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HOUSE BILL NOC. 12

INTRODUCED BY BARDANQUVE

A BILL FOR A¥ ACT ENTITLER: "A¥ ACT TO GENERALLY REVISE ARD
CLABIFY THE LAWS RELATING TO SHERIFFS' RETIBEMERT AND DEATH
AYD DISABILITY BEBEFITS; ARPRDIEG SECTIORS 68-2602, 68-2604,
68-2607, 68-2610, 68-2614, 6B-2616, ©68-2618, 68-2621,

68-2622, 68-2626, 682627, AND 68-2628, B.C.H. 1947.,"

BE IT ENACTED PY THE LEGISLATURE OF THE STATE OF HONTANA:

Section 1,, Sectiom 68-2602, R.C.B. 1947, is aamended to

read as follows:

"58-2602, Definitions. The-verds—and—Pphrases—ased—in

interests Unless the coptext requires otherwise, - the

following definitiops apply im this chapter:

423{1) "Accumulated contributions®™— or "accumulated
deductions® _meamns the total amount deducted from the salary
of a meaber either during a period of membership service e

a8 plus the total_amount deducted durinmg a period of prior
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service and transferred froa the public employees'
retirement systes—widkh-respeet—to—a—poricd-—of—prieos—aereige
and,  standing to bhis the meaber's credit in the account,
together with the accrued interest.

433+42) *Beneficiary®™— meaass a person hasing—an
inserable—intorect—ia—tho-—acabesle—life who is nomimated in
an acknowliedged document by the meaher, vhich is filed with
the boarid.

483-{3) "Retired sheriff™-— means a person receiving a
retirement allowance under this act.

45} (4} - "Board"— meang the sheriffs*® retiremeant board.

48} (5} ™Meaber™-— meaps any person ¥ho has accumnlated
deductions in the account to bhis credit.

4#)-{6) “Final salary"— meaps the average annual
salary received by a member, before any dednctions are madey
and exclusive of maintenmance, allowances, and expenses, for
any +hree—43) years of continuwous service froa which
contributions were deductedv—3I® or, in the event that a
mnexber has not served three—f3)} 7years, the total salary
earned, divided by the number of years served.

483-{7} "Actuarial equivalent"—  means a benefit
corputed using the wmortality +tables and interest rates
adopted by the board, compounded annually.

494 (8) “Account"™-—  means the Montana sheriffs?

retirement account administered by the sheriffs' retireaent
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board,

438)-{9) “Vested retirement®— means a retirement not
for cause and before retiresent age.

433-{10) "Member*s annuity®"— means payaents for life
derived from contributions made by the contributor while
esployed.

4324 {11) "Betirement allowance®— means the state
anpnity plus the member's annmity.

4433 {12} ®State annnity”— =means payments for life

derived from sestributiens—msade—b¥ county contributions into

the sheriffs* retirement account, together vith any

supplemental legislative appropriations to said the account.

4383 (13} *Creditable service®— acams the aggregate of

all of 2 member's cuarrent and prior service.

++6)-(14) “Membershkip service®—— peans service for which

an agount is deducted from the salary of a member and paigd
into the account.

3 (15) %Prior service"™—— means that service for which
credit was granted by the public eemployees'! retirement

system of the state of Montana.
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4184 {16} "Service"— peans employment as a sheriff.

4384+ {17) "Sheriff*— means any elected or appointed
county sheriff, undersheriff, or regularly appointed and
acting deputy sheriff.»

Section 2. Section 68-2604, R.C.M. 1947, is amended to
read as follows:

n58- 2604, Functions of the board., The board Ay

asd is charged with the proper administration, operation,

and enforcement of this actw, and it may establish _such

rales @s it considers necessary., The board shall be—the

authority-—te prescribe the conditions ander which persors

may be—sdaitbted-te becose members of and semtimmete receive

benefits under the retirement system. It shall keep the data
necessary for actuarial valvation purposes. It shall bave
biennial actearial investigations w®ade iante the mortality
and service experience of the nerbers and £ the
bepeficiaries of the acconnty and shall adopt one or more
mortality tabies.™

section 3. Section 68-2607, R.C.B. 1347, is amsended to
read as follows:

"§8—-2607. Reles—-of-—nonborship-—connopoonort——of
momnborst-contribations Meabership. Every sheriff shall-be is
required to become a member of the sheriffs' retirement

systen established—by—this—act on July 1, 1974, unless he
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was previonsly a member of the public employees* retirement
system, in which case, he may at his option become a member
of the sheriffs? retirement systes establiched by this act.
Contributions by members under this act shall commence with
the first payroll after July 1, 1978. All sheriffs who
becore members of the sheriffs' retirement system shall must
remain members so long as actively employed in such
capacity.®

Section 4. Section 68-2610, BR.C.H. 1947, is amepded to
read as follows:

"68—-2610., Eligibility anrd applicaticon for service
retirement. (1} A»¥ A sheriff in service who bhas completed
at least +woasy-—five—Y25)% years of servicey and who has
reached the age of £ifty-£ive—{55) yearsy may retire on a
service retirement allowance upom written application to the
board, subsitted not less than #hizk3—¢30) days me®E OIr more
than mimety—{90} days from the desired date of retirement.
The application shald aust state the date he desires to be
tetired.

(2) Retirement ehall—be is compulsory for any
nonelected sheriff with—ovocpbion—of undorshoriff at age
&igty—Eive—{65)s, except in the case of unmndersheriffs.™

Section 5. Section 68-2614, R.C.N. 1947, is amended to
read as follows:

"68-2614, Retiresenat Involuntary retirement allowance
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c ) . 1 $19-a3 P i i0e. Sheuld
1f a member be is involuntarily discontinued from service
after having completed $es—{10} years of total service but
before reaching retirement age, he shall, apon filing an
application, -be paid in one of the following ways:

(1) =he the fall amoonnt of his accummnlated deductions
standing—to—hie—oredist; or

(2} a member's annuity of eguivalent actuarial value
to his accusulated deductions stapding—be—bhis—oredit, plus
an_annuity which -is the actuvarial eguivalent of a—ssate
anneity—hasing—a-valua—aequal—+oe the present value of a the
state annuity shen-standiag—bto—hia—eredit."

Section 6. Section 68-2616, BR.C.M. 1947, is amended to
read as follows:

"68-2616. Reinstatesent after withdrawal of
contribations—zedepsait—of-contnibutions. [1} Any A member
may deposit in the retiresent fund, in cne 3 sua or in ses
+o—-oxoced—tuel¥e no_more than {124 monthly or +wenty-£feur
428} seamimonthly payments, an amount equal to tkat which was
withdrawn at +the last termination of aembership plas an
amount equal to the interest which would bhave been credited
to the account bhad the sember mot withdrawn the
contributions upon termination of wmembership, subject to
minimus monthly or semimonthly payments as fixed by the

board.
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{2} 1If a membery—upon who is reentering the retirement
system after a teraination of membershipy does not elect to
make or does not make the redeposit, the—sember—shall he
mnust reenter as a new member without credit for any service
except the prior service credited before the termination. If
a member does make suwek the redeposit, his membership shald
be is continamoas and unbroken by the last termination.

{3 Begardless of whether sashk the redeposit is sade,
the docueents helid by the retirement system, as executed by
said the member prior to termination of membership, shall be
held by the system for the same purposes as prior to eaid
the termination, and beneficiaries rominated shall remain
unchkanged,”

Section 7. Section 68-2618, R.C.M. 1947, is amended to
read as follows:

"68-2618. Payments in case of death before retirement.
{3} If a aeaher dies before retirement, bhis theneficiary
shall-—be is entitled to elect amorg those of the following
options for vhich the rember gualifies qnalified:

+Hfa) & a 3loap—wea lump-sum payment of the
accumnlated deductions standiag to the member's credit at
his death;

434-{b) If-e if the member were was not eligible to
retire at the time of death, a retirement =allowance

commencing on the member's death which is the actwoarial
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equivalent of a retiremeat allowance in the amount of %we
poroent—{2%) of the final salary for each year of service up
to a maximum of Hwapey—£ive {25} years;

+4+3r{c) ¥ if the Eember wore ¥as eligible to retire at
the time of death, a retirement allowance commencing on the
member's death in the amount of twe-percent—{2%)» of the
final salary for each year of service up to 2 marimuom of
+wenty—£five—{25) vears;

443-(d8} 3£ if the board ehall $£i8d4 finds that the
mesber died as a direct and proximate result of injuries
reczived in the course of employment, a retirement allowance
commencing on the memher's death in the amonnt of £ifsy
poraept—{50%) of the final salary, less the amount whieh—is
paid to aay—sweh the beneficiary under the S&eoskwmeals
Sorkers!'! Compensation Act of the state of MNontasa, duoring
the pericd such compensation is paid or payables4,

{2) previded —that —din—po-erent—shail-a-bencficiary 3

bepeficiary may pot be paid for a2 period 1longer than the

time it would have taken the deceased membsr to reach tha
age of sisty-£iwe—{65) years or ere lomger than £ifteen
415 yemars, whichever is greatec.®

Section 8. Section 68-2621, R.C.HM. 1947, is amended to
read as felliows:

"§8-2621. Designation of

sontribator-shall—bhavethe—anthority +o member may name a

beneficiary. Every

-8
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beneficiary by a written acknowledged designation properly
filed with the boards and 4e change the beneficiary in 1like
manner. Saehk The designation and ald a2ay changes mass may be
filed with the board ap uvntil, but not after, the time of
retireasent.™

Section 9. Section 68-2622, R.C.H. 1987, is amended to
read as follows:

®58-2622, Elesctien—to—gualify —ailitary Bilitary
service #feos—opedit. (1) An¥ A member now on active duty iny
or hereafter inducted into the armed forces of the OUrited
Statesy—shall have has the option to:

4+¥-fa} +e continue payments into the accounnty; or

+2y¢hy 40 allow the board to make the payments during
seeh bhis military service, in which eveat +ho—aeaber—ehall
he must repay the account the full amount of eseh the
paynents upon within 2 years after his return to #he his
former status as a sheriffp-asd ssch—repaysests—Shaltl—be

a Sehi 23 Y ; .
{2) sprevided that—a momberte If a member _chooses onsz

of the optioms in_subsection (1) and meets its requiresents,

he stkall be given credit for his service in the armed forces

of the United States sahali—be-orediteod—to—ani-—made—a-pari—of
sephosts-—sporsice——allowance—as 1if it were gervice as_a

sheriff.”

Section 10. Section 68-2626, R.C.N. 1347, is asmended
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to read as follows:
*68-2626. Hetiremsent Optiomal _retjrement allowance

——aptieons. Batid (1) A member or a beneficipry may elect one
of the opticsal ryetirement allowances set forth in

subsection . {2}, at _any time before the first payment on
account of any retirement allovance is made asd—suebhject—+eo
the-—conditions—thaty, +f—thoe If a member dies after
retirement and within $hixrey—{30)} days from the date upon
vhich +he—sosbosls his election or changed election is was
received at-itho—eofficeof by the rFetirement board, ithen-said
the election is void and-ef-—no—-effeedy and the death shalid
®ill be considered as that of a member before retirement.
{2) 1 mesber or beneficiary may electy or, prior to
the approval of a previous electiom, revokey or change a
previous election Prier—bo-—the—approval—ofi-tho-—provi-cus
ekeosion and elect to receive the actuarial equivalent of

t#he his retiremeat allowvance as of the date of retirementy
in a lesser retirement allowance payable throughount 1life
with one of the following options:

+H-{a} Upoan—tha—menbexris Optiop 1 — upon his death, a

the lesser retirement allowance ehald will be continued

throughout the life of and paid to seeh the person,—bawing

pomipates that he nominated by written desigrnation, duly

execunted and filed with the board at the time of retireaent.

-10—
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423 (h) Upon—the—amesberls Option 2 — upen his death,

one-~half L3} of the lesser retiresment allovanc: shall will
be continued throughomt the life of and paid to sueh the

persony—having-an—insarableintorest in—tho senberlslife-as
the——penbor——noninatod that he _nominated by written

designation, duly executed and filed with the board at the
time of retirement,

43} {c) Sush Qption 3 -— such other bemefit—er benefits
shall will be paid, either to the beneficiary or sueh to_any

other person eoFr—perseas—as—ibe—neonbar—poniaates that he
nominated, as, together with sach—other the lesser

retirement allowances allowance, are the actuarial
egquivalent of the—moesberls his retirement allowance, and
s}alé—be have been approved by the board."

Section 11. Section 68-2627, R.C.8. 1947, is amended
to read as follows:

"68-2627. Rultes—of-transfer—ef-—sesberts—aconanliated
doductions —to——esployeris—aceeunt Transfer of dormant

accuanlated deductions. The board may, in its discretion,

transfer the accumualated deductions of a mesber to the
enployer's account in the sheriffs* retirement account if
the member's acceount has been dormant for a pericd of #ea
410} yearsy-proxided—ehat, However, no right of the wmember
shall may be Jeopardized by sueh the trapsfer, and the

accaaulated deduetion-shall deductions must be transferred

—11—
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back to the menber®s nrame wpon his subsequent reentry %o
sesbership into the systeam."®

Section 12. Section 68-2628, R.C.HM, 1947, is amended
to Tead as follows:

n68-2628. Sheriffs— ineligible Ineliqgibility for
aeabership in public employees! retirement systea, (1) After
July 1, 1974, no sheriff shald-be is eligible to aesbership

o become a_pember of the séate public employees® retirement

systes and the provisions of said—3iaw—shaltd The Public

Raployees?! Retirement System Act do not apply to sheriffs,

except_as_provided_in 68-2607.

{2) Bo provision of tkhis act is to be construed as to
deny any sheriff any benefits accrued under provisions of
the s%ate public employees® retirement system prior to July
1, 1974."

~End-

—~12—
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TO GENERALLY REVISE AND CLARIFY THE LAWS RELATING TO SHERIFFS'

RETIREMENT AND DEATH AND DISABILITY BENEFITS.

(This summary does not include discussion of routine form
or grammatical changes.)

Section 1. 68-2602. Definitions. In subsection (3)
[now (2)1, deleted reference to "insurable interest" because
the department of administration considers that such an interest
is created by the member's designation - deleted as inaccurate
and meaningless. In subsection (13) [now (12)], deleted

Wcontributions made by" to correct an apparent error. Deleted
subsection (15) as unnecessary, confusing, and inaccurate -
the term does not appear anywhere else in the chapter.

Section 2. 68-2604. Functions of the board.

In the

last sentence deleted "to" to correct an apparent error. Re-
worded the second sentence to clarify.

Section 3. 68-2607. Membership. 1In the last sentence,
added the word "members" to correct an apparent error.

Section 4. 68-2610. Eligibility and application for

service retirement.

Grammar and clarification only.

Section 5. 68-2614. Involuntary retirement allowance.

"Standing to his credit" deleted as redundant with the defini-
tion of "accumulated deductions". Wording of subsection (2)
clarified.

Section 6. 68-261l6. Reinstatement after withdrawal of
contributions. "Not to exceed" changed to "no more than" to
improve grammar.
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Section 7. 68-2618. Payments in case of death before
retirement. Grammar and clarification only.

Section 8. 68-2621. Designation of beneficiary.
"Contributor" changed to "member" for consistency; "contributor"
is not defined. "Must" changed to "may" to correct apparent

Section 9. 68-2622. Military service. The proviso at
the end has been made subsection (2) and reworded to clarify
that credit for military service is given only if payments
are made under subsection (1).

Section 10. 68-2626. Optional retirement allowance.
References to "insurable interest" deleted as inaccurate and
meaningless - the department of administration considers that
such an interest is created by the member's designation.
Rewritten for clarity and to make language uniform with 31-
228 and 68-1427. Note: this section provides that "a member
or a beneficiary may elect". The inclusion of a beneficiary
is inaccurate and confusing. The legislature may want to
delete the reference.

Section 11. 68-2627. Transfer of dormant accumulated
deductions. "Accumulated deduction" changed to "Accumulated
deductions" to correct terminology.

Section 12. 68-2628. Ineligibility for membership in
PERS. Reworded subsection (1) to clarify and avoid an apparent
conflict with 68-2607. Corrected terminology and clarified
"said law".
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Approved by Committee
on State Administration
HOUSE BILL ¥O. 12

INTRODUCED BY BARDANQUVE

A BILL FOE AN ACT ENTITLED: ™A¥ ACT TO GENERALLY REVISE AHND
CLAEIFY THE LAWS RELATING TO SHERIFFS' RETIREMENT AXD DEATH
AND DISABILITY BENRFITS; ARENDIEG SECTIORS 68-2602, 68-2604,
68-2607, 68-2610, 66-2614, 68-2616, 68-2618, 68-2621,

68—-2622, 68-2626, 68B-2627, AND 68-2628, RBR.C.H. 1947.%

BE IT ENACTED BY THEZ LEGISLATURE OF THE STATE OF MONTANA:
Section 1., Sectiomn 68-2602, R.C.M., 1947, is amended to

read as follows:

nE8-~2602, Definitions. The—werds—and-phrasec——ased—in

interests 0Onlegs the context reguires otherwise, the

folloving definitiops apply im this chapter:
+423{1) *®aAccumulated contribations®™— or "accumulated

deductions®™ seans the total awount deducted from the salary

of a meaber either during a period cof membership service e¥

a8 plas _the total amoant deducted during a peried of prior
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service and transferred froa the public ewmployees!
retiresent systes—with-£especti—teo—a—pesiod—ef—prion—aerwice
and, standing +to his the member's credit in the account,
together with the accrued interest.

43%{2} “Beneficiary™— ameans a person having— an
inperable—intersst—in—tha-sonbestslife vho is nomimated in
an acknrowledged document by the aember, vhich is filed with
the board.

443(3) "Retired sheriff®-— meaps a person receiving a
retireaent allowance under this act.

45} {4) "Board™-—— means the sheriffs* retirement board.

46}-{5} *“Bember™— peapns any person vho has accnaulated
dedunctions in the accoant to his credit.

+#-(6) "Final salary"—~ pmeans the average annual

salary received by a member, before any deductions are madey
and exclusive of maintenance, allowances, and expenses, for
any #4hree—43+ ryears of contineoms service from which
coptributions were deducted~—3Im pr, im the event that a
member has not served +hEee—{3)} years, the total salary
earnedy divided by the number of years served.

4837} "Actuarial eguivalent®— =eans a benefit
computed nsing the mortality tables and interest rates
adopted by the board, compounded annually.

494 {B8) Hiccount™— BeaAnNns the Montana sheriffs*

retirement account administered by the sheriffs' retiresent

5L
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board.

4385-{9) "V¥ested retirement™— pmeans a retireaent not
for cause and before retirement age.

43+ {10} "Rember*s aonuity"— mcans payments for 1life
derived £from contributions made by the contributor while
eaployed.

4423 (11) “Retirement allowance”™— aeansg the state
annuity plus the member's annunity.

4331 {12} "State anmnity"— geans payments for 1life
derived from eeatsibatiems—made—by county contributions iato
the sheriffs®' retirement accoant, together with any
supplemental legislative appropriations to said the accounnt.

43 {13} "Creditable service®— meaps the aggregate of

all of a member's current and prior service.

4486} {14) "meambership service®™— means service for which

an amount is deducted from the salary of a membher and paid
into the account.

13 (15) "Prior service"— moans Hhas service for which
credit was granted by the puablic employees® retirement

systea of the state of Montana.

—3-
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4183 {16) "Servicem™— means employment as a sheriff.

193-(17) "Sheriff"— means any elected or appointed
county sheriff, wupdersheriff, or regularly appcinted and
acting deputy sheriff.®

Section 2. Section 68-2604, R.C.A. 1947, is amended to
read as follows:

n"G8-260%, Functions of the board. The Dboard Ay

a8d is charged with the proper adaipistration, operation,

and enforcement of this acte, _and it say establish such
Lnles as it considers pecessery, The board shall be——the

anthority—4+o prescribe the conditions ander which persons
mnay be—adsitted—to become members of and seasiwse—te receive
benefits under the retirement system. It shall keep the data
necessary for actuarial valuation purposes. It shall harve
biennial actuarial investigations made into the mortality
and service experience of the members and £ the
bepeficiaries of the accounty and shall adopt one or more
mortality tables."™

Section 3. Section 68-2607, R.C.A. 1947, is amended to
read as follows:

"§8-2607. Reles—of-———scabership—eonnanconebt——of
scaborel-centEibations Meabership. Every sheriff shall-be is

required to become a mesber of the sheriffs! retiresment

systes establiched-by—ithis ack on July 1, 1874, unless he

—a
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was previously a msember of the public employees' retirement
systesa, in which case, he way at his option become a member
of the gheriffs' retirement systen established by -this—aet.
Contributions by mesbers vnder this act shall commence with
the first payroll after July 1, 1974. Rll sheriffs whe
become meabers of the sheriffs' retirement systes sballd angt
resain members so long as actively eaployed in such
capacity.”

Section 4. Section 68-2610, B.C.8. 1947, is amended to
read as follows:

n"58—-2610. Eligibility and appljcatioa for service
retirement. {1) A8¥ A sheriff in service who has cospleted
at least #wenby-—E£ive—4{25) vyears of servicey and who has
reached the age of £ifty-fiwve {55} yearsy say retire on a
service retirement allowance upon written application to the
board, submitted not less than &hizxty—430) days meE Or mOre
than sincty—{90) days from the desired date of retiresment.
The application shall must state the date he desires to be
retired.

{2} Retirement shald—be is compulsory for any
nonelected shariff with-——oweoption—of-underaheriff at age
eizty—£ive—465), oxcept in the case of undersheriffs."

Section S. Section 68-2614, R.C.H. 1947, is amended to

read as follows:

®58-2614, Retirescsad Involuntary retiresent allowance

-5
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£ 3 N 1 S Ly—i . £ too. Showld
If a member be is involuntarily discontinoed from service
after bhaving completed Hee—{10} years of total service but
before reaching retirement age, he shall, wupon filing an
application, be paid ip one of the following ways:

(1) 2he the full amount of his accemulated deductions

{2) =2 weamber's annuity of equivalent actaarial walue
to his accumulated deductions stansding—be—his-oredity plus
ap _apnunity which is the actoarial equivalent of a—stase
apaeity—haviag—a-value—ogquaalte the present value of a the
state annuity #hea-standing-teo--his—eredit."

Section 6. Section 68-2616, BR.C.M. 1347, is amended to
read as follows:

"68-2616. Reinstatement after vithdrawal of
contributions—sredepesit—eof—oeoatnibubions. (1) A8¥ A member

may deposit in the retirement fund, in one 4% sum or in aet

to—ezoced-tuolve Do _more than 412} wmonthly or +&westy—feur

428} semimonthly payments, an amount equal to that which was
withdrawvn at the last tersination of aeabership plas an
amount s=gqual to the interest which would have been credited
to the account had the member not withdrawn the
contributions upon termination of membership, subject to
minimum monthiy or semimonthly payments as fixed by the

board.
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{2) If a aembery—smpes who is reentering the retiresment
systea after a terwination of meabershipy does not elect to
make or does not make the redeposit, the-member—sball he
must reenter as a new member without credit for any service
except the prior service credited befora the termipation. If
a meaber does make suaek the redeposit, his membership shail
be is continucas and unbroken by the last termination.

13} - Begardless of whether sweh the redeposit is made,
the docusents held by the retirement systea, as executed by
said the member prior to terminatior of membership, shall be
held by the system for the same parposes as prior to eaid
the termination, and beneficiaries nominated skall remain
genchanged.”

Section 7. Section 68--2618, B.C.BE. 1987, is amended to
read as follows:

"68-2618. Payments in case of death before retireaent.
{1} If a mesber dies before retiresent, his beneficiary
shall—be is entitled to elect among those of the following
options for which the member gualifies gqualifjed:

fa) * a Leap—ses lamp-sum paysent of the
accumnlated dedactions standing to the meaber's credit at
his death;

43-({b) Ff-a if the member wore was not eligible to
retire at the time of death, a retirement allowance

commencing on the memberts death wvhich is the actuarial
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equivalent of a retirement allowance in the aascunt of 4ue
porgent—{2%) of the final salary for each year of service up
to a marisua of twesnsy-—£iwve—{25) years;

43)rfc} 3£ if the member werd ¥as eligible to retire at
the time of death, a retirement allowance commencing on the
meaber’s death in the amount of two—poreent—{2%) of the
final salary for each year of service gp to 2 wmaximum of
4tventby-£ive—{25) vears;

443-(d) *£ if the board sehkakk—Eind finds that the
senber died as a direct and proximate result of injuries
received in tbe course of employment, a retiremsent allowance
commencing on the wmember?s death in the awount of £ifay
poroant—{50%) of the final salary, less the amount whieh—is
paid to aay—sweh the beneficiary uander the SHoskmonls

Sorkers' Comapensation Act of the state of Hontana, during

the period such compensation is paid or payables.

(2] provided—that—in -no—ecvont—ashakl-a-boneficiary A

beneficiary may not be paid for a period lomger than the

time it wonld have taken the deceased member to reach the
age of simty-£iwe—{65) years or ®oFe longer than £iftecon
415) ypears, whichever is greater.®

Section 8. Section 68-2621, R.C.E. 1947, is amended to
read as follows:

"68-2621. Designation of

sopbeibstor—shall-heve-theavthority 4o nember wmay name a

beneficiary. Every

—5—
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beneficiary by a written ackmowledged desigpation properly
filed with the boardy and +e change the beneficiary in 1like
manner, Sach The designation and adk any changes smes may be
filed with the board up until, but not after, the time of
retirement.®

Section 9. Section 68-2622, R.C.M. 1947, is amended to
read as follows:

"E8--2622. Blection—to——gualify—ailitary Eilitary
service fer-o®edis. {1} 4ay A member now on active duty ing
or hereafter inducted into the armed forces of <the United
Statesy—shell—have has the option tog:

4¥-fa) +e continue payments into the accounty; or

42}-¢ht 40 allow the board to make the paysents dering
saeh his military service, in which event the—aenbor—eohalkl
he mest repay the account the full amount of saeh the
payaents apen withip 2 years after kis return to 4he his

former status as a sheriff,-—-asd-sech-reopayaents—shallbe

{2}  prowided—that—a moenberts If a mesber chooses one

of the options in subsection {1) and meets its requiresents,

he shall be given credit for his service in the armed forces

of the United States shall-be—oreditedSo-and-sadea—papt—of
sepberls— poEyice—allowance—as if 3t vere _service as_a

sheriff.®

Section 10. Section 68-2626, R.C.M. 1947, is amended
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to read as follows:
"58-2626, Retireanent Optional -_retirement allowance
—optieons. Uatil (1} A member or a bepeficiary may elect one

of the optional retiremepnt allewances set forth in

subsection_ {2}, at_ apy _tiame before the first payment on

account of any retirement allovance is sade ard—subijeet—te
the—genditions—thaty. i£f——4he If a wmomber dies after
retirement and within thirs¥ {30} days from the date upon
vhich #&he—asonbextls his election or changed election is was
received at—+ho—eoffice—of by the metigement board, 4shen—said
the election is void and-ef—ne—effeoty and the death shald
uill be considered as that of a sember before retirement.
£2) A mesber or beneficiary may electy or, prior to
the approval of a prewvious election, revokey or change a
previcas election pEier—$o—the—appeovalof-the previous

alestics and elect to receive the actuarial equivalent of

the his retirement allowance as of the date of retirement,
1n a lesser retiremeant 2zllowance pavable throaghoat life
with one of the following opticns:

¥ {a})  Bpon—tho-—mesmberis Opticm 1. — npon his death, a

the lesser retirement allowance ehadd wmill be continged

throughout the 1life of and paid to sueh the persony—hawing

nowinates that he mominated by written designation, duly

executed and filed with the board at the time of retirement.

—10—
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42} {b) Opoan——the——membesrls Option 2 _—— upon his death,
one-half 4343} of the lesser Tetirement allovance shald will

be continued throughoot the life of and paid +to sueh the
per soRy—haviag—an—insarable—intorest—in—the-sanberis-lifeas
the-—aeaber——aonisased that he nomipated by written
designation, duly executed and filed with the board at the
time of retireaent.

435 4c) Sueh Optionp 3 — such other hemefit-er bepefits
shald will be paid, either to the beneficiary or seek to_any
other person eFr—poreons—as—tho—neaborRodinates that he
nosinated, as, together with suesh——obher the lesser
retirement allewances allewance, are the actuarial
egunivalent of &he-mosbexts his retiresent allowancey and
chall-—be havye been approved by the board.”

Section 11, Section 68-2627, R.C.¥. 1947, is amended

to read as follows:

"68-2627. Bulos—of-&F fap—of —sonbexris—a salatod
deduetions—to—owployerie—aceount Transfer of_ dermant

accamulated deductions. The board mway, in its discretiocn,
transfer the accumulated deductions of a member to the
eaployer's account in the sheriffs® retiresent account if
the member's account has been dormant for a period of #ea
410} yvearsy-peevided 4Abat, However, no right of the meaber
shalld may be Jjeopardized by sueh the transfer, and the

accumulated dedactier—shall dedactions must be trapsferred

—-11=
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back to the &meamber's name upon his subsequent reentry %o
sesbareghip into the system.”®

Section 72. Section 68-2628, R.C.8. 1947, is amended
to read as follows:

"68-2628. Sheritfs——ineligible Inejiqibility for
sembership in public employees' retirement systea. (1) After
July 1, 1974, no sheriff eball-be is eligible to soabexship

40 pecome a_member of the s4ade public esployees®' retirement

systes and the provisions of seid—law—shall The Pyblic

Bsployees' Retirement System Bct do not apply +to sheriffs,

except as provided im 656-2607.

{2) ¥o provision of this act is to be constraed as to
deny any sheriff any benefits accrued under provisicns of
the s&ate public employees! retirement system prior to Jely
1, 1974,

—Bnd—-
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__HOUSE __ miLL Wo. __12
INTRODUCED BY BARDANCUVE

3 BILL YOR AN ACY ENTITLED: ™A¥ ACT TO GREEBALLY EREVISE AND
CLARIFY THE LAWS BELATING TO SHERIFPS® RETIRENENT ARD DEATH
AND DISABILITY BEHEFITS; ABEFDING SECTIONS 68-2602, 68-2604,
682607, 68-2610, 6e-2615, 68-2616, 68-2618, 68-2621,

68-2622, 682626, 682627, AND 68-2628, R.C.M. 1947.%

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF #ONTANA:

Section 1., Section 68-2602, R.C.%. 1947, is amended to

read as follows:

"68—2602. Definitions. fheweris—aad-phrases—ased—in

iptereeots Unless _the costext reguires otherwise, the

following definjitiops apply in this chapters

+42+(1) - "Accumulated contributions"— or "accumuleted

deductions® meams the total amount deducted from the salary
0f a sember edshesr during a periocd of membership service os

a8 plus the total awmount dedmcted during.a period of prior

THIRD READING
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§e:vice‘ and transferred from the public employees®
retirement systes—sith-respeci—to-—a—poriod-—ef-pries—aorviee
and, standing +to his the member's credit in the account,
together with the accruned interest.

4#{2) - "Beneficiary®— peaps a person having—an
insarable——int A—i-a—the hosla—life vho is pominated in

an acknowledged document by the member, which is filed with
the board.

#4)-{3] - "Retired sheriff"-— means a person receiving a
retirement allowance under this act.

455 {4} - "Board™—— moans the sheriffs*® retirement board.

46)-{5} “Hember™— meaps any persoan vho has accumulated
deductions in the account to bis credit.

4+#-{6} "Final salary"— pgeans the average annunal
salary received by a member, before any deductions are madey
and exclusive of maintenance, allowances, ard expenses, for
any théeo——{3+ Years of continonous service £from which
contribntions were deductedw—F2 o0r, . in the event that a
member has not served threo—{3) 7years, the total salary
earnedy divided by the nuosber of years served.

48)(7) "Actuarial equivalent®—  means a benefit
computed using the wmortality tables and interest rates
adopted by the board, cowpcanded annnally.

494-{8) “Aiccount®—  means the Montana sheriffs?*

retiremnent account adainistered by the sheriffs' retirement

5L



O @ ~N R B W N -

NOONON NN N e a m ah m b wah omh owd m
[0 B Y R - - T TS S S ¢ R R T R R

Lc 0031/0%

board. .

439)-1[9) - "vested retirement®™—  aeang a retireaest not
for cause and before retirement age,,

434):(10) -"Hembar®'s annunity"-- peaps paysents for life
derived from contributions . made by the contributor while
enployed.

433)-£11} "Betirement allowance™— geang- the state
annuity ﬁlus the member's annuity.

4433-{12) “state annuity™— . peans payments for life
derived from ac.teibttionn—..‘o—b} courty contributioas inte
the sheriffs* retiremeat accouoat, together vith any
supplemental legislative appropriations to said the accounat.

43§13} "Creditable service®— meaps-the aggregate of

all of a member’s curresnt and prior service.

436)-{18} *meabership service®—— peaps service for which
an amonnt is deducted from the salary of a member and paid
into the account. .

173 £15) *Prior service®— peapg Hhat service for whick
credit was granted by the public eaployeest retirement

system of the state of HMontana.
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£38)- {16) *Service®— peans esployment as a sheriff.
438)-§17) *Sheriff%-. means- any  electeéd or appointed

county sheriff, undersheriff, or regularly appointed and
écting deputy sheriff.®

Section 2. ~Section 68-2608, E.C.¥. 1987, is amended to
read as follows:

n§8-2604,  Functions of the board. The board aay

establish—such—rulen-and-rogulaki 26—kt » =y
and is charged with the proper adsinistration, operation,
and enforcement of this acte,  and it say-establish such

rales as it considers pecessaryY, The board . shall de—the
snbhopiby-—bo preac:ibe the conditions ander which persons

mey -be—aidnib¥od-te becowe mesbers of and seatiasse-to receive
benefits nnder the retirement system. It shall keep the data
pecessary for actuarial waluation purposes. It shall bhave
biennial actoarial investigations .made into the mortality
and service experience of the mesbers and £ the
bepeficiaries of the léconntr.and shall adopt one or more
mortality tables."

Section 3., ~Sectiorn 68-2607, R.C.B. 1947, is amended to
read as follows:

"68-2607.  Bulea——ok

bosghi-p——oonnsnoonchdt—of
aecsbergl-centribehions Nembership. Every sheriff shald-be is

" regquired to become a mesber of the sheriffs! retirement

éystel establiched-bythis—ast on July 1, 1974, aunless he

-t
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vas previoansly a meaber of the public employees? retirement
system, in which case, he may at his option become a member
of the sheriffs! retirement systes establishod--b¥-this—act.
Contributions by meabers under this act shall comaence with
the first payroll after Juily 1, 1974, All sheriffs who
beconss meabers of the sheriffs® retirement systeam shald must
remain members- so long as actively empleoyed in such
capacity.”

Section 8. - Section 68-2610, B.C.8. 1947, is amended to
read as follows:

"68~2610, Eligibility and_appljcaticn for service
retiresent. (1) *a¥ A sheriff in service who has completed
at least #&wenty—five—{25) 7years of servicey and who has
reached the age of £ifty-£ive—{55) yearsy may retire on a
service retirement allowance upon written application to the
board, submitted not less than $hisky--£30) days »e¥ oI more
than aisetyp—£90) days from the desired date of retireasent.
The application skaldl must state the date he desires to be
retired.

{2} BRetirement ebkali—bhe is compulsory for any
nonelected sheriff wsith—oseopbion—of-sndecaheriff at age
Sisty—£ive—{65)yr, except in the case of undersheriffs."

Section S. Sectien 68-2614, R.C.HK. 1947, is amended to

read as follovws:

"58-2614, Retiremewts Involuatary roetiremsent =allowance
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1f a mesber ke is iavoluntarily discontinoed from serxvice

after having completed den—{10} years of total service but
before reaching retirement age, he shall, apon filing an
application, be paid im ome of the following ways:

(1) ®he the full amount of his accumulated deductions
Standing—teo-his—eredis; or

{2y a member's annuity of equivalent actamarial wvalue
to his accumulated dedunctions staading-se—his—sredisy plus
ap-annnity which -is the actuarial equivaleat of a—sbade
aaReity—heving—a-vales—egual—+o the present value of a the
state annuity thes—etandiag-to-his-oredis."

Section 6. Section 68-2616, R.C.M. 1347, is amended to
read as follows:

*68--2616. Reinstateaent after withdrawal of
contribetions—eedeposit-—of-ocentnibations. 111-%:; A member
may deposit in the retirement fund, in one 43} sum or in seot
4to—exsced—tuolre no more than €123 monthly or Swesty-feur
+424) seaimonthly paysments, an amount equal to that which was
withdrawn at +the last tersination of sesbership plus an
amonrt equal to the iaterest which would have been credited
to the account had the mesber not withdrawn the
contributions upon termination of amembership, smbject +to
minimum monthly or semimonthly payments as fixed by the

board.
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i{2)  If a membery—apen who is reentering the retiremeat
system after a termination of membershipy does not elect to
make or does not make the redeposit, she-sosber-shalld he
Aaust reenter as a nev member without credit for any service
except the prior service credited before the termination. If
a member does make sued the redeposit, his smembership shail
de is continuous and umbroken by the last termination.

13) - Regardless of whether seeh the redeposit is wade,
the documents helid by the retirement systes, as executed by
said the meaber prior to termination of membership, shall be
held by the system for the same purposes as prior to said
the termination, and beneficiaries pominated shall reamain
unchanged. ™

Section 7. . Section 68-2618, R.C.H. 1987, is amendad to
read as follows:

"68-2618. Payments in case of death before retirement.
13} If a member djies before retirement, his beneficiary
shadl-—be - is entitled to elect among those of the following
options for which the member gualifies gualified:

Hifal * a Jeap--sua lusp—san payseat of the
accumnlated deductions standimg to the member's credit at
his death;

+33-{b} *f-a if-the member wers ¥as not eligible to
retire at the time of death, a retireament allowance

commencing on the member's death which is the actuarial
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eguivalent of a retirement allowasce in the amoant of &ue
povreont—(2%) of the final salary for each year of service up
to a2 maxisum of Swenwp-£iwe—{25) years;

+43)i{c} 3£ if the member were vas eligible to retire at
the time of death, a retirement allowance coasencing or the
memberts death in the awmount of sue—pevesnt—{2%); of the
final salary for each year of service asp to a maxisus of
Luonty-£ive—(25) years;

445(3) *£ if the board shaddl——£isd finds that the

seaber died as a direct and proximate resplt of injuries
received in the course of employment, a retirement allowance
commencing on the member's death in the amount of £ifey
poroent—{50%)- of the final salary, less the amount whiek-—ie
paid to amy—ewed ithe beneficiary under the Forknaals
Sorkers! Compensation Act of the state of %ontama, during
the period sech compensation is paid or payabley,

{2] previdod—ihat—in—ne—cvonrt—shall-a—beneficiary A
beneficiary may mot be paid for a period lomger than the
time it womld have taken the deceased member to reach the
age of siEty-five—{65) years or =eze longer +than Fifseon
415)- yvyears, whichever is greater.™

Section 8. Section 68-2621, R.C.H. _ 1947, is amended to
read as follows:

®£8-2621. Designation of
sonsribater—-shall—have—the-authoridy—-te nenber aa name a

beneficiary. Every

-8
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beneficiary by a written acknouledged designation properly
fited with the board, and 4#e change the bemeficiaxry im 1like
sanner. Suoh The designation and aldk any changes swst may be
filed with the board up until, but not after, the time of
retirezent,.*

Section 9. - Section 68-2622, R.C.B. 1987, is amended to
read as follows:

"68-2622. Blectien—to——qualify——ailibkasy Military
service fes—epedid. 6 (1) Aa¥y A mesher nov on active dety ing
or hereafter inducted into the armed forces of the United
Statesy—ahalli-bhave has the option to3

4¥-fa} +o continee paysents into the accounty; or

42%-{b} 4o allow the board to make the payments during
seeh his military service, in which event the-—asonbor—ahalk
he must repay the account the £nll amount of saehk the
payments upea withim 2 years after his returm to +he his
former status as a sheriffy-andé—sech—repaynents—shall—be
sade—within-tyo—{2)—yoare—aftor ratupi-4o—such statusy,

{2} - previded that—a-wesborte If a wember chooses one

-and meetg its requirements

of t options in s bsection
bhe shall be given credit for higs service in the armed forces
of the Bnited States shali-be-oreditod—Ve-apd-sade—a-part—of
aosbeorlyg—aeorvice—allowanee—as if jt vere _sexrvice as a
shariff."

Section 10, Section 68-2626, R.C.8. 1987, is amended
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to read as follows:

»68-2626. . detiremest Optiomal retjresent allowaace
——optiona, Uakil A member :beneficiar elect o@e
of the optional retirement allowances _ - set fort in
subsegtion {2}, -at any time before- the first payment on

account of any retirement allovance is made and—sabjesk—te
tho—voendibions—thaky, if—$ho If a member dies after
retirement and within 4hieéy {30} days from the date upon
which #he—nonbosle his election or changed election is was
received at—tho-office—of by the robivesent board, Shen-said
the electiom is woid apd-of-no-effecty and the death shald
¥will be considered as that of a sember before retire‘ent.

{42} - A member or beneficiary may electy ox, prior to

-the approval of a previous electiom, revokey or change a
'p:evious election arier—ie —the—approral—of tho-proviens

elestion and elect to receive the actunarial equivalent of
ke his retirement allowance as of the date of retireamenty
in a lesser retireaent allowance payable throughoaot 2life
with one of the following options:

43 {a} - Spen—the—menberis Option 1 _—— uwpon his death, a

the lesser retirement allowance ehadd will be continued

throughout the life of and paid to sweh the person,—having

aposisates that he nominated by written designation, duly

execnted and filed with the board at the time of retireaent.

—10—
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43-{h) OUpon—tho—aenborle Option 2 — gypon his death,

one-half {442) of the lesser retirement allovance shaldd ¥ill
be continued throughout the life of and paid to susek the
persoly-—having—ad—iasuacable—intoresi—in—the—anonberis—Life—as
+he b bnated that - he snomipmated by written
designation, duly executed and filed with the board at the

tise of retiresent.

49y ic)} Sueh Option 3 — such other benefit—er benefits

skall will be paid, either to the beneficiary or suweh to_any-

other person e —PoEEHA as—the - isakes that he
nominated, as, together with ouch—obhonr the lesser

retirement alleowances allopapce, - are the actuarial
egquivalent of she—memberts his retirement allowancey and
shall-be have been approved by the board.®
 Section 11.. Section 682627, R.C.3. 1947, is amended
to read as follows:
*68-2627. , Relos-ef-srancfer—of-—monberte—a 1ated
loacotéans———to———anplefeéls——teesnni ansfer- of . decrmant

aécglglated deductions. . The board may, in its discretion,-

transfer the  accaanlated deductions of a mesher to the
enployer's account in the sheriffs' retiremsent account if
the wmember's accosnt has been dorsant for a period of +ea
410} yearsy—psesvided—4had. However, no right of the member
shall may be jeopardized by suek the traasfer, and the
accurulated dedwnotien-shall deductions must- be tramsferred
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back to the wsember's name upon his subsequent reentry 46
mosbership into_the systeas.”

Section 12. Section 68-2628, R.C.H. 1947, is amended
to read as follows:

"68-2628. Shesifis——inekigible Ineliqibility for
mombership in public employees' retirement systesm. (1) After
July 1, 1974, no sheriff shall be is eligible to scabezship
+e become 2 member of the state public employees' retirement
system and the provisions of said—lav-ehall The Poblic
Employees! Betirement System_Rct do not apply to sheriffs,

except as provided in 68-2607.

{2) Bo oprovision of this act is to be coastrued as to
deny any sheriff any benefits accrued under provisions of
the state public emsployees' retirement system prior to July
1, 1974,

—End-—-
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HOUSE BILL NOe X2

INTRODUCED BY BARDANOUVE

A BILL FOR AN ACT ENTIYTLED: ™AN ACT TO GENERALLY REVISE AND
CLARIFY THE LAWS RELATING TO SHERIFFS® RETIREMENT AND DEATH
AND DISABILITY BENEFITS; AMENDING SECTIONS 68-2602y 68-2604,
68-260Ty 68-2610, 682614y 68-2616: 6B-2618By 682621,

68-2622¢y 68-2626y 68-262Ty AND. 68~-2628y ReloMe 194T™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:

Section le Section 68-2602¢y ReleMs 1947y is amended to
read as follows:

"58-2602, Definitions. Fhe-worda-asnd-phrases——used-—in
this—-set—shatri-have-the—fottowing-meoningst-tif-SAccumuiated
deduections™——the—totat-amount-deducted-from—the-satery-of-a
member—erecher—doring-s—period-eof-menbership—service-—or——eas
cranstferfted--from—-the-—-pubiic-—empltoyeesi-retirement-systen
with-respect-to—a-period-of-prior-service-—nnd——stending--to
his-——eredit——tn——the——account——together——with-—the-—accrued
+nterests Unless the context requifes otherwises  the
following definitions apply in this chapter:

2941} *"Accumulated contributions®-- gr %accumulated
dedystions® _means the total amount deducted froam the salary
of a member et+eher during a period of membership service or

os plus_the total amount deducted during 3 geriod of nrior

REFEREWCE BILL

\h

-~ o

10
11
12
13
14
15
16
17
i8
19
20
21
22
23
24

25

HB 00LrL2/02

service _and transferred from the public é-ployees'
retirement system-with-respect—to-s—perivd-of-prior——service
andsy standing to fhis the member's credit in the accountyg
togetner with the accrued interest.

t3¥{2} "Beneficiary"—— pmeans a person having——on
insareble-——interest-in-the—membersis—3ife who is nominated in
an acknowledged document by the members which is filed with
the boarde.

4¥L3) “Retired sheriff"— means a person receiving a
retirement allowance under this acte

+5+{8) “Board"-- means the sheriffs' retirement boarde

£6¥(32) “Hember“-— geans any person who has accumulated
deductions in the account to his credite

+¥¥4{8) "“Final salary"— pmeans the average ~ annual
salary received by a membery before any deductions are madey
and exclusive of maintenances 2llowancess and expensess for
any ¢hree——{3¥ years of continuous service from which
contributions were deductede—3¥n gory _jin the event that a
member has not served three—+¢34 yearss the total salary
earnedy divided by the nusber of years served.

€8¥L1) “Actuarial equivalent™— 2eINS a benefit
computed using the wmortality tables and interest rates
adopted by the boards compounded annuallye

£9348) “Account%-- »EBDS the Montana sheriffs®

ratirement account administered by the sheriffs* retirement

—2— HB 12
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boarde

t16¥{2) “Vested retirement®—- means a retirement not
for cause and before retirement age.

+133(1Q) “Member*s annuity*—— meaps payments for life
derivec from contributions made by the contributor while
employede

+2¥{1ll) "Retirement aliowance®—-~ means the state
annuity plus the member®s annuitys

¢33412]) "State annuity*™-- gmeans payments for life
derived from contributions—mede—by county contributions into
the sheriffs' retirement accounts together with any
supplemental legislative appropriations to ssid Lthe accounte

£34¥(13) "Creditable service®— means the aggregate of
all of a member®s current and prior service.

t1sy-sService—credits®—the—ecredit-a-member—enployed-on
a-part—time-basis—shati-reeceive—which-+s-a-year—of--service
for-—eaeh——F+sea%—-rear—duf#ng—wh+eh—the—member—uas-enp*ofkd
the-whole-year-and-was—engoaged-in—his—duties—the—fuHi-anount
af—tise—ire—was—required—by-enploysents

£t16¥{14) "Membership service"—— means service for which
an amount is deducted from the salary of a member and paid
into the accounte.

+#4(15} *Prior service"-— peans thet service for which
credit was granted by the public employees®' retirement

system of the state of Montanae
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t28¥[le) “Service*— geans employment as a sheriffe

++9¥411) "Sheriff"— peans any elected or appointed
county sheriffy undersheriffa or regularliy appointed and
acting deputy sheriff."

Section 2« Section 68-2604s ReCoMe 1947+ is amended to
read as follows:

"63-2604« Functions of the boarde Tﬁe board nay
estabiish-—-such—rules-and-reguistions-ass—it-deens—necessary
end is charged with the proper adwministrations operationa
and enforcement of this actwvs _and it msay establish such
rules as it considers necessarys The board shall be——the

auvthor+ty——te prescribe the conditions under which persons
may be—sdmitted-to hecomse members of and continue—to receive
benefits under the retirement systeme It shall keep the data
necessary for actuarial‘valuation purposes. It shall have
biennial actuarial investigations made into the mortality
and service experience of the members and +0 the
beneficiaries of the accounty and shall adopt one or more
mortality tablesa*

Section 3. Section 68-2560T+ RelaoMe 1947+ is amended to
read as follows:

"63-2607. Rutes———of-———membership—commencenent—--of
members*-contributions Megbérship. Every sheriff shedi-—be jj5
required to become a member of the sheriffs® retirement

system estabtished-by—this—sct on July ts 1974y unless he

~4— HB 12
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was previously a member of the public employees® retirement
systems in which cases he may at his option becowme a wmember
of the sheriffs® retirement system established-by-ehis-sce.
Contributions by members under this act shall commence with
the first payroll after July 1les 1974« Al sheriffs who
become members of the sheriffs' retirement system shatt gust
remain gsembers so long as actively employed in such
capacitye”

Section 4« Section 68-2610s ReLeMe 194Te is amended to
read as follows:

#68-2610« Eligibility apd application for sesrvice
retiremente. {1} Any A sheriff in service who has completed
at least twenty-five——{25% years of servicer and who has
reacheda the age of Fifry—five—¢55r yearsy may retire on a
service retirement allowance upon written application to the
boards submitted not less than thirty-{30} days nor or more
than ninecy-t90+ days from the desired date of retirement.
The application s=hett myst state the date he desires to be
retired.

{c)l Retirement shedt—be js compulsory for any
noneltected sheriff with--exeeption——of-undersheriff at age
siney-féive—t65yws _except in ihe case of updersheriffss™

Section 5« Section 68-2614s ReCoMe 1947y is amended to
read as follows:

np8-2614e Retirement Involuntary retirement allowance

-5 HB 12
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for——member——invotuntarity—discontinued—from—service. Shouid
1f a member pe js involuntarily discontinued from service
after having completed ten—{10% years of total service but
before reaching retirement agey he shalls upon filing an
applicationy be paid in one of the following ways:

{1) Fhe the full amount of his accumulated deductions
standing-to—h+s—eredit; or

(2) a member®s annuity of equivalent actuarial value
to his accumulated deductions stonding—to-hia—ecredity plus
an _aonujty which s the actuarial equivalent of ea—-state
annutty-—having——a~-velue-equoi-te the present value of a the
state annuity then—stending—to-his—credit.”

Section 6« Section 68-2616+ ReCaMe 1947y is amended to
read as follows:

"68-2616+ Reinstatement after wi thdrawal of
contributions—redeposit-——of-contributions. (1) Any A mewber
may deposit in the retirement funde in one £} Sum or in Aot
to-exceed-—twelve 0o _@ore than 123 monthly or twenty—four
124% sewmimonthly paymentss an amount equal to that which was
withdrawn at +the last termination of membership plus an
amount equal to the interest which would have been credited
to the account had the member not withdrawn the
contributions upon termination of membershipe subject to
minimum @monthly or semimonthly paymeats as fixed by the

boarde

-6~ HB 12
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{21 If a membervy-upen who is reentering the retirement
system after a termination of membershipy does not elect to
make or does not make the redaposit, the-member—shaltt he
nust reenter as a new member withcut credit for any service
except the prior service credited before the termination. If
a mempber does make suwenh the redeposite his membership shatd
be is continuous and unbroken by the ltast terminatione

{3) Regardless of whether sweh the redeposit is mades
the documents held by the retirement systems as executed by
so+d Lhe wember prior to termination of memberships shall be
held by the system for the same purposes as prior to saié
the terminations and beneficiaries nominated shall remain
unchanged«*

Section 7« Section 68-2618¢ ReCaMe 1947+ is amended to
read as follows:

»58-2618B. Payments in case of death befecre retiremente.
11) 1f a member dies before retirements his beneficia}y
shatd--be js entitled to elect among those of the following
options for which the amember quet+fies gualifjed:

t¥fa) A& 2a Iump-—sum lump-sum payment of the
accumutated deductions standing to the member®s credit at
his death;

t2¥4{b) #f-a if the member were was not eligible to
retire at the time of deaths a retirement allowance

commencing on the member*s death which is the actuarial
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equivalent of a retirement allowance in the amount of twe
percent—¢t2%% of the fimal salary for each year of service yp
to 3 maxi.um of twenty-five-{25% years:

£3¥{c) *f if the member were was eligible to retire at
the time of deathy 3 retirement aliowance commencing on the
member®*s death in the amount of two-percent—{2%} of the
final salary for each year of service up to a wmaximum of
twenty-firve—-{25} years;

tarfd) #&Ff if the board shedr—¢Find fipnds that the
member died as a direct and proximate result of injuries
received in the course of employmenty 2 retirement allowance
commencing on the member®s death in the amount of fifety
pereent—-4+50%3) of the final salarysz: less the amount which——+s
paid to eny-—sueh Lthe beneficiary under the Workments
Morkers*® Compensation Act of the state of Montanas during
the period such compensation is paid or payablets

{2) provided--thoat—-ia-—no—event-sholt-a—beneficiory A
beneficiary may not be paid for a period longer than the
time it would have taken the deceased member to reach the
age 2t sixey—five-{65% years or were Jlopnger than Fifteen
4+15% yearsy whichever is greater."

Section Bes Section 68-2621y ReCeMs 19479 is amended to
read as follows:

nH8-2621e Designation of beneficiary. Every

contriontor—shnlti-have-the—suthority—to member moy name a2

-8- HB 12
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beneficiary by a written acknowledged designation properly
filed with the boardsy and e change the beneficiary in like
manner. Sweh Ihe designation and s+ apy changes must gay be
filed with the board up untils but not afters the time of
retiremente"™

Section 9e Section 68-2622s ReLeMe 134T+ is amended to
read as follows:

“55-2622. Election——to———qustify-——mititary Military
service for-eredit. [l] Any A member now on active duty iny
or hereafter inducted into the armed forces of the United
Statesy—shalt-have pas the option Lto:

+t¥{a} +o continue payments into the accountvyi or

t2¥ik) to allow the board to make the payments during
ageh Nis military servicey in which event the—mepber--shali
De__must repay the account the full amount of sueh the
payments wpenm Mithin 2 years after his return to <¢he his
tormer status as a sheriffy—and—sueh-repayments—shoti-be
made—within—two—{2}-years-after—return-to-svch-statust,

{2) previded-that-a—memberss If 3 nmephber _chooses one
of . . . . -
be shall pe given credit for hjs service in the armed forces
of the United States shali-be-credited—to-ond-made-a-part-ef
membertg-—seprvice——attowance——3gs _if it _wWere _service as. a
aberifie"

Section l0e Section 68-2626y ReleMe 1947y is amended
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to read as follows:
| 458-2626. Retirement (Optional _retirement allowance
——options. Ume+d (1} A member or a bepeficiary may elect one
£ . i £ : 1 ¢ fortt -

subsection (2)s at any time before the first payment on
account of any retirement allowance is made snd--stbject——to
the-—condittrons——thetyy +Ff——the Jf 3 wmember oagies after
retirement and within thérety-{304 days from the date upon
which <the——-wmember®s his election or changed election +s Was
received at—the—-office—of hy the retirement boards then-seid
the election is void and-ef-mo—effeety and the death shatd
mill be considered as that of a member before retirements

[2) A mewmber or beneficiary may electy ors _prior to
the approyai of a preyvicus elections revokey or change a
previous election prior—to--the--approval-of-the-previous
e}ection and _elect to receive the actuarial equivalent of
the pis retirement allowance as of the date of retirementy
in a lessear retirement allowance payable throughout 1life
with one of the following options:

tt+ia) Ypon-—the-member*s Qption 1 -- upon his deaths o
ihe lesser vretirement allowance sha¥t njll be continued
tnroughout the life of and paid to sweh the persony——having
an—~insuerabie—-interest--in-the-memberta-—iifer-as-the-member
nominates that he nomipnated by written designations duly

executed and filed with the board at the time of retirement.
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t2310) Upon—the-—-member*s (ptjon 2 —— upon his deaths
one-half ¢+ir2% of the lesser retirement allowance sha¥d will
be continued throughout the 1ife of and paid to sueh the
persony-having-an-+asdrahie—interest-in-the-memberis-ife—as
the-—-member---noainated that _he oominated by written
designationg duly executed and filed with the board at the
time of retiremente.

€334c) Such (Option 3 ~— such other benefit—or benefits
she¥d will be paida either to the beneficiary or sweh to _any

.other person or-—persens——as——the-sember-nominates that he

pominateds ass together with such—--other the lesser
retirement a¥towances allowances are the actuarial
equivalent of the-memberfs his retirement allowancey and
shali-be have heeg approved by the boarde™

Section 11« Section 68-2627¢ RaCeM. 1947y is amended
to read as follows:

68-2627. Ruotes-of-tromsfer——of——menberis-—-aceumutated
deductions———to-—-—employeris-—sccount Iransfer of dormsant
accumulated deductionse. The board mays in its discretions
transfer the accumulated deductions of a member to the
employer®s account in tne sheriffs* retirement account if
the member®s account has been dormant for a period of +ten
t10}4 yearsy-provided-thaty Howeyers no right of the member
shatt+ @may be jeopardized by sweh the transfery and the

accunul ated deduetiron-shedtd dedyctions myst be transferred
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pack to the member's name upon his subsequent reentry to
memdersn+p iDto the systome™

Section 12. Section 6§8—262B+ ReCeMe 1947y is amended
to read as follows:

"58~2628+ Sheriffs-——inetigible Ineligibility for
membership in public employees® retirement systeme (1} After
July 1y 19T74s no sheriff sheti—be js e]iqible-to memberahip
+o gecome_a member of the state public employees® retirement
system and the provisions of asaid-—tew-ahatd fhe Pubtic
Employees® Retiremsent System ACt do not apply to sheriffss
except as provided in 68-2607.

{2) No provision of this act is to be construed as to
deny any sheriff any benefits accrued under provisions of
the state public employees® retirement system prior to July
Ly 1974.%

-End-
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