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M‘ s1LL No. KA 27

i

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE THE PROPERTY
TAX LAWS AFFECTING LIVESTOCK, AMENDING SECTIONS 84-301,
84-406, "4-232, AND 84-5208, R.C.M. 1947, AND REPEALING

SECTIONS 84-5202 THROUGH 84-5207, R.C.M. 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1., This act may be cited as the "Livestock Tax
Reform Act of 1975".

section 2. Section 84-301, R.C.M. 1947, is amrended to
read as follows:

"84-30l, Classification of property for taxation. For
the purpose of taxation the taxable property in the state
shall be classified as follows:

Class One. The annual net proceeds of all mines and
mining claims, after deducting only the expenses specified
and allowed by section 84-5403; alsc where the right to
enter upon land, to explore or prospect, or dig for oil,
gas, coal or mineral is reserved in land or received by
mesne conveyance (exclusive of leasehold interests), devise
or succession by any person or corporation, the surface
title to which has passed o or remains in another, the

state department of revenue shall determine the value of the
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right to enter upon said tract of land for the purpose of
digging, exploring, or prospecting for gas, oil, coal cor
minerals, and the same shall be placed in this
classification for the purpose of taxation.

Class Two. A¥3 Livestock, poultry, and unprocessed

products of both; all agricultural and other tools,

implements and machinery, gas and other engines and boilers,
threshing machines and cuitfits used therewith, automobiles,
motocr trucks and other power-driven cars, vehicles of all
kinds except mobile homes, boats and all watercraft,
harness, saddlery and robes and except as provided in Class
Five (b) of this section, all poles, lines, transformers,
transformer stations, meters, tools, improvements, machinery
and other property used and owned by all persons, firms,
corperations, and other organizations which are engaged in
the bLusiness cf furnishing telephone communicatiens,
exclusively to rural areas, or to rural areas and cities and
towns provided that any such city or town has a population
of eight hundred (800) persons or less; and provided
further, that the average circuit miles for each station on
the system is more than one and one-quarter {1 1/4) miles.
Class Three. bivesteeky-——pouliry-—and--—unpreocessed
produeta-of-bethes—steeks Stocks of merchandise of all sorts,
together with furniture and fixtures used therewith, except

mobile homes; and all office or hotel furniture and
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fixtures.

Class Four. f{a) all land, town and city lots, with
improvements, and all +trailers affixed to land owned,
leased, or under contract or purchase by the trailer owner,
manufacturing and mining machinery, fixtures and supplies,
except as otherwise provided by the constitution of Montana,
and except as such property may be included in Class Five,
Class Seven or Class Eight.

(b} Mcbile homes without regard to the ownership of
the lancd upon which they are situated, except those held by
a distributor or dealer of mobile homes as part of his stock
in trade, and except as such property may be included in
Class Eight.

Class Five. (a) All moneys and credits, secured or
unsecured, including all state, county, school district and
other municipal bonds, warrants and securities, without any
deduction or offset; gprovided, however, that +the terms
"moneys and crecdits" as herein used shall not embrace the
noneyeé capital employed in the banking business by any
banking corporation or individual in this state.

{by &l1 poles, lines, transformers, transforner
stations, meters, tools, improvements, machinery and other
property used anc owned by co-operative rural electrical and
co-operative rural telephone associations organized under
the laws of Montana except those within the incorporated
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limits of a city or town in which less than ninety-five per
cent (95%) of the electric consumers and/or telerhone users
are served by a co-operative crganization, and as to the
property enumerated in this sub~section (b} within
incorporated 1limits o©f a city or town in which less than
ninety-five per cent (95%) of the electric consumers or
users will be served by a co-operative organization, such
property shall be put in Class Two.

(c) All unprocessed agricultural products either on
the f£arm or in storage, irrespective of whether said
products are owned by the elevator, warehouse or flour mill
owner oOr company storing the same, or any other person
whorsoever, except all perishable fruits and vegetables in
farm storage and owned by the preducer, and excepting
livestock and poultry and the unprocessed products of both.

(d) The dwelling house, and the lot on which it is
erected, owned and occupied by any resident of the state,
who has been honorably discharged from active service in any
branch of the armed forces, who is rated one hundred per
cent (100%) disabled due to a service-connected disability
by the United GStates veterans administration or its
sUCCessors.

In the event of the veteran's dJdeath, the dawelling
house, ané the lot on which it is erected, so long as the
widow remains unmarried and the owner and occupant of the
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property, shall remain within this classification.

Class Six. Property formerly included in this class is
now classified by section 84-308, R.C.M. 1947.

Class Seven. (a) All new industrial property. New
industrial property shall mean any new industrial plant,
including land, buildings, machinery and fixtures which, in
the determination of +the state department of revenue, is
used by a new industry during the first three (3) vyears of
operaticn not having been assessed prior to July 1, 1961,
within the state of Montana, New industry shall mean any
person, corporation, firm, partnership, association, or
other group which establishes a new plant or plants in this
state for the operation of a new industrial endeavor, as
distinéuished from a mere expansion, recrganization, or
merger of an existing industry or industries, Provided,
however, that new industrial property shall be limited to
industries that manufacture, mill, mine, produce, process or
fabricate materials, or do similar work in which capital and
labor are employed and in which materials unserviceable in
their natural siate are extracted, processed or made fit for
use or are substantially altered or treated so as tc create
commercial products or materials; and in no event shall the
term new industrial property be included tc mean property
used by retail or wholesale merchants, commercial services
of any type, agriculture, trades or professions. And
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provided further, that new industrial property shall not be
includec¢ tc mean property whicﬁ is used or employed in any
industrial plant which has been in operation in this state
for three (3) years or 1longer. Any person, corporation,
firm, partnership, association or other group seeking to
qualify its property for inclusicn in this class shall make
application to the state department of revenue in such
manner and form as may be required by said department.

Class Eight, Any improvement on real property, trailers
affixed to land or mobile hoame belonging to any person who
qualifies under any one or more of the hereinafter set forth
categories, valued at nct more than seventeen thousand five
hundred dollars ($17,500), which is owned or under a
contract for deed, and which is actually occupied by:

(1} a widow sixty-two (62) years of age or older,
whether with or without minor dependent children, who
cualifies under the income limitations of (4), or

(2) a widower sixty-five (65) years of age or older,
whether with or without minor dependent children, who
qualifies under the ircome limitations of (4}, or

(3) a widow with minor or dependent children
regardless of age, who gualifies under the income
limitations of (4), or

(4) a recipient of retiremen£ benefits whose income

from all sources is not more than four thousand dollars
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($4,000) for a single person and five thousand two hundred
dollars ($5,200) for a married couple per annum. Provided,
further, that one who applies for classification of property
under this class must make an affidavit to the state
department of revenue on a form as may be provided by the
state department of revenue supplied without cost to the
applicant, as to his income, if applicable, as to his
retirement benefits, if applicable, or, as to his marital
status, if applicable, and to the fact +that he or she
actually occupies such improvements with right of the county
wel fare board to investigate the applicant, on the
completion of the form, as to answers given on the form.
Provided, further, that the wvalue of said property shall not
increase during the 1life of the recipient of retirement
benefits or widow or widower covered under this class. For
purposes of the affidavit required for classification of
property under this class, it shall be sufficient if the
applicant signs a staterment swearing to or affirming the
correctness of the information supplied, whether or not the
statement is signed before a person authorized to administer
oaths, and mails the application ancé statement to the
department of revenue. This signed statement shall Le
treated as a statement under oath or equivalent affirmaticn
for purposes ¢of section 94-7-203, R.C.M. 1Y47, relating to
the criminel offense of false swearing.
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Cclass Nine. All property nct included in the eight (8)
preceding classes., "

Cection 3. Section 84-406, R.C.M. 1947, is amended to
read as fcllows:

"84-406. Time of assessment--motor vehicles--nobile
hones--livestock=--snowmobiles. (1) The department of revenue
or its agent must, between the first Monday of March andéd the
second ¥onday of July in each year, ascertain the names of
all taxable inhabitants, and assess all property in each
county subject to taxation, except such as is regquired to be
assessed by the state department of revenue, and must assess
such property to the persons Lby whom it was owned cor
claimed, or in whose possession or control it was at 12
midnight of the first Monday of March next preceding. It
must also ascertain and assess all mobile homes arriving in
his-feach} county after 12 midnight of the first Monday of
March next preceding. The procedure provided by this sectien
shall not apgply to:

{a) Motor vehicles which are required by subdivision
{2) hereof to be assessed as of the first day of January;
but no mistake in the name of-the owner or supposed owner of
real property renders the assessment thereof invalid.

{b) Livestock being-fed-in-feecding-pens-er-enciosures
which may are required by subdivision (3) of this section to

be assessed on an average inventory basis in_ each county.

-g-



10
11
12
13
14

16
17
18
19
290
21
22
23
24

25

IC 1144

Credits must be assessed as provided in section 84-101,
subdivision 6.

{c} Property defined in section 53-642 as "“special
mobile equipment™ shall be subject to assessment of personal
property taxes either on the date that application is made
for a special mobile equipment plate, if that date falls
between the first day of Janwary and the first Monday of
March, or on the first Monday cf March.

{d) Mobile homes held by a distributor or dealer of
mebile homes as a part of his stock in trade,

(e} Snowmobiles and campers which are required by
subdivision 4 hereof to be assessed as of the first day of
January.

(é) The department or its agent must ascertain and
assess all motor vehicles, except mobile homes, in each
county subject to taxation as of January 1 in each year, and
the same shall be assessed to the persons by whom owned or
claimed, or in whose possessicn or control suca vehicle was
at 12 midnight of +the first day of January in each year.
Provided that such tax shall not be assessed against motor
vehicles which constitute inventory of motor vehicle dealers
as of January 1, but said vehicles, and all other motor
vehicles brought intco the state subsequent to January 1, as
motor vehicle dealer's inventory, shall be assessed to their
respective purchagsers as ©f the dates said vehicles are
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registered by said purchasers, and purchasers means and
includes dealers who apply for registration or
re~-registration of motor vehicles, except as otherwise
provided by section 32-3315. Goods, wares and merchandise of
motor vehicle dealers, other than new motor vehicles and new
mobile homes, shall continue to be assessed at full and true
valve as of the first Monday of March.

Except that +this paragraph shall net apply to an
applicant for registration or re-registration of a wmobile
home, nothing herein contained shall relieve the applicant
for registration or re-registration of any other motor
vehicle so0 assessed or subject to assessment of the duty of
paying taxes thereon as a condition precedent to
registration or re-registration in the event said taxes have
not  been paid by any prior applicant or owner in all cases
where required to be paid.

{3} The assessed wvalue of livestock being—~fed—4n

feeding--pens--ox--eneiosures in each county on ehe-firse

Menday-in-Mareh the assessment date shall may be computed by
adding the assessed value of livestock more than séx--<{6+

nine (9} months of age beine-fed on hand in each county on

the last day of each month since the last assessment dJate

and dividing the sum by twelve (12). For purposes of this

subdivision "livestock"” means cattle, sheep, horses, and

mules.
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(4) The department of revenue or its agent must
ascertain and assess all snowmobiles and campers in his
feach+ county subject to taxation as of January 1 in each
year, and the same shall be assessed to the persons by whom
owned or claimed, or in whose possession or control such
snowmobile or campers was at 12 M of the first day of
January 1in each year; provided, however, that snowmobiles
and campers which constitute inventory of snowmobile dealers
and camper dealers shall be assessed to the dealers as of 12
# of the first Monday of March in each year."

Section 4., Section §4-202, R.C.M. 1947, is amended to
read as follows:

"84-202. Exemptions from taxation. (1) The property of
the United States, the state, counties, cities, towns,
school districts, municipal corporations, public libraries,
all wunprocessed, perishakble fruits and vegetables in farm
storage and owned by the producer, such other property as is
used exclusively for agricultural and horticul tural
societies, for educational purposes, places of actual
religious worship, hospitals and places of kurial not used
or held for private or corporate profit, and instituticns of
purely public charity, evidence of debt secured by mortgages
of record upon real or personal property in the state of
Montana, and public art galleries and public observatories
not used or held for private or corporate profit, are exempt
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from taxation, but noc more land than is necessary for such
purpose 1is exempt; provided, the term "institutions of
purely public charity" as used in this act shall include
organizations owning and operating facilities for the care
of the retired or aged or chronically ill which are not
operated for gain or profit; provided, that the terms public
art galleries ang public observatories wused in this act
shall mean only such art galleries and observatories whether
of public or private ownership, as are open to the public,
without charge or fee at all reasonable hours, and are used
for the purpose of education only, and alsc when a clubhouse
or building erected by or belonging to any society or
organization of honorably discharged United States soldiers,
sailors or marines who served in army or navy of Unitead
States, is used exclusively for educational, fraternal,
benevolent or purely public charitable purposes, rather than
for gain or profit, together with the library and furniture
necessarily used in anry such building, and all property,
real or personal, in the possession of legal guardians of
incompetent veterans of the World War or minor dependents of
such veterans, where such property is funds or derived from
funds received from the United States as rension,
campensation, insurance, adjusted compensation, or gratuity,
shall be exempt from all taxation as property of the Unitec
States while held by the guardian, but not after title

-12=-
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passes to the veteran or minor in his or her own right on
account of removal of legal disability.

{2} All household goods and  furniture, including
clocks, musical instruments, sewing mnachines, wearing
apparel of members of the family actually used by the owner
for personal and domestic purposes, or for furnishing or
equipping the family residence are exempt from taxation.

(3} Freeport merchandise shall be exempt from
taxation. Freeport merchandise means those stocks of
merchandise manufactured or produced outside this state
which are in transit through this state and consigned to =
warehouse or other storage facility, public oxr private,
within this state, for storage in transit prior to shipment
to a final <destination outside the state, and which have
acquired a taxable situs within the state.

Stocks of merchandise do not lose their status as
freeport merchandise because while in the storage facility
they are assembled, bound, joined, processed, disassembled,
divided, cut, broken in bulk, relabeled cor repackaged.

Any persoen, corporation, firm, partnership,
association, or other group seeking to gualify its property
for inclusion in this class shall make application to the
state department of revenue in such manner or form as may be
reguired by the department.

(4) ILivestock as defined in section 84~406{(3) which
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nave not attained the age of nine (9) months as of the last

day of any month are exempt from taxation."”

Section 5. There is a new R.C.M. section numbered
84-5201.1 that reads as follows:

84-5201.1. Duty of owner to assist in assessment. The
owner of livestock as defined in section 84-406 (3}, or his
agent, at the time of assessment shall make and deliver to
the state department of revenue or its agent in the county
or counties where his livestock were located since the last
assessment date a written statement, under ocath, showing the
different kinds of his livestock within +the county or
counties belonging to him or under his charge, with their
marks and brands and showing the times during that period
that his livestock were within the county or counties.

Section 6, Section 84-5208, R.C.M. 1347, is amended to
read as follows:

*84-5208. Penalty for violation of law. Any person or
persons, company, Or corporation, who is the owner or has in
charge any livestock within this state, who refuses to make
the statement or statements as provided in section 84-5282
34-5202.1, shall be guilty of a misdemeanor, and upon
conviction thereof shall be fined in a sum not exceeding one
hundred dollars.”

Section 7. Sections 84-5202 through 84-5207 are

repealed.
-End-
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STATE oF MONTANA
REQUEST NO. 15975
FISCAL NOTE

Forpe RBiy 13

In compliance with a written request received .. ._February 3 19 .75 . , there is hereby submitted & Fiscal Mot

for . SenateBill342 __ ___________ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Acmbly.

Background information used in developing this Fiscal Note is avaitable from the Office of Budget and Program Planning, to meniie

of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 342 revises the property tax laws affecting livestock by reclassifying livestock, poultry and unprocessed products
of both from Class three (33 1/3% taxable valuation) to Class two {20% taxable valuation}, changing the assessment process
and exempting livestock less than 9 months of age from taxation,

ASSUMPTIONS:

1.  Estimated assessed values for livestock are based on four year averages of data in the biennial reports of State Board
of Equalization and Department of Revenue.

2. Extending the exemption period from six months of age to nine months of age and using an average monthly
inventory method of assessing livestock, rather than assessing on the first Monday in March, will reduce the assessd value
of yearlings by 25%.

3. The change in inventory system will probably also affect the value of non-yearlings, but no Department of Revenue
estimates are possible at this time,

4. The assessed value of livestock yearlings older than nine months would be $42,660,330 under the current law and
$31,995,248 under the proposed law. The assessed value of non-yearlings is assumed to be $201,188,752 under both
the current and proposed law.

5. The taxable value of all livestock would be $81,283,027 under the current law and $46,636,800 under the proposed law.

6.  Six mills will be levied for universities in FY 76 and FY 77. As high as 8 mills may be necessary in support of
public school permissive levy in FY 77.

7. The state livestock commission will continue to levy 11.5 mills on sheep and 10.5 mills on other livestock.

8. An additional $50,000 per year increase in administrative costs will result from the increased frequency of performing
livestock inventory. ‘

CONTINUED

BUDGET DIRECTOR
Office of Budget and Program Pianning
Date:




STATE . VIONTANA

REQUEST ng. __V 5978

FISCAL NOTE

Form Bi)-13

‘oocomprance with a written request received .. February 3, . 19 25 | there is hereby submitted a Fiscal Naote

F.

0w

,,,,, cieme - e .. pursuant to Chapter 53, Laws of Montana, 1966 - Fhirty-Ninth | egislative Assembly.

Aackgtound infprmation used in developing this Fiscal Note is available from the Qffice of Budget and Program Planning, to members

A oihe Legistature upon reqguest,

FISCAL IMPACT

Revenue:
Estimated property tax collections
from livestock under current law

Estimated property tax collections
from livestock under propesed law

Estimated decrease in tax collections

Expenditures:

Increase in operating expenses

Net Effect

CONCLUSION:

FY 7 FY 27 FY IT.

G miltlawy 6 milk lovy 4 bl hewy
& livestoek milinga & tivastock millege & lestosk millage
$1,343,034 $1,343,034 $1,963,208
770,587 770,682 1,143,687
${ 572,447) $( 572447  ${ M0817)
50,000 50,000 50,000
$( 622,447) $( 622,447) S B99,617)

Enactment of Senate Bill 342 would result in a decrease in property tax coflections of between $1,245,000 and $1,522,000 and an

increase in expenditures of $108,00Q during the biennium.

LOCAL IMPACT:

Enactment of Senate Bl 342 would decrease the taxabie value of livestack by $34.68 mitlion. Countigs with tax bases haavily
dependent on livestock would experience the most significant impact. Assuming an average rural miltege of 150 mills, the

annual property tax loss would be $5.18 million.

Office of Budget and Pregram Planning
Date: ___February 8, 1975
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Aorroved by Committee
on Taxation

SENATE BILL NO. 342

INTRCDUCED BY MATHERS, FASBENDER, GRAHAM,

MANLEY, BOYLAN, GALT

A BILL FOR AN ACT ENTITLED: "AN ACT TC REVISE THE PROPERTY
TAX LAWS AFFECTING LIVESTOCK, AMENDING SECTIONS 84-301,
84-406, 84-202, AND 84-5208, R.C.M. 1947, AND REPEALING
SECTIONS 84-5202 THROUGH 84-5207, R.C.M. 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. This act may be cited as the "Livestock Tax
Reform Act of 1975". )

Section 2. Section 84-301, R.C.M. 1%47, is amended to
read as follows:

"§4-301. Classification of property for taxation. For
the purpose of taxation the taxable property in the state
shall be classified as follows:

Class One. The annual net proceeds of all mines and
mining c¢laims, after deducting only the expenses specified
and allowed by section 84-5403; also where the right to
enter wupon 1land, to explore or prospect, or dig for oil,
gas, coal or mineral is reserved in land or received by
mesne conveyance (exclusive of lieasehold interests), devise
or succession by any person or corpeoration, the surface

title to which has passed to or remains in another, the
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state department of revenue shall determine the value of the
right to enter upon said tract of land for the purpose of
digging, exploring, or prospecting for gas, oil, coal or
minerals, and the same shall be placed in this
classification for the purpose of taxation.

Class Two. #A*: Livestock, poultry, and unprocessed

products of both; all agricultural and cther tools,

implements and machinery, gas and other engines and boilers,
threshing machines and outfits used therewith, automobiles,
motor trucks and other power-driven cars, vehicles of all
kinds excent mobile homes, boats and all watercraft,
harness, saddlery and robes and except as provided in Class
Five (b) of this section, all poles, lines, transformers,
transformer stations, meters, toois, improvements, machinery
and other property used and owned by all persons, firms,
corporations, and other organizations which are engaged in
the business of furnishing telephone communications,
exclusively to rural areas, or to rural areas and cities and
towns provided that any such city or town has a population
of eight hundred (800) persons or less; and provided
further, that the average circuit miles for each station on
the system is more than one and one-quarter (1 1/4) miles.
Class Three. 5Hivesteeky---pouitry-——and-——unsrecessed
preoducts-of-bethr~-steeks Stocks of merchandise of all sorts,
together with furniture and fixtures used therewith, except

-2- SB 342
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mobide Aomes: med Bl effice or betel fusniture apd

Slaes Four, d@) Al lasd, &ewm pnd city dots, wikh
improvenands, sl 21l trailers affixed to land ownsd,
leased, or peder cputract or purchase by the trailer owner,
safactyring and mining machinery, fixtures and supplies,
exespt a5 otherwise previded by the econstitution of Montana,
and except a5 such property may be included in Class Fiwe,
Class Seven or Class BEight.

b)) Mobile homes without regard t¢ the ownership of
the land wpon which they are situated, except those held by
2 distribwtor or gealer of mobile homes as part of his steek
in txrade, and except as such property may be included in

Class Five. {a All moneys and credits, secured or
»ospoured, iaclwnding all state, cewmty, scheel distriet and
eother pwRicipal beeds, warrantg aud secyrities, withowt any
seduotion ox offeet; provided, howsver, tiwt the temms
Taomneys and sredits” a6 herein used shall not embrace the
acoeyss sapital empleyed in ¢he banking Lbwsiness by amy
banking corporsion or individual in this state,

é il  pelss, limes, trapsfpmmers, transfprmer
FLAIOnS,, Peters, Losis, LNPESVORODLS, tAshinery and otber
PROPSELY 2604 ans cwned by co-cperative rural electrical aad
sovqperative rwal +elephone associations organized undex

-3- SB 342
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the laws of Montana except thase within the incorporated
limits of a city or town in which less than ninety—five per
cent (958) of the electric consumers and/or telephone users
are served by a co-operative organization, and as to the
praperty enumerated in  this sub-section (g} within
incorporated limits ©f a .city or town in which less than
ninety-five per cent (95%) of +the electric consvmers or
users will be served Ly a co-~cperative organizatiomn, such
property shall be put in Class Two.

{c) ALl unprocessed agriomltural products either on
the fam or im storage, irrespective of whether said
producis are owned by the elevator, warehouse or flour will
SWner or company gtoring the same, or any other perscon
wheowecewer, ewgept ail perishable fruits and vegetables in
faem storage and owmed Ly +the produoer, and excepting
liwestock and poultry andtahemmoessadpmdn&sof both.

{4) The dwelling bhouse, and the lot on which it is
epected, owned and occupied by amy resident of the state,
who has been bovorably discharged from active service in any
branch of +the ammed forces, who is rated one hundred per
cent (190%) disabled due to a service-connected disability
by the United $States weterans administration or its
SWCCes SOrS.

In the ewent of the veteran's death, the dwelling
house, and the lot on which it is erected, so long as the

-4- SB 342
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widow remains unmarried and the owner and occupant of the
property, snall remain within this classification.

Class Six. Property formerly included in this class is
now classified by section 84-308, R.C.M. 1947.

Class Seven. {(a) All new industrial property. New
industrial property shall mean any new industrial plant,
including land, buildings, machinery and fixtures which, in
the determination of the state department of revenue, is
used by a new industry during the first three {3} years of
operation not having been assessed prior to July 1, 1961,
within the state of Montana. ¥New industry shall mean any
persoa, corporation, firm, partnership, .association, or
other group which establishes a new plant or plants in this
state for the operation of a new industrial endeavor, as
distinguished from a mere expansion, reorganization, or
merger of an existing industry or industries. Provided,
however, that new industrial property shall be limited to
industries that manufacture, mill, mine, produce, process or
fabricate materials, or do similar work in which capital and
labor are emplaoyed and in which materials unserviceable in
their natural state are extracted, processed or made fit for
use or are substantially altered or treated so as to create
commercial products or materials; and in no event shall the
term new industrial property be included to mean property
used by retail or wholesale merchants, commercial services
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of any type, agriculture, trades or professions. Ang
provided further, that new industrial property shall not be
included to mean property which is used or employed in any
industrial plant which has been in operation in this state
for three (3) years or Jlonger. Any person, corporation,
firm, partnership, association or other group seeking to
qualify its property for inclusion in this class shall make
application to the state department of revenue in such
manner -and form as may be required by said department.

Class Eight. Any improvement on real property, trailers
affixed to land or mobile home belonging to any person who
qualifies under any one or more of the hereinafter set forth
categories, valued aF not more than seventeen thousand five
hundred dollars ($17,500}, which is owned or under a
contract for deed, and which is actually cccupied by:

(1) a widow sixty-two (62} years of age or older,
whether with or without minor dependent children, who
qualifies under the income limitations of (4), or

(2) a widower sixty-five (65) years of age or clder,
whetper with or without minor dependent c¢hildren, who
qualifies under the income limitations of (4), or

(3) a widow with minor or dependent children
regardless of age, who qualifies under - the income
limitations of (4}, or

(4) a ’recipient 0of retirement benefits whose income
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Erom a1l 3eurees is aok mexe thea fouwr thousand dollars
(54,0080 £fer a single persen amd fiwe theusapd two hundred
deliars (35,240) foF 3 married cowple per soouwm. Provided,
fyrkber, that one vhe applies for cliassification of property
uader this olass must make an affidavit to the stage
depariment of revenye on 3 form 3s may be provided by the
stgte deparment of revenue supplied without cost to the
3pplicant, as to his income, if applicable, as to his
resivament benefits, if applicable, or, as to his marital
status, if applicable, and to the fact that he or she
agtually oceupies sush improvements with right of the couaty
Welfare beard to investigate the applicant, on the
ggmpletion of the form, as to answers given on the fomm.
Provided, further, that the value of said prép.e:ty ghall nok
increase duyring the life of the recipient of retirement
Ssnef.it-ﬁ QF Wwidaw or widcwer covered wnder this class. Fer
purpeses of the affidavit reguired fop classification of
properey uader this claas., it shall be sufficient if the
agplicant aigRe 2 statement gwaaring te or affirming the
capxedtnegs of the information supplied, whether or not the
skatemant is signed hefore a pAYeon aukthoyized to administer
eathe,: and mailes the application and atatement tqo the
departmpnt of revenus. Thia signead gkatemant 3shail he
tygated a3 a statement ynder oath or equivalent affirmation
for purBeses of gection 94-7-203, R,C.H4. 1947, relating to
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the criminal offense of false swearing.

Class HNinme. All property not included in the eight (8)
preceding classes."

Section 3. Se¢tion 84~406, R.C.M. 1947, is amended to
read as fellows:

*84~486, Time of assessment -~ motor vahi-cies -
mopbile homes == livestock -- sposmmebiles. (1) The departnant
of revepue or its agent must, between the first Monday af
March and the second Menday of July in each year, ascertain
the names of all taxable inhabitants, and assess 3all
propearty in each county subject to taxation, except such as
is required to he assessed by the state department of
revenus, and Dust asakses sSuch property to the persons by
whom it was owhed oxr glaimed, or in whase poasession or
cantyal it was at 12 midpight of the first Moprday of March
naxt preceding. It must also ascextain and asseéa all mohile
heomes awriving in hte-{eachi ceunty after 12 midnight of the
first Menday of Maych naxt preceding. The procedure provided
k¢ this ssction shall not apply te:

(a) Motor vehicles which are required by subdivision
{3) herepf to be aasessed ag of the first day of Japuarxy:
but no mistake in the name of the owner or supposed owner of
real propeyty repdess the assessment thereof invalid.

{b) Livestock keing-fed-in-fecding~pens-or--enclonsures
which may are required by subdivision (3} of this section to
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be assessed on an average inventory basis in each county.
Credits must be assessed as provided in section 84-101,
subdivision 6.

(c} Property defined in section 53-642 as "special
mobile egquipment” shall be subject to assessment of personal
property taxes either on the date that application is made
for . a special mobile eguipment plate, if that date falls
between the first day of January and the first Monday of
March, or on the first Monday of March.

(d) Mobile homes held by a distributor or dealer of
mobile homes as a part of his stock in trade.

(e} Snowmobiles and campers which ére required by
subdivision 4 hereof to be assessed as of the first day of
January.

(2) The department or its agent must ascertain and
assess all motor vehicles, except mobile homes, in each
county subject to taxation as of January 1 in each year, and
the same shall be assessed to the persons by whom owned or
claimed, or in whose possession or control such vehicle was
at 12 midnight of the first day of January in each year.
Provided that such tax shall not be assessed against motor
vehicles which constitute inventory of motor wehicle dealers
as of January 1, but said vehicles, and all other motor
venicles brought into the state subsequent to January 1, as
motor venicle dealer's inventory, shall be assessed to their
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respective purchasers as of the dates said vehicles are
registered by said purchasers, and purchasers means and
includes dealers who apply for registration or
re-registration of motor wehicles, except as otherwise
provided by section 32-3315. Goods, wares and merchandise of
motor vehicle dealers, other than new motor wehicles and new
mobile homes, shall continue to be assessed at full and true
value as of the first Monday of March.

Except that this paragraph shall not apply to an
applicant for registration or re-registration of a mobile
home, nothing herein contained shall relieve the applicant
for registration or re-registration of any other motor
vehicle so assessed or subject to assessment of the duty of
paying taxes thereon as a condition precedent to
registration or re-registration in the event said taxes have
not been paid by any prior applicant or owner in all cases
where required to be paid.

{3) The assessed value of 1livestock betng-—fed-in

fending-pens-er-enetosures in each county on the--firse

Menday~in-Mareh the assessment date shall may be computed by

adding the assessed ASSESSED value of ALL livestock more
than s4x-{€F nine (9) months of age being-fed on-hend OWNED

3Y¥ THE TAXPAYER in each county on the last day of each month

since the 1last assessment date and dividing the sum by

twelve (12). For purposes of this subdivision "livestock”™
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nesRn ocmkitle, sheep, howses, and snles.

{43 The department of rewesue or its agent mpust
apeertain and aseens all spowmobiles and campers in hde
taachd coumty subject to taxation as of Jamuary 1 in each
¥ear, and the same shall be aszesased to the persons by whom
owned or claimed, or in whoge posseasion or comtrol such
snowmobile or campexs was at 12 M of the first day of
January in aach yeaxr; provided, howewer, that snowmobiles
and campers which censtitute inventory of snowmobile dealers
and camper dealers shall be assessed to the dealers as of 12
M of the first Mopnday of March in each year."

Section 4. Section 84-202, R.C.M. 1947, is amended +to
read as fellows:

“34-202. Exemptioms from taxation. (1) The property of
the United States, the state, counties, cities, towns,
schoal districts, mmicipal corporations, pablic libraries,
all unprecessed, perishable fruits and vegetables in farm
storags and owaed by the prodocer, such okher property as is
wsed emciwsively for agricmitural and borticultural
sacieties, for ecducational purposas, places of actual
raligious worshkip, hospitals and places of burial not used
or haki fox privade or corperate profit, amd institutions of
purely neidic charity, ewidesce of debt secured by moxtgages
of record wupana real or personal property in the state of
Montane, and public art galleries and public observatories
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not used or held for private or corporate profit, are exempt
from taxation, but no moze land than is necessary for such
purpose is exempt; provided, the term “institutions of
purely public charity” as used in this act shall incluade
organizations owning and operating facilities for the care
of the retired or aged or chrorically ill which are not
operated for gain or profit; provided, that the terms public
art galleries and public observatories used in this act
shall mean only such art qalieries and observatories whether
of public or private ownexrship, as are open to the public,
without charge or fee at all reasonable hours, and are used
for the purpose of education only, and also when a clubixcuse
or building erected by or beslonging to any society cor
argamization of homorably discharged United States soldiers,
sailors or marines who served in army or zmavy of United
States, is used exclasively for adwatiomi, fraternal,
bepevolent or purely public charitable purposes, rather than
foxr gaim or profit, together with the library and furniture
necessarily wsed in amy such bailding, and all preperty,
real or personal, in the possession of legal guardians of
incompetent wveterans of the World War or minor dependemts of
such veterans, where such property is funds or derived from
funds received from the United States a% pension,
compensation, insurance, adjusted compensation, oxr gratuity,
shall be exempt from all taxation as property of the United
-12= SB 342
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States while held by the guardian, but not after title
passes to the veteran or minor in his or her own right on
account of removal of legal disability.

{2) All household goods and f{furniture, including
clocks, musical instruments, sewing machines, wearing
apparel of members of the family actually used by the owner
for- personal and domestic purposes, or for furnishing or
equipping the family residence are exempt from taxation.

(3) Freeport merchandise shall be exempt from
taxation. Freeport merchandise means those stocks of
merchandise manufactu;ed or produced outside this state
which are in transit through this state agd consigned to a
warehouse or other storage facility, public or private,
within this state, for storage in transit prior to shipment
to a final destination outside the state, and which have
acquired a taxable situs within the state.

Stocks of merchandise do not lose their status as
freeport merchandise because while in the storage facility
they are assembled, bound, joined, processed, disassembled,
divided, cut, broken in bulk, relabeled or repackaged,

Any person, corporatien, firm, partnership,
association, or other group seeking to qualify its property
for inclusion in this class shall make application to the
state department of revenue in such manner or form as may be
required by the department.
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{4) Livestock as defined in section 84-406(3) which

have not attained the age of nine {9) months as of the 1last

day of any month are exempt from taxation."

Section 5, There 1is a new R.C.M. section numbered
B4~5201.1 that reads as follows:

84=-5201.1. Duty of owner to assist in assessment. The
owner of livestock as defined in section 84-406 {3}, or his
agent, at the time of assessment shall make and deliver +to
the state department of rewvenue or its agent in the county
or counties where his livestock were located since the last
assessment date a written statement, under oath, showing the
different kinds of his 1livestock within the county or
counties belonging to him or under his charge, with their
marks and brands and showing the times during that period
that his livestock were within the county or ccounties.

Section 6. Section 84-5208, R.C.M. 1947, is amended to
read as follows:

"84-5208. Penalty for violation of law. Any person or
persons, company, or corporation, who is the owner or has in
charge any livestock within this state, who refuses to make
the statement or statements as provided in section 84-5282
84-5202.1, shall be guilty of a mnisdemeanor, and upon
conviction thereof shall be fined in a sum not exceeding one
hundred dollars.”

Section 7. Sections 84-5202 through 84-5207 are
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SENATE BILL NO. 342
INTRODUCED BY MATHERS, FASBENDER, GRAHAM,

MANLEY , BOYLAN, GALT

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE THE PROPERTY
TAX LAWS AFFECTING LIVESTOCK, AMINDING S ECTIONS 84-301,
84-406, 84-202, AND 84-5208, R.C.M. 1947, AND REPEALING

SECTIONS 84~5202 THROUGH 84-5207, R.C.M. 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. This act may be cited as the ;Livestock Tax
Reform Act of 1975%.

Section 2. Section 84-301, R.C.M. 1947, is amended to
read as follows:

"34-301. Classification of property for taxation. For
the purpose of taxation the taxable property in the state
shall be classified as follows:

Class One. The annual net proceeds of all mines and
mining claims, after deducting only the expenses specified
and allowed by section 84-5403; also where the right to
enter wpon land, to explore or prospect, or dig for oil,
gas, coal or mineral is reserved in land or received by
mesne caonveyance (exclusive of leasehold interests), devise
or succession by any person or corporation, the surface

title to which has passed to or remains in another, the
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state department of revenue shall determine the value of the
right to enter upon said tract of land for the purpose of
digging, exploring, or prospecting for gas, oil, coal or
minerals, and the same shall be placed in this
classification for the purpose of taxation.

Class Two. ##t Livestock, poultry, and unprocessed

products of both; all agricultural and other tools,

implements and machinery, gas and other engines and boilers,
threshing machines and outfits used therewith, automobhiles,
motor trucks and other power—-driven cars, vehicles of all
kinds except mobile homes, boats and all watercraft,
harness, saddlery and robes and except as provided in Class
Five (b) of this section, all poles, lines, transformers,
transformer stations, meters, tools, improvements, machinery
and other property used and owned by all persons, firms,
corporations, and other organizations which are engaged in
the business of furnishing telephone communications,
exclusively to rural areas, or to rural areas and cities and
towns provided that any such city or town has a population
of eight hundred (800) persons or 1less; and provided
further, that the average circuit miles for each station on
the system is more than one and one-quarter (1 1/4) miles.
Class Three., &ivestochy-——povitry-—and-—unprocessed
preducts-ef-bothr-stoeks Stocks of merxrchandise of all sorts,

together with furniture and fixtures used therewith, except
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mobile homes; and all office or hotel furniture and
fixtyres.

Class Four. (a) All 1land, town and city lots, with
improvements, and all trailers affixed to land owned,
leased, or under contract or purchase by the trailer owner,
manufacturing and mining machinery, fixtures and supplies,
except as otherwise provided by the constitution of Montana,
and except as such property may be included in Class Five,
Clase Seven or Class Eight.

{b) Mobile homes without regard to the ownership of
the land upon which they are situated, except those held by
a distributor or dealer of mobile homes as part of his stock
in trade, and except as such property may be included in
Class Eight. '

Class Five. (2) BAll moneys and credits, secured or
unsecured, including all state, county, school district and
other municipal bonds, warrants and securities, without any
deduction or offset; provided, however, that the terms
"moneys and credits®™ as herein used shall not embrace the
moneyed capital employed in the banking business by any
banking corporation or individual in this state.

(b) Aall poles, lines, transformers, transformer
stations, meters, tools, improvements, machinery and other
property used and owned by co-operative rural electrical and
co—cperative rural telephone associations organized under

-3- : SB 342
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the laws of Montana except those within the incorporated
limits of a city or town in which less than ninety-five per
cent (95%) of the electric consumers amd/or telephone users
are served by a co-operative organization, and as to the
property enumerated in this sub-section {b) within
incorporated 1limits of a city or town in which less than
ninety-five per cent (95%) of the electric consumers or
users will be served by a co-operative organization, such
property shall be put in Class Two.

{(c) All unprocessed agricultural products either on
the farm or in storage, irrespective of whether said
products are owned by the elevator, warehouse or flour mill
owner or company storing the same, ox any other person
whomsoever, except all perishable fruits and vegetables in
farm storage and owned by the producer, and excepting
livestock and poultry and the unprocessed products of both.

(d}) The dwelling house, and the lot on which it is
erected, owned and occupied by any resident of the state,
who has been honorably discharged from active service in any
branch of the armed forces, who is rated one hundred per
cent (100%) digabled due to a service-connected disability
by the United States wveterans administration or its
successors.

In the event of the wveteran's death, the dwelling
nouse, and the lot on which it is erected, so long as the
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widow remains ummarried and the owner and occupant of the
property, shall remain within this classification.

Class Six. Property formerly included in this class is
now classified by section 84-308, R.C.M. 1947,

Class Seven. (a) All new industrial property. dew
industrial property shall mean any new industrial plant,
including land, buildings, machinery and fixtures which, in
the determination of the state department of revenue, is
used by a new industry during the first three (3) years of
operation not having been assessed prior to July 1, 1961,
within the state of Montana. New industry shall mean any
person, corporation, firm, partnership, association, or
other group which establishes a new plamt or plants in this
state for the operation of a pnew industrial endeavor, as
distinguished from a mere expansion, reorganization, or
merger of an existing industry or industries. Provided,
however, that new industrial property shall be 1limited to
industries that manufacture, mill, mine, produce, process or
fabricate materials, or do similar work in which capital and
iabor are employed and in which materials unserviceable in
their natural state are extractad, processed or made fit for
use or are substantially altered or treated so as to create
commercial products or materials; and in no event shall the
term new industrial property be included to mean property
used by retail or wholesale merchants, commercial services
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of any type, agriculture, trades or professions. And
provided further, that new industrial property shall not be
included to mean property which is used or employed 4in any
industrial plant which has been in operation in this state
for three (3) years or longer. Any person, corporation,
firm, partnership, association or  other group seeking to
qualify its property for inclusion in this class shall make
appl%cation to the state department of revenue in such
manner and form as may be required by said department.

Ciass Eight. Any improvement on real property, trailers
affixed to land or mobile hame belonging to any person who
gualifies under any one or more of the hereinafter set forth
categories, wvalued at not more than seventeen thousand five
hundred dollars ($17,500), which is owned or under a
contract for deed, and which is actually occupied by:

(1) a widow sixty-two (62} years of age or older,
whether with or without minor dependent children, who
gualifies under the income limitations of (4), or

(2} a widower sixty-five (65} years of age or older,
whather with or without minor dependent children, who
qualifies under the income limitations of (4), or

{3y a widow with minor or dependent children
regardless of age, who qualifies under the income
limitations of (4}, or

(4) a recipient of retirement benefits whose income
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from all sources is not more than four thousand dollars
(54,000) for a single person and five thousand two hundred
dollars {$5,200) for a married cowple per annum. Provided,
further, that one who applies for classification of property
under this c¢lass must make an affidavit to the state
department of revenue on a form as may be provided by the
state department of revenue supplied without cost to the
applicant, as to his income, if applicable, as to his
retirement benefits, if applicable, or, as to his marital
status, if applicable, and to the fact that he or she
actually occupies such improvements with right of the county
welfare board to investigate the applicant, on the
completion of the form, as to answers given on +the form.

Provided, further, that the value of said property shall not

increase during the 1life of the recipient of retirement

benefits or widow or widower covered under this class. For
purposes of the affidavit required for classification of
property under this class, it shall be sufficient if the
applicant signs a statement swearing to or affirming the
correctness of the information supplied, whether or not the
statement is signed before a person authorized to administer
oatihs, and mails the application and statement to the

department of revenue. This signed statement shall be

-

treated as a statement under ocath or equivalent affirmation
for purposes of section 94-7-203, R.C.HM. 1947, zrelating to
-7=- SB 342
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the criminal offense of false éwearing.

Class Nine. All property not included in the eight (8)
preceding classes."

Section 3. Section 84-406, R.C.M. 1947, is amended to
read as follows:

"84~406. Time of assessment -- mnotor vehicles --
mobile homes -- livestock -~ snowmobiles. {1) The department
of revenue or its agent must, between the first Monday of
March and the secomd Monday of July in each year, ascertain
the names of all taxable inhabitants, and assess all
property in each county subject to taxation, except such as
is required to be assessed by the state department of
revenue, and must assess such property to the persons by
whom it was owned or claimed, or in whose possession or
control it was at 12 midnight of the first Monday of March
next preceding. It must also ascertain and assess all mobile
homes arriving in hes—$each} county after 12 midnight of the
first Monday of March next preceding. The procedure provided
by this section shall not apply to:

(a) Motor vehicles which are required by subdivision
(2) hereof t& be assessed as of the first day of January;
but no mistake in the name of the owner or supposed owner of
real property renders the assessment thereof invalid.

(b} Livestock being-{fed-in-feeding-pens-or--enciesures
which may are required by subdivision (3) of this section o
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be assessed on an average inventory basis in each county.
Credits must be assessed as provided in section 84-101,
subdivision 6.

(c) Property defined in section 53-642 as “special
mobile equipment®™ shall be subject to assessment of personal
property taxes either on the date that application is made
for a special mobile eguipment plate, if that date falls
between the first day of Januwary and the first Monday of
March, or on the first Monday of March.

(d} Mobile homes held by a distributor or dealer of
mobile homes as a part of his stock in trade.

(e) Snowmobiles and campers which are required by
subdivision 4 hereof to be assessed as of the first day of
January.

(2) The department or its agent must ascertain and
assess all motor vehicles, except mobile homes, in each
county subject to taxation as of Janwary 1 in each year, and
the same shall be assessed to the persons by whom owned or
claimed, or in whose possession or control such wvehicle was
at 12 midnight of the first day of January in each vyear.
Provided that such tax shall not be assessed against motor
vehicles which constitute inwventory of motor vehicle dealers
as of January 1, but said vehicles, and all other motor
vehicles brought into the state subsequent to January 1, as
motor vehicle dealer's inventory, shall be assessed to their

—5- SB 342

i0
11
12
13
14
15
16
17
18
19
20
2L
22
23
24
25

SB 0342/02

respective purchasers as of the dates said wvehicles are
registered by said purchasers, and purchasers means and
includes dealers who apply for registration or
re-registration of motor wvehicles, except as otherwise
provided by section 32-3315, Goods, wares and merchandise of
motor vehicle dealers, other than new motor vehicles and new
mobile homes, shall continue to be assessed at full and true
valug as of the first Monday of March.

Except that this paragraph shall not apply to an
applicant for registration or re-registration of a mobile
home, nothing herein contained shall relieve the applicant
for registration or re-registration of any other motor
vehicle so assessed or subject to assessment of the duty of
paying taxes thereon as a condition precedent to
registration or re-registration in the event said taxes have
not been paid by any prior applicant or owner in all cases
where reguired to be paid.

{3) The assessed value of livestock being-—~£ed-4in
feeding-pens~or-enelosures in each county on ehe-—~Ffivad

Mendey-in-Mareh the assessment date shall may be computed by

adding the assessed ASSESSED valune of ALL livestock mere
than s#4%~46+ nine (9) moaths of age being-fed on-hend OWNED
BY THE TAXPAYER in each county on the last day af each month

since the last assessment date and dividing the gum by

twelve (12). PFor purposes of this subdivision "livestock"
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means cattle, sheep, horses, and mules.

(4) The department of revenue or its agent must
ascertain and assess all snowmobiles and campers in ads
4eacht county subject to taxation as of January 1 in each
year, and the same shall be assessed to the persons by whom
owned or claimed, or in whose possession or control such
spowmobile or campers was at 12 M of the first day of
January in each year; provided, however, that snowmobiles
and campers which constitute inventory of snowmobile dealers
and camper dealers shall be assessed to the dealers as of 12
M of the first Monday of March in each year."

Section 4. Section 84-202, R.C.M. 1947, is amended to
read as follows:

"84-202. Exemptions from taxation. (1) The propefty of
the United States, the state, counties, cities, towns,
school districts, municipal corporations, public libraries,
all unprocessed, perishable fruits and vegetables in farm
storage and owned by the producer, such other property as is
used exclusively for agricultural and horticultural
societies, for educational purposes, places of actual
religious worship, hospitals and places of burial not wused
or held for private or corporate profit, and institutions of
purely public charity, evidence of debt secured by mortgages
of record upon real or personal property in the state of
Montana, and public art galleries and public observatories
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not used or held for private or corporate profit, are exempt
from taxation, but no more land than is necessary for such
purpose is exempt; provided, the term "institutions of
purely public charity™ as wused in this act shall include
organizations owning and operating facilities for the care
of the retired or aged or chrenically ill which are not
operated for gain or profit; provided, that the térms public
art galleries amnd public observatories used in this act
shall mean only such art galleries and observatories whether
of public or private ownership, as are open to the public,
without charge or fee at all reasonable hours, and are used
for the purpose of education only, and alsc when a clubhouse
or building erxected by or belonging to any society or
organization of honorably discharged United States soldiers,
sailors or marines who served in army or navy of United
States, 1is wused exclusively for educational, fraternal,
benevolent or purely public charitable purposes, rather than
for gain or profit, together with the library and furniture
necessarily used in any such building, and all property,
real or personal, in the possession of legal guardians of
incompetent veéerans of the World War or minor dependents of
such veterans, where such property is funds or derived from
funds received from the United States as pension,
compensation, insurance, adjusted compensation, or gratuity,
shall be exempt from all taxation as property of the United
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States while held by the guardian, but not after title
passes to the veteran or minor in-his or her own right on
account of removal of legal disability.

{2} All household goods and furniture, inecluding
clocks, musical instruments, sewing machines, wearing
apparel of members of the family actually used by the owner
for personal and domestic purposes, or for furnishing or
equipping the family residence are exempt from taxatiom.

{3) Freeport merchandise shall be exempt from
taxation. Freeport merchandise. means those gtocks of
merchandise manufactured or produced outside this state
which are in transit through this state and consigned to a
warehouse or other storage facility, public or private,
within this state, for storage in transit prior to shipment
to a final destination outside the state, and which have
acqﬁired a taxable situs within the state.

Stocks o©f merchandise do not lose their status as
freeport merchandise because while in the storage facility
they are assembled, bound, joined, processed, disassembled,
divided, cut, broken in bulk, relabeled or repackaged.

Any person, corporation, firm, partnership,
association, or other group seeking to qualify its property
for inclusion in this class shall make application to the
state department of revenue in such manner or form as may be
reguired by the department.
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{4) Livestock as defined in section 84-406(3) which

have not attained the age of nine (9) months as of the last

day of any month are exempt from taxation.”

Section 5, There is a new R.C.M. section numbered
84-5201.1 that reads as follows:

84-5201.1, Duty of owner to assist in assessment. The
owner of livestock as defined in section B84=-406 (3), or his
agent, at the time of assessment shall make and deliver to
the state department of revenue or its agent in the county
or counties where his livestock were located since the last
assessment date a written statement, undexr ocath, showing the
different kinds of his livestock within the county or
caunties belonging to him or under his charge, with their
marks and brands and showing the times during that periocd
that his livestock were within the county or coumties.

Section 6. Section 84-5208, R.C.M. 1947, is amended to
read as follows:

"84~5208. Penalty for violation of law. Any person or
persons, company, or corporaticn, who is the ownar or has in
charge any livestock within this state, who refuses to make
the statemént,or statements as provided in section 84-5263
84-5202.1, shall be guilty of a misdemeanor, and upon
conviction thereof shall be fined in a sum not exceeding one
nundred dollars.”

Section 7. Sections 84-5202 through 84~5207 are
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1 repealed.
=End-
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HOUSE OF REPRESENTATIVES

March 24, 1975

HOUSE COMMITTEE ON TAXATION AMENDMENT TO SENATE BILL 342
Amend in the third reading copy as follows:

1. Amend padge 14, section 4 (4), lines 1 through 3.
Strike: Subsection (4) in its entirety.
Insert: New subsection (4) :
"(4) Livestock, defined as cattle, sheep, horses,
or mules, which have not attained the age of nine (9)
months as of the last day of any month."

AS SO AMENDED
BE CONCURRED IN




HOUSE OF REPRESENTATIVES

March 24, 1975

HOUSE COMMITTEE ON TAXATION AMENDMENT TO SENATE BILL 342
Amend in the third reading copy as follows:

1. Amend in the title, page 1, line 6.
Following: "¥HAR"
Strike: "NINE (9) MONTHS oLD"
Insert: "A CERTAIN AGE"

2. Amend page 4, section 1 (5), lines 4 through 7.
Strike: Subsection (5) in its entirety.
Insert: New subsections (5) and (6).

"(5) All nonperishable unprocessed agricultural
products except livestock, held in possession of the
original producer for less than six (6) months following
harvest.

(6) Livestock, defined as cattle, sheep, horses,
or mules, which have not attained the age of nine (9)
months as of the last day of any month.

AS S50 AMENDED
BE CONCURRED IN




March 26, 1975
HOUSE OF REPRESENTATIVES
Committee of the Whole Amendment to SENATE BILIL NO. 342,
third reading copy, as follows:
1. Amend title, page 1, line 6
Following: "SECTIONS"

Strike: "84~301,"

2. Amend page 1, section 2, line 13 through page 8, line 3
Strike: section 2 in its entirety and renumber the subsequent

sections

AS SO AMENDED

BE CONCURRED IN
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SENATE BILL NO. 3&4%
THTKUDUCED BY MATHERS, FASBENDER, GERABAE,

MANLEY, BOYLAN, GALI

4 BILL FOk AN ACT ENTITLED: ™AW RACT TO REVISE THE PROFEKTY
TAX LAWS AFPECTING LIVESTOCR, AMEKDIKG SLCTIOES #4384,
84-406, 64202, AND 88-5208, H.LO.A. 1957, ARD REPEALIEG

SECTIONS 84-5202 TEROUGH B4—5207, E.C.EH. 1947.%
BE IT ENACTED BY THE LEGISLATOURE OF THE STATE OF HORTANA:

section 1. This act may be cited as the "Livestock Tax

Beform Act of 1975%,
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Section 2. Section 84406, kK.C.M. 1947, is amended to
read as follows:

®54--406. Time of assessment —— &notor vehicles —
mobile homes -— livestock — snowmobiles. {1) The departiment
of revenue or its agent must, between the first Monday of
Barch and the second Monrday of July in each year, ascertain
the pames of all taxable inhabitants, and assess all
property in each county subject to tazation, except such as
is required to be assessed by the state departaent of
reverue, and wsust assess such property to the persons by
vhom it was owned or claimed, or in whose possession or
coptrol it was at 12 aidnight of the first Monday of 2arch
next preceding. It zmust also ascertain apd asgess all mobile
hoses arriving in Ms—feachd county after 112 aidnight of the
first Monday of March next preceding. The procedare provided
by this secticon shail not apply to:

{a) Hotor vehicles which are reguired by subdivision
{2) hereof +to bLe assessed as of the first day of January:
but no mistake in the name of the owner or supposed owner of
real property renders the assessment thereof invalid.

{k) Livestock beisg—ied—infeeding pens-or—enolosures
wvhich ma¥ are regquired by subdivision (3) of this section to
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be assessed ob an average inventory basis in each county.
credits must be assessed as provided din section 84-101,
subdivision 6.

{c}) Property defined in section 53-682 as “special
mobile equipment® shall be subject to assessment of personal
property taies either on the date that application 1is made
for a special mobile equipment plate, it that date talls
between the first day of Janvary and the first Monday of
March, or on the first Monday oi Barch.

(d) mobile homes held by a distributor or dealer of
mobile bhomes as a part of his stock in trade.

(e} Snovmobiles and campers which are regquired by
subdivision 8§ hereof to be assessed as of the first day of
January.

(2} The department or its agent must ascertain and
assess all wmotoer vehicles, except =sobile hoaes, in each
county subject to taxation as orf January 1 in each year, and
the same shall be assessed to the persons by woom oWned or
claimed, or in whose possession of control such vehicle was
at 12 midnight of the first day of January im each jyear.
Provided that such tax shall not be assessed against motor
vehicles which comstitute invenmtory of motor vehicle dealers
as of Janmmary %, but said vehicles, and all other moter
vehicles brought into the state subseguent to Jaamary 1, as
wotor vehicle dealer's inventory, shall be assessed to their
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respective purchasers as of the dates sajid vehicles are
registered by said purchasers, and purchasers means and
includes dealers vho apply for registration or
re-registration of motor vwehicles, except as otherwise
provided by section 32-3315. Goods, wares and merchandise of
motor vehicle dealers, other than new motour vehicles ano new
sobile Lomes, shall continve 1o be assessed at full and true
value as of the first ronday ot March.

Except that this paragraph shall not apply to an
applicant for registration or re-registration of a aobile
home, nothing herein contained shall relieve +the applicant
for registration or re-registration ot any other sotor
vehicle so assessed or subject to assessaent of the dety of
paying taxes thereon as a condition precedent to
registration or re-registration in the event tsaid taxes have
not beem paid by apy prior applicant or owner in all cases
vhere regquired to be paid.

{3) The assessed value of livestock beine—ied—isn
feedingpens—or—enclesures in__each county on &he——£irzet
Sopday—in—Mareh the_ assessmept date shall may be computed by
adding the assessed ASSESSED valuoe of ALL livestock more
than &iz—{&} Dine {9) months of age being-fed ep-—band OUFNED

BY THE TAXFAYEE ip eacn county on the last day of eacn month

since the last acsessment date apd dividing the sum by

twelve (12). For purposes of tbis subdivision ™livestock®
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eans cattle, shee hopses, and males

(8) The departaent of revernwe or its agent must
ascertain and assess all snowsobiles and campers in his
feach3 county subject to taxation as of January 1 in each
year, and the same shall be assessed to the persons by whom
owned or claimed, or in whose possession or control such
snowsolbile Or campers was at %z M of the first day of
January in each year; provided, hovever, that snowmobiles
and campers which constitote ienventery of snowmobile dealers
and camper dealers shall be assessed to the dealers as of 12
M of the first Monday of Karch im each year.®™

Section 3. Section 4-202, R.C.M. 1947, is amended to
read as follows:

"84-202. Exeaptions from taxation. (1) The property of
the United States, the state, cooenties, cities, towns,
school districts, municipal corporations, public libraries,
all unprocessed, perishable fruits and vegetables in faram
storage and owned by the producer, such other property as is
used exclusively for agricultural and horticultaral
societies, for educational purposes, places of actual
religious worship, hospitals and places of burial not used
or held tor private or corporate profit, and institutions of
purely public charity, evidence of debt secured by moxtgages
of record upor real or personal property ian the state of
Montama, and public art galleries and public observatories
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not used or held for private or corporate protit, are exempt
from taxation, but no more land than is necessary for such
purpose is exempt; provided, the tera ®™imstitutions of
purely public charity®" as used im tbis act shall include
organizations owning and operating facilities for the care
of the retired or aged or chronically iil which are not
operated for gaim or profit; provided, that the terms public
art galleries and public observatories wused in this act
shall mean only such art galleries and cobservatories whether
of public or private ownership, as are open to the public,
without charge or fee at all reasoaable hours, and are used
for the purpose oi education only, and also when a clubhouse
or building erected by or belonging to any society or
organization of honorably discharged United States soldiers,
sallors or maripes who served in army or mnavy of United
states, 1is nused exclusively for educational, fraternal,
benevolent or purely public charitable purpouses, rather than
for gain or profit, together with the lLibrary and furniture
necessarily wused in any such buildiag, and all property,
real or personal, in the possession of legal guardians of
inconpetent veterans of the World War or minor dependents of
such veterans, where such property is funds or derived froa
funds received froam the United States as pension,
compensation, imsurance, adjusted compensation, or grataity,
shall be exespt froa all taxation as property of the United
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States while held by the guardian, but not after title
passes to the veteran or ainor in bis or her owa right on
account of removal cf legal disability.

{(2) All household goods and furniture, including
clocks, ausical instrusents, sewing ®sachines, wearing
apparel of members of the family actually used by the owner
for personal and domsestic purposes, or for furnishing or
equipring the family residence are exeapt from taxation.

(3} Freeport serchandise shall be exenpt from
taxation. FPreeport merchandise means those stocks of
merchandise manufactured or produced outside this state
whick are in transit through this state and consigned to a
warehouse or other storage facility, public or private,
withizx +this state, for storage in tramsit prior to shipment
to a fipal destination ocutside the state, and which have
acquired a taxable situs within the state.

Stocks of =merchandise d¢ rnot lose their status as
freeport merchand ise because while in the storage facility
they are assembled, bound, joined, prucessed, disassembled,
divided, cut, broken in bulk, relabeled or repackaged.

Any person, corporation, fira, partnership,
association, or other groop seeking to gualify its property
for inclusion in this class shall make application to the
state departzent of Tevenue in such manner or form as may be
reguired by the departement.
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A LIVESTOCK DEFINED _AS CAT SHEEP CESE OR
BMULES, WHICH HAVE kOUT ATTAINFD THE AGE UF MINE HORTH

OF THE LAST DAY OF ANX MONTH.®

Section . There is a new ER.C.M. section nuabered
84-5201.1 that reads as follows:

89-5201.1. Duty of owner to assist in assesssent. The
owner of livestock as defined in section 84-406 {3), or his
ageat, at the time of assessEent shall make and deliver to
the state department of revenue or its agent in the county
or counties where his livestock were located since the last
assessment date a vwritten statement, under cath, showing the
different kinds of his livestock within the county or
counties belonging to hia or under his charge, with their
marks and brands and showing the times during that period
that his livestock were within the county or counties.

section 5. Section B4—52(G6, R.C.M. 1947, is amended to
read as follows:

"§8-5208. Pepalty for viclation ot law. Any persom or
persons, company, or corporation, who is the owner or has in
charge any livestock witsin this state, who refuses to aake
the statement or statesents as provided in section 845302
84-5202.1, shall be guilty ot a aisdemeanor, and upon
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conviction thereof shall be fined in a sum not exceeding one

hundred dollars."
Section 6. Sections 845202 through
repealed.
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