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) BILL 0. X ¥ 3
INTRODUCED BY 2. lp
7 Y b

A BILL FOR AN ACT ENTITLED: "AN ACT TC REMOVE THE COUNTY
AUTHORITY TO INVEST SCHOOL DISTRICT FUNDS UNDER THE
PROVISIONS OF SECTICONS 16-2050 AND 16-2618, R.C.M. 1947, AND
TO PRESCRIBE THE LIMITATIONS FOR SCHOOL DISTRICT INVESTMENTS
UNDER SECTION 75-6806, R.C.M., 1947; AMENDING SECTIONS
16-2050, l6-2618, 75=-6805, AND 75=-6806, R.C.M. 1947."
~

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 16-«2050, R.C.M. 1947, is amended to
read as follows:

"1l6-2050. Investment of county moneys in county
warrants and investment of school district or county high
school moneys. (1) Except as provided in subsection (2) of
this section, whenever the county has under its control any
moneys, for which there is no immediate demand, in any
special fund subject to deposit which in the judgment cf the
board of county commissioners it would be advantageous to
invest in county warrants, the county commissioners are
authorized in their discretion to direct the county
treasurer toc purchase county warrants of the same county,
thereafter issued against £funds in which there is not

sufficient money to pay such county warrants at the time of
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issuance, and in case of such purchase the county
commissioners shall designate the fund or funds, to be so
invested, and shall fix the amount thereof, and shall also
designate the county warrant or warrants which are to be
purchased by such funds. The county clerk and recorder.shall
thereupon cause to ope attached to or stamped, written or
printed upon the warrants so ordered to be purchased a
notice to the effect that the county will exercise its
preference right +tc purchase such warrant. The county
treasurer shall thereafter when such county warrant is
presented to bhim, purchase the same out of the proper fund
as designated by the board of county commissioners, and the
warrant so purchased shall be registered as other county
warrants, and bear interest as provided by law. When the
designated amounts have been invested the county treasurer
snall notify the county clerk and recorder. Public funds
realized from the sale of bonds by a county for the purpose
of constructing public buildings, or for other construction,
may be invested in any time or savings deposits, United
States certificates of indebtedness, United States treasury
notes or United States treasury bonds having & maturity date
of one (1) year or less when emergency conditic.us, beyond
the control of the county commissioners, exist which
preclude the construction of the projects for which the
bonds were issued at the time such investments are made.
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Interest earned from such investments, including interest on
the sale of bonds accrued in the period between the date of
issue and the time of purchase, shall be credited to the
sinking fund of the county, notwithstanding the provisions
of subsection {6) of section 16-~2618.

{2) Whenever the cocunty has under its control any
moneys realized from the sale of bonds by 2 sehesi--distwviet
or county high school for the purpose of construction, for
which there is no immediate demand, which in the judgment of
the governing body of the seheoi--diseriet--er county high
school it would ©DLe advantageous to invest in any time or
savings deposits or in short-term obligations of the United
States of America, such governing body may in its discretiocn
direct the county treasurer to make such investménts.
Interest earned from such investments, except interest on
the sale of bonds accrued in the period between the date of
issue and the time of purchase which must be credited to the
sinking fund, may be credited to the sinking fund of the
said seheei-disertee-or county high scheol, provided that in
the event construction of said buildings is delayed for a
period longer than six (6) months due +to <court action or
other causes beyond the control of the trustees, the
trustees may direct that interest earned be credited to the
fund from which the money was withdrawn. The trustees may
authorize expenditures from interest earned, except as
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provided above, for furnishing and equipping the buildings
for which the bonds were sold.

(3) Mo provision of this section may be construed to
prevent the investment of countyy-sehesi-éistriets; or county
high school moneys under the state unified investment
program established in title 79, chapter 3."

Secticon 2. Section 16-2618, R.C.M. 1947, is amended to
read as follows:

"16~2618. Deposit of public funds by ccuaty, city and
town treasurers. (1} It snall be the duty of all county,
city and town treasurers to deposit all public moneys in
their possession and under their odntrol in any solvent
banks, building and loan associations or savings and loan
associations located in the county, city or town of which
such treasurer is an ocfficer, subject to national
supervision or state examination as the board of county
commissioners in the case of a county, or ¢f the council in
the case of a city or town, may designate, and no other. The
treasurer shall take from such bank, building and loan
association or savings and loan association such security as
the board of county commissioners, in the case of a county,
or the council in the case of a city or town, may prescribe,
approve and deem fully sufficient and necessary to insure
the safety and prompt payment of all such deposits, together
with the interest on any time or savings deposits, provided
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that said board of county commissioners or city or town
council is hereby authorized to deposit such public moneys
not necessary for immediate use by such county, city oxr town
with any bank, building and loan association or savings and
loan association authorized herein above 1in a savings or
time deposit; provided that the bank or banks or building
and loan association or savings and loan association in
which the money is deposited shall pay on the moneys no less
than the rate of interest as is paid on money from private
sources on the same terms. Refusal of any bank, building and
loan associa?ion or savings and loan association to pay said
interest rate shall constitute a walver of that
institution's right to participate in the ratable
gistribution of said moneys as set forth in subsection {4)
of this act, and provided that said board of county
commissioners, or city or town council is hereby authorized
tc invest such public moneys not necessary for immediate use
by such county, city or town, in direct obligations of the
United States government, payable within not to exceed one
nhundred eighty (180) days from the time of such investment.

{2} Said board of county commissioners, city or town
council may reguire security for only such portion of
aeposits as is not guaranteed or insured according to law.
Such security shall consist o©f cashier's check or checks
issued by the Federal Reserve Bank, bonds of the United
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States government and its dependents, bonds guaranteed by
the United States government or its dependents, bonds and
warrants of the state of Montana, bonds and warrants of any
county of the state of Montana, and bonds of any city, town
or school district of the state of Montana, which. are a
general obligation of such county, <ity, town or school
district, bonds of the Federal Land 3anks, Federal
Intermecdiate Credit Bank debentures, Federal Home Loan Bank
notes and bonds, Bank for Co-operatives' debentures, Federal
National Mortgage Association notes, bonds and guaranteed
certificates of participation, obligations of or fully
guaranteed by the Government National Mortgage Association,
Farmers' Home Administration insured notes, notes fully
guaranteed as to principal and interest by the Small
Business Administration, Federal Eousing Administration
debentures, general obligation bonds of other states and
counties of other states and bonds issued in the United
States of America, which are quoted on the New York market
which shall be acceptable at not to exceed ninety per centum
(50%) of such market guotation.

{3} When negotiable securities are furnished, such
securities may be placed in trust and the truster's receipt
may be accepted in lieu of the actual securities winen such
receipt is in favor of the treasurer, his successors and the
state of Montana, and the form of receipt and the trustee
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have been approved by the department of intergovernmental
relations. All warrants or other negotiable securities must
be properly assigned or endorsed in blank. It shall be the
duty of the boara of county comuissioners in the case of
county funds, or the council in the case of funds of a city
or town, upon the acceptance and approval of any of the
above-mentionel bonds or securities, to make a complete
minute entry of such acceptance and approval upon the record
of their proceedings, and such bonds and securities shall be
reapproved at least guarter annually thereafter.

(4) {a) Demand deposits shall pe placed only in
banks. When more than one bank is available in any county,
for the ueposit of such county funds, or in any city or town
for the deposit of such city or town funds, such demand
deposits shall be distributed ratably among all of such
banks qualifying therefor, substantially in proportion to
paid-in capital and surplus of eachh such bank wiiling to
receive such demand deposits under the terms of this act,
and it shall be the duty of said county, city or town
treasurer to prorate all such demand deposits among all of
the banks qualified to receive the same as in this act
provided, to the end tirat an equitable distribution of such
demand deposits shall be maintained.

(b} Such public moneys not necessary for immediate use
by such county, city or town which are not invested in
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direct obligations of the United States government as
authorized hereir shall be placed in time or savings
deposits with any bank, building and loan association or
savings and loan association in the county, city or town.
When more than one bank, building and loan association or
savings and loan association is available in any county, for
the deposit of suca county funds, or in any city or town for
the deposit of suca city or town funds, such funds shall be
distributed ratably among all of such banks, building and
lcan associlations and savings andé loan associations
gualifying therefor, substantially in proportica to the
total property taxes paid in such count) or the county in
which such city or town is located during the preceding
year, including taxes on shares of bank stock, by each such
bank, building and loan association oOr savings and loan
association willing to receive such time or savings deposits
under the terms of this act, and it shall pe the duty of
said county, city or town treasurer to prorate all such time
or savings deposits among ail cof the banks, building and
loan associaticons and savings and loan associations
gualified to receive the same as in this act provided, to
the end that an egquitaple distribution of such time or
savings deposits shall be maintained.

(5) Whenever it shall come to the attention of the
department of intergovernmental relations that the funds of
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any county, city or town are not properly distributed as 2 secretary, make a statement quarter annually of account,
provided in this act, the department of intergovernmental 2 under oath, showing all such moneys that have been deposited
relations shall order the treasurer of such county, city or 3 with such bank, building and loan association or savings and
town to distribute said funds in accordance herewith, and if 4 loan association during the guarter, the amount of daily
such treasurer shall refuse or neglect to comply with such 5 balance in dollars, and the amount of interest by such
order, it  shall Dbe the duty of the department of 6 banks, building and loan associations or savings and loan
intergovernmental relations to institute proceedings against 7 associations credited or paid therefor, and showing that
such treasurer at the cost of the county, city or town of 8 neither such bank, building and loan association or savings
which such treasurer is an officer, on the official bond of ] and lcoan association nor any officer thereof, nor any person
such treasurer. If noc such bank, building and loan 10 for it, hnas paid or given any consideration or emolument
associations\"or savings and loan associations exists in the 11 whatscever to the treasurer or tc any other person other
county, city or town, or if any banks, building and loan 12 than the interest provided for herein, for or on account of
associations or savings and loan associations existing 13 the making of such deposits, with any such bank, building
therein fails or refuses to gualify under the terms of this 14 and locan association or savings and loan association, All
act to reczive such deposits, then and in such case, or in 15 such deposits shall be subject to withérawal by the
either of such cases, such moneys as have not been accepted 16 treasurer in such amounts as may be necessary from time to
by any banks, building and loan associations or savings and 17 time, and no deposit of funds shall be made, or permitted to
loan associations withain said county, city or town, shall be 18 remain in any bank, building and loan association or savings
deposited under the terms of this act, in the banks, 19 and loan association, until the security for such deposits
building and loan associations or savings and loan 20 shall have been first approved by the board of county
associations most convenient to such county, ¢ity or town, 21 commissioners in the case of county funds, or by the council
willing to accept such deposits under the terms of this act, 22 in the case of city or town funds, and delivered to the
and gualified as above provided. Any banks, building and 23 treasurer.

loan associaticns or savings and loan associations receiving 24 {6) Exeept——as-—previ&ed—-in--éubseetion——{8}--ef-th§s
such deposits, shall, through its president and cashier or 25 seetiony—-ak: All Iinterest paid and coliected on such
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deposits or investments shall be credited to the general
fund of the county, city or town to whose credit such funds
are deposited. Where moneys shall have been deposited in
accordance with the provisions of this act, the treasurer
shall not be liable for loss on account of any such deposit
that may occur through damage by the elements or for any
other cause or reason occasioned tarough means other than
his own neglect, fraud, or dishonorable conduct.

{7) Any bank, building and loan association or savings
and loan association pledging securities as provided in this
act at any time it deems advisable or desirable may
substitute like securities for all or any part of the
securities pledged. The collateral so substituted shall be
approved by the governing body of the county, city or town
at its next official meeting. Such securities sc substituted
shall at the time of substitution be at least equal in
principal amount to the securities for which substitution is
made. In the event that the securities so substituted are
neld in trust, the <rustee shall, on the same cgay the
substitution is made, forward by registered or certified
mail to the county, city or town and to the depository bank,
building and lean association or savings and loan
associatiocn, a receipt specifically describing and
identifying both the securities so substituted and those
released and returned to the depository bank, building and
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loan association or savings and loan association.

{83 —-Whenever-in-the-judgment-of-the--trustees—-oé-—any
common-sehoot-districts-high-schooi~dintrict;-or~county-high
sehooit--it-would-pe~advantageous-to-invest-any-money-of-suech
seheei-ez-sehee}-distzict—in-savinga—ez-time;éepesits-—in--a
state-—er--nationat--banks--puiiditng-and-toan-assecration-or
savings-end-iean-assecsation-insured-oy-the-FrBrivE€r-or-—the
BrBrhric€ry——or-—in--direct-chliigntionas-of-the-tnreed-GSeates
government;-payabie-witiin-one—-~hundred-—etgnty--t803~-days
frem—-the—time-ef—investmentT—Sueh;geverning-sedy-may-in-its
discretion-—direct-—the-—county-—tressurer—cpp——emake—~--such
investments:--Aii-—interest—-eeiieetea::en-—sueh-depesits-or
investments-shati-be-eredited-to-the-~fund--frem--which--tne
money-was-withdrawn;-previded-that-nothing~in-this-act-shatd
be-interpreted-to-cenfiiet-with-section-16-2950"

Section 3. Section 75-68u5, R.C.M. 1947, is amendecd to
read as follows:

"75-£805, Duties cf county treasurer. The county
treasurer of each county shall:

{1} receive and hold all school moneys subject to
apportionment, and keep a separate accounting of their
apportionments to the several districts winich are entitled
to a portion of such moneys according to the apportionments
ordered by the county superintendent. A separate accounting
shall e maintained £for each county fund supported by a
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county-wide levy for a specific, authorized purpose,
including:

{(a) the basic county tax in support of the elementary
foundation programs,

(b) the basic special tax for nigh schools in support
of the high school foundation programs,

{(c) the county tax in support of the county's high
school transportation obligation,

{d} the county tax in support of the high school
obligations to the retirement systems of tne state of
Montana, ~

(e) any additional county tax required by law to
provide for deficiency financing of the elementary
foundaticon programs,

(f) any additional county tax regquired by law +to
provide for deficiency financing of +the high scheol
foundation programs,

(g) the county tax for a post-secondary
vocational-technical center when levied by the board of
county commissioners, and

(h) any other county tax for schools which may be
authorized by law and levied by the couinty commissioners;

(2) whenever requested, notify the county
superintendent of the amount of county school wmoneys on
deposit in each of the funds enumerated in subsection (1) of
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this section and the amount of any other scnool moneys
subject to appertionment, and apportion such county and
other school mocneys to the districts in accordance with the
apporticnment ordered by the county superintendent;

{3} keep a separate accounting of the expenditures for
each budgeted fund included on the final budget of each
district;

(4) keep a separate accounting of the receipts,
expenditures, and cash balances for each budgeted fund
included on the final budget of each district and for each
nonpudgeted fund established by each district;

(5) except as otherwise 1limited by law, pay all
warrants properly drawn on the county or district school
moneys and properly endorsed by their holders;

(6) receive all revenue collected by and for each
district and deposit these receipts in the fund designated
by law, or by the district if no fund is designated by law.
Interest and penalties on delinquent school taxes shall be
credited to the same fund and district for which the
original taxes were levied;

{7} send all revenues received for a joint district,
part of which is situwated in his county, to the county
treasurer designated as the custodian of such revenues, no
later than the fifteenth day of December of each year and
every three (3) months thereafter until the end of the

S5
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schocol fiscal year;

{8) register district warrants drawn on a budgeted
fund in accordance with section 16-26C4, R. C. M., 1947,
when there are insufficient money available in such
budgeted fund to make payment of such warrant. Redempticon of
registered warraants snall be made in accordance with
sections 16-2405, 16-2602, and 16~2607, R. C. M., 1947;

(2) invest the moneys of any district as directed by
the trustees of the district but--in--accordance—-with
supsectien-<{2}-ef--seatton--16-2856-~or-—aupsection-—{8}- -0k
sectton--36-26 07~ -Ry-~Er-Mr7-154F;-wnitenever-is-appiteabie;
and

{(10) give to the trustees of each district, at least
quarterly, an itemized report for each fund maintained by
the district showing the paid warrants, outstanding
warrants, registered warrants, amount and types of revenue
received, and the cash balance."”

Section 4. Section 75-636G6, R.C.M, 1947, is amended to
read as Ifollows:

"75=6806., Duties of trustees. The trustees of each
district shall have the sole power and authority to transact
all fiscal business and execute all contracts in the name of
such district. No person, other than the trustees, acting as
a governing board, shall have the autheority toc expend moneys
cof the district. In conducting the fiscal business of the
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district, the trustees shall:

(1) cause the keeping of an accurate, detailed
accounting of all receipts and expenditures of school moneys
for each fund maintained 5y the district in accordance with
rules and regulations prescribed by the superintendent of
public instruction. The record of such accounting shall be
open to public inspection at any meeting of the trustees;

{2) authorize all expenditures of district moneys, and
cause warrants to be issued for the payment of lawful
obligations;

{3} have the authority to issue warrants or any
budgeted fund in anticipation of budge;;d revenues, except
that such expenditures shall not exceed the amount budgeted
for such fund;

{4} invest any moreys of the district #n--aseeorsance
with-—-supsection—<{2}-of-seekion-35~2650-0r-snhseseton-{8}-0f
section-3¢=-26287-Rr-Ex~Mr3-354Fs-~whichever--is--appitcabies
whenever in the judgment oI the trustees such investment

would be advantageous to the districty, by directing the

county treasurer to invest any woney of the district in

savings or time deposits in a state or aational bank,

building or loan association or savings and loan associaticn

insured by the F.D.I.C. or the F.S.L.I.C. or in direct

obligaticns of the United States government, pavable within

one hundred eighty {180) days from the time of investment.
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All interest collected on such deposits or investments shall

be credited to the fund from which the money was withdrawn

except that interest earned on account of the investment of

money realized from the sale of bonds shall be credited to

the debt service fund. The placement of the investment by

the county treasurer shall not be subject +to ratable

distribution laws and shall be done in accordance with the

directive from the board of trustees. A district may invest

meneys under the state unified investment program

established in Title 79, chapter 3, R.C.M. 1947;

{5) repdrt annually to the county superintendent not
later than the first day of August, the financial activities
of each fund maintained by the district during the last
completed school fiscal year on the forms prescribed and
furnished by the superintendert of pubiic instruction.
annual fiscal reports for joint school districts shall be
submitted to the county superintendent of each county in
which part of the joint district is situated;

(6} whenever requested, report any other fiscal
activities to the county superintendent, superintendent of
public instruction, or board of education;

{7) cause the accounting records of the district to be
audited annually as required by law; and

(8) perform, in the manner permitted by law, such
other fiscal duties that are in the best interests of the

-17-
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Approved by Committee
on Education

SENATE BILL NO, 243

INTRODUCED BY BOYLAN, SEIBEL

A BILL FOR AN ACT ENTITLED: “AN ACT TC REMOVE THE COUNTY
AUTHORITY ™0 INVEST SCHOOL DISTRICT FUNDS UNDER THE
PROVISIONS OF SECTIONS 16-2050 AND 16-2618, R.C.M. 1947, AND
TO PRESCRIBE THE LIMITATIONS FOR SCHOOL DISTRICT INVESTMENTS
UNDER SECTION 75-6806, R.C.M. 1947; AMENDING SECTIONS

16-2050, 16-2618, 75-6805, AND 75-6806, R.C.M. 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section l. Section 16-2050, R.C.M. 1947, is amended to
read as follows:

"16=-2050. Investment of county moneys in county
warrants and investment of school district or county high
school moneys. (1) Except as provided in subsection (2} of
this section, whenever the county has under its control any
moneys, for which there is no immediate demand, in any
special fund subject to deposit which in the judgment of the
board of county commissioners it would be advantageous to
invest in county warrants, the county commissioners are
authorized in their discretion to direct the county
treasurer to purchase county warrants of the same county,
thereafter issued against funds in which there is not

sufficient money tc pay such county warrants at the time of
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issuance, and in case of such purchase the county
commissioners shall designate the fund or funds, to be so
invested, and shall fix the amount thereof, and shall also
designate the county warrant or warrants which are to be
purchased by such funds. The county clerk and recorder shall
thereupon cause to be attached te or stamped, written or
printed upon +the warrants so ordered +to be purchased a
notice to the effect that the county will exercise its
preference right to purchase such warrant. The county
treasurer shall thereafter when such county warrant is
presented to him, purchase the same out of the proper fund
as designated by the board of county commissioners, and the
warrant so0 purchased shall be registered as other county
warrants, and bear interest as provided by law. When the
designated amounts have been invested the county treasurer
shall notify the county clerk and recorder. Public funds
realized from the sale of bonds by a county for the purpose
of constructing public buildings, or for other construction,
may be invested in any time or savings deposits, United
States certificates of indebtedness, United States treasury
notes or United States treasury bonds having a maturity date
of one (1) year or less when emergency conditions, beyond
the control of the county commissioners, exist which
preclude the construction of the projects for which the
bonds were 1issued at the time such investments are made.

-2=- SB 243
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Interest earned from such investments, ineluding interest on
the sale of bonds accrued in the period between the date of
issue and the time of purchase, ahall be eredited to the
sinking fund of the county, notwithstanding +the previsions
of subsection (6} of sectionm 16-2618.

(2} Whenever the county has under its control any
moneys realized from the sale of bonds by a seheei--dtserias
e» county high school for the purpose of construction, for
which there is nc immediate demand, which im the judgment of
the governing body of the sehesi-~-distries—er county high
school it would be advantageous to invest in any time or
savings deposits or in short-~term obligatiomns of the United
States of America, such geverning body may in its discretion
direct the county treasurer to make suéh investments.
Interest earned from such investments, except interest on
the sale of bonds accrued in the period between the date of
issue and the time of purchase which must be credited to the
sinking fund, may be credited to the sinking fund of the
said sehoei-disbwher-er county high school, provided that in
the event construction of said buildings is delayed for a
period longer than six {6) months due to court action or
other causes beyond the control of the trustees, the
trustees may direct that interest earned be credited to the

-fund from which the meoney was withdrawn. The trustees may

authorize expenditures from interest earned, except as
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provided above, for furnishing and equipping the buildings
for which the bonds were sold.

(3) No provision of this section may be construed to
prevent the investment of countyy-seheei-diserieey or county
high school moneys under the state unified investment
program established in Title 79, chapter 3."

Section 2. Section 16-2618, R.C.M. 1947, is amended to
read as follows:

*16-2618. Deposit of public funds by county, city and
town treasurers. (1} It shall be the duty of all county,
city and town treasurers to deposit all public moneys in
their possession and undex their controi in any solvent
banks, building and loan associations or savings and loan
associations located in the county, city or town of which
such treasurer is an officer, subject to national
supervision or state examination as the board of county
commissioners in the case of a county, or of the council in
the case of a city or town, may designate, and no other. The
treasurer shall take from such bank, building and loan
association or savings and loan asscciation such security as
the board of county commissioners, in the case of a county,
or the council in the case of a city or town, may prescribe,
approve and deem fully sufficient and necessary to insure
the safety and prompt payment of all such deposits, together
with the interest on any time or savings deposits, provided
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that said board of county commissioners or city or town
council is hereby authorized to deposit such public moneys
not necessary for immediate use by such county, city or town
with any bank, building and loan association or savings and
loan association authorized herein above in a savings or
time deposit; provided that the bank or banks or building
and loan association or savings and loan association in
which the money is deposited shall pay on the moneys no less
than the rate of interest as is paid on money from private
sources on the same terms. Refusal of any bank, building and
loan association or savings and lcan asscciation to pay said
interest rate shall constitute a waiver of that
institution's right to participate in the ratable
distribution of said moneys as set forth in subsection (4)
of this act, and provided that said board of county
commissioners, or city or town council is hereby authorized
to invest such public moneys not necessary for immediate use
by such county, city or town, in direct obligations of the
United States government, payable within not to exceed one
hundred eighty (180) days from the time of such investment.

{2) sSaid board of county commissioners, city or town
council may reguire security for only such portion of
deposits as is not guaranteed or insured accerding to law.
such security shall consist of cashier's check or checks
issued by the Federal Reserve Bank, bonds of the United
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States government and its dependents, bonds guaranteed by
the United States government or its dependents, bonds and
warrants of the state of Montana, bonds and warrants of any
county of the state of Montana, and bonds of any city, town
or school district of the state of Montana, which are a
general obligation of such county, city, town or school
district, bonds of the Federal Land Banks, Federal
Intermediate Credit Bank debentures, Federal Home Loan Bank
notes and bonds, Bank for Co-operatives' debentures, Federal
National Mortgage Association notes, bonds and guaranteed
certificates of participation, obligations of or fully
guaranteed by the Government National Mortgage Association,
Farmers' Home Administration insured notes, notes fully
guaranteed. as to principal and interest by the Small
Business Administration, Pederal Housing Administration
debentures, general obligation bonds of other states and

counties of other states and bonds issued in the United
States of America, which are guoted on the New York market
which shall be acceptable at not to exceed ninety per centum
{90%) of such market guotation.

(3) wWhen negotiable securities are furnished, such
securities may be placed in trust and the trustee's receipt
may be accepted in lieu of the actual securities when such
receipt is in favor of the treasurer, his successors and the
state of Montana, and the form of receipt and the trustee
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have been approved by the department of intergovernmental
raelations. All warrants or other negotiable securities must
be properly assigned or endorsed in blank. It shall be the
duty of the board of county commissioners in the case of
county funds, or the council in the case of funds of a city
or town, upon the acceptance and approval of any of the
above-mentionad bonds or securities, to make a complete
minute entry of such acceptance and approval upon the record
of their proceedings, and such bonds and securities shall be
reapproved at least quarter annually thereafter.

(4) (a) Demand deposits shall be placed only in
banks. When more than one bank is available in any county,
for the deposit of such county funds, or in any city or town
for the deposit of such city or town fuﬁds, such demand
deposits shall be distributed ratably among all of such
banks qualifying therefor, substantially in proportion to
paid~in capital and surplus of each such bank willing te

. receive puch demand deposits under the terms of this act,

and it shall be the duty of said county, city or town
treasurer to prorate all such demand deposits among all of
the banks qualified to receive the same as in this act
provided, to the end that an equitable distribution of such
demand deposits shall be maintained.

(b} Such public moneys not necessary for immediate use
by such county, city or town which are not invested in
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direct obligatioﬁs of the United States goveinment as
authorized herein shall be placed in time or savings
deposits with any bank, building and loan asscciation or
savings and loan association in the county, city or town.
When more than one bank, building and loan association or
savings and loan association is available in any county, for
the deposit of such county funds, or in any city or town for
the deposit of such city or town funds, such funds shall be
distributed ratably among all of such banks, building and
lcan associations and savings and loan associations
qualifying therefor, substantially in proportion to the
total property taxes paid in such county or the county in
which such city or town is located during ine preceding
year, including taxes on shares of bank stock, by each such
bank, building and loan association or savings and loan
association willing to receive such time or savings deposits
under the terms of this act, and it shall be the duty of

said county, city or town treasurer to prorate all such time

‘or savings deposits among all of the banks, building and

loan assocciations and savings and loan associations
gquallified to receive the same as in this act provided, to
the end that an egquitable distribution of such time or
savings deposits shall be maintained.

{(5) Whenever it shall come to the attention of the
department of intergovernmental relations that the funds of
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any county, city or town are not properly distributed as
provided in this act, the department of intergovernmental
relations shall order the treasurer of such county, city or
town to distribute said funds in accordance herewith, and if
such treasurer shall refuse or neglect to comply with such
order, it shall be the duty of the department of
intergovernmental relations to institute proceedings against
such treasurer at the cost of the county, city or town of
which such treasurer is an officer, on the official bond of
such treasurer. If no such bank, building and loan
associations or savings and loan associations exists in the
county, city or town, or if any banks, building and loan
associations or savings and loan associations existing
therein fails or refuses to gualify under the terms of this
act to receive such deposits, thern and in such-case, or in
either of such cases, such moneys as have not been accepted
by any banks, building and loan associations or savings and
loan associations within said county, city or town, shall be
deposited under the terms of this act, in the banks,
building and loan associations or savings and loan
associations most convenient to such county, city or town,
willing to accept such deposits under the terms of this act,
and qualified as above provided. Any banks, building and
loan associations or savings and loan associations receiving
such deposits, shall, through its president and cashier or
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secretary, make a statement quarter annually of account,
under oath, showing all such moneys that have been deposited
with such bank, building and lcan association or savings and
loan association during the quarter, the amount of daily
balance in dollars, and the amount of interest by such
banks, building and loan associations or savings and loan
associations credited or paid therefor, and showing that
neither such bank, building and loan association or savings
and loan association nor any officer thereof, nor any person
for it, has paid or given any consideration or emolument
whatsoever to the treasurer or to any other person other
than the interest provided for herein, for or on account of
the making of such deposits, with any such bank, building
and loan association or savings and loan association. All
such deposits shall be subject to withdrawal by the
treasurer ip such amounts as may be necessary from time to
time, and no deposit of funds shall be made, or permitted to
remain in any bank, building and lcan association or savings
and loan association, until the security for such deposits
shall have been first approved by the board of county
commissioners in the case of county funds, or by the council
in the case of city or town funds, and delivered to the
treasurer.

(6) Bxeept--as--provided--in--subseetion--{83--of-this
seekteny—-ak All interest paid and collected on such
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deposits or investments shall be credited to the general
fund of tﬂe Qounty, city or town to whose credit such funds
are deposited. Where moneys shall have been deposited in
agcordance with the provisions of this act, the treasurer
shall not be liable for loss on account of any such deposit
that may occur through damage by the elements or for any
other cause or reason occasioned throuyh means other than
his own neglect, fraud, or dishonorable conduct.

(7) Any bank, building and loan association or savings
and loan association pledging securities as provided in this
act at any time it deems advisable or desirable may
substitute like securities for ail or any part of the
securities pledged. The collateral so substituted shall be
approved by the geverning body of the counﬁy, city or town
at its next official meeting. Such securities so substituted
shall at the time of substitution be at 1least equal in
prineipal amount to the securities for which substitution is
made. In the event that the securities so substituted are
held in trust, the trustee shall, on the same day the
substitution is made, forward by registered or certified
mail to the-county, city or town and to the depository bank,
building and 1loan assogiatian or gavings  and ioan
asgociation, a receipt gpecifically describing and
identifying both the securities so substituted and those
released and returned to the depository bank, building and
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Loan association or savings and loan association.

48y --Whenever-in-ehe-Judament~of-the-~trastees-—-of--any
seommon-schesl-distriety-high-schooi-distrierr-or-county-high
sehool-—it-worid-be-advantageous-to~-invest-any-noney-of-sueh
sehoel-or-schooi-diskrist~in-savings-er-eime-depooits—-stn--2
senbe—-or--nationat——banky--buiiding-and-rean-associntion-or
savings-apd-lean-assesiation-insured~-by-the-BrBrEivEv—oxr—-the
Frérbrir@ry-—or-~in--divect-obligations-of-the-Enited-Seates
governmenty~payable-within-one--hundred--eighty--+4188}--days
from—~the-tine-of-investmenty-such-governing-bedy-nay-tn-ies
diseretion--direct~-the-—gounty-—treasurer--—to---make——-ounech
snvestmenttr-~Alti-~-ipteresk--goticeted--on--such~deposita-or
investments-shati-be-eredited-to—the--fund--frem--which--the
money-was-withdrawny-provided-that-nething~in-ehin-act-shail
be-inserpreted-te-confiiot-with-seotion-+6-2056¢c"

Section 3. Section 75-6805, R.C.M. 1947, is amended to
read as follows:

®"75-6805. Duties of county treasurer. The county
treasurer of each county shall:

{1} receive and hold all school moneys subject to
apportionment, and keep a separate accounting of their
apportionments to the several districts which are entitled
to a portion of such moneys according to the apportionments
ordered by the county superintendent. A separate accounting
shall be maintained £for each county fund supported by a
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county-wide levy for a specific, authorized purpose,
includinc:

{a) the basic county tax in support of the elementary
foundation programs,

(b) the basic special tax for high schools in support
of the high school foundation programs,

(c} the county tax 1in support of the county's high
school transportation obligation,

{d} the county tax in support of the high school
obligations to the retirement systems of the state of
Montana,

{e) any additional county tax required by 1law to
provide for deficiency financing of the elementary
foundation pregrams,

{(f)} any additional county tax reguired ‘by law to
proviue for deficiency financing of the high school
foundation programs,

(g} the county tax for a post=-secondary
vocational-technical center whenr levied Dby the board of
county commissioners, and

(h) any other county tax for schools which may be
authorized by law and levied by the county commissioners;

{2} whenever reguested, notify the county
superintendent of the amount of county schcol moneys on
deposit in each of the funds enumerated in subsection (1) of
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this section and the amount of any other school moneys
subject to apportiomment, and apportion such county and
other school moneys to the districts in accordance with the
apportionment oxrdered by the county superintendent;

(3) keep a separate accounting of the expenditures for
each budgeted fund included on the final budget of each
district;

{4) keep a separafe accounting of the receipts,
expenditures, and cash balances for each budgeted fund
included on the final budget of each district and for each
nonbudgeted fund established by each district;

{5) except as otherwige 1limited by 1law, pay all
warrants properly drawn on the county or district school
moneys and properly endorsed by their holders;

(6)» receive all revenue collected by and for each
district an@ deposit these receipts in the fund designated
by law, or by the district if no fund is designated by law.
Interest and penalties on delinguent school taxes shall be
credited to the same fund and district for which the
original taxes were levied;

(7) send all revenues received for a joint district,
part of which is situated in his county, to the county
treasurer designated as the custodian of such revenues, no
later than the fifteenth day of December of each year and
every three {3) months thereafter until the end of the
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school fiscal year;

(8) .register district warrants drawn on a budgeted
fund in accordance with section 16-2604, R, C. M., 1947,
when there are insufficient moneys available in such
budgeted fund to make payment of such warrant. Redemption of
registered warrants shall be made . in accordance with
sections 16-2605, 16-2602, and 16-2607, R, C. M., 1947;

{9) invest the moneys of any district as directed by
the trustees of the district but-—in--secordance~-with
subseetion—+{2}-o0f-~seetiton~~16~2050-—or~--subsection——-4g}-~0f
seetion~-16-26%8y——Rr-=Er-Mry~194Fr-whichever~-ia-appiicabie;
and

(10) give to the trustees of each district, at 1least
quarterly, an itemized report for each fuﬁd maintained by
the district showing the paid warrants, outstanding
warrants, registered warrants, amount and types of revenue
received, and the cash balance.®

Section 4. Section 75-6806, R.C.M. 1947, is amended to
read as follows:

"75-6806, Duties of trustees., The trustees of each
district shall have the sole power and authority to transact
all fiscal business and execute all contracts in the name of
such district. iNo person, other than the trustees, acting as
a governing board, shall have the authority to expend moneys
of the district. In conducting the fiscal business of the
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district, the trustees shall:

{1} cause the keeping of an accurate, detailed
accounting of all receipts and expenditures of school moneys
for each fund maintained by the district in accordance with
rules and regulations prescribed by the superintendent of
public instruction. The record of such accounting shall be
open to public inspection at any meeting of the trustees;

(2} authorize all expenditures of district moneys, and
cause warrants to be issued for the payment of lawful
obligations;

{3} have the authority to issve warrants on any
budgeted fund in anticipation of budgeted revenues, except
that such expenditures shall not exceed the amount budgetaed
for such fund;

{4) invest any moneys of the district #r--acesydanee

with~~sebsection~-{i}-of-seotion-16-2058-02 » i & 83 -0
seabien-16~26187r~Ry-E8r-Mrr-194Fy--whishever—-sa——appiisabley
whenever in the judgment of the trustees such investment

would be advantageous to the districty, by directing the

county treasurer tc invest any money of the district in

savings or time deposits in a state or natiocnal bank,

building ox loan association or savings and loan association

insured by the F.D.I.C. or the F.S5,L.I.C. or in direct

cbligations of the United States government, payable within

one hundred eighty {180) days from.the time of investment.
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All interest collected on such deposits or investments shall

be credited to the fund from which the money was withdrawn

except that interest earned on account of the investment of

money realized from the sale of bonds shall be credited to

the debt service fund, OR THE BUILDING FUND AT THE

DISCRETION OF THE BOARD OF TRUSTEES. The placement of the

investment by the county treasurer shall not be subject to

ratable distribution laws and shall be done in accordance

with the directive from the board of trustees. A district

may invest moneys under the state unified investment program

established in Title 79, chapter 3, R.C.M. 1947;

{5) report annually to the county superintendent not
later than the first day of August, the financial activities
of each fund maintained by the district during the last
completed school fiscal year on the forms prescribed and
furnished by the superintendent of public instruction.
Annual fiscal reports for joint-school districts shall be
submitted to the county superintendent of each county in
which part of the joint district is situated;

{6) whenever requested, report any other fiscal
activities to the county superintendent, superintendent of
public instruction, or hoard of education;

{(7) cause the accounting records of the district to be
audited annually as required by law; and

(8) perform, in the manner permitted by law, such
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that are in the best interests of the
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SENATE BILL NO. 243

INTRODUCED BY BOYLAN, SEIBEL

A BILL FOR AN ACT ENTITLED: “AN ACT TO REMOVE THE COUNTY
AUTHORITY TO INVEST SCHOOL DISTRICT FUNDS UNDER THE
PROVISIONS OF SECTIONS 16-2050 AND 16-2618, R.C.M. 1947, AND
TO PRESCRIBE THE LIMITATIONS FOR SCHOOL DISTRICT INVESTMENTS
UNDER SECTICN 75-6806, R.C.M. 1947; BAMENDING SECTIONS

16~2050, 16-2618, 75-6805, AND 75-6806, R.C.M. 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 16-2050, R.C.M. 1947, is amended to
read as follows:

"16-2050. Investment of county moneys in county

warrants and investment of school district or county high
school moneys. {1) Except as provided in subsection (2) of
this section, whenever the county has under its control any
moneys, for which there is no immediate demand, in any
special fund subject to deposit which in the judgment of the
board of county commissioners it would be advantageous to
invest in county warrants, the county commissioners are
authorized in their discretion to direct the county
treasurer +to purchase county warrants of the same county,
thereafter issued against funds in which- there is not

sufficient money to pay such county warrants at the time of
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issuance, and in case of such purchase the county
commissioners shall designate the furd or funds, to be so
invested, and shall fix the amount thereof, and shall also
designate the c¢ounty warrant or warrants which are to be
purchased by such funds. The county clerk and recorder shall
thereupon cause to be attached to or stamped, written or
printed upon the warrants so ordered to be purchased a
notice to the effect that the county will exercise 1its
preference right to purchase such warrant. The county
treasurer shall thereafter when such county warrant .is
presented to him, purchase the same out of the proper fund
as designated by the board of county commissioners, and the
warrant so purchased shall be registered as other county
warrants, and bear interest as provided by 1law. When the
designated amounts have been invested the county treasurer
shall notify the county clerk and recorder. Public funds
realized from the sale of bonds by a county for the purpocse
of constructing public buildings, or for other construction,
may be invested in any time or savings deposits, United
States certificates of indebtedness, United States treasury
notes or United States treasury bonds having a maturity date
of one (1) year or less when emergency conditions, beyond
the control of the county commissioners, exist which
preclude the construction of the projects for which the
bonds were issued at the time such investments are made,
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Interest earned from such investments, including interest on
the sale of bonds accrued in the period between the date of
issue and the time of purchase, shall be credited to the
sinking fund of the county, notwithstanding the provisions
of subsection (6) of section 16-2618.

{2} Whenever the county has under its control any
moneys realized from the sale of bonds by a sehoei--distriect
or# county high school for the purpose of construction, for
which there is no immediate depand, whigh in the judgment of
the governing body of the secheei--distepiet--or county high
school it would be advantageous to invest in any time or
savings deposits or in short-term obligations of the United
%tates of America, such governing body may in its discretion
direct the county treasurer to make such investments.
Interest earned from such investments, except interest on
the gsale of bonds accrued in the period between the date of
issue and the time of purchase which must be credited to the
sinking fund, may be credited to the sinking fund of the
said seheel-&isér&et-e! county high school, provided that in
the event construction of said buildings is delayed for a
period longer than six (6) months due to court action or
other causes beyend the contrel of the trustees, the

trustees may direct that interest earned be credited to the

-fund from which the money was withdrawn. The trustees may

authorize expenditures from interest earned, except as
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provided above, for furnishing and equipping the buildings
for which the bonds were sold.

{3} No provision of this section may be construed to
prevent the investment of countyr-sehedi-~diseriety or county
high school moneys under the state unified investment
program established in Title 79, chapter 3."

Section 2. Section 16-2618, R.C.M. 1947, is amendeda to
read as follows:

"16=-2618. Deposit of public funds by county, city anu
town treasurers. (1) It shall be the duty of all county,
city and town treasurers to deposit all public moneys in
their possession and under their control in any solvent
banks, buildiﬁg and loan associations or savings and 1loan
associations located in the county, city or town of which
such treasurer is an officer, subject to national
supervision or state examination as the board of county
commissioners in the case of a county, or of the council in
the case of a city or town, may designate, and no other. The
treasurer shall take from such bank, building and loan
association or savings and loan association such security as
the board of county commissioners, in the case of a county,
or the council in the case of a city or town, may prescribe,
approve and deem fully sufficient and necessary to insure
the safety and prompt payment of all such deposits, together
with the interest on any time or savings deposits, provided
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that said board of county commissioners or city or town
council is hereby authorized to deposit such public moneys
not necessary for immediate use by such county, city or town
with any bank, buiiding and loan association or savings and
loan association authorized herein above in a savings or
time deposit; provided that the bank or banks or building

and loan association or savings and loan association in

which the money is deposited shall pay on the moneys no less-

than the rate of interest as is paid on money from private
sources on the same terms. Refusal of any bank, building and
loan association or savings and loan association to pay said
interest rate shall constitute a waiver of that
institution's right to participate in the ratable
distribution of said moneys as set forth in subsection (4)
of this act, and provided that said board of county
conmissioners, or city or town council is hereby authorized
to invest such public moneys not necessary for immediate use
by such county, city or town, in direct obligations of the
United States government, payable within not to exceed one
hundred eighty (180) days from the time of such investment.

(2} Said board of county commissioners, city or town
council may regquire security for only such portion of
deposits as is not guaranteed or insured according to law.
Such security shall consist of cashier's check or checks
issued by the Federal Reserve Bank, bonds of the United
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States government and its dependents, bonds guaranteed by
the United States government or its dependents, bonds and
warrants of the state of Montana, bonds and warrants of any
county of the state of Montana, and bonds of any city, town
or school district of the state of Montana, which are a
general obligation of such county, city, town or school
district, bonds of the Federal Land Banks, Federal
Intermediate Credit Bank debentures, Federal Home Yosn Bank
notes and bonds, 3Bank for Co-operatives' debenturcs, Federal
National Mortgage Association notes, bonds and guaranteed
certificates of participation, obligations of or fully
guaranteed by the Government National Mortgage Association,
Farmers' lome Administration insured notes, notes fully
guaranteed as to principal and interest by the Small
Business Administration, Federal Housing Administration
debentures, §enera1 obligation bonds of other states and
counties of other states and bonds issued in the Urited
States of America, which are quoted on the N2w York market
which shall be acceptable at not to exceed nine“v per certum
({90%) of such market quotation.

{3) When negotiable securities are furnished, suck
securities may be placed in trust and the trustee's receipt
may be accepted in lieu of the actual securities when such
receipt is in favor of the treasurer, his successors and the
state of Montana, and the form of receipt and the trustee
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have been approved by the department of intergovernmental
relations., All warrants or other negotiable securities must
be properly assigned or endorsed in blank. It shall be the
duty of the board of county commissioners in the case of
coaunty funds, or the councii in the case of funds of a city
or town, upon the acceptance and approval of any of the
above-mentioned bonds or securities, to make a complete
minute entry of such acceptance and approval upon the record
of their proceedings, and such bonds and securities shall be
reapproved at least quarter annually thereafter. '

{(4) {a) Demand deposits shall be placed only in
banks. When more than one bank is available in any county,
for the deposit of such county funds, or in any city or town
for the deposit of such city or town fuﬂds, such demand
deposits shall be distributed ratably among all of such
banks qualifying therefor, substantially in proportion to
paid-in capital and surplus of each such bank willing to
receive such demand deposits under the terms of this act,
and it shall be the duty of said county, city or town
treasurer to prorate all such demand deposits among all of
the banks qualified to receive +the same as in this act
provided, to the end that an equitable distributian of such
denand deposits shall be maintained.

{b} Such public moneys not necessary for immediate use
by such county, city or town which are not invested in
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direct obligations of the United States government as
authorized herein shall be placed in time or savings
deposits with any bank, building and loan association or
savings and loan association in the county, city or town.
when more than one bank, building and loan associaticn or
savings and loan assoéiation is available in any county, for
the deposit of auch county funds, or in any city or town for
the deposit of such city or town funds, such funds shall be
distributed ratably among all of such banks, building and
loan associations and savings and loan associations
qualifying therefor, substantially in proportion to the
total property taxes paid in such county or the county in
which such city or town is located during the preceding
yez2r, including taxes on shares of bank stock, by each such
bank, building and loan association or savings and loan
association willing to receive such time or savings deposits
under the terms of this act, and it shall be the duty of
said county, city or town treasurer to prorate all such time
or savings deposits . among all of the banks, building and
loan associations and savings and loan associations
gualified to receive the same as in this act provided, to
the end that an equitable distribution of such time or
savings deposits shall be maintained.

(5) Whenever it shall come ¢to the attention of the
department of intergovernmental relations that the funds of
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any county, city or town are not properly distributed as
provided in this act, the departmen£ of intergovernmental
relations shall order the treasurer of such county, city or
town to distribute said funds in accordance herewith, and if
such treasurer shall refuse or neglect to comply with such
order, it shall be the duty of the department of
intergovernmental relations to institute proceedings against
such treasurer at the cost of the county, city oxr town of
which such treasurer is an officer, on the official bond of
such treasurer. If no such bank, building and loan
associations or savings and loan associations exists in the
county, city or town, or if any banks, building and loan
associations or savings and loan associations existing
therein fails or refuses to qualify under the terms of this
act to receive such deposits, then and in such case, or in
either of such cases, such moneys as have not been accepted
by any banks, building and loan associations or savings and
loan associations within said county, city or town, shall be
deposited under the terms of this act, in the banks,
building and loan associations or savings and loan
associations most convenient to such county, city or town,
willing to accept such deposits under the terms of this act,
and qualified as above provided. Any banks, building and
loan associations or savings and loan associations receiving
such deposits, shall, through its president and cashier or
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secretary, make a statement gquarter annually of account,
under oath, showing all such moneys that have been deposited
with such bank, building and loan association or savings and
loan association during the quarter, the amount of daily
balance in dollars, and the amount of interest by such
banks, building and loan associations or savings and loan
associations credited or paid therefor, and showing that
neither such bank, building and loan association or savings
and loan asscociation nor any officer thereof, nor any person
for it, has paid or given any consideration or emolument
whatsoever to the treasurer or to any other person other
than the interest provided for herein; for or on account of
the making of such de?osits, with any such bank, building
and 1loan association or savings and loan association., All
such deposits shall be subject to withdrawal by the
treasurer in such amounts as may be necessary from time to
time, and no deposit of funds shall be made, or permitted to
remain in any bank, building and loan association or savings
and loan association, until the security for such deposits
shall have been first approved by the board of county
commissioners in the case of county funds, or by the council
in the case of city or town funds, and delivered to the
treasurer.

(6) Breept--as--previded--in~--subsection--{B8}--ef-this
sectiony--ati All interest paid and collected on such
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deposits or investments shall be credited to the general
fund of the county, city or town to whose credit such funds
are deposited. Where moneys shall have been deposited in
accordance with the provisions of this act, the treasurer
shall not be liable for loss on account of any such deposit
that may occur through daiage by the elements or for any
other cause or reason occasioned through means other than
his own neglect, fraud, or dishonorable conduct.

(7) Any bank, building apd loan association or savings
and loan association pledging securities as provided in this
act at any time it deems advisable or desirable may
substitute like securities for all or any part of the
securities pledged. The collateral so substituted shall be
approved by the governing body of the counfy, city or town
at its next official meetihg. Such securities so substituted
shall at the time of substitution be at least equal in
principal amount to the securities for which substitution is
made, In the event that the securities so substituted are
held in trust, the +trustee gshall, on the same day the
substitution is made, forward by registered or certified
mail to the county, city or town and to the depesitory bank,
building and loap asscociation or savings and loan

association, a receipt specifically describing and

-identifying both the securities so substituted and those

released and returned to the depository bank, building and
-1l1l- SB 243
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loan association or savings and loan association.

+8r-~Whenever-in-the-jundgment-of-the--trustees-—-of--any
cemnen—seheei-distrieer-high-seheet-éést:ieer-er—eeaner-hégh
eechoet~~it~wanid-be-advantageous-to-tnvest-any-meney-sf~such
schoot-or-schoot~district-in-savinga-or-tine-deposits-~in~--2
stnte——or--nationa}-—hankr--bué!&iag-ané—tenn-aaseeiaéien-ez
savings-and-teoan-association-insured-py-the-FrBrirér-or—--the
Pr8sbvEr€rr-—or--in--divect~okiigations-of-the-tnited-Stakes
governmentry-payabie-within-one--hundred--eighty--41803--days
Srem--the-time-sf-investmentr-such-governing-body-may-in-ies
diseretion--direct--the~-county-~-treasurer--to~---pake--—sueh
investmentar--ati--interent--ceitected--on--such-deposits-or
tnvestments-shatl-be-credited-teo-the--fund--from--which-—the
meney-was-withdrawny-previded-titat-nothirg-in-this-act-shati
be-interpreted-to-confiict-with-seceion-16-2656r"

Section 3. Section 75-6805, R.C.M. 1947, is amended to
read as follows:

"75=-6805. Duties of county treasurer. The county
treasurer of each county shall:

(1) receive and hold all school moneys subject to

apportiorment, and keep a separate accounting of their

apportiomments to the several districts which are entitled

" to a portion of such meneys according to the apportionments

ordered by the county superintendent. A separate accounting
shall be maintained for each county fund supported by a
-12- SB 243
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county-wide 1levy for a specific, authorized purpose,
including:

(a} the basic county tax in support of the elementary
foundation programs,

(b} the basic special tax for high schools in support
of the high school foundation programs,

{c) the county tax in support of the county's high
school transportation obligatien,

(d) the county tax in support of +the high school
obligations to the retirement systems of the state of
Montana,

(e} any additional county tax reguired by law to
provide for deficiency financing of the elementary
foundation programs,

{£) any additional county tax required by law to
provide for deficiency financing of the high school
foundation programs,

(g} the county tax for a post-éécon&ary
vocational~technical center when levied by the board of
county commissioners, and

{h) any other county tax for schools which may be
authorized by law and levied by the county commissioners;

(2} whenever reguested, notify the county
superintendent of the amount of <¢ounty schcol moneys on
deposit in each of the funds enumerated in subsection {1} of
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this section and the amount of any other school moneys
subject to apportiomment, and apportion such county and
other school moneys to the districts in accordance with the
apportionment ordered by the county superintendent;

{3) keep a separate accounting of the expenditures for
each budgeted fund included on the £inal budget of each
district;

(4) keep a separate accounting of the receipts,
expenditures, and cash balances for each budgeted fund
included on the final budget of each district and for eéch
nonbudgeted fund established by each district;

(5) except as otherwise limited by law, pay all
warrants properly dFawn on the county or district school
moneys and properly endorsed by their holders;

(6} receive all revenue collected by and for each
district and deposit these receipts in the fund designated
by law, or by the district if no fund is designated by law.
Interest and penalties on delinquent school taxes shall be
credited to the same fund and district for which the
original taxes were levied:

(7) send all revenues received for a joint district,
part of which is situateéd in his county, to the county
treasurer designated as the custodian of such revenues, no
later than the fifteenth day of December of each year and
every three (3} months thereafter wuntil the end of the
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school fiscal year;
(8} register district warrants drawn on a budgeted

fund in accordance with section 16-2604, R. C. M., 1947,

‘when there are insufficient moneys awvwailable in such

budgeted fund to make payment of such warrant. Redemption of
registered warrants shall be made in accordance with
sections 16-2605, 16-2602, and 16-2607, R. C. M., 1947;

(9) invest the moneys of any district as directed by

a

the trustees of the district but~-&n wieh

subsest ~4@3-of sion--16-2850--opr--subsection-—~{8}--of
seetion~--16-26+8y-~Rr——~Er-Mry~134Fr-whichever-is-appiieable;
and

{10) give to the trustees of each district, at ‘least
quarterly, an itemized report for each fund maintained by
the Qistrict showing the paid warrants, outstanding
warrants, registered warrants, amount and types of revenue
recaeived, and the cash balance."

Section 4. Section 75-6806, R.C.M. 1947, is amended to
read as follows:

"75~6806. Duties of trustees. The trustees of each
district shall have the sole power and autherity to transact
all fiscal buasiness and execute all contracts in the name of

such district. No person, other than the trustees, acting as

. & governing hoard, shall have the authority to expend mcneys

of the district. In comducting the fiscal business of the
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district, the trustees shall:

(1) cause the keeping of an accurate, detailed
accounting of all receipts and expenditures of school moneys
for each fund maintained by the district in accordance with
rules and regulations prescribed by the superintendent of
public instruction. The record of such accounting shall be
open to public inspection at any meeting of the trustees;

{(2) authorize all expenditures of district moneys, and
cause warrants to be issued for the payment of lawful
obligations;

(3) have the authority to issue warrants on any
budgeted fund in anticipation of budgeted revenues, except
that such expenditures shall not exceed the amount budgeted
for such fund;

14) invest any moneys of the district‘ in--gecordanse
with—-subseeeéen—+2+-e£-seeeien-is-asse-eQ-subseeeien-*8}—05
seeeéen-is-ééisr—ar-e:-ugf—isi?7--whiehever--is-—appiieabkcy
whenever in the judgment of the trustees such investment

would bhe advantageous to the districty, by directing the

county treasurer to invest any money of the district in

savings or time deposits in a state or national bank,

building or loan association or savings and loan association

insuwred by the F.D.I.C. or the F.S.L.I.C. LOCATED IN THE

COUNTY IN WHICE THE DISTRICT IS LOCATED, PROVIDED HOWEVER

THAT IF NO SUCH BANK, BUILDING AND LOAN ASSOCIATION OR
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SAVINGS AND LOAN ASSOCIATION IS LOCATED IN THE COUNTY WHERE

THE DISTRICT IS SITUATED SUCH INVESTMENT MAY BE MADE IN SAID

BANKS OR ASSOCIATIONS LCCATED IN ADJACENT COUNTIES or in

direct obligétions of the United States government, payable

within one hundred eighty (180} days f£from the time of

investment., All interest collected on such deposits or

investments shall be credited to the fund from which the

money was withdrawn except that interest earned on account

of the investment of money realized from the sale of bonds

shall be credited to the debt service fund, OR THE BUILDING

FUND AT THE DISCRETION OF THE BOARD OF TRUSTEES. The

placement of the investment by the county treasurer shall

not be subject to ratable distribution laws and shall be

done in accordance with the directive from the board of

trustees. A district may invest moneys under the state

unified investment program established in Title 79, chapter

3, R.C.M. 1947;

{5) report annually to the county superintendent not
later than the first day of August, the financial activities

of each fund maintained by the district during the last

completed school fiscal year on the forms prescribed and

furnished by the superintendent of public instruction,
annual fiscal reports for joint schoel districts shall be
submitted to the county superintendent of each county in
which part of the joint district is situated;
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(6} whenever requestéd, report any other fiscal
activities to the county superintendent, superintendent of
public instruction, or board of education;

(7} cause the accounting records of the district to be

-audited annually as required by law; and

{8} perform, in the manner permitted by law, such
other fiscal duties that are in the best interests of the
district,"

=End-
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SENATE BILL KO. 243

INTRCDUCED BY BOYLAN, SEIBEL

A BILL FCR AN ACT ENTITLED: "AN ACT TO REMOVE THE COUNTY
AUTHORITY TO INVEST SCHCOL DISTRICT FUNDS UNDER THE
PROVISIONS OF SECTIONS 16-2050 AND 16-2618, R.C.M. 1947, AND
TO PRESCRIBE THE LIMITATIONS FOR SCHOOL DISTRICT INVESTMENTS
UNDER SECTION 75-6806, R.C.M. 194?; AMENDING SECTIONS

16-2050, 16-2618, 75-6805, AND 75-6806, R.C.M. 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 16-2050, R.C.M. 1947, is amended to
read as follows:

"16-2050. Investment of county moneys in county
warrants and investment of school district or county high
school moneys. (1) Except as provided in subsection (2) of
this section, whenever the county has under its control any
moneys, for which there is no irmediate demand, in any
special fund subject to deposit which in the judgment of the
board of county commissioners it would be advantagecus to
invest in county warrants, the county commissioners are
authorized in their discretion to direct the county
treasurer to purchase county warrants of the sare county,
thereafter issued against funds in which there 1is not

sufficient money to pay such county warrants at the time of
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issuance, and in case of such purchase the county
commissioners shall designate the fund or funds, to be so
invested, and shall fix the amount thereof, and shall also
designate the county warrant or warrants which are to be
purchased by such funds., The county clerk and recorder shall
thereupon cause to be attached to or stamped, written or
printed upon the warrants so ordered to be purchased a
notice to the effect that the county will exercise its
preference right to purchase such warrant. The county
treasurer shall thereafter when such county warrant is
presented to him, purchase the same out of the proper fund
as designated by the board of county commissioners, and the
warrant so purchased shall be registered as other county
warrants, and bear interest as provided by law. When the
designated amounts have been invested the county treasurer
shall notify the county clerk and recorder. Public funds
realized from the sale of bonds by a county for the purpose
of constructing public buildings, or for other construction,
may be invested in any time or savings deposits, United
States certificates of indebtedness, United States treasury
notes or United States treasury bonds having a maturity date
of one {1} year or less when emergency conditions, beyond
the control of the county commissioners, exist which
preclude the construction of the projects for which the
bonds were issued at the time such investments are made.
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Interest earned from such investments, including interest on
the sale of bonds accrued in the period between the date of
issne and the time of purchase, shall be credited to the
sinking fund of the county, notwithstanding the provisions
of subsection (6) of section 16-2618,

{2) Whenever the county has under its contrel any
moneys realized from the sale of bonds by a secheei--distriet
er county high school for the purpose of construction, for
which there is no immediate demand, which in the judgment of
the governing body of the seheooi--distriet--s» county high
school it would be advantageous to invest in any time or
savings deposits or in short-term obligations of the United
States of America, such governing body may in its discretion
direct the county treasurer tc make such investnents.
Interest earned from such investments, except interest on
the sale of bonds accrued in the period between the date of
issue and the time of purchase which must be credited to the
sinking fund, may be credited to the sinking fund of the
said seheei-digsemist-er county high school, provided that in
the event construction of said buildings is delayed for a
period longer than six {6) months due to court action or
other causes beyond the control of the trustees, the
trustees may direct that interest earned be credited to the
fund from which the money was withdrawn. The trustees may
authorize expenditures from interest earned, except as
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provided above, for furnishing and equipping the buildings
for which the bonds were sold.

(3) No provision of this section may be construed to
prevent the investment of countyy-seheeoi-diseriety or county
high school moneys under the state unified investment
program established in Title 79, chapter 3."

Section 2. Section 16-2618, R.C.M. 1947, is amended to
read as follows:

"16-2618. Deposit of public funds by county, city and
town treasurers. (1) It shall be the duty of all county,
city and town treasurers to deposit all public meoneys in
their possession and under their control in any solvent
banks, building and loan associations or savings and loan
associations located in the county, city or town of which
such treasurer is an officer, subject to national
supervision or state examination as the board of county
commissioners in the case of a county, or of the council in
the case of a city or town, may designate, and no other. The
treasurer shall take from such bank, building and loan
association or savings and loan association such security as
the board of county commissiocners, in the case of a county,
or the council in the case of a city or town, may prescribe,
approve and deem fully sufficient and necessary to insure
the safety and prompt payment of all such deposits, together

with the interest on any time or savings deposits, provided
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that said bpoard of county commissioners or city or town
council is hereby authorized to deposit such public moneys
not necessary for immediate use by such county, city or town
with any bank, building and loan association or savings and
loan association authorized herein above in a savings or
time deposit; provided that the bank or banks or building
and loan association or savings and loan association in
which the money is deposited shall pay on the moneys no less
than the rate of interest as is paid on money from private
sources on the same terms. Refusal of any bank, building and
loan association or savings and loan association to pay said
interest rate shall constitute a walver of that
institutien's right to participate in the ratable
distribution of said mcneys as set forth in subsection (4)
cf this act, and provided that said board of county
commissioners, or city or town council is hereby authorized
to invest such public moneys not necessary for immediate use
by such county, city or town, in direct obligations of the
United States government, payable within not to exceed one
hundred eighty (180) days from the time of such investment.

{2) Said board of county commissioners, city or town
council may reguire security for only such portion of
deposits as is not guaranteed or insured according to law.
Such security shall consist of cashier's check or checks
issued by the Federal Peserve Bank, bonds of the United
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States government and its dependents, bonds guaranteed by
the United States government or its dependents, bonds and
warrants of the state of Montana, bonds and warrants of any
county of the state of Montana, and bonds of any city, town
or school district of the state of Montana, which are a
general obligation of such county, city, town or school
district, bonds of the Federal Land Banks, Federal
Intermediate Credit Bank debentures, Federal Home Loan Bank
notes and bonds, Bank for Co-operatives' debentures, Federal
National Mortgage Association notes, bonds and guaranteed
certificates of participation, obligations of or fully
guaranteed by the Government National Mortgage 2ssociation,
Farmers' Home Administration insured notes, notes fully
guaranteed as to principal and interest by the Small
Business Administration, Federal Housing Administration
debentures, general obligation bonds of other states and
counties of other states and bonds issued in the United
States of America, which are quoted on the llew York market
which shall be acceptable at not to exceed ninety per centum
{90%) of such market guotation.

{3} When negotiable securities are furnished, such
securities may be placed in trust and the trustee's receipt
may be accepted in lieu of the actual securities when such
receipt is in favor of the treasurer, his successors and the
state of Montana, and the form of receipt and the trustee
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have been approved by the department of intergovernmental
relations. 21l warrants or other negotiable securities must
ve properly assigned or endorsed in blank. It shall be the
duty of the board of county commissioners in the case of
county funds, or the council in the case of funds of a city
or town, upon the acceptance and approval of any of the
above-mentioned bonds or securities, to make a complete
minute entry of such acceptance and approval upon the record
of their proceedings, and such bonds and securities shall be
reapproved at least quarter annually thereafter.

(4) ({a) bDemand deposits shall be placed only in
banks. When more than one bank is available in any county,
for the deposit of such county funds, or in any city or town
for the deposit of such city or town funds, such demand
deposits shall be distributed ratably among all of such
banks gqgualifying therefor, substantially in proportion to
paid-in capital and surplus of each such bank willing to
receive such demand deposits under the terms of this act,
and it shall be the duty of said county, city or town
treasurer to prorate all such demand deposits among all of
the banks qualified to receive the same as in this act
provided, to the end that an equitable distribution of such
demand deposits shall be maintained.

{k} Such public moneys not necessary for immediate use
by such county, city or town which are not invested in
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direct obligations of the United States government as
authorized herein shall be placed in time or savings
deposits with any bank, building and loan association or
savings and loan association in the county, city or town.
When more than one bank, building and loan association or
savings and loan association is available in any county, for
the deposit of such county funds, or in any city or town for
the deposit of such city or town funds, such funds shall be
distributed ratably among all of such banks, building and
loan asscciations and savings and loan associations
qualifying therefor, substantially in proportion to the
total property taxes paid in such county or the county in
which such c¢ity or town 1is located during the preceding
year, including taxes on shares of bank stock, by each such
bank, building and 1loan association or savings and loan
agsociation willing to receive such time or savings deposits
under the terms of this act, and it shall be the duty of
said county, city or town treasurer to prorate all such tine
or savings deposits among all of the banks, building and
loan associations and savings and loan associations
qualified to receive the same as in this act provided, to
the end that an equitable distribution of such time or
savings deposits shall be maintained.

{5) Whenever it shall come to the attention of the

department of intergovernmental relations that the funds of
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any county, city or town are not properly distributed as
provided in this act, the department of intergovernmental
relations shall order the treasurer of such county, city or
town to distribute said funds in accordance herewith, and if
such treasurer shall refuse or neglect to comply with such
order, it shall pe the duty of the department of
intergovernmental relations to institute proceedings against
such treasurer at the cost of the county, city or town of
which such treasurer is an officer, on the official bond of
such treasurer. If no such bank, building and locan
associations or savings and loan associations exists in the
county, city or town, or if any banks, building and loan
associations or savings and loan associations existing
therein fails or refuses to qualify under the terms cf this
act to receive such deposits, then and in such case, or in
either of such cases, such moneys as have nct been accepted
by any banks, building and loan associations or savings and
loan associations within said county, city or town, shall be
deposited under the terms of this act, in the banks,
building and loan associations or savings and loan
associations most convenient to such county, city or town,
willing to accept such deposits under the terms of this act,
and qualified as above provided. Any banks, building and
loan associations or savings and loan associations receiving
such deposits, shall, through its president and cashier or
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secretary, make a statement guarter annually of account,
under ocath, showing all such moneys that have been deposited
with such bank, building and loan association or savings and
loan association during the quarter, the amount of daily
balance in dollars, and the amount of interest by such
banks, building and loan associations or sawvings and loan
associaticons credited or paid therefor, and showing that
neither such bank, building and loan association or savings
and loan association nor any officer thereof, nor any person
for it, has paid or given any consideration or emolument
whatsoever to the treasurer or to any other person other
than the interest provided for herein, for or on account of
the making of such deposits, with any such bank, building
and loan association or savings and loan association. A1l
such deposits shall be subject te withdrawal by the
treasurer ' in such amounts as may be necessary from time to
time, and no deposit of funds shall be made, or permitted to
remain in any bank, building and loan association or savings
and loan association, until the security for such deposits
shall have been first approved by the board of county
commissioners in the case of county funds, or by the council
in the case of city or town funds, and delivered to the
treasurer.

{6} Exeept--as--previded--in--subsectien—-{8}--of-this
seetiemy--ak} All interest paid and collected on such

~10- SB 243
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dmpoedts: ox investments shall be credited to the general
fund of the coumty, city or town toc whose credit such funds
are: deposited. Where moneys shall have been deposited in
accordance with the provisions of this act, the treasurer
shall not be liable for loss on account of any such deposit
that may occur through damage by the elements or for any
other cause or reason occasioned through means other than
his own neglect, fraud, or dishonorable conduct.

(7} Any bank, building and lcan association or savings
and loan association pledging securities as provided in this
act at any time it deems advisable or desirable may
substitute like securities for all or any part of the
securities pledged. The collateral sc substituted shall be
approved by the governing body of the county, city or town
at its next official meeting. Such securities so substituted
shall at the time of substitution be at least equal in
principal amount to the securities for which substitution is
made., In the event that the securities so substituted are
held in trust, the trustee shall, on the same day the
substitution is made, forward by registered or certified
mail to the county, city or town and to the depository bank,
building and loan association or savings and loan
association, a receipt specifically describing and
identifying both the securities so substituted and those

released and returned to the depesitory bank, building and
-1}- SB 243
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loan association or savings and loan association.
+8}--Whenever-in-~the-judqment-of-the--truseees--of-—-any
eommen-sechesi-districty—high~sechopl-districty-or-asunty-high
ssheoi--tt-weuld-be-advantagesus~to-invest-any-noney-of-such
seheooi-or-achosl-dintrict-in-savings-or-time-depontbs——in—-a
séate-—-or--nationai--banky--butiding-eand-ioan-asseciatien-or
savings-and-isan-asseeiation~-insured-by-the-FrBriv@r-or-—the
FySvbrirEry-—or—-in--direet-obligations~-ofi-the-tnited-Statesn
severnmeney-payable-within-one--handred--eighty--{188}-~-days
£rem--the-time-af-inventmenty-such-governing-bedy-may-in-its
diseretion—-direst-—the-—esunty--treasurer--to---make-—--gueh
investmentpr--All--interese-—coliccted--on-—-such-deposits-or
investments-shali-be-eredited-to-the--fund--Erem--which~-tie
meney—wae—wéthﬁ!awny-previded-thae-neehing-én—this-aet-shaii
be-interpreted-to-senflict-with-section-16-2656+"

Section 3. Section 75-6805, R.C.M, 1947, is amended to
read as follows:

"75-6805, Duties of county treasurer. The county
treasurer of each county shall:

(1} receive and hold all school moneys subject to
apportionment, and keep a separate accounting of their
apportionments to the several districts which are entitled
to a portion of such moneys according tc the apportionments
ordered by the county superintendent. A separate accounting

shall be maintained for each county fund supported by a
-12- SB 243
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county-wide levy for a specific, authorized purpose,
including:

{a} the basic county tax in support of the elementary
foundation programs,

(b) the basic special tax for high schools in support
of the high school foundation programs,

(c) the county tax in support of the county's high
school transportation obligation,

{d) the county tax in support of the high school
obligations to the retirement systems of the state of
Montana,

{e}) any additional county tax reguired by law to
provide for deficiency financing of the elementary
foundation programs,

(f) any additional county tax required by law to
provide for deficiency f£financing of the high school
foundation programs,

(g) the county tax for a post-secondary
vocational-technical center when levied by the board of
county commissioners, and

{h} any other county tax for schools which may be
authorized by law and levied by the county commissioners;

(2) whenever requested, notify the county
superintendent of the amount of county school moneys on
deposit in each of the funds enumerated in subsection (1) of

-13- SB 243
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this section and the amount of any other school roneys
subject to apportionment, and apportion such county and
other school moneys to the districts in accordance with the
apportionment ordered by the county superintendent;

(3) Kkeep a separate accounting of the expenditures for

each budgeted fund included on the final budget of each
district;

{4} keep a separate accounting of the receipts,
expenditures, and cash balances for each budgeted fund
included on the final budget of each district and for each
nonbudgeted fund established by each district;

(5} except as otherwise limited by 1law, pay all
warrants properly drawn on the county or district school
moneys and properly endorsed by their holders;

(6) receive all revenue collected by and for each
district ‘and deposit these receipts in the fund desicnated
by law, or by the district if no fund is designated by law.
Interest and penalties on delinquent school taxes shall be
credited to the same fund and district for which the
original taxes were levied;

(7) send all revenues received for a joint district,
part of which is situated in his county, to the county
treasurer designated as the custodian of such revenues, no
later than the fifteenth day of December of each year and
every three (3) months thereafter until the end of the

-l4- SB 243
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school fiscal year;

{8y register district warrants drawn on a budgeted
fund in accordance with section 16-2604, R. C. M., 1947,
when there are insufficient moneys available in such
budgeted fund to make payment of such warrant. Redemption of
registered warrants shall be made in' accordance with
sections 16-2605, 16~2602, and 16-2607, R. C. M., 1947;

{%) invest the moneys of any district as directed by
the trustees of the district but--in--aseordanee——-with
subsection-{i}~of--section-—-16-2650--or--subseetion-—{8}--of
sestion—-16-2628y—~Ry--Cr-Mr7-104Fy-whichever-ig-applicable;
and

(10) give to the trustees of each district, at least
quarterly, an itemized report for each fund maintained by
the district showing the paid warrants, outstanding
warrants, registered warrants, amount and types of revenue
received, and the cash balance.”

Section 4., Section 75-6806, R.C.M. 1947, is amended to
read as follows:

"75~6806. Duties of trustees. The trustees of each
district shall have the sole power and authority to transact
all fiscal business and execute all contracts in the name of
such district. No person, other than the trustees, acting as
a governing board, shall have the authority to expend moneys
of the district., In conducting the fiscal business of the

-15- S3 243
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district, the trustees shall:

{1l) cause the keeping of an accurate, detailed
accounting of all receipts and expenditures of school moneys
for each fund maintained by the district in accordance with
rules and regulations prescribed by the superintendent of
public instruction. The record of such accounting shall be
open to public inspection at any meeting of the trustees:

(2) authorize all expenditures of district moneys, and
cause warrants to be issued for the payment of lawful
obligations;

(3) have the authority to issue warrants on any
budgeted fund in anticipation of budgeted revenues, except
that such expenditures shall not exceed the amount budgeted

for such fund;

{4) invest any moneys of the district in--aceerdanee
with--subseetion-{2}-of-section-126-2050-or-subsection-4{8)-of
seckion-36-2628y-Rr-Ex-Mr7-304Fy--whichever--is-~-applieabiery
whenever in the Jjudgment of the trustees such investment

would be advantageous to the districty, by directing the

county treasurer to invest any money of the district in

savings or time deposits in a state or national bank,

building or loan association or savings and loan association

insured by the F.D.I.C. or the F.S5.L.1.C. LOCATED IN THE

COUNTY IN WHICH THE DISTRICT IS LOCATED, PROVIDED HOWEVER

THAT IF NO SUCH BANK, BUILDING AND LOAN ASSOCIATICHL OR

-1l6- sB 243
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SAVINGS AND LOAN ASSCCIATION IS LOCATED IN THE COUNTY WHERE

THE DISTRICT IS SITUATED SUCH INVESTMENT MAY BE MADE IN SAID

BANKS OR ASSOCIATIONS LOCATED IN ADJACENT COUNTIES or in

direct obligaticns of the United States government, payable

within one hundred eighty (180} days from the time of

investment. All interest collected on_such deposits or

investments shall be credited to the fund from which the

money was withdrawn except that interest earned on account

of the investment of money realized from the sale of bonds

shall be credited to the debt service fund, OR THE BUILDING

FUND AT THE DISCRETION OF THE BOARD OF TRUSTEES. The

placement of the investment by the county treasurer shall

not be subject to ratable distribution laws and shall be

done in accordance with the directive from the board of

trustees, A district may invest moneys under the state

unified investment program established in Title 79, chapter

3, R.C.M, 1947;

(5) report annually to the county superintendent not
later than the first day of August, the financial activities
of each fund maintained by the district during the last
completed school fiscal year on the forms prescribed and
furnished by the superintendent of public instruction.
annual fiscal reports for joint schoel districts shall be
submitted to the county superintendent of each county in
which part of the joint district is situated;

-17- SB 243
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{6} whenever requested,
activities to the county superintendent,

public instruction, or board of education;

other

SB 0243/03

fiscal

superintendent of

(7) cause the accounting records of the district to be

audited annually as required by law; and

(8} perform, in the manner permitted by law, such

other fiscal duties that are in the best

district.”

-End-
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