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~IrA:-~l INTRODUCED BY - f/ QO: ,.,-u•~ 

A 3ILL FOR AN ACT ENTITLSD: "AN ACT AHENDDIG S3CTIONS 

92-116.1, 92-902, A.."'D 92-1005, R.C.:'l. 1947, BY REMOVING 

SPECIFIC STATU'i'ORY ASSBSS!I&'IT AHO!L'ITS FOR ADMINIS'i'RATIVE 

COSTS AGAINST SELF-LISURERS AND PRIVATE INSURERS U2-IDER THE 

WO£V.:-cN' S C0!--1PENSATION ACT A.'ID GRANTii~G TO THE DIVISION ::JF 

i'IORKMEN 1 S COMPw'ISATIO·~ TliE AUTRORITY •ro ASSESS ALL PLAN NO. 

1 EMPLOYERS A.."'D INSURERS &.• ASSESSMENT BASED ON A."l EQUITABLE 

FO RJ>!ULA. n 

BE IT ENACTED BY THE LEGISLATURE OF THE S7ATE Dr' MONTANA: 

Section 1. Section 92-116.1, R.C.M. 1947, is amended 

to read as follows: 

"92-116.1. Administration fund. JlL There is hereby 

established in the state treasury a workmen's compensation 

administration fund out of which all costs of administering 

the workmen's compensation and occupational disease~ and 

eeea~a~*eft-~e~e~r-aftd-hea2~ft-ae~ the various occupational 

safety acts the division must administer are to be paid upon 

lawful appropriation. The following moneys collected by the 

workmen's compensation division shall be deposited in the 

state treasury to the credit of the workmen's compensation 

administrative fund and shall be used for the administrative 
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expenses of the division: 

iit ~ all fees and fines 

92-119, 92-820, 9~-~~~4 and 92-13581 

provided 

LC 1281 

in sections 

t~t--a2~--a~~essmeft~~-pe*e-~e-~e-e*¥*s*eft-br-em~~ere~s 

whe-e2ee~-~e-beeeme-be~d-br-p2ftft-fteT-~-e~-~ft*s-ae~~ 

t~t--a~~-asse~smeft~~-~a*e-~e-~e-e*¥*s*eft--e~--*fts~~e~~ 

whe-*fts~~e-em~~ere~~-~ftde~-~~ftft-fteT-i-e~-~*s-ae~~ 

t4t l£L all fees paid for inspection of boilers and 

issuance of licenses to operating engineers as required by 

law; 

t5t--a~*--a~~e~~meft~s--~e¥~ee--ft~~*ft~~--~e--*ftefts~~~a~ 

*ft~ft~aftee-aeee~~-*ft-~"e-e*¥*~~eft-~ftfte-as-~re¥*6ea--br--~h*e 

e.e~T 

(c) All fees paid from an assessment on each plan ~o. 

1 employer ane on each insurer which shall be levied by the 

division. The assessment shall be based on an equitable 

formula, adopted by the division, that charges each plan No. 

1 employer and each insurer a fair assessment based on 

proper accounting and cost allocation procedures. However, 

no assessment of a plan ~o. 1 employer or insurer may be 

less tban two hundred dollars ($200). 

~ The administration fund shall be debited with 

expenses incurred by the division in the general 

administration of the provisions of this act, including the 

salaries of its members, officers and 
8loye3 sd rfe 
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actual and necessary traveling expenses and disbursements of 

such members, officers and employees, incurred while on the 

business of the division either within or without ~~e state. 

J1L Disbursements from the administration moneys shall 

be made after being approved by the division upon claim 

therefor. 

~e---o~¥is~eft---sbaii---ievy--e~~ftse--~e--~·•~~~~ei 

ifts~~ee-aeeesft~-ift-~e-~i¥isieft•~Hae-eft-aseesSBeft~--iA·-8ft 

ame~~--aeeme«--~aeeaabie-efta-fteeeesarr-~e-~revi«e-e•~~~ 

e~aie~~~~ve-~~aae-~e~-ebe-e~ftia~~eeieft-e~--~be--ve~i~ 

e~eT--~-eeeeeemefte--ie--~e--De--ie¥iee-~eiRe~-~~reee 

ftftft~ei-ai~ee~-~~em~UM-ifteeme-i&r-~e-~re¥ieee--~ieeei--yea~T 

iese--re~~re-~~emt~T--afta--eeie--aeeeeemea~-efteii-&e-pe*e 

~e~wieft-~y-~e-~~eee~~e~~~e-~e-eemiftiee~e~iea-m&eeye-ia 

eft&-ee~ea~vee~-~~eT• 

Section 2. s~ction 92-902, R.C.M. 1947, is amended to 

read as follows: 

"92-902. Proof of solvency of employer electing plan 

No. 1 to be filed--payroll assessments. Every employer who 

has elected to be bound by compensation plan No. 1, shall 

file proof of his solvency within the time and in the form 

as may be prescribed by the rules or orders of the division. 

~-aivieieft-mey-ievy-eft-eeeeeemeft~-ift-aft-eme~•~-ft~-~e 

&Meeea--th~ee·b~area~ke-e~-eae-~~eeft~-1T~~~r-e~-~-aftftti&i 

pey~eii·e~-e~eft--em~ieye~--ift--Meft~efteT--~er--the--~reeeaift~ 
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fieeei--yea~-va•ea-eeeeeemea~-efteii-he-peie-~e-~e-&t¥ieieft 

·ey-ebe-eMpieye~-et-~e-~ime·e~-~iia~-e~-pre&f-e~--eei¥efteyT 

rie--eeeee•meft~--saeii--ee--ift--aft--~etifte-ieee-~aa-ewe 

a~fta~ea-«ei~e~-i~i&&tT 

~~-~a-eMpieyer-hes~-Re--pey~eii--ia--Mea~efta--•e~-~e 

eftt~~e--p~eeeeift!-~iseei-yeerT-~fte-aseesemeftt-ehais-ee-Baee~ 

eft-~e-eseimetee-pey~ii-•e~-~e-yea~-ia-wriieh--eieetieft--~e 

l'!laeeT 

~ae--aivieieft--sheii--pe~-~e-eMe~ee-ae-ee~iee~e~-iftee 

the-e~ate-~reae~~~" 

Section 3, Section 92-1005, R.C.M. 1947, is amended to 

read as follows: 

"92-1005. Policies made subject to this 

act--assessment of insurers. Every policy for the insurance 

of the compensation herein provided for, or against 

liability therefor, shall be deemed to be made subject to 

the provisions of this act. ~o insurer shall enter into any 

such policy of insurance unless its forms shall have been 

approved by the beara division, and as otherwise provided by 

l.aw. 

9ft-er-ee•e~-~he-ri~t-aey-e~-Jtiiy-e4--eaeh--yea~--~he 

eee~a--sheit--assees-eae-eeeft-~ftsti~e~-eha~i-~dy-~e-~e-eea~« 

fte~-~e-e~eeee-~hree-afte-eae-~e~~~e-per-eeft~-i~-if~~t-e~-ite 

~~eee--tftfttiei--ai~e~--p~e•~~--eeiiee~e~--ift--Meateae---ea 

peiieiee--e~--~fteti~tftee--iftetirtft!·-el'llpieye~s--whe-e~ee~ee-te 
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1 eeee~-ee~d-hy-~~e--ee~eft~e~~eft--~~~--Ne7--~--ft~~*ft~--~fte 

2 p~e¥ie~s--e~~eftee~--yee~7--iess--~e~~~ft--~~emi~s~--Ne--e~e~ 

3 eesessmeft~-ehe~~-ee-iess-~haft-~e--h~ft~ee--ee~~e~e--f$~e~rT 

4 ~he--~~e~s~~e~--e~--~e--eee~e--~hei~--ray--~he--a~~~e--ee 

5 eei~ee~ee-ift~e-~fte-s~e~e-~~eas~~7-Peymeft~~-ey-e~eft-*fts~~e~e 

6 ~ftee~-~h~e-aee~ieft-sfte~~-oe-eefte~ee~ee-ae-~~ems-e~-~ees--£ef 

7 ~e~e-mekift~-~~~~eeeeT" 

-Enj-

SB 385' 
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Approved by ColJUl'ittee 
on Labor & Employment 
Relations 

SENATE 3ILL NO. 385 

INTRODUCED BY BLAYLOCK (3Y REQUEST) 

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING SECTIONS 

92-116.1, 92-902, AND 92-1005, R.C.M. 1947, BY REMOVING 

SPECIFIC S7ATUTORY ASSESSMENT AMOUNTS FOR ADMINISTRATIVE 

COSTS AGl,INST SELF-INSURERS AND PRIVATE INSURERS UNDER THE 

WORKMEN'S COMPENSATION ACT AND GRANTING TO THE DIVISION OF 

WORKMEN'S COMPENSATION THE AUTHORITY TO ASSESS ALL PLAN NO. 

l EII\PLOYERS AND INSURERS AN ASSESSMENT BASED ON AN EQUITAL3LL 

FO~·tuLA. • 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 92-116.1, R.C.M. 1947, is amended 

to read as follows: 

"92-llG.l. Administration fund. 1!l There is hereby 

established in the state treasury a workmen's compensation 

administration fund out of which all costs of administering 

the workmen's compensation and occupational disease ~ and 

eee~~~eien-e~~eey-~nd-~e~~eh-~ee the various occupational 

safety acts the division must administer are to be paid upon 

lawful appropriation. The following moneys collected by the 

workmen's compensation division shall be deposited in the 

state treasury to the credit of the workmen's compensation 

administrative fund and shall be used for the administrative 
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expenses of the division: 

~~t--~ all fees and fines provided in sections 

92-119, 92-820, 9~-~~~4 and 92-1358; 

t~t--~~~-~eeeeemenee-~eid-ee-ehe-di¥*eien-by--e~~eye~e 

w~e-e~eee-ee-beeeme-be~d-by-p~ftft-ne~-~-&t-~hie-eee? 

~3t--e~~--eeeeeemenee--peie-~e-~he-d*¥ieien-e~-ine~~e~e 

whe-±ne~~e-emp~eye~e-~nde~-p~en-ne~-~-e~-e~e-ee~T 

t4t--l£l all fees paid for inspection of boilers and 

issuance of licenses to operating engineers as required by 

law; 

~5t--e~~--eeeeeemen~e--~e~ed--e~e±nee--e~e--ind~e~~±a~ 

±ne~~enee--eeee~n~--in-~he-d*~e±en-~~ne-ee-p~e¥teed-by-ehie 

ae~~ 

tet--A~~-~eee-reia-~~em-en-eeeesemen~-en-eaeh-r~ftft--Ne~ 

~--emr~ere~-end-en-eee~-ine~re~-whieh-ehe~~-be-~e¥ied-by-~he 

di~e±en~--~~e-eeeeeemene-ehe~~-be--beeed--en--en--eg~±eeb~e 

ie~~~e.-edepeee-by-~he-d±vie±en,-e~ee-e~e~,ee-eee~-p~ftft-Ne~ 

~--emp~eye~--ene--eeeh--±ne~~e~--a--~ei~-eeeeeemen~-beeee-e~ 

~~eper-eeee~n~±n~-end-eee~-e~~eee~±en-e~eeed~~ee~---Heweve~7 

ne--eeeeeemen~--ef--a--p~e~-Ne~-~-emp~eye~-e~-±ne~~e~-may-~e 

~eee-~he~-~we-h~ndred-de~~e~e-t~reet~ 

(C) ALL FEI:S PAID FROM AN ASSESS~1ENT ON EACH PLAN NO. 

l EMPLOYI:R, PLAN NO. 2 INSURER, AND PLAN NO. 3, THE STATE 

INSURANCE FUND. THE ASSESSMENTS SHJ'.LL BE LEVIED AGAINST THE 

PRECEDI:lG CALENDAR YEAR'S GROSS ANNUAL PAYROLL OF THE PLAN 

-2- S3 385 
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NO. 1 EMPLOYERS AND THE GROSS ANNUAL DIRECT PREMIUMS 

COLLECTED IN MONTANA ON THE POLICIES OF THE PLAN NO. 2 

INSURERS, INSURING EMPLOYERS COVERED UNDER THE ACT, DURING 

THE PRECEDING CALENDAR YEAR. HOWEVER, NO ASSESSMENT OF THE 

PLAN NO. 1 EMPLOYER OR PLAN NO. 2 INSURER SHALL BE LESS 

THAN TWO HUNDRED DOLLARS ($200). THE ASSESSMENTS SHALL BE 

SUFFICIENT TO FUND THE DIRECT COSTS IDENTIFIED TO THE THREE 

(3) PLANS AND AN EQUITABLE PORTION OF THE INDIRECT COSTS 

BASED ON THE RATIO OF THE PRECEDING FISCAL YEAR'S INDIRECT 

COSTS DISTRIBUTED TO THE PLANS USING PROPER ACCOUNTING AND 

COST ALLOCATION PROCEDURES. PLAN NO. 3 SHALL BE ASSESSED AN 

AMOUNT SUFFICIENT TO FUND ITS DIRECT COSTS AND AN EQUITABLE 

PORTION OF THE INDIRECT COSTS AS REFERRED TO ABOVE. OTHER 

SOURCES OF REVENUE INCLUDING UNEXPENDED FUNDS FROM THE 

PRECEDING FISCAL YEAR SHALL BE USED TO REDUCE THE COSTS 

BEFORE LEVYING THE ASSESSMENTS. 

~ The administration fund shall be debited with 

expenses incurred by the division in the general 

administration of the provision~ of this act, including the 

salaries of its members, officers and employees, and the 

actual and necessary traveling expenses and disbursements of 

such members, officers and employees, incurred while on the 

business of the division either within or without the state. 

J1L Disbursements from the administration moneys shall 

be made after being approved by the division upon claim 

-3- SB 385 
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therefor. 

~he--d*•*e*eft--eha~~--~e~---e~e*ne~---~he---*nd~e~r*e~ 

ine~ranee--eeee~n~--*n-~he-d*•*e*en-£~nd-en-eeeeeemen~-*"-en 

eme~n~-deemed-reeeenee~e-end-neeeeeery-~e--~re¥ide--ede~~e~e 

edm*n*e~re~*•e--£~nde--£er-~he-eamin*e~re~*en-e£-~he-¥er*e~e 

eeteT-~he-eseeeemen~-is--te--ee--~e~ed--e~eine~--~he--~ress 

eftn~e~--diree~--~remi~-*fteeme-£er-~he-~re¥ie~s-£ieee~-yeer7 

%ees-re~~rn-premi~ms7-end--seid--eeeeeemen~--ehe%~--ee--~eid 

rer~hwi~-by-~he-~reee~rer-*n~e-~he-edmin*e~re~ien-meneye-*n 

~he-ee~er~ee-re¥en~e-£~nd~~ 

Section 2. Section 92-902, R.C.M. 1947, is amended to 

read as follows: 

"92-902. Proof of solvency of employer electing plan 

No. 1 to be filed payroll assessments. Every employer who 

has elected to be bound by compensation plan No. 1, shall 

file proof of his solvency within the time and in the form 

as may be prescribed by the rules or orders of the division. 

~he-di¥*eien-mey-~e~-en-eeeeeemen~-in-en-eme~n~-ne~-~e 

eKeeed-~hree-h~ndred~he-e£-ene-~ereen~-fT9~~t-e£-~he--enft~e~ 

peyre~~--e£--e~eh--em~~eyer--in--Men~eneT--£er-~he-~reeed*n~ 

£ieee%-yeerT-wh*eh-eeeeesmen~-ehe%~-ee-~eid-~e-~he--di¥isien 

by--~he-e~~eyer-a~-~he-~ime-e£-£i~in~-e£-~ree£-e£-ee~¥eftey~ 

Ne-aeeee~men~-eh~%2-ee--in--en--eme~~--iee~--~han--~we 

h~~~~ed-de%%ere-f~~eetT 

~£--~he--e~ieyer--had--ne--~ay~e~~--ift-Men~ene-£e~-~he 

-4- 59 385 
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enei~e-~~eeeein~-£i5ea~-yea~,-ehe-a5sessmene-sha~~-~e--eesee 

en--ehe--eseimeeee-~sy~e~~-£e~-ehe-yea~-in-whieh-e~eeeien-ie 

MSeeT 

4 ~he-eivisien-sha~~-~ey-ehe-ame~es--se--ee~~eeeee--inee 

5 the-seate-ereae~~T· 

6 Section 3. Section 92-1005, R.C.M. 1947, is amended to 

7 read as follows: 

8 "92-1005. Policies made subject to this act 

9 assessment of insurers. Every policy for the insurance of 

10 the compensation herein provided for, or against liability 

11 therefor, shall be deemed to be made subject to the 

12 provisions of this act. No insurer shall enter into any such . 
13 policy of insurance unless its forms shall have been 

14 approved by the eea~e division, and as otherwise provided by 

15 law, 

16 en-e~-be£e~e-ehe-£irse-eay-e£-a~~y-e£--eaeh--yeer;--ehe 

17 ~esre--sha~~--a5sess-ene-eaeh-ins~~e~-sha*!-~ay-ee-ehe-~eerd 

18 nee-te-exeeee-ehree-ane-ene-£e~rehs-~~-eene-i~-*f4~t-e£-i~e 

19 ~~ess--enn~e~--direet--~remi~s--ee~~eeeea--in--Meneana---en 

20 ~e~ieies--e£--ins~ranee--ins~rin~--em~~eyers--whe-e!eeted-ee 

21 beeeme-be~nd-by-ehe--eem~enseeien--p!an--Ne~--i--e~rin~--~fte 

22 p~e¥ie~s--ea~enea~--yea~7--~e5s--~ee~~n--~remi~s~--Ne--e~eh 

23 eesessmene-sha~~-be-!ess-ehan-ewe--h~ne~ee--ee~~a~s--*~zeet~ 

24 ~he--trea5~~er--e£--the--~ea~e--sha!!--pay--~he--ame~es--se 

25 ee!~eeeee-inee-ehe-s~a~e-treas~~T-Payments-by-s~eh-ins~rers 

-5- 53 385 
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~nee~-ehis-seeeien-sha~!-ee-eensieerea-ae-i~ems-e£-!ees--fe~ 

raee-makin~-~~~eseeT• 

-End-
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SENATE 3ILL NO. 385 

INTRODUCED BY BLAYLOCK (3Y REQUEST) 

A BILL FOR AN ACT ENTITLED: wAN ACT AMENDING SECTIONS 

92-116.1, 92-902, AND 92-1005, R.C.M. 1947, BY REMOVING 

SPECIFIC STATUTORY ASSESSMENT AMOUNTS FOR ADMINISTRATIVE 

COSTS AGAINST SELF-INSURERS AND PRIVATE INSURERS UNDER THE 

WORKMEN'S COMPENSATION ACT AND GRANTING TO THE DIVISION OF 

WORKMEN'S COMPENSATION THE AUTHORITY TO ASSESS ALL PLA.~ NO. 

1 EMPLOYERS AND INSURERS AN ASSESSMENT BASED ON AN EQUITABLE 

FO~·!ULA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 92-116.1, R.C.M. 1947, is amended 

to read as follows: 

•92-116.1. Administration fund. Jll There is hereby 

established in the state treasury a workmen's compensation 

administration fund out of w~ich all costs of administering 

the workmen's compensation and occupational disease ~ and 

eee~~a~~en-ea£e~y-an~-hee%~h-ee~ the various occupational 

safety acts the division must administer are to be paid upon 

lawful appropriation. The following moneys collected by the 

workmen's compensation division shall be deposited in the 

state treasury to the credit of the workmen's compensation 

administrative fund and shall be used for the administrative 
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expenses of the division: 

~it--~ all fees and fines provided in sections 

92-119, 92-820, 9%-%~~4 and 92-1358; 

~it--a%%-eeeeeemen~e-~e~~-~e-~he-~~¥~e~en-ey--e~~eye~e 

whe-eiee~-~e-eeeeme-ee~~-ey-~idft-ne~-%-e£-~h~e-ae~T 

~~t--a~i--aeeeeemen~e--~a~~-~e-~he-~~v~e~en-e£-~ne~~e~e 

whe-~ne~~e-em~ieye~e-~n~e~-pian-ne~-i-e£-~h~e-ae~~ 

~4t--j£L all fees paid for inspection of boilers and 

issuance of licenses to operating engineers as required by 

1~; 

~5t--a%%--aeeeeemen~e--iev~e~--a~a~ne~--~he--~n~~e~~~ai 

~ne~~anee--aeee~~--~n-~he-~~~e~en-£~n8-ae-p~~eee-ey-~h~e 

ae~~ 

~et--A%%-£eee-pa~e-£~em-an-aeeeeemen~-en-eaeh-pian--NeT 

i--emP?eye~ane-en-eaeh-~ne~~e~-wh~eh-ehaii-ee-ie~ee-er-~he 

e~~S~OftT--~he-aeeeeemen~-eha%%-he--haee~--en--an--e,~~~fteie 

£e~~iaT-aeep~e~-ey-~he-e~v~e~eny-~a~-eha~gee-eaeh-pian-He~ 

i--empieye~--an~--eeeh--~ne~~e~--a--£a~~-aeeeesmen~-haee~-en 

p~eee~-aeee~~~ng-and-eee~-aiieea~~en-e~eee~~eT---Heweve~y 

ne--aeeeeemen~--e£--a--~ian-Ne~-i-empieye~-e~-~ne~~e~-may-ee 

%eee-~han-~we-h~nd~ed-de%ia~e-~~%e6tT 

(C) ALL FEES PAID FROM AN ASSESSMENT ON EACH PLAN NO. 

1 EMPLOYER, PLAN NO. 2 INSURER, AND PLAN NO: 3, THE STATE 

INSURANCE FUND. THE ASSESSMENTS SHALL BE LEVIED AGAINST THE 

PRECEDING CALENDAR YEAR'S GROSS ANNUAL PAYROLL OF THE PLAN 

-2- SB 385 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0385/02 

NO. 1 EMPLOYERS AND THE GROSS ANNUAL DIRECT PREMIUMS 

COLLECTED IN MONTANA ON THE POLICIES OF THE PLAN NO. 2 

INSURERS, INSURING EMPLOYERS COVERED UNDER THE ACT, DURING 

THE PRECEDING CALENDAR YEAR. HOWEVER, NO ASSESSMENT OF THE 

PLAN NO. 1 EMPLOYER OR PLAN NO. 2 INSURER SHALL BE LESS 

THAN 'IWO HUNDRED DOLLARS ($200}. THE ASSESSMENTS SHALL BE 

SUFFICIENT TO FUND THE DIRECT COSTS IDENTIFIED TO THE THREE 

(3} PLANS AND AN EQUITABLE PORTION OF THE INDIRECT COSTS 

BASED ON THE RATIO OF THE PRECEDING FISCAL YEAR'S INDIRECT 

COSTS DISTRIBUTED TO THE PLANS USING PROPER ACCOUNTING AND 

COST ALLOCATION PROCEDURES. PLAN NO. 3 SHALL BE ASSESSED AN 

AMOUNT SUFFICIENT TO FUND ITS DIRECT COSTS AND AN EQUITABLE 

PORTION OF THE INDIRBCT COSTS AS REFERRED TO ABOVE. OTHER 

SOURCES OF REVENUE INCLUDING UNEXPENDED FUNDS FROM THE 

PRECEDING FISCAL YEAR SHALL BE USED TO REDUCE THE COSTS 

BEFORE LEVYING THE ASSESSMENTS. 

Jll The administration fund shall be debited with 

expenses incurred by the division in the general 

administration of the provisions of this act, including the 

salaries of its members, officers and employees, a~d the 

actual and necessary traveling expenses and disbursements of 

such members, officers and employees, incurred while on the 

business of the division either within or without the state. 

JlL Disbursements from the administration moneys shall 

be made after being approved by the division upon claim 
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therefor. 

~ne--e~¥~s~c~--sn~~~--~e~---a~e~~s~---~e---~fte~s~~~e~ 

~fts~~eftee--eeec~~--~ft-~ne-e~¥~s~eft-~~e-aft-assessmeft~-~ft-~ft 

amc~~-eeemee-~eescfteb~e-ftfte-fteeesse~-~e--pre¥~ee--e~e~~e~e 

e~~ft~s~~e~~¥e--~~ftes--~cr-~ne-eem~ft~s~~~~eft-e~-~ne-¥e~~c~s 

ae~sT-~he-~eseeemeft~-~e--~c--be--~e¥~ee--e~~~fts~--~ne--~rese 

eftft~e~--e~~ee~--p~e~~-~fteeme-~cr-~ne-pre¥~e~s-~~eee~-~eer7 

~ess-~e~~~ft-pre~~7-efte--se~e--~esessmeft~--she~~--be--pe~e 

~e~~nw~~h-b~-~ne-~rees~~e~-~~~e-~ne-e~~"~e~~e~~eft-mefteys-~ft 

~ne-eerae~kee-~¥eft~e-~~fteT• 

Section 2. Section 92-902, R.C.M. 1947, is amended to 

read as follows: 

"92-902. Proof of solvency of employer electing plan 

No. 1 to be filed -- payroll assessments. Every employer who 

has elected to be bound by compensation plan No. 1, shall 

file proof of his solvency within the time and in the form 

as may be prescribed by the rules or orders of the division. 

~ne-~~y~s~eft-me~-~e~-eft-eseesemeft~-~ft-e~-emc~~~-~e~-~c 

eKeeee-~nree-n~~eree~ns-e~-efte-pe~ee~~-fT93~t-ef-~ne--e~~~e~ 

pe~re~~--ef--s~en--emp~c~e~--~ft--Me~~efteT--fcr-~ne-preeee~ft~ 

£~see~-~eer7-wh~en-eeeesemeft~-sne~~-be-pe~e-~c-~ne--~~¥~e~cft 

by--~ne-emp~eye~-e~-ene-e~me-c~-~~~~ft~-e~-pree£-e£-sc~Ye~ey~ 

Ne-essessmefte-sne~~-be--i~--eft--eme~e--~ess--eheft--~we 

n~ft~re~-~c~~ers-f~~eetT 

i£--~ne--emp~eyer--hea--fte--peyre~~--~ft-Meft~afte-£er-e~e 
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e"~~~e-~~eeee*"~-ri~e~~-ye~~,-~he-e~~e~~meft~-~h~~~-be--b~~ed 

eft--~fte--e~~imft~ed-p~yPe~~-~eP-~he-ye~P-ift-wftieh-e~ee~ieft-ie 

meee~ 

4 ~he-di~ieieft-&fta~~-~ay-~fte-ame~ft~e--~e--ee~~ee~ed--i"~e 

5 ~fte-~~a~e-~Pea~~Py~• 

6 

7 

s 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

Section 3. Section 92-1005, R.C.M. 1947, is amended to 

read· as follows: 

•92-1005. Policies made subject to this act 

assessment of insurers. Every policy for the insurance of 

the compensation herein provided for, or against liability 

therefor, shall be ~eemed to be made s~bject to the 

provisions of this act. No insurer shall ent~r into any such 

policy of insurance unless its forms shall have been 

approved by the be~Pft division, and as otherwise provided by 

1-. 
se-eP-be~epe-~he-riPs~-eay-er-~~~y-ef--eaeh--yeaPT--~he 

beaPe--sh~~~--a~~e~s-aee-eaeh-ift&~PeP-eha~~-pay-~e-~he-beaPd 

ee~-~e-eKeeea-~hPee-aee-efte-~e~r~he-~ep-eee~-~~-~f4%t-e~-i~e 

~rese--eee~a~--e*ree~--p~em*~~--ee~~ee~ed--ie--Mee~afta---ee 

20 pe~ieie~--e£--iee~raeee--iee~rift~--emp~eyepe--whe-e~ee~ee-~e 

21 beeeme-be~ed-by-~he--eem~eeea~iee--~~ae--Ne~--z--e~P*e~--~he 

22 pPe•ie~e--ea~eedaP--year,--~ees--~e~~pft--ppem*~~--Ne--e~eh 

23 aeee~~mee~-efta~~-be-~ees-~h~-~we--h~d~ed--de~~are--~$zeet~ 

24 ~he--~rea~~rep--e~--~he--bea~d--eha~~--pay--~he--ame~~e--ee 

25 ee~~ee~ea-ift~e-~he-e~a~e-~reae~pY~-Paymee~e-by-e~eh-iee~rere 
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~edeP-~h*e-eee~iee-ehe~~-be-eeeeieepea-ae-i~eme-e~-~eee--~er 

Pa~e-ma~ie~-p~~eeee~• 

-End-

~-
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SENATE BILL NO. 335 

I;.TRODUCED BY BLAYLOCK (BY REQUEST) 

A BILL FOR AN ACT ENTITLED: "A:• ACT A'-! ENDING SECTIONS 

~2-116.1, 92-902, AND 92-1005, R.C.M. 1947, BY REMOVING 

SPECIFIC STATUTORY ASSESS:'1ENT A.'IOU.nS FOR ADMINISTRATIVE 

COSTS AGAINST SELF-INSURERS A:m PRIVATE INSURERS UNDER TilE 

:iORKMEN' S C0r1PENSATION ACT &'lD GRA:,TING TO THE DIVISION OF 

WORK~N'S COMPENSATION THE AUTHORITY TO ASSESS ALL PLAN NO. 

1 EHPLOYEKS A;m INSURERS AN ASSESSME:•T BASED ON &'l EQUITABLE 

FOR.."'ULA." 

BE IT E.'IACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 92-116.1, R.C.M. 1947, is amended 

to read as follows: 

"92-116.1. Administration fund. J!l There is hereby 

established in the state treasury a workmen's compensation 

administration fund out of which all costs of administering 

the workmen's compensation and occupational disease acts and 

oce~~a~~oft-~a~e~y-afta-hea±~h-ae~ the various occupational 

safety a~ts the division must administer are to be paid upon 

lawful appropriation. The following moneys collected by the 

workmen's cornoensation division shall be deposited in the 

state treasury to the credit of the workmen's compensation 

administrative fund and shall b·J used for the administrative 
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expenses of the division: 

~±t--~ all fees and fines provided in sections 

92-119, 92-820, 9~-±334 and 92-1358; 

~~t--a±±-a~se~smeft~~-~a~a-~o-~he-a~v~~~oft-oy--em~±eye~e 

whe-e±ee~-~o-beeeme-be~ftd-by-~±dft-ftoT-±-o~-eh~~-ee~? 

~3t--aii--a~ees~meees--~a~a-ee-~fte-a~v~~~oe-or-~e~~~ePs 

whe-~e~~~e-em~±eyeps-~ftde~-~±aft-ee~-~-er-~h~s-aee? 

·t4t--l£1.. all fees paid for inspection of boilers and 

issuance of licenses to operating engineers as required by 

law; 

~5t--a±±--a~~essmeftes--±ev~e~--a~a~ftee--~he--~ea~sep~ai 

~ft~~~aftee--aeee~e--~n-ehe-e~v~e~eft-~~4-ae-~Pev~aea-ey-eh~s 

ac~~ 

~et--A±±-~ee~-paia-rpem-an-esees~mene-e~-eaeft-~~ae--Ne~ 

±--e~ieyeP-afta-eft-eaeh-~n~~~eP-wh~eh-efta±i-be-ieviea-ey-ehe 

d~v~eieft~--~fte-asse~smee~-ehai±-be--ba~ed--ea--aft--e!~~~ahie 

~ePm~ia7-adee~ea-ey-~he-e~v~~~ee7-eha~-eha~9es-eaeh-eidft-NeT 

±--eme:eye~--aed--eaeh--~es~~e~--a--~a~P-as~eeemene-baeed-ee 

prepep-aeee~e~~e~-and-eest-ai±oea~~ee-ppeeed~Pee~---HeweveP7 

fte--ae~es~meet--e~--a--piee-Ne~-±-empieyeP-eP-~ft~~~eP-mey-be 

±es~-eftae-twe-h~edPed-ee±±aPs-~$~aat~ 

(C) ALL FEES PAID FR0/1 A;~ ASSESS:'IE~T ON EACH PLAN NO. 

1 EMPLOYER, PLAN NO. 2 INSURER, AND PLA~ NO. 3, THE STATE 

INSURANCE FUND. THE ASSESSMENTS SHALL BE LEVIED AGAINST THE 

PRECEDL'G CALENDAR YEAR'S GROSS A:I!'IUAL PAYROLL OF THE PLk"' 
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NO. 1 EMPLOYERS ~~D THE GROSS A.~NUAL DIRECT PREMIUMS 

COLLECTED IN MONTANA ON THE POLICIES OF THE PLAN NO. 2 

I:c!SURERS, IJSURING E'iPLOYC:RS COVERED U:c!DER THE ACT, DURING 

THE PRECEOING CALENDAR YEAR, HQ;-lEVER, NO ASSESSMENT OF THE 

PLAN NO. 1 EMPLOYER OR PLAN NO. 2 INSURER SHALL BE LESS 

THAN TiiO HUNDRED DOLLARS ($200), THE ASSESSMENTS SHALL BE 

SUFFICIENT TO FUND THE DIRECT COSTS IDENTIFIED TO THE THREE 

(3) PLANS AiiD AN EQUITASLE PORTIO:~ OF THE INDIRECT COSTS 

BASED ON THE RATIO OF THE PRECEDING FISCAL YEAR'S INDIRECT 

COSTS DISTRIBUTED TO THE PLANS USING PROPER ACCOUNTING AND 

COST ALLOCATION PROCEDURES • PLAN NO. 3 SHALL BE ASSESSED AN 

AJ.l.OU,'<IT SUFFICIENT TO FUND ITS DIRECT COSTS AND AN EQUITABLE 

PORTION OF THE INDIREC7 COSTS AS REFERRED TO ABOVE. OTHER 

SOURCES OF REVE:~UE INCLUDING UNEXPENDED FUNDS Fl>.0~1 THE 

PRECEDii"IG FISCAL YEAR SHALL 3E USED TO REDUCE THE COSTS 

BEFORE LEVYING TilE ASSESS'iENTS. 

J!L The administration fund shall ~c debited with 

expenses incurred by the division in the general 

administration of the provisions of this act, including the 

salaries of its members, officers and employees, and the 

actual and necessary traveling expenses and disbursements of 

such members, officers and employees, incurred while on the 

business of the division eit:•er within or without the state. 

ill Disbursements from the administration Moneys shall 

be made after being approved by the division upon claim 
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tnerefor. 

~he--a~v~s~eft--sha~~--~e.y---a~a~ftse---e~e---~fte~ser~a~ 

~fts~~aftee--aeee~fte--~ft-efte-e~v~s~e~-~~6-aft-assessme~e-~ft-a~ 

ame~ft~-eeeme~-~ease~ab~e-afte-fteeessary-ee--~~ev~ee--a6e~~aee 

a6m~ft~se~ae~¥e--~~es--~e~-ehe-aem~ft~se~ae~eft-e£-erte-var~e~s 

ae~~~-~he-a~sessmefte-~s--ee--be--~e¥~ee--a~a~ftse--ehe--~~ess 

a~ft~a~--e~reee--~~em~~-~~eeme-~e~-efte-~rev~e~s-~~sea~-year, 

~ess-ree~~ft-~re~~ms7-a~e--saie--assessmefte--shai~--be--~a~e 

~~ehw~~h-by-ehe-e~~as~rer-~ftee-~he-a~ft~serae~eft-~ftey~-~" 

efte-earmarfte~-reVeft~e-~~eT" 

Section 2. Section 92-902, R.C.M. 1947, is amended to 

read as follows: 

w92-902. Proof of solvency of employer electing plan 

No. l to be filed payroll assessments. Every employer who 

has elected to be bound by compensation plan No. 1, s~all 

file proof of his solvency within the time and in the form 

as may be prescribed by the rules or orders of the division. 

~he-e~v~s~eft-may-~e¥y-aft-assessmefte-~ft-aft-eme~fte-fte~-ee 

eKeeee-eh~ee-h~ftereeeft~-e~-e"e-pe~eefte-~~93%t-er-ehe--aftft~ei 

~ay~e~i--e~--s~eh--em~~eye~--~ft--Mefteafta;--rer-e~e-~reee~~ft~ 

£~sea~-yee~7-wh~e~-essessmefte-shel!-be-~a~~-ee-ehe--e~v~~~eft 

by--ehe-emp~eyer-ee-e~e-e~me-er-~~~~ft~-e~-~~ee~-e~-~e~ve~ey~ 

He-asses~mefte-sha%%-be--~ft--eft--ame~fte--ies~--eftaft--ewe 

h~e~ee-ee~~e~s-~$~eet~ 

~~--ehe--em~~eye~--hae--fte--~ayrell--~ft-Mefteefta-rer-ehe 
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en~ire-~reeeein~-~i~ee~-year;-~~e-aeee~emen~-eha±±-~e--&a~e~ 

en--~he--ee~ime~ee-~eyre~~-~er-~~e-yeer-in-whie~-e±ee~ien-i~ 

medeT 

4 ~he-di¥ieien-e~e±~-~ay-~he-eMe~n~~--~e--ee±±ee~e~--inee 

5 ~he-~~~~~e-~ree~~ry..-" 

6 

7 

B 

9 

10 

11 

12 

13 

14 

15 

16 

17 

13 

19 

20 

21 

22 

23 

24 

25 

Section 3. Section 92-1005, R.C.M. 1947, is amended to 

read as follows: 

"92-1005. Policies made subject to this act 

assessment of insurers. Every policy for the insurance of 

the compensation herein provided for, or against liability 

therefor, shall be deemed to be made subject to the 

provisions of this act. No insurer shall enter into any such 

policy of insilrance unless its forms shall have been 

approved by the besrd division, and as otherwise provided by 

law. 

9n-er-oe~ere-~he-fir~~-dsy-e~-a~iy-e~--eae~--year7--~~e 

oesrd--~hei~--~~e~eee-end-eae~-ine~rer-~he±±-~ay-~e-~he-eear~ 

ne~-~e-eKeeed-~hree-snd-ene-~e~r~h~-~er-een~-~~-±f4%t-e~-iee 

9ree~--enn~e~--diree~--~remi~me--ee~±ee~ed--ift--~n~a~a---en 

~eiieiee--e~--ine~renee--in~~rift9--em~ieyer~--whe-e±ee~ed-~e 

oeeeme-he~ne-ey-~he--eem~en~s~ien--~iae--Ne..---~--d~rin9--~he 

~re¥ie~e--eeieftder--yeer,--±e~~--re~~rn--~remi~m~ ... --He--~~e~ 

e~~e~emen~-eheii-ee-ie~~-~ftaft-~we--~~ndred--dei~er~--~$~Gst ... 

~he--~reee~rer--e~--~~e--eeerd--~~a~i--~ay--ehe--ame~n~e--ee 

eeiiee~ed-in~e-~~e-~~e~e-~reee~ry ... -Paymen~e-ey-~~eh-iae~rere 
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~nder-~~i~-~ee~ieft-~~ai~-ee-een~idered-ae-i~eme-ef-~e~e--fer 

re~e-mekin9-~~r~e~eeT" 

-End-
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