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HOUSE BIll NOo _11__ 

INTRODUCED oY BARDANOUVE 

A Bill FOR AN ACT ENTITLED: "AN ACT TO GENERALlY REVISE AND 

ClARIFY THE LAWS RElATING TO DEFERRED COMPENSATION PLANS FOR 

PUBLIC EMPLOYEES; AMENDING SECTIONS 68-2701, 68-2702, AND 

68-27089 R.C.M. 1947." 

BE IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 68-2701, RoCoMo 1947, is amended to 

read as follows: 

•66-2701. Deferred compensation progra~s permitted. 

The state or any county, city, town, or other political 

subdivision may establish, after reaching agreement with any 

~mployee or the employee's representative~ if one has been 

designated or certified, a progra• for eep+oyee~ Xb£ 

~moloyee to defer any portion of thet--emp+eyee£~ ~ 

compensation up to the maximum allowed by the Internal 

19 Revenue Code in a plan qualified for exemption under 

20 applicable sections of the Internal Revenue Code.• 

21 Section 2. Section 68-2702• RoCoMo 1947, is aaended to 

22 read as follows: 

23 

24 

25 

"68-2702. Depart~nt of ad•inlstration 

authorized to make- contracts. The 

administration is l'lereby authorTzed to enter 

ot--eeet"'l-i-ne« 

department of 

into ~ueh .a 
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contractual e~re~ent~ agreement with em~+OTee~ any emplpyeg 

or the--emp+oyee~~ ~ representative~ if one has been 

de~igna~Bd or certifi~d, on beh3lf of the stat~ to defer ~"Y 

.a portion of the~~~ employee's co~pensati~n through~~ a 

oual ified plan agreed upon by the employee or his 

representative. The depa~tment of administration ~ay 

establish rules end-re~tt+et+ens for the proper operation of 

~~e~e plans agreed upon under thjs sectjon.• 

Section 3o Section 68-2708, RoCoMo 1947, is amended to 

read as follows: 

"68-2708. te~~+e~+Ye-+nt~t. +t--+s--the--+~~~+Ye 

-i-nt~t--o~th+~-eet--thet--e++ wnat private bys[nesses may 

PLD~ services. q~e+++-t-ed Oyaljfjed deferred compensation 

plans she++ m.ay ne established only with companias, trusts~ 

or agents licensed to do business in the state of Montana.• 

-End-
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LC 0026 

TO GENERALLY REVISE AND CLARIFY THE LAWS RELATING TO DEFERRED 
COMPENSATION PLANS FOR PUBLIC EMPLOYEES. 

(This summary does not include discussion of routine form or 
grammatical changes~ 

Section 1. 68-2701. Deferred compensation programs per­
mitted. "Employees" is changed to "the employee" and "that 
employee's" to "his" for clarification. 

Section 2. 68-2702. Department of administration author­
ized to make contracts. "Agreements" is changed to "agreement", 
"employees" to "any employee", and "the employee's" to "his" 
for clarification. "These plans" in the last sentence is 
changed to "plans agreed upon under this section" for clari­
fication. 

Section 3. 68-2708. What private businesses may provide 
service. The language relating to legislative intent is 
deleted because it adds no meaning and creates doubt as to 
whether the section has any meaning at all - deleted for 
clarification. 
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Approved by Committee 
on State Administration 

HOUSE BIll NO. _2..1__ 

UHRODUCEO 3Y BARDANOUyE~-------

A biLL FCR A~ ACT ENTITlED: "AN ACT TO GENERALlY REVISE AND 

CLARIFY THE LAWS RELATING TO DEFERRED COMPE~SATION PLANS FOR 

PUSLIC EMPL.JYEES; AMENDING SECTIONS 6B-210lt b8-2702t AND 

6~-2708 0 RoCoMo 1947.• 

BE IT E~ACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 68-2701, R.C.H. 1947t is amended to 

read as follows: 

•bB-2701. Deferred compensation progra•s permitted. 

The state or any county, city, town, or other political 

subdivision may establish, after reaching aoreement with any 

employee or the employee's representative~ if one has been 

designated or certified, a program for e•~+oyee~ .t..tw. 

17 ~ill~ to defer any portion of t~~t--e.p+oyee~~ ~ 

13 compens~tion up to the maximum allowed by the lntarnal 

19 Revenue Code in a plan qualified for exemption under 

20 applicable sections of the Internal Pgvenue Code.• 

21 SPction 2. Section 6A-2702 0 RoCoMo 1947 0 is a~ended to 

2~ read 3S follows: 

23 "6B-2702. Department of administration to--~oo~~"ete 

24 authorized to -~~~· The de,Jar-tment of 

2:, administration is hereby authorized to enter into ""eh s 

SECOND R E A D 1 N G 

LC 0026/0l 

contractual egre~e"t~ agreement with ~mp+oyee~ any employ~~ 

2 or the--~me~oy~~~~ bi~ representative~ if one has been 

3 designated or certified, on behalf of the state to defer e"Y 

4 ;;: portion of thftt t.llil: employ.,e•s compensation through"'".,. a 

5 aualified plan agreed upon by the employee or his 

b representative. The department of administration may 

7 establish rules e"d-re9u+et~Ofte for the proper operation of 

8 ~"~e plans ggLeed upon under this section.• 

9 Section 3. Section 68-270Bo R.C.M. 1947, is amended to 

10 read as follows: 

11 "68-2708. ~~~+et?ye-?~efttw Tt--~~--the--+eg+~+et~ 

12 ~"tet'tt--oi'--ttri-~--~t--tt.et--rit What prjyate businesses mar 

l3 proyjde sgryjces. que+~+ed Qualified deferred compensation 

14 plans ~he++ mar be established only with compani~s. trusts~ 

15 or agents licensed to do business in the state of Montana.• 

-End-

-2- ft'd.2/ 
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INTRODUCED BY 

_HO~ BILL NO. _2_1_ 

BARDANOUVE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE AND 

CLARIFY THE lAWS RELATING TO DEFERRED COMPENSATION PLANS FOR 

PUBLIC EMPLOYEES; AMENDING SECTIONS 68-2701o 68-2702, AND 

68-2708, R.C.M. 1947.• 

BE IT ENACTED BY THE lEGISLATURE OF THE STATE OF ~ONTANA: 

Section 1. Section 68-2701, R.C.M. 1947o is amended to 

read as follows: 

"68-2701. Deferred compensation programs permitted. 

The state or any county, city, town, or other political 

subdivision may establish, after reaching agreement with any 

employee or the employee's representative~ if one has been 

designated or certified, a progra• for e~oye@~ tJHI. 

17 ~mployee to defer any portion of ~he~--ee~+cyee£~ ~ 

18 compensation up to the maximum allowed by the Internal 

19 Revenue Code in a plan qualified for exe•ption under 

20 applicable sections of the Internal Revenue Code.• 

21 Section z. Section 6B-2702o R.c.M. l947o is aaended to 

Zl read 3S follows: 

23 

24 

•68-2702. Oepart.ent of ad•inistration ~o--eeePd~n~e 

aytnorized to make contracts. The det.J-artaent of 

25 ad01inistration is ·f1ereby authorrzed to enter into fllel"' Jl 
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or ~fte--emp+eyee&~ ~ representative~ if one has been 

designated or certified, on behalf of the state to defer eny 

~portion of ~e~ ~~employee's compensation thr~ugh eny a 

qualified plan agreed upon by the employee or his 

representative. The department of administration 11ay 

establish rules end-~e~u+e~+ons for the proper operation of 

tftese plans agreed upon yoder this section.• 

Section 3. Section 68-2108o R.c.H. 1947, is amended to 

read as follows: 

•68-27D8. ~~~~+•e-+ntent• Tt--+~--the--~s+et+Ye 

~n~ent--e+--tft+s--ae~--tfte~--e++ ~bat private bysjnesses pav 

prpyjde~,t&ll que++f'+e11 Oualifjed deferred co11pensation 

plans ~he++ .ax be established only with compani~s, trusts~ 

or agents licensed to do business in the state of Kontana.• 

-End-

-2-
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HOUSE BllL NO. 21 

INTRODUCED BY BARDANOUVE 

A BILL fUR AN ACT ENTITLED: •AN ACT TO GENERALLY REVISE AND 

ClAtUFY THE LAWS RELATING TO DEfi:RREO CUHPE ... SATI0•'-1 PlANS FOR 

PUBLIC ~HPLOYEES; AMENDING SECTIONS 68-270lt 68-2702, ANO 

66-270o, K•C.H. 1947.• 

BE IT E ... ACTEO BY THE LEGISLATURE OF THf STATE OF MONTANA: 

$ection 1. Section 6B-270lt R.C.Mo 1947• is amended to 

read as follows: 

•68-2701. Deferred co•pensation programs per•itted. 

The state or any county, city, town, or other political 

~ubdivision may establish, after reaching agreement with any 

e•ploye~ or the employee's representativeL if one has been 

desiqnated or certified, a program for ~p+oyee~ ~ 

17 ~~LQ~~ · to defer any portion of ~ho~--emp+oyee~ ~ 

16 coapensation up to the maximu• allowed by the Internal 

19 Revenue Code in a plan oualified for exemption under 

20 applicable sections of the Internal Revenue Code." 

21 Section 2. Section 68-l702t R.c.H. l947o is amended to 

2£ read 3S tollows: 

23 

24 

ued-2702. Depart .. nt of aa~inistration ~o--~oo~d+"o~e 

au.ttul ti l.lild___i.2__mak.!:.___s;_a_ntl:.ill:.u• The department of 

2'> administration is hereby authorized to enter into su~h a 
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contractual eg~ee~e~~ agreement with emp+oye~ ~0¥ emploJee 

or ~~e--emp+oyee~ hi~ representative~ if one has been 

desiqnated o~ ce~tifiedo on behalf of the state to defer any 

~ po~tion of ~he~~~ employee's compensation throuoh 8ftY ~ 

qualified plan agreed upon by the employee or his 

representative. The department ~f administration may 

establish rules eftd-reg~+e~Oft~ for the proper operation of 

~he~ plans ~d ugoo under thjs section.• 

Section lo Section 68-2708, R.C.Mo 1947o is aaended to 

read ~s follows: 

Y68-2708. eeg+s+et+ve-~~~ T~--+~--~-~~o~ 

+nteft~-ef--~h+~--ee~--~a~--e++ Hbat private busjoesses •a1 

~~~~&LVl~ que++~+ed QuaJifjed deferred compensation 

plans ~he++~ be established only with companies, trusts~ 

or ag2nts licensed to do business in the state of Montana.• 

-End-

-l- HB 21 


