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INTRODUCED BY

A BILL FOR AN ACT ENTITLED: AN ACT AMENDING SECTIONS
92-116.1, 92-902, AND 92-1005, R.C.M. 1947, BY REMOVING
SPECIFIC STATUTORY ASSESSMENT AMOUSTS FOR ADMINISTRATIVE
COSTS AGAINST SELF-INSURERS AND PRIVATE INSGRERS UNDER THE
WORKIEN'S COMPENSATION ACT AND GRANTING TC THE DIVISION OF
WORKMEN'S COMPENSATION THE AUTHORITY TO ASSESS ALL PLAN NO.
1 EMPLOYERS AND INSURERS AN ASSLSSMENT BASED ON AN EQUITABLE

FORMULA. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 92-116.1, R.C.M. 1947, 1is amended
to read as follows:

"92-116.1. Administration fund. (1) There is hexeby
established in the state treasury a workmen's compensation
administration fund out of which all costs of administering
the workmen's compensation and occupational disease acts and

ocecupation-safeey-and-neakeh-aet the varicus occupational

safety acts the division must administer are to be paid upon

lawful appropriation. The following moneys collected by the
workmen'ts compensation division shall be deposited in the
state treasury to the credit of the workmen's compensation

administrative fund and shall be used for the administrative
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expenses of the division:

43> {a) all fees and fines provided in sections
92-119, 92-820, 92-%334 and 92-1358;

42}--aii--assessments-paid-te-the-division-by-empieyers
whe-elect-to-hacome-pound-by-pian-nes-t-of-chis-acets

{3r--ati-assessments-pasd-to-the-diviston-—of-—insurers
who-insure-employers-under-pian-nor-2-of- this-aety

44 (b)) all fees paid for inspection of boilers and
issuance of licenses to operating engineers as required by
law;

{5}--ati-—assessmenes—-ievied--acainst--the-—industrial
insurance-aceount-in-the-divinton—fund-as-provided--by--+this
ectr

{c) Anll fees paid from an assessment on each plan Yo.

1 employer anc on each insurer which shall be levied by the

division. The assessment shall be based on an eguitable

formula, adopted by the division, that charges each plan No.

1 employer and each insurer a fair assessment based on

proper accounting and cost allocation procedures. However,

no assessment of a plan Jdo. 1 employer or insurer may be

less than two nundred dollars {3200},

{2) The administration fund shall be debited with
expenses incurred Dy the division in the general
administration of the provisions of this act, including the

salaries of its members, officers and employees, and the
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actual and necessary traveling expenses and disbuyrsements of
such members, officers and employees, incurred while on the
business of the division either within or without the state.

{3) Disbursements from the administration moneys shall
be made after being approved by the division wupon claim
therefor.

Fhe--—divisien-—-shaii--~ievy--againse--the--tndustrial
insurence-account-gn-the-division~fund-an-assessnent--in--an
emount-—deemed--reasenabie-and-noecessary-to-previde-adequate
admintstrative-funds-for-the—admintairation—of--the--various
actsr—-Fhe--assessmenc~-ts--to--ber-ievied-against-the~grons
annuai-direct-preminm-income~for—the-previous--fiscat--yeary
iess--return-—premiumsy—-—and--satd--assesament-saaii-pe-patd
fereawittn-by-the-treasurer-into-the-administration-noneys-in
he~carnarited-revenue~Sunds"

Section 2. Saction 92-9202, R.C.M. 1947, is amended to
read as follows:

"92~-302. Proof of solvency of employer electing plan
No. 1 to be filed-~-payroll assessments. Every employer who
has elected to be bound by compensation plan ¥No. 1, shall
file proof of his seclvency within the time and in the form
as may be prescribed by the rules or orders of the division.

Fhe-diviston-may-ievy-an-assessmene-in-an-ameunt-not-£o
exaeed-—three~nundredehn-of-one-pereent-{r33%}-of-tac—annual
peyreii-ef-auéh--empioye:--in--ﬁentana1—-fee--the--p!eeeding
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fiscai--yeary~-whieh-assessment-shati-be-pata-te-the-divisten

‘By-the-empioyer-at-the-tine~of-£iling-cf-proof-eé--sotveneys

He--assesgment-~giati--be--in-—an-—-ameunt-legs-tnan—eve
hundred-dotiare-{§268)r

Ff~the-employer-had-~no--payroii--in--Montana--for-~ene
entire--preceding-fiscai-yeary-the-assessmene-shati-be-based
on-ehe-estimated-payroii-for-che-year-in-vaich--etection—-is
mades

Fre-—division-—-shali--pay-the-amounts-ne-coiiected-inte
the-state~treasurys"

Section 3. Section 92-1005, R.C.M. 1947, is amended to
read as follows:

"92~1005. Policies made subject to this
act--assessment of insurers. Every policy for the insurance
of the compensation herein provided for, or against
liability therefor, shall be deemed to be made subject to
tha provisions of this act. ¥o insurer shall enter into any
such policy of insurance unless its forms shall have been
approved by the beard division, and as otherwise provided by
iaw.

on-er-pefore-the-first-day-of-duly-of--cach--yeary——the
beard--shati--assess-and-each-insurer-shaii-pay-to~the—poard
net-to-sxcacd-three—and-one-fourchs-per-cene—{3-1744r-0f-its
gross——annual--direct——premiums--esoliected-—in—-~Hontena-—-on

poticies~-of--insuranee—~insuring-~empieyers-~whe-ctected-+e
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pecome-pound-by-the-—compensatton~--plan-—Ner--2-—-during——tne
previsus—-—catendar--yearg—-tess-—resurn-—premtumscr~-Ne——-sueh
sasessment—shall-be-tess-than-ewo--hundred-—dedtars——-{5288}<
Fhe-—treasurer-—of-—the--poard--shali--pay--the-—-ameunts—-4ge
eoliecked-tnto-the-seate—treasuryc-Payments~hy-aueh-insurers
ander-chis-section-snati-pe~constdered-as-ttems-of-toss——for
rata-making-surpesess”

~End-
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Approved by Comrittee
on Labor & Employment

Relations

SENATE 3ILL NO. 385

INTRODUCED 3Y BLAYLOCK (3Y REQUEST)

A BILL FOR AN ACT ENTITLED: “AN ACT AMENDING SECTIONS
92-116.1, 92-902, AND 92-1005, R.C.M. 1947, BY REMOVING
SPECIFIC STATUTORY ASSESSMENT AMOUNTS FOR ADMINISTRATIVE
COSTS AGARINST SELF-INSURERS AND PRIVATE INSURERS UNDER TIHE
WORKMEN'S COMPENSATION ACT AND GRANTING TO THE DIVISION OF
WORKMEN'S COMPENSATION THE AUTHORITY TO ASSESS ALL PLAN NO.
1 EMPLOYERS AND INSURERS AN ASSESSMENT 3ASED ON AN EQUITASLE

-

FORMULA, "
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 92-116.1, R.C.M. 1947, is amended
to read as fellows:

"92-116.1. Administration fund. (1} There is hereby
established in the state treasury a workﬁen's compensation
administration fund out of which all costs of administering
the workmen's compensation and occupational disease acts and

oceupation-snfety-and-heatth-aet the various occupational

safety acts the division must administer are to be paid upon

lawful appropriation. The following moneys collected by the
workmen's compensation division shall be deposited 1in the
state treasury to the credit of the workmen's compensation

administrative fund and shall be used for the administrative

SECOND READING

10
11
12
13
14
15

16
17

18
192
20
21
22
23
24

25

S3 0385/02

expenses of the division:

4+3¥--(a) all fees and fines provided in sections
92-119, 9%2-820, 92-%334 and 9%2-1358;

t23--ati-assessments-paid-to-the-division-by~-empioyers
whe-elecet-to-become-bound-by-plan-nor~i-of-this-ncts

43r--ati--assessments--paid-to-the-division-of-insupars
whe-insure-empieyers-under-pian-ner-2-ef-this-acts

$4¥--(b) all fees paid for inspection of boilers and
issuance of licenses to operating engineers as required by
law;

+5)--ati-—-assessments--tevied-—againse~~the--industriat
tnsuranee--account--in-the-diveston-fund-as-provided-by-this
acts

ter--Ati-fees-paid-from-an-assessment-on-ecach-plan——Nesr

i--empioyer-and-en-sach-insurer-which-shati-ve—tevied-by-the

divisions-—Fhe-assessment-shali-ba--based-—on--an--equitabie

formuias-adopted-by-the-divisteny-that-charges-ecach-ptan-Nex

i--empiover--and--each--insurey—-a--fair-assessment-based-on

proper-atcounting-and-cost-aitocation-proceduresr—~-Hovevery

no-—gasessment——gf-—p-—plan-Hoc-i-empioyver-or—insurer-may—je

tess-than-two-hundred-detinra-4£266%7

(C} ALL FELS PAID FROM AN ASSESSMENT ON EACH PLAN NO.

1 EMPLOYER, PLAN NQ. 2 INSURER, AND PLAN NO. 3, THE STATE

INSURANCE FUND. THE ASSESSMENTS SHALL BE LEVIED AGAINST THE

PRECEDING CALENDAR YEAR'S GROSS ANNUAL PAYROLL OF THE PLAN

—ae s3 385
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NO. 1 EMPLOYERS AND THE GROSS ANNUAL DIRECT PREMIUMS

COLLECTED IN MONTANA ON THE POLICIES OF THE PLAN NO. 2

INSURERS, INSURING EMPLOYERS COVERED UNDER THE ACT, DURING

THE PRECEDING CALENDAR YEAR. YOWEVER, NO ASSESSMENT OF THE

PLAN NO. 1 EMPLOYER OR PLAN NO, 2 INSURER SHALL BE LESS

THAN TWO HUNDRED DOLLARS ($200). THE ASSESSMENTS SHALL BE

SUFFICIENT TO FUND THE DIRECT COSTS IDENTIFIED TO THE THREE

{3) PLANS AND AN EQUITABLE PORTICON OF THE INDIRECT COSTS

BASED ON THE RATIO OF THE PRECEDING FISCAL YEAR'S INDIRECT

COSTS DISTRIBUTED TO THE PLANS USING PROPER ACCOUNTING AND

COST_ALLOCATION PROCEDURES. PLAN NO. 3 SHALL BE ASSESSED AN

AMOUNT SUFFICIENT TO FUND ITS DIRECT COSTS AND AN EQUITABLE

PORTION OF THE INDIRECT COSTS AS REFERRED TO ABOVE. OTHER

SOURCES OF REVENUE INCLUDING UNEXPENDED FUNDS FROM THE

PRECEDING FISCAL YEAR SHALL BE USED TO REDUCE THE COSTS

BEFQRE LEVYING THE ASSESSMENTS.

{2) The administration fund shall be debited with
expenses incurred by the division in the general
administration of the provisicnsg of this act, including the
salaries of its members, officers and employees, and the
actual and necessary traveling expenses and disbursements of
such members, officers and employees, incurred while on the
business of the division either within or without the state.

{3) Disbursements from the administration moneys shall
be made after being approved by the division upon claim

-3 SB 385
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therefor.

Phe--divisten--shati--tevy--—againse-—-—the---industrial
itnsuranee-—account--in-the-division-fund-an-assessment-in-an
amount-deamed-rensonabie—and-necessary-to--provide-—adequate
administrative--funds-~for-the-admintstration-of-the-various
actsr—-Fhe-assessment-is-~-to--he-~tevied-—agatnse-—the--gross
annuet--direct-—premium—income-for-the-previous-£iscal-venrs
Tess-return-premiumsr-and--said-~assessment--shatri-~-pa--paid
forthwith-by-the-trensurer-into-the-administration-moneys—in
the-carvarkes-revenne-funds"

Section 2. Section 92-902, R.C.M. 1947, is amended to
read as follows:

"92-902. Proof of solvency of employer electing plan
No. 1 to be filed -- payroll assessments. Every employer who
has elected tc be bound by compensation plan No. 1, shall
file proof of his solvency within the time and in the form
as may be prescribed by the rules or orders of the division.

Phe-diviston-may-levy-an-assessment-in-an-amount-not—te
exeecd-three-hundredtha-of-one-pereent-{ré3%i-of-the~~annuat
payroll-—-of--sueh--empioyer--in--Mentanay--for-the-preceding
fiscai—year1-whéeh-assessment-shuii—bé-paid—to—the--aivisien
by--the-empioyer-at-the-time-of-filing-of-precf-of-seiveneys

No-assessment-shati-be--in--an--ameunt--iess--chan-—-ewe
hundred-deitars-{6266%<

Ff-—phe-—empioyer--had--no--payreii--in-Montana-for-the

-4 sB 385
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entire-preceding-£fiscai-yeary-the-assessment-shati-be--based
en--the--estimated-payrott-for-the-year-in-which-etection-is
mader

Fhe-diviston-shalli-pay-the-amounts——se--coliecected--inte
the-seate-tyeasurys™

Section 3. Section 92-1005, R.C.M. 1947, is amended to
read as follows:

"92-1005. Policies made subject to this act --
assessment of insurers. Every policy for the insurance of
the compensation herein provided for, or against liability
therefor, shall be deemed to be made subject to the
provisions of this act. No insurer shall enter into any such
policy of insurance unless its forms shall have been
approved by the besrd division, and as otherwise provided by
law,

en-er-pefore-the-firse-day-of-duly-of--each-~-years--the
beard--shait--assess-and-ecach-insurer-shail-pay-co-the-bhoaré
net-to-excesd-three—and-one-fourths-per-cent-4{3-1754%3-0f~ien
gross--annuat--direct-~premiums—-cotiected--in--Montann-——--on
poticies--of--insurance--insuring--empioyers—--whe-etected-to
Pecome-bound-by-the--compensation—-pian--Nos--2--during--tne
previous--eatendar--yearr--tess--return--premiumss--No--such
asaessment-shati-pbe-tess-chan-two~--hundred--dolttars--+£2083-
Fhe—-treasurer--of--the--hoard--shaiti--pay--the~—-amounts--so
ecoltected-into-the-state-treasury--Payments-py-such-insurers

-5- 3 385
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under-this-section-shalti-be-considered-as-items-of-tons—-for
rate-making-purpesess"”

=End-
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SENATE 3ILL NO. 385

INTRODUCED BY BLAYLOCK {3Y REQUEST}

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING SECTIONS
92-116.1, 92-902, AND 92-1005, R.C.M, 1947, BY REMOVING
SPECIFIC STATUTORY ASSESSMENT AMOUNTS FOR ADMINISTRATIVE
COSTS AGAINST SELF-INSURERS AND PRIVATE INSURERS UNDER TIHE
WORKMEN'S COMPENSATION ACT AND GRANTING TO THE DIVISION OF
WORKMEN'S COMPENSATION THE AUTHORITY TO ASSESS ALL PLAN NO.
1 EMPLOYERS AND INSURERS AN ASSESSMENT BASED ON AN EQUITABLE
FORMULA. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 92-116.1, R.C.M. 1947, is amended
to read as follows:

"92-116.1. Administration fund. (l} There is hereby
established in the state treasury a workmen's compensation
administration fund out of which all costs of administering
the workmen's compensation and occupational disease acts and

secupatien-safety-and-heatth-aet the various occupational

safety acts the division must administer are to be paid upon

lawful appropriation. The following moneys collected by the
workmen's compensation division shall be deposited in the
state treasury to the credit of the workmen's compensation

administrative fund and shall be used for the administrative
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expenses of the division:

t33--({a) all fees and fines provided in sections
92-119, 92-820¢, 52-%334 and 92-1358;

$23-~aii-assessments-paid-to-the-diviston-py-—empiovers
who-etect-to-become-bound-by-ptan-nos—-i-of-this-acks

£t3r--ati--assessments--patd-to-the-divinion-of-insurers
whe-insure-employers-under-pian-ner-2-of-this-actks

t43-~(b) all fees paid for inspection of boilers and
issuance of licenses to operating engineers as required by
law;

$t5¢--aii--assessments--tevied--against-~the--induseria
insurance--account-—tn-the-diviston-fund-as-previded-by-this
actr

tey-~hti-fees-paid-from-an-assessment-on—cach-sian-—Nes

i--empioyer-and-on-each-insurer-which-shati-be-tevied-by-the

divisient~-—Fhe-assessment-shalli-be~-based--on——an—-aguitable

formutas-adopted-by-the-divistony-that-chargens-cach-pian-Neox

i-—emplioyver-—-and--ench-—insurer--a--faiv-assessment-based-on

proper-accounting-and-cost-atltocation-proceduresr---Howevery

ne--assessment—~of-~a--pian-Nes-i-empleyer-sr-insurer-may-be

less-+than-two—hundred-dotiars~{62683=

(C} ALL FEES PAID FROM AN ASSESSMENT ON EACH PLAN NO.

1 EMPLOYER, PLAN NO., 2 INSURER, AND PLAN NO. 3, THE STATE

INSURANCE FUND. THE ASSESSMENTS SHALL BE LEVIED AGAINST THE

PRECEDING CALENDAR YEAR'S GROSS ANNUAL PAYROLL OF THE PLAN

-2 SB 385
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NO. 1 EMPLOYERS AND THE GROSS ANNUAL DIRECT PREMIUMS

COLLECTED IN MONTANA ON THE POLICIES OF THE PLAN NO. 2

INSURERS, INSURING EMPLOYERS COVERED UNDER THE ACT, DURING

THE PRECEDING CALENDAR YEAR. HOWEVER, NO ASSESSMENT OF THE

PLAN NO. 1 EMPLOYER OR PLAN NO, 2 INSURER SHALL BE LESS

THAN TWO_ HUNDRED DOLLARS ($200)., THE ASSESSMENTS SHALL BE

SUFFICIENT TC FUND THE DIRECT COSTS IDENTIFIED TO THE THREE

(3) PLANS AND AN EQUITABLE PORTION OF THE INDIRECT COSTS

BASED ON THE RATIO OF THE PRECEDING FISCAL YEAR'S INDIRECT

COSTS DISTRIBUTED TO THE PLANS USING PROPER ACCOUNTING AND

COST ALLOCATION PROCEDURES. PLAN NO. 3 SHALL BE ASSESSED AN

AMOUNT SUFFICIENT TO FUND ITS DIRECT COSTS AND AN EQUITABLE

PORTION OF THE INDIRECT COSTS AS REFERRED TO ABOVE. OTHER

SOURCES OF REVENUE INCLUDIﬁG UNEXPENDED fUNDS FROM THE

PRECEDING FISCAL YEAR SHALL BE USED TO REDUCE THE COSTS

BEFORE LEVYING THE ASSESSMENTS.

{2) The administration fund shall be debited with
expenses incurred by the division in the general
administration of the provisions of this act, including the
salaries of its members, officers and employees, apd the
actual and necessary traveling expenses and disbursements of
such members, officers and employees, incurred while on the
business of the division either within or without the state.

{3) Disbursements from the administration moneys shall

be made after being approved by the division upon claim

-3=- SB 385
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therefor.

Phe--division—-shati--ievy---agatnst-—~-the---induseriat
insurance--asesunt--in-the-division—fund-an-assessment—in-an
amount-deemed-reasonabie-and-necessary-te--provide-~adeguate
adminsstrative--funds~--for-the-administration~of~the~various
aet37—§he-essessment-is--to—-be--ievied——agaénst——the;-gress
annuei--direet--premium—income-for-the-previons-fiseat~yeary
tess-return-premivmsy-and--satrd--assessment-~shati--be--paid
forehwith-by-the-treasurer-into-the-adminineration-moneys—in
the-earmarited~revenue-£fund:"

Section 2. Section 92-902, R.C.M. 1947, is amended to
read as follows:

"92-902. Proof of solvency of employer electing plan
No. 1 to be filed -- payroll assessments. Every employer who
has elected to be bound by compensation plan No. 1, shall
file proof of his solvency within the time and in the form
as may be prescribed by the rules or orders of the division.

Fhe-division-may-ieyy-an-—assessment—in-an-ameunt-not-te
exceed-threc-hundredths~of-one~perecent-{r8343-0f-the-—annuat
payreti--of-~sueh--empioyar-—in--Montanmy--far-the-preceding
fisemi-veary-which-assessment-shati-be-paid-to-the--division
by--the-employer~at-the-time-oé-filting-of-proof-of-sotveneys

No-assessment-shati-be--in-—-an-~amoune--iess-—ehan-—twe
hundred-deliars-462084<

Ff-~the--empiorer-~had~-ne--payroeti--in-Mentana-for-ehe

—4 - S§3 385
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entire-preceding-fisent-yeary-the-assesament-snati-bhe--pased
on--the~--estimated-payroti-for-the-year-in-which-etaction-is
mades

Fhe-diviston-shali-pay-the-amounts--se--cottected--into
the-state-treasurys"”

Section 3. Section 92-1005, R.C.M. 1947, is amended to
read as follows:

"92-1005. Policies made subject to this act --
assessment of insurers. Every policy for the insurance of
the compensation herein provided for, or against liability
therefor, shall be qeemed to be made subject to the
provisions of this act. No insurer shall entgr into any such
pelicy of insurance unless its forms shall have been
approved by the beard division, and as otherwise provided by
law.

en-er-before~-the-éirse-day-of-Futy-of-—-each--yeary--the
board-~shati--assess-and-each-insurer-shail-pay-to-the-board
not-to-execsd-three-and-one-fourths-per-cent—{3~ 4 -0f-tes
gress-—ennuat--direct-~premiums-—cotiected--in-~Montana—--on
potictas——of-~insurance--insuring--employers--whe-etected-te
become-bound-by-the-—-compensetion--ptan--Ner--2--during--tine
previeus—-eaiendar--yeary--itess--return-~premiums c—~Ne--such
assesament-shalti-be—tess-than-twe--hundred--dotiars—-{5$2663-
FPhe--trensurer—-—of--the--poard--shaii--pay--the--amounts—--se
ecotiected-into-the~state-treasury-~Payments-by-sueh-insurers

—5- sS3 385
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under-thig-sectien-shati-be-considered-as-iteme-of-toss--far

rate-making-purposess”

-End-
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SENATE BILL NO. 335

INTRODUCED BY BLAYLOCK (8Y REQUEST)

A BILL FOR AN ACT ENTITLED: "A4d ACT AMENDING SECTIONS
32-116.1, 92-302, AND 92-1005, R.C.M. 1947, BY REMOVING
SPECIFIC STATUTORY ASSESSMENT AMOUJITS FOR ADMINISTRATIVE
COSTS AGAINST SELF-INSURERS AND PRIVATE INSURERS UNDER TIE
WORKMEN'S COMPENSATION ACT AND GRANTING TC THE DIVISION OF
WORKMEN'S COMPENSATION THE AUTHORITY TO ASSESS ALL PLAN NO.
1 EMPLOYERS AND INSURERS AN ASSESSMENT BASED ON AN EQUITABLE

FORMULA."

BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA:

Section 1. Section 92-116.1, R.C.M. 1947, 1is amended
to read as follows:

"92-115.1. Administration fund. (1} There is hereby
established in the state treasury a workmen's compensation
administration fund out of which all costs of administering
the workmen's compensation and occupational disease acts and

sccupatien-safety~and-heaten-aet the various occupational

safety acts the division must administer are to be paid upon

lawful appropriation., The following moneys collected by the
workmen's compensation division shall be deposited in the
state treasury to the credit of the workmen's compensation

administrative fund and shalil b2 used for the administrative
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expenses of the division:

433--(a) all fees and fines provided in sections
92-119, 92-320, 92=-%334 and 92-1353;

$23--nii-assessments-patd-to-the-diviaton-py--employers
who-slect—to-becoma-bhound-py-pian-ner—-i-of-this-aces

433--nti--ngsessments-—-patd-to-tne~divisteon-nf-insurers
whe-insure—empioyers-under-pitan-nor-2-of-this-aetr

$43--(b) all fees paid for inspection of boilers and
issuance of licenses to operating engineers as required by
law;

+45%--ati-~-assesaments--tevicd--against--the--induskrial
tnsurance~-gccount——in-the-division-fund-as-previded-by-shis
acts

{ey-—Ari-fees-paid-frem-an-assessmenkt-on-cash-ptan--Noer

i-—employer-and-on-cach-insurer-which-shati-be-tevied-by-the

dtvisionc--Fhe-assesament-spanlti-be--based--on--an~--eguikable

formuiny-adovted-by-the-divisiony—thak-charqges-sach-nian-Nor

t--empiover--—and--each--insurer-—a--fair-assesament-based-on

preper—aceounting-and-eost-aiicention-preceduresr—~-Howevery

no—-assesament-—of~--a-——pian-Ner-i-empioyer-er-insurer-may-be

tess-—than-ewe-hundred-dotiars—£52353<

(C} ALL FEES PAID FROM AN ASSESSMENT ON EACH PLAN NO.

1l EMPLOYER, PLAN NO., 2 INSURER, AND PLAN NO. 3, THE STATE

INSURANCE FUND. THE ASSESSMENTS SHALL BE LEVIED AGAINST TilE

PRECEDING CALENDAR YEAR'S GROSS ANNUAL PAYROLL OF THE PLAN

-2=- sB 335
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NO. 1 EMPLOYERS AND THE GROSS ANNUAL DIRECT PREMIUMS

COLLECTED IN MONTANA ON THE POLICIES OF THE PLAN NO, 2

INSURERS, TIJSURING EMPLOYERS5 COVERED UNDER THE ACT, DURING

THE PRECEDING CALENDAR YEAR. HOWEVER, NO ASSESSMENT OF THE

PLAN NO. 1 EMPLOYER OR PLAN NO. 2 INSURER SHALL BE LESS

THAN TWO HUNDRED DOLLARS ($200). THE ASSESSMENTS SHALL BE

SUFFICIENT TO FUND THE DIRECT COSTS IDENTIFIED TC THE THREE

(3) PLANS AND AN EQUITABLE PORTION OF THE INDIRECT COSTS

BASED ON THE RATIO OF THE PRECEDING FISCAL YEAR'S INDIRECT

COSTS DISTRIBUTED TO THE PLANS USING PROPER ACCOUNTING AND

COST ALLOCATION PROCEDURES, PLAN NO. 3 SHALL BE ASSESSED AN

AMOUNT SUFFICIENT TO FUND ITS DIRECT COSTS AND AN EQUITABLE

PORTION OF THE INDIRECT COSTS AS REFERRED TO ABOVE. OTHER

SQURCES OF REVENUE INCLUDING UNEXPENDED FUNDS FROM THE

PRECEDIIG FISCAL YEAR SHALL 3E USED TO REDUCE THE COSTS

SEFORE LEVYING THE ASSESSMENTS,

{2) The administration fund shall be debited with
expenses incurred by the division in the general
administration of the provisions of this act, including the
salaries of its members, officers and employees, and the
actual and necessary traveling expanses and disbursements of
such members, officers and employees, incurred while on the
business of the division either within or without the state.

(3) Disbursements from the administration moneys shall

be made after being approved by the division upon claim

-3- S3 385
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tnerefor.

Phe-—division—-shati-—tevy--—against-—-the---industrial
insurance--account-—in-the-divisteon-furd-an-assessmentc-in-an
amount-deemed-~reasonabte-and-necessary-to--provide-—-adequate
administrative-—funds——for-the-admintstration-of-the-varieuas
actar-Fhe-assessment—ts--fo-~be-—-tevied--againse——the--gress
annuai-—direct——~preamium-income-fer-the-nraviens-£iacal-veary
iesa-return-premiumsy-and--said--assesament--shati--be--paid
forthwith-pby-the—traasurer-into-the-admintstration-moneys-in
the-sarmariked-revenue-£fund="

Section 2, Section 92-302, R.C.M. 1947, is amended to
read as follows:

"92-302, Proof of solvency of employer electing plan
No. 1 to be filed -- payroll assessments. Every employer who
has elected to be bound by compensation olan No. 1, shall
file proof of his solvency within the time and in the form
as may be prescribed by the rules or orders of the division.

Fhe-diviston-may~tevy-an-assessmene-in-an-ameount-nek-te
excced-threa-hundredtira-af-osne-pereent-+$r534r~ofé-the—-annzat
seyroti--of--such--empleyer-—in--Montanay--for-the—nreeeding
fisent-vears-which-assessment-shaii-be-paid-to-the—-divisien
by--the-empioyvear-at-the—time-of-fiting-of-proof-ef-sotveneyr

No-assessment-shati-be--in--gn--ameunt--tess-—than--twe
hundred-dotiara-{62346%-

Fé--the-—empioyer-—had——ne--payroti--in-Monkana-fer-the

- SB 335
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entire-preceding-fiscat-years-the-assessment-shaii-be--based
on-—the--estimated-payroti-for-the-year-in-which—stection-is
mades

Fhe-diviston-shati-pay-the-amounts--se--getlecked--inte
the-state-treasurys"”

Section 3. Section 9%92-1005, R.C.M. 1947, is amended to
read as follows:

"92-1005. Policies made subject to this act ~-
assessment of insurers. Every policy for the insurance of
the compensation herein provided for, or against liability
therefor, shall be deemed to be made subject to the
provisions of this act. No insurer shall enter into any such
policy of insurance unless its forms shall have been
approved by the beawd division, and as otherwise provided by
law.

on~er-pefore-the-firvst-day-of-duly-ef--cach-~veary-~the
poard--shait--assess-and-each~-insurer-shati-pay-ee-enc-board
net-to—axecced-chree-and-one-fourshas-per-cene-43-1L44r-af-2&a
gress--ennuat--direct--premiums--coticcted-—in-~Monrana~-—--on
poiictes——of-—insurance-—insuring--empioyara-—who-ecleatkad-ta
pecome-bound-by~the--compensation--pian--Hor~-2-~during--the
previous--catendar--yeary-—tess--repurn--premiumsr--No~-—such
assesament-snati-be-tess-echan-ewo--hundred--doilara—-{5258+5
Phe--treasurer——pf--bhe--beard--sihati--pay--ene—-amounts—-s0

cotiected-into-the—-state-treasuryr-Paymenta—by-sush-iasurers

-5 SB 335
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under-this-section-shati-be-considered-as-items-oé-tass—-Gow

rate-making-purpesess”

-End-
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