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&~ B<LL ·~· ,3:/£ ffid 
INTRODUCED BY ~== f')L£~ - 9~dN=I 
~111~ 

4 A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND THE OPEN CUT 

5 MINING ACT TO PROVIDE AN EXEMPTION OF THE FEES AND BONDS FOR 

6 THE STATE OF MONTANA AND ITS SUBDIVISIONs.• 

7 

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONrANA: 

9 Section 1. There is a new R.C.M. section numbered 

10 50-1516.1 that reads as follows: 

11 50-1516.1. Tne provisions of the Open Cut Mining Act 

12 relating to fees or bonds shall not apply to the state of 

13 Montana, counties, cities or towns for strip mining or 

14 prospecting being done by or for the goverlliuental unit. 

-End-

I N T R 0 D U C E D B I l L 
Bi?~~· 
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FISCt\L NOTE 

_ ... _. __ -------- -·--·---·--·------·~.-..v--·~------........--·--~···-"' ~-------.. ---~ 
In r.r. r.;<:::·'1C'.' \'."ii·~ .:< •::r:ttE>n request rec:>ived ____ f!ti'J.lll?!Y~~.._-- ----, 10 ?? ... __ , there is r.erc·tJy ~~~t.;:·i~ :-: j ., : . 

inr ·- Senate B~ll346. _ -·-·--·--· ···----· _, pursuant to Ch;:pter 53. Laws of i:'~ontana, l9G5 . Tnirtv i .Jrnt~ L" : , ':.' ·. ·. ~, 

G;;ck\~r,·. J!l\i :;;f(•r·~~tiur, u5:;r] in dE.elr:->1ing tl-is Fisral Now is !\vailc.~~1:e- hom the Or1ici; cf Bl•d\:·~t und t)rc1•<.:1; t' ;1·•: :: '· .,_," 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 346 im;"~ses a11 excise tax on non-interest bearing deposits in banks and provides for the distributi0n of th;.o ;::•; 
to the count:es of the state based on relative population. 

ASSUMPTION$: 

1. Estimated deposits which wilr be subject to the proposed exc;se tax are $482,900,813 in FY 76 and S531,;9o,r:.CJ 

in FY 77. The estimates are based on FY 73 and FY 74 data. 

2. Administr&tion of the pro;)osed excise tax will entail an auditor, office equipment and travel. RequireQp. ('ff:c ~: · ... 

secretarial assist<~nce, etc. can be absmbed within the Department oi Revenue. 

3. Administrative costs w:ll be paid from the proceeds of the tax before distribution to the counties. 

4. The current property tax on non·interest bearing deposits will not be altered. 

FISCAL 1\iPACT: 

Estimated excist.> tdX collections under proposed law 

Estimated increJ~e in expenditures by category 
Persona! Services 
Operating Expenses 
Capital Outlay 

Total increase in expenditures 

Net excise tax collections-for distribution to counties 

CONCLUSIO!~: 

FY 76 

$1,931,603 

13,200 
6,000 
1,000 

20.200 

$1,911,403 

! 

FY 77 

$2,124,763 

14,500 
6,600 

0 

21,100 

$2,103,663 

Enactment of Senate Bill 346 would result in <Hi estimated additional S4 million in net tax collections during the biennium. 
The additional revenue would be distributed to counties on the basis of population. 

• TECHNICAL ~OTE: 

Sectio:"l 1 of Se:1ate Bill 3.;6 states "the purpose of this Chapter is to replace that portion of the property tax levied up:m 
solvent credits which has been applied to non-interest bearing bank deposits with an excise tax on such depos.m:.:.._s:n.::e the 

biB ~oes n::~t specifi~ally .repeal the existing propertY tax on non-interest J. ·, · 17 ~ ~{ .. ~{ A'-_,;1 
bean_ ..... ; banks, the f:scal1mpact of repealmg the propert~ tax was not _ _/_~~~·Z __ .{?.~t._:<·· ... ' : 
com:oered. BUDGET D;RECiuh / 

Office of Bud;et a: d Prc;·<n• p,:, 1 

Date: -~bru~_::y-~.~.l~!-~. __ _ 
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SENATE BILL NO. 345 

Approved by Committee 
on Natur:; 1_ Resources 

INTRODUCED BY E. SMITH, MCCALLUM, JERGESON, 

KOLSTAD, GRAHAM, MANLEY 

5 A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEND THE OPEN CUT 

6 MINING ACT TO PROVIDE AN EXEMPTION OF THE FEES AND BONDS FOR 

7 THE STATE OF !~ONTANA AND ITS SUBDIVISIONS." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. There is a new R.C.M. section numbered 

11 50-1516.1 that reads as follows: 

12 50-1516.1. The provisions of the Open Cut Hining Act 

13 relating to fees or bonds shall not apply to the state of 

14 Montana, counties, cities or towns ~er--eer~p--m~ft~ft~--er 

15 preepeee~ft~-ee~ft~-eefte-by-e~-~e~-~he-~eve~mefteal-uft~~. 

-End-

SECOND R E A D I N G 
~13 .~~!~" ·,/ ,_.... .// 
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SENATE 3ILL NO. 345 

INTRODUCED BY E. SMITH, MCCALLUM, JERGESON, 

KOLSTAD, GIDU!AM, MANLEY 

5 A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEND THE OPEN CUT 

6 MHlH!G ACT TO PROVIDE AN EXEHPTION OF THE FEES AND 30NDS FOR 

7 THE: STATE OF !~ONTANA AND ITS SUBDIVISIONS. w 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. There is a new R.C.M. section numbered 

ll 50-1516.1 that reads as follows: 

12 50-1516.1. The provisions of the Open :ut Mining Act 

13 relating to fees or bonds shall not apply to the state of 

14 Montana, counties, cities or towns fe~--s~~ip--mi~i~~--e~ 

15 p~espee~ift~-~ei~~-defte-~y-e~-fe~-~fte-~e¥e~~meftee~-~ie. 

-End-

T H l R D R E A D I N G Q r~ 
~ ' \ __ l . __ ./ "1 s-



March 4, 1975 

HOUSE NATURAL RESOURCE COMMITTEE AMENDMENTS TO SENATE BILL 345 

Be amended in the third reading copy as follows: 

1. Amend on page 1, section 1, line 12. 
Following: "of" 
Strike: "the Open Cut Mining Act" 
Insert: "this chapter" · 
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SENATE BILL NO. 345 

HlTRODUCED 3Y E. SMITH, MCCALLUM, JERGESON, 

KOLSTAD, GRA!JA!'1, MANLEY 

5 A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEND THE OPEN CUT 

6 MINING ACT TO PROVIDE AN EXENPTION OF THE FEES AND BONDS FOR 

7 THE STATE OF MONTANA AND ITS SUBDIVISIONS." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. There is a new R.C.M. section numbered 

ll 50-1516.1 that reads as follows: 

12 50-1516.1. The provisions of ~he-Speft-€~~--~"~"~--Ae~ 

13 THIS CHAPTER relating to fees or bonds shall not apply to 

14 the state of Montana, counties, cities or towns £e~-e~~~~ 

15 m~ft~ft~--e~-~~ee~ee~~ft~-~e~ft~-~efte-hy-e~-£e~-~he-~e¥e~ftmeft~e~ 

16 m~H. 

-End-

R E F E R l N C E 8 I L L ~ -:~ L/ .{--


