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%@ B3ILL NO. ééz

INTRODUCED BY R)gﬂ" M

A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEND SECTIONS
84-~301 AND B4-302, R.C.M. 1947, TO DISPENSE WITH THE
CLASSIFICATION OF NEW INDUSTRIAL PROPERTY FOR TAXATION AND

TO PROVIDE AN EFFECTIVE DATE."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 84-301, R.C.M. 1947, is amended to
read as follows:

*384-30l. Classification of property for taxation. For
the purpose of taxation the taxable property in the state
shall be classified as foilows:

Class One. The annual net proceeds of all mines and
mining c¢laims, after deducting only the expenses specified
and allowed by section 84-3403; also where the right to
enter upon 1land, to explore or prospect, or dig for oil,
gas, coal or mineral is reserved in land or received by
mesne conveyance (exclusive of leasenold interests), devise
or succession by any person or corporation, the surface
title to waich has passed to or remains in ancther, the
state department of revenue shall determine the value of the
right to enter upon said tract of land for the purpose of

digging, exploring, or prospecting for gas, ocil, coal or
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minerals, and the same shall be placed in this
classification for the purpose of taxation.

Class Two. All agricultural and other tools, implements
and machinery, gas and other engines and boilers, threshing
machines and outfits used therewith, automobiles, motor
trucks and other power-driven cars, vehicles of all kinds
excent mobile homes, boats and all watercraft, harness,
saddlery and robes and except as provided in Class Five (b)
of this section, all poles, lines, transformers, transformer
stations, meters, tools, improvements, machinery and other
property used and owned by all persons, firms, corporations,
and other organizations which are engaged in the business of
furnishing telephone communications, exclusively to rural
areas, or to rural areas and cities and towms provided that
any such c¢ity or town has a population of eight hundred
(800) persons or 1less; and provided further, that the
average circuit miles for each station on the system is more
than one and one-gquarter {1 1/4) miles.

Class Three. Livestock, pouliry and unprocessed
products of both; stocks of merchandise of all sorts,
together with furniture and fixtures used therewith, except
mobile homes; and all office or hotel furniture and
fixtures.

Class Four. (a) All land, town and city lots, with

improvements, and all trailers affixed to 1land owned,

SE 369
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leased, or under contract or purchase by the trailer owner,
manufacturing and mining machinery, fixtures and supplies,
except as otherwise provided by the constitution of Montana,
and except as such property may be included in Class Five,
or Class Seven ex-Eighe.

{b) Mobile homes without regard to the ownership of the
land upon which they are situated, except those held by a
distributor or dealer of mobile homes as part of his stock
in trade, and except as such property may be included in
Class Bieght Seven.

Class Five, {a) All moneys and credits, secured or
unsecured, including all state, county, school district and
other municipal bonds, warrants and securities, without any
deduction or offset; provided, however, that the terms
"moneys and credits®™ as herein used shall not embrace the
moneyed capital employed in the banking business by any
banking corporation or individual in this state.

{b} All poles, lines, transformers, transformer
stations, meters, tools, improvements, machinery and other
property used and owned by co-operative rural electrical and
co-operative rural telephone associations organized under
the laws of Montana except those within the incorporated
limits of a city or town in which less than ninety-five per
cent (95%) of the electric consumers and/or telephone users
are served by a co-operative organization, and as to the
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property enumerated in this sub-section (b} within
incorporated limits of a city or town in which less than
ninety-five per cent (95%) of the electric consumers or
users will be served by a co-operative organizaticn, such
property shall be put in Class Two.

{c) All unprocessed agricultural products either on the
farm or in storade, irrespective of whether said products
are owned by the elevateor, warehouse or flour mill owner or
company storing the same, or any oﬁher person whomsoever,
except all perishabie fruits and vegetables in farm storage
and owned by the producer, and excepting 1livestock and
poultry and the unprocessed products of both.

{d) The dwelling house, and the lot on which it is
erected, owned and occupied by any resident of the state,
who has been honorably discharged from active service in any
branch of the armed forces, who is rated one hundred per
cent (100%) disabled due to a service~connected disability
by the United States wveterans administration or its
SUCCesSOors.

In the event of the wveteran's death, the dwelling
house, and the 1lot on which it is erected, so long as the
widow remains unmarried and the owner and occupant of the
property, shall remain within this classification.

Class Six. Property formerly included in this class is
now classified by section 34-308, R.C.:. 1947,

.
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gimsu-Sevenr-—4tar--Ati-—mew--industriat-—propertyr-—Hew
induseriai--preperty--shali~-mean-—any-new-industrial-planty
ineluding-iandy-suitdingay-nachinery-and-fintures-whieh;——in
ehe--determination-~of-—the--seate-deparement-of-revendey-s
used-py-a-new-indusery-during-the-firse-three-{3r—-years——of
speration--net——having-—been-assessed-prior-te—July-i7-206ty
within—+he-state-of-Montanar-New—-industry--ahati--mean--any
perseny--corporationy-—£firmy~-partnershipy--asseciationy-—or
sther-group-whica-estabiishes-a-new-piant-or-plants-in——this
seate--for--the—-speratien—-of-g-new—induseriat-endeavery-as
atatinguished-from——a--mere—-expansteny--reerganizationy-—or
merger-—of-—an--axisting--indusery-—or-industriesr-Prevideds
hewever;—chat-new-industrial-properey-shait~-—be--timited--to
industriea-chat-manufaeturer-niti;-mine;-preducsy-process-or
fasricate-materialtsy~or-de—simitar-work-in-which-eapitat-and
eser--are-~employed-and—in-which-materiata-unserviccabie—in
shasir-pnaturat-seake-are~antractedr-processed-or-made—fik-for
nse-ex-are-gupstantiatty-atkered-or-treated-se-as-te-—-ereate
commereial--productu-or-nateriaiss-and-in-ne-evene—shati-the
cerm-new-industrial-—preperty-pe-inctuded--to--mean-~properey
used--sy-—retaii-or-wholtesale-merehantsy-commereiak-serviees
of-—any--typer-—agricutturey—-erades-—or--professtensr---And
provided--furtnery-thnt-nev-induseriat-property-shaii-not-be
ineluded-to-mean-property-wnich-is-used-sr—empioyed-—in--any
snduserint-~piant--whieh-has-been-in-eperation-in-this-skate
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for-thrac—4{Idr~yeang-—or-—longerr—Any-——persens--gorgorabiton
fiemy—-—-parinershis;—-asssetatton-—or-~cther-greup-aeehing-ts
quakify-dea-preperey-for-instusion—in-this-etass-shati--make
applicasion—-to—-the-—ghae—-deparemen——of-—revenne-in-sueh
nanner-and-form—as-may—-be-required-by-said-departments

Class Bight Seven. Any improvement on real property,
trailers affixed to 1land or mobile home belonging to any
person who gualifies under any one Or more of the
hereinafter set forth categories, valued at not more than
seventeen thousand five hundred dollars ($17,500), which is
owned or under a contract for deed, and which is actually
occupied by:

{1) a widow sixty-two (62) years of age or older,
whether with or without minor dependent children, who
qualifies under the income limitations of (4), or

(2) a widower sixty-five {65) years of age or older,
whether with or without minor dependent c¢hildren, who
gualifies under the income limitations of (4), or

(3) a widow with minor or dependent children regardless
of age, who gualifies under the income limitations of (4},
or

{4} a recipient of retirement benefits whose income
from all sources is not more than four thousand dollars
{$4,000) for a single person and five thousand two hundred

doliars {$5,200) for a married couple per annum. Provided,
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further, that one who applies for classification of property
under tnis class must make an affidavit to the state
department of revenue on a form as may be provided by the
state department of revenue supplied without cost to the
applicant, as to his income, if applicable, as to his
retirement benefits, if applicable, or, as tc his marital
status, if applicable, and to the fact that he or she
actually occupies such improvements with right of the county
welfare board to investigate the applicant, on the
completion of the form, as to answers given on the form.
Provided, further, that the wvalue of said property shall not
increase during the 1life of the recipient of retirement
benefits or widow or widower covered under this class. For
purposes of the affidavit required for ciassification of
property under this class, it shall be sufficient if the
applicant signs a statement swearing to or affirming the
correctness of the information supplied, whether or not the
statement is signed before a person authorized to administer
ocaths, and mails the application and statement to the
department of revenue. This signed statement shall be
treated as a statement under oath or equivalent affirmation
for purposes of section 94-7-203, R.C.M. 1947, relating to
the criminal offense of false swearing.

Class ¥N4¢me Eight. All property not included in the
etghe-48) seven {(7) preceding classes.”
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Section 2. Section 84-302, R.C.M. 1947, is amended to
read as follows:

®g4-302. Basis for imposition of taxes. As a basis for
the imposition of taxes upon the differeat classes of
properiy specified in the preceding section, a percentage of
the true and full value of the property of each class shall
pe taken as follows:

Class 1. One hundred per cent (100%) of its true and
full value.

Class 2. Twenty per cent (20%) of its true and full
value.

Class 3. Thirty-tnree and one-third per cent {33 1/3%)
of its true and full value.

Class 4. Thirty per cent (30%) of its true and full
value.

Class 5. Seven per cent (7¢) of its true and full
value.

Class 6. As specified in section 84-308, R.C.M. 1947.

€inss-Fr-Geven-per-cent——{Foi-—of--tes--irue--and--fuid
vatuer

Class 8 7. Fifteen per cent {15%) of its true and full
value.

Class 9 8. Forty per cent (40%) of its true and £full
value."

Section 3. This act is effective on its passage and

-8~
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1 approval.

=End-

S& 3¢9



STATE OF NMONTANA
REQUEST NO,._ 16875
FISCAL NOTE

Form LD 15
In compliance with a written request received .. _February® ., 19 _ 75 there is hereby submitted a Fiscal Non
for ... Senate Bilk369. ... ..____ . pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legistative Assembly.

Backaround information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to membis
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

An act to eliminate Class seven, new industrial property (taxable at 7% of assessed value) from property taxation, effective
on passage and approval.

ASSUMPTIONS:
1. New industrial property would be Class four property (taxable at 30% of assessed value) under proposed law.
2. Assessed value of new industrial property would be approxihately $15,000,000 in both FY 76 and FY 77,

3. Six mills will be levied for universities in FY 76 and FY. 77. As high as eight mills may be necessary in FY 77 in support of
pubtic school permissive levy,

4, No additional administrative expenses would be incurred.

5. The act would be passed in time to affect FY 76 tax collections.

FISCAL IMPACT: EY 76 FY 77 FY 77

if 6 mill it 14 mill |
Property tax collections on new industrial 6 mill ovy 6 mill lavy w 1S miiewy
property under current law $ 6,300 $ 6,300 $ 14,700
Collections under proposed law 27,000 27,000 63,000
Increase in collections $20,700 $20,700 $ 48,300

LOCAL IMPACT:

Assuming an average local mill levy of 219 mills, increase in property tax revenue to local units of government under proposed
law would be approximately $756,000 per year.

BUDGET DIRECTOR
Office of Budget and Program Planning
Date: ___February 10,1976
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Arrroved by Committee
on Taxation

SENATE BILL HO. 369

INTRODUCED BY WATT, ROBERTS

A BILL FOR AN ACT ENTITLED: "A¥ ACT TO AMEND SECTICHS
84-301 AND 84-~302, R.C.M. 1947, TO DISPENSE WITH THE
CLASSIFICATION OF WEW IWDUSTRIAL PROPERTY FOR TAXATION ANB

FO-BROVEDE-AN-EFFECYIVE-BAPE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 84-301, R.C.M. 1947, is amended to
read as follows:

"84-301. Classification of property for taxation. For
the purpose of taxation the taxable property in the state
shall be classified as follows:

Class One. The annual net proceeds of all mines and
mining claims, after deducting only the expenses specified
and aliowed by section 84-5403; also where the right to
enter upon land, tq explore or prospect, or dig for oil,
gas, coal or mineral is reserved in land or received by
mesne conveyance (exclusive of leasehold interests}, devise
or succession by any person or corporaticn, the surface
title to which has passed to or remains in another, the
state department of revenue shall determine the value of the
right to enter upon said tract of land for the purpose of

digging, exploring, or prospecting fer gas, oil, coal or
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minerals, and the same shall be placed in this
classification for the purpose of taxation.

Class Two. All agricultural and other tools, implements
and machinery, gas and other engines and beilers, threshing
machines and outfits used therewith, automobiles, motor
trucks and other power-driven cars, veihicles of all kinds
except mobile homes, boats and all watercraft, harness,
saddlery and robes and except as provided in Class Tive (b}
of this section, all poles, lines, transformers, transformer
stations, meters, tools, improvements, machinery and other
property used and owned by all persons, firms, corporations,
and other organizations which are engaged in the business of
furnishing telephone communications, exclusively to rural
areas, or to rural areas and cities and towns provided that
any such city or town has a population of eight hundred
(800) persons or less; and provided further, that the
average circuit miles for each station on the system is more
than one and one-quarter (L 1/4) miles.

Class Three. Livestock, poultry and unprocessed
products of both; stocks of merchandise of all sorts,
together with furniture and fixtures used therewith, except
mobile homes; and all office or hnotel furniture and
fixtures.

Class Four. (a) All 1land, town and city lots, with
improvements, and all trailers affixed to land owned,

-2- SB 369
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leased, or under contract or purchase by the trailer owner,
manufacturing and mining machinery, fixtures and supplies,
except as otherwise provided by the constitution of Montana,
and except as such property may be included in Class Five,
or Class Seven or-Eight OR CLASS EIGHT.

(b} Mobile homes without regard to the ownership of the
land upon which they are situated, except tiwose held by a
distributor or dealer of mobile homes as part of his stock
in trade, and except as such property may be included in
Class Bight Seven EIGHT. '

Class Five. (a) All moneys and credits, secured or
unsecured, including all state, county, school district and
other municipal bonds, warrants and securities, without any
deduction or offset; provided, however, that the terms
"moneys and credits" as herein used shall not embrace the
moneyed capital employed in the banking business by any
banking corporation or individual in this state.

(b) All poles, lines, transformers, transformer
stations, meters, tools, improvements, machinery and other
property used and owned by co-operative rural electrical and
co-operative rural telephone associations organized under
the laws of Montana except those within the incorporated
limits of a city or town in which less than ninety-five per
cent (95%) of the electric consumers and/or telephone users
are served by a co-operative organization, and as to the

-3- SB 369
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property enumerated in this sub~section (b} within
incorporated 1limits of a city or town in which less than
ninety-five per cent (95%) of the electric consuners or
users will be served by a co-operative organization, such
property sihall be put in Class 1wo. '

{c) All unprocessed agricultural products either on the
farm or in storage, irrespective of whether said products:
are owned by the elevator, warehouse or flour mili owner or
company storing the same, or any other person whomsoevef}
except all perishable fruits and vegetables in farm storage
and owned by the producer, and excepting 1livestock and
poultry and the unprocessed products of both. ‘

{d) The dwelling house, and the lot on which it is
erected, owned. and occupied by any resident of the gtate,
who has been honorably discharged from active service in any
branch of the armed forces, who is rated one hundred per
cent (100%) disabled due to a service-connected disability
oY the United States veterans administration or its
SuCCessors.

In the event of the veteran's death, the dwelling
house, and the lot on which it is erected, so long as the
widow remains unmarried and the owner and occupant- of thé
property, saall-remain within this classification. ’

Class Six. Property formerly incluéed in this class ié
now classified by section 84-308, R.C.i#. 1947,

-4- SB 369
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€inss-Seyvens—-far--Aii-—new-—-induseriai-—~propereyr—-Hew
éndustriai--preperty--sheii-—mean--ahy-new-industziai-p&ant7
inetuding-tandy-buiidingsy-machinery-and-fixtures-whichy-—in
the-—determination-——of-~the-—astate-deparinent-of-revenues—is
used-by-a-new-ingustry-during—the-first-three-—{3}--years——of
operation--not-—having-—-peen-assessed-prior-te~July-iy-396iy
within-the-state-of-Montanas-New-—-indusery-—shati--mean--any
perseny-——corperationy ——firmy ——parenershipy ——associatieny—-or

other-group-which-estaplishes-a-new-piant-or-plants-sn--echis

seate--for-—the—-speration—of-a—new-industrial deavory—as

distinquished-£fron--a--mere--expansiony--reerganizations-—or
merger-;of--an—-existing-in&usery-er—indﬂstrées=-PrevidedT
howeverq—that-new-induseriai-sroperey-shati--be--iimited--+o
adusersas-that-manufaceurer-mittqy-miner-producey-proceas—or
fabricate-materiatsy-or-do-simitar-wori—in-which~ecapitai-and
inbor--are--empioyed-and-in-which-materiais-unserviceabie—in
their-natural-setnte-are-extractedy-processed-or-made-£ie—Ffor
use-ar-pre-substantiatiy-altered-or-trented-se-os-to--creste
commereinl-—preducte-or-materiatsr—and-in-no-evene-shati-ene
serm-new-industriat-property-pbe-ineinded—to--mean--properey
used--py-—-retati-or-wheiesate-merchantsj-commereint-services
ef-—any--typey-—agricuitures —-trades--or--professionss-——hind
provided--furtherqy-thnt-new-industriai-property-shatt-net-pe
ineduded-to-mean-property-which-is-used-or-employed-—in-—any
industriat-- ptant--which-has-peen-in-operatien-in-this-state

-5 53 369
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far—three—iIt-yearas-—or--tongers——Any--perssny —-corparetiony
£irm--parenershipy--assecintion-—-or-—other-group-seehing-+e
quatify-tbs-properey-for-inctusion-in-this-ciass-shaii--make
application-—te--the—-sbate——deparement——of-—-revenue—-in-such
manner-and-form-as-may-be-required-py-aaid-depariments

CLASS SEVEN. (A) ALL NEW INDUSTRIAL PROPERTY. NEW

INDUSTRIAL PRCPERTY SHALL MEAN ANY NEW INDUSTRIAL PLANT,

INCLUDING LAND, BUILDINGS, MACHINERY AND FIXTURES, WHICH IN

THE DETERMINATION OF THE STATE DEPARTMENT OF REVENUE, IS

USED BY A NEW INDUSTRY DURING THE FIRST THREE (3) YEARS OF

OPERATION NOT HAVING BEEN ASSESSED PRIOR TO JULY 1, 1961,

WITHIN THE STATE OF MONTANA. NEW INDUSTRY SHALL MEAN ANY

PERSON, CORPORATION, FIRM, PARTNERSHIP, ASSOCIATION, OR

OTHER GROUP WHICH ESTABLISHES A NEW PLANT OR PLANTS IN THIS

STATE FOR THE OPERATION OF A NEW INDUSTRIAL ENDEAVOR, AS

DISTINGUISHED FROM A MERE EXPANSION, REORGANIZATION, OR

MERGER OF AN EXISTING INDUSTRY OR INDUSTRIES. PROVIDED,

HOWEVER, THAT NEW INDUSTRIAL PROPERTY SHALL BE LIMITED TO

INDUSTRIES THAT MANUFACTURE, MILL, MINE, PRODUCE, PROCESS OR

FABRICATE MATERIALS, OR DO SIMILAR WORK IN WHICH CAPITAL AND

LABOR ARE EMPLOYED AND IN WHICH MATERIALS UNSERVICEABLE IN

THEIR NATURAL STATE ARE EXTRACTED, PROCESSED OR MADE FIT FOR

USE OR ARE SUBSTANTIALLY ALTERED OR TREATED SO AS TO CREATE

COMMERCIAL PRODUCTS OR MATERIALS, AND IN NO EVENT SHALL THE

TERM NEW INDUSTRIAL PROPERTY BE INCLUDED TQ MEAN PROPERTY

-6= SB 369
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USED BY RETAIL OR WHOLESALE MERCHANTS, COMMERCIAL SERVICES

OF ANY TYPE, AGRICULTURE, TRADES OR PROFESSICONS. AND

PROVIDED FURTHER, THAT NEW INDUSTRIAL PROPERTY SHALL NOT BE

INCLUDED TO MEAN PROPERTY WHICH IS USED OR EMPLOYED IN ANY

INDUSTRIAL PLANT WHICH HAS BEEN IN OPERATION IN THIS STATE

FOR_THREE (3} YEARS OR LONGER. ANY PERSON, CORPORATION,

FIRM, PARTNERSHIP, ASSOCIATION OR OTHER GROUP SEEKING TO

QUALIFY ITS PROPERTY FOR INCLUSION IN THIS CLASS SHALL MAKE

APPLICATION TO THE STATE DEPARTMENT OF REVENUE IN SUCH

MANNER AND FORM AS MAY BE REQUIRED BY SAID DEPARTMENT.

EXCEPT FOR AIR POLLUTION EQUIPMENT SPECIFIED IN SECTICN

69-3923, R.C.M. 1947, PROPERTY DESCRIBED IN THIS CLASS SHALL

BE LIMITED TO PROPERTY WHICH HAS RECEIVED APPROVAL FROM THE

DEPARTMENT OF REVENUE PRIOR TO JULY 1, 1975.

Class Eight Beven EIGHT. Any improvement on real
property, trailers affixed to land or mobile home belonging
to any person who gualifies under any one or more of the
hereinafter set forth categories, valued at not more than
seventeen thousand five hundred dollars ($17,500)}, which is
owned or under a contréct for deed, and which is actually
occupied by:

(1) a widow sixty~two (62) years of age or older,
whether with or without minor dependent children, who
qualifies under the income limitations of (4), or

(2} a widower sixty-five (65) years of age or older,

-7- SB 369
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whether with or without minor dependent chilaren, who
qualifies under the income limitations of (4), or

(3) a widow with minor or dependent children regardless
of age, who qualifies under the income limitations of (4},
or

(4) a recipient of retirement Dbenefits whose income
from all sources is mnot more than four thousand dollars
($4,000) for a single person and five thousand two hundred
dollars ({55,200} for a married couple per annum. Provided,
further, that one who applies for classification of property
under this class must make an affidavit to the state
department of revenue on a form as may be provided by the
state department of revenue supplied without cost to the
applicant, as to his income, if applicable, as to his
retirement benefits, if applicable, or, a8 to his marital
status, if applicable, and to the fact that ae or sie
actually occupies such improvements with right of the county
welfare beoard to investigate the applicant, on the
completion of the form, as to answers given on the form.
Provided, further, tinat the value of said property shall not
increase during the life of the recipient of retirement
benefits or widow or widower covered under this class. For
purposes of the affidavit reguired for classification of
property under this class, it shall be sufficient if the
applicant signs a statement swearing to or affirnning the

-8~ 35 369
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correctness of the information supplied, whether or not the
statement is signed before a person autiwrized to administer
caths, and mails the application and statement to the
department of revenue, This signed statement shall be
treated as a statement under ocath or egquivalent affirmation
for purposes of section 94-7-203, R.C.M, 1947, relating to
the criminal offense of false swearing.

Class #ine Bight WINE. All property not included in the

etgite-£8> seven—+3}+ EIGHT (8} preceding classes."

Section 2. Section 84-302, R.C.M. 1947, is amended to
read as follows:

"84-302. Basis for imposition of taxes. As a basis for
the imposition of taxes upon the different classes of
property specified in the preceding section, a percentage of
the true and full value of the property of each class shall
be taken as follows:

Class 1. One hundred per cent (100%) of its true and
full value.

Class 2. Twenty per cent (20%) of its true and full
value.

Class 3. Thirty-three and one-third per cent (33 1/3%)
of its true and full value.

Class 4. Tnirty per cent (30%) of its true and full
value.

Class 5. Sewven per cent (7%} of its true and full

-9- S3 369

10
11

SB 036%/02

value.
Class 6. As specified in section 84-308, R.C.M. 1947.
€lpsa—-Jo-Geven-per-cent——i3ifo-gfo—ipg-—irune——and-~Ffuid

raluwes CLASS 7. SEVEN PER CENT {7%) OF ITS TRUE AND FULL

VALUE.

Class 8 % 8. Fifteen per cent (15%) of its +true and
full value.

Class 9 8 9. Forty per cent (40%) of its true and full
value,"

geetion—Ir--Phis-eet-is-effective-on--its——passage—and
approvais

-End-

-10~ S8 369



44th Legislature

A W e W

-1

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0369/02

SENATE BILL NO. 369

INTRODUCED BY WATT, ROBERTS

A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEND SECTIONS
84-301 AND 84-302, R.C.M. 1947, TO DISPENSE WITH THE
CLASSIFICATION CF NEW INDUSTRIAL PROPERTY FOR TAXATION ANB

20-PROVEDE~ AN~ EFFRETEVE-BATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section B84-301, R.C.M. 1947, is amended to
read as follows:

"§4-301., Classification of property for taxation. For
the purpose of taxation the taxable property in the state
shall be classified as follows:

Class One. The annual net proceeds of all mines and
mining claims, after deducting only the expenses specified
and allowed by section 84-5403; also where the right to
enter upen land, to explore or prospect, or dig for oil,
gas, coal or mineral is reserved in 1land or received by
mesne conveyance (exclusive of leasehold interests), devise
or succession by any person or corporation, the surface
title to which has passed to or remains in another, the
state department of revenue shall determine the value of the

right to enter upon said tract of land for the purpose of

digging, exploring, or prospecting for gas, oil, coal or
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minerals, and the same shall be placed in this
classification for the purpose of taxation.

Class Two. All agricultural and other tools, implements
and machinery, gas and other engines and boilers, threshing
machines and outfits used therewith, automobiles, mnotor
trucks and other power-driven cars, vehicles of all kinds
except mobile homes, boats and all watercraft, harness,
saddlery and robes and except as provided in Class Five (b}
of thig section, all poles, lines, transformers, transformer
stations, meters, tools, improvements, machinery and other
property used and owned by all persons, firms, corporatiocns,
and other organizations which are engaged in the business of
furnishing teléphone communications, exclusively to rural
areas, or to rural areas and cities and towns provided that
any such city oxr town has a population of eight hundred
(800) persons oxr less; and provided further, that the
average circuit miles for each station on the system is more
than one and one-guarter (1 1/4) miles.

Class Three. Livestock, poultry and unprocessed
producta of both; stocks of merchandise of all sorts,
together with furniture and fixtures used therewith, except
mobile homes; and all office or hotel furniture and
fixtures.

Class Four. (a) All land, town and city lots, with
improvements, and all trailers affixed to land owned,

-2- SB 369
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leased, or under contract or purchase by the trailer owner,
manufacturing and mining mechinery, fixtures and supplies,
except a5 otherwise provided by the constitution of #ontana,
and except as such property may be included in Class Fiwve,
or Class Seven er<«Bight OR.GLASS EIGHT.

{b) Mobile homes without regard to fthe ownership of the
land upon which they are situated, except those held by a
distributor or dealer of mobile homes as part of his stock
in trade, and except/as such property may be included in
Class Bight Seven EIGHT.

Class Five. (a) All moneys and credits, secured or
unsecured, including all state, county, school district and
other municipal bonds, warrants and securities, without any
deduction or offset; provided, however, that the terms
"mongys and credits®™ as herein used shall not embrace the
monegyed capital employed in the .banking business by any
banking corporatieon or individual in this astate.

{b) All poles, lines, transformers, transformer
stations, meters, tools, improvements, machinery and other
property used and owned by co~operative rural electrical and
co-operative ru;al telephone associations organized under
the laws of Montana except those within the incorporated
limits of a city or tewn in which less than ninety-five per
cent (95%) of the electric consumers and/or telephone users
are served by a co-operative organization, and as to the

-3~ SB 369
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property .enumerated in this  sub-section {b) within
incorporated limits of a c¢ity or town in which less than
ninety~five per cent (95%) of the electric consunexs or
ugers will be served by a co-operative organization, such
property shall be put in Class Two.

{c} All unprocessed agricultural products either on the
farm or in storage, irrespective of whether said products
are owned by the elevator, warehouse or flour mill owner or
company sStoring the same, or any other person whomspever,
except all perishable fruits and vegetables in farm storage
and owned by the producer, and excepting livestock and
poultry and the unprocessed products of both.

{d) The dwelling house, and the lot on which it is
erected, owned and occupied by any resident of the state,
who has been honorably discharged from active service in any
branch of the armed forces, who is rated one hundred per
cent (100%) disabled due to a service-connected disability
by the United States wveterans administration or it;
syccessors.

In the event of the veteran's death, the dwelling
house, and the 1lot on which it is erected, so long as the
widow remains unmarried and the owner and occupant of the
property, shall remain within this classification.

Class Six. Property formerly included in this class is
now classified by section 84-308, R.C.M. 1947.
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£inan-Sevens——{tar-—iti--new-—induastriad -—-prepereyo——New
induserial-~property—shati--mean——any-new-induseriat-planty
ineduding-tandy~-buitdingsy-machinery-and-fixtures—which; —in
the-—determination-—af-—the-—state-depariment-of-revenuey—4s
used-py-a-new-industry-during—the-first—three—{3}~—yvears-—of
operation-——not-—having--been-assessed-prior-to-uly-iy-3963y
within-she-state-of-Montanas-New-~industry--shalti--mean-—-any
perseny--corporationy ——£irmy-~parenershipy--asseciation;——or
ether-grovp-which-establishes—a-new-plant-er-plants-in--thés
state-—for--ehe--operation—of-a-new-industriei~endeavory—as
distinguished-from-—a--mere-—expansieny--reerganizationy—-or
merger——-of--an--extsting —-industey--or-industriesc--Provideds
howevers—that-new-indusersalt-property-shati—-pe~-—-1imited-~¢o
sndusieries-that-manufacturey-niidj-miney-producer-process-or
fabricate-materiatay-sr-de-simitar-werk-in-which-eapicat-and
inber--ape-—enpioyed-and-in~which-materiats-unserviceabie—in
thetr-notural-state~are-extractedy-processed-or-made—£ie—for
Hae-ar-are-substantiatiy-attered-or-treated-so-as-to-—-create
commereint-—-producta-or-nateriatasr-and-in-ne-event—shati-the
term-new-industrrat-property-be-inctuded—to--mean——-properey
naed--by--retati-or-whotesate-merechantsg-commereiai-services
of-—~any--typey--agricuicurey-~trades-—or--profeassonsr———and
provided--furehers-shat-new-industriat-property-shaki-net-be
tneivded-to-mean-preperey-which-4s-used-er-empioyed-——in--any
rndustriat--piant--whieh-hns-peen-in-operation-in-ehis-state
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for-chree—{3}-years—-or--iongers——-iny--perseny -—cerporationy
fivmy——-partnershipy-—-association——er--other-group-seeiing-+to
qualify-its-properéy-for-inctusion—in-this-cltass-shati--make
appiication-—to~—the—state-—depariment-—-of--revenue-in-sach
manner-snd-form-as-may-be-regquired-by-satd-deparements

CLASS SEVEN., {A) ALL NEW INDUSTRIAL PRCOPERTY. NEW

INDUSTRIAL PROPERTY SHALL MEAN ANY NEW INDUSTRIAL PLANT,

INCLUDING LAND, BUILDINGS, MACHINERY AND FIXTURES, WHICH IN

THE DETERMINATION OF THE STATE DEPARTMENT OF REVENUE, IS

USED BY A NEW INDUSTRY DURING THE FIRST THREE (3} YEARS COF

OPERATION NOT HAVING BEEN ASSESSED PRIOR TO JULY 1, 1961,

WITHIN THE STATE OF MONTANA., NEW INDUSTRY SHALL MEAN ANY

PERSON, CORPORATICN, FIRM, PARTNERSHIP, ASSCCIATION, OR

OTHER GROUP WHICH ESTABLISHES A NEW PLANT OR PLANTS IN THIS

STATE FOR THE OPERATION OF A WEW INDUSTRIAL ENDEAVOR, AS

DISTINGUISHED FROM A MERE EXPANSIONL REORGANIZATION, OR

MERGER OF AN EXISTING INDUSTRY OR INDUSTRIES. PROVIDED,

HOWEVER, THAT NEW INDUSTRIAL PROPERTY SHALL BE LIMITED TO

INDUSTRIES THAT MANUFACTURE, MILL, MINE, PRODUCE, PROCESS OR

FABRICATE MATERIALS, OR DO SIMILAR WORK IN WHICH CAPITAL AND

LABCR ARE EMPLOYED AND IN WHICH MATERJALS UNSERVICEABLE IN

THEIR NATURAL STATE ARE EXTRACTED, PROCESSED OR MADE FIT FOR

USE OR ARE SUBSTANTIALLY ALTERED OR TREATED SO AS TQ CREATE

COMMERCIAL PRODUCTS OR MATERIALS, AND IN NO EVENT SHALL THE

TERM NEW INDUSTRIAL PROPERTY BE INCLUDED TQ MEAN PROPERTY

-6= SB 369
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USED. BY RETAIL OR WHOLESALE MERCHANTS, COMMERCIAL SERVICES

OF_. _ANY 'TYPE, ,AGRICULTUREj TRADES QR PRQE§§SIONS AND

INDUSTRIAL PLANT WHICH HAS BEEN IN OP §§§I ON IN THIE STATE

FOR THREE (3) YEARS OR LONGER.,  ANY PERSOQN, CORPORATION,

FIRM,  PARTNERSHIPR,  ASSOCIATION OR OTHER GROUP SEEKING ¥O

QUALIFY ITS PROPERTY FOR INCLUSION IN THIS CLASS SHALL MAKE

APPLICATION TO THE STATE DEPARTMENT OF REVENUE IN SUCH

MANNER AND FORM AS MAY BE REQUIRED BY SAID DEPARTMENT.

EXCEPT FOR_AIR POLLUTION EQUIPMENT SPECIFIED IN SECTION

69-3923, R.C.M. 1947, PROPERTY DESCRIBED IN THIS CLASS SHALL

BE LIMITED TO PROPERTY WHICH HAS RECEIVED APPROVAL FROM THE

DEPARTMENT OF REVENUE PRIOR TO JULY 1, 1975,

Class ®ight BSevés EIGHT. Any improvement on real
property, trailers affixed to land or mcbile home belonging
toc any person who gualifies under any one or more of the
hereinafter set forth categories, valued at not more than
seventeen thousand five hundred dollars ($17,500}, which is
owned or under a contract for deed, and which is actually
occupied by:

(1) a widow pixty-two (62) years of age or older,
whether with or without minor dependent children, who
quali?ies under the income limitations of (4}, or

, (2) a widower sixty-five (65) years of age or older,
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N

whether with or without minor dJdependent children, who
qualifies under the income limitations of (4), or

{3) a widow with minor or dependent children regardless
of age, who gqualifies under the income limitations of (4),
or

(4) a recipient of retirement Dbenefits whose income
from all sources is not more than four thousand dollars
($4,000) for a single person and five thousand two hundred
dollars {$5,200) for a married couple per annum. Provided,
further, that one who applies for classification of property
under this c¢lass must make an affidavit to the state
department of revenue on a form as may be provided by the
state department of revenue supplied without cost to the
applicant, as to his income, if applicable, as to his
retirement benefits, if applicable, or, as to his marital
status, if applicable, and to the fact that he or she
actually occupies such improvements with right of the county
welfare board to investigate the applicant, on the
campletion of the form, as to answers given on the form.
Provided, further, that the value of said property shall not
increase during the life of the recipient of retirement
benefits or widow or widower covered under this class. For
purposes of the affidavit reguired for classification of
property under this class, it shall be sufficient iE the
applicant signs a statement swearing to or affirming the

J: P SB 369
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correctness of the information supplied, whether or not the
statement is signed before a person authorized to administer
caths, and mails +the application and statement to the
department of revenue. This signed statement shall be
treated as a statement under oath or eguivalent affirmation
for purposes of section 94-7=203, R.C.M. 1947, relating to
the criminal offense of false swearing.

Class N4ne Bight NINE. All property not included in the
etght~{8+ seven~+£3y EIGHT (8) preceding classes.”

Section 2. Section 84-302, R.C.M. 1947, is amended to

read as follows:

"84~302. Basis for imposition of taxes. As a basis for
the imposition of taxes upon the different classes of
property specified in the preceding section, a percentage of
the true and full value of the property of each class shall
be take as follows:

Class 1. ©One hundred per cent (100%) of its true and
full value.

Class 2, Twenty per cent (20%) of its true and full
value.

Class 3. Thirty-three and one-third per cent {33 1/3%}
of its true and full value.

Class 4. Thirty per cent {30%) of its true and full
value.

Class 5. Seven per cent (7%) of its true and full
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value. .
Class 6. As specified in section 84-308, R.C.M. 1947.
€lass—Ic-geven—per-cent-——+{74}-~of-—its-—true-——and—£Euid

valwe: CLASS 7. SEVEN PER CENT (7%) OF ITS TRUE AND FULL

VALUE.

Class 8 7 8. Fifteen per cent (15%) of its true and
full value.

Class 9 8 9. Forty per cent (40%) of its true and full

value,"”

gection-3c—~Phis-ace-is-effective—on——sts » age—and
epprovais
-End-
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