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HOUSE BILL NO, 24
INTRODUCED BY MARKS

L BILL POR AN ACT ENTITLED: “AY ACT TO CORBECT GRAMMAR AND
INTERNAL HEFERENCES, AND DRLETE REDGNDANT, OBSOLETE, OR
UNCONSTITUOTIONAL PROVISIONS IN THE PRBOPBRTY TAX AND LICENSE
TAX LAYS; AHENDING SRCTIONS 82-1104, 84-201, 868-202, Bu4-406,
84--437.5, B84-501, 84-1608, Bu-8002, B4-GI66, BI-4169,
B4 1-100, 884216, BU-5606.18, AND 8U-5606.26, B.C.H. 1947;
AND REPRALIN¥G SECTICNS 84-51u4, 84-713, 84-1902, 84-1303,
84-8011, Bu-41s4 THROUGH 88-4150, 84-4159, 84-5703 THROUGH
84-5717, BU-ST18, AND B4-5719, B.C.A. 1947.%
B8E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MOMTAEA:

section 1. Section B4-201, R.C.8. 1947, is amended to
read as follows:

ngg-.201. Property subject to taxation. All property in
this state is subject to taxation, except as provided ia—the
asEs—section otherwise.”

Section 2. Section 88-202, R.C.M, 1947, is asended to
read as follows:

ng4-202. Exemptions from taration. (M (@) The
property of the United States, the state, counties, cities,
towns, school districts, manicipal corporaticas, public
librariesy; buildings with land they occupy and furmishings

therein owned by a church and used for artral religious
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worship and for residences of the clergy, together with
adjacent land reasopably necessary for coavenient use of
sack buildings owmned by a churchy; such other property as is
used exclusively for agricultural and horticaltural
societies, for educational purposes, hospitals and places of
burial not used or held for private or corporate profity;
and institutions of purely public charityy; evidence of debt
secared by asortgages of record upon real or personal
property in the state of Hontanay; and public art galleries
and public observatories pot used or held for private or
corporate profity are exeapt from taxation, but no sore land
than is necessary for sech purpose is exespt.

(b} A= nsed in this subsection, the term "institutions
of purely public charity" shadi—iaclede includes
organizations owning and operating facilities for the care
of the retired or aged or chromically 3ill which are not
operated for gain or profit; and the terss "public art
galleries and public observatories™ shald mean only such art
galleries and observatories, whether of puoblic or private
owperskip, as are open to the puablic, without charge or fee,
at all reasonable hoursy and are used for the panpose of
education oaly.

{2) When a clubhouse or building erected by or
belonging to any society or organization of bhonorably

discharged United States seldiewsy-sailers—or——satines——whe
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sepved—in-aEny-or-nary-of -United States,y military personnel
is used exclusively for educational, fraternal, benevolent,
or purely public charitable purposes, rather tham for gaire
or profit, together with the library and furniture
necessarily used in any such building, such property is
exenpt from tarationy—and-—ail-prepertyr-reai—os-porcenal,—in

£

{3y 111 housebhold goeds and farnitere, including

clocks, musical instruoments, sewing wmachines, and wearing
apparel of meabers of the fawmily, aedually nsed by the owner
for personal aand domestic purposesy or for furnishing or
equipping the family residence are exempt from taxation.

{4} {a) FPreeport merchandise shadi-be is exeapt from
taxation. Freeport merchandise means those stocks of
merchandise manufactured or prodoced outside this state
which are in transit through this state and consigned to a

varehouse or other storage facility, public or private,
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within this statey for storage ixn transit prior to shipment
to a final destination outside the statey and which have
acquired a taxable situs within the state.

(b} Stocks of merchandise do mnot lose their status as
freeport merchandise because wvhile in the storage facility
they are asseabled, bound, joined, processed, disasseabled,
divided, cut, brokes in bulk, relabeled, or repackaged.

fc} Any person, corporation, firm, partoership,
association, or other group seeking to gualify its property
for inclusion in this class shall make application to the
sitate department of revenue in such manner or form as may be
required by the department.

(5) FThe following sgricultural products are exempt
from taxation:d

{a) #3 all unprocessed, perishable fruits and
vegetables in farm storage and owned by the prodecer aee
exeapt—EEoa—bakationy;

(b) #id+ all nomperishable unprocessed agricultural
products, except livestock, bheld in possession of the
original producer for less than seves—+{7} months following
harvest«; _and

{c) #ivesbeek livegtock, dJdefined as cattle, sheep,
horses, or aules, which have not attained the age of sine
493 months as of tke last day of any month.

{6) HNoneys and credits are exempt froa taxation.
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(7) A capital investaent in a recogaized anonfossil
form of energy generation is exeapt to the extent provided
under seetien S4-TH(I. ™

Section 3. Section 84-806, B.C.H. 1987, is amended to
read as follows:

"848—-406. Time of assessment — aoctor vehicles —
achbile homes — livestock — snoweobiles. (1) The department
of revenue or its agent =must, betveen #he—first——day——of
Japunary 1 and the second Monday of Juoly ia each year,
ascertain the pmames of all tagxable inhabitantsy and assess
all property in each coaaty subject to taxation, except such
as is required to be centrally assessed by the séate
departaent of-revease, and must assess such property to the
persons by whom it was owned or claimedy or in whose
péssession or control it was at 12 midpight of the first-da¥y
of January 1} next preceding. It must also ascertain and
assess all mobile homes arriving in the county after 12
midnight of tbhe-fipeb-day-of Janunary 1 next preceding.

{2) The oprocedure provided by this section shall not
apply to:

{a} #etes motor vehicles which are required by
sebdiviaien subsection (2) hereof to be assessed as of the
£irpt——day—of Janoary ly or apon their anniversary
registration date; but no mistake im the name of the owner

or supposed owner of real property renders the assessment
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thereof invalide;
{b} GLiwestesk livestock which are required by
subdiwxisien subsection (3) of this section to be assessed on

an average inventory basis in each countys; ©Eredits-—must-be

{c) Propesrty property defined in seetiem 53-642 as
"special mobile equipment™ which is subject to assessment of
personal property taxes on the date that application is made
for a special mcbile equipment platew;

{d} #mebile mobile homes held by a distributor or
dealer of sobile homes as a part of his stock ir trades;

. {rod_t bdivia o e
$o-—-be—sesecsedas—of-the—first-dayefJanuadyv

+&y[(e) &nowmebiles snowmobiles which are rTequired by
subdisisien-5 subsection (i} hereef to be assessed as of the
£irpt-day—of July 1.

423{3) {a) The department or its agent aust ascertain
and assess all motor vehicles, except mobile homes, in each
county subject +to tazxation as of January 1, or as of the
anniversary registration date of those vehicles subject to
seedions 53-154 through 53-162, in each year, and the saae
shall be assessed to the persons by vhom owmed or claimed,
or in whose possession or conatrol such vehicle was at 12
midnight of the—Ei¥st—day-ef January 1 or the anniversary

registration date thereof, whichever is applicable, in each

—6—
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year. PRrowvided—thadt—cueh The tax ehall may not be assessed
against motor vehicles which constitute inventory of motor
vehicle dealers as of Janvary 1, but &aid such vehiclesy and
all other motor rehicles brought into the state subsequent
to January 1y as motor vehicle dealer's inventoryy shall be
assessed to their respective purchasers as of the dates said
the vehicles are registered by sa44 the purchasersy, a8d
puarehacers "Purchasers® seans ead-ineludes dealers vho apply

for registration or se-—registEasies reregistration of asctor
ve.icles, except as otherwise provided by sestiea 32-3315.

tnofs, wares, and merchandise of waotor vehicle dealers,
other chan new motor vehicles and new mobile homes, shall be
assessed at full and true value as of the—first—day—of
January 1.

b} EBmeept—thas—thin—paregraph-shall This subsection
{2} does not apply to an applicant for registration or
pe—FegistFation reregistration of a acbile homey apnd nothing
herein contained shali—weliese reljeves the applicant for
registration or re—eeeisbradien reregistration of any other
motor vehicle so0 assessed or subject to assessment of the
duty of paying taxes thereon as a condition precedent to
registration or re-registrabien rereqistration in the event
said the taxes have not been paid by any prior applicamt or
owner in all cases where reguired to be paid.

+3+{4) The assessed value of livestock in each county

—Fm
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on the assessment date shall be computed by adding the
assessed value of all livestock more than simne—{9) months of
age owned by the taxpayer ip each county omn the last day of
each month since the last assessment date and dividing the

san by +ewelve—{12). Por purposes of this subdivision

nlivestock® means cattle, sheep, horses, and mules.

FOAEY

{5) The department of rxevenne or its agent wmust
ascertain and assess all snovmobiles ir each county subject
to taration as of July 1 in each year, and the same shall be

assessed to the persons by whom owned or claimedy or in

whose possession or comtrol such snowmcbile was at 12
nidnight on 4he-£ipet—day—o£f July 1 in each yeary, providedy
ooV Ey——thabt—enowaebiies Spovwsobiles which constitute
inventory of snosmobile dealers shall be assessed to the
dealers as of 12 midnight ef-the—first-—dayef onp January 1
in each yeart, apd—further—provided——that—all—snownobilos
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nall i a_f 1 ; 6 sho—duei .
Jeiyr-Iy—1915-shrough—Jdune—30,—1976"

Section 4, Section 84-437.5, R.C.N, 1947, is amended
to read as follows:

"g4-437.5. Roll-back tax procedures governed by
monagricultural provisions. The assessment of the rolil-back
tax inmposed by seetien5-[84-437,33 B4-437,4, the attachment
of the lien for such tazes, and the right of the owmer or
other interested party to review any Jjudgment of the
departmsent of revenme or local tax appeal board affecting
such rtoll-back taxy shall be governed by the procedures
provided for the assessmsent and taxation of real property
pot valged, assessed, and taxed under the provisionms of this
act. The roll-back tax collected shall be paid into the
county treasury and paid by the treasurer tc the various
taxipng wonits pro rata in accerdance with the levies for the
current year."™

Section 5. Section 84-501, R.C.H. 1947, is amended to
read as follows:

"84-501, Property — hov listed. The stake departsment
of revenue must prepare am assesssent book with appropriate
headings, alphabetically arramged, in which must be listed
all property within the statey and in which must be
specified in separate columns, under the appropriate head:

3+(1} The the rame of the person to whom the property
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is assesseds}

2+(2) %amd 1land, by township, range, section, or
fractional sectiony and, when such 1land is pot a United
States land division or subdivision, by metes and boundsy or
other description sufficient to identify it, giving an
estimate of +the nomber of acres, not exceeding in each and
every tract sis—handsred-and-£ordy 680 acres, locality, and
the improvesents thereocnws}

#vf3) &Cie¥ city and town lots, Dnaming the city or
town, and the number of the lot and block, accordimng to the
system of numbering in such city or town, and the value of
same with improvements thereon~}

Bv{8)] 433 all taxable personal property, showing the
number, kiad, asount, and quality; but a failure to
enumerate jin detail such personal property does not
invalidate the assessments;

6+ {5} ¥he the assessed value of real estate, other
than city or town lotse;

6~ {6} si; the assessed valwe of city and town 1lots
with improvesents thereon, except that a lot and
isprovements thereon shall be separately listed when
required under seetien BE—401, R.C.HN., 1947w;

F+{7) =he the assessed value of improvements on real
estate assessed to persons other tham the owners of the real

estate. Taxable improvements owned by _the persopm, fira,
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asgociation, or_ corporation _located upon land_exempt from

taxation shall, as to the manher of assesssent, be _assessed
as__other real _estate upon_the assessment_roll. Bo_value,

hovever, may be assessed against the exempt land, nor _under

any__circumstances may the land be charged with or become

onsible for the assessment made _against any taxable

isprovements located thereon,
8v(8} The the assessed value of all taxable personal
propectyy-eseluaive—ofnoreys;
Sv—Tho-anount—of —Robety
Agy—Fazablie—inprovenents—ownod—hy-—the-——porsony——FiEey
faki i 2 ; land g

bl £ ) 2 . b1
isprovenenta-lecated—thereoas

334+ {91 %®he the schkool, road, and other revenue
districts im which each piecé of property assessed is
situateds;

+3+{10} =he the total assessed value of all property.

13— Fho—£i X . . .
*hmm’ea—mﬂmi!b;e +e Pa, a Ps!l Lo "

Section 6. Sectiom 84-1608, ®,.C.A. 1947, is ameaded to

—11-
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read as followus:

"g4—-1608. Palse statements constitute perjury. Any
person, officer, partner, ageat, or representative of any
producer referred to in seetien 841601y who shall-make
makes any false statement, affidavit, certificate, report,
or statesent hereis regqguired to be wmade to the stete
departseat of revenue,—hereundery—sohall—be-doened is guilty
of perjury and upon conviction shall be punished by

+H—nor-nore—than-fourteon—i)—~yoars as__provided in__the

Criminal Code of 1973, as asended.™

Section 7. Section 88-4002, R.C.H. 1947, is amended to
read as follows:

"34-4002., County clerk to prepare duplicate statement.
The county clerk sust shall, on or before the second Nonday
in August of each year, prepare from the assessment book of
sach year, as corrected by the departament of revenue or its
agent, duplicate statements, showing in separate columns:

3»{1) “%®he the total value of all property;

2v{2) %*he the valuve of real estate, imcluding eining
claims, stated separately;

3w f)) the the value of the isprovemeats thereon;

4vf4) =Ehe the value of tazable personal propertyr
exelugive—of-aenoy;

Sy-——Fho-2tount—of-soneys

-12—
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6+{S) The the number of acres of landy and the mnusber
of mining clalss, stated separately.”

Sectiom B. Section 88-4166, R.C.M. 1947, is amended to
read as follows:

"p4y-8t66. Defense to action — redemption of parcels.
iny defendant may appear in sadd the action within the time
provided by 1lav for appearasmces in civil actions, apd »ay
set up any defense to the saidd action he may have, and may
therein gquestion the legality, validity, or the sufficiency
of any act had in connection with the assessment or sale of
said the 1landy, aay Any defendant to said the action may
make redemption of said the lands from said the tax sale by
paying the total amount of delinguent taxes and penalties
which plaintiff has paid, with interest therecn at eight—per
gentun—{8%) pes—anmum a_year from date of paysenty—whieh
plainviffi—obail-—hare—paid, together with costs of the
actiony, asd--—uwpem Upon such payment, a certificate of
redemaption +herefres shall be issved by the county treasurer
ef—said-ceanty to the defendant so paying, and thereupon the
said action shall be dismisseds. whemever Hhenever a
defendant ehall-desife desires to redeer from a tax sale and
pay all subsequent taxes upon any lots, piece, or parcel of
real estate, which said a person, fire, oepactaccchis
partnership, corporation, or association shail-ews QWRS O

wold holds a mortgage or other liem against or sawe has any
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interest in sech—prepertyy—it-shall—be—bho—dasy—of, the
county treasurer of the county ia which such real estate is

situated +e shall permit such redemption and paymenty, and

i8 In case the said real estate shall-have bhas been assessed
against any other property shald-be apnd is a lien thereon,
then iv—ehalli-bo—the—duby—of-8eid the counby treasurer %o
shall coapute and apportion the taxr that should have
properly been assessed against the sSaid real estate sought
to be redeeszedy and upon which the taxes are sought to be
paid, the same as if seid the property had been separataly
assessed. Any personal property tax which is a lien upon
said such real estate shall be likewise coaputed and
apportioned on the same percemtage dasis as the tax assessed
against the real estate is apportioned."

Section 9. Section B84-0169, R.C.M, 1947, is amended to
read as follows:

"B4~-4169. Form of tax deed issved on filing copy of

decree with treasurer. Upes—Filing—with-tho—Goanty—LtECasuEes

¥hen a certified copy of the decree has been filed with the

county treasurer, he eust issue a tax deed for the real

estate described in the judgmeat, which deed in substance
shall be as follows: "This indenture, made by and between
esse {insert name of treasurerj...., county treasurer of the
county ....{insert npame of coanty)...., in the state of

Montana, the party of the first part, and ....{inasert name

—18—
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of grantee)...., the party of the secord part, vitmesseth:

Rhereas, there was assessed for the year ....(insert
Y@ar) «sse, in the name of ....{insert nase)...., that
certain tract of land hereinafter described, and the taxes
for said year levied against said property amouated to the
sum of ....{insert amount).... dollars; and

Whkereas, said taxes were aot paid and said property was
sold for the payment of said taxes to ....{insert name of
grantee) ,.... Of the ,... {ingert day) .... of ....(insert
aonth)eove Ae Do, ...y {insert year), .... for the susm of
«v s finsSert amount).... dollars, and certificates of sale
ware duly issued apd filed as required by law; anpd

%hereas, by virtue of a judgment and decree entered by
the District Court of the ,.,. Judicial District of the
state of HNontapa in and for the county of ....({insert naae
of count¥).... in ap action wherein .... was plaintiff and
sess defendant, a certified copy thereof being filed in my
office, I, the said coulty treasurer aforesaid, am ordered
and directed to issue this deed of conveyance for said
lands.

¥ow, therefore, I,....{insert name of treasurer),....
countyY treasurer of the county of ....{insert name of
county),...e ik the state of Nontana, for and in
consideration of the sum of (insert amount).... dollars

paid, do grant to ....({insert name of graatee),.... all the

—15-
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property situated im .... (insert name of coanty).... county,
state of Moatana, described as follows:,...(here insert
description of the land sold for taxes and sought to be
conveyed).

Nitness ay hand this cese finsert da¥)ee.. OFf
esss {insert month), A, D., .... {lnsert year).

County treasurer of ....
County, state of Montana.""

Section 10, Section 84-41-100, B.C.H. 1947, is amended
to read as follows:

"§8-41-100, vValidation of tax deeds potvithstanding
failure to classify lands. Fo tax deed heFetefore—eosr
hoxoaftor issued in this state shall may be held invalid,
nor shalld pay its legality be in any manner whatseever
affected by reason of the prior falilure of the board of
county commissioners of any county to provide for the
classification of the lands in such county as required by

seebiops——84—430-—s0—84—-4i33 B4—-829,7 through B84-429,11 or

prior law. This emactament shall be retroactive and shall
apply to all tax deeds herotofose—as-welli-as—those—horeafter
issued under any law of the state of Montama providing a
sethod of applying for and securing a deed to lands sold for

delinquent taxes. All tax deeds hepotefore issuved pefore

July 1, 1941, ander the laws of Montana are hereby legalized

-16—
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and declared to be valid, notwithstapding that the lands
theraby conveyed may not have been classified under the
statutes herein referred to."

Section 11. Section B4-i#216, B.C.M. 1987, is amended
to read as follows:

ng4-4216. Cancellation of such taxes and obligations
— filing of lists. Opon receipt of such list or listsy and
within &hieéy—£30) days thereafter, the board of county
coamissioners shall examine the sase and make any necessary
corrections. Thereupon the board of county comaissioners
shall w=make its order canceling all such personal property
taxes and contracteal obligations contained im such list or
lists, as corrected, required by this act to be canceled,
and spread such order upon its ainutes. Bat—swek Such order
and =minutes need not set forth in full the contents of such
list or lists, a proper reference therein for their
identification being sufficienty, presided,—hovaver,—that—at
At the time of wmaking such order, the original or sibbsesa
copy of such list or lists, as corrected, shall be filed
with and as a part of the records of the boardy, eme Gne
legible ewigimnal-earbos copy thereof shall be filed with the
coanty clerk and recorder as a puablic record, aad cne
legible osiginal-carhen copy thereof shall be filed with the
county treasurer as a permanent record of his office.™

Section 12. Section gu—~5606. 18, R.C.HN. 1947, is

-17-
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amended to read as follows:

ngy-5606.18. Sale and use of cigarettes a wmisdemeanor
if losignia reguirements not met. Bvery person who sells any
paekages package of cigarettes which dces not bear the
insignia required by thkis acty and every person who shall
48e-—0F—GORSUR® uUSes _Or _congumes a cigarette within this
statey—anjp-oigaretse, or unless the same shall-be has _been
taken fros the original package having affixed thereto the
insignia reguired by this act, is guilty of a misdemeanor
and shall be punished as hereinafter provided.™

Secticn 13. Section 84-5606.26, R.C. B, 1947, is
amended to read as follows:

"84-5606.26. Department's daties and powers — arrest,
entry of coaplaint, and lawful search and seizure
authorized. The departsent is—ohacged —with—tho-duty—of
adninictering —and—enforeing—theo— previeions—of shall
admingter _and epforce this act, and the director and his
agentsy-ape-horeby -givor have the powers of peace officersy
and are—ausbherived —and onpovered—te pay arrest any person

violating any provision of +this act, apd—%e enter a
coaplaint before any court of competent jurisdiction, and +e
lawfully search and seize and use as evidencey any unlawful
or unlawfully possessed license, stamp, or iasignia found in
the possession of any person or is any place.”

Section t&. Section 82-1104, R,C.H. 19487, is amended

—18-
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to read as follows:

®82-1108. Prison made goods not affected. Nothing in
this act shall——be —desned—bo—nadify—anend—or—abridge
geetiona podifies, amwends, ox gbridqes #-347, 4-348, 79-601,
B4-1603, 84-1901, 84—1503,—84--3803y 8Y-2012, and B4-2203y or
any law e+—law®s pertaining to the making or sarketing of
prison made goods or any lav es—laws rTegulating oT
prohibiting the use or employment of convict labor."

Sectiom 15, Hepealer. Sections 84-514, 84-7132,
85-1902, 04-1903, 84-4011, B4—-&414% through 844150, BE~#159,
84-~5703 through 84-5717, 84--5718 and 84-5718%, B.C.H8. 1947,
are repealed.

—End~

-19-
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Code Commissioner Bill - Summary

House Bill No. 20

TO REVISE AND CLARIFY THE TAX LAWS,

(This summary does not include discussion of routine
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This is a catchall bill for the miscellaneous revisions
necessary to recodify the property tax and license tax Sections

- into a modern taxation title.
follows:

The specific changes are as

Section 1, Amend 84-201 to insert "as otherwise provided"
in lieu of "as provided 1in the next Section".
Sections which exempt types of property.

There are other

Section 2. Amend 84-202, the general exemption Section,
to update a reference to former military personnel (it now
excludes the air force), to redesignate "the World War" as
World War I, and to make style changes consistent with recodifi-
cation standards.

Section 3, Amend 84-406, the time of assessment Section,
to clarify a reference to centrally assessed property by .
inserting "centrally", and to delete a reference to assessing

credits, exempted from tax in 1975.
(e) and (4) were deleted.

in (1)

References to campers
Campers are now assessed at

the same time as other property so shouldn't be listed as

an exception,

Section 4. Amend 84-437.5, in the greenbelt assessment
law, to correct a reference back to the preceding Section.

"84-437.3"

should be "84-437.4",
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Section 5. Amend 84-501, governing the format of the
assessment book, by inserting the word "taxable" before personal
property since various types of personalty have been exempted
in recent vears, to move paragraph 10 under number 7 since
10 is in the nature of assessment instructions rather than
a separate category of property for the book, to delete
references to money, exemptad in 1975, and to delete the
reference to the poll tax.

Section 6, Amend 84-1608 in the electric energy
producer's tax to conform the penalty for perjury to that
contained in the Criminal Code.

Section 7. Amend 84-4002 of the property tax law to
conform the clerk's list to the revisions proposed for the
assessment book by the 84-50)1 amendments, supra.

Section 8. Amend 84-4166 of the property tax law by
inserting "and is" in lieu of "shall be" to make a phrase
grammatical, and inserting "the" in lieu of "said" in various
spots; conforming style to recodification standards.

Section 9. Amend 84-4169, property tax, by rearranging
the opening phrase to clarify the subject of the sentence.

Section 10. Amend 84-41-100, property tax, by updating
a reference to classification sections since repealed,
inserting in lieu thereof the current provisions on
classification, deleting a superfluous "heretofore as well

as hereafter", and inserting the effective date in lieu of
another heretofore.

Section 11, Amend 84-4216, personal property tax,
by deleting requirement of a carbon copy in recognition of
the advent of Xerox et al. -

Section 12, Amend 84-5606.18, cigarette tax, by
substituting the singular "package™ for the plural"packages".

Section 13. Amend 84-5606.26, cigarette tax, by

inserting the words "in any" before i
place, to clarify that
the place cannot possess cigarettes, ' !

Section 14. Amend 82-1104 to delete
: L =) references
to 84-:902 and 84-1903, which are to be repealed.ce
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Section 15, -REPEALERS -
Repealers are proposed for the following reasons:
84-514: Authority to use abbreviations for range,

township, etc. in references to land is superfluous in the
light of the department's authority over assessment procedures.

84-713: Authority to set state mill levy is repeated
in 84-3803; one or the other is unnecessary.

84-1902, 84-1903: Disposition of certain revenues into
general fund, as directed by these sections, is unnecessary in
the light of the Treasury Fund Structure Act.

84-4011: This provides a penalty for the county clerk's
failure to perform duties which were transferred to the
board of equalization back in 1923,

84-4144 through 84-4150: These sections were enacted
in 1945 to provide a special quiet title procedure for tax
deeds issued prior to 1945. It would appear that anyone
needing to take advantage of this procedure will have done
so by now,.

84-4159: Section ruled unconstitutional.
84-5703 through 84-5717: Sections ruled unconstitutional.
84-5718, 84-5719: These sections were rendered inoperative

by the repeal, 1in 1951, of the state punchboard authorization.
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Arvroved by Committee

>n Taxation
HOUSE BILL NO. 29

ENTRODUCED BY MARKS

A BILL POR AN ACT ENTITLED: "™AN ACT TO CORRECT GRAMMAR AND
TNTERNAL REFERENCES, AND DELETE REDUNDANT, GBSOLETE, OR
UNCONSTITUTIONAL PROVISIONS IN THE PROPERTY TAX AND LICENSE
TAX LAWS; AMENDIKG SECTIONS 82-1104, 94-201, 84-202, Bu4-usGse,
84-u37,5, 84-501, 841608, Bu4-4002, BOB-U166, BY-U169,
B4-41-100, BU4-4216, 84-5606.18, AND 84-5606.26, R.C.M. 1947;
AND REPEALING SECTIONS 8u4-514, 84-713, 8u4-1902, B84-1903,
84-4011, 84—u14u THROUGH 8U-—~4150, B4—-u4159, 84-5703 THROUGH
84-5717, B4-5718, AND B4-5719, R.C.H. 1947.%
BE IT ENACTED BY THE LEGISLATURBRE OF THE STATE OF MONTANA:

section 1, Section B8-201, R.C.M. 1947, is amended to
read as follows:

mg4_20t. Property sabject teo taxation. A1l preperty in
this state is subject to taxation, except as provided in—the
pest—seetion otherwige."

Section 2. Section B84-202, R.C.M. 1947, is amended to
read as follows:

ngu—-202, Exenmptions from taxation. {1) (a} The
property of the United States, the state, counties, cities,
towns, school districts, wmunicipal corperations, fpublic
librariesy; buildings with land they occupy and furnishings

therein owned by a church and used for actual religious
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worship and for residences of the clergy, together with
adjacent land reasonrably necessary for coanvenient use of
suchk buildings owned by a churchy; such other property as is
used exclusively for agricultural and horticultural
societies, for educational purposes, hospitals and places of
burial not used or held for private or corporate profitye;
aad institutions of purely pubdlic charityy; evidence of debt
secured by mortgages of record upon real or personal
property in the state of Montapay; and public art galleries
and public observatories pot used or held for private or
corporate profity are exemnpt froa taxation, but ro more land
than is mecessary for sach purpose is exempt.

{b) As used in this subsecticn, the term "institutions
of parely public charity"™ shaltli———inetude includes
organizations owning and operating facilities for the care
of the retired or aged or chromically ill which are not
operated for gaimn or profit; and the terms "pablic art
galleries and public observatories" skall mean only such art
galleries and observatories, whether of public or private
oWnership, as are open to the public, without charge or fee,
at all reasonable hoursy and are used for the purpose of
education only.

{2) when a clubhouse or building erected by or
belonging to any society or organization of hoonorably

discharged United States seldiers,-sailers—er——sarimes——whe

~2- HB 20
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seE¥od-—iA—aEayor-—havy—ofUaited Statesy pilitary personnel

is used exclusively for educational, fraternal, bernevolent,

or purely public charitable purposes, rather than for gain
or profit, together with the library and furniture
necessarily used in any such building, such property is

exeapt from taxationy—amd-all-prepertyy—teal oE peESoRatly—ia
Q Gaardians—o ingonpetent—yoterans-—of

the—-Horld-—War—orainor—dependents—of—such—VotoFah6y——wheEe
such—property—is—funds—or—derived fros—funds-—received—fron
the—Orited —States—as—pensionyr——conponsation, —incurancey
adjpoted-conpensation,oE-gEataityy-shall-be-esenpt-fron—all
+axati-on— a5 prEopoEty—of-the-United—States—while—held-by—the
quardiany but pot-after-titlo passos—teo-the-veterahor-ainor
ia—his-er—hor ouAa-Fight—oA—2660unt—ef——reroval—of—legal
disability.

(3) a11 household goods and furniture, including
clocks, musical ianstruments, sewing machines, apd wearing
apparel of sembers of the family, aetsally used by the owner
for personal and domestic purposesy or for furnishing or
equipping the family residence are exempt from taxation.

(4) {a) Freeport serchandise shall-be is erxempt from
taxation., Freeport nerchandise means those stocks of
merchandise wmanufactured or produced outside this state
which are im transit through this state and consignetd to a

warehouse or other storage facility, public or private,
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within this statey<for storaje in transit prior to shipment
to a final destination outside the statey and wkich have
acguired a taxable situs within the state.

(b} Stocks of merchandise do not lose their status as
freeport merchandise because while in the storage facility
they are assembled, bound, joined, processed, disassembled,
divided, cut, broken in bulk, relabeled, or repackaged.

e} Any person, corporation, £irm, partnership,
association, or other group seeking to gqualify its property
for inclusion in this class shall make application to the
state department of reveaue in such manner or form as may be
required by the department.

(5) §The following agricultural products are exempt
fros taxation:d

(a) i all unprocessed, perishable fruits and
vegetables in farm storage and owned by the producer aze
erenpt-LfEon—taNationvy}

{(b) &3+ all nonperishable unprocessed agricultuaral
products, except 1livestock, held in possession of the
original producer for less than sesesn—+{7} months following
harvests; and

{c) kivesteek livestock, defined as cattle, sheep,
horses, or 8mules, which have not attained the age of aine
493 months as of the last day of any month.

t6) Moneys and credits are exeapt from taxation.

J . #B 20
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N A capital imvestment in a recognized  nonfossil
form of energy generation is exempt to the extent provided
under seetion B4-TU03."

Section 3. Sectior B4-u406, R.C.M, 1947, is amended to
read as follows:

"84-406, Time of assesssent —— aotor vehicles —
mobile homes — iivestock —— snowaobiles, (1) The department
of revenue or its agent must, between +he——first——day—of
January 1 and the second Monday of July in each year,
ascertain the names of all taxable inhabitantsy and assess
all property in each county subject to taxation, except such
as is required to be centrally assessed by the state
depattsent of—evevernse, and must assess such property to the
persons by whoa it was owned or claimedy or in whose
possession or control it vas at 12 midnight of the—$irst—day
ef January 1 next preceding. It aust also ascertain and
assess all mobile homes arriving in the <county after 12
midnight of the-Eirst—day-—ef January 1 next preceding.

{2y The procedure provided by this section shall not
apply to:

(a) #Meter pmotor vehicles which are required by
subdivision subsection (2) hereof to be assessed as of the
first-—day-——of January Iy or upon their anniversary
registration date; but no mistake in the nase of the owner

or supposed owner of real property renders the assessment
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thereof invalidej
{b) FEivesteck livestock which are required by

subdivisier gubsection {3) of this section to be assessed on

ap average inventory basis in each countys; Gredits—aust-he
a ided—; . 5 Yieisi :

{c) PBreperty property defined in sesties 53-642 as
“special sobile equipwent™ which is subject to assessment of
personal property taxes on the date that application is made
for a special mobile egquipment platerj

{d) #ekile mobile homes held by a distributor or
dealer of amobile homes as a part of his stock in tradewj

+4e}——Canpers—which—arc-treduited by-subdixvision—U4—hereof
to-be—ascesoed—as—of-—thefirst—day-ef-Jan4aEys

+£}{e) Saowmebiles gnowmobiles vhich are required by
sabdivisien—5 subsection (4) dexeef to be assessed as of the
£iest—day—ef July 1.

423 4{3) fa)} The departaseat or its agent aust ascertain
and assess all motor vehicles, except mobile homes, im each
county subject to taxation as of January 1, or as of the
anniversary registration date of those vehicles subject to
seetirons 53-154 through 53-162, in each year, and the sanme
shall be assessed to the persons by whom owned or claimedy
or in whose possession or control such vehicle was at 12
midnight of the-f£irst-day-ef January 1 or the anniversary

registration date thereof, whichever is applicable, in each

—6— i 20
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year. BProvided-—that—sueh Th

tax shalld may not be assessed
against motor vehicles which constitute inventory of motor
vehicle dealers as of January !, but said such vehiclesy and
all other motor vekhicles brought into the state subsequent
to Janpuary 1y as motor vehicle dealer's inventoryy shall be
assessed to their respective purchasers as of the dates said

the vehicles are registered by said the

purchasersy. agrd

puarebasers "Purchasers® means and—ineludes dealers who apply

for registration or Ee—registraties reregistration of aotor
vehicles, except as otherwise provided by seetiea 32-3315.
Goods, wares; and mercgandise of aotor vehicle dealers,
other than nev motor wehicles and new mobile homes, shall be
assessed at full and true value as of the——fircst-——day—of
January 1.

b Exeept—that—thic—paragraph—sbail This subsection
{2) does not apply to am applicant for registration or
ee—registeation reregistration of a mobile homey ard nothing
herein contained shail-—relieve relieves the applicant for
registration or re—registraties reregistration of any other
sotor vehicle so assessed or stbject to assessment of the

duty of paying taxes thereon as a condition precedent to

registration or re-re¢istraties reregistratiom in the event

said the taxes have not been paid by any prior applicant or
owper in all cases where required to be paid.

43+ {4] The assessed value of livestock ir each county

~F— HB 20
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on the assessment date shall be computed by adding the
assessed value of all livestock more than sime-—4%} months of
age owvped by the taxpayer in each county on the last day of
each morth since the last assessment date and dividing the
sua by &weive——4124. For purposes of this subdivision
"livestock" means cattle, sheep, horses, and mules.

44} —~The-—doepartaent—ef--revcrad—of——its——agent—Bust
2660 Ftais—and—as6065—all-—-Ganpers—ifi—each—oounty—subicet—to
takation—as—ef-Janvary—t—in—cachyeaEy-—aud-—the-same-shall-be
asBes550d—to—the—pe ESOoR6—bY —¥hol——oW ¢d—or—elained——oE—in
whose —pessess5ion—oE——c6oRtE0l——Such —Gaapar—wasy—inclaeding
dcalersy—at—t3-—aidnight-of-the-firct-day of-JaBuary—ia——each
FeaEwr

{5) The departaent of revenue or 1its agent must
ascertain and assess all spowmobiles in each county subject
to taxation as of July 1 in each year, and the same shall be
assessed to the persons by whos owned or claimedy or in
vhose possession or control such snovmobile was at 12
midnight on the-first-—-day-ef July ! in each yeart. previdedy
howeveEy—that——snowsebiles Snovmobiles which constitute
inventory of snowmobile dealers shall be assessed to the
dealers as of 12 ®idnight ef the—£first—day—of on January 1
in each years, and-farther--provided—that-—all-—snewnobiles
that——havre-—boep—assessed-—and-forwhich—tazes—have—been—paid
for—the—period-of-Januaey-$,—3935 through—Lecomber—33;-3935,

T AB 20
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shall-be—assessed—fer—only—sin—{8)-nenths—during—the —poried
iy 1975 throagh—June—30,y 35764 "

Section 4. Section 84-437.5, R.C.N. 1947, is amended
to read as follows:

"g84-437.5., Roll-back tax proceduces governed by
nonagricultural provisions. The assessment of the roll-back
tax imposed by sectiesn-5-f34-437+3] Bu-437.4, the attachment
of the lien for such taxes, and the right of the owner or
other interested party to review any Jjudgment of the
department of revenue or local tax appeal board affecting
such roll-back taxy shall be governed by the procedures
provided for the assessment and taxation of real property
not valued, assessed, and taxed under the provisions of this
act. The roll-back tax collected shall be paid into the
county treasury and paid by the treasurer to the various
taxing units pro rata in accordance with the levies for the
current year."

section 5. Section 84-501, R.C.M. 1947, is amended to
read as follows:

"84-501. Property - how listed. The state departaent
of revenue must prepare an assessment book with appropriate
headings, alphabetically arranged, in vhich smust be listed
all property within the statey and in which wsust be
specified in separate columss, under the appropriate head:

i+{1} Zhe the name of the person to whom the prcperty

—9— HB 2C
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is assessedwr}

2v{2) %amd& land, by tovnship, ranrge, section, or

fractional sections and, when suchk 1land is not a United
States land division or subdivision, by metes and boundsy or
other description sufficient to identify it, giving an
estimate of +the number of acres, not exceeding in each and
every tract sis-hendredand—forby K40 acres, locality, and
the improvements thereonw;

3+{3) &4ty city and town 1lots, paming the city or
town, and the noaber of the lot and block, according to the
systes of aumbering im such city or town, and the value of
same with improvements thereonw;

444} AL all taxable personal property, showing the
number, kind, amonnt, apnd gquality; but a failure to
enumerate in 2detail such personal property dees not
invalidate the assesswment«;

5+{5) <The the assessed value of real estate, other
than city or town lotse;

6v (6] The the assessed value of city and town lots
with improvenents thereon, except that a lot anid
improvements thereomn shall be separately listed when
required under seetiown 84-401, R.C.M. 1947+

Fe{?) The the assessed wvalue of laprovements on real
estate assessed Lo persoss octher than the owners of the real

estate., flaxable improvements owned by the person, _firam,

-10—~ HB 20
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association, or corpeoration _located upon land exeapt fron

taxation shall, as_to_the manper of assessment, be _assessed

as other real estate upon_the assessment roll, _FKo value,

however, may_ be assessed_against the exeapt land, nor_ _under

any _circusgtances may__the land be charged with or beccme

responsible for the _assessment _made_ _aqaipst__any__taxable

improvements located thereon,

8+vi{8) The the assessed value of all taxable personal
propertyr—exelusive-of aeneyy]

Sy—Fhe—anount—of-nenecFy

Hv-Tauable—inprovenonts—owpod——by——tho--persoby—EiLEn,
a5860iati oty —SE—G6EpPOEAtieon—looated—spoa-land-exenpt—fron
ra¥ation-austy—a5-to—the—sapnee—of-assescacnt—be——a66es6ed
as——other—real-—estate—upon theassessaent—Eollv-Ro—values
hoWereE—MISt—Be-a85e6604-against—the-excapt—land,—noE—ahdeE
aay—oiEsaastances—sust—the—land-bo eharged-—with—oer-—becone
respoasible—for—the—avcessnent—sade--against-ady-taxabie
inproveonerts—iocated-thereony

++{%) TFhe Ythe school, road, and other revenue
districts im vhich each piece of property assessed is
situateds

A2+ {10) FThe the total assessed value of all property.

13vFhe—figure-ope—f})y—in—separate—coluspsy——opposite
the—pano—of-overy—paesen—tiable—to—pay-a—poll—+taxs"

Section 6. Section B84-1608, R.C.M. 1947, is anended to
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read as follows:

ngy_1608. False statemeats constitute perjury. Any
person, officer, partmer, agent, or representative of any
producer referred to ip seetien BU-1601y who shali-—make
makes any false statement, affidavit, certificate, report,
or statement bhoreia regquired to be pade to the state
department of revenuey—herepader;-shall-be-doemed is quilty
of perjury and wupon coaviction shall be purished by
isprisensent— ik -the—state-penitentiacy—for—not—lect—thah-oue
43 -nor—moce-than-foucteen—{I4)—yeasrs as__provided in _the

Criminal Code of 1973, as_amended."

Section 7. Section 84-8002, B.C.M. 1947, is amended to
read as folleus:
"34-0002. County clerk to prepare duplicate statement.

The county clerk ausé& shall, on or before the second Monday

in Aagust of each year, prepare from the assessment book of
such y¥ear, as corrected by the department of revenue or its
agent, duplicate statements, showing in separate colu=zps:
4v(1] The the total value of all property:
2v[2] The the value of real estate, including =miniag
claias, stated separately;

3+{3} The the value of the improvements thereon;

4+{4} The the value of taxable personal propertys

—-12- HB 20
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6+{5) Th=a the number of acres of landy and the number
of mining claims, stated separately.”

Section B, Section Au-4166, R.C.M. 1947, is amepded to
read as follows:

"B4-4166, Defense to action -- redemption of parcels.
iny defendant may appear in said the action within the tinme
provided by lae for appearances im civil actiors, &rd may
set up any defense to the eaid action bhe may have, and w»ay
therein gquestion the legality, validity, or the sufficiency
of any act had in connection with the assesszent or sale of
&aid the land4, aw¥ Any defepdant to saeiéd the action may
make redemption of sa+d the lands from said the tax sale by
paying the total amount of delinquent taxes and peralties

hich_plaintiff has paid, with interest thereon at eight—per

gentun—{08%} per—annam a_year froa date of paymenty—which
plaiptiff—shall-—havo——paid, together with costs of the
actiony, amd——upea Upon such payament, a certificate of
redemption tharefres shall be issued by the county treasurer
ofsaiéecounty to the defendant sc paying, and thereupon the
Sard action shall be dismissedy, whesewes HKNhepever a

defendant ehali-desire desires to redeem from a tax sale ani

pay all subsequent taxes upon any lots, piece, or parcel of
real estate, which sa$d a person, firs, eepartacEchip
partnership, corporation, or association skall-ewe gowns or

kheld holds a mortgage or other lien against or kawe has any
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interest in seush—prepertyy—it-—shall -be——the——duty—o€,; the
county treasurer of the county in which such real estate is
situated &e shall permit such redemption and paymentt. and
+a In case the said real estate shall-ha¥e has been assess=4d
against any other property shall—be and_is a lien thereon,
then it-shall—be—thedury-of-said the county treasurer ¢eo

shall compute and apportion the tax that should have

properly been assessed against the said real estate scught
to be redeeredy and upon which the taxes are sought to be
paid, the same as if said the property had been separately
assessed. Any personal property tax which is a lien upor
said such real estate shall be 1likewise computed and
apportioned on the same percentage basis as the tax assessed
against the real estate is apportiored.®

Section 9. Section 84-4169%, R.C.M. 1947, is amended to
read as follows:

"84-4169., Form of tax deed issued on filing copy of

decree with treasurer. Hpen-filing—with—the—-oQunty—tECasSuECE

When a certified copy of the decree hag_been filed with the

county _treasurer, he ®must issue a tax deed for the real

estate described in the judgment, which deed in substance
shall be as follows: "This indenture, m:ade by and between
+eee f{insert naze of treasurer)...., county treasurer of the
county ....{insert name of county)...., 1in the state of

Mortana, the party of the first part, and ....{insert naame

- 14— HB 20
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of grantee)...., the party of the second part, witnesseth:

Whereas, there wvas assessed for the year ....{insert
year)eeses, in the name of ..,..(insert naze}...., that
certain tract of land hereinafter described, and the taxes
for said year levied against said property amounted to the
sus of ....{irsert amount).... dollars; and

Whereas, said taxes were not paid and said property was
sold for the payment of said taxes to ....{insert name of
grastee),«... on the ,... (insert day} .... of ....(insert
month)..es Ao Doy .... (insert year), .... for the sum of
«sss (insert amount).... dollars, and certificates of sale
were duly issued and filed as required by law; and

¥hereas, by virtue of a judgment and decree entered by
the District Court of the .... Judicial ©District of the
state of HNontana in and for the county of ....(insert name
of county}.... in an action wherein .,... was plaintiff and
esev Oefendant, a certified copy thereof being filed in ay
office, I, the said conaty treasurer aforesaid, aa ordered
and directed to issue this deed of conveyance for said
lands.

Now, therefore, T,....{insert name <¢f treasurer),....
county treasurer of the county of ....({(insert name of
county¥},s..« in the state of #ontana, for and in
consideration of the sum of {insert amount).... d&ollars

paid, do grant to ....{insert name cof grantee),.... all the
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property situated in ....{insert name cf county).... county,
state of Montana, described as follows:....{here insert
description of the land sold for taxes and sought to be
conveyed) .

Witness ny hand this ee..{insert day).... of
«ess{insert montk), A. D., «...{insert year).

County treasurer of ....
County, state of Noatana.""

Section 10. Section 84-41-100, R.C.M. 1947, is amended
to read as follows:

"84—41-100. vValidation of tax Jdeeds notwithstanding
failure to classify lands, Bo taxr deed hecetofore—eor
heppafter issued in this state shall pay be bheld invalid,
nor skalit pay its legality be in any nanner whateceewer
affected by reason of the prior failure of the board of
county comamissioners of any county to provide for the
classification of the lands in such county as rTegquired by

seetions——84—436——to—84—433F B84-429,7 through 84-429.11 or

prior law. This enactment shall be retroactive and shall
apply to all tax deeds herstofore—as—well-as-thoce—heveafter
issued under any law of the state of Montana providiag a
method of applying for and securing a deed to lands sold for

delinquent taxes. All tax deeds heretofore Iissued Lefore

July 1, 1981, under the laws of Montana are hereby legalized
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and declared to be valid, notwithstanding that the lands
thereby conveyed may mnot have been classified wunder the
statutes herein referred to."

Section t1. Section B4—-u216, R.C.¥. 1947, is amended
to read as follows:

"gu-4216, Cancellation of such taxes and obligations
—- filieg of lists., Upon receipt of such list or listsy and
within ¢histy-430} days thereafter, the board of county
copsmissioners shall exasine the same and makXe any necessary
corrections. Thereupon the board of county commissioners
shall make 1its order canceling all such personal property
taxes and contractual obligations contained in such list or
lists, as corrected, reguaired by this act to be canceled,
and spread suck order upon its sinutes. Buet—suek Such order
and wsinutes need not set forth in full the contents of such
list or 1lists, a proper reference therein for their
identification being sufficientt, prewided, howevery-thatat
At the time of waking such order, the original or sibbes
copy of such list or lists, as corrected, shall be filed
with andi as a part of the records of the boards. ere QOne
legible egiginal-eafbea copy thereof shall be filed with the
county clerk and recorder as a vpublic record, and one
legible esiginal-earboa copy thereof shall be filed with the
county treaseurer as a pergzanent record of his coffice.™

Section 12, Sectien 84-5606,18, R.C.¥™. 1947, 1is
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amended to read as follows:

"g4-5606,18. Sale and use of cigarettes a wmisdemeanor
if insignia requirements not met, Every person who sells any
pachkages package of cigarettes which does not bear the
insignia regquired by this acty and every person who shali

sse—eF-—coacueRe Uses or _consumes a cigarette within this

issignia—-roquired—by-this-aet TAKEN__FROM A PACKAGE WHICH

DOES__NOT BEAR _THE BREQUIBED INSIGNIA, is gquilty of a

misdeseanor and shall be punished as hereinafter provided.™

Section 13. Section B4—-5606,26, R.C.HM. 1947, is
amended to read as follows:

"g84-5606,26. Department's duties and powers — arrest,
entry of cosplaint, and lawful search and seizure
authorized. The department is——eharged—uith-—the-duey—of
adsinistering —and —onforeing——the —provisions——of shall
adsinster and enforce this act, and the director and his

agentsy—are-hereby-given have the powers of peace officersy

and are—awthorised-—and-ompowered-+6 2ay arrest any person
violating any provision of this act, amd—%e enter a
complaint before any court of coaspetent jurisdiction, and &e
lawfully search and seize and use as evidencey any unlawful
or unlawfully possessed license, staep, or imsignia found in

the possession of any person or in any place.m
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sectiocn 14. Section 82-1104, R.C.M. 1947, is amended
to read as follows:

"g2-1104. Prison made goods not affected. Rotking in
this act shail-——be——deecned——to—aodifyry——anend—-oe--abridge
ceetiens modifies, amends, or abridges u4-347, 4-348, 79-601,
Bu-1603, B6-1901, 84-31902,—84—-1803, B4-2012, and BY4-2203y or
any law ep-—3aws pertaining to the making or marketimng of
prison made goods or any lav es—laws regulating or
prohibiting the use or eaployment of coavict labor."

Section 15, BRepealer, Sections 84-514, 84-713,
84-1902, 84-1303, B4—4011, B4—-4 144 through 84-4150, 84-4159,
84-5703 through 84-5717, 84-5718 and B4-5719, R.C.M. 1547,
are repealed,

—Bnd-
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HOUSE BILL ¥0. 20

THTRODUCED BY HARBRKS

A BILL POR AN ACT ENTITLED: ™AR ACT TC CORRECT GRAMMAR AND
INTERNAL REFBRENCES, AND ©CELETE REDONDAMT, OBSOLETE, OR
UNCONSTITUTIORAL PROVISIONS IN THE PROPERTY TAI AND LICENSE
TAY LAWS; ANENDING SECTIONS 82-1104, 84-201, 84-202, 8n-u06,
84-437.5, 84-501, 84-1608, 8a-4002, 84-4166, 8u4-u169,
B4-41-100, 8u4-4216, Bu-5606.18, AND 84-5606.26, R.C.H. 1947;
AND REPEALING SECTIONS B84-51%, 88-713, 84-1902, 84-1903,
88-4011, S4-41484 THBOUGH B4-—-4150, 84-u159, B4-5703 THROUGH
8u—-5717, B4-5713, AND 84-5719, R.C.H. 1947.%
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 84-201, R.C.M. 1947, is amended to
read as follows:

"g84-201. Property sabject to taration. All property in
this state is subject to taxation, except as provided im—#%he
pest—geagtian otherwise.”™

Section 2. Section 8#-202, R.C.%. 1987, is amended to
read as follows:

“§uy-202. Exemptions from taxation. {1 (&) The
property of the United States, the state, counties, cities,
towns, school districts, wsunicipal corporations, public
librariesy; buildings with land they occupy and furnishings

therein cwned by a church and used for actuval religious
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vorship and for residences of the clergy, together with
adjacent land reasonably necessary for convenient use of
such buildings owned by a churchy; such other property as is
used exclusively for agricultural and horticultural
societies, for educational purposes, hospitals amd places of
barial not used or held for private or corporate profity;
anéd institutions of porely public charityy; evidence of debt
secured by aortgages of record upon real or personal
property in the state of Montanay; and public art galleries
and public observatories not used or held for private or
corporate profity are exempt froa taxation, but no more land
than is necessary for such purpose is exempt.

{b) As used in this subsection, the term "institutions
of purely public charity» shall-—inetude inciudes
organizations owning and operating facilities for the care
of the retired or aged or chronically ill which are not
operated for gaimn or profit; and the terss "public art
galleries and public observatories"™ shail mean only such art
galleries and observatories, whether of public or private
owpership, as are open to the public, without charge or fee,
at all reasonable hoursy and are used for the purpose of
edgcation only.

{2) ¥%hen a clubhouse or building erected by or
belonging to any society or organization of honorably

discharged United States seldiersrsailors—or—macites——whe
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seE¥ed-——ia—arayoERavy—ofUnited Statesy military personnel

is used exclusively for educational, fraternal, benevolent,

or purely public charitable purposes, rather tham for gazin

or profit, together with the library and furniture

necessarily used in any such building, such property is

exeapt from tarationy—and-all-propertyr—Eeal—ofpeEsonaly—in

(3) alli household goods and furniture, including

clocks, musical instruments, sewing wmachines, apd wvearing
apparel of members of the family, #et4ally used by the owner
for personal and domestic purposesy or for furnishing or
equipping the family residence are exempt from taxation.

(4) {a) Freeport serchandise shalibe is exempt frosm
tazxation. Freeport merchandise means those stocks of
merchandise manufactured or produced outside this state
which are in tramsit through this state and comnsigned to a

warehouse or other storage facility, public or private,
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within this statey for storage in transit prior to shipment
to a final destination outside the statey and which have
acquired a taxable situs within the state.

{b) Stocks of merchandise do not lose their status as
freeport merchandise because while in the storage facility
they are assesbled, bound, joined, processed, disassembled,
divided, cut, brokem in bulk, relabeled, or repackaged.

fc) Any person, corporation, firm, partonership,
association, or other group seeking to gualify its property
for inclusion ia this class shall aake application to the
state department of revenue in such manner or form as may be
required by the department.

{5} §The following agricultural products are exempt
froa taxation:q

{ay #d3 all unprocessed, perishable fruits and

vegetables in fars sto:ige and owned by the producer are
eronpt—EEon-taNatiane]

{b) a1l all nonperishable unprocessed agricultural
products, except livestock, held in possession of the
original producer for less than sewes—{7} months following
harvestw; and

{c) wivestoek livestock, defined as cattle, sheep,
horses, or mules, which have not attainred the age of aime
49+ aonths as of the last day of any month.

{6) Moneys and credits are exempt from taxation,

e HB 20
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{7} & capital investment in a recognized nonfossil
form of energy generation is exempt to the extent provided
under seoetion BU—-T403."

Section 3, Section 84-406, R.C.8. 1947, is amended to
read as follows:

"g4-406. Time of assessmedt —— wotor vehicles -——
nobile homes — livestock — snowmobiles. (1) The department
of revenue or its ageant wmust, between +ho—Firsk—dayx—eof
Jangary 1 and the second Monday of July in each year,
ascertain the names of all taxable inhabitantsy and assess
all property in each county subject to taxation, except such
as is required to be centrally assessed by the state
departnent eof—rewenuee, and must assess such property to the
persons by whom it wvas owvned or claimedy or in wvhose
possession or control it was at 12 widnight of the—first—day
of January 1 next preceding., It sust also ascertain and
assess all mobile homes arriving im the county after 12
midnight of +he£irse&day—eof January 1 next preceding.

{421 The procedure provided by this section shall not
apply to:

{a} Metor amotor vehicles which are required by

subdivision subsection (2) hereof to be assessed as of the

#eebt—day—of January 1y or upoen their anniversary

registration date; but no mistake in the name of the owner

or supposed owner of real property renders the assessment
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thereof invalidej

{b) Livesteok livegtock vhich are required by

gubdivisien subsection {3} of this section to be assessed on

an average inventory basis in each countys; Gredits—msuskt—bhe

{c} #froperty property defined in seetiomn 53-642 as
“special mobile equipment" vwhich is subject to assessment of
personal property taxes on the date that application is epade
for a special mobile equipment plates;

{d) #ebile mobile homes held by a distributor or
dealer of sobile homes as a part of his stock in tradew;

o) 3 hioh ired—) bdivisi - :
ot a £ bho-ficet—d £ 3

4} {e) sSpewmebiles snowmobiles which are required by
subdivieion—5 subsection (i} heweef toc be assessed as of the
£issb—day—of July 1.

423{3} {(a) The departaemt or its ageamt must ascertain

and assess all motor wvehicles, except mobile homes, in each
county subject to taxation as of January 1, or as of the
anniversary registration date of those vehicles subject to
seetiens 53-154 through 53-162, in each year, and the same
shall be assessed to the persons by vhom owned or claimed,
or in whose possession or coantrol such vehicle was at 12

midnight of #he-£ivst-day—ef January 1 or thke anniversary

registration date thereof, whichever is applicable, in each
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year. PRrosided—that-such The tax shadd may not be assessed
agaianst motor vekicles which constitute inventory of motor
vehicle dealers as of January 1, but saidé such vehiclesy and
all other aotor vehicles brought into the state subsequeant
to Jannary 1y as motor vehicle dealer's inventoryy shall be
assessed to their respective purchasers as of the dates said
the vehicles are registered by said@ the purchasersy., aad
pusehacers "Purchasers” means asad—ineludes dealers who apply
for registration or se—segistEatier reregistration of aotor
vehicles, except as otherwise provided by eseetiesa 32-3315.
Goods, wares, and lerc;andise of wmotor wehicle dealers,
other than nev motor vekicles and nev mobile homes, skall be
assessed at full and true value as of +the—Eir6t—day—of
January 3.

i{b] Exeept—that—this-—paragraph-shald This_subsection
{2} does not apply to an applicant for registration or
Fe-—registratior reregistration of a mobile hoaey and nothing
herein contained shall——relieve relieves the applicant for

registration or re-registrasien rereqistration of any other
motor vehicle so assessed or subject to assesseent of the
duty of paying taxes thereon as a condition precedent to
registration or se-eegisbratien reregistration in the event
said the taxes have not been paid by any prior applicamt or
owner in all cases where required to be paid.

433{4) The assessed value of livestock in each county

-T- HB 20
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on the assessment date shall be computed by adding the
assessed value of all livestock more than #aime—{9} sonths of
age owned by the taxpayer inm each county on the last day of
each month since the last assessment date and dividing the

sum by weiwe—i4i2), For purposes of this subdivision

mlivestock™ means cattle, sheep, horses, and mules.

{5) The department of revenue or its agent aust
ascertain and assess all snowmobiles in each county subject
to taxatiomn as of July 1 in each yea~ and the same shall be
assessed to the persons by vwhom owvned or claisedy or in
whose possession or control such snovmobile was at 12
midaight on the-fiesé—day—ef July 1 in each years, previded,
hosevory——that—eonownebiles Snowaobiles which comstitute
inventory of snowmobile dealers shall be assessed to the
dealers as of 12 midnight ef—the-first—day-ef op January 1
in each yearty, and—farthor —provided——that—all—snovaobiles
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shall-bo—aesessed—for—only—sii—{6)-wonrths-during-the—period
Fairty—1975-4heough—sune—30—34076"

Section 4, Section B84-837.5, BR.C.N. 19“7,'is amended
to read as follows:

n"84-437,5. HRoll-back tax procedures governed by
nonagriceltural provisions. The assesssent of the roll-back
tax imposed by seesien—S5f84-idiy3] BU-837.84, the attachment
of the lien for such taxes, and the right of the owner or
other interested party to revievw any Jjudgment of the
department of revemune or local tax appeal board affecting
such roll-back taxy shall be govermed by the procedures
provided for the assesssent and taxation of real property
aot valued, assessed, and taxed uander the provisions of this
act. The roll-back tax collected shall be paid into the
county treasury and paid by the treasurer to the various
taxing wunits pro rata in accordance with the levies for the
current year."

Section 5. Section 84-501, R.C.N. 1947, is amended to
read as follows:

»gu4-501, Property — how listed., The st+ate department
of revenue must prepare an assessment book with appropriate
headings, alphabetically arranged, in which must be listed
all property within the statey and in which =must be
specified in separate columns, under the appropriate head:

3+ {1} The the name of the person to whom the property

P T iB 20
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is assesseds}

2v{2) #%amd lapd, by township, raage, section, or
fractional sectiony and, when such land is not a United
States land divisionm or subdivision, by metes and boundsy or
other description sufficient to ideantify it, giving an
estimate of the number of acres, not exceeding in each and
every tract siz—hundred—and-£fersy 640 acres, locality, and
the iaprovements thereons}

3+{3) &it¥ city and town lots, onaming tke city or
town, and the nuaber of the lot and block, according to the
system of nusbering in such city or town, and the value of
same vith improvements thereonw;

#r{8) 431 all taxable personal property, showing the
number, kind, amount, and guality:; but a failure to
enumerate in detail such personal property does not
invalidate the assesssentw;

S5«(5) 2he the assessed value of real estate, other
than city or town lotse;

6~[6) Zhe the assessed value of city and town lots
with improvements thereon, except that a lot and
improvements thereon shall be separately listed when
required under seetien 84-401, R.C.H. 194743

F+(7] =he the assessed value of improvements on real
estate assessed to persons other than the owners of the real

estate, Taxable improvements owned by the person, firm,

-10- HB 20
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association, _or _corporation _located upon land exempt from

tazation shall, as to_the manmer of assessment, be assessed

as_other real estate upon the assessment roll., ¥o wvalue,

hovever, may be assessed agajnst the exeapt land, nor _under

any__circumstances may _the land be charged with or becoae

responsible for the _assessment _made_ _aqaiast any _taxable

iaprovements located thereon,
8v{8) The the assessed value of all taxable personal

propertyy—enolusiveof-sepeyy;

31w 4§9) The the school, road, and other revenue

districts in which each piece of property assessed is
situateds;
42+{10) The the total assessed value of all property.
13+ Fhe—£iqiEe—ono—{I}r—ih-Soparate—scolusns,—opposite
t+he—-pane—of—eoveEr—peesen—tiable—teo-pay-a—polltane"

Section 6. Section B4-1608, R.C.8. 1947, is amended to
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read as follows:

"§4-1608, False statements constitute perjury. Any
person, officer, partmer, agent, or representative of any
producer referred to ir seeties B8U-1601y vho shall-make
makes any false statement, affidavit, certificate, report,
or statement hereia required to be made to the seate
department of revenuey—heregnderr—shall be-deened is guilty
of perjury and apom comviction shall be punished by
; . ; ) . N £ 1
<1r—aer—anere-than-fourteen—{H4)}—years as__provided in _the

Criminal Code of 197 as _amended.™

Section 7. Section 84-8002, B.C.M. 1947, is amended to
read as follows:

"g8y-~4002., County clerk to prepare duplicate statement.
The county clerk mases ghall, on or before the second Monday
in RAugust of each year, prepare from "he assessment book of
such year, as corrected by the department of revenue or its
agent, duplicate statements, showing in separate columns:

4+r{1) *The the total value of all property;

2+(2) Tho the value of real estate, including wmining
claias, stated separately;

3+{3) The the value of the improvements thereon;

4~{4) The the value of taxable personal propertyy

—12~ g8 20
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6+{5] The the number of acres of landy and the number
of mining clainms, stated separately."™

Section 8. Section 844166, R.C.H. 1947, is amended to
read as follows:

"Bi-4166. Defense to action — redemption of parcels.
Any defendant may appear in saidé the action within the time
provided by law for appearances in civil actions, anrd may
set up any defense to the saié action he may have, and wmay
therein gquestiomr the legality, walidity, or the sufficiency
of any act had in connection with the assessaent or sale of
sakd the landy, an¥ Any defendant to said the acticn may
make redemption of &aéd the lands from said the tax sale by
paying the total amount of delingment taxes and penalties
vhich plaintiff has paid, with interest thereon at eight—pesx
eentun—{8%) pos-annua a_year from date of paysenty,—which
plaintiffi-—shalli-——have-—paid, together vwith costs of the
actiony, amd-—wpea Opon such payment, a certificate of
redenption thoeefrea shall be issued by the county treasurer
of-gaid-county to the defendant so payirg, and thereupon the
Baid action shall be dismissed4, whemnover Fhenever a
defendant ehall-desice desires to redeem from a tax sale and
pay all subsequent taxes upon any lots, piece, or parcel of

real estate, which said a person, firm, eepaEtheEsShip

partnership, corporation, or associaztion skalld—ew& owWns or

mold holds a mortgage or other liem agaiast or kawe has any
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interest in such-prepertyr—it-shall —be —the —duty—of, the

county treasurer of the county in which such real estate is
situated #e shall permit such redemption and payments., and
48 In case the said real estate shall-have has been assessed
against any other property shall—be and _is a lien therecn,
then it—shali-—be—the detyof-said the county treasurer e
shall compute and apportion the tax that should have
properly been assessed agaipst the said real estate sought
to be redeemedy and upon which the taxes are sought to be
paid, the same as if said the property had been separately
assessed. Any persomal property tax which is a lien upon
aaid such real estate shall be likewise computed and
apportioned on the same percentage basis as the tax assessed
against the real estate is apportioned.”

Section 9. Section Bu4-4169, B.C.N. 1947, is amended to
read as follows:

"84--8169, Form of tax deed issued on filing copy of
decree with treasurer. Upea—filing-with—the—00unty—ECaSHERE

When a certified copy of the decree has_been filed with the

county treasurer, he wmust issue a tax deed for the real

estate described in the judgament, which deed in substance
shall be as follows: "This indenture, made by and between
seree {insert name of treasurer)...., county treasurer of the
county ....f{insert name of county)...., in the state of

Montana, the party of the first part, and ....({insert =name
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of grantee)...., the party of the second part, witnesseth:

Whereas, there wvas assessed for the year ....{insert
Year) veee, in the name of .,...{insert name)...., that
certain tract of land hereinafter described, and the taxes
for said year levied against said property amounted to the
sum 0f ....(irsert amount).... dellars; and

Whereas, said tazes were not paid and said property was
sold for the paysent of said taxes to ....(insert name of
grantee},.... on the .... (insert day) .... of ....(insert
aonth}esss A, D.y +,..{insert year}), .... for the sum of
es»ss (insert amcunt)...., dollars, and certificates of sale
vere duly issued and filed as regnired by law; and

Whereas, by virtue of a judgment and decree entered by
the District Court of the .... Judicial District of the
state of MHontana in and for the county of ....(insert name
of county).... io an action wherein .... was plaintiff and
ese. defendant, a certified copy thereof being filed in ay
office, I, the said county treasurer aforesaid, am ordered
and Adirected to issue this deed of conveyance for said
lands.

Now, therefore, I,....{insert name of treasurer),..«.
coanty treasurer of the county of ....{insert name of
county},e.... in the state of Montana, for and in
consideration of the sum of (insert amountj.... dollars

paid, do grant to ....{insert name of grantee},.... all the
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property situated in ....(insert name of county).... county,
state of Hontana, described as follows:....(here insert
description of the land sold for taxes and sought +to be
conveyed) .

Witness [ 34 hand this sses (insert da¥)ees. of
wess {insert month), A. De, «++.{insert yearj.

County treasurer of ....
County, state of Montana.""

Section 10. Section 84-81-100, R.C.N. 1947, is amended
to read as follows:

"g4—_u1-100. validation of tax deeds notwithstandiag
failure to classify lands. No tax deed heretofore—eoF
hereafter issued in this state shaldl may be held invalid,
nor ekail may its legality be in any manner shatseeves
affected by reason of the prior failmnre of the board of
county commissioners of any county to provide for the
classification of the lands in such county as reguired by

seotions——84—430—to—8U4—43F B4-429,7 through B4-429,11_or

prior law. This epactment shall be retroactive and shall
apply to all tax deeds herotofore—as—well-as-those—hereafter
issued under any law of the state of Montana providing a
wmethod of applying for and securing a deed to lands sold for

delinquent tazes. All tax deeds heroteofore issued Dbefore

July 1, 1981, under the laws of Montana are hereby legalized
—ee e
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and declared to be valid, notwithstanding that the lands
thereby conveyed may aot have been classified wunder the
statutes herein referred to."”

Section 1%. Section 8¥-4216, BR.C.M. 19347, is amended
to read as follows:

"gu—-4216, Cancellation of such taxes and obligatioas
— filing of lists, Upon receipt of such list or listsy and
within #hiEty-—£30) days thereafter, the board of county
commissioners shall erxamine the same and make any mecessary
corrections. Thereupon the board of county commissioners
shall wmake its order canceling all such personal property
taxes and contractual obligatioms contaimed in suchk list or
lists, as corrected, required by this act to be canceled,
and spread such order upom its minontes. But—seeh Such order
and winutes need not set forth in fanll the contents of such
list or 1lists, a proper reference therein for their
identification beiung sufficient4. seesidedr—howevessy—that—at
At the time of making such order, the origimal or sibbesn
copy of such list or lists, as corrected, shall be filed
with and as a part of the records of the boards, e#e QOne
legible esiginal-earbea copy thereof shall he filed with the
connty clerk and recorder as a public record, and one
legible e¥iginai-earbesa copy thereof shall be filed with the
county treasurer as a permanent record of his office.”

Section 12. Section 845606, 18, R.C, %, 1947, is
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amended to read as follows:

"B85..5606,18. Sale and use of cigarettes a wmisdemeanor
if insignia requirements not met. Fvery person who sells any
paekages package of cigarettes which does not bear the
insignia reguired by this acty, and every person who shali
4se—oF——coaSeme NgesS or_ _consumes a_cigarette within this
statey—any-eigarette, of walese-the-sane-shall-be lhas——been

; ¢ ) ieinal hawi C£ixod—+t]
dasignia—regeired—by-this—aoet TAKEN FROM_ A PACEAGE WHICH
DOES NOT BEAR THE _REQUIBEBD INSIGNIA, is guilty of a

nisdemeanor and shall be punished as hereinafter provided.™

Section 13. Section 84-5606.26, R.C. M. 1947, is
amended to read as follows:

"84-5606.26, Department®s duties and powers — arrest,
eatry of cosmplaint, and lawful search and seizure
anthorized. The department is—ohargad—with—the-duty—of
adainistoring —and-—onfereing—tho——prosisions——of shall
adminster and enforce this act, and the dicector and his
agentsy—are—hereby-given have the powers of peace officerssy
and aEe-—authorisod—and-onpovered-¢te may arrest any person

viclating any provision of this act, amd—te enter a

coaplaint before any court of competent jurisdiction, and se
lawfully search and seize and use as evidencey any unlawrful
or unlawfully possessed license, stamp, or insignia found in

the possession of any person or in_any place."
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Section 14, Section 82-1104, R.C.M. 1947, is amended
to read as follows:

"82-1104,. Prison made goods not affected. Rothing in
this act skall—be-—deened—to —asdifyy—anend-—or-—abeidge
seetions podifies, amends, or_abridges #-347, 4-348, 79-601,
84-1603, 84-1901, 841903, 841903, BA-2012, and B4-2203y or
any law er——Jaws pertaining to the making or marketing of
prison made goods or any lav er—3}auws regulating or
prohibiting the use or employment of coavict labor.™

Section 15. Bepealer. Sections 84-514, B84-T713,
84-1%902, B4-1903, B&-4011, B4-4144 through 8u-4150, B4-4159,
84.5703 through 84-5717, 84-5718 and B4-5719, BR.C.M. 1947,
are repealed,

—End-

—19- HB 20



March 5, 1977

STANDING COMMITTEE REPORT
Senate Committee on Taxation

That House Bill No. 20 be amended as follows:

1. Amend page 3, section 2, line 6.

Following: "taxation"

Insert: ", and all property, real or personal, is the possession of
legal guardians of incompetent veterans of U.S. military service
or minor dependents of such veterans, where such property is funds
or derived from funds received from the United States as pension,
compensation, insurance, adjusted compensation, or gratuity, shall
be exempt from all taxation as property of the United States while
held by the guardian, but not after title passes to the veteran
or minor in his or her own right on account of removal of legal
disability."
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HOUSE 3ILL NJO. 20

INTRODUCED 8Y MARKS

A BILL rOR AN ACT ENTITLED: ™AN ACT TO CORRECT GRAMMAR AND
INTERNAL REFERENCESe AND DELETE REDUNDANYe OBSOLETEs OR
UNCONSTITUTIONAL PROVISIONS IN THE PROPERTY TAX AND LICENSE
TAX LAnS; AMENDING SECTIONS 82-1104s B84-201s B4-202y B4-4%06s
84—437450 84-501L, B4—1608+s  384-4002+ 844166+ B4-416Y,
84~41-100¢ Bé~421b6s 84-5606+18s AND 84-5606e26y ReleMe 1947;
AND REPEALING SECTIONS 84-51%y 84-T13s 84-1902y 84-1903,
84—401)ly B4-4144 THROUGH B4-4150y B4-4159y 84-5703 THROUGH
B4-5717y 84-5T718y AND B4-571%9s RelCeMa 194T.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 864-201s ReCeMes 1947y is amended to
read as follows:

%44—-20le Property subject to taxatione Al} property in
this state is subject to taxations except as provided +n—the
nexe-section othermisees™

Saction 2« Section B84-2024 ReCeMe« 1947y is amended to
read as follows:

“y4-202. Exemptions from taxatione 1) (a) The
property of the United Statess the states countiess citiesy
towns, school districtsey municipal corporationss public
librariesv; buildings with land they occupy anc furnishings

therein owned by a church and used for actual reliqious
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worship and for residences of the clergyy together with
adjécent land reasonably necessary for cenvenient use of
such tuildings owned by a churchyi such other property as is
used exclusively far aqricultural and herticultural
saocietiess for educational purposess hospitals and nlaces of
burial not used or held for private or corporate profitei
end institutions of purely public charityyvi evidence of debt
sacured by wmortgages of record upon real or personal
property in the state of Montanavi and public art galieries
and public observatories not used or held for private or
corporate profity are exempt from taxationes but no more land
than is necessary for such purpose is exempts.

(b} As used in this subsections the term "institutions
of purely public chavity™ shatd-——-irnctude includes
organizations owning and operating facilities for the care
of the retired or aged or chronically i1l which are not
operated for oqain or profit; and the terms “public art
galleries and public observatories™ sha¥t mean only such art
galleries and observatoriesy whether of publtic or oprivate
ownerships as are open to the publics without charge or fees
at all reasonable hoursy and are used for the purpose of
education onlye

(¢2) when a clubhouse or building erected by or
belonaing to any society or organization of honorably

discharged united States soldiersy-sattors—-or--marines——who

-2- HEB 20



10
11
1z
13
14
15
16
ri
18
19
20
21
2z
23
24

b

HY3 00207063

serves——in-army—er-navy-of-bnited-Seatesy pilitacry personnel
is used exclusively for educationaly fraternals benevolents
or pirely public charitable purposess rather than for gain
ar profits tojether wWitn the library and furniture
necessarily wused in any such buildings such property is
exempt from taxationv-and-ali-propertyvy-reat—or-personaty—in
tne-possessiron-of-tegat-quardions—of-incompetent-veterans—of
the-Wortd-War-—or-minor—dependents-of-—sueh—-vetersnsy-—where
sueh--property——is—funds—or-dertved-fron—funda-received—from
the—-—tnited--States——as-—pensiony-—compensotiony——insurancey
adjusted—compensotiony—or-gratuityy—shati-be—exenpt—fromait
taxatiron——as-property-of—the—united-States-white—heid-by—the
quardisny—buat-not-after—titte—passes-to-the-veteran-or-mineor
+n-his-or—her-own-right—on—account——of--removal-—of--tegad
disebr¥ieys  AND ALL PROPERTY. REAL OR PERSONALe 5 THE
POSSESSION OF LECAL GUARDIANS DOF INCOMPETENT YETERANS OF
UaSe _BILITARY SEAYICE OR MINOR_ DEPENDENIS OF SUCH YEIERANSe
ddERE _SUCH PROPERTY 15 FUNDS OR DERIVED FROM FUNDS RECEEYED
ERQM _THE UNITED STATES AS PENSIONe (OMPENSATIONs INSURANCEs
AQJUSTEG COMPENSATIONs OR_GRATUITYe SHALL BE EXEMPT EROM ALL
JTAXATION AS PROPEKTY OF THE UNITED STATES WHILE HedD BY THE
GUARDIANs BUT NOT AETER TITLE PASSES T0 THE YEIERAN OR MINOR
In HES OR_HER OWd  sIGHT 0N ACCOUNT OFf REHOY¥AL OF LEGAL
DISABILETY.

{3) A1l household goods and furnitures including
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cliockss musical instrumentss sewing machiness angd wearing
apparel of members of the familyy, actuatdy used by the owner
for personal and domestic purpesesy or for furnishing or
equipcing the family residence are exempt from taxations

{4} 4{a} Freeport merchandise sho¥t-be js5 exempt from
taxations. Freeport merchandise means those stocks of
merchandise manufactured or produced outsiae this state
which are in transit through this state and consigned to a
warzhouse or other storage facilitye public or privates
within this statey for storage in transit prior to shipment
to a final destination outside the statey and which have
acquired a taxable situs within the state.

ib) Stocks of merchandise do not lose their status as
freeport merchandise because while in the storage facility
they are assembleds bounds joineds processeds disassembled,
divideds cuty broken in bulks relabeleds or repackagede.

{€c} Any opersons corporations firme partnerships
associations orf other aroup seeking to qualify its property
for inclusion in this class shall make application to the
state department of revenue in such manner or form as may be
required by the department.

{5) fThe following agricultural products are exempt
from taxation:j

{(a) &%+ all unprocesseds perishable fruits and

vegetables in farm storage and owned by the producer are

—t— H8 20
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exempe—from—taxationw;

(b} #¥*+ all nonperishable wunprocessed agricultural
productss except livestocks held in possession of the
original producer for less than seven—t7} months following
harvests=i_ang

{c) tivestock ljvestocke defined as cattles sheeps
horsess or muless which have not attained the age of nine
+9+ months as of the last day of any montha

(6) Moneys and credits are exempt from taxatione

(7) A capital investment in a recognized nonfossil
form of energy generation is exempt to the extent provided
under section B4-T403.%

Section 3. Section B4—406y ReCeMa 1947+ is amended to
read as follows:

“g4-406e Time of assessment -— motor vehicles -~
mobile nomes —— livestock —— snowmobilese (1) The department
of raverue or its agent musty between the—first-day-of
January 1 and the second Honday of July in each vyears
ascertain the names of all taxable inhabitantsy and assess
all property in each county subject to taxations except such
as is required to be cgeatrally assessed by the state
department of-revenue, and must assess such property to the
persons by whom it was owned or claimedy or in whose
possession or control it was at 12 midnicht of the-firat—day

of January 1 next precedinas It must also ascertain and
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assess all mebile homes arriving in the county after 12
midﬁiqht of the-first-day—of January 1 next preceding.

{21 TYhe procedure provided by this section shall not
apply tos

{a) Motor BOLOL vehicles which are required by
subdivieteon subsection {2) hereof to be assessed as of <¢he
frrat-———day-——of January 1lv or upon their anniversary
registration date; but no mistake in the name of the owner
or supposed owner of real property renders the assessment
thereof invalidsji

(b) Eivestoek livestock which are required by
sabdiviston subsection (3} of this section to be assessed on
an avarage inventory basis in each countysi €redita—must—be
Bsssessed-ss—-provided-in-section—84-16+v-aubdivision-bv

{c) Preoperty property defined in seectiton 53-642 as
"special mobile equipment® which is subject to assessment of
personzl property taxes on the date that application is made
for a special mobile equipment platew)

{d) HMob+te mobile homes held by 3 distributor or
dealer of mobile homes as a part of his stock in tradewi

fter——-Eampera-which—are—required-by-subdiviston—4—hereof
to-pe-assessed-as—of-the—firse-doay-of—danvarys

+¥3{e)] Snowmebi+tes spnowmchiles which are required by
subdiviston-5 sybsection {4) hereeof to be assessed as of the

firse-day-of July le.

hal - 2od HB 20
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t2+{3) {a) The department or its acent must ascertain
and assess all motor vehicless except mobile homess in each
county subject to taxation as of January ls or as of the
anniversary reqistration date of those vehicles subject to
sections 53-154 through 53-162s in each year, ang the same
shall be assessed to the persons by whom owned or claimedy
or in whose possession or control such vehicle was at 12
midnight of the-—-first-day-ef January 1 or the anniversary
registration date thereofs whichever is applicabley in each
Yeare Provided-that—-sueh The tax shaidd may not be assessed
against motor vehicles which constitute inventery of aotor
vehicle dealers as of January 1+ but seid such vehiclesy and
all other motor vehicles brought into the state subsequent
to January ly as motor vehicle dealer's inventoryy shall be
assessed to their respective purchasers as of the dates said
tne wvehicles are registered by sea+d the purchasersve and
purchasers "Purchasers® means end-inetudes dealers who apoly
for ragistration or re-reqg+stretion reregistration of motor
vehiclesy except as otherwise provided by secevon 32-3315.
Goodsy waresy and merchandise of motor vehicle dealersy
other than new motor venicles and new mobile homesy shall be
assessed at full and true wvalue as of the—first—doy-of
January le

bl Except—thot-this-perograph—shett Jhis subsectiog

£2)__dges not apply to an applicant for registration or
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re—regrstration rerqgistration of a mobile homey and nothing
herein contained shati-relt+eve reljeves the applicant Ffor
registration or re-regirstretion reregistration of any other
motor vehicle so assessed or subject to assessment of the
duty of paying taxes thereon 3s a condition precedent to
registration or re-regrstration reregistration in the event
sa+d the taxes have not been paid by any prior applicant or
owner in all cases where required to be paide

$+33¥{4) The assessed value of livestock in each county
on the assessment date shall be computed by 3adding the
assessed value of all livestock more than nine—£9% months of
age owned by the taxpayer in each county on the tast day of
each month since the last assessment date and dividing the
sum by twelve-—112%. For purposes of this subdivision
"livestock®” means cattlees sheeps horsesy and mulesae

41— Fhe—department——of-—revente——-or——ite——agent-—muast
ascertatn-and-sssess—oii-campers—+n-each-county—-subject——to
texatron—eas-of-denuary—i-in-each—yeary-and-the—same-shaid-be
assesyed-—to--the-—persons——by--whomowned—or—-ciainedy—or-in
whose-possession——or—-—controt—such——camper——wasy-—inctoding
deatersy——at—i2-midniqht—of—the-first-dey—of-danvary—itn-eaeh
yearw

{®} The department of revenue or its agent aust
ascertain and assess all snowmobiles in each county subject

to taxation as of July ! in each years and the same shall be

-8~ HB 20
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assessed to the persons by whom owned or claimeds or in
whose possession or control such snowWwmobile was at 12
midniyht on the-first—day-of July 1 in each yearts providedy
howevery—-that—-snownobi+ies Snowmobijilies which constitute
inventory of snowmobile dealers shall be assessed to the
dealers as of 12 midnight ef-—the-first—day-of gn Janvary 1
in each yearty sasnd-—further—-provided—that-nti—snownobiles
that-nave-peen-assessed-and-for-which-taxes—have—-peen——paid
for-the-period-oaf-danvary—iv—i935-through-Becember-—3ivy—1935v
shati--be-assessed-for-onlty—sin—tby-months-durina-the-peried
duty-tv-19F5—chrough—June-38y—1 336w

Section 4« Section 84-43745s ReLeMs 1947+ is amended
to read as follows:

“54-437e5a RoOll-back tax procedures noverned by
nonagricultural provisionss The assessment of the roll-back
tax imposed by seetion—5-f84—43Fs33% 84-%37e4%y the attachment
of the Yien for such taxess and the right of the owner or
other interested party to review any judgment of the
department of revenue or local tax appeal hoard affecting
such relli-back taxy shall be governed by the procedures
provided for the assessment and taxation of real property
not valuedy assesseds and taxed under the provisions of this
dcte. The roll-back tax collected shall be paid into the
county treasury amnd paid by the treasurer to the various

taxing units pro rata in accordance with the levies for the
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current year."

Section 5« Section 84-50ls ReCeMe 1947+ is amended to
read as tollows:

“8§4—501s Property ~— how listede The stete department
of revenue must prepare an assessment book with appropriate
headingse alphabetically arrangeds in which must be 1listed
all property within the stateyr and in which wmust be
specified in separate columnses under the appropriate head:

tw(l) ¥he the name of the person to whom the property
is assessedsi

2¢{2)} remd lands by townships rangey sections or
fractional sectiont andp when such land is not a United
States land division or subdivisions by metes and boundsy or
other description sufficient to identify ite giving an
estimate of the number of acress not exceeding in each and
every tract s+x—hundred-and-forey §40 acress localitys and
the improvements thereonwi

3w{3) E&+ty city and town 1lotss naming the city or
towns and the number of the lot and blocks according to the
systen of numbering in such city or towns and the value of
same with improvements thereonwi

“x{4) #»++ all toxable personal propertysy showing the
numbers Kkinds amounts and quality; but a Ffailure to
enumerate in detail such personal property does not

invalidate the assessmentw;
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Yw{S5) Fhe the assessed value of real estatey other
tnan tity or town lotswj

6w{f) Fne the assessed wvalue of city and town lots
witn improvements therecon: except that a lot and
improvements thereon shall bte separately listed when
required under seetion 84-401y ReCeMe 1947w

fwil} ¥he Lthe assessed value of improvements on real

estate assessed to persons other than the owners of the real

estate. JTaxable improvements owaed by the persons firme
asseciations or corporation located upon land. exepot from
taxation shalls as tg the monner of assessments be assessed
as other real estate upon the assessment rolle No values
howevers may be assessed against the exespt land, nor under
any _circumstances may the land be charged with or become
responsibje for the assessment made agaiost any taxable
improvepents located thereons

dw{d) Fhe the assessed value of all taxabls nersoga]
propertyy-excltusive—of-noneys;

Sr——Fhe-anount-of-moneys

1ov-Faxabte—improvements——owned-—by-——the—persony—firmy
assscirationy-or-corporestion—tecated-upon—iand-—exenpt-—from
taxat+en——musty--os-ee—the—nonner—ef—assessmentv-ge—ossesseﬁ
as-otner—real-estate—uapon-the-—assesrsment——-rotts——Ne——vatuey
howevery-must-be-nasessed-ageinst—the—exempt-teandy—nor-under

any-—sirecuamstences——must——the-tand-be-charged—with—or-beceme
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responsible-for—the—-assessaent——sade-——against-—any——taxabte
+mprovements—-tocated-thereony

+¥s19) *he the schoolsy roady and other revenue
districts in which each piece of property assessed is
situatedwy

+7w (10} ¥he the total assessed value of all nropertye

+3v—Fhe-—Figure—-one-{tirr-in-separate-cotumnsyr-opposite
the-name-of-every-person—tiable—te-pay—o—poti—taxe™

Section 6. Section 84-1608y ReCeMe 1947y is amended to
read as follows:

*84-1608. Ffalse statements constitute per jury. Any
persony officery partnery agents or representative of any
producer referred to in seetion 84—1601y who shali-——meke
makes any false statements affidavits certificates reporty
or statement here+n required to be made to the stote
department of revenues-hereunderv-sheii-be-deemed is ocuilty
of perjury and upon conviction shall be punished by
imprirsonment-in-the-state—penittentiary—for-not-ltess-then-one
+13-—-nor--more--than—-fourteen~-tt4r—years as provided in the
Lriminal Code of 1973» as apended."

Section Te Section B4-4002¢ ReCaMe 1947y is amended to
read as follows:

"54-4002e County clerk to prepare duplicate statemente.
The county clerk must shalls on or before tne second Monday

in August of each years prepare from the assessment book of

-12- HB 20
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such yeary as corrected by the department of revenue or its
agentsy duplicate statementss showing in separate columns:

*w(l) Fhe the total value of all property;

¢wi2) #%he the value of real estates including mining
claimsy stated separateiy;

3w{3) Fhe the value of the improvements thereon;j

4e[4) Fhe the wvalue of Laxahle personal propertyr
exetosrve—of-money;

Sy——Fhe—amount-of-noneyt

6w({5) ¥Fhe the number of acres of landy and the number
of mining claimsy stated separately.”

Section 8e Section B4—4166s R.CeMs 1947y is amended to
read as follows:

*84-4166« Defense to action —— redemption of parcels.
any defendant may appear in said the action within the time
provided by law for appearances in civil actionsy =and may
set up -any defense to the se+d action he may haves and may
therein question the legalitys validitys or the sufficiency
of any act had in connection with the assessment or sale of
sa+d the tandts any Any defendant to se+d 1Lthe action may
make redemption of se+d the lands from se+d tne tax sale by
paying tne total amount of delinquent taxes and penalties
wpnich _plaintiff bas paide with interest thereon at evght-per
centun-—-+8%y per-—annum 3 _year from date of paymenty—whien

praintiff-shatd-—nave——patd, together with costs of the
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actionye w®na--gponr UpOD such payments a certificate of
redem>tion therefrom shall be issued by the county treasurer
of—sard-county to the defendant so payings and thereupon the
sa+d action shall be dismissedys whenever Shepever a
defendant sheti-desire desires to redeem from a tax sale and
pay all subsequent taxes upon any Jlotss pieces or parcel of
real estatey, which sa+d g persons firm, ecopartnershp
partnerships corporations or asscociation sheti-own gwns or
ho¥d holds a mortgage or other lien against or have has any
interest in soch--propertyy—it—sheli-be—the—duty—of: the
county treasurer of the county in which such real estate is
situated +o shall permit such redemption and paymentts end
+n In case the said real estate shati-heve has been assessed
against any other property sha¥d—pe and is a lien thereons
then +et-—shnat}-~be-the-doty—of-sa+d the county treasurer teo
shall compute and apportion the tax that should have
properly been assessed against the seid real estate sought
to bhe redeemedy and upon which the taxes are sousht to be
paide the same as if sa+d fhe property had been separately
assessede Any personal property tax which is a lien upon
sa+d such real estate shall be likewise computed and
apportioned on the same percentage basis as the tax assessed
against the real estate is apportioneds®

Section 9e Section 84-416S+ ReCeM. 1947+ is amended to

read as follows:
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"84-416%« Form of tax deed issued on filing copy of
decree with treasurer. tpen—fiting-with—the-ceoeunty-treasurer
Mpoen a certified copy of the decree has beepn filed with the
county Lreasurers he must issue a tax deed for the real
estate described in the judgments which deed in substance
shall be as follows:z "This indentures made by and between
ssss{insert name of treasurer)esses County treasurer of the
county seeef{insert name of county}eeesr in the state of
Montanas the party of the first parts and sess(insert name
of grantee)seeer the party of the second parts witnesseth:

whereass there was assessed for the year .aeseslinsert
¥Year)eeesr in the name Of eeesf{insert name)esesy that
certain tract of land hereinafter descritedy and the taxes
for said year levied against said property amounted to the
sum of sssefinsert amount)eees dollars; and

rhereass said taxes were not paid and said property was
sold for the payment of said taxes to eees{insert name of
grantee)seees 0N the aeee [insert day) seee 0f sesefinsert
Month)eeee As Doy seesf{insert year}s eese for the sum of
ssve{insert amount)eess dollarses and certificates of sale
were duly issued and filed as required by law; and

rhereasy by virtue of a judgment and decree entered by
the Jistrict CLourt of the .eess Judicial District of the
state of Montana in and for the county of e«sse{insert name

of countyleses iN an action wherein «eee was plaintiff and
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sese detandanty a certified copy thereof being filed in my
offices Iy the said county treasurer aforesaide am ordered
and directed to issue this deed of conveyance for said
1andse.

Nows therefores Iseses(insert name of treasurer)seecee
county treasurer of the county of eeese(insert name of
CounNty)tesse in the state of Hontana; for and in
consideration of the sum of (insert amount}eese doellars
paidy do grant to sase{insert name of grantee)ssees 3ll the
property situated in asees{insert name of county)eeees CoOuntys
state of Montanas described as followS:ieseaes(here insert
description of the 1land sold for taxes and sought to be
canveyed)e

Witness my hand this eseaf{insert day)eese of
eeesf{insert month)y Ae Doy eeec{insert year)e.

ceas
County treasurer of eees
Countys state of Montana."™

Section 10a Section 84~41-100y ReCeMs 1947+ is amended
to read as followss:

"34-41-100. Validation of tax deeds notwithstanding
failure to classify Jlandse No tax deed heretofore——or
hereafter issued in this state shadd pay be held invalide
nor sne¥t+ may its Jlegality be in any manner whotsoever

affected by reason of the prior failure of the board of

-16— HB 20



10

11

12

13

14

15

16

L7

1s

1y

20

21

23

24

2

HB 0020703

county commissioners of any county to provide for the
classification of the lands in such county as required by
sectiona—d4-430-to——B84—~43F G4-479.T7 through B84-429%s1lLk oI
prior__law. This enactment shall be retroactive and shall
apply to all tax deeds heretofore—ss—weli-ss—those—hereafter
issuea under any law of the state of MNoatana providing a
method of applying for and securina g deed to lands sold for
delingquent taxese Al}l tax deeds heretofore issued before
July lg 194lse under the laws of Montana are hereby legalized
and declared to be valide notwithstanding that the lands
thereby conveyed may not have been classified under the
statutes herein referred to.™

Section lle. Section B4—4216s ReloMe 1947+ is amended
to read as follows:

"g4-4216e Cancellation of such taxes and obligations
-— filing of listse Upon receipt of such list or listsy and
within +¢hirey——-430} days thereafters the board of county
commissioners shall examine the same and make any necessary
correctionss Thereupan the beard of county commisSsioners
shall make its order canceling all such personal property
taxes and contractual obligations contained in such list or
listss 35 correcteds required by this act to be canceleds
and spread such order upon its minutes. dut—sueh Such order
and minutes need not set fortn in full the contents of such

list or listss a proper reference therein faor their
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identification being sufficientts providedy—howevery—theat-at
AL éhe time of making such ordery the original or ribbon
copy of such 1list or listses as correcteds shall be filed
with and as a part of the records of the boeoard3s eone (One
legible eriginmd—carbon copy thereof shall be filed with the
county clerk and recorder as a public recorde and one
iegible eri+ginet-carbon copy thereof shall be filed with the
county treasurer as a permanent record of his offices™

Section 12. Section B84~5606.,18+ ReloMe 1947, is
amended to read as follows:

484-56D06418. Sale and use of cigarettes a misdemeanor
if insignia requirements not met. Every person who sells any
poackares package of cigarettes which does not bear the
insignia required by this acty and every person who shatid
yse-or-consome USES Of CONSUReS o cigaretts within this
statey—-any-—cigarettey or untess—the-same—shati—bhe has—been
token—+rom-the-originat-package—meving-affixed-—-thereto-—the
tnsignie--required-—by——this——eaet TAKEN FROM A PACKAGE WHICH
DUES ~MOT_BEAR THE REQUIRED INSEGNIAe i3 guilty of a
misdereanor and shall be punished as hereinafter provided."

Section 13« Section 84-5606.26y KeleMa L1947 is
am2nded to read as follows:

“$d4-5600e26« Department?s duties and powers —-- arresty
entry of complainta and lawful searen and seizure

autnorizeds The department +s-—cherged—with——the——duty——of
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administering—-snd-——enforcing———the-—provisions——ef shall
agminster and enforce this acty and the director and his
agentsy-—are—hereby—g+ven have the powers of peace officersy
and are-auvthorvzed—and-empowered—-to may arrest any person
violating any provision of this acts nand-—-te enter 2
complaint before any court of competent jurisdictions and to
Tawfuily search and seize and use as evidencey any unlawful
or unlawfully possessed licensey stamps or insignia found in
the possession of any person or in any placee®

Section l4é. Section 82-1104s RelLeMe 1947, is amended
to read as follows:

*82-1304« Prison made goods not affectede Nothing in
this act sheii-—be-—deemed——to—medifyyr——smend——or-abridge
sections podifiess amendss or abridges 4-347s 4-348s T9-601,
84-1603y 84-1901y B4-1502v—84—-1963y B4-2012; and B84-2203y or
any law or—Fews pertaining to the making or marketing of
prison made goods or any Jlaw or——3}sws reculating br
prohiciting the use or employment of convict labore®

Section 15« Repealere. Sections 84=514« 84-T13,
84-1902y B4-19034y 84—401ls 84-4144 through B4—415C» 84-4159,
84-5T05 through 84-5717s B84-5718 and 64-571%y ReleMe 194T»
are repealede .

—~End-
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