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LL 002s/01

_HOUSE __ priLL No. _21
INTRODUCED BY BARDANOUVE

A BItL FDOR AN ACT ENTITLED: ™AN ACT TO GENERALLY REVISE AND
CLARIFY THE LAWS RELATING TO DEFERRED COMPENSATION PLANS FOR
PUBLIC EMPLJOYEES; AMENDING SECTIONS 68-2701y 68-2702« AND

68-2T08y RaelaeMa 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MDNTANA:
Section le Section 68-2T70ly ReCaMe 1947y is amended to
read as follows:
"68-2701« DLeferred compensation programs permitted.
The state of any countys citys towne or other political
subdivision may establishy after reaching agreement with any
employee or the employee's representatives if one has been

designated or certifieds a program for empiloyees the

saployee to defer any portion of that-—empleyeers fis

compensation up to the wmaximum allowed by the Internal
Revenue Code in a plan qualified for exemption under
applicable sections of the Internal Revenue Codes™

Section 2. Section 68-2702¢ ReCeMe 1947y is amended to
read as follows:

"p8-2T702« Departdent of adwministration ¢o—~—ecordinate

authorized 10 "~ _make  _contrdgtse The department of

administration is hereby authorized to enter into sweh g3
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contractual agreements ggreement with employees any employee
or the-—empltoyeels hjs representatives if one has been
designated or certifiedy on behalf of the state to defer any
2 portion of that the employee's compensation through emy 3
qualified nlan agreed upon by the employee or his
representative. The department of administration w3y
establish rules and-regutstions for the proper operation of
these plans agreed upon under thjis section.®

Section 3. Section 68-2708y ReCeMa 1947y is amended to
read as follows:

"68-2T0B« tegistetive—intents It——is—-the-—tegistetive
Fntent-—of-——tiris——act—thot—at¥ phat private businesses may
proyide servicess qustified Qualjfied deferred compensation
plans =halt pay he established only with compani2ss trustsy
or agents licensed to do business in the state of Montana.”

—End-
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1977 Legislature
Code Commissioner Bill - Summary

House Bill No. 21

TO GENERALLY REVISE AND CLARIFY THE LAWS RELATING TO DEFERRED
COMPENSATION PLANS FOR PUBLIC EMPLOYEES.

(This summary does not include discussion of routine form or
grammatical changes)

Section 1. 68-2701. Deferred compensation programs per-
mitted. "Employees" is changed to "the employee" and "that
employee's" to "his" for clarification.

- Section 2. 68-2702. Department of administration author-
ized to make contracts. "Agreements" is changed to "agreement",
"employees" to "any employee", and "the employee's" to "his"
for clarification. "These plans" in the last sentence is
changed to "plans agreed upon under this section" for clari-
fication. '

Section 3. 68-2708. What private businesses may provide
service. The language relating to legislative intent is
deleted because it adds no meaning and creates doubt as to
whether the section has any meaning at all - deleted for
clarification.
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Approved by Committee

on State Administration

__HOUSE BILL NO. _21

INTRODUCED 3Y BARDANOUVE

A BILL FOR AN ACT ENTITLED: "™aAN ACT TO GENERALLY REVISE AND
CLARIFY THE LAWS RELATING TO DEFERRED COMPEMSATION PLANS FOR
PUBLIC EMPLJYEES; AMENDING SECTIONS 6B-2701e 68-2702¢ AND

68-2708y RelaMe 1947."

BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 68-270ly ReCeMa 1947y is amended to
read as follows:

"685-2701e Deferred compensation programss permitteda
The state or any countys <citys towns or other political
subdivision may establishs after reaching agreement with any
employee or the employe=2's represantatives i f one has been
designated or certifieds a program for empltoyees the
employes tc defer any portion of that-—employeers his
compensation up to the maximum sllowsd by the Intarnal
Revenue Code in a plan qualified for exemption under
applicabte sections of the Internal Pevenue Codes™

Section 2. Section 6R~2T702y ReleMse 1947+ is amended o
read 2s follows:

"68-2702e Department of administration +o—-—ecoordinate
guthorized tg ~_make _ contractse The desartment of

administration is hereby authorized to enter into swen 2
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contractual agreements agreemeni with empioyees gay employgs
or the-—emnleyee®s hjs representativepr if one has been
designated or certifiedy on behalf of the state to defer any
2 portion of that ihe employee's compensation through =mmy g3
aualifiad plan agreed upon by the employee or his
representatives The department of administration may
establish rules snd-regutations for the proper operation of
these plans agreed upon under this sectione®

Section 3e Section 6£83-2T08s R.C.M. 1947y is amended to
read as follows?

"686-2708« tegistative-intents It——is——the-—tegistative
ntent——of-——this-—sct-—that-—e¥¥ Hhat private businesses may
provide servicess quat+fied Qualified deferred compensation
plans shet} pay be established only with compani2ss trustss
or agents licensed to do business in the state of Montana.®

-End-

- A2/
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_HOUSE __ pIiL No. _21
INTRODUCED BY BARDANOUYE

A BILL FCR AN ACT ENTITLED: ™AN ACT TO GENERALLY REVISE AND
CLARIFY THE LAWS RELATING TO DEFERRED COMPENSATION PLANS FOR
PUBLIC EMPLOYEES; AMENDING SECTIONS 68-270lsy 68-2702y AND

68-2T708y ReloeMe 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 68-270ls ReLeMe 1947y is amended to
read as follows:

"6B-2701. Deferred compensation programs permitted.
The state or any countys cityse towns or other political
subdivision may establishy after reaching agreement with any
employee or the employee's representatives #f one has been
daesignated or certifieds a program for empioyees the
g2mployee to defer any portion of that--employeels hisi
compensation up to the maximum 2allowaed by the Internal
Revenue CLode in a plan qualified for exemption under
appiicable sections of the Internal Revenue Codes™

Section 2« Section 682702+ ReleMs 1947y is amended to
read 3s follows:

®68-2702. Department of administration to——ececordinate
authorized  to _moke  confrdcts. The  department  of

administration is hereby authorized to enter into soeh 2

THIRD READING
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contractual sgreements aggreement with emp¥oyees apy ewployes
or the-—employeets his representativey if one has been
designated or certifieds on behalf of the state to defer any
a portion of that fthe employee's compensation through emy a
qualified plan agreed upon by the employee or his
representatives The departmant of administration may
establish rules end-regolations for the proper operation of
these plans agreed upon under this sectione®

Section 3¢ Section 68-2708e ReCeM. 1947y is amended to
read as follows:

"68-2708. tegistotive-intents $t——is——the-—tegistative
ntent——of——this——ect—~that—att Hhat private busipesses say
provide servicess quetrified Qualified deferred compensation
plans shal} may be established only with companiass trustsy
or agents licensed to do business in the state of Montana."

—End-
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HOUSE 8ILL ND. 21

INTRODUCED BY BARDANDUYE

A BILL rOR AN ACT ENTITLED: “AN ACT TO GENERALLY REVISE AND
CLARIFY THE LAWS RELATING TO DEFERRED CUMPENSATION PLANS FDR
PUBLIC “MPLOYEES; AMENDING SECTIONS 68-270ly 68-2702y AND

68-27038s ReleMe 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 68-2701s R.CeMe 1947y is amended to
read as follows:

"6£3-2701e Deferred compensation programs perwmittaed.
The state or any countys citys townes or other political
subdivision may establishs after reaching agreement with any
employe2 or the employee's representatives if one has been
designated or certifieds @ program for employees the
employee to defer any oortion of ¢that——emptoyeess his
conpénsation up to the maximum allowed by the Internal
Reveaue Code in a plan aualified for exemption under
applicable sections of the Internal Revenue (ode."

Section 2. Section 68-2702+ ReleMe 1947+ is amended to
read 3s rotlows:

463-2702« Department of aaministration +¢o--coordinate
dutporized %o @ake contractse. The department  of

administration is hereby authorized to enter into suech a
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contractual agreements agreegment with empltoyees any employee
or fne-—emp%oyee*s his representatives if one has been
designated or certifiecds on behalf of the state to defer any
A3 portion of thet the employee®s compensation throuoh any a
qualified plan agreed upon by the employee or his
representative.s The department of administration may
establish rules snd-reguiations for the proper operation of
these plans ggreed upon under this section.™

Section 3. Section 68-2708y ReCoMe 1947+ is amended to
read as follows:

“68-2708« tegistative—intents it—+9s-—-the-—tegistative
ntent——of——this—eact——thet-—at} Hhat private businesses may
provide servicess quedrified Qualified deferred compensation
plans shett may be established only with companiess trustsy
or agents licensed to do business in the state of Montana.™

~End-

-2- HB 21



