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/ c --J ~ iP BILLffO• ;;>(.;3 
'~r751J.JJ INTRODUCED BY 

(~- ---~-r--~-- ~iii" 

A BILL FOR fu~ ACT &~TITLED: "AN ACT TO REMOVE THE COUNTY 

AUTHORITY TO INVEST SCHOOL DISTRICT FUNDS UNDER THE 

PROVISIONS OF SECTIONS 16-2050 AND 16-2618, R.C.t1. 1947, A:."iD 

TO PRESCRIBE THE LIMITATIONS FOR SCHOOL DISTRICT IliVESTMENTS 

UNDER SECTION 75-6806, R.C.M. 1947; Al'IENDING SECTIONS 

16-2050, 16-2618, 75-6805, AND 75-6806, R.C.M. 1947 .• 

' BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 16-2050, R.c.M. 1947, is amended to 

read as follows: 

"16-2050. Investment of county moneys in county 

warrants and investment of school district or county high 

;ochool moneys. (1) Except as provided in subsection (2) of 

this section, whenever the county has under its control any 

moneys, for which there is no immediate demand, in any 

special fund subject to deposit which in the judgment of the 

board of county commissioners it would be advantageous to 

invest in county warrants, the county commissioners are 

authorized in their discretion to direct the county 

treasurer to purchase county warrants of the same county, 

thereafter issued against funds in which there is not 

sufficient money to pay such county warrants at the time of 
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issuance, and in case of such purchase the county 

commissioners shall designate the fund or funds, to be so 

invested, and shall fix the amount thereof, and shall also 

designate the county warrant or warrants which are to be 

purchased by such funds. The county clerk and recorder~shall 

thereupon cause to oe attached to or stamped, written or 

printed upon the warrants so ordered to be purchased a 

notice to the effect that the county will exercise its 

preference right to ~urchase such warrant. The county 

treasurer shall thereafter when such county warrant is 

presented to him, purchase the same out of the proper fund 

as designated by the board of county commissioners, and the 

warrant so purchased shall be registered as other county 

warrants, and bear interest as provided by law. When the 

designated amounts have been invested the county treasurer 

snall notify the county clerk and recorder. Public funds 

realized from the sale of bonds by a county for the purpose 

of constructing public buildings, or for other construction, 

may be invested in any time or savings deposits, United 

States certificates of indebtedness, United States treasury 

notes or United States treasury bonds having a maturity date 

of one (1) year or less when emergency conditio.J», beyond 

the control of the county commissioners, exist which 

preclude the construction of the projects for which the 

bonds were issued at the time such investments are made. 
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Interest earned from such investments, including interest on 

the sale of bonds accrued in the period between the date of 

issue and the time of purchase, shall be credited to the 

sinking fund of the county, notwithstanding the provisions 

of subsection {6) of section 16-2618. 

(2) Whenever the county has under its control any 

moneys realized from the sale of bonds by a seheei--~~s~~~e~ 

er county hig~ school for the purpose of construction, for 

which there is no immediate demand, which in the judgment of 

the governing body of the eehee~--~~s~r~e~--e~ county high 

school it would be advantageous to invest in any ti~e or 

savings deposits or in short-term obligations of the United 

States of America, such governing body rr~y in its discretion 

direct the county treasurer to make such investments. 

Interest earned from such investments, except interest on 

the sale of bonds accrued in the period between the date of 

issue and the time of purchase which must be credited to the 

sinking fund, may be credited to the sinking fund of the 

said eehee~-e~e~r~e~-er county high school, provided that in 

the event construction of said buildings is delayed for a 

period longer than six (6) months due to court action or 

other causes beyond the control of the trustees, the 

trustees may direct that interest earned be credited to the 

fund from which the money was withdrawn. The trustees may 

authorize expenditures from interest earned, except as 
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provided above, for furnishing and equipping the buildings 

for which the bonds were sold. 

(3) Uo provision of this section may be construed to 

prevent the investment of county;-eehee~-a~s~r~e~; or county 

high school moneys under the state unified investment 

program established in title 79, chapter 3." 

Section 2. Section 16-2618, R.C.H. 1947, is amended to 

read as follows: 

"16-2618. Deposit of public funds by county, city and 

town treasurers. (1) It shall be the duty of all co·,mty, 

city and town treasurers to deposit all puolic moneys in 

their possession and under their c~trol in any solvent 

banks, building and loan associations or savings and loan 

associations located in the county, city or town of which 

such treasurer is an officer, subject to national 

supervision or state examination as the board of county 

commissioners in the case of a county, or of the council in 

the case of a city or town, may desiqnate, and no other. The 

treasurer shall take from such bank, building and loan 

association or savings and loan association such security as 

the board of county commissioners, in the case of a county, 

or the council in the case of a city or town, may prescribe, 

approve and deem fully sufficient and necessary to insure 

the safety and prompt payment of all such deposits, together 

with the interest on any time or savings deposits, provided 
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that said board of county commissioners or city or town 

council is hereby authorized to deposit such public moneys 

not necessary for immediate use by such county, city or town 

with any bank, building and loan association or savings and 

loan association authorized herein above in a savings or 

time deposit; provided that the bank or banks or building 

and loan association or savings and loan association in 

which the money is deposited shall pay on the moneys no less 

than the rate of interest as is paid on money from private 

sources on the Sfuae terms. Refusal of any bank, building and 

' loan association or savings and loan association to pay said 

interest rate shall constitute a waiver of that 

institution's right to participate in the ratable 

distribution of said moneys as set forth in subsection (4) 

of this act, and provided that said board of county 

commissioners, or city or town council is hereby authorized 

to invest such public moneys not necessary for immediate use 

by such county, city or town, in direct obligations of the 

United States government, payable within not to exceed one 

hundred eighty (180] days from the time of such investment. 

(2] Said board of county commissioners, city or town 

council may require security for only such portion of 

deposits as is not guaranteed or insured according to law. 

Such security shall consist of cashier's check or checks 

issued by the Federal Reserve Bank, bonds of the United 
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States government and its dependents, bonds guaranteed by 

the United States government or its dependents, bonds and 

warrants of the state of Montana, bonds and warrants of any 

county of the state of Montana, and bonds of any city, town 

or school district of the state of Montana, which.are a 

general obligation of such county, city, town or school 

district, bonds of the Federal Land ~anks, Federal 

Intermediate Credit oank debentures, Federal Home Loan oank 

notes and bonds, Bank for Co-operatives' debentures, Federal 

National !~rtgage Association notes, bonds and guaranteed 

certificates of participation, obligations of or fully 

guaranteed by the Government National Mortgage Association, 

Farmers' Home Administration insured notes, notes fully 

guaranteed as to principal and interest by the Small 

Business Administration, Federal Housing Administration 

debentures, general obligation bonds of other states and 

counties of other states and bonds issued in the United 

States of America, which are quoted on the New York market 

which s:O.all be accej?table at not to exceed ninety per centum 

(SO%) of such market quotation. 

(3) l'i'hen negotiable securities are furnished, such 

securities may be 2laced in trust and the trustP0 1 S receipt 

may be accepted in lieu of the actual securities wnen such 

receipt is in favor of the treasurer, his successors and the 

state of Montana, and the form of receipt and the trustee 
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have been approved ~y the department of intergovernmental 

relations. All warrants or other negotiable securities must 

be properly assigned or endorsed in blank. It shall be the 

duty of the board of county co~T.issioners in the case of 

county funds, or the council in the case of funds of a city 

or town, upon the acceptance and approval of any of the 

above-mentionei bonds or securities, to make a com?lete 

minute entry of suci1 acceptance and approval upon the record 

of their proceedings, and such bonds and securities shall be 

reapproved at least guarter annually therea:ter. 

(4) (a) Demand deposits shall be placed only in 

banks. When more than one bank is available in any county, 

for the ueposit of such county funds, or in any city or town 

for the deposit of such city or town funds, such demand 

deposits shall be distributed ratably among all of such 

banks qualifying therefor, substantially in proportion to 

paid-in capital and surplus of each such bank williny to 

receive such demand deposits under the terms of this act, 

and it shall be the duty of said county, city or town 

treasurer to prorate all such demand deposits among all of 

the banks qualified to receive the same as in this act 

provided, to the end that an equitable distribution of such 

demand deposits shall be maintained. 

(b) Such public moneys not necessary for immediate use 

by such county, city or town which are not invested in 
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direct obligations of the United States government as 

authorized herein shall be placed in time or savings 

deposits with any bank, building and loan association or 

savings and loan association ir. che county, city or town. 

When more than one bank, b;.;ilding and loan association or 

savings and loan association is availai:>le in any county, for 

the deposit of suc:1 county funds, or in any city or town for 

the deposit of sucn city or town funds, such funds shall be 

distributed ratably among all of such banks, building and 

loan associations and savings and loan associations 

qualifying therefor, s~bstantially in proportion to the 

total property taxes paid in such count) or the county in 

which such city or town is located during the preceding 

year, including taxes on shares of bank stock, by each such 

bank, building and loan association or savings and loan 

association willing to receive such time or savings deposits 

under the terms of this act, and it s~all be the duty of 

said county, city or tov;n treasurer to prorate all such time 

or savings deposits among all of the banks, building and 

loan associations and savings and loan associations 

qualified to receive the same as in this act provided, to 

the end that an equita0le distribution of such time or 

savings deposits shall be maintained. 

(5) Whenever it shall come to the attention of the 

department of intergovernmental relations that the funds of 
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any county, city or town are not pro1:>erly aistributea as 

provided in this act, the department of intergovernmental 

relations shall order the treasurer of such county, city or 

town to distribute said funds in accordance herewith, and if 

such treasurer shall refuse or neglect to comply with such 

order, it shall be the duty of the department of 

intergovernmental relations to institute proceedings against 

such treasurer at the cost of the county, city or town of 

which such treasurer is an officer, on the official bond of 

such treasurer. If no such bank, building and loan 

associations'or savings and loan associations exists in the 

co~~ty, city or town, or if any banks, building and loan 

associations or savings and loan associations existing 

therein fails or refuses to qualify under the terms of this 

act to receive sucD deposits, then and in such case, or in 

either of sue;, cases, such moneys as have not been accepted. 

by any banks, building and loan associations or savings and 

loan associations within said county, city or town, shall be 

deposited under the terms of this act, in the banks, 

building and loan associations or savings and loan 

associations most convenient to such county, city or town, 

willing to accept such deposits under the terms of this act, 

and qualified as above provided. Any banks, building and 

loan associations or savings and loan associations receiving 

such deposits, shall, through its president and cashier or 
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secretary, make a statement quarter annually of account, 

under oath, showing all such moneys that have been deposited 

with such bank, building and loan association or savings and 

loan association during the quarter, the amount of daily 

balance in dollars, and the amount of interest by such 

banks, building and loan associations or savings and loan 

associations credited or paid therefor, and showing that 

neither such bank, building and loan association or savings 

and loan association nor any officer thereof, nor any person 

for it, has paid or given any consideration or emolument 

whatsoever to the treasurer or to any other person other 

than the interest provided for nerein, for or on account of 

the making of such deposits, with any such bank, building 

and loan association or savings and loan association. All 

such deposits shall be subject to withcrawal by the 

treasurer in such amounts as may be necessary from time to 

time, and no deposit of funds shall be made, or permitted to 

remain in any bank, building and loan association or savings 

and loan association, until the security for such deposits 

shall have been first approved by the board of county 

commissioners in the case of county funds, or by the council 

in the case of city or town funds, and delivered to the 

treasurer. 

(6) E~ee~~--ae--~~e~~eee--~ft--e~eee~~eft--~8*--e£-~ft~e 

eee~~eft;--a~~ All interest paid and collected on such 
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deposits or investments shall be creditea to the general 

fund of the county, city or town to whose credit such funds 

are deposited. \'/here moneys shall have been deposited in 

accordance with the provisions of this act, the treasurer 

shall not be liable for loss on account of any such deposit 

that may occur through damage oy the elements or for any 

other cause or reason occasioneC t~rough means other than 

his own neglect, fraud, or dishonorable conduct. 

(7) Any bank, building and loan association or savings 

and loan association pledging securities as provided in this 

act at any time it deems advisable or desirable may 

substitute like securities for all or any part of the 

securities pledged. The collateral so substituted shall be 

approved by the governing body of the county, city or town 

at its next official meeting. Such securities so substituted 

shall at the time of substitution be at least equal in 

principal amount to the sec uri ties for •~nich substi tation is 

made. In the event that the securities so substitutea are 

neld in trust, the trustee shall, on the same aay the 

substitution is made, forward by registered or certified 

mail to the county, city or town and to the depository bank, 

building and loan association or savings and loan 

association, a receipt specifically describing and 

identifying both the securities so substituted and those 

released and returned to the depository bank, ~uilding and 
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loan association or savings and loan association. 

fSt--Wftefte¥e~-~ft-the-j~~~mefte-er-~e--~~~~tee~--e~--~ftY 

eemmeft-~ehee~-e~~t~~et;-h~~h-~eheei-~~~t~~et;-e~-ee~ftty-h~~h 

~eheei--~t-we~~~-be-ee¥eftte~ee~~-te-~ft¥e~e-~fty-meftey-e£-~~eh 

~eheei-e~-eehee~-e~~~~~et-~ft-~e¥~ft~~-e~-t~me-eepe~~e~--~ft--~ 

~t~te--e~--ft~t~efte~--heft~;--b~~~e~ft~-efte-~eeft-e~~ee~et~eft-er 

~e¥~ft~e-efte-~eeft-e~~ee~ee~eft-~ft~Mree-by-ehe-F~B~~~e~-e~--ehe 

P~s~~~~~e~T--er--~ft--e~reee-ebi~~ee~e"e-e£-ehe-Hft~eee-6tete~ 

ge¥~ftMeftt;-~eyab±e-w~eh~ft-efte--hefteree--e~gftty--f~&et--e~y~ 

£rem--the-t~me-e£-~ft¥e~tMeftt;-etteh-~e¥erft~ft~-oeey-mey-~ft-~e~ 

e~~e~et~eft--e~ree~--ehe--eeM~~y--~ree~MPer--~e---meke---~tteft 

~ft¥e~tmeft~s~--ft±~--~~ee~es~--eei±eetee-~eft--~tteft-ae~es~t~-er 

~ft¥e~tmeftt~-~fte~±-be-e~e~~~ee-te-tfte--£~ftd--£rem--wft~eh--efte 

mefter-we~-w~the~~wft7-~re¥~eee-tfte~-fte~h~ft~-~ft-~h~~-ee~-~"~i~ 

be-~ftter~rete~-te-eeft£i~et-w~th-~eet~eft-~&-z~5~~" 

Section 3. Section 75-68u5, R.C.r1. 1947, is amended to 

read as follows: 

"75-6805. Duties of county treasurer. The co~nty 

treasurer of each county shall: 

(1) receive and hold all school moneys subject to 

apportionment, and keep a separate accounting of their 

apportionments to the several districts wnich are entitled 

to a portion of such moneys according to the apportionments 

ordered by the county superintendent. A separate accounting 

shall be maintained for each county fund supported by a 

-12-
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county-wide levy for a s2ecific, authorized purpose, 

including: 

(a) the basic colli~ty tax in support of the elementary 

foundation ?rograms, 

(b) the basic S?ecial tax for high schools in support 

of the high school foundation programs, 

(c) the county tax in support of the county's high 

school transportation obligation, 

(d) the county tax in support of 

obligations to the retirement systems 

the high school 

of tne state of 

:-lantana, 
.... 

(e) any additional county tax required 

of the 

by law to 

elementary provide for deficiency financing 

foundation programs, 

(f) 

provide 

any additional county tax 

for deficiency financing 

required by law to 

of the high school 

foundation programs, 

(g) the county tax 

vocational-technical center when 

county commissioners, and 

for a 

levied 

post-secondary 

oy the board of 

(h) any other county tax for school.s which may be 

authorized by law and levied by the county commissioners; 

(2) whenever requested, notify the county 

superintendent of the amount of county school moneys on 

deposit in each of the funds en~~erated in subsection (1) of 
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this section and the amount of any other school moneys 

subject to apportionment, and apportion such county and 

other school moneys to the districts in accordance with the 

apportio~~ent ordered by the county superintendent; 

(3) keep a separate accounting of the expenditures for 

each budgeted fund included on the final budget of each 

district; 

(4) keep a separate accounting of the receipts, 

expenditures, and cash balances for each budgeted fund 

included on the final budget of each district and for each 

nonbudgeted fund established by each district; 

(5) 

warrants 

except 

properly 

as otherwise liillited by law, pay all 

drawn on the county or district school 

moneys and properly endorsed by their holders; 

(6) receive all revenue collected by and for each 

district and deposit these receipts in the fund designated 

by law, or by the district if no fund is designated by law. 

Interest and penalties on delinquent school taxes shall be 

credited to the saille fund and district for which the 

original taxes were levied; 

(7} send all revenues received for a joint district, 

part of which is situated in his county, to the county 

treasurer designated as the custodian of such revenues, no 

later than the fifteenth day of December of each year and 

every three (3) months thereafter until the end of the 

-14-
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school fiscal year; 

(8) register district warrants drawn on a budgeted 

fund in accordance with section 16-2604, R. c. M., 1S.47, 

when tnere are ii"lsufficient moneys available in such 

budgeted fund to make payment of such warrant. Redemption of 

registered warrants snall be mane in accordance with 

sections l6-2b05, 16-2602, and 16-2607, R. C. M., 1947; 

( 9) invest the moneys of any district as directed by 

the trustees of the district b~e--~~--aeee~eaftee--w~~ 

eaeeee~ieft-~~t-e~--eee~~e~--~6-~&5B--e~--e~beeee±e~--~et--e~ 

see~~e~--~6-~6~e;--R~--e~-M~,-~~4T7-wri~efte¥e~-~e-e~~~±eab~e; 

and 

(10) give to the trustees of each district, at least 

quarterly, an itemized report for each fund maintained by 

the district showing the paid warrants, outstanding 

warrants, registered warrants, amount and types of revenue 

received, and the cash balance." 

Section 4. Section 75-6306, R.C.M. 1947, is amended to 

read as ~allows: 

"75-6806. Duties of trustees. The trustees of each 

district shall have the sole power and authority to transact 

all fiscal Dusiness and execute all contracts in the name of 

such district. No person, other than the trustees, acting as 

a governing board, shall have the authority to expend moneys 

of the district. In conducting the fiscal business of the 
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district, the trustees shall: 

(1) cause the ~eeping of an accurate, detailed 

accounting of all receipts and expenditures of school moneys 

for each fund maintained ":::Jy the district in accordance with 

rules and regulations prescribed by the superintendent of 

public i:1struction. The recora of such accounting si1all be 

open to ;:JUblic inspection at any meeting of ti1e trustees; 

(2) authorize all expenditures of district moneys, and 

cause warrants to be issued for the payment of lawful 

obligations; 

(3) have the authority to issue warrants o~ any 

' budgeted fund in anticipation of budgeted revenues, e~cept 

that such expenditures shall r.ot exceec: the amount budgete~c 

for such fund; 

(4) invest any moneys of the district ~~--eeeePe~ftee 

w~~~--e~beee~~e~-~~t-e£-eee~~e~-~6-~&~ij-e~-~~b~ee~~e~-t~t-e~ 

eee~~eft-~6-~6~e,-R~-s~-M~;-~94~,--w~~efte¥e~--~e--~~~~~eeb~e, 

whenever in the juagment of the trustees such investment 

would be advantageous to the districtT, by directing the 

county treasurer to invest any money of the district in 

savings or time deposits in a state or national bank, 

building or loan association or savings and loan association 

insured by the F.D.I.C. or the F.S.L.I.C. or in direct 

obligations of the United States government, payable within 

one hundred eighty {180) days from the time of investment. 

-16-
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All interest collected on such deposits or investments shall 

be credited to the fund from which the money was withdrawn 

3 except that interest earned on account of the investment of 

4 monev realized from the sale of bonds shall be credited to 

5 the debt service fund. The placement of the investment by 

6 the county treasurer shall not be subject to ratable 

7 distribution laws and shall be done in accordance with the 

8 directive from the board of trustees. A district may invest 

9 moneys under the state unified investment program 

10 established in Title 79, chapter 3, R.C.M. 1947; 

11 (5) rep~t annually to the county superintendent not 

12 later than the first day of August, the financial activities 

13 of each fund maintained by the district during the last 

14 completed school fiscal year on the forms prescribed and 

15 furnished by the superintender.t of public instruction. 

16 Annual fiscal reports for joint school districts shall be 

17 submitted to the county superintendent of each county in 

18 which part of the joint district is situated; 

19 (6) whenever requested, report any other fiscal 

20 activities to the county superintendent, superintendent of 

21 public instruction, or board of education; 

22 (7) cause the accounting records of the district to be 

23 audited annually as required by law; and 

24 (8) perform, in the manner permitted by law, such 

25 other fiscal duties that are in the best interests of the 

-17-
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1 district." 

-End-
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Approved by Committee 
on Education 

SENATE BILL NO. 243 

INTRODUCED BY BOYLAN, SEIBEL 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REMOVE THE COUNTY 

AUTHORITY TO INVEST SCHOOL DISTRICT FUNDS UNDER THE 

PROVISIONS OF SECTIONS 16-2050 AND 16-2618, R.C.M. 1947, AND 

TO PRESCRIBE THE LIMITATIONS FOR SCHOOL DISTRICT INVESTMENTS 

UNDER SECTION 75-6806, R.C.N. 1947; AMENDING SECTIONS 

16-2050, 16-2618, 75-6805, AND 75-6806, R.C.M. l947.R 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 16-2050, R.C.M. 1947, is amended to 

read as follows: 

"16-2050. Investment of county moneys in county 

warrants and investment of school district or county high 

school moneys. (1) Except as ?rovided in subsection {2) of 

this section, whenever the county has under its control any 

moneys, for which there is no immediate demand, in any 

special fund subject to deposit which in the judgment of the 

board of county commissioners it would be advantageous to 

invest in county warrants, the county commissioners are 

authorized in their discretion to direct the county 

treasurer to purchase county warrants of the same county, 

thereafter issued against funds in which there is not 

sufficient money to pay such county warrants at the time of 
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issuance, and in case of such purchase the county 

commissioners shall designate the furid or funds, to be so 

invested, and shall fix the amount thereof, and shall also 

designate the county warrant or warrants which are to be 

purchased by such funds. The county clerk and recorder shall 

thereupon cause to be attached to or stamped, written or 

printed upon the warrants so ordered to be purchased a 

notice to the effect that the county will exercise its 

preference right to purchase such warrant. The county 

treasurer shall thereafter when such county warrant is 

presented to him, purchase the same out of the proper fund 

as designated by the board of county commissioners, and the 

warrant so purchased shall be registered as other county 

warrants, and bear interest as provided by law. l'lhen the 

designated amounts have been invested the county treasurer 

shall notify_ the county clerk and recorder. Public funds 

realized from the sale of bonds by a county for the purpose 

of constructing public buildings, or for other construction, 

may be invested in any time or savings deposits, United 

States certificates of indebtedness, United States treasury 

notes or United States treasury bonds having a maturity date 

of one (1) year or less when emergency conditions, beyond 

the control of the county commissioners, exist which 

preclude the construction of the projects for which the 

bonds were issued at the time such investments are made. 
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Interest earned from such investments, including interest on 

the sale of bonds accrued in the period betwweu the date of 

issue and the time of purchase, shall be. credited to the 

rinkinq fumil of the county, notwithstandiru; the proviaions 

of subse~tion {&) of section 16-2618. 

{2) Whenever the ~ounty has under ies control any 

moneys realized from the sale· of bonds by a seaee3:--t!H:I!tt!Jt~e 

er county high school for the purpose of construction, for 

which there is no immediate demand, which in the judgment of 

the governing body of the seh8e~--ftis~Jtie~ county high 

school it would be advantageous to invest in any time or 

savings deposits or in short-term obligati011s of the United 

States of America, such governing body may in its discretion 

direct the county treasurer to make such investments. 

Interest earned from such investments, except interest on 

the sale of banda accrued in the period between the date of 

issue and the time of purchase which must be credited to the 

sinking fund, may be credited to the sinking fund of the 

said .ehse3:-8iee,;e.-~ county high school, provided that in 

the event construction of said buildings is delayed for a 

period longer than six {6) months due to court action or 

other causes beyond the control of the trustees, the 

trustees may direct that interest earned be credited to the 

fund from which the money was withdrawn. '!'he trustees may 

authorize expenditures from interest earned, except as 
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provided above, for furnishing and equipping the buildings 

for which the bonds were sold. 

~3) No provision of this section may be construed to 

prevent the investment of countyy-eehee~-eie~~-7 or county 

high school moneys under the state unified investment 

program established in Title 79, chapter 3," 

Section z. Section 16-2618, R.C .f.!. 194 7 ,_ is amended to 

re.W. as follows: 

~16-2618. Deposit of public funds by county, city and 

town treasurers. {1) It shall be the duty of all county, 

city and town treasurers to deposit all public moneys in 

their possession and under their control in any solvent 

banks, building and loan associations or savings and loan 

associations located in the county, city or town of which 

such treasurer is an officer, subject to national 

supervision or state examination as the board of county 

commissioners in ti.e case of a county, or of the council in 

the case of a city or town, may designate, and no other. The 

treasurer shall take from such bank, building and loan 

association or savings and loan association such security as 

the board of county commissioners, in the case of a county, 

or the council in the case of a city or town, may prescribe, 

approve and deem fully sufficient and necessary to insure 

the safety and prompt payment of all such deposits, together 

with the interest on any time or savings deposits, provided 
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that said board of county commissioners or city or town 

council is hereby authorized to deposit such public moneys 

not necessary for immediate use by such county, city or town 

with any bank, building and loan association or savings and 

loan association authorized herein above in a savings or 

time deposit; provided that the bank or banks or building 

and loan association or savings and loan association in 

which the money is deposited shall pay on the moneys no less 

than the rate of interest as is paid on money from private 

sources on the same terms. Refusal of any bank, building and 

loan association or savings and loan association to pay said 

interest rate 

institution's 

shall 

right 

constitute a 

to participate 

waiver of that 

in the ratable 

distribution of said moneys as set forth in subsection (4) 

of this act, and provided that said board of county 

commissioners, or city or town 7ouncil is hereby authorized 

to invest such public moneys not necessary for immediate use 

by such county, city or town, in direct obligations of the 

United States government, payable within not to exceed one 

hundred eighty (180) days from the time of such investment. 

(2) Said board of county commissioners, city or town 

council may require security for only such portion of 

deposits as is not guaranteed or insured according to law. 

such security shall consist of cashier's check or checks 

issued by the Federal Reserve Bank, bonds of the United 
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States government and its dependents, bonds guaranteed by 

the United States government or its dependents, bonds and 

warrants of the state of Montana, bonds and warrants of any 

county of the state of t-1ontana, and bonds of any city, town 

or school district of the state of Montana, which are a 

general obligation of such county, city, town or school 

district, bonds of the Federal Land Banks, Federal 

Intermediate Credit Bank debentures, Federal Home Loan Bank 

notes and bonds, Bank for Co-operatives' debentures, Federal 

National Mortgage Association notes, bonds and guaranteed 

certificates of participation, obligations of or fully 

guaranteed by the Government National Mortgage Association, 

Farmers' Home Administration insured notes, notes fully 

guaranteed as to principal and interest by the Small 

Business Administration, Federal Housing Administration 

debentures, _general obligation bonds of other states and 

counties of other states and bonds issued in the United 

States of America, which are quoted on the New York market 

which shall be acceptable at not to exceed ninety per centum 

(90%) of such market quotation. 

(3) When negotiable securities are furnished, such 

securities may be placed in trust and the trustee's receipt 

may be accepted in lieu of the actual securities when such 

receipt is in favor of the treasurer, his successors and the 

state of Hontana, and the form of receipt and the trustee 
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have been approved by the department of intergovernmental 

relations: All warrants or other negotiable securities must 

be properly assigned or endorsed in blank. It shall be the 

duty of the board of county commissioners in the case of 

county funds, or the council in the case of funds of a city 

or town, upon the acceptance and approval of any of the 

above-mentioned bonds or securities, to make a complete 

minute entry of such acceptance and approval upon the record 

of their proceedings, and such bonds and securities shall be 

reapproved at least quarter annually thereafter. 

(4) (a) Demand deposits shall be placed only in 

banks. When more than one bank is available in any county, 

for the deposit of such county funds, or in any city or town 

for the deposit of such city or town funds, such demand 

deposits shall be distributed ratably among all of such 

banks qualifying therefor, substantially in proportion to 

paid-in capital and surplus of each such bank willing to 

receive such demand deposits under the terms of this act, 

and it shall be the duty of said county, city or town 

treasurer to prorate all such demand deposits ar.:\Ong all of 

the banks qualified to receive the same as in this a:ct 

provided, to the end that aB equitable distribution of such 

demand deposits shall be maintained. 

(b) Such public moneys not necessary for immediate use 

by such county, city or town which are not invested in 
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direct obligations of the United States government as 

authorized herein shall be placed in time or savings 

deposits with any bank, building and loan association or 

savings and loan association in the county, city or town. 

When more than one bank, building and loan association or 

savings and loan association is available in any county, for 

the deposit of such county funds, or in any city or town for 

the·deposit of such city or town funds, such funds shall be 

distributed ratably among all of such banks, building and 

loan associations and savings and loan associations 

qualifying therefor, substantially in proportion to the 

total property taxes paid in such county or the county in 

which such city or town is located during t.1e preceding 

year, including taxes on shares of bank stock, by each such 

bank, building and loan association or savings and loan 

association willing to receive such time or savings deposits 

under the terms of this act, and it shall be the duty of 

said county, city or town treasurer to prorate all such time 

or savings deposits among all of the banks, building and 

loan associations and savings and loan associations 

qualified to receive the same as in this act provided, to 

the end that an equitable distribution of such time or 

savings deposits shall be maintained. 

(5) Whenever it shall come to the attention of the 

department of intergovernmental relations that the funds of 
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any county, city or town are not properly distributed as 

provided in this act, the department of intergovernmental 

relations shall order the treasurer of such county, city or 

town to distribute said funds in accordance herewith, and if 

such treasurer shall refuse or neglect to comply with such 

order, it shall be the duty of the department of 

intergovernmental relations to institute proceedings against 

such treasurer at the cost of the county, city or town of 

which such treasurer is an officer, on the official bond of 

such treasurer. If no such bank, building and loan 

associations or savings and loan associations exists in the 

county, city or town, or if any banks, building and loan 

associations or savings and loan associations existing 

therein fails or refuses to qualify under the terms of this 

act to receive such deposits, then and in such case, or in 

either of such cases, such moneys as have not been accepted 

by any banks, building and loan associations or savings and 

loan associations within said county, city or town, shall be 

deposited under the terms of this act, in the banks, 

building and loan associations or savings and loan 

associations most convenient to such county, city or town, 

willing to accept such deposits under the terms of this act, 

and qualified as above provided. Any banks, building and 

loan associations or savings and loan associations receiving 

such deposits, shall, through its president and cashier or 
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secretary, make a statement quarter annually of account, 

under oath, showing all such moneys that have been deposited 

with such bank, building and loan association or savings and 

loan association during the quarter, the amount of daily 

balance in dollars, and the amount of interest by such 

banks, building and loan associations or savings and loan 

associations credited or paid therefor, and showing that 

neither such bank, building and loan association or savings 

and loan association nor any officer thereof, nor any person 

for it, has paid or given any consideration or emolument 

whatsoever to the treasurer or to any other person other 

than the interest provided for herein, for or on account of 

the making of such deposits, with any such bank, building 

and loan association or savings and loan association. All 

such deposits shall be subject to withdrawal by the 

treasurer in such amounts as may be necessary from time to 

time, and no deposit of funds shall be made, or permitted to 

remain in any bank, building and loan association or savings 

and loan association, until the security for such deposits 

shall have been first approved by the board of county 

commissioners in the case of county funds; or by the council 

in the case of city or town funds, and delivered to the 

treasurer. 

(6) BKeep~--~e--p~ev~eee--~~--e~eeee•~eft•-~St--ef-~h~e 

eee~~eftT--~ii All interest paid and collected on such 
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deposits or investments shall be credited to the general 

fund of the county, city or town to whose credit such funds 

are deposited. l'/here I!IOneys shall have been deposited in 

aecordance with the provisions of this act, the treasurer 

ahall not be liable for 1oss on account of any such deposit 

that may occ~,~r thr®qh damage by the elements or for any 

other cause or reason occasioned tcxough means other than 

his own neglect, fraud, or dishonorable conduct. 

(7) Any bank, building and loan association or savings 

~d loan association pledging securities as provided in this 

act at any time it deems advisable or desirable may 

substitute like securities for all or any part of the 

securities pledged. The collateral so substituted shall be 

approved by the governing body of the county, city or town 

at its next official meeting. Such securities so substituted 

shAll at the time of substitution be at least equal in 

principal amount to the securities for which substitution is 

made. In the event that the securities so substituted are 

held in trust, the trustee shall, on the same day the 

substitution is made, forward by registered or certified 

mail to the county, city or town and to the depository bank, 

buildizva- and la<~n as.ao.ci<ltion or savingJO and loan 

as~ciation, a receipt specifically deACribing and 

identifying both the securities so substituted and those 

released and returned to the depository bank, building and 
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loan association or savings and loan association. 

tet--Wheftever-ift-~he-~~~eft~-ef-~he--er•s~eee--sf--aft~ 

~ft-eehe9i-8ie~rte~T-h~h-eeheei-eie~rte~T-er-ee•ft~y-hi~h 

eeheei--t~-we•ie-Be-aevaft~e~e•e-~-tft¥ee~-afty-meney-ef-e•eh 

eeft8ei-er-seft&ei-8ieeri&e-ift-ea¥tft9s-er~ime-4epeei~e--tft--a 

e~--er--fta~~ftai--eeft~T--e•iiei~-aft6-ieaft-aeeeeia~ieft-er 

ea¥ift9e-a~-ieaft-aeseeia~ien-ifte•ree-ey-~he-PrBT~TEr-er--~he 

Pr6r=r%T€T7--er--ift--8tre&e-eei~a~iefte-&+-~he-8ftt~ee-s~a~ee 

95¥erwaeft~7-payaeie-wi~hift-efte--h•ft&ree--e~h~--~i8&r--~aye 

£rem--ehe-~~-&r-tft¥ee~eft~7-e•eh-~.erftift~-eeey-mey-ift-t~e 

aieere~teft--eiree~--~he--ee·ft~y--~reae•rer--~·---ma~e---e•eh 

~eeemeft&&T--Aii--tft~eree~--eeiie~ee--eft--e•eh-e&peei~s-er 

tft¥eeemeA~e-ehaii-ee-ereei~ee-~-~he--f•ne--frem--whieh--~e 

a&ftey-wae-wieher~T-~re¥~ee-~ha~-fte•hift~-~-~hie-ae~-eft&ii 

he-tft~rpreeee-~e-eeftf*ie•-wi•h-eee~ieft-*~-~&S&r• 

Section 3. Section 75-6805, R.C.M. 1947, is amended to 

read as follows: 

•75-6805. Duties of county treasurer. The county 

treasurer of each county shall: 

(l) receive and hold all school moneys JOubject to 

apportionment, and keep a separate accounting of their 

apportionments to the several districts which are entitled 

to a portion of such moneys according to the apportionments 

orde~ed by the county superintendent. A separate accounting 

lilhall be maintained for each county fund supported by a 
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purpose, 

{a) the basic county tax in support of the elenentary 

foundation programs, 

{b) the basic special tax for high schools in support 

of the high school foundation programs, 

(c) the county tax in support of the county's high 

school transportation obligation, 

(d) the county tax in support of the high school 

obligations to the retirement systems of the state of 

Montana, 

(e) any additional county tax required by law to 

provide for deficiency 

foundation programs, 

(f) any additional 

provic.e for deficiency 

foundation programs, 

(g) the county 

financing 

county tax 

financing 

tax for 

of the elementary 

required by 

of the high 

law to 

school 

a post-secondary 

vocational-technical center when levied by tile board of 

county commissioners, and 

(h) any other county tax for schools which may be 

authorized by law and levied by the county commissioners; 

(2) whenever requested, notify the county 

superintendent of the amount of county school moneys on 

deposit in each of the funds enumerated in subsection (l) of 
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this section and the amount of any other school moneys 

subject to apportionment, and apportion such county and 

other school moneys to the districts in accordance with the 

apportionment ordered by the county superintendent; 

(3) keep a separate accounting of the expenditures for 

each budgeted fund included on the final budget of each 

district; 

(4) keep a separate accounting of the receipts, 

expenditures, and cash balances for each budgeted fund 

included on the final budget of each district and for each 

nonbudgeted fund established by each district; 

(5) except as otherwise limited by law, pay all 

warrants properly drawn on the county or district school 

moneys and properly endorsed by their holders; 

(6) receive all revenue collected by and for each 

district and deposit these receipts in the fund designated 

by law, or by the district if no fund is designated by law. 

Interest and penalties on delinquent school taxes shall be 

credited to the same fund and district for which the 

original taxes were levied; 

(7) send all revenues received for a joint district, 

part of which is situated in his county, to the county 

treasurer designated as the custodian of such revenues, no 

later than the fifteenth day of Decenber of each year and 

every three (3) months thereafter until the end of the 
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school fiscal year; 

(8} register district warrants drawn on a budgeted 

fund in accordance with section 16-2604, R, c. M., 1947, 

when there are insufficient money~ available in such 

budgeted fund to make payment of such warrant. Redemption of 

registered warrants shall be made in accordance with 

sections 16-2605, 16-2602, and 16-2607, R, c. M., 1947; 

(9) invest the moneys of any district as directed by 

the trustees of the district e~e--ift--aeeereanee--wieh 

••beee~2oft-~~r-e£--eee~eeft--i&-a&~&--er--s~8eeeeieft--~&t--e~ 

see~ioft--i~-i~~&y--Rr--er-Mr7-~~+~y-wbieheve~-ia-epp~iea8~e; 

and 

(10) give to the trustees of each district, at least 

quarterly, an itemized report for each fund maintained by 

the district showing the paid warrants, outstanding 

warrants, registered warrants, amount and types of revenue 

received, and the cash balance.* 

Section 4. Section 75-6806, R.C.M. 1947, is amended to 

read as follows: 

8 75-6806, Duties of trustees, The trustees of each 

district shall have the sole power and authority to transact 

all fiscal business and execute all contracts in the name of 

such district. No person, other than the trustees, acting as 

a governing board, shall have the authority to expend moneys 

of the district. In conducting the fiscal business of the 
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district, the trustees shall: 

(1) cause the keeping of an accurate, detailed 

accounting of all receipts and expenditures of school moneys 

for each fund maintained by the district in accordance with 

rules and regulations prescribed by the superintendent of 

public instruction. The record of such accounting shall be 

open to public inspection at any meeting of the trustees; 

(2) authorize all expenditures of district moneys, and 

cause warrants to be issued for the payment of lawful 

obligations; 

(3) have the authority to issue warrants on any 

budgeted fund in anticipation of budgeted revenues, except 

that such expenditures shall not exceed the amount budgeted 

for such fund; 

(4) invest any moneys of the district ia--ae--.&aaee 

wi~h--s•baee-~eft-~ar-ei-eeeeiea-~&-ae&&-e•-•._...-t.a-ti+-ei 

see~ieft-z~-aii&7-RT-er-MTT-~94~y--whiehever--is--eppiieabzey 

whenever in the judgment of the trustees such investment 

would be advantageous to the district~, by directing the 

county treasurer to invest any money of the district in 

savings or time deposits in a state or national bank, 

building or loan association or savings and loan association 

insured by the F.D.I.C. or the F,S,L.I.C. or in direct 

obligations of the United States government, payable within 

one hundred eighty (180) days from the time of investment. 
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All interest collected on such deposits or investments shall 

be credited to the fund from which the money was withdrawn 

except that interest earned on account of the investment of 

money realized from the sale of bonds shall be credited to 

the debt service fund, OR THE BUILDING FUND AT THE 

6 DISCRETION OF THE BOARD OF TRUSTEES. The pl.acement of the 

7 investment by the county treasurer shall not be ~ubject to 

B ratable distribution laws and shall be done in accordance 

9 with the directive from the board of trustees. A district 

10 may invest moneys under the state unified investment program 

11 established in Title 79, chapter 3, R.C.M. 1947; 

12 (5) report annually to the county superintendent not 

13 later than the first day of August, the financial activities 

14 of each fund maintained by the district during the last 

15 completed school fiscal year on the forms pres·cribed and 

16 furnished by the superintendent of public instruction. 

17 Annual fiscal reports for joint school districts shall be 

18 submitted to the county superintendent of each county in 

19 which part of the joint district is situated; 

20 (6) whenever requested, report any other fiscal 

21 activities to the county superintendent, superintendent of 

22 public instruction, or board of education; 

23 (7) cause the accounting records of the district to be 

24 audited annually as required by law: and 

25 {8) perform, in the manner permitted by law, such 
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other fiscal duties that are in the best interests of the 

district.a 

-End-
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SENATE BILL NO. 243 

INTRODUCED BY BOYLAN, SEIBEL 

A BILL FOR AN ACT ENTITLED: MAN ACT TO REMOVE THE COUNTY 

AUTHORITY TO INVEST SCHOOL DISTRICT FUNDS UNDER THE 

PROVISIONS OF SECTIONS 16-2050 AND 16-2618, R.C.M. 1947, AND 

TO PRESCRIBE THE LIMITATIONS FOR SCHOOL DISTRICT INVESTMENTS 

UNDER SECTION 75-6806, R.C.M. 19471 AMENDING SECTIONS 

16-2050, 16-2618, 75-6805, AND 75-6806, R.C.M, 1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. 

read as follows: 

.16-2050, 

Section 16-2050, R.C.M. 1947, is. amended to 

Investment of county moneys in county 

warrants and investment of school district or county high 

school moneys. (1) Except as provided in subsection (2) of 

this section, whenever the county has under its control any 

moneys, for which there is no immediate demand, in any 

special fund subject to deposit which in the judgment of the 

board of county commissioners it would be advantageous to 

invest in county warrants, the county commissioners are 

authorized in their discretion to direct the county 

treasurer to purchase county warrants of the same county, 

thereafter issued against funds in which· there is not 

sufficient money to pay such county warrants at the time of 
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issuance, and in case of such purchase the county 

commissioners shall designate the fund or funds, to be so 

invested, and shall fix the amount thereof, and shall also 

designate the county warrant or warrants which are to be 

purchased by such funds. The county clerk and recorder shall 

thereupon cause to be attached to or stamped, written or 

printed upon the warrants so ordered to be purchased a 

notice to the effect that the county will exercise its 

preference right to purchase such warrant. The county 

treasurer shall thereafter when such county warrant is 

presented to him, purchase the same out of the proper fund 

as designated by the board of county commissioners, and the 

warrant so purchas~ shall be registered as other county 

warrants, and bear interest as provided by law. When the 

designated amounts have been invested the county treasurer 

shall notify the county clerk and recorder. Public funds 

realized from the sale of bonds by a county for the purpose 

of constructing public buildings, or for other construction, 

may be invested in any time or savings deposits, United 

states certificates of indebtedness, United States treasury 

notes or United States treasury bonds having a maturity date 

of one (1) year or less when emergency conditions, beyond 

the control of the county commissioners,- exist which 

preclude the construction of the projects for which the 

bonds were issued at the time such investments are made. 
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Interest earned from such investments, including interest on 

the sale of bonds accrued in the period between the date of 

issue and the time of purchase, shall be credited to the 

sinking fund of the county, notwithstanding the provisions 

of subsection (6) of section 16-2618. 

(2) Whenever the col.lnty has under its control any 

moneys realized from the sale of bonds by a aehee~-·-e;,ei:riei: 

- county high school for the purpoaa of construction, for 

whi101h there is no i:anediate df!JIIIlnd, which in the judgment of 

the governing body of the l!teftee:l:-~e~- county high 

school it would be advantageous to j nvest in any time or 

savings deposits or in shOrt-term obligations of the United 

States of America, such governing body may in its discretion 

direct the county treasurer to make such investments. 

Interest earned from such investments, except interest on 

the sale of bonds accrued in the pel;"ioci between the date of 

issue and the time of purcha- which 1111.1st be credited to the 

sinking fund, may be credited to the sinking fund of the 

saiCI sei'Jeeil:-tiittV.s.t-er county hi.qh school, provided that in 

the event construction of said buildings is delayed for a 

period longer than six (6) months due to court action or 

other causes beyQDd the control of the trustees, the 

trwrtees may direct that interest earned be credited to the 

· fund from which t:ne money was withdrawn. The trustees may 

authorize expenditures from interest ee.rned, except a·s 
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provided above, for furnishing and equipping the buildings 

for which the bonds were sold. 

(3) No provision of this section may be construed to 

prevent the investment of countyr-sehee:l:-ftie~r~eer or county 

high school moneys under the state unified investment 

pxooqram established in Title 79, chapter 3.• 

Section 2. Section 16-2618, R.C.M. 1947, is ~nended to 

read as follows~ 

•16-2618. Deposit of public funds by county, city anu 

town treasurers. (1) It shall be the duty of all county, 

city and town treasurers to deposit all public moneys in 

their possession and under their control in any solvent 

banks, building and loan associations or savings and loan 

d&sociations located in the county, city or town of which 

such treasurer is an officer, subject to national 

supervision or state examination as the board of county 

commissioners in the case of a county, or of the council in 

the case of a city or town, may designate, and no other. The 

treasurer shall take from such bank, building and loan 

a58ociation or savings and loan association such security as 

the board of county commissioners, in the case of a county, 

or the council in the case of a city or town, may prescribe, 

approve and deem fully sufficient and necessary to insure 

the safety and prompt payment of all such deposits, together 

with the interest on any time or savings deposits, provided 
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that said board of county commissioners or city or town 

council is hereby authorized to deposit such public moneys 

not necessary for immediate use by such county, city or town 

with any bank, building and loan association or savings and 

loan association authorized herein above in a savings or 

time deposit; provided that the bank or banks or building 

and loan association or savings and loan association in 

which the money is deposited shall pay on the moneys no less 

than the rate of interest as is paid on money from private 

sources on the same terms. Refusal of any bank, building and 

loan association or savings and loan association to pay said 

interest rate shall constitute a waiver of that 

institution's right to participate in the ratable 

distribution of·said moneys as set forth in subsection {4) 

of this act, and provided that said board of county 

commisPioners, or city or town council is hereby authorized 

to invest such public moneys not necessary for immediate use 

by such county, city or town, in direct obligations of the 

United States government, payable within not to exceed one 

hundred eighty (180) days from the time of such investment. 

(2) Said board of county commissioners, city or town 

council may require security for only such portion of 

deposits as is not guaranteed or insured according to law. 

Such security shall consist of cashier's check or checks 

issued by the Federal Reserve Bank, bonds of the United 
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States government and its dependents, bonds guaranteed by 

the United States government or its dependents, bonds and 

warrants of the state of Montana, bonds and warrants of any 

county of the state of Montana, and bonds of any city, town 

or school district of the state of Montana, which are a 

general obligation of such count~, city, town or 

district, bonds of the Federal Land Banks, 

school 

Federal 

Intermediate Credit Bank debentures, Federal Home Lo~n Bank 

notes and bonds, Bank for Co-operatives' debentur~s, Federal 

National Mortgage Association notes, bonds and guaranteed 

certificates of participation, obligatio~s of or fully 

guaranteed by the Government National Mortgage Association, 

Farmers' Home Administration insured notes, ~otes fully 

guaranteed as to principal and interest by the Small 

Business Administration, Federal 

debentures, general obligation 

Housing AQ~iniEtration 

bonds of othe-c &tates and 

counties of other states and bonds issued in th~ Urited 

States of America, which are quoted on the ~~w York market 

which shall be acceptable at not to exceed nine~v per cer.tum 

{90%) of such market quotation. 

{3) When negotiable securities are fur.nished, sue~ 

securities may be placed in trust and the tr.ustee's receiJt 

may be accepted in lieu of the actual securities ·~hen such 

receipt is in favor of the treasurer, his successors arul the 

state of Montana, and the form of receipt and the trustee 

-6- SB 243 



1 

2 

3 

4 

5 

(i 

7 

8 

9 

10 

11 

12 

13 

14 

l~ 

16 

17 

18 

19 

20 

21 

22 

23-

24 

25 

SB 0243/03 

have been approved by the department of intergovernmental 

relations. All warrants or other negotiable securities must 

be properly assigned or endorsed in blank. It shall be the 

duty of the board of county commissioners in the case of 

county funds, or the council in the case of funds of a city 

or town, upon the acceptance and approval of any of the 

above-mentioned bonds or securities, to make a complete 

minute entry of such acceptance and approval upon the record 

of their proceedings, and such bonds and securities shall be 

reapproved at least quarter annually thereafter. 

(4) (a) Demand deposits shall be placed only in 

banks. When more than one bank is available in any county, 

for the deposit of such county funds, or in any city or town 

for the deposit of such city or town funds, such demand 

deposits shall be distributed ratably among all of such 

banks qualifying therefor, substantially in proportion to 

paid-in capital and surplus of each such bank willing to 

receive such demand deposits under the terms of this act, 

and it shall be the duty of said county, city or town 

treasurer to prorate all such demand deposits among all of 

the banks qualified to receive the same as in this act 

provided, to the end that an equitable distribution of such 

demand deposits sWL!l be maintained. 

(b) Such public moneys not necessary for immediate use 

by such county, city or town which are not invested in 
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direct obligations of the United States government as 

authorized herein shall be placed in time or savings 

deposits with any bank, building and loan association or 

savings an~ loan association in the county, city or town. 

When more than one bank, building and loan association or 

savings and loan association is available in any county, for 

the deposit of such county funds, or in any city or town for 

the deposit of such city or town funds, such funds sKall be 

distributed ratably among all of ·such banks, builuing and 

loan associations and savings and loan associations 

qualifying therefor, substantially in proportion to the 

total property taxes paid in such county or the county in 

which such city or town is located during the preceding 

year, including taxes on shares of bank stock, by each such 

bank, building and loan association or savings and loan 

association willing to receive such time or savings deposits 

under the terms of this act, and it shall be the duty of 

said county, city or town treasurer to prorate all such time 

or savings deposits ' among all of the banks, building and 

loan associations and savings and loan associations 

qualified to receive the same as in this act provided, to 

the end that an equitable distribution of such time or 

savings deposits shall be maintained. 

(5) Whenever it shall come to the attention of the 

department of intergovernmental relations that the funds of 
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any county, city or town are not properly distributed as 

provided in this act, the department of intergovernmental 

relations shall order the treasurer of such county, city or 

town to distribute said funds in accordance herewith, and if 

such treasurer shall refuse or neglect to comply with such 

order, it shall be the duty of the department of 

intergovernmental relations to institute proceedings against 

such treasurer at the cost of the county, city or town of 

which such treasurer is an officer, on the official bond of 

such treasurer. If no such bank, building and loan 

associations or savings and loan associations exists in the 

county, city or town, or if any banks, building and loan 

associations or savings and loan associations existing 

therein fails or refuses to qualify under the terms of this 

act to receive such deposits, then and in such case, or in 

either of such cases, such moneys as have not been accepted 

by any banks, building and loan associations or savings and 

loan associations within said county, city or town, shall be 

deposited under 

building and 

the terms of this act, in the banks, 

loan associations or savings and loan 

associations most convenient to such county, city or town, 

willing to accept such deposits under the terms of this act, 

and qualified as above provided, Any banks, building and 

loan associations or savings and loan associations receiving 

such deposits, shall, through its president and cashier or 

-9- SB 243 
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secretary, make a statement quarter annually of account, 

under oath, showing all such moneys that have been deposited 

with such bank, building and loan association or savings and 

loan association during the quarter, the amount of daily 

balance in dollars, and the amount of interest by such 

banks, building and loan associations or savings and loan 

associations credited or paid therefor, and showing that 

neither such bank, building and loan association or savings 

and loan association nor any officer thereof, nor any person 

for it, has paid or given any consideration or emolument 

whatsoever to the treasurer or to any other person other 

than the interest provided for herein, for or on account of 

the making of such deposits, with any such bank, building 

and loan association or savings and loan association. All 

such deposits shall be subject to withdrawal by the 

treasurer in such amounts as may be necessary from time to 

time, and no deposit of funds shall be made, or permitted to 

remain in any bank, building and loan association or savings 

and loan association, until the security for such deposits 

shall have been first approved by the board of county 

commissioners in the case of county funds, or by the council 

in the case of city or town funds, and delivered to the 

treasurer. 

(6) Bxee~~--as--~rev~ea--ift--s~esee~ieft--~&t--er-~his 

see~ieftT--a~~ All interest paid and collected OD such 
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deposits or inves~ents shall be credit~ to the general 

f·und of the county, city or town to whose -cr-edit such funds 

are cieposited, Where moneys shall -have been cieposited in 

accordance wibh the provisions of thi8 act~ the treasurer 

shall .not be liable for loss on account of .any such deposit 

that may occur through damaq.e l>y the elements or for any 

other cause or reason occasioned through means other than 

his own neglect, fraud, or ciishonorable conduct. 

(7) Any bank, building apd loan association or savings 

and loan association pledging securities as provided in this 

act at any time it deems advisable or desirable may 

substitute like securities for all or any part of the 

secur.ities pledged. The collateral so substituted shall be 

approved by the governing body of the county, city or town 

at its next official meeti~g. Such securities so substituted 

allali at the time of substitution be at least equal in 

principal amount to the securities for which substitution is 

~e. In the event that the securities so substituted are 

lleld in trust, the trustee shall, on the same day the 

sllba.titution is •de, forward by regi&t.ered or certified 

mail to the county, city or town and to the depository bank, 

.building and loan .a.sociation or aavings and 

as~MX:iiltion, 0 receipt specifically describing 

l.o.an 

and 

identifying 8oth tlbe -curities so subst-ituted and those 

relftaed an4 returned to the depository bank, building and 
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loan association or savings and loan association. 

t8t--Whefte.er-~B-~he-;~~B~-e~-~he--epas~ee~--e£--aft7 

eemmeft-aeaee~-8ia~~e~T-h~h-eeh&e~-8ia~rie~T-er-ee~n~y-hi~h 

aehee~--~-wa~~-ae-a«Yan~89ee~e-~-~ft¥ea~-•nr-meney-e~-a~eh 

~~-..hee~-ete~ie~-in-aavi~-er-~*me-a&pesi~e--in-~ 

s~-..-~aeiefta~--baftkT--eai~ing-efti-~aft-aeaeeia~ien-er 

ea¥~ga-ene-~n-aesee~iea-iae~ee~ar-~he-¥rBr£rer-er--~he 

PrSrmr£rer7--er--ift--8iree~-ee~i~a~~fte-e~-~he-Efti~-s~aeee 

geYernmen~7-payae~-wi~hin-ene--henerei--ei~h~r--t~eet--eaye 

~rem--~he-~~e-e~-ift¥8semea~T-e~eh~¥erniag•eeay-may-ift-iee 

diaereeien--airee~--~he--ee~~r--ereasarer--~-7-make---s~eh 

ia¥ee~a~er--A~~--*a~ree~--ee~~eea--en--seeh-aepeai~a-•r 

in¥ea~n~e-eaa~~-ee-ereaieee-te-~he--~nd--rrem--whieh--~he 

meaey-wae-w*eaarawnT-pre¥idee-eaae-~h~a~-in-~hie-ae~-aha%% 

ee-in~erpreeee-~-eenr~iee-wi~h-aeeeieft-%6-i&S&r" 

Section 3. Section 75-6805, R.C.M. ~947, is amended to 

read as follows: 

•75-6805. Duties of county treasurer. The county 

treasurer of each county shall: 

(1) receive and hold all achool money~ subject to 

apportionment, and keep a separate accounting of their 

apportionments to the several districts which are entitled 

to a portion of such moneys according to the apportionments 

ordered by the county superintendent. A separate accounting 

shall be maintained for each county fund supported by a 
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specific, authorized purpose, 

(a) the basic county tax in support of the elementary 

foundation programs, 

(b) the basic special tax for high schools in support 

of the high school foundation programs, 

(c) the county tax in support of the county's high 

school transportation obligation, 

(d) the county tax in support of the high school 

obligations to the retirement systems of the state of 

Hontana, 

(e) 

provide 

any additional county tax 

for deficiency financing 

foundation programs, 

(f) 

provide 

any additional county tax 

for deficiency financing 

foundation programs, 

required by law to 

of the elementary 

required by law to 

of the high school 

(g) the county tax for a post-secondary 

by the board of vocational-technical center 

county commissioners, and 

when levied 

(h) any other county tax for schools which may be 

authorized by law and levied by the county commissioners~ 

(2) whenever requested, notify the county 

superintendent of the amount of county school moneys on 

deposit in each of the funds enumerated in subsection (l) of 
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of any other school moneys 

apportion such county and 

other school moneys to the districts in accordance with the 

apportionment ordered by the county superintendent; 

(3) keep a separate accounting of the expenditures for 

each budgeted fund included on the final budget of each 

district; 

(4} keep a separate accounting of the receipts, 

expenditures, and cash balances for each budgeted fund 

included on the final budget of each district and for each 

nonbudgeted fund established by each district; 

(5) except as otherwise limited by law, pay all 

warrants properly drawn on the county or district school 

moneys and properly endorsed by their holders; 

(6} receive all revenue collected by and for eacn 

district and deposit these receipts in the fund designated 

oy law, or by the district if no fund is designated by law. 

Interest and penalties on delinquent school taxes shall be 

credited to the same fund and district for which the 

original taxes were levied; 

(7) send all revenues received for a joint district, 

part of which is situated in his county, to the county 

treasurer designated as the custodian of such revenues, no 

later than the fifteenth day of December of each year and 

every three (3) months thereafter until the end of the 
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school fiscal yearr 

(8) register district warrants drawn on a budgeted. 

fund in accordance with section 16-2604·, R. c. M., 1947, 

·when there are insufficient money!! available in such 

budqeted fund to· make payment of such warrant. Redemption of 

registered warrants shaLL be made in accordance with 

sections 16-2605, 16-2602, and 16-2607, R. c. M., 1947; 

(9) invest the moneys of any district as directed by 

the trustees of the distrj.ct ltn--in--eeereanee--riea 

auseeeieft-imt-~-eeHt:ea--:&-iHJS&--e:e--llllblteee~--i&t--e 

seeeie~t--:i::e-2&:i::&r--R~--e~M~T-~9•~T-whiefte9er-ie-appiieabie; 

and 

(10) give to the trustees of each district, at least 

quarterly, an itemized report for each fund maintained by 

the district showing the paid warrants, outstandinq 

warrants, registered warrants, III!IOunt and types of revenue 

received, and the cash balance.• 

Section 4. Section 75-6806, R.C.M. 1947, is amended to 

read as followa: 

"75-6806. Duties of trustees. The trustees of each 

district shall have the sole pGlwer and au.thority to transac.t 

all fiscal business and execute all contracts in the name of 

such district. No per.son, other than the trustees, acting as 

. a gcverninq board, ab&.ll have the authority to expend moneys 

of the district. In conducting the fiscal business of the 
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district, the trustees shall: 

(1) cause the keeping of an accurate, detailed 

accounting of all receipts and expenditures of school moneys 

for each fund maintained by the district in accordance with 

rules and regulations prescribed by the superintendent of 

public instruction. The record of such accounting shall be 

open to public inspection at any meeting of the trustees; 

(2) authorize all expenditures of district moneys, and 

cause warrants to be issued for the payment of lawful 

obligationsr 

(3) have the authority to issue warrants on any 

budgeted fund in anticipation of budgeted revenues, except 

that such expenditures shall not exceed the amount budgeted 

for such fund; 

'(4} invest any moneys of the district il'l--aeeereal'l­

wiea--sabaeeeien-t2t-er-aee~t«n-~&-2&5&-er-e8bseee~l'l-i&t-e£ 

eee~-i&-2&:i::&T-RT-eT-M~-~94~T--waiehever--ia--app~ieab~ 

whenever in the judgment of the trustees such investment 

would be advantageous to the district,., by directing thf;! 

co~ty treasurer to invest any money of the district in 

savipqs or time depo-11its in a state or national bank, 

building or loan association or savings and loan association 

insured by the F.D.I.C. or the F.S.L.I.C. LOCATED IN THE 

COUNTY IN WHICH THE DISTRICT IS LOCATED 1 PROVIDED HOWEVER 

THAT IF NO SUCH BANK, BUILDING AND LOAN ASSOCIATION OR 
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SAVINGS AND LOAN ASSOCIATION IS LOCATED IN THE COUNTY WHERE 

THE DISTRICT IS SITUATED SUCH INVESTMENT MAY BE MADE IN SAID 

BANKS OR ASSOCIATIONS LOCATED IN ADJACENT COUNTIES ~ 

direct oblig~tions of the United States government, payable 

within one hundred eighty (180} days from the time of 

investment. All interest collected on such deposits or 

investments shall be credited to the fund from which the 

money was withdrawn except that int~rest earned on account 

of the investment of money realized from the sale of bonds 

10 shall be credited to the debt service fund, OR THE BUILDING 

11 FUND AT THE DISCRETION OF THE BOARD OF TRUSTEES. The 

12 placement of the investment by the county treasurer shall 

13 not be subject to ratable distribution laws and shall be 

14 done in accordance with the directive from the board of 

15 trustees. A district may invest moneys under the state 

16 unified investment program established in Title 79, chapter 

17 3, R.C.M. 1947; 

18 {5) report annually to the county superintendent not 

19 later than the first day of August, the financial activities 

20 of each fund maintained by the district during the last 

21 completed school fiscal year on the forms prescribed and 

22 furnished by the superintendent of public instruction. 

23 Annual fiscal reports for joint school districts shall be 

24 submitted to the county superintendent of each county in 

25 which part of the joint district is situated; 
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(6) whenever requested, report any other fiscal 

activities to the county superintendent, superintendent of 

public instruction, or board of education; 

(7) cause the accounting records of the district to be 

. audited annually as required by law; and 

(8) perform, in the manner permitted by law, such 

other fiscal duties that are in the best interests of the 

district." 

-End-
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SENATE BILL NO. 243 

INTRODUCED BY BOYLAN, SEIBEL 

A BILL FOR AN ACT ENTITLED: "AN ACT TO REMOVE THE COUNTY 

AUTHORITY TO INVEST SCHOOL DISTRICT FUNDS UIJDER THE 

PROVISIONS OF SECTIONS 16-2050 AND 16-2618, R.C.M. 1947, AND 

TO PRESCRIBE THE LIMITATIONS FOR SCHOOL DISTRICT INVESTHENTS 

UNDER SECTION 75-6806, R.C.M. 1947; AMENDING SECTIONS 

16-2050, 16-2618, 75-6805, k~D 75-6806, R.C.M. 1947." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 16-20 50, R. C .H. 194 7, is amended to 

read as follows: 

"16-2050. Investment of county moneys in county 

warrants and investment of school district or county high 

school moneys. (1) Except as provided in subsection (2) of 

this section, whenever the county has under its control any 

moneys, for which there is no immediate demand, in any 

special fund subject to deposit which in the judgment of the 

board of county commissioners it would be advantageous to 

invest in county warrants, the county commissioners are 

authorized in their discretion to direct the county 

treasurer to purchase county warrants of the sa~e county, 

thereafter issued against funds in which there is not 

sufficient money to pay such county warrants at the time of 
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issuance, and in case of such purchase the county 

commissioners shall designate the fund or funds, to be so 

invested, and shall fix the amount thereof, and shall also 

designate the county warrant or warrants which are to be 

purchased by such funds. The county clerk and recorder shall 

thereupon cause to be attached to or stamped, written or 

printed upon the warrants so ordered to be purchased a 

notice to the effect that the county will exercise its 

preference right to purchase such warrant. The county 

treasurer shall thereafter when such county warrant is 

presented to him, purchase the same out of the proper fund 

as designated by the board of county commissioners, and the 

warrant so purchased shall be registered as other county 

warrants, and bear interest as provided by law. Nhen the 

designated amounts have been invested the county treasurer 

shall notify the county clerk and recorder. Public funds 

realized from the sale of bonds by a county for the purpose 

of constructing public buildings, or for other construction, 

may be invested in any time or savings deposits, United 

States certificates of indebtedness, United States treasury 

notes or United States treasury bonds having a maturity date 

of one (1} year or less when emergency conditions, oeyond 

the control of the county conunissioners, exist \vhich 

preclude the construction of the projects for wnich the 

bonds were issued at the time such investments are made. 
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Interest earned fr-om such investments, including interest on 

the sale of bonds accrued in the period between the date of 

iss'le and the cime of purchase, shall be credited to the 

sinking fund of the county, notwithstanding the provisions 

of subsection (6) of section 16-2618. 

(2) l'Jhenever the county has under its control any 

moneys realized from the sale of bonds by a eehee~--die~rie~ 

er county high school for the purpose of construction, for 

which there is no immediate demand, which in the judgment of 

the governing body of the eehee~--dis~rie~--er county high 

sctJOol it would be advantageous to invest in any time or 

savings deposits or in short-term obligations of the United 

States of America, such governing body may in its discretion 

direct the county treasurer to make such investments. 

Interest earned from such invesbJents, except interest on 

the sale of bonds accrued in the period between the date of 

issue and the time of purchase which must be credited to the 

sinking fund, may be credited to the sinking fund of the 

said sellee;!:-e~e~rieoe-er county high school, provided that in 

the event construction of said buildings is delayed for a 

period longer than six (6) months due to court action or 

other causes beyond the control of the trustees, the 

trustees may direct that interest earned be credited to the 

fund from which the money was withdrawn. The trustees may 

authorize expenditures from interest earned, except as 
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provided above, for furnishing and equipping the buildings 

for which the bonds were sold. 

(3) No provision of this section may be construed to 

prevent the investment of countyy-eeheel-eis~rie~7 or county 

high school moneys under the state unified investment 

program established in Title 79, chapter 3." 

Section 2. Section 16-2618, R.C.M. 1947, is amended to 

read as follows: 

"16-2618. Deposit of public funds by county, city and 

town treasurers. (1) It shall be the duty of all county, 

city and town treasurers to deposit all public moneys in 

their possession and under their control in any solvent 

banks, building and loan associations or savings and loan 

associ~tions located in the county, city or town of which 

such treasurer is an officer, subject to national 

supervision or state examination as the board of county 

commissioners in the case of a county, or of the council in 

the case of a city or town, may designate, and no other. The 

treasurer shall take from such bank, building and loan 

association or savings and loan association such security as 

the board of county commissioners, in the case of a county, 

or the council in the case of a city or town, may prescribe, 

approve and deem fully sufficient and necessary to insure 

the safety and prompt payment of all such deposits, together 

with the interest on any time or savings deposits, provided 
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that said board of county commissioners or city or town 

council is hereby authorized to deposit such public moneys 

not necessary for irnnlediate use by such county, city or town 

with any bank, building and loan association or savings and 

loan association authorized herein above in a savings or 

time deposit; provided that the bank or banks or building 

and loan association or savings and loan association in 

which the money is deposited shall pa~ on the moneys no less 

than the rate of interest as is paid on money from private 

sources on the same terms. Refusal of any bank, building and 

loan association or savings and loan association to pay said 

interest rate 

institution's 

shall 

right 

constitute a 

to participate 

waiver of that 

in the ratable 

distribution of said moneys as set forth in subsection (4) 

of this act, and provided that said board of county 

commissioners, or city or town council is hereby authorized 

to invest such public moneys not necessary for tmmediate use 

by such county, city or town, in direct obligations of the 

United States government, payable within not to exceed one 

hundred eighty (180) days from the time of such investment. 

(2) Said board of county commissioners, city or town 

council may require security for only such portion of 

deposits as is not guaranteed or insured according to law. 

such security shall consist of cashier's check or checks 

issued by the Federal P£serve Bank, bonds of the United 
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States government and its dependents, bonds guaranteed by 

the United States government or its dependents, bonds and 

warrants of the state of Montana, bonds and warrants of any 

county of the state of Montana, and bonds of any city, town 

or school district of the state of Montana, which are a 

general obligation of such county, city, town or school 

district, bonds of the Federal Land Banks, Federal 

Intermediate Credit Bank debentures, Federal Home Loan Bank 

notes and bonds, Bank for Co-operatives' debentures, Federal 

National 11ortgage Association notes, bonds and guaranteed 

certificates of participation, obligations of or fully 

guaranteed by the Government National Hortgage Association, 

Farmers' Horne Administration insured notes, notes fully 

guaranteed as to principal and interest by the Small 

Business Administration, Federal Housing Administration 

debentures, general obligation bonds of other states and 

counties of other states and bonds issued in the United 

States of America, which are quoted on the New York market 

which shall be acceptable at not to exceed ninet-.y per centlli'l 

{90%) of such market quotation. 

(3) When negotiable securities are furnished, such 

securities may be placed in trust and the trustee's receipt 

may be accepted in lieu of the actual securities \vhen such 

receipt is in favor of the treasurer, his successors and the 

state of Hontana, and the form of receipt and the trustee 
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have been approved by the department of intergovernmental 

relations. All warrants or other negotiable securities must 

be properly assigned or endorsed in blank. It shall be the 

duty of the board of county commissioners in the case of 

county funds, or the council in the case of funds of a city 

or town, upon the acceptance and approval of any of the 

above-mentioned bonds or securities, to make a complete 

minute entry of such acceptance and approval upon the record 

of their proceedings, and such bonds and securities shall be 

reapproved at least quarter annually thereafter. 

(4) {a) Demand deposits shall be placed only in 

banks. When more than one bank is available in any county, 

for the deposit of such county funds, or in any city or town 

for the deposit of such city or town funds, such demand 

deposits shall be distributed ratably among all of su~h 

banks qualifying therefor, substantially in proportion to 

paid-in capital and surplus of each such bank willing to 

receive such demand deposits under the terms of this act, 

and it shall be the duty of said county, city or town 

treasurer to prorate all such demand deposits among all of 

the banks qualified to receive the same as in this act 

provided, to the end that an equitable distribution of such 

demand deposits shall be maintained. 

{b) Such public moneys not necessary for immediate use 

by such county·, city or town which are not invested in 
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direct obligations of the United States government as 

authorized herein shall be placed in time or savings 

deposits with any bank, building and loan association or 

savings and loan association in the county, city or town. 

lihen more than one bank, building and loan association or 

savings and loan association is available in any county, for 

the deposit of such county funds, or in any city or town for 

the deposit of such city or town funds, such funds shall be 

distributed ratably among all of such banks, building and 

loan associations and savings and loan associations 

qualifying therefor, substantially in proportion to the 

total property taxes paid in such county or the county in 

which such city or town is located during the preceding 

year, including taxes on shares of bank stock, by each such 

bank, building and loan association or savings and loan 

association willing to receive such time or s~vings deposits 

under the terms of this act, and it shall be the duty of 

said county, city or town treasurer to prorate all such time 

or savings deposits among all of the banks, building and 

loan associations and savings and loan associations 

qualified to receive the same as in this act provided, to 

the end that an equitable distribution of such time or 

savings deposits shall be maintained. 

(5) Whenever it shall come to the attention of the 

department of intergovernmental relations that the funds of 
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any county, city or town are not properly distributed as 

provided in this act, the department of intergovernmental 

relations shall order the treasurer of such county, city or 

town to distribute said funds in accordance herewith, and if 

such treasurer shall refuse or neglect to comply with such 

order, it shall be the duty of the department of 

intergovernmental relations to institute proceedings against 

such treasurer at the cost of the county, city or town of 

which such treasurer is an officer, on the official bond of 

such treasurer. If no such bank, building and loan 

associations or savings and loan associations exists in the 

county, city or town, or if any banks, building and loan 

associations or savings and loan associations existing 

therein fails or refuses to qualify under the terms of this 

act to receive such deposits, then and in such case, or in 

either of such cases, such moneys as have not been accepted 

by any banks, building and loan associations or savings and 

loan associations within said county, city or town, shall be 

deposited under the terms of this act, in the banks, 

building and loan associations or savings and loan 

associations most convenient to such county, city or town, 

willing to accept such deposits under the terms of this act, 

and qualified as above provided. Any banks, building and 

loan associations or savings and loan associations receiving 

such deposits, shall, through its president and cashier or 
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secretary, make a statement quarter annually of account, 

under oath, showing all such moneys that have been deposited 

with such bank, building and loan association or savings and 

loan association during the quarter, the amount of daily 

balance in dollars, and the amount of interest by such 

banks, building and loan associations or savings and loan 

associations credited or paid therefor, and showing that 

neither such bank, building and loan association or savings 

and loan association nor any officer thereof, nor any person 

for it, has paid or given any consideration or emolument 

whatsoever to the treasurer or to any other person other 

than the interest provided for herein, for or on account of 

the making of such deposits, with any such bank, building 

and loan association or savings and loan association. All 

such deposits shall be subject to withdrawal by the 

treasurer· in such amounts as may be necessary from time to 

time, and no deposit of funds shall be made, or permitted to 

remain in any bank, building and loan association or savings 

and loan association, until the security for such deposits 

shall have been first approved by the board of county 

commissioners in the case of county funds, or by the council 

in the case of city or town funds, and delivered to the 

treasurer. 

(6) BHee~~--8e--~rev~aea--~ft--s~eeee~~eft--~et--e~-~h~s 

see~~eft7--all All interest paid and collected on such 
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~ts> cw.> inv.astments shall be credited to the general 

fund Qf-~ collllty, city or totm to whose credit such funds 

~ deposited. Where moneys shall have been deposited in 

aocordaAce with the provisions of this act, the treasurer 

shall no~ be liable for loss on account of any such deposit 

that may occur through damage by the elements or for any 

other cause or reason occasioned through means other than 

his own neglect, fraud, or dishonorable conduct. 

(7) Any bank, building and loan association or savings 

and loan association pledging securities as provided in this 

act at any time it deems advisable or desirable may 

substitute like securities for all or any part of the 

securities pledged. The collateral so substituted shall be 

approved by the governing body of the county, city or town 

at its next official meeting. Such securities so substituted 

shall at the time of substitution be at least equal in 

principal amount to the securities for which substitution is 

made. In the event that the securities so substituted are 

held in trust, the trustee shall, on the same day the 

substitution is made, forward by registered or certified 

mail to the county, city or town and to the depository bank, 

building and loan associatioa or savings and loan 

and association, a receipt specifically describing 

identifying both the securities so substituted and those 

released and returned to the depository bank, building and 
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loan association or savings and loan association. 

~i~--Wheae¥e~-ia-~e-;w&gaeae-ei-~e--~~--ef--eay 

ee.mea-seheei-8~eer~ee7-h~~h-seheei-a~s•r~ee7-er-eewaey-h~~h 

eeheet--ie-wew*a-ee-aaveaee~e-ee-ia¥eee-aay-Meftef-ee-.weh 

eeheei-sr-eehee*-aiee~ee-~a-sev~a~e-e~-•ime-eepeeiee--ia--a 

seaee--sr--aeeieaei--eafth7--ewiiaia~-eae-ieea-aeeeeiaeiea-sr 

ee¥ia~s-aaa-ieaa-asseeiaeiea-iaswrea-ey-~e-~TBT~T€T-er--eae 

PTSThT2TET7--er--ia--eireee-eeii~aeieae-ew-eae-Yaieee-seaeee 

~¥erameae7-peyeeie-wi.aia-eae--h~area--ei~her--~ii&r--eere 

frem--~e-eime-ef-iavee~e7-e~eh-~veraia~-eeey-may-ia-iee 

ai•ereeiea--eireee--~e--eewaey--ereaewrer--ee---m&Ae---sweh 

ia¥eeemeaeeT--Aii--iaeereee--eeiieeeee--ea--eweh-eepeeiee-er 

ia¥eee.eaee-ehaii-ae-ereeieea-ee-ehe--f~8--frea--whieh--eae 

meaey-wee-wi~~awa7-pre¥ieee-ehae-aeehia~-ia-ehie-eee-ehaii 

he-iaeerpreeee-ee-eeafiiee-wiea-eeeeisa-i'-i&SiT" 

Section 3. Section 75-6805, R.C.M. 1947, is amended to 

read as follows: 

"75-6805. Duties of county treasurer. The county 

treasurer of each county shall: 

(1} receive and hold all school moneys subject to 

apportionment, and keep a separate accounting of their 

apportionments to the several districts which are entitled 

to a portion of such moneys according tc the apportionments 

ordered by the county superintendent. A separate accounting 

shall be maintained for each county fund supported by a 
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county-wide levy for a specific, 

including: 

authorized purpose, 

(a) the basic county tax in support of the elementary 

foundation programs, 

(b) the basic special tax for high schools in support 

of the high school foundation programs, 

(c) the county tax in support of the county's high 

school transportation obligation, 

(d) the county tax in support of the high school 

obligations to the retirement systems of the state of 

Montana, 

(e) 

provide 

any additional 

for deficiency 

foundation programs, 

county tax 

financing 

required 

of the 

by law to 

elementary 

(f) any additional county tax required by law to 

provide for deficiency financing of the high school 

foundation programs, 

(g) the county tax for a post-secondary 

vocational-technical center when levied by the board of 

county commissioners, and 

(h) any other county tax for schools which may be 

authorized by law and levied by the county commissioners; 

(2) whenever requested, notify the county 

superintendent of the arnolli<t of county school moneys on 

deposit in each of the funds enumerated in subsection (1) of 
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this section and the amount of any other school moneys 

subject to apportionment, and apportion such county and 

other school moneys to the uistricts in accordance with the 

apportionment ordered by the county superintendent; 

(3) keep a separate accounting of the expenditures for 

each budgeted fund included on the final budget of each 

district; 

(4) keep a separate accounting of the receipts, 

expenditures, and cash balances for each budgeted fund 

included on the final budget of each district and for each 

nonbudgeted fund established by each district; 

(5) except as otherwise limited by law, pay all 

warrants properly drawn on the county or district school 

moneys and properly endorsed by their holders; 

(6) receive all revenue collected by and for each 

district and deposit these receipts in the fund desi~nated 

by law, or by the district if no fund is designated by law. 

Interest and penalties on delinquent school taxes shall be 

credited to the same fund and district for which the 

original taxes were levied; 

(7) send all revenues received for a joint district, 

part of which is situated in his county, to the county 

treasurer designated as the custodian of such revenues, no 

later than the fifteenth day of December of each year and 

every three (3) months thereafter until the end of the 
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school fiscal yesr1 

(!H reqister district warrants drawn on a budgeted 

fund in aceordance with section 16-2604, R. c. M., 1947, 

when there are insufficient moneys available in such 

budgeted fund to make payment of such warrant. Redemption of 

registered warrants shall be made in· accordance with 

sections 16-2605, 16-2602, and 16-2607, R. c. !1., 1947; 

(9) invest the moneys of any district as directed by 

the trustees of the district e~~--in--eeeereenee--wi~h 

s~ee~ien-+~t-ei--see~ien--~e-~&58--er--s~see~ien--+et--e~ 

see~~--~e-~e~&T--RT--€T-MTT-~~4~7-whiehe¥er-is-app~ie&&~e; 

and 

(10) give to the trustees of each district, at least 

quarterly, an itemized report for each fund maintained by 

the district showing the paid warrants, outstanding 

warrants, registered warrants, amount and types of revenue 

received, and the cash balance." 

Section 4. Section 75-6806, R.C.t!. 1947, is amended to 

read as follows: 

"75-6806. Duties of trustees. The trustees of each 

district shall have the sole power and authority to transact 

all fiscal business and execute all contracts in the name of 

such district. ~•o person, other than the trustees, acting as 

a governing board, shall have the authority to expend moneys 

of the district. In conducting the fiscal business of the 
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district, the trustees shall: 

(1) cause the keeping of an accurate, detailed 

accounting of all receipts and expenditures of school moneys 

for each fund maintained by the district in accordance with 

rules and regulations prescribed by the superintendent of 

public instruction. The record of such accounting shall be 

open to public inspection at any meeting of the trustees; 

(2) authorize all expenditures of district moneys, and 

cause warrants to be issued for the payment of lawful 

obligations; 

(3) have the authority to issue warrants on any 

budgeted fund in anticipation of budgeted revenues, except 

that such expenditures shall not exceed the amount budgeted 

for such fund; 

(4) invest any moneys of the district in--aeeereanee 

wi~--s~see~ien-f~t-e~-&ee~ien-~6-2&5&-er-s~see~ieft-+St-er 

see~ieft-~e-~6~&T-RT-€T-MT7-~~4~7--whiehe¥er--is--epp~ieab~eT 

whenever in the judgment of the trustees such investment 

would be advantageous to the district~, by directing the 

county treasurer to invest any money of the district in 

savings or time deposits in a state or national bank, 

building or loan association or savings and loan association 

insured by the F.D.I.C. or the F.S.L.I.C. LOCATED IN THE 

COUNTY IN WHICH THE DISTRICT IS LOCATED, PROVIDED HOWEVER 

THAT IF NO SUCH BANK, BUILDING AND LOAN ASSOCI.l\TION OR 
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SAVINGS AND LOAN ASSOCIATION IS LOCATED IN THE COUNTY I1HERE 

THE DISTRICT IS SITUATED SUCH INVESTMENT MAY BE ~ADE IN SAID 

BANKS OR ASSOCIATIONS LOCATED IN ADJACENT COUNTIES or in 

direct obligations of the United States government, payable 

within one hundred eighty (180) days from the time of 

investment. All interest collected on such deposits or 

investments shall be credited to the fund fran which the 

money was withdrawn except that interest earned on account 

of the investment of money realized from the sale of bonds 

10 shall be credited to the debt service fund, OR THE BUILDING 

11 FUND AT THE DISCRETION OF THE BOARD OF TRUSTEES. The 

12 placement of the investment by the county treasurer shall 

13 not be subject to ratable distribution laws and shall be 

14 done in accordance with the directive from the board of 

15 trustees. A district may invest moneys under the state 

16 unified investment program established in Title 79, chapter 

17 3, R.C.M. 1947; 

18 (5) report annually to the county superintendent not 

19 later than the first day of August, the financial activities 

20 of each fund maintained by the district during the last 

21 completed school fiscal year on the forms prescribed and 

22 furnished by the superintendent of public instruction. 

23 Annual fiscal reports for joint school districts shall be 

24 submitted to the county superintendent of each county in 

25 which part of the joint district is situated; 
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(6) whenever requested, report any other fiscal 

activities to the county superintendent, superintendent of 

public instruction, or board of education; 

(7) cause the accounting records of the district to be 

audited annually as required by law; and 

(8} perform, in the manner permitted by law, such 

other fiscal duties that are in the best interests of the 

district. • 

-End-
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