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1 1 ioan association or savings and loan assoclation operating
2 INTRODUCED BY 2 in the county where the city or town is located, in bonds or
3 3 otiier securities of the United States govermment, in general
4 A BILL FOR AN ACT EJTITLED: "AM ACT TO AMEND SECTION 4 obligation bonds or warrants of any state, county, or city
3 11-1914, R.C.i. 1947, TO PROVIDE THAT TRUSTEES OF FIRE 5 as are recommended by the state auditor and approved by the
& DEPARTHENT RELIEF ASSOCIATIONS IN ThIRD <CLASS CITIES MAY [ department of intergovernmental relations. At the time of
7 CONTINUE TO INVEST THEIR SURPLUS FUNDS IF THEY YIELD WITHIN 7 purchase the investments must be stamped in boldface type,
8 ONE PERCENT OF THE YIELD Ol INVESTMENTS OF PUBLIC RETIREMENT 8 substantially as follows: "Property of the .... Fire
g FUNDS." g Department Rélief association, and negotiable only upon the
10 10 order of the board of trustees of such association."
1l BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 11l Provided, however, that when the average yield on
1z Section 1. Section 11-1914, R.C.M. 1947, is amended to 12 investments of public retirement funds under the state board
13 read as follows: 13 of investments exceeds by one percent (1%) in any fiscal
14 "11-1914, Duties of trustees--investment of surplus 14 year the investment yield of said fire department relief
15 funds. (1) The beoard of trustees of the fire department 15 association funds such funds shall be remitted to the state
16 relief association shall audit <%he accounts of the i6 treasurer for investment by the state board of investments
i7 association at least every six (6) months and shall report 7 as is provided in the provisions of this section for
18 the condition of them at the next regular meeting of the 18 associations in first and second class cities; and said fire
19 associaticon. The management of the fire department relief 19 department relief association shall submit every six (6)
20 associations in municipalities other than in first and 20 mcnths a financial statement detailing their investments to
21 second class cities shall be vested in the board of 21 the department of intergovernmental relations; and the
22 trustees. When so directed by a majority vote of the members 22 department shall adavise said fire department relief
23 of the associaticn, the board of trustees may invest <tne 23 association of the current yield of investment of public
24 surplus funds of the association or any part of them, in any 24 retirement funds.

25 time or saving deposits, in any solvent bank, building and 25 (2) The management of the fire department relief
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associations in first and second class cities shall be
vested in the board cof trustees of such associations subject
to the following provisions of this section.

The board of trustees shall submit to the department of
intergovernmental relations before October 1 in each
odd-numbered year, -all information requested by the
department cf intergovernmental relations necessary to
complete an actuarial valuation of the funds of the
association. This valuation is to be prepared by a qualified
actuary selected by the department of intergovernmental
relations. This wvaluation shall consider the actuarial
soundness of the association's fundas for the two ({2)
preceding fiscal years. A gqualified actuary is a member of
the American Academy of Actuaries or of any other
organization deemed by the municipal audit division to have
similar standards., In each fiscal year in which an actuarial
valuation 1is prepared, the department of intergovernmental
relations shall submit to the state auditor a reguest for
payment o©f the expenses incurred in securing the actuarial
valuation. These expenses may not exceed six thousand
dollars ($6,000) in any fiscal year and the state auditor
shall make payment to the actuary designated by the request.

(3} Whenever the monies in the disability and pension
fund exceed:

{a) one and one-~half (1 1/2) times the monthly penefit

-3=

10

11

iz

i3

LC 1081

paicd in the preceding month, or

{©) five thousand dollars {$5,000), whichever |is
greater, thnen the board shall remit such e:icess amounts to
the state treasurer. Tne state treasurer shall invest such
remittances under the direction of the state board of
investments as provided by section 79-31i.

{4y --ptper-—Fanuary--ty-1325r-ati-tnvestments-hetd-by-a
peard-of-trustees-shati-be-transferres—as--atrected--pby--the
state--poard--es-investmerntar-The-stake-borrs-of-investments
may-defer-any-suneh-transfer-to-a-date-tater-tharn~Januerv-—iy
3975 r=—~-bRt-—=~not--iater--—thar--bhe~~paturtbv-—date~—of-~the
invesements--The-state-board-of-investment-mav-make-raies—ts
tmpiement-this-sections"”
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NTRODUCED Y I

A BILL FOR AN ACT ENTITLED: *AN ACT TO AMEND SECTION
11-1914, R.C.lM. 1947, TO PROVIDE THAT TRUSTEES OF FIRE
DEPARTHMENT RELIEF ASSOCIATIONS IN THIRD CLASS CITIES MAY
CONTINUE TO IWVEST THEIR SURPLUS FUNDS IF THEY YIELD WITHIN

Ok PERCENT OF THEE YIELD Qi INVESTMENTS OF PUBLIC RETIREMENT

FUNDS."

3k IT BNACTED BY Tik LEGISLATURE O' THE STATE OF MONTANA:

Section 1. Section 11-1914, R.C.M, 19{7, is amended to
read as follows:

"11-1914, Duties of trustees--investment of surplus
funds, (1) The board of trustees of the fire department
relief association shall audit the accounts of the
association at least every six (6) months and shall report
the condition of them at the next regular meeting of the
association. The management of the fire department relief
associations in municipalities other than in first and
second class cities shall be vested in the board of
trustees, When so directed by a majority vote of the merbers
of the association, the board of trustees may invest the
surplus funds of the association or any part of tnem, in any

time or saving deposits, in any solvent bank, building and
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loan association or savings ana loan association operating
in the county where the city or town is located, in bonds or
other securities of the United States government, in general
obligation bonds or warrants of any state, county, or city
as are recommended by the state auditor and approved by the
department of intergovernmental relations. At the time of
purchase the investments must be stamped in boldface type,
substantially as follows: "Property of the .... Fire
Department Rélief Association, and negotiable only upon the
order of the board of trustees of such association."
Provided, however, that when the average yield on
investments of public retirement funds under the state board
of investments exceeds by one percent (1%) in any fiscal
year the investment yield of said fire department relief
asgociation funds such funds shall be remitted to the state
treasurer for investment by the state board of investments
as 1is provided in the provisions of +this section for
associations in first and second class cities; and said fire
department relief association shall submit every sixzx (6}
months a financial statement detailing their investments to
the department of intergovernmental relations; and the
department shall auvise said fire department relief
asscciation of the current yield of investment of public
retirerment funds,

(2) The mnanagement of the fire department relief
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associations in first and second class cities shall be
vasted in the board of trustees of such associations subject
to the following provisions of this section.

The board of trustees shall submit to the department of
intergovernmental relations before October 1 in each
odd~nunbered year, —all information requested by the
department of intergovermmental relations necessaxry to
completa an actuarial valuation of the funds of the
association. This valuation is. to be prepared by a qualified
actnary selected by the department of intergovernmental
relations. This valuation shall consider the actuarial
soundneas of the association's funds for the twe (2)
preceding fiscal years. A gualified actuary is a member of
the American Academy of Actuaries or" of any other
organization deemed by the municipal audit division to hawve
similar standards. In each fiscal year in which am actuarial
valration is. prepared, the department of intergovernmental
relations shall submit to the state auditor a request fox
payment of the expenses incurred in securing the actuarial
valuation. These expenses may not exceed gix thousand
dollars. ($6,000) in any fiscal year and the state auditor
shall make payment to: the actuary designated by the request.

(3} Whenever  the monies. in the disability and pension:
fund exceed:

{(a}) one and one~half (1 1/2)} times the wmonthly benefit
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paid in the preceding month, or

(b} £five thousand - dollars ($5,000), whichever is
greater, then the board shall remit such excess amtuants to
the state treasurer. The state treasardr shall invest such
remittances under thke direction of ¢£he state board of
investments as provided by section 79-31l. '

ft}--hfter’——m'y--ir-H?S‘r-dti—W-heﬁ-bf—d
bonrd-of-trastees-shaii-e-transterred-g--Eirected- -y~ -the
srutie-—soari-—af-ineentihentsr—Phe-state-Moard-of-investnents
may-defer—gny -suol-tPnigter-ve-a-dete~Fiter- Gty -Jamindy -~y
FDFGpm = W= — Y = PR S ~than - - b e - ~mrtari by ~dite - -G8 -~ thE
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4 BILL FOR AN ACT EHTITLED: "AW¥ ACT TC AMEND SECTION
11-1914, R.C.il. 1947, TO PROVIDE TilAT TRUSTEES OF FIRE
DEPARTIIENT RELIEF ASSOCIATIONS IN THIRD CLASS <CITIDS MAY
CONTINUE TO IWVEST TiEIR SURPLUS FUWuS IF THEY YIELD WITRIN
OWE PERCSNT OF THE YIELD Ol INVESTMENTS OF PUBLIC RETIREMENT

FUNDS."

BE IT ENACTED BY TIHE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 11-19%14, R.C.M. 19%7, is amended to
read as follows:

"11-1%14. Duties of +trustees--investment of surplus
funds. (1) The board of trustees of the fire department
relief association shall audit the laccounts of the
association at least every six (6) months and shall report
the condition of them at the next regular meeting of the
association. The management of the fire department relief
associations in municipalities other than in £first and
seconéd class cities shall be vested in the board of
trustees. When so dairected by a majority vote of the members
of the association, the board of trustees may invest the
surplus funds of the association or any part of them, in any

time or saving deposits, in any sclvent bank, building and
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loan association or savings ana loan association operating
in the county where the city or town is located, in bonds or
other securities of the United States government, in general
obligation bonds or warrants of any state, county, or city
as are recommeunded by the state auditor and approved by the
department of intergovernmental relations. At the time of
purchase the investments must be stamped in bkoldface type,
supbstantially as follows: "Property of the .... Fire
Departfient Relief Association, and negotiable only upon the
order of the board of trustees of such association.”
Provided, however, that when the average yvield on
investments of public retirement funds under the state board
of investments exceeds by one percent (1%) in any fiscal
vear the investment yield of said fire department relief
asscciation funds such funds shall be remitted to the state
treasurer for investment by the state board of investments
as 1is provided in the provisicns of this section for
associations in first and second class cities; and said fire
department reiief association shall submit every six (6}
months a financial statement detailing their investments to
the department of intergovernmental relations; and the
department shall aavise said fire department relief
association of the current yield of investment of public
retirement funds.

(2) The mnanagement of the fire department relief
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associations in first and second class c¢ities shall be
vested in the board of trustees of such associations subject
to the following provisions of this section.

The board of trustees shall submit tc the department of
intergovernmental relations before October 1 in each
o@d-numbered year, —all information requested by the
department of intergovernmental relations necessary to
complete an actuarial waluation of the funds of the
association. This valuation is  to be prepared by a qualified
actuary selected by the department of intergovermmental
relations., This wvaluation shall consider the actuarial
soundness of the association's funds for the two (2}
preceding fiscal years. A gualified actuary is a member of
the American  Academy of Actuaries or of any other
organization deemed by the municipal audit division to have
similar standards. In each fiscal year in which an actuarial
valuation 1is prepared, the department of intergovernmental
relations shall submit to the state auditor a request £for
payment of the expenses incurred in securing the actuarial
valuation., These expenses may not exceed six thousand
dollars {$6,000) in any fiscal year and the state auditor
shall make payment to the actuary designated by the request.

(3} whenever the monies in the disability and pension

“fund exceed:

(s) one and one-half (1 1/2) tines the montnly penefit
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paid in the preceding month, or

(b) five thousand dollars ($5,000), whichever is
greater, then the board shall remit such excess amounts to
the state treasurer. The state treasurer shall invest such
remittances under the direction of the state board of
investments as provided by section 79-311.

£4y--pfbter-—anvary--tr-+935y-ati-investments-neta-by-a
beard-ef-trustees—shati-be—transferred-as-~direeted-—by-—the
state--poard--ef-investmentar-Fhe-stave-board-cf-investrments
may-&efer—&ny—sueh-eransEez—Ee-a—éate-}aber-than-&anuary——ir
39F5y~~-but~-~-Rot--tater--thap-—the--maturiev--date--of~—the
invesementr--Fhe-state-board-of ~tnvestment-may-rake-rates-to
impiement-this—sections" N

~End-
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SB 0248/03

SENATE BILL NO. 248

INTRODUCED BY HAZELBAKER, REGAN

A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEND SECTION
11-1914, R.C.M. 1947, TO PROVIDE TuHAT TRUSTEES OF FIRE
DEPARTMENT RELIEF ASSOCIATIONS IN THIRD CLASS CITIES MAY
CONTINUE TO INVEST THEIR SURPLUS FUNDS IF THEY YIELD WITHIN
ONE PERCENWT OF THE YIELD ON INVESTMENYTS OF PUBLIC RETIREMENT

FUNDS. "*

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 11-1914, R.C.M. 1947, is amended to
read as follows:

131-1914, Duties of trustees--investment of surplus
funds. (1) The board of trustees of the fire department
relief association shall audit the accounts of the
association at least every six (6) months and shall report
the condition of them at the next regular meeting of the
association. The management of the fire department relief
associations in municipalities other than in first and
second class cities shall be vested in the board of
trustees. Wwhen so directed by a majority vote cof the members
of the association, the board of trustees may invest the
surplus funds of the association or any part of them, in any

time or saving deposits, in any solvent bank, building and
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loan association or savings and loan association operating
in the county where the city or town is located, in bonds or
other securities of the United States government, in general
obligation bonds or warrants of any state, county, or city
as are recommended by the state auditor and approved by the
department of intergovernmental relations. At the time of
purchase the investments must be stamped in boldface type,
substantially as follows: "Property of the .... Fire
Department Relief Association, and negotiable only upon the
order of the board of trustees of such association.”
Provided, however, that when the average yield on
investments of public retirement funds under the state board
of investments exceeds by one percent (l%) in any fiscal
year the investment yield of said fire department relief
association funds such funds shall be remitted to the state
treasurer for investment by the state board of investments
as is provided in the provisions of this section for
associations in first and second class cities; and said fire
department relief association shall submit every six (6)
months a financial statement detailing their investments to
the department of intergovernmental relations; and the
department shall advise said fire department relief
association of the current yield of investment of public
retirement funds.

{2) The management of the fire department relief

-2=- SB 248
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associations in first and second class cities shall be
vested in the board of trustees of such associations subject
to the following provisions of this section.

The board of trustees shall submit to the department of
intergovernmental relations before October 1 in each
odd~numbered year, all information requested by the
department of intergovernmental relations necessary to
complete an actuarial wvaluation of the funds of the
association. This wvaluation is to be prepared by a qualified
actuary selected by the department of intergovernmental
relations. This wvaluation shall consider the actuwarial
soundness of the association's funds for the two (2}
preceding fiscal years. A qualified actuary is a member of
the American Academy of Actuaries or of any other
organization deemed by the municipal audit division to have
similar standards. In each fiscal year in which an actuarial
valuation 4is prepared, the department of intergovernmental
relations shall submit to the state auditor a request for
payment of the expenses incurred in securing the actuarial
valuation. These expenses may not exceed six thousand
dollars ($6,000} in any fiscal year and the state auditor
shall make payment to the actuary designated by the request.

{3} Whenever the monies in the disability and pension
fund exceed:

(a) one and cne-half (1 1/2} times the monthly benefit
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paid in the preceding month, or

(by five thousand dollars ($5,000), whichever is
greater, then the board shall remit such excess amounts to
the state treasurer. The state treasurer shall invest such
remittances under the direction of the state board of
investments as provided by section 79-311.

{iP--Afeey —~Fanuary-~~iy-31995y-aii-investments-heid-by-a
board-cf-trustees-ahnii-be-eransferred-as——directed—by-—the
state—board—of-investnentsr-FPhe-state-beard-of-inventments
may-defer-any-such-transfer-to-a-date—later-chan-danuary-—3ivy
315757 ———but——-not-—-iater—than—the—maturity-——date—eof-——the
investment-—--Zhe-seante-board-of-investment-may-make-rutes-+o
implement-thin-sections"

-End-
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