pealae• ef eaah aiae 

pr~uctiog £rot tbe well or the proceeds derived froa the 

sale thereof, aad the aaount or aaouats paid or yielded as 

royalty to each of such persons daxiag the period cowered by 

the stateaent ... .a 

~Jll .._ !!~ description aad location of the .._. 

well ... .a 
6.J1l 4he 1h! nuaber of cubic feet of natural gas, 

barrels of petroleua. or other crude or aineral oil 

e:a:tracted ox produced froa the _... ~ during the period 

covered by the stateaent ... .a 

4-rill .._ !k! gross yield or value iD dollars and 

cents...~ 

~n1 ~ ~ cost of e:a:tractiag •••• Ieee aiae 

prodgct froa •!ll ... .a 

4Till ~ ~! of construction, repairs~ and 

betteraents ef aiaeeo.a 

#ill ~ act gal cost of fire insuraace aad 

ve£ftaea's 12!!~! coapeasaticn insurance, 

eta•••••• ee~&i£e4 hy 'hie see•iea vit~ia ••• tiae £e~eieei 1 

ee vi,hia aay ea4ealei peeiel ef 4iae allevei 1 the ••••• 
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ealea\ieaa •• t~e eeaa\ies shall iafeea t~e eeeaty assessee 

af sash failaee, BB9leet ee eefesal asd the seasty assessee 

is aiiitiea te the set peeseeds taa, if aay, shall asse&e--a 

feastiea theeeef that \he &e!&ieei stateaeat is aet filei, 

ieiaa\i&! theeefesa aay aeaeys salleetei hy the state 

iepaetaeat ef eeeeaee E&!&ieei hy this seetiea. The state 

iepaetaest sf eeeeaae shall assess a peaalty at $~§ fee sash 

ealeaia£ aeath eE feaetiea theeeef, aet eaeeeiia~ faes 

aaa\hs, that the ee9aieei stateaeat is aet filei, te he 

eelleetei hy the state iepaetaeat sf ee•eaae aai iapesitei 

te the eeaiit ef the 9esaeal faai sf t~e state af leatasa. 

The &tate Aepaetaest sf ee•esee shall ape& a shawia~ sf 

stateaeat es.ai£ei ay 'his eestiea. 

•his paaal\f shall ae ia aiii,ias ta paaalties pEeviiei 

ia sae,iaa gq i~Qg,• 

Section 20. Section 84-6203, B.C.!. 19117, is aaended 

to read as follows: 

"84-6203. let proceeds -- how coaputed. jjl !he ~ 

departaent of re~enue shall calculate and coapute froa aai4 

~ returns the gross product yielded froa such .t&e well? 

and its gross ~alae ia iella•s aai seats for the year 

covered by the stateaent? and 6lee shall calculate 664 
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eaap•-" the 

ihe well yielded to ~-E[oduce;, sash pe£eaa sa ea9a9~ 

which ~ net proceeds shall be aseeetaiaai a•• 

determined by subtracting frca the value is •allaEe aai 

6&&\e of the gross products thereof the following, ta wit: 

~ J!l--All royalty paid or apfcrtioned in cash or 

in kind by the peesea se ea9a9e4 ia aiaia9 £R~!!S!-£~ 

produce;..-.& 

~ ~_!!1 aoneys ezpended for necessary labor, 

machinery~ and supplies needed and used in the ~ 

operations and de~elopaentST.i, 

~~ jc) al! aoneys ezpended for i•prcveaents, 

repairs~ and betteraents necessary in and about the working 

of the alae ~~!!T.i. 

q, All JSl--!1! aoneys ezpended for fire insurance and 

¥&Ekaea•s workers• coapensation insuranc~ and for ~ayaents 

by operators to welfare and retirement funds when frcvided 

for in wage contracts between operators and e•ployees. 

Jlt No •oneys invested in the ftiHH; ~el! and 

iaproyements during any year, ezcept the year for which sucb 

stateaent is aade, ~ ~I be included in such 

ezpenditores, ezcept as proYided in ses,iea 84-6204; and 

such ezpenditures ~ ~ not include the salaries7 or any 

J?Ortion thereof7 of any person or officer not actually 

engaged in the working of the ~ !S!l or superintending 
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the aanageaent thereof." 

Section 21. Sectioo 84-6403. B.C.!. 1947. is aaended 

to read as follows: 

•84-6403. Report by airline co•Fany. Bwery airline 

coapaoy eogaged in air coaaerce io this state shall 

annually, ee ee ~eleee •~• fiea• iay ef lay, file with the 

departaent of rewenue~ in such fora as the departaent aay 

require. a report under oath, showing the following: 

(1) 9-lte !..!!.! naae of the person or persons. 

association. joint-stock coapany~ or corporation: 

C2) ~ !!!sl the laws of what state organized or 

existing; 

(3) .._ 1k! location of its principal office; 

(4) 4Ae ~ location of its principal office in this 

state. if any; 

(5) ... taf nuaber of aircraft of each type or kind, 

the total original cost. the awerage cost per planer the 

total depreciated cost. and the awerage depreciated cost per 

plane at the end of the preceding calendar year; 

(6) .._ th! naaber of shares of capital stock 

authorized. nuaber of shares outstanding, the total par 

walue and the total aarket walue at the end of the Freceding 

calendar year; the par walue of outstanding bonds and ~ 

~ !ong-te~ debtT and the aarket walue at the end of the 

preceding calendar year; 
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(7) ~ iacoa! accouat showing operatiog rewenues 

and expenses of the entire systea and net operatiag incoae 

during the preceding calendar year; 

(8) .._ 1h! total tonnage of passeagers, express& and 

freight first receiwed by the airline coapany in this state 

during the preceding calendar year plus the total tonnage of 

passengers, ezpress& and freight fiaally discharged by it 

within this state during the precediog caleadar yearT aad 

the total of such tonnage first receiwed by the airline 

coapany or finally discharged by it. within aad without this 

state during the preceding calendar year; 

(9) ~ !}! total tiae in equated plane hour~ of all 

aircraft of the scheduled airline coapaay in flight ia this 

state duriag the precediag calendar yearT plus the total 

tiae of such aircraft on the grouad in this state duriag the 

preceding calendar year and the total of such tiae ia flight 

or on the ground within and without this state during the 

preceding calendar year; 

(10)" ~!!! nuaber of rewenue tea ailea !On-ail!§ of 

passeagers, aailr ezpress~ and freight flown by the 

scheduled airlioe coapany within this state during the 

preceding calendar year and tbe total nuaber of such ailes 

flown by it within and without this state during the 

preceding calendar year; 

C11) 4he ~! nusber of arriwals aad departures of all 

-34- !18 25 
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aircraft of t~e scheduled airliae coapaay ia t~is state 

2 duriag the precediag caleadar year and t~e total auaber of 

l such arriaals aad departures ai~in aad without this state 

4 during the precediag caleadar year; 

5 (12) ...e ~ other iaforaatioa as the departaeot of 

6 reweaue aay require.• 

7 Section 22; Repealer. Sections 8._719, 84-720, 8._721, 

8 8._722, 84-802.1, 84-803, 8._804, 84-903 0 8._903.1. 8._90'• 

9 84-906, 84-907, 84-5408. 84-5410, 84-6207. 84-6209. 84-6402. 

10 84-6405 0 84-6405.1, 84-6406, 84-6407, 84-6408, aad 84-6410, 

11 a.c.a. 1947, are repealed. 

-!nd-
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March 5, 1977 

STANDING COMMITTEE REPORT 
Senate Committee on Taxat1on 

That House Bill No. 25 be amended as follows: 

1. Amend page 3, section 3, line 7. 
Following: "year" 
Insert: "and each report described in 84-801 shall be delivered 

to the department before April 15 each year" 

2. Amend page 4, section 4, line 10. 
Following: "PENALTY OF" 
Strike: "1/2 OF" 

3. Amend page 8, section 9, line 15. 
Following: "and" 
Insert: "may make rules" 
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HOUSE ~ILL NO. 25 

INTRODUCED BY MARKS 

A BILL fOR AN ACT ENTITLED: "AN ACT TO CONSOLIDATE PROPERTY 

TAX P~JCEDURES FOR THE CENTRALIZED ASSESSMENT OF RAILROADS, 

UTILITIESo AIRliNESo HINES, A~D OIL AND GAS WELLS ANO TO 

GENERALLY REVISE AND CLARIFY THE LAWS RELATING THERFTO; 

AMENDING SECTIONS Blt-401to 84-70B.lt Bit-BOlo Bit-BOZo 61t-901o 

Blt-905, Blt-51t0Zo 61t-51tOJ, Slt-5405, 84-5407, 

Blt-6202, Blt-6203, AND 84-6403, R.C.M. 1947; 

B't-6201. 

REPEALING 

S~CTIONS 84-719o 84-720, 84-7Z1o 84-722t B4-802.lt 84-B03o 

84-804, Blt-903o 84-903.1, 8+-904o Blt-906, 84-907, B4-5408o 

84-54l0o Blt-6207, 84-6209, 84-6402, 84-61t05, 84-6405.1, 

84-64~6, 84-6407, 64-6408, AND 84-6410, R.C.K. 1947.• 

BE IT b'IACTED BY THE LEGISLATURE Of THE STATE Of "'ONTANA: 

Section 1. Properties centrally assessed. The 

department of revenue shall centrally assess each year: 

(l) the franchise. roadway, roadbeds, rails, rolling 

stock, ~nd all other property of railroads operated in more 

than one county in the st~te or more than one state, but 

ouildinqs on right-of-way, land outside the right-of-way and 

improvements t.h~reon, furniture, m~chineryt 

personal property situated within a county shall 

in that county; 

'lnd other 

t>e assessed 
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(£) H~~+~tT property owned by a corporation or other 

person constituting a single and continuous property 

operated in more than one county or more than one state, 

includin~ telegraph• telephone, microwave, electric power or 

trans.,.ission 1 ines. natural gas or oil pipelines, canals, 

ditch~s, flu~s, or like properties, but buildings on 

rignt-uf-way, land outside the riqht-of-way and improvements 

thereon, UAbS ANP POWER HQUSES, furniture, •achinery, and 

other personal property situated within a county shall be 

assessed in that county; 

(3) all property of scheduled airlines; 

(4) the net proceeds of •ines and of oil and gas 

wells; and 

1~1 the gross proceeds of coal mines. 

~ection 2. Notice of assessment opportunity for 

conference -- appeal. After assessing prooerty under 

[section 1 of this act]• the department shall notify the 

owner of such property, in writin~, of the assessed value it 

has determined. Within 36 ~ days following notification. 

the t~xpayer may demand a review of the validity of the 

aep~r~~ent•s assessment. The department shall conduct an 

assessment review conference, which is not subject to the 

contested CdSe procedures of the Montana Administr"ative 

~rocedure Act. ~~_fAElY_tlAi THE RIG~__Qf__QISCOVERl 

.e&lQ.R_lO_At:IL_A~~~L BEYISiUN KEYIEW C.(ltjlillHf.f... Upon 

-~- rlB 25 
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consider-ation following such conterence, the uepartment: :rav 

revi s" the assess01ent. Appeals ff"om the final decision ma~· 

be taken to the state tax appeal board. 

Section 3. Due date of t"eports and re-turns 

of" t"eturn aescribed in 84-Bulo extensions. Each t"epot"t 

6't-90l, B't-1310, 8't-5't02, 84-6202• or 6't-6't03 shall be 

delivered to the department on Of" before March 31 each year 

ANO_f!Ltl_REPORT DESCKIBEP IN 84-801 SHALL af__ufLl~_IU 

~tlf_Q~ARTHENT BEFORE_Af&IL 15 EACH YEAR• The deoart~ent may 

for" good cause extend the time for filing a retuf"n Of" r~pot"t 

tor not IIOI"e than 30 days. 

Section 4. Failure to file report estimate by 

depat"tment -- penalty. If any pet"son fails to file a t"epot"t 

Of" return under [section 3] by March 31 Of" by such later 

date as the department nay approve, the depart.ent shall 

estimate the value of the property to have been reported on 

the basis of the best available information. In estimating 

the value of the net proceeds of Mines, the department shall 

proceed under 84-5407, and in estimatinq the value of the 

gross proceeds of coal mines, the department shall proceed 

under b<t-1318. In estimating value under this section, the 

department may subooena a person or his aqent as specified 

in 64-11&. An assessment based on ~stimated value is subject 

to review under 84-lll. Wheft--~he--~ep~~ent-~t+~te~ 

ve+~~y-ft-she++-+.pese-em~-ee++~t-e-pe"e+ty-e+-rt~-e+-t*-e+ 

-3- HB 25 
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tne-yeer£s-te~-d~e-+er--eeh-me~h-er-pert-et--e--menth--+rem 

tne--eey-~he-reper~-+s-de++nqHent-u~++-the-re~e~-&r-re~r" 

+s-t+ted-er-u~++-the--tren~s~en--e+--ene--es~sMent--er 

eppert+aned--essess~nt-te-the-eeunty-er-eeunt+~-eeneern~T 

wn+ehever--&eeHrs--t+rstw--~"e+t+es--ee++eet~--under--tft+s 

seet+en--she++--~-pe+d-+nte-the-~e"ere+-t~ndw ~_MQHltl_QR 

£Aftl_Qf_A~_A_Bf£UhL_IS QELINQUENIL_IHE DEPARTMENT SHALL 

~l!e!l.SLAtilL~LA...llL.e..E.!tAL.lY• THE TOTAL NOT HL_UUfU 

_i.z..Q(U __ ~IL~J:iAl.L_D.f~O'il.L5llC.l:i PENALTY TQ__IHE CREDIT 0~ 

~~ruL_EUNU_Qt_Itlt_slALt Of MONTANA. THE DEPARTMENT ~ 

A~_lNFijRH ITS AGE~[S IN THE CQUNTIES Of THE pELINQUEflCY 

Ai'iiLitft-AG.flilL~L_A.SSESS A PENALTY Of ~ ll_llE__lliE 

~M_QUf.___[WL_EACH Kl; 1<tL OR PART Of A IWNTH THE REPORT U 

Jilll.HWf.tH-A 

~ection 5. Apportionment aMong counties. The 

department shall apportion the value of property assessed 

under a4-802, 84-902, or 84-6404 among the counties in which 

such property is located. Apportionment shall be on a 

mil~age basis or if the property is of such a character that 

its value cannot resonably be apportioned on the basis of 

milea~e, the department may adopt such other" method or basis 

of apportionment as m~y be just or proper. 

~ection 6. Trans~ission to the counties. ( 1) un or 

befor~ July 1, the department shall transmit to its agent in 

each county a state~ent listing: 

-4- HB 15 
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(a) ttle assessed value of railroad property. as 

deter~ined under 84-802, apportioned to the count yo 

includinq the lenqth or other description of such property; 

(~) the assessed valve of utility property, as 

deter~ined under 34-902• apportioned to the county, 

incluuinq the length or other description of such property; 

(c) the assessed value of property of airline 

companies, as deter•ined under 84-6404, apportioned to the 

county; 

{d) the assessed value of the net proceeds and 

royalties from mines and oil and qas wells in the county, as 

deter•ined under 84-5403, B4-540bt 84-6203, and 84-6205; and 

(~) the assessed v~lue of the gross proceeds fro~ coal 

mines, as described in 84-1320. 

(2) The agent of the department shall enter the 

assessed values so transmitted in the assessment book in a 

manner prescribed by the department. 

Section 1. Amended assessment t.rans~nission to 

counties. Whenever the valuation of centrally assessed 

property is revised under [section 2 of this act] or 84-711, 

the deplrtment shall, witnin 1~ days following the final 

decision or order, transmit a state~ent of the revised 

assessment to its agent or the county officer then havinQ 

custooy of the assessment book in the county where the 

property is located. The revision shall be im~ediately 
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entereo in the ~sse~sment book. 

Section B. Section B4-404t R.C.M. 1947, is aMended to 

r ead ~ s f o 11 o ws : 

"d4-404. !>t:et.,-8e:Oft1'~mem Department of revenue to 

assign percentage basis, when. The percentage basis of true 

and full value as provided for in~.,.,~ 84-30Z~ shall be 

deterained and assigned by the ~~"~ department of revenue• 

when it makes its annual assessment of the property~ which 

it is required to assess centrally under the laws of this 

statea end The department shall transmit such deter~ination 

and ass i gn.ent to ~lote--~eeuftt.,-riefl<~ 

lb£_xa£ioys countjes with the assess.ents so •ade, and its 

determination shall be final except as to the right of 

revieN in the state tax appeal board or the p~oper court.M 

Section 9. Section 84-708.1, R.C.M. 1947• 

to re3d as follows: 

is a•ended 

M~'t-108.1. Powers and duties of the ~tftt.. department 

of revenue. Ill ~o-ftftftue++y-,.~~~~he-~reft"h+~-r~~ay. 

reedb.,o~y--r .. ++~y--end-ro+++~~teekT-end-e++-o~r-p~perty 

ef-e+~-re++roed~-end-the-po+e-+ine~-en~-r+qh~~-o+--way--e~ 

e++--o~her--p~perty--o+--e++-te+.,greph-e~-t.,+~hene-++n~• 

e+ee~r+e-power-ftnd-~en~m+~~+en-++n~.-d+~he~--eene+s--ftftd 

++ume3T--end--ether--~~++er~~., .. ~.,y-e~~t+~t+nq-e-~+ng+., 

~nd-e~nt+nuou~-p~perty-operete~-+n-mere-then-one-tlt-eounty 

+n-th~-~tetey-or-•ere-then-one-t+t-~tetew--fe-nppert+ftft-~~h 
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e~~e~~men~~-to-the-eoant~e~-+ft--wh~eh--~aen--p~o~t~e~--o~e 

+oeotee--eft--e--m++ee~--ho~~T--~--~~--the-p~op~r~y-~f-~y 

ee11 peny -& ,.~~~~eh+e-an ole~-th~~-~eet~on-~~-o~ -~ae n-e-eh., •·eete~ 

tnot-~t~- ... ~ae-eonnet-ree~+y-be-oppo~t+Ofted-&n-the-e~;T~ 

o~-~~+ee~~-t~-eepe~tment-mey-edopt-~aeh--ether--m~"od--nr 

be~~~--o~--epport~on.eftt--te-the-eeHftty-e~-e&aft~-~n-wh~eh 

tne-pre~rty-~~-~~taet~-~-mey-be--j~t--one--prep~.---*if 

+at..--and--pere~~--e~--~ee+-estete-net-~ne+aeee-~-r~ht-o+ 

woyy--w~th--the--&H~+d+nq~~t~~tare!ty--end---+Mp~•~~nt!t 

the~~ny-eee~-e~-pewe~-hea~~y-depet~T-~tet+an~-,.fto~y-&n~ 

<t't:h~--&H++~...---eeted--ltp1ttt--r~ht--M--we?T-fl:trn+tat"ey 

aeeh+nery...--end--ether--~!t&no+--p~epertyy--~he++--net---be 

eansfde~ed--e..--e--pert--8+--eny--!t~h-s+ng+e-end-eent+nnoa!t 

~e~tyv-bat-she~-be-een~+de~ee-es-~~~ete--end--8~1:1-net 

there~reay--and--!the++--be--ss~~ed--by--the--eqent--ef-the 

depe~tment-ef-re¥enae-+n-the-eeunty-where~n-tney-er~-~+tnete 

Iilll-->.l!Ul..iU .. t.aw~~illL....I;.en\[al I y asseu the propetl~ 

~rib~[sectjpn 1 of thjs act]. 

(2) ?e-~~~1:-to-i:he-eeunty-e+erk-o~-efteh-eennty-+t~ 

epp~t+en~t--e~-e+~-..,.~.,,.~~-... ee-by-tne-eepert~t ~ 

:deJ;<H.tJDent may a;dppt [J.lil.5_necessary for the tax,;U,i.Qil__Qf 

~~~ty__un:d~ [cbapters_a~ 13• 54, 62. and 64, and tbis 

>IL.l• 

(J) to Ib~~nt of revenue ~uall adjust and 

eq~-lize the valuation of taxable property amonq the several 

_-,_ HB 25 
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countiesy an~ the ditterent classes of taxable property in 

any (.Ounty and in ~.~e seve..-,1 counties and between 

individual taxpayers; supervise and review the acts of 

ayents of tne department; change, incr-ease~ or decrease 

valuations ~ad~ uy its agents; an~ exercise such authoiity 

and do all thinqs necessary to secure a fair, just~ and 

equitable valuation of all taxable property a~onq counties 

Detween the different classes of property and between 

individual taxpayers. 

(4) to Ine__~paLt~ot revenue ~ll nave and 

exercise general supervision over the ad•inistration of the 

assessment and tax Jaws of the statey and over its agents 

and any officers of municipal corporationsy having any 

duties to perform under any of the Jaws of this state 

relating to taxation to the end that all assessments of 

pro~erty be made relatively just and equal at true value in 

substantial compliance with Jawy and HAY HAKE RULE~ to 

supervise the administration of all revenue Jaws of the 

state and assist in their enforcement. Further, the ..tet~ 

department of ~evenue +~-~m~wered-~ ~ o~~anize. end-+~ 

~fteT+--ee-~1:~-da~y-to schedule~ and hold area schools within 

the stdte for appraisers and assessors as often as is ee~e 

~on~de~a necessary in the judgaent of the depart•enti and 

the costs of such appraisers and assessors attendino shall 

be borne by the state. Further, the department shall 

-~- HB 25 
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~~ter~ine if therd is a need for a taxing, ass~ssinqo and 

appraising school, and such school shall be neldy when 

~eeee~ ~~~ necessary. The department shall notify 

dll assessors and appraisers at least ~f~-tbt months before 

such school is scheduled~ and it shall be the duty of all 

assessors and appraisers to attend~ and the cost of their 

dttenddnce shall be borne by the state. 

(5) ~o The department of revenue shall confer witho 

advise~ and direct officers of ~unicipal corporations as to 

their duties, 

of the state. 

(6) ~0 

proceedinqs, 

with respect to taxation, under the statutes 

The depart.ent of rgyenue &aX direct 

actions~ and prosecutions to be instituted to 

enforc~ the laws relating to the penalties, I iabil ities1 and 

punisnment of public officials and personsT or their aqentsy 

for failure or neglect to co~ply with the provisions of the 

statute~ qoverning the revenue of the state or municipal 

corporations; and ~o cause complaints to be made against 

assessors and other public officers to the proper district 

~ourt for their removal from office for official misconduct 

or neglect of duty. 

(7) ~o ~--departm~nt gf_r~_max ~equire county 

attorneys to assist in the commencement and orosecuticn of 

actions and p~oceedinqs for penalties, forfeitures. 

reaovals~ and punishment for violations of tne laws of the 
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state in respect to the assessment of property and other 

rev8'n~e laws, in their respective counties. 

(81 ~o lhe department of ~gyenye shall 

annually from the p~oper officers of the 

corporations information as to the assessment of 

collection of taxes, ~eceipts fro• licenses 

collect 

IOUOicipaJ 

property. 

and other 

sources, the expenditure of public funds for all purposes, 

and such other infor~ation as may be needful and helpful in 

the w~~k of the department in such form and upon such blanks 

as the depart~Rent shall prescribe; and it shall be the duty 

of all public officers so called upon to fill out properly 

and return p~o•ptly to the department all blanks so 

t~ans•itted and in every way aid the depart.ant in its 

wo~k~~ ~ ~_Q~ent shall examine the records of all 

municipal corporations for such purposes as are d~eed 

~~~Lea needful or helpful by the depart~ot. 

(91 ~ +"--+~,--~+~ret+~y--~o The departmeot___gf 

L~en~ __ nay inspect and examineT or cause an ins~ection and 

eKa10ination of the records of the officers of any 

municipalityT whenever such officer ~heff-h~e ha~ failed. 

neglected• or refused to return prope~ly the information 

required by this section within the time set by the 

depa..-t;ale-nt.. Upon completion of such inspection and 

exa111ination1 the department snall t~ansmit to the clerkT or 

other proper offici31 of the municipalityy a statement of 

-lt.l- HB 25 



2 

3 

.. 
5 

b 

7 

II 

9 

10 

11 

12 

13 

14 

15 

1b 

11 

18 

19 

lO 

21 

l2 

23 

24 

2~ 

Htl 0025/0Z 

the expenses incurred by th~ department to secure the 

necessa~y information. Within ~+w+y--t60t days after the 

receiot by the municipality of the abov~ statement, the same 

Sh.<ll be auditedT as other claims of the municipal 

corporation are auditedi and shall be paid into the state 

treasury~ and if the same is not so paid~ the attorney 

general shall institute an actionT in the proper courtT 

against the municipality to recover the same. 

iQl The officers responsible for the furnishinq of the 

infor•ation collected pursuant to this sectionT snail be 

jointly and severally liable for any loss the municipality 

may sufferT through their delinquency; and no payment ~~s++ 

~be made to theM for salaryT or on any other accountT 

until the cost of such inspection and examination as 

provided above ~he++-hewe ~ been paid into the treasuryT 

or to the proper officers of such municipality. They shall 

also oe subject to such other fines and penalties as 

prescribed by law. 

110) te Ihe-U~~t_g£ reyenua max require persons~ 

es-def+ned-a&e¥~ to furnish information concerning their 

capital, funded or other debt, current assets and 

I i~oilities. cost and value of property, earnings. operatinq 

and other expenses. taxes~ and all other facts which may 

enaole the depart~nt to ascertain the value of the relative 

burdens borne by all kinds of property and occup3tions in 
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t.ne st.ate. 

(11) ~e Lb~rt~ent of revenue may summon witnesses 

to a~pear and give evidenceT and to produce recordso bookso 

papers~ and documents relating to any matter which the 

departsent ~he++--ha¥e ~ authority to investigate and 

deter~ine. 

112) te Ine~~~pf revenue _max cause the 

deposition of witnesses residing within or without the 

stateT or absent therefromT to be taken upon notice to the 

interested party, if any, in like manner that depositions 

are taken in actions pending in the district courto in any 

matter which the dep3rtment ~he++--heve ~ authority to 

investigate and deter•ine. 

(13) te ~gartaent of revenue may examine f~te all 

cases where evasion or violation of the laws for taxation of 

property. proceeds, occuyation~ or business is alleged. 

complained of~ or discoveredy and to ascertain wherein 

ex i sti '"I laws are ineffective or are improperly or 

neqligently administered. 

(14) ~e rne_~~ment pf revenue may investigate the 

tax systems of other states and countries and to formulate 

and recommend legislation for the better administration of 

toe tiscal laws so as to secure just and equal taxation and 

inprovement in the system of taxation and the economical 

expenditure of public revenue in the state. 
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{1~1 te Lbe__~paLt~at revenue shall consult and 

confer with the governor of the state upon the subject of 

taxation, the administration of the laws relatino thereto~ 

and tn" progress of the work of the depart~entY and to 

turnish the governor such assistance as he may require. 

(lb) to The de~Ltment of revenue shall trans~it to the 

governor and to each member of the legislature twe"ty-t20t 

days before the .eeting of the legislature~ a report of the 

department~ showing all the taxable property of the state 

and the value of the saee~ in tabulated form, with 

recommendations for i~provements in the system of taxation, 

toqether with such measures as may be foraulated for the 

consideration of the legislature~ and to include therein a 

reoort sho~inq the selling price of gasoline at the 

wholesale 

surrounding 

tabulated 

level in 

states 

pri•e mar~et centers of Montana and in 

during the bienniu•• with indexes 

at sufficient intervals to show the comparative 

state price structures. 

{17) Ihe departm~t_Qf_L~_m~ in its discretion, 

to waive the assessment of penalty for the late filino of 

any tdx statement or return required to be filed with the 

departMent when the filing is done within f~Ye-t5t days of 

th2 aate specified for filing the return or statementT and 

for the late payment of any taK collected oy the deprirtment 

wnen the pay~ent is ~ade ~ithin +~¥e-t'>t days of the date 
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specified for payroent ot' the tax. 

{18) Ibe__departaeat gf revenue may, in its discretion. 

to enter into reci~rocal a<Jreements with the taKing 

authorities ot states contiguous to the state of ~ntana 

which tax the income of ~ontana residents earned in that 

state to provide that the tax iMposed by Title B~. chapter 

49, R.c.M. l947o on income derived by persons who are 

nonresidents of this state sft8++~ot-be ~ payable when 

such other state or states agree to grant siMilar treatment 

to residents of Montana.• 

Section 10. Section 84-801, R.C.H. 1947o is amended to 

read as follows: 

•84-801. Assessment of railroads. The president, 

secretary, or mrinaginq aqenty or such otner officer as the 

~tete departatent of 

corporation~ and each 

revenue 

person or 

•ay designate-r 

assoc. i at. ion of 

of any 

persons.,. 

ownin] or operating any railroad in •ore than one county in 

this statey OR MORE ltlAa_QNE STATE must.,.-~--e~-ftef~e--tne 

+~~~t--doy--of--*P~~+-~ each year~ furnish the depart•ent a 

statem~nty signed and sworn to by one of such officers~ or 

oy tne person or one of the persons forming such 

association, showing in detail for the year ending ot'l--tne 

tn~~ty-tf~~t-dfty-o+ Oecewber ~. imMediately preceding: 

{1) The ~ whole number of miles of railroad in the 

statet and, where the line is partly out of the stat~, the 
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wnole nu•ber of miles without the state, and the whole 

number within the state, owned or operated 

corpordtion. person• or assnciatJonsi 

by such 

{2} the value of the roadway, roadbed, and rails of 

the whole railroady and the value of the same within the 

state•i 

{J) the width of the ~~t-~-wey rjgbt-of-wayw~ 

(4) the nu•ber of each kind of all rolling stock used 

by such corporation, person, or association in oper~tinq the 

entire railroad, including the part without the statewi 

(51 H~~ tbe ny.Oer, kindo and value of rollinq 

stock owned and operated in the statew~ 

{61 Humbe~ the nu•ber, kind, and value of rolling 

stock used in the statey but fteW ~ owned by the party 

•aking the returns.~ 

{7} N~eer ~he__nu~. kindo and value of rolling 

stock owned but used out of the state, either upon divisions 

of road operated by the party •akinq the returnsy or by and 

upon other railroadswi 

{81 f~ ~ whole number of sidetracks in each countyo 

inclu~inq the number of miles of track in each railroad yard 

in th~ statew~ 

{~} f"e ~number of each kind of rolling stock use~ 

in operating the entire railroad, including the part without 

the state, which must include a detailed stateoent of the 
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numuer and value thereofy of all engines, passenger, mailo 

express, bagqa~e, freight, and other carsy or property owned 

or tedsed by such corporation. persons, or association•~ 

(10) fh~ ~Oe nu•ber of sleeping and dining ca~s not 

owned by such corpo~ationt pe~sono or associationy but used 

in operatinq the railroads of such corporation, person, or 

association in the stateT o~ on the line of the road without 

the stateT during each month of the year for which the 

return is ~ade; also the number of ~iles each •onth se+d ~ 

cars ·1ave been run or operated within and without the 

state.~ 

(11) ~ ~ description of the road, giving the points of 

entrance into and the points of exit fro• each county, with 

a statement of the nuMber of miles in each county. Wnen a 

description of the road ~~a++-h.we ~~once been given, no 

other annual descri~tion thereof is necessaryT unless the 

road sh~~+-heTe bas been changed. Whenever the roady or any 

portion of the roadw is advertised to be soldT or is sold 

for taxes, either state or county, no other descriotion is 

necessary than that qiven by, and the same is conclusive 

upon, tne person, corporation, or association qivinq the 

description. No assessment is invalid on account of a 

misdescription of the railroady or the ~~~t--of---WftT 

Li.Qll1.=ll.f..=ll!a)! for ths s a me. If such statement is not 

furnisi1ed as "!bove provided, the assessment made by the 

-11:>- HB 25 
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s~eee department of revenue upon the p~operty of the 

corporation, persono or association failing to furnish the 

statement is conclusive and final. 

t±~t--~+so-show?ft~-+n-&e~e++-~or-~he-y~-~reeed+nq-~he 

~+r~-o+-~enuery+ 

tet~l the gross earninqs of the entire road; 

tbtLLJl the oross earnings of the road within the 

statey and where iL the railroad is let to other operators. 

how much was derived by the lessor as rental; 

tet .. U .. 11 the cost of operating the entire road• 

exclusive of sinking fundo expensesy of land department, and 

money paid to the United States; 

tdti121 net income for such yeary and amount of 

oividend dec1ared; 

tetLL21 capital stock authorized; 

t+tLlll capital stock paid in; 

t9t~Lal funded debt; 

fht~~l number of shares authorized; 

f?t~~ number of shares of stock issuedvl 

t±'til~ ony other facts the ~ate department o+ 

r~Y~nH~ may ~equire.• 

Section 11. Section 84-602, R.C.M. 1947• is amended to 

read dS tallows: 

"ii4-B02o Assessmenty how made. lhe stete department 

ot-revenue must assess the franchise, roadway. roC"dbed• 
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rails, and rolliny stock of all railroads operated in more 

than one county. All rolling stock must be assessed in the 

name of the person, corporation, or association owning, 

leasing, o~ using the s~me. Assessment must oe made to the 

corporation. person, or association of persons owninq or 

leasi~g or using the sa.ey and must be made upon the entire 

railroad within the state. The depots, stations, shops~ and 

buildings erected upon the space covered by the ~~&+-wey 

L~Ut=Q~y and all other property owned or leased by such 

person. corporation. or association. except as above 

provi~ed• shall be assessed by an agent of the ~~o~ 

depart•ent a+-revenae in the county -~~n ~ they are 

~ltll ~+-t:tte-t:e. ~f'-t;ef'---111~-~~fr-t~~~en-t;-.r--ttte 

de~~~me~~-sfte++-~+ve-wr+~ten-~ot+e~the~eo+-to--sueh--~er 

o~--o~eto~-W+th+n-*en-t~9t-deys-~e~~-er-epe~~-or 

eny-te•~eye~~-mey-ep~ee~-e*-the--de~ft~.eft~--a+--revenu~-+n 

personT--o~--nthe~w+sey--~-show--eeu~e-why-~ueh-e~~~ 

shou+~-be-e?~ner-+ewe~ed-or-ro~dv-Bn-or-bef'o~e-tfte--seeond 

Mendey---+n---~tt+yy--*he--de~*-ent--~he++--~pert~--~h 

es~~~me~-~e-~he-eount?es~-sehoo+-e+str+e~sT-e+t+esT-*own~y 

enu--~t"e~--te•--sttbdtv+s+ony--tn--whteh--sueh--rftt+roed--+s 

+eeetedv" 

Section 12. Secti~n 84-901• K.C.M. 1947• is amended to 

read ~s follows: 

"B4-90l. Officers of certain telegrapho telephone. 

-18- HB 25 



z 

3 

4 

5 

b 

1 

8 

9 

10 

11 

12 

13 

l't 

15 

16 

l1 

18 

19 

20 

21 

22 

23 

24 

2~ 

Hb 002~/02 

ele~tric power~ and other lines to furnish statement to 

~~e~@ oepartMent e~--~@YenH~. The president, secretary, or 

managing aqenty or su~h other offi~er as the ~tMe 

aepartment of revenue may oesignatey of any corporationT and 

each person or association of persons owning or oper~ting a 

telegraph, telephone, microwave, electric 

transaission lineo natural gas pipeline, oil 

canal, ditch, flume, or other property, other 

power or 

pipeline, 

than real 

estate not in~luded in ~~ht-e~wey ~~a¥• and which 

constitute a single and continuous property throuqhout more 

than one countyy or state, musty-eft-&r-be+e~-th@-~~t 

He~ey-o+-He~h~~ each yeary furnish the ~tete department 

o~--~@Yen~ a statement, signed and sworn to by one of such 

officers or by the person or one of the persons forminq such 

association, showing in detail for the year ending on ~he 

~h~~~y-t+r~t--day--&f December ~. immediately oreceding, as 

follows: 

twLll T~ iDe whole nuMber of rci1es of said property 

in t~e state, and where the property is partly out of the 

state, the whole number of ~iles without the state and the 

whole nuaber of miles within the state owned or operated by 

such corporation. person, or association•~ 

r•1Z1 The ~ne total value of the Pntire property and 

plant both within and without the statey and the total value 

of th3t po~tion of the same within the state.~ 
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;•Ll! ~ ~ compl~te description of the p~operty within 

the state, giving the points of entrance into and the points 

of exit from the state~ ~nd the points of entrance into and 

the points ~f exit from each county, with a statement of the 

total number of miles in ~ach county in the ~tate•i 

~·~ such other information regarding such oroperty 

as ~ay be required by the ~t~~ department e~-reven.e.• 

Section 13. Section s~-905o R.c.M. 19~7, is amended to 

read as follows: 

"84-905. Assess~.~ ot property -- apportionment to 

counties. The depart••ent Must: assess all the properties 

described in ~ee~~en 84-901• but franchises granted by the 

United States .ust not be assessed, the value of such 

~r~perties for assessment ourposes to be determined upon 

such factors as the depa1tment ~he++~~~ proper. 

g~-or-&efe~@-~h~-~~ee~Mend~~n-du+yy-the--deper~~ 

~he++-aep&rt+ftn-~~"-~~~~~~o-the-e~nt+~-+nrwh~h-~ 

p~~~t~es-&re-~+tu~@d•" 

Section 14• Secti·e>n 84-5402, R.C.M. 1947, is a01ended 

to read as follows: 

"64-5402. Net proceeds tax statement of yieldy 

penft+~yy--e~~~~+en--e~--t~me. Every person, partnership, 

corporation~ o~ associationy enqaged in minin1• extractinq1 

or producing t~om any quartz vein or lodet placer claim, 

dump~ or tailinqsT or other place or sources whatevery 
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precious &tones or gem&o qold, silver, copper, lead, 

pe~~e+e~y-"e~u~e+-qe~~ or other valuable mineral, except 

coal, must on or before ~fte-th~~,-+~~~-aey-e+ March ll e+ 

eacn ye~r make out a state~ent of the gross yield~ yalue 

of tne above-na.ed .atals or eineral& fro• each mine owned 

or worked by such person, corporation~ or a&sociation during 

the year preceding ~he-++~t-dey-e+ January ~ of the year in 

which such s~atement is made~-e~-the--.e+ue--theree+. Such 

&tatement shall be in the form prescribed by the ~~ete 

depart•oent of revenuey and must be verified by the oath of 

s~eh ~ person coapletjng the statee~ or the manaqero 

superintendent, agent, president~ or vice-president of ~eh 

~he ~orporation, associatiGn1 or partnership~ and must be 

delivered t0 the stete dPpartment of revenue on or before 

the--~h~~ty-+~~s~-dey-ef March ll• Such statement shall show 

the f:>ll owing: 

+will the name and addre&s of the owner or lessee or 

operator of the mine, together with the names and addresses 

of any and al1 pe~sonst corporations, or associations ownin9 

or clai~ing any royalty interest in the mineral product of 

~ucn •ine or the proceeds derived from the sale thereof, and 

the amount or amounts paid or yielded as royalty to each of 

sucn pe~sons. corporations~ or associations aurinq the 

perioo covered by the statementw~ 

~·L'l the desc~iption and location of the mine•~ 
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~•ill the nu~ber of ton& of ore, barrels of petroleum, 

cubic feet of natural qas1 or other Mineral products or 

deposits extracted, produced• and treated or sold fro~ the 

mine during the perioo covered by the statementw~ 

... ~l ~he th~ amount and character of such ores, 

mineral products~ or depositsy and the yield of such ores, 

mineral products~ or oe~osits from such mine in constituents 

of coamercial value; that is to-say, the number of ounces of 

gold or silver, pounds of copper or lead, barrels of 

petroleum or other crude or ~ineral oilo cubic feet of 

naturdl gas~ or other commercially valuable constituents of 

sa~ ~ ores1 ar mineral products or deposits~ .aasured by 

standard units of .easure~nt, yielded to such person, 

corporation1 or association sc engaged in mining~ and to 

se+d .e~ royalty ha+-M~~..._.,__ef ~he• tJ:o..Uiu, if any, 

during the period covered by the stateaent•~ 

,•121 ~he~~ gro&s yield or value in dollars and 

cents..-.;._ 

&w{bl Ae~~ ~1 cost of extractin~ ~afte from ~ 

mt ne.i 

~wLil A~~~ ~~al cost of transporting to nlace of 

reduction or salewi 

~w~l ~et~e+ ~~ cost of reduction or sale•~ 

~•L21 Aetue+ ~~1 cost of marketing the product and 

conversion of sa~ into ~oneywi 

-22- HB 25 



;: 

3 

4 

5 

6 

7 

6 

9 

10 

11 

12 

13 

14 

15 

lo 

17 

16 

19 

2U 

21 

22 

23 

24 

2~ 

H'1 002'>/02 

tttw!~ &e~ ~~ of construction, repairs1 and 

betterments of mines, and cost of repairs and roplacement~ 

of reduction 'IIIIOrks-.,i. 

rtw!L41 fhe tn~ assessed valuation of reduction works 

for tne calendar year for which such return is made~i 

rr•.Llil 4e~tte+ ~1 cost of fire insurance r1nd 

-~~eft~~ ~~ compensation insurance. 

tt-eny-per~on-~no++-ta++y-fteg+eet-c~-~efu~e-~-f~+e-~e 

~te~e•e~-reqtt+red-by-th~~-~t+on-w~th~-tne-t+me-~~~+r~T 

er-w+th+n-eny-extended-pe~+ed-of--t+me--e++e~dy--the--~t~e 

lfepert•""t--.,f--t"eYenmo-wfteft--ff&n~m+tt+ng-tfte-net1Wce "M~ 

ve+~~~ens-te-the-eeunt+e~-~hft++-+n+o~m-the-eounty--e~~~r 

cf--~~h-fe+~urey-~+eet-cr-pef~e+-end-the-eou~y-e~~~ 

~n-edd+t+on-~e-tfte-ftet-pree~-texy-+f-enyy~e++-~~~--e 

pene+ty--e+-~t3-ct-t•-o+-~ueh-tax-+er-eeeh-ee+ender-..onth-or 

freet+en-~e~ee+-thet-the-reau+red-~tetement-+s--ne~-f++~Y 

dedue~+nq--there~oa--eny--~fte~--ee+~eeted--by--the--~t~e 

d~rtmen~of-revenue-re~u+red-by-th~~-~eet+enw---fhe--~tete 

depertment-o+-~evenue-~he++-e~~~-e-pene+ty-e+-~~~-+er-eeeh 

ee+endor--•enth--or--+reet+cn--thereefy--~-exeeed+n~-tour 

mcnth~y-thet-tfte-r~+red-~teteme~--+~--not--f~My--te--be 

eo+~ed--by--the-~tete-depert.ent-cf-revenue-end-depc~~ed 

te-the-ered+t-ef-the-~ne~o+-ftind-ef-the-~t~e-~entenew 

fhe-~tete-depcrtment-ef-~even~e-~he++T-~Pen--e--~hew+ng 

ef--~ee~oneb+e--ee~~ey-~rent-en-exten~+en-ef-t+me-for-f+++n9 
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the-~t~tement-re~+~ed-~y-th+~-~e~+enw--~h+~-pene+~~--~he++ 

~~-+n-e~d+t+on-te-pene+t~e~-prnw+ded-+n-~~t+on-~-~re .. • 

~ection 15. Section 84-5403, R.L.M. 1947, is amended 

to reaD dS follows: 

"o4-5403o Net proceeds -- how computed. !~ The ~tete 

department of-reven~e ~hall calculate ond-ee~~~e from ~~d 

~ ~eturns the gross product yielded fro• such miney and 

its gross value +n-de~+e~~8ftd-een~~ for the year covered by 

the statementy and e+ -!> shall calculate 3nd compute the net 

proceeds +n-d&++e~~-en~-eent~ of ~e+d ~ mine yielded to 

~~h ~~ person, corporati~ or association ~ engaged in 

mininq._ wh~eh-.oe+d net !:te~ proceeds shall be e~eerte+ned--ond 

deter•i ned by subtract i rq f~om the value +n--~++er~--Oftd 

ee~ of the gross p~oduct thereof the followingy-te-w+~: 

twial A++ all royalty paid or apportioned in cash or 

in kind by the oerson,. corporation..1 or association so 

engaged in mininq.~ 

~•Lbl •+~ all moneys expended for necessary labor, 

machinery1 and supplies needed and used 

operations and developmentswi 

:hJ.J.:.l A++ .all moneys eKpended for 

in the mini nq 

improvements. 

repair s 1 and betterments necessary in and about the work i nq 

of the mine, except as hereinafter providedwi 

~·Ldl 4++ All moneys expended for costs of rPpairs and 

replacements of the millinq 3nd reduction works used in 
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connection with the minewi 

~•Lel 8ep~ee+s~+eft depreciation in the sum of ~~--per 

eeft~-tb%t of the assessed valuation of such millinq and 

reduction works for the calendar year for wnich such return 

is. ~nade•..i. 

fnr.L.fl ;111oH a.ll moneys actually expended for 

trans~ortinq the oresy and mineral products or deposits from 

tne mines to the ~ill or ¥eduction works or to the place of 

saley and for extracting the metals and •lnerals therefromy 

and for marketing the product and the conversion of the same 

into fioneyw~ 

~-~ ••+ all aoneys expended for fire insurance and 

workm~"~~ ~c£eL~ co•pensation insurancey and for payments 

oy mine operators to welfare and retirement tunds when 

provided for 

e111ployees. 

in wage contracts between mine operators and 

~l In computing the deductions allowaLle for repairs. 

improwe~ents~ and betterments to the mine. the rte~e 

department o~--re¥eftrte shall e~~e-8fte allow ~"-pe~~~~ 

t+9•t ~~ of such cost each year for a period of ~"-t+9t ~ 

years. 

LJl No moneys invested in mines or improvements ~s++ 

.Ills!.): be allowed as ~ deduction unless all machinery. 

equioment 1 and buildings represented by such moneys ~hft++-be 

~Le r~turned to the county in which such mine is located for 
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assessment purposes. at the level of assessment of all other 

property in such county. 

~~ No moneys invested in the mines and improvements 

durin• any year. except the year tor which such statement is 

made...- and except as here+ftbe+ere provided in this section. 

~fto+~ .a~ be included in such expenditures; and such 

expenditures ~hs++ 

portion the~eofy of 

llliU 

any 

not include 

person o~ 

the salaries or any 

officer not actually 

engaged in the working of the mine or superintending the 

management thereof." 

Section 16. Section 8't-5't05o R·C·"· 1947o is amended 

to read as follows: 

"64-5405. lien of ta>< and penalty. The tax andfo~ 

penalty so assessed on net proceeds ~ha++--be--ftftd--~hs++ 

~""~~~~~e ~ a lien upon all of the right. titleL and 

interest of such operator in 01'" to such 111ine or- •ining clai• 

and upon all of the ~ight. title~ and interest in or to the 

•achinery. buildings. tools 1 and equipment used in operating 

~s+e .tl:ul mine or Mining clai~r--eftd-t!he lt:Ji! tax and"fer 

penalty on such net proceeds ~y be collectedy and the 

payJ~~ent. t!h .. .-eo~ enforced...- oy the seizure and sale of the 

oersonal prooerty upon which the ~e+ri tax and"for penalty +s 

ALe a 1 ieny in the saae manner as oth~r person~] property is 

seize1 and sold for delinquent taxesy or by the sale of the 

~jne ~nd improvements, as provided fo~ the sale ct real 
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property for delinquent taKeS? or by the institution of a 

civil action for its collection in any court at compet~nt 

jurisdiction~~--9~eY?dedT--heweve~y--~ha~-e-~~e~~ ~to 

any one of the methods of enforcing collectiony--e~--he~~n 

p~eY?d~d-fe~? shall not bar the right to resort to either or 

both of the other ~ethods, but tftet any two or all of the 

Methods here+~-prev+d&d-f~ may be used until the full 

aaount of such tax andte~ penalty is collected.• 

Section 17. Section 84-5407, R.c.M. 1947, i; amended 

to reao as follows: 

"84-51t07. false or fraudulent reportso procedure in 

case of. If any sueh report required by this chapter 

contains any willfully false or fraudulent statements as to 

the qross aaount received by any person, corporation1 or 

association ~e engaged in mining a~-eferesa+dy for any 

mine's product, then the sa+d-~~ete department ef-~.e~e 

shall compute the gross value of such Mine's producty--~nft 

sueft--9~e~s-ve+ue-sft&++-be based upon the average quotations 

of che price of such •ine•s product in ~aw York City? or th~ 

relative ~arket value at the point of deliveryy as evidenced 

by some established authority or Market report.y-~eh-es-~ne 

En~+nee~+nq-and-H+n+n~-ae~~~-e+-~ew--¥e~k--~+~--e~-~&me 

e~he~--stande~d--pub++eet+eny--~v+~-~~-Me~ket-~r~s-fe~ 

~he-yeer-eeve~ed-by-the-ste~~~--endy--preY+ded--f~~e~y 

tnat--+f lf any such person, corporation, or association ~as 
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sold or otherwise disposed of any of its mine's product at a 

price substantially bela~ the true market price of such 

product at the time and place of such sale or disoosal, then 

the ~~e~e derartment -f--~e~e shall compute the gross 

~~lue of such portion or ~e+~ ~be ~ine•s producty so sold or 

dispo>ed of substanti-1\y below the Market price as 

afe~e~e+d• which qross value shall be based upon the 

quotations of the price of such mine's product in New York 

Cityy or the relatiVP rarket value at the ?oint of delivery 

at the time such portion of the product was so sold or 

otherwise disposed of, as evidenced by so~e established 

authority or 11a rket rep•,rt.y~uet.-as-~ne--t:~~~-ertd 

H+~+n~--6eurne+y-ef--h~w--¥er«-t+~yv-or-se.e-ot~~~nder~ 

pub++ee~+en-~+v+nq-~he-Me~ket-r~s-f~-the--ye~--eev~d 

by-sueh-s~a~.e~t. Should there be no quotation covering any 

particular product, then the sta~e department ef-~venue 

shall fix the value of such gross producty or such portion 

thereofy as snall have been sold or otherwise disposed of at 

a price substantially below the true market price at th~ 

time and place of such sale or disposal in such a manner as 

may see:n to be equitable.• 

5ection 18. s~ction 84-6201• R.C.H. 1947. is amended 

to read as follows: 

~~l4-b201. Definitions. til The ter .. "personT"t. as used 

in this acto sl'le++--en lllil~ and +ne+<Hie--en-r .iru:..lu!lil~ 
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indiviaualo ti~m, ee~e~tn~~~~y--end pa~~~n1~ eve~y 

co~poration, joint-stock 

associ ,"Jt ion. 

company, syndicate_._ end ~L 

L(l The terms "op~rator" and "produce~" s~++ mean any 

person es--de~Tned--ebe¥e who engages in the business of 

eiftTn~y-e~ drill ino for, e~ ~xtractinq, or p~oducinq any 

natural qas 7 petro1eum7 o~ other crude or mineral oil. 

!31 Ibe t~ell" jnclydes each sjngle well gr grgup 

~LJttll..!i...___j_ru;J.wli~ _llL¥--IIJillh..-ln.._IUl!L..f..ie I d or o roduc t j on 

~and_uoder tn~~~LQl_QL_2oe operata~ or producer.• 

Section 19. Section 84-blOlo ~.c.M. 1947, 

to read as follows: 

is amended 

Q<14-6202. St~te~ent of yieldy--~ene~yy~~~en-e+ 

~~me. ~•e~y--pe~~en--~n~e~~d--~~--•+"Tnq--~~en---e"y---m+~~ 

•hetseewe~--een~eTnTn~ ~~erator gr prQd~f natural 

<Jas, ~Etroleum, or other crude or mineral oil must on or 

oefor? t~e--thT~y-~T~St--~y-~ March ~1 in each yea~ make 

out a,,d deli ve~ to th~ .,tete department of ~evenue a 

statenent of the ~ross yield of such natural qas, pet~oleum, 

or other crude or mineral oil fro~ each mTn~ ~ll owned or 

~o~Kej oy such person during the next precedinq calenda~ 

y~a~T and the value t~er~of. Such statement sh~ll be in the 

f :>rll or .. sc~ i bed by the .,tat., <leoartment .. ~-~"'w"'""" 3n<J must 

be v2rified by the oath of sueh-~~~en ~QP~gL_QL 

.Q.(jl:.dJJ~r. or the manager, SU-;Jer i ntendE~nt.. a,o-2nt. pres i dent1 
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or vice-presioent of sucn co~poration, association1 or 

pa~tne~ship. Such state.ent shall show the following: 

T•~ +he £0£ nam~ and address of the ope~ator .. ~--the 

m+fteo together with a list in duplicate of the names and 

add~esses of any and all persons owning or claiming any 

royalty interest in the ~~e~+--~d.,et--e~--~Heh--a+fte 

~L2Qu~lgn_fro• the-Mell or toe proceeos derived trom the 

sale thereofo and the ~.aunt or a•ounts paid or yielded as 

royalty to each ot such persons du~ing the period covered by 

the state.ent•i 

~Lll fhe ~ desc~iption and location of the •+ne 

~ell·i 

3w1Jl fhe tb~ number of cubic feet of natu~al gaso 

oarrels of petroleum, or other c~ude or mineral oil 

extracted o~ produced from the m+ne ~1 during the period 

cove~ed by the statementwi 

~-~ +he ihe g~oss yi~ld or value in dollars and 

c.entS•..i. 

~-~1 A~He+ ~~1 cost of extracting ~~~~em-•~ 

ll-UlllJ.I.>J; _fLQ;!LJt.eli. i 

., .. lll f:"""t .t:l!!it of construction. repairs-1 and 

bette~~ents ~t-m+"e~•i 

'fw Ul Aettte+ ~a.l cost of tire insurance and 

werk~~nL~ ~QL~~~ co~pensation insu~ance • 

~~-eny-p~rsen-sha++-fa~+T-ft~q+eet-e~-rettt~.,-te-~T+e-th~ 
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!tt:-e-t-ell"'t: "t: -re-qtt-+ ~-b-..,--t-n.;.~-"S"ee~+en- w.;.~n-r-"-'t-f"l~- t-1-'lfl~ --r~~· · ~ ·'"!" y 

er-wf~Mfft-eny-~~t~nd~d-~~r+ed-e+--~+me--e++ewedy--~ft~--ste~e 

d~~ertm~nt--e+--~Y~nH~--wh~~-trensm+~~+n~-tn~-~-proee~ds 

Ye+~~ens-to-t~eoHnt+es-~+-~ntorm-~ne-eouftty--e~essor 

ei--sueh-te++~ey-n~+eet-er-~+use+-end-th~-eoHnty-esses~r 

fn-edd+~fon-te-the-net-preee~-te~.-~+-enyy-sne++-~sess--e 

pene+ty--e+-rf3-e+-+•-e~suen-te~-+er-e~n-ee~nder-mon~-er 

+ract+on-theree+-tnet-tne-requ+r~-~tetement-rs--not--+~+edY 

deddetfn~--there+ro.--eny--~eys--eo++eeted--by-~he--st~te 

depertmen~-et-reYenHe-reqH+red-by-th+s--seet+on.--tne--s~~t~ 

departaeftt-et-re.enue-sne+~-~sess-e-pene+ty-e+-+r5-~-~~eh 

ee+en~er--•enth--or--treet+en--~eo+y--~-e~~~~tonr 

aentnsy-thet-tne-requf~d-stetement--+s--net--t~+~T--te--be 

ee++ee~ed--by--the-stet~-deperteent-ef-reyenue-~depes+t~ 

te-tne-ered+t-ot-the-9enere+-~-ot-the-ste~-ot-Hontene• 

+he-stete-depertMent-e+-reYenHe-she+t-Hpon-e-sn~+n~-ot 

reeseneb+e-eeusey-~nt-en-ewtensfen-et-t+me-+er-++++~--~e 

ste~ment-reqHfr~-by-th+s-~t+on• 

+n+s-pene+ty-sne++-be-fn-eddttfon-te-~ena+t+es-prey+ded 

+n-seetten-tt"r-f>r!W•" 

Section 20. Section 

to read as follows: 

84-6203, K.c.~. 1947, is amended 

"d4-6203o Net proceeds -- how computed • .Lll The state 

department of revenue shall calculate and compute from se+d 

~he returns the gross product yielded from sucn ~ne ~llT 
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and its cross Vdluc +n--no++e~s--end--e@nts for the year 

cover«o by the statemc>t.T C~nd e+so shall calculate ft1'1d 

eemput~ the net proc .:>·~·.S ~-de++e~~-end-eent~ of ..-... +d-Mfftf! 

J;he...Jo!ltil y i e 1 d+>d to j;Q:: -~~L1 aueh-pereen-s<t-eft't"<!"d--+n 

•-i-ft-i-"~• w:-.ich -s-Mft r,-..!t ur-oceeds sha11 be f'l'!:e~e+"ed-ftftft 

deter,<li ned by subtract i rlq from the value +n--de++erft--"nd 

e@nts ot the gross pro~uccs thereof the followingy-te-w+t: 

~~--A++ (al all royalty paid or apportioned in cash or 

in kind by the per?'>n--~e--IM't""9ftd-+n-m+n+n., QJltlllQL__QC 

.ll-LQdit ~J:. .. i. 

~.--A++ (bl all moneys expended for necessary labor. 

machinery~ and supplies needed and used in the ~n+ne 

operations and developments•i 

3.--A++ ~__all moneys expended for improv .... ents, 

repairs~ and better~ents necessary in and about the workina 

ot the m+ne ~ell•i 

"r•--A~ !dl all moneys expended for fire insurance ~nd 

werkeen&s MPrkers• co•pensation insurance. and for payments 

by ooerators to welfar~ and retirement funds when provided 

for in wage contracts betweP.n operators and e~oloyees. 

~l No ~oneys invested in the 'M+tte~ -u and 

improvements durinq any year, except the year for which such 

state~ent is made, she++ max be includea in such 

expenditures, except as provided in seet+en S<t-6204; and 

such expenditures sh,.++ ~ not include the salariesy or any 
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porti3n thereofy of any person or officer not actually 

enga~ad in the working of the~ ~ or superintendina 

the management thereof." 

~ection zt. Section 8~-6~03, R.t.M. 1947, is amended 

to reau as follows: 

"~4-6~03. Report oy airline company. Every airline 

compa~y engaQed in air comnerce in ~his state shall 

annuallyy-o~-or-&e+e~e-the-~t-6ey-ef-MeyT file with the 

department ot r~venue1 in such for• as tne depart~ent .ay 

require, a report under oath, showing the following: 

{l) +he ~e name of the person or peF""sons., 

association, joint-stock company~ or corporation; 

(2) ~nde~ ~de~ the laws of what state organized or 

1:!KiStlfl':,19 

{3) +he £he location of its principal office; 

{4) f~ 1D£ location of its principal office in this 

state• it any; 

(>) +he !be number ot aircraft ot each type or kind, 

the total oriqinal cost, the average cost per olanee the 

total depreciated cost, and the average depreciated cost per 

~lane dt the end of the precadina calendar yPar; 

(6) +he ~ number of shares of capital stock 

autnort Zt-f1r nu~·.1er of shares outstandinq, the tot.::Jl par 

value and the total market value at the end of the preceding 

calcm<ldr year; th<> par value of outstandi n<; bonds and +e~"'' 
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te~~ ~09~~ debtT ana the market value at the end of the 

preceding calendar year; 

(/) rne&~~ ~ame account showing operating revenues 

and e~penses of the entire system and net operatinQ income 

ourin9 the preceding calendar year; 

{8) +he ~e total tonnage of passengers. express~ and 

freight first received by the airline company in this state 

during the preceding calendar year plus the total tonnage of 

passengers, express~ and freight finally discharged by it 

within this state during the preceding calendar yearT and 

the total of such tonnage first received by the airline 

co.pany or finally discharged by it• within and without this 

state ourfng the preceding calendar year; 

(q) +he 1D£ total time in equated plane hoursT of all 

aircr3ft of the scheduled airline company in fliqht in this 

state during the preceding calendar yearT plus the total 

time at such aircraft on the ground in this state during the 

preceding calendar year and the total of such tinoe in flight 

or on the ground within and without this 'itate during the 

preceding calendar year; 

(10) +he~ nu~ber of revenue ton-m++e~ ~Le~ of 

passen;_:ers, 11ailo expr<>ss 1 and freight flown by the 

schPaule~ airline company within this state during the 

preceding calendar year and the total number of such miles 

t loom oy it within and without this state during the 
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1 preceding calendar year; 

,!. (11) ~"''" .t.tJe number of arrivals ana deoartures <-: all 

3 aircraft of the scheduled airline company in this state 

~ during the preceding calendar year and the total number of 

5 such arrivals and departures within anc without this state 

6 during the preceding calendar year; 

(12) Stteh !iUm other info.-mation as the department ot 

8 revenue may require.H 

9 Section ll. Repealer. Sections 8~-719, 84-720, ~4-721, 

1LI 84-121, ~'t-1102.1, 84-t103o 84-~04, tl~-903t 84-903,1, 84-90~, 

11 84-906, 84-907o 84-5408, 84-5410, 84-6207, 84-6l09o 64-6402, 

ll 84-~05, 84-6405.1, 84-6406, 84-6407, 84-6408, and 84-6410, 

13 RoCorio 1947• are repeal~d. 

-End-
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