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~"0~--INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: "AN .O.CT TO AHEND SECTION 

ll-1914, R.C.a. 1947, TO PROVIDE TEAT TRUSTEES OF FIRE 

u.i::PART"lENT RELIEF ASSOCIATIONS IN TliiRD CLASS CITIES r·1AY 

CONTINUE TO INVEST THEIR SURPLUS FUNDS IF THEY YIELD WITHIN 

ONE PERCENT OF THE YIELD Oli INVESTNENTS OF PuBLIC RETIREI•lENT 

FUNDS." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF t40NTANA: 

Section 1. Section ll-1914, R.C.M. 1947, is amended to 

read as follows: 

"ll-1914. Duties of trustees--investment of surplus 

funds. (1] The board of tn::stees of the fire department 

relief association shall audit the accounts of the 

association at least every six (6) months and shall report 

the condition of them at the next regular meeting of the 

association. The nanagement of the fire departuent relief 

associations in municipalities other than in first and 

second class cities s!1all be vested in tlle ooaro of 

trustees. :/hen so uirected by a majority vote of the r.1eml.lers 

of the association, the board of trustees may invest the 

surplus funds of the association or any part of th~~, in any 

time or saving deposits, in any solvent bank, builC'in.; and 

I N T R 0 D U C E D B I L L 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1081 

loan association or savings ar~ loan association operating 

in the county where the city or town is located, in bonds or 

other securities of the United States government, in general 

obligation bonds or warrants of any state, county, or city 

as are recommended by the state auditor and approved by the 

department of intergovernmental relations. At the time of 

purchase the investments must be stamped in boldface type, 

substantially dS follows: "Property of the Fire 

Department Relief Association, and negotiable only upon the 

order of the board of trustees of such association." 

Provided, however, that when the average yield on 

investments of public retirement funds under the state board 

of investments exceeds by one percent (1%) in any fiscal 

year the investnent yield of said fire department relief 

association funds such funds shall be remitted to the state 

treasurer for investment by the state board of investments 

as is provided in the provisions of this section for 

associations in first and second class cities; and said fire 

<iepartment relief association shall submit every six (6] 

;aonths a financial statement detailing their investments to 

tite de?artment of intergovernmental relations; and the 

department shall advise said fire department relief 

association of the current yield of invest~ent of public 

retirement funds. 

(2) The managefilent of the fire department relief 
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associations in first and second class cities shall be 

vested in the board of trustees of sucl1 associations subject 

to ~1e following provisions of this section. 

The board of trustees shall submit to the department of 

intergovernmental relations before October 1 in each 

odd-numbered year, -all information requested by the 

department of intergovernmental relations necessary to 

complete an actuarial valuation of the funds of the 

association, This valua~ion is to be prepared by a qualified 

actuary selected by the department of intergoverlli~ental 

relations. '!'.his valuation shall consider the actuarial 

soundness of the association • s funas for the two {2) 

preceding fiscal years. A qualified actuary is a member of 

the American Academy of Actuaries or of any other 

15 organization deemed by the municipal audit division to have 

16 similar standards. In each fiscal year in which an actuarial 

17 valuation is prepared, the depar~~ent of intergovernmental 

18 relations shall submit to the state auditor a request for 

19 payment of the expenses incurred in securing the actuarial 

20 valuation. These expenses may not exceed six thousand 

21 dollars {$6,000) in any fiscal year and the state auditor 

2 2 shall make paynent to the actuary designated by the request. 

23 (3) Whenever the monies in the disability and pension 

24 fund exceed: 

25 {a) one and one-half (l l/2) tir.1es the monthly oenefit 
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paid in the preceding month, or 

(b) five tr.ousanci dollars 
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($5,000), whichever is 

greater, then the board shall rer,;it such e::cess amounts to 

the state treasurer. The state treasurer shall invest such 

r~ittances under the direction of the state board of 

investments as provided by section 79-311. 

f4r--~eeP--a~~~aPy--~T-~9~5T-a~~-~ft¥e~~eft~e-fte~~-~y-a 

heare-e~-eP~~eeee-~aa~i-ee-~P~~~~ePPe~-ae--~~Pee~ee--e~--~fie 

seaee--eea~--e~-~ft¥ee~me~ee~-~fte-e~a~e-he~~-e£-~ft¥es~eftes 

may-ae£e~-a~y-s~ft-~ra~s£e~-~e-a-e~~e-taee~-~ftaP-a~~~~r~--~T 

i~~5T---e~~---~e~--~~~eP--~ft~~--efte--m~eHr~~~--aeee--e£--~fte 

~~¥e~emefte~--~fte-s~a~-eee~-e~-~n¥ee~e~~-m~y-m~~e-PH~es-ee 

~~teme~~-eft~~-eee~~ft~· 

-End-

-4-



44th Legislature LC 1081 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

l4 

15 

16 

17 

lS 

19 

20 

21 

22 

23 

24 

1.5 

INTRODUCED iJY 

Approved by Comrn. 
on Local Government 

~NO.~ 
~J--

A BILL FOR ru~ ACT ENTITLED: "AN ACT TO AMEND SECTION 

11-1914, R.C.H. 1947, TO PROVIDE THA'r TRUSTEES OF FIRE 

DEPAF:Ti,IENT RELIEF ASSOCIATIONS IN TIIIRD CLASS CITIES UAY 

CONTINUE TO IlWEST TiiEIR SURPLUS FUNUS IF THEY YIELD wJ:T~iiN 

ON!:: PERCENT OF THE YIELD Ol: INVESTMENTS OF PUBLIC RETIRE!•iE!IIT 

FUL~DS." 

;;E IT ENACTED J.;Y 'rtlE LEGISLATURE Ol:' TEE STATE OF >·!ONTANA: 

section 1. Section ll-1914, R.C.M. 1947, is amended to 

reao as follows: 

"11-1914. Duties of trustees--investment of surplus 

funds. (l) The board of trustees of the fire department 

relief association shall audit the accounts of the 

association at least every six (6) months and shall report 

tbe condition of them at the next regular meeting of the 

association. The management of the fire departuent relief 

associations in municipalities other than in first and 

second class cities shall be vested in ti1e ooard of 

trustees. \'lhell so directed by a majority vote of the meFillers 

of the association, the boara of trustees may invest the 

sur2lus funds of the association or any part of tnem, in any 

time or saving deposits, in any .s;o,ivent bank, nuiLlin<j and 
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loan association or savings ana loan association operating 

in the county where the city or town is located, in bonds or 

other securities of the United States government, in general 

ouligation bonds or warrants of any state, county, or city 

as are recommended by the state auditor anu approved uy the 

department of intergovernmental relations. At ~1e time of 

purchase the investments must be stamped in boldface type, 

substantially dS follows: "Property of the Fire 

Department Relief Association, and negotiable only upon the 

order of the board of trustees of such association.• 

ProvideG, however, that when the average yield on 

investments of public retirement funds under the state board 

of investments exceeds by one percent [1%) in any fiscal 

year the investment yield of said fire department relief 

association funds such funds shall be remitted to the state 

treasurer for investment by the state board of investments 

as is provided in the provisions of this section for 

associations in first and second class cities; and said fire 

department relief association shall submit every six (6) 

months a financial statet•lent <ietailing their investr:cents to 

~~e department of intergovernmental relations; and the 

department shall auvise said fire department relief 

association of the current yield of investl'1ent of public 

retirener.t funds. 

(2) The r.;anagement of the fire department relief 
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ilSaociations in first and second c.lilas cities shAll be 

vested in the board of trustees of such ~ocia.tions subject 

to the following provisions of tbia section. 

The board of trustees shall. submit to the department of 

inte:rgoverlllllenta1 relations before October 1 in each 

odd-numbered year, --.1.1 information reque&tea by the 

department of intargovernmenta1 relations necessary to 

complete an. actuarial val.uation of the funds of tlae 

associAtion. This va.lua.t:ion is.. to be prepu-eri by a qucW.ifi.ed 

ilCtQary ael.:ted by the department of int:ergoveramental 

relations. Tb.i.s. va~uation shalL consider the actuarial 

soundness o£ the a.ssociatioa•s. funds for the two (2). 

preceding fiacal years. A qualified ac:tuary is a member of. 

the American Acad~ of Actuaries or of au,y otber: 

15 organization deemed by the municipal. aiKlit division tg ila¥e 

16 similar standards. In each fiscaL year in which an ~i&l 

17 valuation is prepared, the department of intergoveJ:nmental 

1.8 relations slull.l submit to the state auditor a request for: 

l9 payment of the expenses incun-ed in securing the actua.rial. 

20 valuation. These expenses nay not exceed six thousand 

2l dollars ($6 ,000) in any fiscaJ. yeaa:· and the- state auditor. 

22 shall make p&:l,lll\i!flt to the actuary designa-ted by the request. 

23 (3) Whenever· the monies. in the disability and panaaon 

24 fund exceed: 

25 (a) ollEt and one-half (1 1/2} times the Ill0llth1y benefit 
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paid in the precedinf] IIIOnth, or 

(b} five thOUsand., dollars ($S,<JO'O), whichever is 

greater, then the board !!'hall remit auch excess amounts to 

the state treailttter. '!'bit 1rta te treastrr'ltr !lha 11 iml'det such 

remittances uadet the direction of the stlfte board of 

investments as provided by section 79-lll. 

of+t--~-hMII!t!!y'--i.,-H9s·,.-af!i!-ilfW:B'fi~Mlii"*'-uw-~-• 

lteari-eE-tl~~••iii-tile'-~efe-w-..,_"""i'ft-eetle.t--}!lf--t!lil!i 

-..re--~-er-~.--i'lte-e~at!e-!llea~-iWil'e'S1!!1tefttltf 

- a....- ~._....,_.. ... .._ i~ie-8-de:t!e-Hitfa:tc ~-.N!fs~---1,. 
UYS.,---llllt!---JlMli.o-~-i!Mft--t!he--~~~e-~-~ 

hn e-.eJnfwo--9lle-ftiiW-I!Iifftl!l ef-iln'e.~ iilft'lilli'W rft'ee-H 

Ulpiol!llleWtl-~• ·lleet'i<Mr• 

-End-
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t. 

tJ;t;::, ;o~ -

A BILL FOR AN ACT E;·ITITLED: "Al,l ACT TO AMEND SECTION 

11-1914, R. C.t·I. 194 7 1 TO PROVIDE THAT TRUSTEES OF FIRE 

DEPAF:Ti!Ei~T RELIEF ASSOCIATIONS IN THIRD CLASS CITIES l-!AY 

CO:-iTINUE TO Ii~VEST THEIR SURPLUS FUHUS IF THEY YIELD liiTfiiN 

Ql.;E PE:R.C:SNT OF THE YIELD Oi~ INVEST;.JENTS OF PUBLIC RETIREl'1ENT 

FUNDS." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA: 

Section 1. Section 11-1914, R.C.M. 19~7, is amended to 

read as follows: 

"11-1914. Duties of trustees--investment of surplus 

funds. (1) The board of trustees of the fire department 

relief association shall audit the accounts of the 

association at least every six (6) months and shall report 

the condition of them at the next regular meeting of the 

association. The management of the fire departt~ent relief 

associations in municipalities other than in first and 

secon<i class cities shall be vested in the ooard of 

trustees. \ihen so directed by a majority vote of the members 

of the association, the board of trustees may invest the 

sur9lus fun<is of the association or any part of them, in any 

time or saving deposits, in any solvent bank, builcing anu 
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loa!1 association or savings ai•u loan association operating 

in the county where the city or town is located, in bonds or 

other securities of the United States government, in general 

obligation bonds or warrants of any state, county, or city 

as are reconunended by the state auditor and approved by the 

department of intergovernmental relations. At the time of 

purchase the investments must oe stamped in boldface type, 

suostantially dS follows: "Property of the Fire 

Department Relief Association, and negotiable only upon the 

order of the board of trustees of such association." 

Provided, however, that when the average yield on 

investments of public retirement funds under the state board 

of investments exc~eds by one percent (1%) in any fiscal 

year the investment yield of said fire department relief 

association funds such funds shall be remitted to the state 

treasurer for investment by the state board of investments 

as is provided in the provisions of this section for 

associations in first and second class cities; and said fire 

department relief association shall submit every six (6) 

months a financial statement detailing their investments to 

the de2artment of intergovernmental relations; and the 

department shall advise said fire department relief 

association of the current yield of investment of public 

retirement funds. 

(2) The r.1anagement of the fire 
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associations in first and second class cities shall be 

vested in the board of trustees of such associations subject 

to the follmring provisions of this section. 

The board of trustees shall submit to the department of 

intergovernmental relations before October 1 in each 

odd-numbered year, ---all information requested by the 

department of intergovernmental relations necessary to 

complete an actuarial valuation of the funds of the 

association. This valuation is. to be prepared by a qualified 

actuary selected by the department of intergovernmental 

relations. This valuation shall consider the actuarial 

soundness of the association's funds for the two (2) 

preceding fiscal years. A qualified actuary is a member of 

the American Academy of Actuaries or of any other 

organization deemed by the municipal audit division to have 

16 similar standards. In each fiscal year in which an actuarial 

17 valuation is prepared, the department of intergovernmental 

18 relations shall submit to the state auditor a request for 

19 payment of the expenses incurred in securing the actuarial 

20 valuation. These expenses may not exceed six thousand 

21 dollars ($6,000) in any fiscal year and the state auditor 

22 shall make payr·1ent to the actuary designated by the request. 

23 (3) Whenever the monies in the disability and pension 

24 fund exceed: 

25 (a] one and one-half (1 l/2) tir,;es the r.1onti1ly oenefit 
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(b) five thousand dollars 
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($5,000), whichever is 

greater, then the board shall remit such excess amounts to 

the state treasurer. The state treasurer shall invest such 

remittances und~r the direction of the state board of 

investments as provided by section 79-311. 

f4t--Ar~e~--da~~a~y--~T-~~~5r-a~~-~ftves~eft~~-fte±~-~y-a 

bear~-er-~~~e~eee-eha~~-be-~~a~sre~re~-ae--ei~ee~e~--b~--~ke 

e~a~e--Dea~--er-*ftvee~~eft~eT-~ke-e~a~e-eea~-er-iftves~~eft~e 

~y-&erer-afty-e~ek-~raftsfer-~e-a-da~e-~a~e~-~kaft-aaft~ary--±; 

~9~5T---b~~---fte~--±a~e~--~kaft--~ke--~a~~~~~y--da~e--er--~ke 

iftves~~eft~T--~he-e~a~e-eea~-er-~H¥ee~eft~-~ay-Ma~e-r~±ee-~e 

i~p±e~eft~-~hie-eee~ieftT" 

-End-
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SENATE BILL NO. 248 

INTRODUCED BY HAZELBAKER, REGAi'l 

A BILL FOR AN ACT ENTITLED: HAN ACT TO AMEND SECTION 

11-1914, R.C.M. 1947, TO PROVIDE TILi\T TRUSTEES OF FIRE 

DEPARTMENT RELIEF ASSOCIATIONS IN THIRD CLASS CITIES ~iAY 

CONTINUE TO Ii'NEST THEIR SURPLUS FUNDS IF THEY YIELD NITHIN 

ONE PERCENT OF THE YIELD ON INVESTMENTS OF PUBLIC RETIRE~1ENT 

FUNDS." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 11-1914, R.C.M. 1947, is amended to 

read as follows: 

•11-1914. Duties of trustees--investment of surplus 

funds. (1) The board of trustees of the fire department 

relief association shall audit the accounts of the 

association at least every six (6) months and shall report 

tile condition of them at the next regular meeting of the 

association. The management of the fire department relief 

associations in municipalities other than in first and 

second class cities shall be vested in the board of 

trustees. When so directed by a majority vote of the members 

of the association, the board of trustees may invest the 

surplus funds of the association or any part of them, in any 

time or saving deposits, in any solvent bank, building and 
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loan association or savings and loan association operating 

in the county where the city or town is located, in bonds or 

other securities of the United States government, in general 

obligation bonds or warrants of any state, county, or city 

as are recommended by the state auditor and approved by the 

department of intergovernmental relations. At the time of 

purchase the investments must be stamped in boldface type, 

substantially as follows: •Property of the Fire 

Department Relief Association, and negotiable only upon the 

order of the board of trustees of such association.• 

Provided, however, that when the average yield on 

investments of public retirement funds under the state board 

of investments exceeds by one percent (1%) in any fiscal 

year the investment yield of said fire department relief 

association funds such funds shall be remitted to the state 

treasurer for investment oy the state board of investments 

as is provided in the provisions of this section for 

associations in first and second class cities: and said fire 

department relief association shall submit ever~ six (6) 

months a financial statement detailing their investments to 

the department of intergovernmental relations: and the 

department shall advise said fire department relief 

association of the current yield of inves~uent of public 

retirement funds. 

{2) The manag~~ent of the fire department relief 

-2- SB 248 
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associations in first and second class cities shall be 

vested in the board of trustees of such associations subject 

to the following provisions of this section. 

The board of trustees shall submit to the department of 

intergovernmental 

odd-numbered year, 

relations before 

all information 

October 1 

requested 

in 

by 

department of intergovernmental relations necessary 

each 

the 

to 

complete an actuarial valuation of the funds of the 

association. This valuation is to be prepared by a qualified 

actuary selected by the department of intergovernmental 

relations. This valuation shall consider the actuarial 

soundness of the association's funds for the two (2} 

preceding fiscal years. A qualified actuary is a member of 

the American Academy of Actuaries or of any other 

15 organization deemed by the municipal audit division to have 

16 similar standards. In each fiscal year in which an actuarial 

17 valuation is prepared, the department of intergovernmental 

18 relations shall submit to the state auditor a request for 

19 payment of the expenses incurred in securing the actuarial 

20 valuation. These expenses may not exceed six thousand 

21 dollars ($6,000} in any fiscal year and the state auditor 

22 shall make p~ment to the actuary designated by the request. 

23 (3) Whenever the monies in ti1e disability and pension 

24 

25 

fund exceed: 

(a) one and one-half {1 1/2} times the monthly benefit 
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paid in the preceding month, or 

(b) five thousand dollars {$5,000), whichever is 

greater, then the board shall remit such excess amounts to 

the state treasurer. The state treasurer shall invest such 

remittances under the direction of the state board of 

investments as provided by section 79-311. 

+lt--lt:ft:-er-ifllft~-~-~-9-i~-e~~'ift¥e\SU!.eM'I!I-ftrid~-e 

~ri-M-ft'11~-t!lftll~%-lite--t:reft'l!l~ed-t~e--d'ireeeed-by--~ 

ei:eote-ee-«-ri~"~" .... -~l!teerd-ri-~"-eUteM'I!I 

may-defer-a~ft-~reft'l!l£er-~e-a-d~~e~er-~ftftft~aft~ry-~7 

~~---~--~--~at:-er-~ftllft-~fte-~1!ri~y-daote--ri-~ 

'i~~ .... --~e-'l!li:e:~e-ee-d-M-~ft~~~-may-ma~e-r~~~-~e 

impiemen~-~-e~ien .... • 

-End-
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