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M BILL x0. 2O
INTRODUCED BY M‘ 7.::\,«/9%

A 3ILL FOR AN ACT BHRTITLED: Al ACT AMBWADING SECTION
84-2202, R.C.M. 1947, TO PROVIDE THAT OIL PRODUCTION ROYALTY
INTERE3TS ARE REQUIRED TO SHARE THE BURDEN OF THE OLL

PRODUCERS' LICENSE TAX ON A PRO RATA BASIS.®

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 84-2202, R.C.M. 1947, is amended to
read as follows:

"34~-2202, 0il producers® license tax=—amount--
exceptions. Every person engaging in or carrying on the
businéss of producing, within this state, petrol;um, or
other minsral or crude oil, or engaging in or carrying on
tae business of owning, controlling, managing, leasing or
operating within this state any well or wells from which any
warcnantable or marketable petroleun or other mineral or
crude oil is extracted or produced, sufficient in quantity
to justify the marketing of the same, must, for the year
beginning July 1, 1957, and each vear theresaiter, waen
engaged in or carrying on any such business in this state,
pay to the state treasurer, for the exclusive use and

penefit of the state of Montana, a license tax for engaging

in and carrying on such business, computed at tne following
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rates:

(al] Two and one—-tenth per cent (2.1%) of the total
groés value of that portion of all the petroleum and other
mineral or crude oil produced by such person from each lease
or unit in the calendar quarter not in excess of an amocunt
obtained by multiplying the number of producing wells on
such lease or unit by four hundred fifty (450) barrels.

(b) Two and sixty-~five hundredths per cent (2.65%) of
the total gross value of that portion of all the production
of such person from eaéh lease or unit in each calendar
guarter in excess of four hundred fifty (450) barrels
multiplied by the number of producing wells on such lease or
unit; but in determining the amount of such tax there shall
be excluded from consideration all petroleum, or other crude
or mineral oil produced and usad by such person during such
year in connection with his operations in prospecting for,
developing and producing such petroleum, crude or mineral
oil; provided, however, that nothing in this act shall be
construed as requiring laborers or employees, hired or
employed by any person, to drill any oil well, or to work in
or about any oil well, or prospect or explore for, or do any
work for the purpose of developing any petroleum or other
mineral or crude oil to pay such licenss tax, nor shall any
work be done, or the driiling of any well or wells, for the
purpese of prospecting or exploring for petroleum or other
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mineral or crude oils, or <for the purpose of developing
same, be deemed to be engaging in or carrying on of any sucn
business; provided, further, that in tihe doing of any such
work, or in the drilling of any oil well, or in such
prospecting, exploring or development work, any merchantable
or marketable petrcleum or other mineral or crude oil in
excess of the guantity required by such person for carrying
on such operation shall be produced sufficient in guantity
to justify the marketing of the same, then such work,
drilling, prospecting, exploring or development work shall
be deemed to be the engaging in and carrying on of such
business within this state within the meaning of this
section.

(cl Every person required to pay such tax hersunder
shall pay the same in full for his own account and for the
account of each of the other owner or owners of the gross
proceeds in value or in kind of all the marketable petroleum
or other mineral or crude oil extracted and produced,
including owner or owners of working intergst, royalty
interest, overriding royalty interest, carried working
interest, net proceeds interest, production payments and all
other interest or interests owned or carved cut of the total
gross proceeds in value or in kind eof such extracted
marketable petroleum or other mineral or crude oils-4ém . In
all leases espablishiﬂg royalty interests entewed-+inte
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mereafter or in renewals of existing leases, or in division
of proceads orders, or by other contracts, sueh-ether--owner
oy—-ecuners——mMay-agree~-with-every-person-required-to-pay-suen
tax-that such other owner or owners will pay their prorata
share of said tax, and that séid prorata share mey will be
deducted from any settlements under said lease or leases oOr
division of proceeds orders or other contracts."

Section 2. If a bill to amend section 84-2202 to tax
the production of natural gas is enacted in 19f5, it ts the
intention of +the 1legislature taat this act applies to
natural gas production as well as oil production.

Section 3. Nothing in this act may be construsa +to
impair obligations wunder contracts in force as of the-
effective date of this act, if such construction would
violate the United States constitution.

-End-~
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torroved by Committee
on Taxation

SENATE BILL NO. 308

INTRODUCED BY MATHERS, TURNAGED

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING SECTION
84-2202, R.C.M. 1947, TO PROVIDE THAT Q1L PRODUCTION ROYALTY
INTERESTS ARE MAY BE REQUIRED TO SHARE THE SURDEN OF THE OIL
PROﬁUCERS' LICENSE TAX ON A PRO RATA BASIS AND EXEMPTING

GOVERNMENTAL ROYALTIES FROM SUCH TAX."

BE IT ENACTED BY THE LEGISIATURE OF THE STATE OF MONTANA:

Section 1. Section 84-2202, R.C.M. 1947, is amended to
read as follows:

"g84-2202. 0il producers' license tax-—amount--
exceptions. Every person engaging in or carrying on the
business of producing, within this state, petroleum, or
other mineral or crude oil, or engaging in or carrying on
the business of owning, controclling, managing, leasing or
operating within this state any well or wells from which any

merchantable or marketable petroleum or other mineral or

crude oil is extracted or produced, sufficient in guantity
to justify the marketing of the same, must, for the year

beginning July 1, 1957, and each year thereafter, when
engaged in or carrying on any such business in this state,

pay to the state treasurer, for the exclusive use and

benefit of the state of Montana, a license tax for engaging
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in and carrying on such business, computed at the following
rates:

{a}] Two and one~tenth per cent (2.1%) of the total
gross value of that portion of all the petroleum and other
mineral or crude cil produced by such person from each lease
or unit in the calendar guarter not in excess of an amount
obtained by multiplying the number of producing wells on
such lease or unit by four hundred fifty (450} barrels.

(B) Two and sixty-five hundredths per cent (2.65%) of
the total gross value of that portion of all the producticon
of such person from each lease or unit in each calendar
guarter in excess of four hundred fifty (450) barrels
multiplied by the number of producing wells on such lease or
unit; but in determining the amount of such tax there shall
be excluded from consideration all petroleum, or other crude
or mineral oil produced and used by such person during such
year in connection with his operations in prospecting for,
developing and producing such petroleum, crude or mineral
oil; provided, however, that nothing in this act shall be
construed as requiring laborers or employees, hired or
employed by any person, to drill any oil well, or toc work in
or about any oil well, or prospect or explore for, or do any
work for the purpose of developing any petfoleum or other

mineral or crude o0il to pay such license tax, nor shall any
work be done, or the drilling of any well or wells, for the
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purpose of prospecting or exploring for petroleum or other
mineral or crude oils, or for the purpose of developing
same, be deemed to be engaging in or carrying on of any such
business; provided, further, that in the doing of any such
work, or in the drilling of any oil well, or in such
prospecting, exploring or development work, any merchantable
or marketable petroleum or other mineral or crude oil in
excess of the quantity required by such person for carrying
on such operation shall be produced sufficient in guantity
to Jjustify the marketing of the same, then such work,
drilling, prospecting, exploring or development work shall
be deemed to be the engaging in and carrying on of such
business within this state within the meaning of this
section.

{c} Every person required to pay such tax hereunder
shall pay the same in full for his own account and for the
account of each of the other owner or owners of the gross
proceeds in value or in kind of all the marketable petroleum
or other mineral or crude oil extracted and produced,
including owner or owners of working interest, royalty
interest, overriding royalty interest, carried working
interest, net proceeds interest, production payments and all
other interest or interests owned or carved out of the total
gross proceeds in value or in kind of such extracted
marketable petroleum or other mineral or crude oil¢-ims in
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aii--ieases-—establiishing--royatey-—-interests--sntered--nee
hereafter-or-in-ronewais-of-extsting-teasensy-or-in-~division
of-—preceeds-orderss-—or-by-other-contractar-sach-other-owner
oy~ owners-may-agrec-with-every-person—required-to—pay--such
tax-—that--such-other-owner-er-owners-wili-pay-their-prorata
share—of-sasd—taxsy—-and—that-satd-presata-share, EXCEPT THAT

ANY OF THE AFORESAID INTERESTS THAT ARE OWNED BY THE

FEDERAL, STATE, COUNTY OR MUNICIPAL GOVERNMENTS SHALL BE

EXEMPT FROM TAXATION UNDER THIS CHAPTER. UNLESS OTHERWISE

PROVIDED IN A CONTRACT OR LEASE, THE PRORATA SHARE OF ANY

ROYALTY OWNER OR OWNERS may will be deducted from any

settlements under said lease or leases or division of
proceeds orders or other contracts."”

Section 2. If a bill to amend section §4-2202 to tax
the production of natural gas is enacted in 1975, it is the
intention of the 1legislature that this act applies to
natural gas production as well as oil production.

Section 3. Nothing in this act may be construed to
impair obligations wunder contracts in force as of the
effective date of this act, if such construction would
violate the United States constitution.

-End=
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SENATE RILL u0. 308

INTRODUCED 3Y MATHERS, TURMAGE

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING SECTION
84-2202, R.C.M. 1947, TO PROVIDE THAT OIL PRODUCTION ROYALTY
INTERESTS ARE MAY BE REQUIRED TO SHARE THE SURDEN OF THE OIL
PROﬁUCERS' LICENSE TAX O A PRO RATA 3BASIS AND EXEMPTING

GOVERNMENTAL ROYALTIES FROM SUCH TAX."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 84-2202, R.C.M. 1947, is amended to
read as follows: .
"84-2202, 0il producers’ license tax~-=-amount--
eXceptions. Every person engaging in or carrying on the
pusiness of producing, within this state, petroleum, or
other mineral or - crude oil, or engaging in or carrying on
the business of owning, controlling, managing, leasing or
operating within this state any well or wells from which any

merchantable or marketable petroleum or other mineral or

crude o0il is extracted or produced, sufficient in guantity
to Jjustify the marketing of the same, must, for the year

beginning July 1, 1957, and each year thereafter, when
engaged in or carrying on any such business in this state,

pay to the state treasurer, for the exclusive use and

benefit of the state of Montana, a license tax for engaging
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in and carrying on such business, computed at the following

rates:

fal] Two and one-tenth per cent (2.1%) ?f the total

gross value of that porticn of all the petroleum and other

mineral or crude oil produced by such person from each lease
or unit in the calendar quarter not in excess of an amount
obtained by multiplying the number of producing wells on
such lease or unit by four hundred fifty (450) barrels.

(B) Two and sixty-five hundredths per cent (2.65%) of
the total gross value of that portion of all the production
of such person from each lease or unit in each calendar
quarter in excess of four hundred fifty (450} barrels
multiplied by the number of producing wells on such lease or
anit; but in determining the amount of such tax there shall
be excluded from consideration all petrcleum, or other crude
or mineral oil produced and used by such person during such
year in connection with his operations in prospecting for,
developing and producing such petroleum, cruﬁe or mineral
oil; provided, however, that nothing in this act shall be
construed as reguiring laborers or employees, hired or
employed by any person, to drill any oil well, or to work in
or about any cil well, or prospect or explore for, or do any
work for the purpose of developing any petéoleum or other
mineral or crude oil to pay such license tax, nor shall any
work be done, or the drilling of any well or wells, for the

-2~ SB 308
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purpose of prospecting or exploring for petroleum or other
mimeral or crade oils, oxr for the puzpose of developing
same, b2 deemed to be engaging in or carrying om of any such
business; provided, further, that in the doing of any such
work, or im the drilling of amy oil well, or in such
prospecting, exploring or development work, any merchantable
©or marketable petroleum or other mineral or corude woil in
excess of the guamtity reguived by such person for carxrying
on such operation shall be produced sufficient in guantity
to jmstify +the marketing of +he =mame, then such work,
drilling, prospecting, exploring or dewvelopment woxrk shall
be deemed to be the v-engaging in and carrying on of such
business within this state within +the meaning of this
section.

(¢} Ewery person reguired ‘o pay such tax hereunder
Bhall pay the same in full for his own acoount and <€or -the

account o©f w»ach .of the other owner or owners of the gross

Pproceeds in value or in kind of .all the marketahle petroleum

or other mineral or crude o0il extracted and produged,
including owner or wowners of working dnterest, rovalty
interest, Dverz.idiiag royalty interest, .carried wo_:_:king
imterest, net proceeds interest, production payments .and all
other interest or intesests owned ar carved out of the total
gross proceeds in wvalue or in kind of such extracted
marketable petrolewm or other mineral or crude oilp-dn: En
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ati--ieases-—estabiishing-~moyaity——int ta-—enterad--int
hereefter—or—in-repewaisrof-existing-ieasssy—ap-in-~divisien
of--procecds~ordersy—or-py-other-contractsy-such-other-omer
tax—-that-—puch-other-—owner-sr-camers-wiil-pay-their-arorate
share-of-said-tany-ani—theat-sasd-prereta-share, EXCEPT THAT

ANY OF THE APORESAID INTERESTS THAT ARE CWNED BY THE
FEDERAL, STATE, COUNTY OR MUNICIPAL GCOVERNMENTS SHALL, BE
EXEMPT FROM TAXATION UNDER THIS CHAPTCR. UNLESS OFHERWISE

?RGVﬂlﬁﬂf} IN & CONTRACT QR JEMSE, THE PRORATA SHARE Qf' ANY
ROYALTY OWNER QR OWNERS may will be deducted from any

settlements under said lease or leases or division of
proceeds orders .or other contracts.”

Section 2. If a bdill to amend section B84-2202 to tax
the production of na-tu:al gas is enacted in 1975, it is the
intention of the legislature that +this act applies to
natpral gas productien as well as oil production.

Seagtion 3. Hothing in this act may e construed to
impair obligations wunder contracts in force as of the
effective date of this act, if such .construction would
vipolate the United States constitution.

~Lnd-
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44th Legislature sSB3 0308/02
1 SENATE BILL NO. 308

2 INTRODUCED BY MATHERS, TURNAGE

3

4 A BILL FCR AN ACT ENTITILCD: "AN ACT AMENDING SECTIOM
5 34-2202, R.C.M. 1947, TO PROVIDE TEAT OIL PRODUCTICN ROYALTY
6 INTERESTS ARE MAY BE REQUIRED TO SHARE THE BURDEN OF THE OIL
7 PRODUCERS' LICENSE TAX ON A PRO RATA BASIS AND EXEMPTING
8 GOVERNMENTAL ROYALTIES FROM SUCH TAX."

9
10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

il Section 1. Section 84-2202, R.C.M. 1947, is amended to
12 read as follows:

13 "g4-2202. ©il producers' license tax--amount--
14 exceptions. Every person engaging in or carrying on the
15 pusiness of producing, within this state, petroleum, or
16 other mineral or crude oil, or enrngaging in or carrying on
17 the business of owning, contrclling, managing, leasing or
13 operating within this state any well or wells from which any
19 merchantable or marketable petreleum or other mineral or
20 crude oil is extracted or produced, sufficient in quantity
21 to justify the marketing of the same, must, for the year
22 beginning July 1, 1957, and each year thereafter, when
23 engaged in or carrying on any such business in this state,
24 pay to the state treasurer, for the exclusive use and
25 benefit of the state of Montana, a license tax for engaging
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in and carrying on such business, computed at the followina
ratess

{a) Two and one-tenth wper cent (2.1%) of the total
gross value of that portion of all the petroleum and other
mineral or crude oil produced by such persen from each lease
or unit in the calendar quarter not in excess of an amount
obtained by multiplying the number of preducing wells on
such lease or unit by four hundred fifty (450} barrels.

(b} Two and sixty-five hundredths per cent (2.65%)} of
the total gross value of that portion of all the production
of such person from each lease or unit in each calendar
quarter in excess of four hundred fifty (450) Dbarrels
multiplied by the number of producing wells on such lease or
unit; but in determining the amount of such tax there shall
be excluded from consideration all petroleum, or other crude
or mineral o0il produced and used by such person during such
year in connection with his operations in prospecting for,
developing and producing such petroleum, crude or mineral
oil; provided, however, that nothing in this act shall he
construed as requiring laborers or employees, hired or
employed by any person, to drill any oil well, or to work in
or about any oil well, or prospect or explore for, or do any
work for the purpcse of developing any petrcleum or other
mineral or crude cil to pay such license tax, nor shall anv
work be done, or the drilling of anv well or wells, for the
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purpose of prospecting or exploring for petroleum or other
mineral or crude oils, or for the purpose of developing
same, he deemed to be engaging in or carrying on of any such
business; provided, further, that in the doing of anv such
work, or in the dJrilling of any oil well, or in such
prospecting, exploring or development work, any merchantable
or marketable petroleum or other mineral! or crude oil in
excess of the quantity required by such person for carrying
on such operation shall be produced sufficient in quantity
to Jjustify the marketing of the same, then such wok,
drilling, prospecting, exploring or development work shall
be deemed to be the engaging in and carrying on of such
business within this state within the meaning of this
section.

{(c) Every person required to pay such tax hereunder
shall pay the same in full for his own account and for the
account of each of the other owner or owners of the gross
proceeds in value or in kind of all the marketable petroleum
or other mineral or crude oil extracted and produced,
including owner or owners of working interest, royalty
interest, overriding royalty interest, carried working
interest, net proceeds interest, production payments and all
other interest or interests owned or carved out of the total

gross proceeds in wvalue or in kind of such extracted

marketable petroleum or other rmineral or crude ocils—émy n

-3- SB 308

10
11
12
13
14
15
16
17
18
19
20
21

SB 0308/02

ati--leases-~establiishing--royarty-~tntevesta--entered--inee
herenfter-~sp-in-renewats-sf-existing-lteasesy-or-in-division
af-procecds-orderasy-or-by-other-contractsy-—such-other—--awmer
or--owners--may-agrec-with-every-person-required-to-pay~-sueh
tax~-ehat-such~ether~owner-er-owners-witi-pay—--their-~prorata
snare--of-said-taxy-and-thae-said-prerata-share, EXCEPT THAT

ANY OF THE AFORESAID INTERESTS THAT ARE OWNED BY THE

FEDERAL, STATE, COUNTY OR MUNICIPAL GOVERNMENTS SHALL BE

EXEMPT FROM TAXATION UNDER THIS CHAPTER. UNLESS OTHERWISE

PROVIDED IN A CONTRACT OR LEASE, THE PRORATA SHARE OF ANY

ROYALTY OWNER OR OWNERS mey will be deducted from any

settlements under said lease or leases or division of
proceeds orders or other contracts.”

Section 2, If a bill to amend section 84-2202 to tax
the production of natural gas is enacted in 1975, it is the
intention of the legislature that this act applies ¢to
natural gas production as well as oil production.

Section 3. Nothing in this act may be construed to
impair obligations under contracts in force as of the
effective date of this act, if such construction would
violate the United States constitution.

-End-
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